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R-2008-2059923
Non Profit Emergency Service of Beaver County, Inc.

t/a Medic Rescue
                                                                           
ORDER

BY THE COMMISSION:



Non Profit Emergency Service of Beaver County, Inc., t/a Medic Rescue (carrier) furnishes paratransit service between points in Beaver County to points in the counties of Allegheny, Butler, Lawrence and Washington, as more thoroughly described in the Commission Order granting authority at A-00114249.   



Carrier has filed Tariff Paratransit Pa. PUC No. 3, financial records, and other documents in support of its request on August 27, 2008.  Carrier was notified by a letter dated August 27, 2008 that the tariff and supporting documents would be reviewed and evaluated and that, in accordance with 66 Pa. C.S. §1308(d), the tariff would be suspended for a period which was not to exceed seven months from October 1, 2008.  Following review of the submitted documents, a letter dated October 16, 2008 was sent requesting additional information.  On December 5, 2008, the requested information was received via email.  The request is certified to the Commission for its decision without an oral hearing.  The record consists of the proposed tariff, financial records, and other data in support of the request.
DISCUSSION


The carrier proposes an increase in total revenues of $63,534.32 of which $9,785.30 would be derived from paratransit service – wheelchair van operation.  The proposed rate increase is to cover increased wages, health insurance, vehicle insurance and fuel costs. 


The tariff rate for regulated paratransit service is currently $19.20 per passenger, per one‑way trip and $1.00 per person, per mile traveled.  Medic Rescue is proposing to increase its tariff rate to $35.00 per passenger, per one‑way trip, plus $2.00 per passenger, one‑way, per each mile traveled, or fraction thereof.  Carrier’s current rates have been in effect since September 8, 2001.  The current and proposed rates are as follows:

CURRENT AND PROPOSED RATES

	
	
	Current
	
	Proposed
	
	Increase

	
	
	
	
	
	
	

	One-way trip 
	
	$19.20
	
	$35.00
	
	$15.80

	               
	
	
	
	
	
	

	Mileage
	
	$1.00  
	
	$2.00  
	
	8.00

	
	
	
	
	
	
	

	
	
	
	
	
	
	     

	
	
	
	
	
	
	


Paratransit Regulated Revenue – Base Year – Increase -- 87.50%
 

Carrier’s paratransit revenue for the twelve months ending June 30, 2008 was $1,257,434.18; $11,183.20 derived from regulated paratransit service and $1,246,250.98 derived from exempt paratransit service.  Carrier has calculated that the increase will produce additional PUC revenues of $9,785.30.  The increased revenues were determined as follows:

ESTIMATED EFFECT OF PROPOSED RATE INCREASE ON REVENUES

	STATISTICS
	
	
	

	
	
	
	

	9‑Mile Trip
	Present
	Proposed
	Increase

	First Mile
	$19.20
	$35.00
	$15.80

	Next 8 Miles
	$  8.00
	$16.00
	$ 8.00

	Total
	$ 27.20
	$52.00
	$23.80

	Increase of 87.5%
	
	
	


	Determination of Increased Revenue
	

	
	

	Revenue – Current Rates
	$11,183.20

	Increase from Proposed Rates (= 87.5% x $11,183.20)
	$  9,785.30

	Projected Revenue
	$20,968.50




Carrier submitted detailed financial records and other supporting data in support of its request.  There are currently no outstanding fines or assessments.

INCOME AND EXPENSE STATEMENT

FOR THE TWELVE MONTHS ENDING AUGUST 31, 2007

CARRIER PROJECTED TOTALS

	
	
	Actual
	
	Adjustments
	
	Projections w/Adjustments

	
	
	
	
	
	
	

	Operating Revenues:
	
	
	
	
	
	

	
	
	
	
	
	
	

	Paratransit - Exempt
	
	$1,246,250.98
	
	$53,749.02
	
	$1,300,000.00

	      Paratransit - PUC  
	
	$  11,183.20
	
	$9,785.30
	
	$20,968.50  

	
	
	
	
	
	
	

	Total Revenue:
	
	$1,257,434.18
	
	$63,534.32
	
	$1,320,968.50

	
	
	
	
	
	
	

	Operating Expenses:
	
	
	
	
	
	

	
	
	
	
	
	
	

	   Driver Wages
	
	$  506,752.46
	
	$12,668.81
	
	$519,421.27

	   FICA
	
	$  38,766.56
	
	$969.16
	
	$  39,735.73

	   Unemployment
	
	$  27,871.39
	
	$  696.78
	
	$  28,568.17

	   Workers Compensation
	
	$  50,675.25
	
	$1,266.88
	
	$  51,942.13

	     Health Insurance
	
	$73,788.00
	
	$8,854.56
	
	$82,642.56

	   Fuel
	
	$196,805.58
	
	$39,361.12
	
	$236,166.70

	   Maintenance & Repair
	
	$171,916.55
	
	-
	
	$171,916.55

	   Depreciation
	
	$118,873.00
	
	-
	
	$118,873.00

	   Insurance
	
	$19,401.89
	
	$970.09
	
	$20,371.98

	   401K
	
	$4,851.57
	
	-
	
	$4,851.57

	   Uniform
	
	$9,013.51
	
	-
	
	$9,013.51

	   Administration
	
	$50,000.00
	
	                 -
	
	$50,000.00

	
	
	
	
	
	
	

	Total Expenses:
	
	$1,268,715.75
	
	$64,787.41
	
	$1,333.503.17

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Operating Income (Loss):
	
	($11,281.57)
	
	
	
	($12,534.67)

	
	
	
	
	
	
	

	Operating Ratio:
	
	100.90%
	
	
	
	100.95%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Employee (driver) salaries – carrier projects a total increase of $12,668.81 resulting from an increase in wages. 
FICA – carrier projects a total increase of $969.16 resulting in an increase in wages.  

Unemployment – carrier projects a total increase of $696.78 resulting in an increase in wages.  

Worker’s Compensation – carrier project a total increase of $1,266.88 resulting in an increase in wages.  

Health insurance – carrier projects a total increase of $8,854.56 resulting from an increase in the premium from 2007 to 2008.  The annual premium for 2007 was approximately $439,273.56 and it is $491,986.39 for 2008.  Medic Rescue pays 100% of the annual premiums.  The carrier submitted a verified statement from its Human Resources Department to support this projection.   

Vehicle Insurance – carrier projects a total increase of $970.09 resulting from an increase in the premium.  The annual auto insurance premium for 2007 was $85,863.  There were seven vehicles removed from the policy with one vehicle added between 2007 and 2008.  The total premium for 2008 is $77,267.  Given the deleted versus added vehicles, the premium increase is approximately 5% annually.  The carrier submitted a verified statement from its Human Resources Department to support this projection.  
Fuel – carrier projects a total increase of $39,361.12 in fuel due to increased costs of fuel.  The carrier does not have a fuel surcharge in its tariff and has not proposed one in this filing.  

ANALYSIS



The carrier proposes an increase in total revenues of $63,534.32 of which $9,785.30 are PUC revenues.  The rate increase has been proposed to cover increased expenses.  Medic Rescue’s PUC regulated service is approximately 0.85% of its total operations for the period ending June 30, 2008, and approximately 1.6% for the projected test period as presented in this filing.  The rates proposed for the PUC regulated service track the rates presently charged and anticipated for the carrier’s other operations.  The projected loss on total exempt and regulated operations of $12,534.67 is approximately 0.9% of total revenue, both exempt and regulated.  The amount of the projected operating loss is relatively small, keeping in mind that Medic Rescue is a non‑profit entity.  Medic Rescue has been in business for many years and expects no difficulty in managing the projected loss in the event it should actually occur.  

The proposed increase in revenues will be generated by increasing its regulated wheelchair van service from $19.20 per person, per one‑way trip and $1.00 per person, per mile traveled to $35.00 per person, per one‑way trip and $2.00 per person, for each mile, or fraction thereof.   The current rates have been in effect since September 8, 2001.      

We conclude that the data compiled and submitted by the carrier supports this increase.  The requested rate revenue will yield a 100.95% operating ratio.  The carrier has no outstanding fines or assessments.  
-CONCLUSION



We have determined that Non Profit Emergency Service of Beaver County, Inc., t/a Medic Rescue has submitted the documentary justification to support the proposed revenue increase of $9,785.30 and that the increase is not of an excessive amount based on the resulting operating ratio of (100.95%).  It is our opinion that the increase will be sufficient to provide safe, dependable and continuous service to the public; THEREFORE,
IT IS ORDERED:

1. That Tariff Paratransit Pa. PUC No. 3 is approved to become effective February 9, 2009. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED:  February 5, 2009
ORDER ENTERED:  February 5, 2009
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