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ORDER
BY THE COMMISSION:
BACKGROUND

Before us for disposition are Buffalo Valley Telephone Company’s (Buffalo Valley or Company) 2007 Annual Price Stability Index/ Service Price Index Filing and the associated revenue increases.  Buffalo Valley’s filing was made under the provisions of the new Chapter 30 law, Act 183 of 2004, P.L. 1398 (66 Pa. C.S. §§ 3011-3019) (“Act 183”) and pursuant to the Company’s Alternative Regulation and Network Modernization Plan (“Chapter 30 Plan”) that this Commission approved at Docket No. P‑00981428F1000.

As a result of the passage of Act 183, companies with Chapter 30 Plans are entitled to significantly lower inflation offset values within their respective price cap formulas in exchange for a commitment to accelerated broadband deployment.  Inflation offsets previously ranging from 2% to 2.93% were reduced to either 0% or 0.5%, depending on each company’s Chapter 30 Plan.  In Buffalo Valley’s case, the inflation offset was reduced from 2% to 0%.  Accordingly, annual Price Stability Plan (“Plan”) filings have the potential for substantial revenue and rate impacts on end-user consumers.
Under the Company’s Plan, the allowable change (increase or decrease) in rates for noncompetitive services is based on the annual change in the Gross Domestic Product Price Index (GDP-PI).  The Plan also contains special provisions for protected services and addresses revenue neutral adjustments to the rates of noncompetitive services.  The Plan set forth in Buffalo Valley’s Chapter 30 Plan is a complete substitution of the rate base/rate of return regulation.  Noncompetitive services are defined as regulated services or business activities that have not been determined or declared to be competitive.
COMPANY FILING

On April 30, 2007, Buffalo Valley filed its annual Plan filing using the change in 2005 and 2006 third quarter GDP-PI (Gross Domestic Product – Price Index) of 3.45%, which equates to a 3.45% increase in the PSI.  When applied to the previous PSI of 1.0623, this produces a new PSI of 1.0989.  Applying this change to current noncompetitive revenues of $8,207,705, this yields a maximum allowed revenue increase of $282,829.  On April 30, 2007, Buffalo Valley served a copy of the filing on the Office of Consumer Advocate, the Office of Small Business Advocate, the Office of Trial Staff, and AT&T.  No complaints were filed and no hearings were held.   

The rate changes resulting from this filing are an increase in residential and business dial tone service rates of $0.55 per line per month, an increase in trunk and pay telephone rates of $0.55 per line or trunk per month, increases to various Custom Calling/CLASS Services, an increase in non-published number charge, an increase in residential “Suspension of Service at Subscriber’s Request” charge, and increases to various non-recurring charges, such as, connection and restoral charges. 
Buffalo Valley proposes to implement its Plan by increasing rates for the following services: 
	Service
	Current

Rate
	Proposed

Rate

	Dialtone 
	
	

	     Res – 1 Party
	$14.50
	$15.05

	     Bus – 1 Party
	$18.10
	$18.65

	     Bus – Vacation Service
	$9.05


	$9.33

	     Bus – FX Service
	$15.39
	$15.85

	     Bus – Trunks
	$22.10
	$22.65

	     Bus – Pay Telephone
	$15.30
	$15.85

	Custom Calling Features
	
	

	     Talking Return Call - Res
	$3.00
	$3.75

	     Talking Return Call – Bus
	$3.95
	$4.75

	     Call Forwarding – Res
	$1.95
	$2.50

	     Call Forwarding – Bus
	$1.95
	$2.95

	     Call Forward Busy/No Answer
	$1.95
	$2.50

	     Priority Ringing 
	$2.95
	$3.50

	     Call Block – Res 
	$3.00
	$3.50

	     Distinctive Ringing 
	$2.50
	$3.00

	     Package, three services – Res
	$4.00
	$4.50

	     Package, three services – Bus
	$6.00
	$6.50

	     Caller ID – Res
	$6.50
	$7.50

	     Caller ID Deluxe – Res
	$6.50
	$7.50

	     Caller ID – Bus
	$6.95
	$7.95

	     Caller ID Deluxe – Bus
	$6.95
	$7.95

	     Call Waiting – Res
	$2.00
	$2.95

	     Call Waiting – Bus 
	$2.95
	$3.95

	     Three-Way Calling
	$1.95
	$2.95

	     Remote Call Forwarding - Res
	$10.00
	$11.00

	     Remote Call Forwarding - Bus
	$15.00
	$16.00

	     Call Forward Remote Activation
	$0.95
	$1.25

	     Telemarketing Blocking Service
	$2.95
	$3.25

	     Call Transfer – Bus
	$1.75
	$2.95

	Non-recurring Charges
	
	

	     Conn. Chg. – Res
	$30.00
	$40.00

	     Conn. Chg. – Link Up America
	$15.00
	$20.00

	     Conn. Chg. – Res - Installments
	$10.00
	$13.33

	     Conn. Chg. – Bus
	$45.00
	$50.00

	     Conn. Chg. – Bus - Installments
	$15.00
	$16.67

	     Restoral Chg.
	$20.00
	$25.00

	Miscellaneous
	
	

	     Non-Pub Number Chg.     
	$0.50
	$1.00


The proposed tariff revisions to Tariff Telephone Pa. P.U.C. No. 7 were filed to become effective July 1, 2007.  
DISCUSSION
1.
Plan Calculations and Rate Increases

Buffalo Valley’s current 2007 Plan proposes to increase revenues by 2.83%.  The annual Plan submissions must conform to the Company’s Commission-approved Amended Chapter 30 Plan.  Our review of the calculations submitted by Buffalo Valley indicates that they are accurate and consistent with the terms of the Company’s Price Stability Plan formula approved in its Chapter 30 Plan at Docket No. P-00981428F1000.  In addition, we are of the opinion that the proposed rate increases appear to be reasonable and in conformance with the Company’s Chapter 30 Plan.  Therefore, we shall approve Buffalo Valley’s 2007 Plan calculation and proposed rate increases.

2. Banked Revenues

Buffalo Valley’s current 2007 Plan banks the remaining allowable revenue increase from 2007 of $50,812.  Since the Company’s previous banked amount is zero, the cumulative banked revenue amount will be $50,812. According to its Chapter 30 Plan, “If the Company elects not to increase its rates by the full amount allowed under the terms of the Plan, including exogenous events in a given year, the Company may increase its rates in future years to reflect the full amount of the allowable increases previously deferred.  The Company may bank increases for a period not to exceed four (4) consecutive years.”
  THEREFORE,
IT IS ORDERED:
1.
That Buffalo Valley Telephone Company’s 2007 Plan filed on April 30, 2007, is in compliance with its Commission-approved Amended Chapter 30 Plan.
2.
That the tariffed rate increases proposed by Buffalo Valley Telephone Company be permitted to go into effect as filed.
3.
That a copy of this Order shall be served on the Office of Consumer Advocate, Office of Small Business Advocate, the Office of Trial Staff and the Office of Administrative Law Judge.     






BY THE COMMISSION,






James J. McNulty







Secretary

(SEAL)

ORDER ADOPTED:  June 21, 2007 
ORDER ENTERED:  June 21, 2007
� Petition for Amended Alternative Regulation and Network Modernization Plan of Buffalo Valley Telephone Company, Docket No. P-00981428F1000 (Order entered February 25, 2005). 


� Buffalo Valley Telephone Company Chapter 30 Plan, Part 3 – Price Stability Plan for Non-Competitive Services, Section A.  (A) 7.  
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