@ 17 North Second Street
& 42th Floor
CI—IE | I Harrisburg, PA 17101-1601
717-731-1970 Main
A'l TORNEYTS AT LAW 717_731"1985 Fax
www.postschell.com

Andrew S. Tubbs

atubbs@postschell.com
717-612-6057 Direct
717-731-1985 Fax

File #: 2507/140064

March 30, 2009

James J. McNulty

Secretary

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor North

PO Box 3265

Harrisburg, PA 17105-3265

RE: Petition of PPL Electric Utilities Corporation for Approval of a
Rate Mitigation Plan - Docket No. P-2009-2091280

Dear Secretary McNulty:

Enclosed for filing is the Prehearing Memorandum of PPL Electric Utilities Corporation in the
above-referenced proceeding. As indicated on the certificate of service, copies of the Prehearing
Memorandum have been served on the parties in the manner indicated.

Respectfully yours,

ndrew S. 'i‘“ubbs

AST/skr

Enclosures

cc:  Certificate of Service
Honorable David A. Salapa
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served upon the following persons,
in the manner indicated, in accordance with the requirements of § 1.54 (relating to service by a

participant).

VIA E-MAIL AND FIRST CLASS MAIL

Brian I. Knipe

Buchanan Ingersol & Rooney, PC
17 North 2nd Street

Harrisburg, PA 17101

E-Mail: Brian Knipe@bipc.com

Kenneth L. Mickens

Allison C. Kaster

Office of Trial Staff

PO Box 3265

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor West
Harrisburg, PA 17105-3265
E-Mail: kmickens@state.pa.us

E-Mail: gkaster@state.pa.us

Pamela C, Polacek

Shelby Linton-Keddie
McNees Wallace & Nurick
PO Box 1166

100 Pine Street

Harrisburg, PA 17108-1166
E-Mail: ppolacek@mwn.com
E-Mail: skeddie@mwn.com

Todd S. Stewart

Hawke, McKeon, Sniscak & Kennard LLP
100 N. 10th Street

PO Box 1778

Harrisburg, PA 17101

E-Mail: TSStewart@hmslegal.com

Tanya J. McCloskey

James A. Mullins

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923
E-Mail: tmecleskevi@paoca.org

E-Mail: imullins@paoca.org
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Steven C. Gray

Daniel Asmus

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

E-Mail: sgravidstate.pa.us

Thomas T. Niesen

Michael L. Swindler

Thomas, Long, Niesen & Kennard

PO Box 9500

212 Locust Street, Suite 500

Harrisburg, PA 17108-9500

E-Majl; tniesen@thomaslonglaw,com
E-Mail: mswindler@thomaslonglaw .com

Kevin J. Moody

Daniel Clearfield

Wolf Block Schorr and Solis-Cohen LLP
PO Box 865

213 Market Street, 9th Floor

Harrisburg, PA 17108-0865

E-Mail: kmoody@wolfblock.com

E-Mail: delearfield@wolfblock.com

George Jugovic, Jr.

Senior Attorney

PennFuture

425 Sixth Avenue, Suite 2770
Pittsburgh, PA 15219

E-Mail: Jugovic@pennfuture.org

Eric Joseph Epstein

4100 Hillsdale Road

Harrisburg, PA 17112

E-Mail: ericepstein/@comcast.net




Christopher A. Lewis
Blank Rome LLP

One Logan Square
Philadelphia, PA 19103

E-Mail: lewis@blankrome.com

Mark A. Baird

Gretchen Schott

Reliant Energy

1000 Main Street

Houston, TX 77002

E-Mail: mbaird@reliant.com

E-Mail: gschott@reliant.com

Glen R. Thomas, President

GT Power Group

1060 First Avenue

Suite 400

King of Prussia, PA 19406

E-Mail: gthomas@gtpowergroup.com

Kathy J. Kolich
FirstEnergy Corp

76 South Main Street
Akron, OH 44308

E-Mail: kjkolich@firstenergycorp.com

Stephen L. Feld

Linda Evers

Associate General Counsel

First Energy

76 South Main Street

Akron OH 44308

E-Mail: felds@firstenergycorp.com
E-Mail: levers@firstenergycorp.com

Date:  March 30, 2009
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Kent D. Murphy

UIGI Corporation

460 North Gulph Road

King of Prussia, PA 19406
E-Mail: murphvke@ugicorp.com

Anthony E. Gay

Assistant General Counsel

Exelon Business Services Company
2301 Market Street, S23-1

Philadelphia, PA 19103

E-Mail: Anthony.Gav@Exeloncorp.com

Jennifer Petrisek

Senior Counsel

Strategic Energy

Two Gateway Center

Pitisburgh, PA 15222-1458

E-Mail: jpetrisek@strategicenergy.com

Craig A. Doll

PO Box 403

25 West Second Street
Hummelstown, PA 17036
E-Mail: CDoll76342(@aol.com

Gene Stilp

1550 Fishing Creek Valley Road
Harrisburg, PA 17112

E-Mail: genestilp@comcast.net

* Andréw S. Tubbs



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities :
Corporation for Approval of a Rate :  Docket No. P-2009-2091280
Mitigation Plan :

PREHEARING MEMORANDUM OF
PPL ELECTRIC UTILITIES CORPORATION
TO ADMINISTRATIVE LAW JUDGE DAVID A. SALAPA:
PPL Electric Utilities Corporation (“PPL Electric”) hereby submits this Prehearing
Conference Memorandum in compliance with the Prehearing Conference Order issued by
Administrative Law Judge David A. Salapa on March 17, 2008.

L BACKGROUND

On February 19, 2009, PPL Electric filed the above-captioned Petition with the
Pennsylvania Public Utility Commission (“Commission”). In the Petition, PPL Electric
requested Commission approval to file a tariff supplement, to be effective on one day’s notice,
implementing a Rate Mitigation Plan Rider (“RMP Rider”). The Rate Mitigation Plan (“RMP"")
is designed to ease the transition for most of PPL Electric’s residential and small commercial
customers from capped generation rates to market-based rates in 2010.

The Office of Consumer Advocate (“OCA”) and the Office of Small Business Advocate
(“OSBA™) filed Answers to the above-captioned Petition.’ In addition, Richards Energy Group
(“Richards”), the PP&L Industrial Customer Alliance (“PPLICA”), Direct Energy Services, LLC
(Direct Energy”), Retail Energy Supply Association (“RESA”) and Constellation New Energy

and Constellation Energy Commodities Group (“Constellation”) filed Petitions to Intervene. The

LOCA and OSBA also filed Notices of Intervention in this proceeding.
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Office of Trial Staff (“OTS”) filed a letter stating that it had no objections to the RMP but
requested to remain active in the proceeding.

On March 17, 2009, the ALJ issued a Prehearing Conference Order which directed the
parties to file prehearing conference memoranda on or before March 30, 2009, Pursuant to the
ALJYs Order, PPL Electric hereby submits its Prehearing Conference Memorandum.

11. COUNSEL

The attorney upon whom documents should be served is:

Andrew S. Tubbs

Post & Schell, P.C.

17 North Second Street

12th Floor

Harrisburg, PA 17101-1601
Phone: 717-612-6057

Fax: 717-731-1985

E-mail: atubbs@peostschell.com

III. SETTLEMENT

To date no settlement discussions have been held. However, PPL. Electric is interested in
pursuing settlement negotiations with the parties and will propose to have a settlement
conference with available parties either immediately either following the conclusion of the

prehearing conference or in the near future.

IV,  DISCOVERY

PPL Electric does not propose any discovery rules that are different than those provided
in the Commission’s regulations. PPL Electric is willing to participate in informal discovery
with the other parties. PPL Electric believes that no special order with regard to discovery is

required in this proceeding,
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V.  PROCEDURAL SCHEDULE

Regarding schedule, PPL Electric believes that, in the event that a setflement is not
reached in this proceeding, an exchange of written testimony will be useful. However, most if
not all of the issues raised in this proceeding are legal or policy issues that do not appear to
require the development of an extensive factual record. Due to the nature of the proposed Rate
Mitigation Plan, in order to provide sufficient time to make the necessary changes to PPL
Electric’s billing system and to fully inform its customers of the RMP and the lack of factual
issues, PPL Electric requests an expedited procedural schedule. A proposed schedule is included

as Attachment A to this memorandum.

VI. WITNESSES AND ISSUES

The names and positions of witnesses that PPL Electric expects to call are as follows:

i. Douglas A. Krall - Manger of Regulatory Strategy, PPL Electric Utilities
Corporation. 2 North Ninth Street, Allentown, PA 18101. (610) 774-
5736, Mr. Krall will address the anticipated generation rate increase in
2010, policy reasons for the Company’s RMP proposal, methods for
customers to elect to participate or not participate in the RMP and various
consumer education issues.

ii. Oliver G. Kasper - Manger of Pricing & Contract Administration, PPL
Electric Utilities Corporation. 2 North Ninth Street, Allentown, PA
18101. (610) 774-6463. Mr. Kasper will address the design and operation
of the proposed RMP Rider and the design and operation of the rate
schedule strata.

PPL Electric reserves the right to substitute witnesses or add witnesses, as
appropriate, depending upon how the proceeding develops and what issues
are raised by the other parties.
In response to Paragraph 3(g) and 3(h) of the Prehearing Conference Order, PPL
Electric’s interpretation of the issues in this proceeding and its position on these issues are set

forth in PPL Electric’s Petition. PPL Electric will submit testimony consistent with the facts set

forth in its Petition in this proceeding. In addition, PPL Electric will respond to any other issues
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raised by other parties in this proceeding. PPL may call additional witnesses in response to

issues raised by other parties.

Of Counsel:
Post & Schell, P.C.

Date: March 30, 2009
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Respectfully submitted,

W Zzyy/

avzd B. Mac(}regor (ID # 28804)
Post & Schell, P.C.

Four Penn Center

1600 John F. Kennedy Boulevard
Philadelphia, PA 19103-2808
Phone: 215-587-1197

Fax: 215-587-1444

E-mail: dmacgregor@postschell.com

Andrew S. Tubbs (ID# 80310)
Post & Schell, P.C.

17 North Second Street, 12th Floor
Harrisburg, PA 17101-1601
Phone: 717-731-1970

Fax: 717-731-1985

E-mail: atubbs(@postschell.com

Paul E. Russell (ID # 21634)
Associate General Counsel
PPL Services Corporation
Office of General Counsel
Two North Ninth Street
Allentown, PA 18106

Phone: 610-774-4254

Fax: 610-774-6726

E-mail: perusseli@pplweb.com

Attorneys for
PPL Electric Utilities Corporation



Attachment A

Proposed Procedural Schedule

PPL Electric Direct Testimony April 17, 2009
Other Party Direct Testimony May 15, 2009
PPL Electric Rebuttal Testimony May 29, 2009
Surrebuttal Testimony June 5, 2009
Hearing June 10-11, 2009
Briefs June 24, 2009
Reply Briefs July 2, 2009

5

6351065v1



