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ORDER
BY THE COMMISSION:


On July 16, 2007, Total Environmental Solutions, Inc., Beech Mountain Lakes Sewer Division (TESI or Respondent) filed Supplement No. 4 to Tariff Wastewater-PA. P.U.C. No. 3 to become effective January 1, 2008, containing proposed changes in rates, rules, and regulations calculated to produce $56,580 in additional annual revenue.  The Respondent provides wastewater service to customers in portions of Butler, Foster and Dennison Townships, Luzerne County.


This rate increase is requested solely to recover the scheduled increase in wastewater treatment charges to TESI from the Butler Township Wastewater Division (Township) which is to become effective on January 1, 2008; the Township is not subject to the Commission’s regulation.  The Respondent’s tariff is proposed to be changed so as to reflect an increase from $30 to $35 per month in the Treatment Charge for each Equivalent Dwelling Unit; the Treatment Charge is assessed by the Township.  The tariff supplement also proposed changes to reflect the name change of Butler Township Wastewater Division from Butler Township Authority. 
The Respondent indicated it has submitted this filing only to recover the additional wastewater treatment expense.  The recovery of approximately $10,000 of assorted rate case expenses that have been incurred is not requested at this time, but the Respondent requests Commission approval to defer all expense associated with this filing to its balance sheet for consideration of recovery through customers’ rates at the time of its next general base rate increase filing.   However, since the amount of this increase is more than 3% of TESI’s total gross revenue and affects more than 5% of its customers, the filing constitutes a general rate increase under 66 Pa. C.S. § 1308 (d), and is not processed under TESI’s section 1307 tariff authority as originally requested in the filing.  Pursuant to the 60-day notice requirement for section 1308 increases, notification of the proposed increase was mailed to the customers and published in a local newspaper.  No protests have been received.
In Pennsylvania, TESI’s utility operations are carried out by four separate operating divisions with separate PUC tariffs.  These four divisions are: Beech Mountain Lakes Sewer Division, Beech Mountain Lakes Water Division, Treasure Lake Water Division and Treasure Lake Sewer Division.  In February 2006, after receiving allegations of significant water service outages in 2005 in the Beech Mountain Lakes development, the Commission instituted an investigation at Docket No. M-00061938 regarding TESI’s Beech Mountain Lakes Water Division operations.  After completion of the investigation, a follow-up order was entered on October 24, 2006 at the same docket number.  The investigation determined there were service problems and TESI was directed to undertake remedial action, through the Commission’s October order.  The order also contained a list of compliance issues regarding reports and repairs/corrections which TESI was expected to address.   TESI has been satisfactorily addressing these issues.
After an investigation and analysis of this proposed tariff filing and the supporting data, it does not appear that the proposed changes in rates will be unlawful, unjust, unreasonable, or contrary to the public interest.  This does not constitute a determination of the lawful, just and reasonable rates to be charged by Respondent.  Rather, this is a determination that suspension or further investigation of the tariff filing is not warranted at this time; THEREFORE,
IT IS ORDERED:

1.  That the Treatment Charge surcharge rates, which will produce a $56,580 increase in annual revenues, contained in Supplement No. 4 to Tariff Wastewater-PA. P.U.C. No. 3 be, and are hereby, permitted to become effective on January 1, 2008.
2.  That the rate case expense associated with this filing may be deferred to Total Environmental Solution, Inc.’s balance sheet for consideration of recovery through customers’ rates at the time of its next general base rate increase filing.  This approval is for accounting purposes only and does not constitute a determination for future ratemaking purposes.
3.  That a copy of this Order shall be served upon Total Environmental Solutions, Inc., the Office of Trial Staff, the Office of Small Business Advocate, the Office of Consumer Advocate and any persons who have filed Formal Complaints against Total Environmental Solution Inc.’s proposed tariff.  This Order is without prejudice to any Formal Complaints timely filed against the proposed rate increase.




BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  October 11, 2007
ORDER ENTERED:  October 11, 2007
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