PENNSYLVANIA PUBLIC UTILITY COMMISSION

HARRISBURG, PENNSYLVANIA  17105-3265

	PA Public Utility Commission, Law Bureau Prosecutory Staff 

           v. 

The Peoples Natural Gas Company, d/b/a Dominion Peoples
	
	Public Meeting held June 21, 2007

	
	
	JUN-2007-OSA-0140*

	
	
	

	
	
	Docket No.  C-20055710


STATEMENT OF CHAIRMAN WENDELL F. HOLLAND

At the outset I must say that I reluctantly support this Settlement Agreement (Settlement).  One of the reasons I will vote in favor of this Settlement is the fact that this Commission recently approved the Joint Application of Equitable Resources, Inc. and the Peoples Natural Gas Company, d/b/a Dominion Peoples (Peoples or Respondent) for approval of the rights to transfer all stock and rights of the latter to the former and for the approval of the transfer of all stock of Hope Gas Inc. d/b/a Dominion Hope to Equitable Resources.  When this transaction comes to fruition Peoples Natural Gas Company will be in the sole control of Equitable Resources, Inc.
I hope that as Peoples comes under the control of Equitable Resources Inc. we will never have these types of allegations raised against Peoples on any other natural gas distribution company under this Commissions jurisdiction.


This Complaint proceeding was initiated on December 30, 2005, by the Commission’s Law Bureau Prosecutory Staff (Prosecutory Staff), representing the Gas Safety Division of the Bureau of Transportation and Safety (BTS) against Peoples. On September 26, 2006 the Prosecutory Staff issued an Amended Complaint.


The Amended Complaint alleged that the Respondent violated various provisions of the Federal and State Regulations
 by failing to follow its procedures, failing to promptly repair a hazardous leak, and failing to exercise reasonable care to reduce hazards occasioned by its equipment or facilities.  Specifically, the Amended Complaint alleged that, on October 5, 2005, Peoples recorded a leak that occurred in Altoona in its system records and set a vent on the manhole where a reading of 10 percent gas had been recorded.  On November 16, 2005, the Commission’s inspector did not find the leak reported in the Respondent’s appropriate tracking system.  He also found 1 percent gas in the manhole and observed that the manhole lid was asphalted in place.


The Amended Complaint also alleged that the Respondent violated additional regulations
  by failing to supply field operating personnel with its standard operating procedures, failing to indicate on service orders for the termination of services if the crew discontinued the service properly, and failing to physically disconnect the customers’ piping from the gas supply and seal the pipe.  Specifically, the Amended Complaint alleged that, when the Division of Gas Safety required Peoples to excavate 111 service line connections, it found 33 sites with various unsafe conditions, including five sites with rags and/or tape inside the pipe, six sites with duct seal and/or tape over the end of the pipe, and 22 sites with pipes that were left open.


These allegations regarding the safety and management of the Peoples system are extremely troubling.  Given the severity of the allegations made by the Prosecutory Staff, I believe that if their case had been prosecuted and proven through this Commission’s hearing process a fine far in excess of the civil penalty of $50,000 provided for in the Settlement would be in order.  

It is my sincere hope that this Settlement will send a message to Peoples that we will not tolerate actions that will put the public’s safety in jeopardy. Mishandling of natural gas resources can have catastrophic repercussions. Detailed plans of action and specific safety procedures exist for a reason – to ensure public safety.  A company cannot pick and choose which regulations it will follow. They may not disregard any standards and safety regulations. 
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WENDELL F. HOLLAND, CHAIRMAN


� 	52 Pa. Code § 59.33(a), 49 C.F.R.  §§ 192.13(c) and 192.703(c).


� 	49 C.F.R. §§ 192.13(c), 192.603(b), 192.605(b), and 192.727(d)(3).





