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	Petition for Streamlined Form of Regulation and Network Modernization Plan of Windstream Pennsylvania, Inc.; Price Stability Mechanism for 2007
	P-00981423F1000

	
	


ORDER

BY THE COMMISSION:
I.
BACKGROUND



Before us for disposition is Windstream Pennsylvania, Inc.’s (Windstream) 2007 Price Stability Index (PSI) and Service Price Index (SPI) Report.  The Company’s annual PSI/SPI filing was made under the provisions of the new Chapter 30 law, Act 183 of 2004, P.L. 1398 (66 Pa. C.S. §§ 3011-3019) (Act 183) and pursuant to the Company’s Streamlined Regulation and Network Modernization Plan (Chapter 30 Plan) that this Commission approved at P-00981423F1000.



The Company possesses the statutory right under 66 Pa. C.S. §3015(a)(1)(iii) and its approved Chapter 30 Plan to seek and obtain an automatic revenue and rate increase as contemplated by the new Chapter 30 law.  Under the Company’s Price Stability Plan (PSP), the PSI calculates the allowable change in non-competitive rates based, in part, on the Gross Domestic Product Price Index (GDP-PI).  The SPI tracks the prior actual changes in rates for noncompetitive services related to the PSI. The PSP also addresses revenue neutral rate rebalancing/restructuring.  The PSP set forth in the Company’s Chapter 30 Plan is a complete substitution of the rate base/rate of return regulation.  Further, the Company’s Chapter 30 Plan acknowledges that nothing in its Plan shall be construed to limit the requirement under 66 Pa. C.S. §1301 that rates shall be just and reasonable.

II.
COMPANY’S FILING


On April 30, 2007, the Company filed its annual PSI/SPI Report using the change in 2005 and 2006 third quarter GDP-PI that produced a 3.45% increase in the GDP-PI, which equates to a 3.45% increase in the PSI from 1.0603 to 1.0968.  Applying this increase to current annual non-competitive operating revenues of $97,313,648.61, this yields a maximum allowed revenue increase of $3,353,377.48, exclusive of previously banked revenues.  On April 30, 2007, the Company served a copy of the filing on the Office of Trial Staff, the Office of Small Business Advocate, the Office of Consumer Advocate, and AT&T.  No complaints were filed and no hearings were held.

The Company did not file for any rate increase, but indicated that the entire increase authorized under the PSP will be banked in accordance with its Plan.  Adding the $3,353,377.48 allowed by this filing to the $2,966 295.86 the company banked in its 2006 filing, this produces a new cumulative bank of $6,319,673.34, available for future use.  However, there are conditions placed on the use of this banked revenue.  In an Order entered June 12, 2006, the Commission approved, inter alia, and with modification the Joint Stipulation Agreement
 entered between ALLTEL Pennsylvania, Inc (Windstream’s predecessor), ALLTEL Communications, Inc., the Office of Consumer Advocate, the Office of Small Business Advocate, and the Office of Trial Staff, as filed with the PUC on April 7, 2006.  The Joint Stipulation Agreement notes that Windstream may not use any banked increases from its 2006, 2007, or 2008 Annual PSI/SPI filings to increase residential one-party and business one-party rates in the future.
  

Further, we note that in accordance with the Chapter 30 Plan, deferred increases shall carry no interest; THEREFORE,


IT IS ORDERED:


1.
That the Company’s 2007 PSI/SPI filing is consistent with its Commission-approved Amended Streamlined Regulation and Network Modernization Plan and is therefore approved as filed.

2.
That the case be marked closed.


BY THE COMMISSION,


James J. McNulty


Secretary

(SEAL)
ORDER ADOPTED:  June 21, 2007
ORDER ENTERED:  June 28, 2007
� Petition for Amended Alternative Regulation and Network Modernization Plan of ALLTEL Pennsylvania, Inc., Docket No. P-00981423F1000 (Order entered June 23, 2005). 





� Joint Application of ALLTEL Pennsylvania, Inc. and ALLTEL Communications, Inc. for approval required under the Pennsylvania Public Utility Code in connection with the change of control of ALLTEL Pennsylvania, Inc. and certain changes relating to ALLTEL Communications, Inc., Docket Nos. A-310325F0006 and A-312050F0006, et al. (Order entered June 12, 2006).





� Id. page 17; excerpt from Joint Stipulation at 11.b:  “While Alltel PA shall be permitted to bank increases for the period covered by the forgoing provisions, i.e. through March 31, 2009, Alltel PA may not in the future use these banked increases to increase R-1 and B-1 rates.  Nothing contained herein modifies Alltel PA’s right to raise rates other than R-l and B-1 rates.”
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