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ORDER

BY THE COMMISSION:



South Hills Movers, Inc. (carrier) furnishes household goods in use services originating in Allegheny, Beaver, Erie, and Washington counties as thoroughly described in the order which grants authority at Docket No. A-00109506. 


Carrier has filed 4th Revised Page 9 and 8th Revised Page 12 to Tariff Freight Pa. PUC No. 1, financial records, and other supporting data in support of its request on March 13, 2007.  Carrier was notified by letter dated April 6, 2007 that no additional information was required and that in accordance with 66 Pa. C.S. §1308(d), the tariffs would be suspended for a period not to exceed seven months from May 29, 2007.   The request is certified to the Commission for its decision without an oral hearing.  The record consists of the proposed tariff, financial records, and other supporting data in support of the request.
DISCUSSION


The carrier proposes an increase in total revenues of $265,644, of which $124,737 would be derived from intrastate revenues and $140,907 from interstate revenue.  The proposed rate increase is to cover increases in wages and salaries as well as the resulting increase in workers’ compensation insurance premiums. 


Carrier proposes to increase the accessorial charges as well as the hourly 3 men and vehicle normal complement charge.  Accessorial charges would be increased by an average of $.92 which is an average increase of 13.3%.  The hourly 3 men and vehicle normal complement charge will be increased by 7.5% in order to generate this revenue increase.  Carrier currently charges $80 per hour and proposes an increase to $86 per hour (7.5%).  The current hourly rates have been in effect since January 28, 2005.


Carrier’s total 2006 revenue was $18,622,657, of which $4,635,127 was derived from intrastate revenues and $13,987,530 was derived from interstate revenues.


The carrier submitted financial records and other supporting data in support of its request.  Carrier has calculated that the increase will produce additional PUC revenues of $124,737.
INCOME AND EXPENSE STATEMENT

JANUARY 1, 2006 TO DECEMBER 31, 2006
CARRIER PROJECTED TOTALS

	
	Actual
	Adjustments
	Projection With
Adjustments

	
	
	
	

	Operating Revenues:
	
	
	

	
	
	
	

	Intrastate
	$  4,635,127
	$124,737
	$  4,759,864

	Interstate
	13,987,530
	140,907
	14,128,437

	
	
	
	

	Total Revenues:
	$18,622,657
	$265,644
	$18,888,301

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$     818,840
	 
	$    818,840

	Transportation
	9,824,319
	$  93,183
	9,917,502

	Terminal or Station
	963,582
	
	963,582

	Traffic Solicitation or Sales
	1,712,627
	
	1,712,627

	Insurance
	1,465,269
	294,914
	1,760,183

	Administrative
	3,051,191
	
	3,051,191

	Operating Taxes & License 
	134,683,
	
	134,683

	Depreciation & Amortization
	543,507
	
	543,507

	(Gain) or Loss on Disposition 

of Operating Assets
	(49,662)
	49,662
	

	
	
	
	

	Total Expenses:
	$18,464,356
	$437,759
	$18,902,115

	
	
	
	

	Total Income  (loss):
	$     158,301
	($172,115)
	($       13,814)

	
	
	
	

	Operating Ratio Before Taxes:
	99.1%
	
	100.1%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Transportation expense – is projected to increase by $93,183 or 0.9% due to an increase in salaries for drivers and helpers, which went into effect in January of 2007.  The carrier has documented these increases to support this projection.
Insurance expense – is projected to increase by $294,914 or 20% due to the increase in workers’ compensation insurance premiums commensurate with the increased wages and salaries.  The carrier has documented these increases to support this projection.

Gain on Disposition of Operating Assets Expense – Gain will not be recurring.
ANALYSIS


The carrier proposes an increase in total revenues of $265,644, of which $124,737 would be derived from intrastate revenues and $140,907 from interstate revenue.  The carrier’s current operating ratio is 99.1%, and the projected income and expenses would result in an operating ratio of 100.1%.  The proposed rate increase is to cover increases in wages and salaries as well as the resulting increase in workers’ compensation insurance premiums.


In order to generate this additional revenue, carrier proposes to increase the accessorial charges as well as the hourly 3 men and vehicle normal complement charge.  Accessorial charges would be increased by an average of $.92 which is an average increase of 13.3%.  The hourly 3 men and vehicle normal complement charge will be increased by 7.5% in order to generate this revenue increase.  Carrier currently charges $80 per hour and proposes an increase to $86 per hour (7.5%).  The current hourly rates have been in effect since January 28, 2005. 


Carrier has submitted sufficient documentation in support of the request.  There are currently no outstanding fines or assessments.



Staff review of Commission records reveals that:

Parks Moving & Storage, Inc., 2nd Revised Page 77 to Tariff Freight Pa. PUC No. 54, effective November 3, 2003, provides for charges of $107 per hour.  Parks Moving & Storage, Inc., furnishes household goods in use service originating in Allegheny, Armstrong, Butler, Fayette, Green, Lawrence, Washington, and Westmoreland counties.
Weleski Transfer, Inc., 2nd Revised Page 17 to Tariff Freight Pa. PUC No. 7, effective June 8, 2001, provides for charges of $107 per hour.  Weleski Transfer, Inc., furnishes household goods in use service originating in Allegheny and Westmoreland Counties.
CONCLUSION


We have determined that South Hills Movers, Inc. has submitted the documentary justification to support the proposed revenue increase of $256,644.  The resulting operating ratio of 100.1% appears sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public:  THEREFORE,

IT IS ORDERED:



1.
That 4th Revised Page 9 and 8th Revised Page 12 to Tariff Freight Pa. PUC No. 1 be approved to become effective on June 4, 2007.



2.
That a copy of this order be served upon the carrier.


                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary
(SEAL)

ORDER ADOPTED:  May 30, 2007
ORDER ENTERED:  May 30, 2007
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