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December 22, 2008

BY FED EX
James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Post Office Box 3265
Harrisburg, PA 17105-3265

Re: Supplement No. 86 to Tariff Electric — PA PUC No. 3 effective January 1, 2009
Compliance Filing for Order entered at Docket No. M-00061945;
PECO Energy Company Universal Services Three Year Plan 2007-2009
(submitted in accordance with 52 Pa Code §54.74)

Dear Secretary McNulty:

Pursuant to Commission Order at Docket No. M-00061945, PECO Energy Company is
herewith filing eight copies of Supplement No. 86 to Tariff Electric — PA PUC No. 3,
bearing an effective date of January 1, 2009, in compliance with the above Order.

Also enclosed are the following:

Attachment A — Calculation of rate to recover $5.5 million of Supplemental USFC
Attachment B — Proof-of-Revenue Sheets for Rate R, RT, and RH

Would you please acknowledge receipt of the foregoing on the enclosed copy of this
letter. A business reply envelope is enclosed for your convenience.

Sincerely,

cc: C. W. Davis, Director, Office of Special Assistants
J. E. Simms, Director, Office of Trial Staff
M. C. Lesney, Director, Bureau of Audits
R. F. Wilson, Director, Fixed Utility Services
H. E. Rodrock, Supervisor, Fixed Utility Services
R. E. Wallace, Bureau of Audits
D. P. Dougherty, Bureau of Audits
M. A. Miller, Director, Bureau of Consumer Service
Office of Consumer Advocate
Office of Small Business Advocate
Certificate of Service

Enclosures



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PECO Energy Company Universal Services
Three-Year Plan 2007 — 2009 Submitted in : Docket No. M-00061945
Compliance with 52 Pa. Code § 54.74

CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing
documents upon the participants, listed below, in the manner indicated below:

Via US Mail
Irwin A. Popowsky, Esquire
Christy M. Appleby, Esquire
Tanya J. McCloskey, Esquire
Office of Consumer Advocate
555 Walnut Street, 5th Floor
Forum Place
Harrisburg, PA 17101-1923

Thu Tran, Esquire
Jonathan Stein, Esquire
Philip A. Bertocci, Esquire
Community Legal Services
1424 Chestnut Street
Philadelphia, PA 19102-2505

Johnnie E. Simms, Esquire
Ken Mickens, Esquire
Pa. Public Utility Commission
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, Second FL
Harrisburg, PA 17102

Dated at Philadelphia, Pennsylvania, December 22, 2008.

BRIAN D. CROWE
Director, Retail Rates
PECO Energy Company
2301 Market Street, S15-2
Philadelphia, PA 19103
(215) 841-5316

P276737



SUPPLEMENT NO. 86 TO
ELECTRIC PA. P.U.C. NO. 3

PECO Energy Company
Electric Service Tariff

COMPANY OFFICE LOCATiON

2301 Market Street

Philadelphia, Pennsylvania 19101

For List of Communities Served, See Page 4.

Issued December 22, 2008 Effective: January 1, 2009

ISSUED BY: D. P. O’Brien — President
PECO Energy Distribution Company

2301 MARKET STREET
PHILADELPHIA, PA. 19101

NOTICE.



Supplement No. 86 to
Tariff Electric Pa. P.U.C. No. 3

Seventy First Revised Page No. IA
PECO Energy Company Suøerseding Seventieth Revised Page No. IA

LIST OF CHANGES MADE BY THIS SUPPLEMENT

PROVISIONS FOR RECOVERY OF SUPPLEMENTAL UNIVERSAL SERVICE FUND COSTS - Original Page No. 34.1

SUMMARY OF PROVISIONS FOR RECOVERY OF UNIVERSAL SERVICE FUND COSTS - Original Page No. 34.2

RATE R RESIDENCE SERVICE — 22nd Revised Page No. 35
Variable Distribution Charge is increased.

RATE RT RESIDENCE TIME-OF-USE SERVICE — 24th Revised Page No. 37
Variable Distribution Charge is increased.

RATE R-H RESIDENTIAL HEATING SERVICE — 25th Revised Page No. 39
Variable Distribution Charge is increased.

Customer Assistance Program (CAP) Rider — 7” Revised Page No. 68A, 6th Revised Page No. 68B, 6 Revised Page
No. 68C, 6th Revised Page No. 68D

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86 to
Tariff Electric Pa. P.U.C. No. 3

Sixty Ninth Revised Page No. 2
PECO Energy Company Superseding Sixty Eighth Revised Page No. 2

TABLE OF CONTENTS
List of Communities Served 4
How to Use Loose-Leaf Tariff 5

Definition of Terms and Explanation of Abbreviations 65,75,8,92
RULES AND REGULATIONS:

1.TheTariff 1013
2. Service Limitations 10
3. Customer’s Installation 1 i
4. Application for Service 1 2
5. Credit 136

6. Private-Property Construction 146

7. Extensions 152

8. Rights-of-Way 162
9. Introduction of Service 172

10. Company Equipment on Customer’s Premises 172

11. Tariff and Contract Options 1 8
12. Service Continuity 185,192
13. Customeis Use of Service 20
14. Metering 20
15. Demand Determination 21
16. Meter Tests 22
17. Billing and Standard Payment Options 22,23
18. Payment Terms & Termination of Service 24
19. Unfulfilled Contracts 24
20. Cancellation by Customer 252

21. General 26
22. Direct Access Phase-In Procedures 26
23. EGS Switching 27
24. Load Data Exchange 28

STATE TAX ADJUSTMENT CLAUSE
COMPETITIVE TRANSITION CHARGE (CTC) 303,312

NET SECURITIZATION ADJUSTMENT 3215
NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE (NDCA) 333

UNIVERSAL SERVICE FUND CHARGE (USFC) 349

PROVISION FOR SURCHARGE RECOVERY OF ALTERNATIVE ENERGY PORTFOLIO STANDARD COSTS 34A, 34B
PROVISIONS FOR RECOVERY OF SUPPLEMENTAL UNIVERSAL SERVICE FUND COSTS 34.1
SUMMARY OF PROVISIONS FOR RECOVERY OF UNIVERSAL SERIVCE FUND COSTS 34.2

RATES:
Rate R Residence Service 3522369

Rate RT Residence Time-of-Use Service 3724 3fl9

Rate R-H Residential Heating Service 3925,404

Rate RS-2 40A1, 40B1
Rate CAP Customer Assistance Program 4114,425
Rate OP Off-Peak Service 4323

Rate R-S Renewable Energy Service 443, 44A
Rate RRTP Residential Real Time Pricing 44B, 44C
Rate GS General Service 4517 4fl14 4715

Rate PD Primary-Distribution Power 4817

Rate HT High-Tension Power 4915,504

Rate POL Private Outdoor Lighting 51 15,525

Rate SL-P Street Lighting in City of Philadelphia 5313,541,554

Rate SL-S Street Lighting-Suburban Counties 5615,571

Rate SL-E Street Lighting Customer-Owned Facilities 581259

Rate TL Traffic Lighting Service 60h1

Rate BLI Borderline Interchange Service 61
Rate EP Electric Propulsion 621963
Rate AL Alley Lighting in City of Philadelphia 64h1

RIDERS:
Applicability Index of Riders 6513

Auxiliary Service Rider 662,67126&

CAP Rider — Customer Assistance Program 68A7, 6866, 68C6, 68D6
Capacity Reservation Rider 69
Casualty Rider 70
Competitive Default Service 70A2
Construction Rider 71
Cooling Thermal Storage HT Rider 72
Curtailment HT Rider 737

Economic Efficiency Rider (EER) 74175

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86
Tariff Electric Pa. P.U.C. No. 3

Original Page No. 34.1

PROVISIONS FOR RECOVERY OF SUPPLEMENTAL UNIVERSAL SERVICE FUND COSTS (C)
Variable Distribution Service Charge rates for electric service in Rate Schedules R, R-H and RT of this Tariff shall include

$00005 per kWh for recovery of Supplemental Universal Service Fund Cost (“Supplemental USFC”), calculated in the manner set
forth below, pursuant to Section 2804(8) of the Competition Act. The Supplemental USFC rate for electric service shall be designed
to recover $5.5 million annually (pursuant to the Order entered at M-00061 945 with a reconciliation mechanism, in the manner set
forth below:

COMPUTATION OF SUPPLEMENTAL USFC.
The Supplemental USFC per kWh, shall be computed to the nearest one-hundredth cent (0.01 ) in accordance with the following
formula:

SUPPLEMENTAL USFC = (C — E - I)
(S)

The Supplemental USFC, so computed, shall be included in distribution rates charged to Customers for service pursuant to the rate
schedules identified above. The amount of Supplemental USFC, per kwh, will vary, if appropriate, based upon annual filings by the
Company.

In computing the Supplemental USFC, per kWh, pursuant to the formula above, the following definitions shall apply:

“SUPPLEMENTAL USFC” — Supplemental Universal Service Fund Charge determined to the nearest one-hundredth cent (0.01 0) to
be included in rates for each kWh of Variable Distribution Service Charge calculated under Rate Schedules R, R-H, and RT, to recover
Supplemental Universal Service Fund Costs.

“C” - Cost in dollars of the Supplemental Universal Service Fund Cost for the projected period. Such amount will be $5.5
million pursuant to the Order entered at M-00061945.

- the net (overcollection) or undercollection of Supplemental Universal Service Fund Charges. The net overcollection or
undercollection shall be determined for the most recent period, beginning with the month following the last month which was
included in the previous overcollection or undercollection calculation reflected in rates.

Each overcollection or undercollection statement shall also provide for refund or recovery of amounts necessary to adjust for
overrecovery or underrecovery of “E” factor amounts under the previous Supplemental USFC.

- Interest shall be computed monthly at a 6% annual simple interest rate from the month that the overcollection or
undercollection occurs to the effective month such overcollection is refunded or undercollection is recouped.

“S’ - projected kWh of electric service to be billed under Rate R, R-H, and RT during the projected period when rates will be in effect.

FILING WITH PENNSYLVANIA PUBLIC UTILITY COMMISSION; AUDIT; RECONCILIATION.

The Company’s annual Supplemental USFC filing and its annual reconciliation statement shall be submitted to the Commission 120
days prior to new rates being effective January 1 of each year, or at such time as the Commission may prescribe. The
Supplemental USFC mechanism is subject to annual audit review by the Bureau of Audits.

(C) Indicates Change

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86
Tariff Electric Pa. P.U.C. No. 3

PECO Eneray Company Original Page No. 34.2

SUMMARY OF PROVISIONS FOR RECOVERY OF UNIVERSAL SERVICE FUND COSTS

The total of the Universal Service Fund Costs (“USFC”) and Supplemental Universal Service Fund Costs
(‘Supplemental USFC”) is summarized below:

USFC $O.0012 per kWh
Supplemental USFC $O.0005 er kWh
Total $O.0017 per kWh

(C) Indicates Change

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86 To
Tariff Electric Pa. P.U.C. No. 3

Twenty Second Revised Page No. 35
PECO Energy Company Superseding Twenty First Revised Page No. 35

RATE R RESIDENCE SERVICE
AVAILABILITY.
Single-phase service in the entire territory of the Company to the dwelling and appurtenances of a single private family (or to a
multiple dwelling unit building consisting of two to five dwelling units, whether occupied or not), for the domestic requirements of its
members when such service is supplied through one meter. Service is also available for related farm purposes when such service
is supplied through one meter in conjunction with the farmhouse domestic requirements.

Each dwelling unit connected after May 10, 1980 except those dwelling units under construction or under written contract for
construction as of that date must be individually metered for their basic service supply. Centrally supplied master metered heating,
cooling or water heating service may be provided if such supply will result in energy conservation.

The term “residence service” includes service to: (a) the separate dwelling unit in an apartment house or condominium, but not
the halls, basement, or other portions of such building common to more than one such unit; (b) the premises occupied as the living
quarters of five persons or less who unite to establish a common dwelling place for their own personal comfort and convenience on
a cost-sharing basis; (cj the premises owned by a church, and primarily designated or set aside for, and actually occupied and
used as, the dwelling place of a priest, rabbi, pastor, rector, nun or other functioning Church Divine, and the resident associates;
(d) private dwellings in which a portion of the space is used for the conduct of business by a person residing therein; (e) farm
purpose uses by an individual employing the natural processes of growth for the production of grain, stock, dairy, poultry, garden
truck, or other agricultural products.

The term does NOT include service to: (a) Premises institutional in character including Clubs, Fraternities, Orphanages or
Homes; (b) premises defined as a rooming house or boarding house in the Municipal Code for Cities of the First Class enacted by
Act of General Assembly; (c) a premises containing a residence unit but primarily devoted to a professional or other office, studio,
or other gainful pursuit; (d) farms operated principally to sell, prepare, or process products produced by others, or farms using air
conditioning for climatic control in conjunction with growth processes (except those customers receiving such service as of August
2, 1969); (e) electric furnaces or welding apparatus other than a transformer type “limited input” arc welder with an input not to
exceed 37-1/2 amperes at 240 volts.
CURRENT CHARACTERISTICS. Standard single-phase secondary service.
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE. $5.18

METERING AND BILLING CREDITS A customer receiving Advanced Meter Services from a AMSP other than the Company
will receive a credit on the Fixed Distribution Service Charge equal to the Total Metering Credit set forth for this Base Rate in
Appendix B to the Joint Petition for Full Settlement. A customer receMng Consolidated EGS Billing will receive a credit on
the Fixed Distribution Service Charge equal to the Billing and Collection Credit set forth for this Base Rate in Appendix B to
the Joint Petition for Full Settlement.

VARIABLE DISTRIBUTION SERVICE CHARGE:
SUMMER MONTHS. (June through September)

4.810 per kWh for the first 500 kWh per dwelling unit (I)
5.570 per kWh for additional kWh. (I)

WINTER MONTHS. (October through May)
4.810 per kWh (I)

COMPETITIVE TRANSITION CHARGE:
SUMMER MONTHS. (June through September)

2.920 per kWh for the first 500 kWh per dwelling unit
3.390 per kWh for additional kWh.

WINTER MONTHS. (October through May)
2.920 per kWh

ENERGY AND CAPACITY CHARGE:
Standard Pricing Option-The following Energy and Capacity Charges, which are not applicable to a customer who obtains Competitive
Energy Supply, will apply to the customer who received Default PLR Service as of the effective date of this tariff, and continues to
receive this service, or is a customer who returns to Default PLR Service and receives this service for a minimum period of twelve
months or is a customer on the Company’s Monthly Pricing Option and wants to return to the Standard Pricing Option and meets
certain conditions described in the Monthly Pricing Option. The requirement for a minimum period of 12 months is not applicable
unless the Monthly Pricing Option has been implemented by the Company. A customer returning from Competitive Default
Service will not be subject to the minimum twelve month stay provision.
SUMMER MONTHS. (June through September)

6.600 per kWh for the first 500 kWh per dwelling unit
7.390 per kWh for additional kWh.
WINTER MONTHS. (October through May)
6.600 per kWh

Monthly Pricing Option-Upon 60 days prior written notice to the PaPUC, the Company may implement this Monthly
Pricing Option, which allows customers who return to Default PLR Service to elect their service on a monthly basis. The following
Energy and Capacity Charges apply to the Monthly Pricing Option.

(I) Indicates Increase

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86 To
Tariff Electric Pa.P.U.C. No. 3

Twenty Fourth Revised Page No. 37
PECO Energy Company Superseding Twenty Third Revised Page No. 37

RATE RT RESIDENCE TIME-OF-USE SERVICE
AVAILABILITY.

Single-phase service in the entire territory of the Company to the dwelling and appurtenances of a single private family for the
domestic requirements of its members when such service is provided through one meter. Service is also available for related farm
purposes when such service is provided through one meter in conjunction with the farmhouse domestic requirements.

The term “residence service” includes service to: (a) the separate dwelling unit in an apartment house or condominium, but not
the halls, basement, or other portions of such building common to more than one such unit; (b) the premises occupied as the living
quarters of five persons or less who unite to establish a common dwelling place for their own personal comfort and convenience on a
cost-sharing basis; (C) the premises owned by a church, and primarily designated or set aside for, and actually occupied and used
as, the dwelling place of a priest, rabbi, pastor, rector, nun or other functioning Church Divine, and the resident associates; (d)
private dwellings in which a portion of the space if used for the conduct of business by a person residing therein; (e) farm purpose
uses by an individual employing the natural processes of growth for the production of grain, stock, dairy, poultry, garden truck, or
other agricultural products.

The term does NOT include service to: (a) Premises institutional in character including Clubs, Fraternities, Orphanages or
Homes; (b) premises defined as a rooming house or boarding house in the Municipal Code for Cities of the First Class enacted by
Act of General Assembly; (c) a premises containing a residence unit but primarily devoted to a professional or other office, studio, or
other gainful pursuit; (d) farms operated principally to sell, prepare, or process products produced by others, or farms using air
conditioning for climatic control in conjunction with growth processes (except those customers receiving such service as of August 2,
1969); (e) electricfumaces orwelding apparatus otherthan a transformertype “limited input” arcwelderwith an input notto exceed
37-1/2 amperes at 240 volts.
CURRENT CHARACTERISTICS. Standard single-phase secondary service.
DEFINITION OF PEAK-HOURS. On-Peak Hours are defined as the hours between 8:00 am and 8:00 pm, Eastern Standard Time or
Daylight Savings Time, whichever is in common use, daily except Saturdays, Sundays and holidays; except that the on-peak hours
will end at 4:00 pm on Fridays. Off-Peak Hours are defined as the hours other than those specified as on-peak hours.
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $10.35

METERING AND BILLING CREDITS A customer receiving Advanced Meter Services from a AMSP other than the Company
will receive a credit on the Fixed Distribution Service Charge equal to the Total Metering Credit set forth for this Base Rate in
Appendix B to the Joint Petition for Full Settlement. A customer receiving Consolidated EGS Billing will receive a credit on the
Fixed Distribution Service Charge equal to the Billing and Collection Credit set forth for this Base Rate in Appendix B to the
Joint Petition for Full Settlement.

VARIABLE DISTRIBUTION SERVICE CHARGE:
SUMMER MONTHS (June through September)

2.070 per off-peak kWh (I)
7.900 per on-peak kWh (I)

WINTER MONTHS (October through May)
2.070 per off-peak kWh (I)
7.260 per on-peak kWh (I)

COMPETITIVE TRANSITION CHARGE:
SUMMER MONTHS. (June through September)

1.610 per off-peak kWh
6.400 per on-peak kWh

WINTER MONTHS. (October through May)
1.610 per off-peak kWh
5.870 per on-peak kWh

ENERGY AND CAPACITY CHARGE:
Standard Pricing Option-The following Energy and Capacity Charges, which are not applicable to a customer who obtains

Competitive Energy Supply, will apply to the customer who received Default PLR Service as of the effective date of this tariff, and
continues to receive this service, or is a customer who returns to Default PLR Service and receives this service for a minimum period
of twelve months or is a customer on the Company’s Monthly Pricing Option and wants to return to the Standard Pricing Option and
meets certain conditions described in the Monthly Pricing Option. The requirement for a minimum period of 12 months is not
applicable unless the monthly pricing option has been implemented by the Company. A customer returning from Competitive Default
Service will not be subject to the minimum twelve month stay provision.

SUMMER MONTHS. (June through September)
4.280 per off-peak kWh

12.020 per on-peak kWh
WINTER MONTHS. (October through May)

4.280 per off-peak kWh
11.170 per on-peak kWh

Monthly Pricing Option- Upon 60 days prior written notice to the PaPUC, the Company may implement this Monthly Pricing Option, which allows
Customers who return to Default PLR Service to elect their service on a monthly basis. The following Energy and Capacity Charges apply to the
Monthly Pricing Option.

(I) Indicates Increase

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86 To
Tariff Electric Pa.P.U.C. No. 3

Twenty Fifth Revised Page No. 39
Superseding Twenty Fourth Revised Page No. 39

RATE R-H RESIDENTIAL HEATING SERVICE
AVAILABILITY.
Single-phase service to the dwelling and appurtenances of a single private family (or to a multiple dwelling unit building
consisting of two to five dwelling units, whether occupied or not), for domestic requirements when such service is
provided through one meter and where the dwelling is heated by specified types of electric space heating systems.
The systems eligible for this rate are (a) permanently connected electric resistance heaters where such heaters supply
all of the heating requirements of the dwelling, (b) heat pump installations where the heat pump serves as the heating
system for the dwelling and all of the supplementary heating required is supplied by electric resistance heaters, and (c)
heat pump installations where the heat pump serves as the heating system for the dwelling and all of the
supplementary heating required is supplied by non-electric energy sources and/or by electric energy sources served on
Rate 0-P Off-Peak Service. All space heating installations must meet Company requirements. This rate schedule is
not available for commercial, institutional or industrial establishments.

Wood, solar, wind, water, and biomass systems may be used to supply a portion of the heating requirements in
conjunction with service provided hereunder. Any customer system of this type that produces electric energy may not
be operated concurrently with service provided by the Company except under written agreement setting forth the
conditions of such operation as provided by and in accordance with the provisions of the Auxiliary Service Rider.

Each dwelling unit connected after May 10, 1980 except those dwelling units under construction or under written
contract for construction as of that date, must be individually metered.
CURRENT CHARACTERISTICS. Standard single-phase secondary service.
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $5.18

METERING AND BILLING CREDITS: A customer receiving Advanced Meter Services from a AMSP other than the
Company will receive a credit on the Fixed Distribution Service Charge equal to the Total Metering Credit set forth for
this Base Rate in Appendix B to the Joint Petition for Full Settlement. A customer receiving Consolidated EGS
Billing will receive a credit on the Fixed Distribution Service Charge equal to the Billing and Collection Credit set forth
for this Base Rate in Appendix B to the Joint Petition for Full Settlement.

VARIABLE DISTRIBUTION SERVICE CHARGE:
SUMMER MONTHS. (June through September)

4.59 per kWh for the first 500 kWh per dwelling unit (I)
5.310 per kWh for additional kWh. (I)

WINTER MONTHS. (October through May)
4.590 per kWh for the first 600 kWh per dwelling unit (I)
2.010 per kWh for additional kWh. (I)

COMPETITIVE TRANSITION CHARGE:
SUMMER MONTHS. (June through September)

2.840 per kWh for the first 500 kWh per dwelling unit
3.300 per kWh for additional kWh.

WINTER MONTHS. (October through May)
2.840 per kWh for the first 600 kWh per dwelling unit
1.1 90 per kWh for additional kWh.

ENERGY AND CAPACITY CHARGE:
Standard Pricing Option-The following Energy and Capacity Charges, which are not applicable to a customer who obtains
Competitive Energy Supply, will apply to the customer who received Default PLR Service as of the effective date of this
tariff, and continues to receive this service, or is a customer who returns to Default PLR Service and receives this service
for a minimum period of twelve months or is a customer on the Company’s Monthly Pricing Option and wants to return to
the Standard Pricing Option and meets certain conditions described in the Monthly Pricing Option. The requirement for a
minimum period of 12 months is not applicable unless the monthly pricing option has been implemented by the Company.
A customer returning from Competitive Default Service will not be subject to the minimum twelve month stay provision.
SUMMER MONTHS. (June through September)

6.850 per kWh for the first 500 kWh per dwelling unit
7.670 per kWh for additional kWh

WINTER MONTHS. (October through May)
6.850 per kWh for the first 600 kWh per dwelling unit
3.890 per kWh for additional kWh

Monthly Pricing Option- Upon 60 days prior written notice to the PaPUC, the Company may implement this Monthly Pricing
Option, which allows Customers who return to Default PLR Service to elect their service on a monthly basis. The following Energy
and Capacity Charges apply to the Monthly Pricing Option.

SUMMER MONTHS. (June through September)
The Company will determine a market rate by May for the subsequent summer months in the year in which the Monthly
Pricing Option is implemented by the Company.

WINTER MONTHS. (October through May)
Same as the Standard Pricing Option winter months charge.

(I) Indicates Increase

Issued December 22, 2008 Effective January 1, 2009



Supplement No. 86 To
Tariff Electric Pa. P.U.C. No. 3
Seventh Revised Page No. 68A

PECO Energy Company Superseding Sixth Revised Page No. 68A
Customer Assistance ProQram (CAP) Rider

AVAILABILITY:
To payment-troubled customers who are currently served under or otherwise qualify for Rate R or Rate RH (does not
include multiple dwelling unit buildings consisting of two to five dwelling units). Customers must apply for the rates
contained in this rider and must demonstrate annual household gross income at or below 150% of the Federal Poverty
guidelines. Based on the applicable level of income and other criteria, the following CAP Rate categories (A through E)
apply. Alternatively, when a customer receives LIHEAP cash grants, the customer will automatically be enrolled into
PECO’s CAP Rate E, provided the customer has been identified through LIHEAP as having income not exceeding 150% of
the Federal Poverty Level. Such customers automatically enrolled in CAP Rate E will be screened further to the extent
practicable for the purpose of reassessing the CAP level placement based on percentage of Federal Poverty Guidelines.
CAP A - PECO Cares Program: Customers with annual household gross incomes at or below 25% of the Federal poverty
income guidelines with documented extenuating circumstances will be eligible for CAP A which provides for Residential
Rate R customers a nominal bundled rate of $1 2/month for all usage up to 1,000 KWH; for usage above 1,000 KWH the
CAP D rate structure will apply. For Residential Heating customers Rate RH, CAP A provides a nominal bundled rate of
$30/month for all usage up to 2,000 KWH in the Winter1/1 000 KWH in the Summer1;for usage above 2,000/1,000 KWH
the CAP D rate structure will apply.
Extenuating circumstances shall include those individuals who demonstrate an inability to pay the billed rate of CAP B as a
result of unique circumstances such as:

• Health related matters:
o Injury or illness
o High medical bills
o Medically related usage
o Death in the family

• Sudden loss of employment
• Households that include at risk individuals such as:

o Children below 8 years of age
o Disabled persons
o Infirm elderly

• Inability to maintain at least two CAP B payment arrangements
• High usage related to shelter conditions which are not treatable by LIURP

MONTHLY RATE - CAP A:

___________________ _______________________________________________

RATE R RATE RH
Fixed Distribution Service $5.10 $5.10

Charge
Variable Distribution Service

Charge
1st 1000 KWH $2.42 1St 2,000 KWH Winter1 $8.30
Additional KWH CAP 02 l 1,000 KWH Summer1 $8.30

Additional KWH CAP D2
Competitive Transition Charge

1st 1000 KWH $1.27 1St2000 KWH Winter1 $4.60
Additional KWH CAPD2 iH,000 KWH Summer1 $4.60

Additional KWH CAP 02

Energy and Capacity Charge
1st 1000 KWH $2.92 1t 2,000 KWH Winter1 $10.95
Additional KWH CAP 02 1St 1,000 KWH Summer1 $10.95

______________________________ _________________________

Additional KWH CAP D2
1 Winter refers to the 9 months (October — June); Summer refers to the 3 peak usage summer months

(July-September).
2 Rate R - for the usage exceeding 1000 kWh, the rate structure equates to the unbundled CAP D Rate, which will

provide a nominal 50% discount on the energy pricing for the next 650 kWh used. Rate RH - for the usage (C)

exceeding 2000 kWh winter/I 000 kWh summer the rate structure equates to the unbundled CAP D Rate, which
will provide a nominal 50% discount on the energy pricing for the next 650 kWh used. (C)

Program Provisions: The CAP A Rate is limited to 7,500 customers and these customers will be re-certified annually. CAP
A customers will be targeted to receive LIURP treatments; and they will be assigned to a PECO Cares Representative to
maximize the assistance available to them. In addition, these customers will not be able to obtain Competitive Energy
Supply.

(C) Indicates Change

Issued: December 22, 2008 Effective January 1, 2009



Supplement No. 86 To
Tariff Electric Pa. P.U.C. No. 3

Sixth Revised Page No. 68B
PECO Energy Company Superseding Fifth Revised Page No. 68B

Customer Assistance Program (CAP) Rider — (Continued)

CAP B: Customers with annual household gross incomes at or below 25% of the Federal poverty income guidelines and
who are not eligible for CAP A will be eligible for the CAP B Rate which provides a nominal 85% discount on the pricing of
the first 650 kWh of usage, and a nominal 30% discount on the next 100 kWh billed in the months of July, August and
September. (C)

CAP C: Customers with annual household gross incomes at or greater than 26% but less than 51% of the Federal poverty
income guidelines will be eligible for the CAP C Rate which provides a nominal 75% discount on the pricing of the first 650
kWh of usage and a nominal 30% discount on the next 100 kWh billed in the months of July, August and September. (C)

CAP D: Customers with annual household gross incomes at or greater than 51% but less than 101% of the Federal poverty
income guidelines will be eligible for the CAP D Rate which provides a nominal 50% discount on the pricing of the first 650
kWhofusage. (C)

CAP E: Customers with annual household gross incomes from 101% up to and including 150% of the Federal poverty
income guidelines will be eligible for the Customer Assistance Program CAP E Rate which provides a nominal 26%
discount on the pricing of the first 650 kWh of usage.

MONTHLY RATE TABLES (CAP B — E Rates):

RATE R

______________________

CAPB CAPC CAPO CAPE

______

$5.18 $5.18 $5.18 $5.18
Fixed Distribution Service Charge

0/kWh 0/kWh 0/kWh 0/kWh

Variable Distribution Service

Charge

first 650 kWh 0.66 1.10 2.25 3.44 (C)
next 100 KWh (July - Sept Only) 3.08 3.08

additional kWh 4.39 4.39 4.64 4.64

Competitive Transition Charge

first 650 kWh 0.44 0.73 1.17 1.79 (C)
next 100 KWh (July - Sept Only) 2.04 2.04

additional kWh 2.92 2.92 2.42 2.42

Energy and Capacity Charge *

first 650 kWh .99 1.65 2.72 4.18 (C)
next 100 KWh (July - Sept Only) 4.63 4.63

additional kWh 6.60 6.60 5.63 5.63

(C) Indicates Change

Issued December 22, 2008 Effective January 1, 2009
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Customer Assistance Program (CAP Rider — (Continued)

RATE RH

CAP B CAP B CAP C CAP C CAP D CAP D CAP E CAP E
Summer Winter Summer Winter Summer Winter Summer Winter

Fixed Distribution $5.18 $5.18 $5.18 $5.18 $5.18 $5.18 $5.18 $5.18
Service Charge

0/kWh 0/kWh 0/kWh 0/kWh 0/kWh 0/kWh 0/kWh 0/kWh

Variable Distribution Service

Charge

first 650 kWh 0.63 0.63 1.05 1.05 2.13 2.13 3.27 3.27 (C)

next 100 KWh (July - Sept Only) 2.94 2.94 -—--

(additional kWh 4.20 2.13 4.20 2.13 4.42 2.13 4.42 2.13

Competitive Transition Charge

first 650 kWh .42 .42 .70 .70 1.16 1.16 1.80 2.49(C)
next 100 KWh (July - Sept Only) 1.99 1.99

additional kWh 2.84 1.16 2.84 1.16 2.41 1.16 2.41 1.16

Energy and Capacity Charge *

first 650 kWh 1.03 1.03 1.71 1.71 2.84 2.84 4.34 4.49 (C)
next 100 KWh (July - Sept Only) 4.80 4.80

additional kWh 6.85 2.84 6.85 2.84 5.87 2.84 5.87 2.84
* CAP (A - C) Rate customers will not be able to obtain Competitive Energy Supply.

ENERGY AND CAPACITY CHARGE: The preceding Energy and Capacity Charges are not applicable to the customer if
the customer is eligible for and obtains Competitive Energy Supply, and therefore will only apply if the customer receives
Default PLR Service.

If the customer obtains Competitive Energy Supply, the customer will receive a credit, on the first 650 kWh of usage on their
PECO Energy bill, as follows: (C)

(C) Indicates Change

Issued December 22, 2008 Effective January 1, 2009
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Customer Assistance Program (CAP) Rider — Continued

CUSTOMER CREDIT WHEN OBTAINING COMPETITIVE ENERGY SUPPLY (applicable to CAP D & E only):

RATE R RATE RH

CAP D CAP £ CAP D CAP E

Summer Winter Summer Winter
3.88/kWh 2.42 /kWh 4.01 /kWh 4.01 /kWh 2.51 /kWh 2.36 0/kWh

METERING AND BILLING CREDITS. A customer receiving Advanced Meter Services from a AMSP other than the
Company will receive a credit on the Fixed Distribution Service Charge equal to the Total Metering Credit set forth for Rate
R or RH as applicable in Appendix B to the Joint Petition for Full Settlement. A customer receiving Consolidated EGS
Billing will receive a credit on the Fixed Distribution Service Charge equal to the Billing and Collection Credit set forth for
Rate R or RH as applicable in Appendix B to the Joint Petition for Full Settlement.

CERTIFICATION. Certification by various State agencies that a customer is receiving certain government assistance
payments may be used where possible to expedite the eligibility process. These payments include (but are not limited to)
AFDC, SSI, Food Stamps, PACE and Medicaid. Information available from the Pa. Department of Revenue may also be
used where appropriate to expedite the process. In addition, PECO may also utilize the LIHEAP cash grant amount to help
determine income level.

A process will be established to provide verification of eligibility for customers who do not fit the above processes. Asset
testing will also be used where necessary and appropriate. Customers being considered for the CAP Rider will be required
to:

• Waive certain privacy rights to enable PECO Energy to effectively conduct the above certification process.
• Apply for and assign to PECO Energy at least one energy assistance grant from the Commonwealth.
• Participate in various energy education and conservation programs facilitated by PECO Energy.

MINIMUM CHARGE. The minimum charge per month will be the Fixed Distribution Service Charge.

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT PLR SERVICE. Unless such a customer is able to
obtain transmission service on its own, PECO Energy will provide transmission service, and will impose charges on such a
customer for such transmission service.

STATE TAX ADJUSTMENT CLAUSE, NUCLEAR DECOMMISSIONING COST ADJUSTMENT, UNIVERSAL SERVICE
FUND CHARGE APPLY TO THIS RATE.

ARREARAGE.
Customers who qualify and are placed on the CAP Rider will have their pre-program arrearage forgiven if they remain
current on their CAP bill for six consecutive months. The development of any new arrearage during this period will delay
forgiveness. Customers that develop any new arrearage will be offered a payment agreement.

EFFECTIVE APRIL 1, 2009
Customers who qualify and are placed on the CAP Rate will have their pre-program arrearage forgiven on the following
basis: For each month in which the customer pays their outstanding balance in full and on time, one-twelfth (1/12th) of the
customer’s pre-program arrearage will be forgiven. If the customer develops any in-program arrearage while on the CAP
Rate -- that is, if the customer does not pay the entire outstanding balance -- then preprogram arrearage forgiveness will not
resume until the first month in which the full outstanding balance is paid. At PECO’s discretion, customers who develop in
program arrearages may be offered a payment agreement for those in-program arrearages, but PECO is not required to
offer such a payment arrangement.

(C) Indicates Change

Issued December 22, 2008 Effective January 1, 2009



Attachment A

PECO — Electric
Calculation of Supplemental USFC

Per Order Entered at Docket No. M-00061945

1. Supplemental USFC = $5,500,000

2. 2009 Estimated R, RH, RT, kWh(a) 11,388,110,000

3. Supplemental USFC $/kWh = .0005

(a) Per Docket Nos. M-2008-2062221 and R-00973953
Rate R 8,337,954,000 kWh
Rate RT 85,000 kWh
Rate RH 3,050,071,000 kWh

11,388,110,000
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