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ORDER
BY THE COMMISSION:

On May 23, 2007, Meadows Sewer Company, Inc. (Meadows Sewer or the Applicant) filed an application pursuant to Chapter 11 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§ 1101-1103, and our policy statement at 52 Pa. Code § 69.901 (relating to utility stock transfers) seeking approval of the transfer of control of Meadows Sewer from Charles J. Taylor to Frank Perano (Purchaser).  
The applicant provided proof of compliance with our regulations at 
52 Pa. Code § 5.14 (relating to applications requiring notice).  Notice of the Application for the transfer of ownership was published June 9, 2007, at 37 Pa.B. 2669.  No protests or comments were received.  
The Commission has determined that Meadows Sewer is current with its annual financial report filing requirements and has no outstanding Commission fines or assessments.  However, Commission review revealed that Meadows Sewer had not filed its Security Planning and Readiness Self Certification Form.  The Applicant subsequently complied, and filed its Security Planning and Readiness Self Certification Form on July 10, 2007. 
Meadows Sewer is a Pennsylvania corporation and public utility that provides wastewater service in Middlesex Township, Cumberland County, Pennsylvania.  Meadows Sewer is 100% owned by Mr. Charles J. Taylor, a U.S. citizen.  The Applicant provides service to 251 residential customers who reside in The Meadows development, and one commercial customer: the Country Manor West mobile home park.  Meadows Sewer is certified to provide wastewater service pursuant to authority granted by the Commission on March 6, 1986, at Docket No. A-230257.
The Applicant receives wastewater operations and maintenance service from Applied Water Management Group, a contract operator.  Administrative services are provided by an affiliate, Taylor Enterprises, under an affiliated interest agreement approved by the Commission at G-00061160.
In a rate case docketed at R-00050672, Meadows Sewer agreed not to seek a rate increase for 27 months after the entry of the final Order of the Commission.  The final Order in this case was entered on April 7, 2006.  The Applicant avers that after its proposed change of ownership, Meadow Sewer will continue to remain in existence and will continue to be bound by this Agreement.

The purchaser, Mr. Frank Perano, a U. S. Citizen, resides at 2846 Main Street, Morgantown, PA  19543.  Mr. Perano is a businessman who has owned and operated manufactured home communities for approximately 25 years.  As such, Mr. Perano has operated a number of private water and wastewater treatment facilities serving those communities.  Mr. Perano is also the current owner of Country Manor West, the lone commercial customer served by Meadows Sewer.
Mr. Perano desires to purchase 100% of the stock of Meadow Sewer and avers that Meadows Sewer will remain in existence after the transaction and all of the assets will remain with the utility.  The purchaser plans to retain Applied Water Management to provide wastewater operations and maintenance service; additionally, he states that he will contract with Applied Water Management to handle all administrative services currently provided by Taylor Enterprises.
The Applicant avers that the transaction is contemplated because Mr. Taylor intends to retire.  Purchase price for the stock of Meadows Sewer is $350,000 in cash.  No financing for the purchase is anticipated.
Meadows Sewer avers that the instant transfer of control will be transparent to customers and that customers will experience no change in service.  No change in tariffs or rates is anticipated, and customers will only be contacted regarding the administrative changes and the address change required for billing purposes.  The Applicant further asserts that the purchase of Meadows Sewer by Mr. Perano is in the public interest because it will provide continuity of service to customers with a new owner who has a vested interest in providing quality service.  Mr. Perano avers that as the owner of the largest commercial customer of the Applicant, he has a significant interest in providing quality service.
We find that the record sufficiently supports the Applicant’s claims that the proposed transfer of ownership of Meadows Sewer from Mr. Taylor to Mr. Perano will benefit customers.  For the reasons supported by the Applicant, we conclude that the record provides substantial evidence of affirmative public benefits sufficient to warrant approval of the proposed transaction under City of York v. Pennsylvania Public Utility Commission, 295 A.2d 825 (Pa. 1972).  
Having reviewed the application, we have determined that the proposed transfer of control is necessary or proper for the service, accommodation, convenience, or safety of the public, and that the application should be approved; THEREFORE,

IT IS ORDERED:

1. That the application is hereby approved and that a certificate of public convenience be issued to Meadows Sewer Company, Inc. evidencing our approval of the transfer of control of Meadows Sewer Company, Inc. from Mr. Charles J. Taylor to Mr. Frank Perano consistent with the discussion contained in this Order.
2.  That appropriate updates be made to files in the Commission Bureaus of Fixed Utility Services, Administrative Services and Consumer Services noting Meadows Sewer Company Inc.’s new owner and address, and the case be marked closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  August 8, 2007
ORDER ENTERED:  August 10, 2007
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