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September 25, 2009


To:  All Parties to PPL Electric Utilities Corporation Retail Markets Proceeding


Re: 	PPL Electric Utilities Petition for Voluntary Purchase of Accounts Receivables Program and Merchant Function Charge
	Docket No. P-2009-2129502

	By Commission order entered August 11, 2009, PPL Electric Utilities Corp. (PPL) was directed to make certain modifications to its Purchase of Receivables Program (POR).[footnoteRef:1]    On September 10, 2009, PPL filed a Petition requesting approval of a Voluntary Purchase of Accounts Receivables Program and Merchant Function Charge.  The Petition asks the Commission to (1) approve a voluntary POR program; (2) approve a Merchant Function Charge (MFC) by which the Company proposes to unbundle generation related uncollectible accounts expense from base rates, and (3) authorize PPL to file tariff supplements containing the provisions for implementing the POR and MFC and reducing base rates to account for the MFC.  [1:  PPL Electric Utilities Corporation Retail Markets, Docket No. M-2009-2104271, Opinion and Order entered August 11, 2009.] 

 
	On September 17, 2009, PPL filed a pro forma tariff supplement necessary for implementing POR program and MFC.  It contains a total discount rate for accounts receivables for residential customers of 1.37 percent and for small commercial and industrial customers of 0.12 percent.  Both rates contain factors for administrative expense as well.  The program is intended to be in place when the generation rate cap expires at the end of this year.  

	The Commission hereby assigns this Petition to the Office of Administrative Law Judges (OALJ) for hearing and certification of the record to the Commission for final decision at the November 19, 2009 public meeting.  The prehearing conference for this matter will be held on October 7, 2009, at 10 AM, before ALJ Louis G. Cocheres in a hearing room in the Commission’s offices in Harrisburg, PA.  

	In addition, we hereby establish the following due dates for this proceeding:  hearings will be held on October 22 and 23(if necessary), 2009, and parties’ briefs and reply briefs will be due in hand on or before noon October 30, 2009 and November 6, 2009 respectively.  The parties are required to serve the ALJ directly (electronically at lcocheres@state.pa.us and by hard copy) with any document filed in this proceeding.  

	Due to the compressed time frame for consideration of this matter, PPL is directed to cooperate in informal discovery commencing immediately.  Discovery problems will be handled by the presiding ALJ.  

Sincerely,



					James J. McNulty
					Secretary






Cc:	ALJ Louis G. Cocheres 
	Cheryl Walker Davis, Director, OSA
	All Parties at Docket No. M-2009-2104271
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