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STATEMENT OF
COMMISSIONER ROBERT F. POWELSON


Before the Commission today for disposition is the Universal Service Rider (“USR”) rate update proposed by PPL Electric Utilities Corporation (“PPL”) to become effective Jan. 1, 2010, for the 12-month period ending Dec. 31, 2010.

In its filing, PPL contends that its USR costs will increase by 44% to approximately $44.2 million next year, up from $30.67 million in 2009.  

This year, under the approved total of $30.67 million, PPL customers have paid an average of $21.93, or $1.83 per month, toward this fund.  However, customers will be subject to the projected increase proposed by the company today, with their annual contributions rising to approximately $31.61 (or $2.63 per month).
	
I highlight these staggering numbers not to dispute their mathematical accuracy nor to question the merits of the Universal Service Fund; to be clear, it is being decided here today that the numbers submitted by PPL are accurate and that these funds are being put to good use for customers who are in need of financial assistance.  Instead, I point out these figures because I feel it is critical that people be made aware of how much these programs are costing customers each year, in most cases customers who are not reaping the benefits of this fund.  

As we examine the heightened rates customers will face in 2010 as a result of the projected increase in Universal Service costs, it is essential that we also remember the increased costs customers will be subject to in the very near future, such as those associated with the utility’s Act 129 programs.
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