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Robert B. Cellitti Moving & Storage, Inc.
ORDER

BY THE COMMISSION:


Robert B. Cellitti Moving & Storage, Inc. (carrier) furnishes household goods in use services in the counties of Northumberland, Snyder, and Union, as thoroughly described in the order which grants authority at docket No. A-00105650.

Carrier has filed 3rd Revised Page 30-A, 30-B to Tariff freight Pa. PUC No.54 on April 28, 2009.  Additionally, financial records, and other supporting data were filed in support of its request.  The request is certified to the Commission for its decision without an oral hearing.  The record consists of the proposed tariff, financial records, and other supporting data in support of the request.
DISCUSSION

The carrier proposes an increase in total revenues of $9,379 from intrastate revenue and $10,950 from interstate revenue.  The proposed rate increase is to offset loss in revenue from 2008.

Carrier proposes to increase the over forty (40) mile line-haul rate  5.3%  and increase its packing, unpacking and container charges 7.0% in order to generate this revenue increase.  The current rates have been in effect since February 25, 2002.


Carrier’s total revenue for the year ending December 31, 2008 was $1,126,979, of which $579,500 was derived from intrastate revenues and $547,479 derived from interstate revenues.


The carrier submitted financial records and other supporting data in support of its request.  Carrier has calculated that the increase will produce additional PUC revenues of $9,379.

INCOME AND EXPENSE STATEMENT
JANUARY 1, 2009 TO DECEMBER 31, 2009
CARRIER PROJECTED TOTALS









        Projection With





Actual

Adjustments
 
Adjustments
Operating Revenues:

Intrastate



   579,500
        9,379

   588,879
Interstate



   547,479
      10,950

   558,429
Total Revenues:


1,126,979
       20,329

1,147,308
Operating Expenses:

Maintenance



    52,850



    52,850
Transportation



  655,481



  655,481
Terminal or Station


    78,385



    78,385
Traffic Solicitation or Sales

    72,995



    72,995
Insurance



  115,934    


              115,934
Administrative


    90,131


                90,131
Operating Taxes & License

  101,820


              101,820
Depreciation



      7,427


                  7,427
Total Expenses:


1,175,023
         -0-

1,175,023
Total Income (loss):


   (48,044)
      20,329

   (27,715)
Operating Ration Before Taxes:
    104.3%



     102.4%

ANALYSIS


The carrier proposes an increase in total revenues of $20,329, of which $9,379 would be derived from intrastate revenues and $10,950 from interstate revenue.  The carrier’s current operating ratio is 104.3% and would be reduced to 102.4%.  The proposed rate increase is to cover lost operating revenue in 2008 of $48,044.



The carrier is aware that an operating ratio in excess of 100% could be interpreted as meaning that funds will be insufficient to continue safe operation.  Sufficient resources are possessed by the carrier to continue maintaining its equipment for safe operations.  Due to the competitive nature of the industry, the carrier anticipates that increased volume will result from rates lower than those of the competitors.



In order to generate this additional revenue, carrier proposes to increase the over forty (40) mile line-haul rates by 5.3% and the packing, unpacking and container charges by 7%.  The current rates have been in effect since February 25, 2002.


Carrier has submitted sufficient documentation in support of the request.  There are currently no outstanding fines or assessments.



Staff review of Commission records reveals that:

The majority of Tristate Household Goods Tariff Conference, Inc. membership apply the packing, unpacking and container rates shown on 8th Revised Page 40 to Tariff Freight Pa. P.U.C. No. 51 (over 40 mile tariff).  Schedule C reflects higher charges than the carriers proposed charges contained on 3rd Revised Page 30-A.
The majority of Tristate Household Goods Tariff Conference, Inc. membership apply Transportation Rate Table A found on 12th Revised Page 58 to Tariff Freight Pa. P.U.C. No. 51 (Issued by Tristate).  The difference between carriers proposed level and those rates already in effect on Page 58 of Tariff 51-W is approximately 13%.
CONCLUSION


We have determined that Robert B. Cellitti Moving & Storage, Inc. has submitted the documentary justification to support the proposed revenue increase of $9,379.  The resulting increase in revenue appears sufficient to generate a profitable margin necessary to provide safe, dependable, and continuous service to the public:  THEREFORE,

IT IS ORDERED:
1. That 3rd Revised Page 30-A and 30-B to Tariff Freight Pa. P.U.C. No. 54, 

            be approved to become effective on July 27, 2009.
                        2.         That a copy of this order be served upon the carrier.
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BY THE COMMISSION








James J. McNulty









Secretary

(SEAL)

ORDER ADOPTED: July 23, 2009

ORDER ENTERED:
July 23, 2009
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