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ORDER

BY THE COMMISSION:
I.
BACKGROUND



Before us for disposition is The North-Eastern Pennsylvania Telephone Company’s (Company) Price Stability Index (PSI) and Service Price Index (SPI) Report.  The Company’s annual PSI/SPI filing was made under the provisions of Act 183 of 2004, P.L. 1398 (66 Pa. C.S. §§ 3011-3019) (Chapter 30) and pursuant to the Company’s Streamlined Regulation and Network Modernization Plan (Chapter 30 Plan) that this Commission approved.


The Company possesses the statutory right under 66 Pa. C.S.                       § 3015(a)(1)(iii) and its approved Chapter 30 Plan to seek and obtain an automatic revenue and rate increase as contemplated by the new Chapter 30 law.  Under the Company’s Price Stability Plan (PSP), the PSI calculates the allowable change in non-competitive rates based, in part, on the Gross Domestic Product Price Index (GDP-PI).  The SPI tracks the prior changes for noncompetitive services related to the PSI.  The PSP also addresses revenue neutral rate rebalancing/restructuring.  The PSP set forth in the Company’s Chapter 30 Plan is a complete substitution of the rate base/rate of return regulation.  Further, the Company’s Chapter 30 Plan acknowledges that nothing in its Plan shall be construed to limit the requirement under 66 Pa. C.S. § 1301 that rates shall be just and reasonable.

II.
COMPANY’S FILING
On May 1, 2009, the Company filed its annual PSI/SPI Report using the change in 2007 and 2008 third quarter GDP-PI that produced a 2.75% increase in the   GDP-PI, which equates to a 2.75% increase in the PSI.  When applied to the previous PSI of 109.57, this produces a new PSI of 112.58. Applying this change to current non-competitive revenues of $5,660,163 yields a maximum allowed revenue increase of $155,654.  On May 1, 2009, the Company served a copy of the filing on the Office of Small Business Advocate and the Office of Consumer Advocate.  No complaints were filed and no hearings were held.  Consistent with the Commission approved Protective Order entered June 30, 2008, at P-2008-2041534 and pursuant to 52 Pa. Code § 5.423, the Company has marked specific information in its filing as proprietary.
Part 3.A.10 of the Company’s Approved Amended Chapter 30 plan states that in the event of rate changes, “The initial filing by the Company shall include a full explanation of all reasons for such filing, including work papers…A Commission Order must be entered within sixty (60) days of the filing…otherwise the tariff(s) shall become effective as filed.  Such rates shall be deemed Commission approved.”  


The Company did not file for any rate increases, but indicated that the increase authorized under the PSP will be banked in accordance with its Plan. This banked amount of $155,654 will be added to the Company’s cumulative banked revenues of $559,265 to produce a new cumulative banked revenue amount of $714,919.  We note that in accordance with the Chapter 30 Plan, deferred increases shall carry no interest; THEREFORE, 


IT IS ORDERED:


1.
That the Company’s 2009 PSI/SPI filing is consistent with its Commission-approved Amended Streamlined Regulation and Network Modernization Plan and is therefore approved as filed.
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2.
That the case be marked closed.


BY THE COMMISSION,


James J. McNulty


Secretary

(SEAL)
ORDER ADOPTED:  June 18, 2009
ORDER ENTERED:  June 23, 2009
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