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ORDER

BY THE COMMISSION:

On April 27, 2009, PPL Electric Utilities Corporation (PPL Electric) filed an Application, pursuant to the provisions of the Public Utility Code, 66 Pa. C.S. §1102(a) (3), for approval of a transfer of assets by sale of real property located in the Township of East Cocalico in Lancaster County, Pennsylvania to ASP Realty, Inc.  No affiliated interests are involved in the sale.  

PPL Electric is a public utility incorporated in Pennsylvania for the purpose of supplying light, heat, and power to the public by means of electricity in all or portions of twenty-nine counties in eastern-central Pennsylvania.  

The buyer, ASP Realty, Inc., is a Delaware corporation located in Eden Prairie, Minnesota, and is not affiliated with PPL Electric.  The buyer desires to purchase all of the PPL Electric’s rights, title, and interest in certain electric facilities located in the Township of East Cocalico, Lancaster County, Pennsylvania as detailed in Exhibits A & B of the Agreement that is attached to the application.  In particular, the customer wishes to take 12kV service at its large warehousing complex on Muddy Creek Road by purchasing PPL Electric's current electrical service facilities at the customer's complex.  These facilities are installed at 13 separate service locations throughout the complex.  They consist of the following four categories of equipment.  All underground primary and secondary cables serving the 13 electric accounts within the warehousing complex; six metering cabinets with metering equipment and associated hardware; eleven pad mounted transformers; and, finally, nine poles with overhead primary conductors, guy wires and riser equipment.

The purchase of these facilities will result in a reduction in ASP Realty, Inc. operating cost, and will facilitate load growth and help in the shopping for Generation Supply in 2010 and beyond.

PPL Electric will recover the present day depreciated cost of these facilities and will no longer be responsible for maintenance thereof.  


The sales price is the result of arms-length negotiations.  PPL Electric has agreed to the sale and ASP Realty, Inc. has agreed to purchase the facilities for $595,570.74, representing the present day depreciated costs of the facilities and applicable sales tax and Agreement preparation fees.  The depreciated original cost of the facility is approximately $350,000.  The Agreement of Sale and a description of facilities are contained in the application.  

The proposed sale will not result in an interruption or curtailment of existing services to the public.  

Upon consideration of these factors, we conclude that the record provides substantial evidence of affirmative public benefit sufficient to warrant approval of the proposed transaction under City of York v. Pennsylvania Public Utility Commission, 
449 Pa. 136, 295 A.2d 825 (1972) and 66 Pa. C.S. §1103(a)  which states that a certificate of public convenience be granted only if the commission shall find or determine that the granting of such certificate is necessary or proper for the service, accommodation, convenience, or safety of the public; THEREFORE,
IT IS ORDERED:

1.
That the Application of PPL Electric Utilities Corporation filed on April 27, 2009 be, and hereby is, approved.  

2.
That a Certificate of Public Convenience be issued pursuant to
66 Pa. C.S. §1102(a) (3) authorizing PPL Electric Utilities Corporation to transfer by sale its real property located in the Township of East Cocalico, Lancaster County, Pennsylvania to ASP Realty, Inc., a non-affiliated party as specified in the Application.  
3.
That this Docket No. A-2009-2105515 shall be closed.  
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BY THE COMMISSION,

James J. McNulty

Secretary

(SEAL)

ORDER ADOPTED:  September 24, 2009  
ORDER ENTERED:  September 25, 2009
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