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MOTION OF COMMISSIONER WAYNE E. GARDNER

On March 18, 2009, PECO Energy Company (PECO) filed four requests for the registration of securities certificates in the aggregate of up to $3 billion principal in long-term debt.  PECO voluntarily extended the statutory consideration period to May 1, 2009.  

PECO’s request states that the registration is needed to repay maturing long-term or short-term debt; fund the capital program; make contributions to pension plans; refund, renew or replace debt; renew, replace or to expand its credit facilities and for other working capital purposes.  It must be noted that PECO received approval to register securities certificates in the aggregate amount of $3 billion in 2006.  The stated justification for that registration was almost identical to that offered by PECO in these filings.  We are advised by Staff that out of the prior $3 billion securities registration, PECO has issued $1.675 billion in debt and has entered into long-term credit facilities with an aggregate of $600 million from long-term bank commitments.  

Review of PECO’s current registration request showed that support was provided for an aggregate amount of $2.5 billion.  Adequate support for the remainder of the requested registration, including itemization of capital expenditures, working capital needs, particularly in funding of pensions and OPEB; and the role equity financing will play were not provided.  The $2.5 billion approved here provides ample coverage based on the supporting information provided by PECO along with a substantial margin.  When compared to the 2006 registration, the $2.5 billion which will be registered here not only equals the amount actually used by PECO from the 2006 registration, but also provides an additional $225 million.  

PECO has requested that the securities certificates be registered through April 30, 2012.  However, two transactions listed in support of the request actually mature later in 2012.  Accordingly, I propose that the securities certificates be registered through December 31, 2012.   
THEREFORE,



I MOVE:  



1. That the securities certificates filed by PECO Energy Company – Electric for the issuance of up to an aggregate of $3.0 billion of long term debt are hereby registered for an amount not to exceed an aggregate of $2.5 billion.  

2.  That this registration period shall be deemed to end on December 31, 2012.



3.  That the Bureau of Fixed Utility Services prepare the appropriate Order consistent with this Motion.
__________________________
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