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October 2, 2009

James J. McNulty

Secretary

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor North
PO Box 3265

Harrisburg, PA 17105-3265

RE: Petition of PPL Electric Utilities Corporation for Approval of a Rate Mitigation
Plan - Docket No. P-2009-2091280

Dear Secretary McNulty:

This letter is in response to the “Petition of the Office of Small Business Advocate for
Reconsideration of Order” dated August 27, 2009 and filed in the above captioned proceeding
(“OSBA Petition”). This correspondence is being submitted on behalf of PPL Electric Utilities
Corporation (“PPL Electric”) in lieu of an answer to the OSBA Petition.

OSBA seeks reconsideration of the Pennsylvania Public Utility Commission’s (the
“Commission”) order in this proceeding, Petition of PPL Electric Utilities Corporation for
Approval of a Rate Mitigation Plan, Docket No. P-2009-2091280 (Order entered August 13,
2009) (“RMP Order”). In the RMP Order, the Commission approved the Joint Settlement filed
in this proceeding, but modified it to include a tracking requirement associated with uncollectible
expenses. OSBA specifically objects to the Commission’s determination that if the uncollectible
expenses associated with the RMP are significant, the Commission will in a future proceeding,
address the appropriateness of their recovery. RMP Order, p. 6. The Commission also stated
that, “[i]f recovery is found to be appropriate, the Commission shall address whether all
customers should be required to pay for the increased expense associated with deferred payments
under the RMP.” Id,

In its petition, OSBA argues that if it had realized that the Commission would allow the
Company to request reconciliation, it would have adjudicated the issue. OSBA Petition, p. 4.
OSBA also objects to the Commission’s conclusion that if recovery is appropriate, it may require
“all customers” to pay for the increased expense associated with deferred payments under the
RMP. RMP Order, p. 6. The OSBA avers that it is inappropriate for the Commission to permit
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recovery of the cost of the RMP from those customers who chose not to participate. OSBA
Petition, p. 4.

In response to the concerns raised by OSBA, PPL Electric reiterates, as stated in the Joint
Petition for Settlement filed on July 12, 2009, that it anticipates no need for any after-the-fact
reconciliation. The Joint Petition for Settlement provides that:

The RMP will not require individual customer reconciliation. The RMP
credits and charges will be set on a per month basis and will not be
affected by fluctuations in customer use or changes in generation rates.
The Company, therefore, will know precisely how much customers in each
stratum deferred during the course of the RMP. The recovery period will
vary by rate strata. However, the monthly surcharges are designed to
complete recovery of deferred amounts (plus accumulated interest) by
December 31, 2012. Because the likelihood of over-collection or under-
collection is very small, there is no need for any after-the-fact
reconciliation.

Joint Petition for Settlement, para. 30.

PPL Electric will comply with the Commission’s directive in the RMP Order to “track
uncollectible expenses associated with the costs that customers elect to defer under the RMP.”
RMP Order, p. 6. PPL Electric anticipates that the RMP, however, consistent with the Joint
Settlement quoted above, will not require individual customer reconciliation. The monthly
surcharges are designed to complete recovery of deferred amounts (plus accumulated interest)
and due to the very small likelihood of over-collection or under-collection there is no need for
any after-the-fact reconciliation.

PPL Electric requests that the Commission give due consideration to this response when
reviewing the OSBA Petition, on the merits.

As indicated by the attached certificate of service, a copy of this correspondence is being
served upon all parties of record.

Respectfully Submitted,

David B. MacGregor /7M

DBM/skr
cc:  Certificate of Service
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I hereby certify that a true and correct copy of the foregoing has been served upon the following persons,

CERTIFICATE OF SERVICE

in the manner indicated, in accordance with the requirements of § 1.54 (relating to service by a

participant).

VIA E-MAITL AND FIRST CLASS MAIL

Allison C. Kaster

Office of Trial Staff

PO Box 3265

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor West
Harrisburg, PA 17105-3265
E-Mail: akaster@state.pa.us

Pamela C. Polacek

Shelby Linton-Keddie
McNees Wallace & Nurick
PO Box 1166

100 Pine Street

Harrisburg, PA 17108-1166
E-Mail: ppolacek{@mwn,.com
E-Mail: skeddie@mwn,.com

James A. Mullins

Erin L. Gannon

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923
E-Mail: jmullins@paoca.org

E-Mail: ecannonf@paoca.org

Steven C. Gray

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

E-Mail: sgrav@state.pa.us
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Daniel Clearfield

Deanne O’Dell

Fckert Seamans Cherin & Mellott, LL.C
213 Market Street, 8th Floor

PO Box 1248

Harrisburg, PA 17108

E-Mail: dclearfield@eckertseamans.com
E-Mail: dodell@eckertseamans.com

John X, Baillie

Citizens for Pennsylvania’s Future
425 Sixth Avenue, Suite 2770
Pittsburgh, PA 15219

E-Mail: baillie@pennfuture.org

Christopher A. Lewis

Melanie J. Tambolas

Blank Rome LLP

One Logan Square

Philadelphia, PA 19103

E-Mail: lewis@blankrome.com
E-Mail: tambolas@blankrome.com

Craig A, Doll

PO Box 403

25 West Second Street
Hummelstown, PA 17036
E-Mail: CDoll76342@@aol.com

Christopher R. Sharp

Blank Rome LLP

One Logan Square
Philadelphia, PA 19103
E-Mail: Sharp@blankrome.com

Divesh Gupta

Constellation Energy Group, Inc.
111 Market Place

Suite 500

Baltimore, MD 21202

E-Mail: divesh.gupta@constellation.com



VIA FIRST CLASS MAIL

Richard A. Boughner
697 State Street
Lemoyne, PA 17043

Date:  October 2, 2009 /ZZ/QW

Andrew S, Tubbs
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