Hred . Baxter, Jr.

ATTORNEY AT LAW
8510 Perry Highway Phone (412)369-0911
Pittsburgh, Pennsylvania 15237 Fax  (412)369-0917
fbaxterjr@aol.com

January 15, 2010

James J. McNulty

Secretary _
Pennsylvania Public Utility Commission é ~ 2009 =2

400 North Street 7 //&547
Commonwealth Keystone Building, 2" Floor

Harrisburg, Pennsylvania 17120

Re: Complaint of the Municipal Authority of the Borough of West View against the
Pennsylvania American Water Company

Dear Mr. Secretary,

Enclosed please find Exhibit’s A, B, and C that were inadvertently omitted with
the Complaint filed by the Municipal Authority of the Borough of West View against

the Pennsylvania American Water Company.

Should the Commission require any further information please feel free to advise

this office.

Very truly yours,

fie it l.

Fred E. Baxter, Jr.
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PENNSYLVANIA

AMERICAN WATER Bednia Grundusiky P 17-788-7364
Manager Businass Deveiopment F 7477051615
862 Wesley Drive
Machanieshurg, PA 17065
September 9, 2009

Mr. Timothy Schoeffel, Chairman
Evans City Water and Sewer Authority
204 B. South Jackson Street,

Bvans City, PA 16033

Mr. William Painter, President
Evans City Borough

204 B. South Jackson Street,
Evans City, PA 16033

Dear Mr. Schoeffe] & Mr. Painter:

Pennsylvania American Water ié pleased to present our response to your Request for Proposal dated
August 3, 2009. We respectfully request that you treaf our response in a confidential manner,

Should you have any questions or need any additional information please fee free to contact me.

Very truly yours,

bt /.

Bernard J. Graudusley
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improvements and will result in a water rate of $2.60 per 1,000 gallons,

In both Alternatives 1 and 2, Pennsylvania American shall design, permit, finance, construct,
own, operate and maintain the specified facilities it will provide to deliver water to the

Authority.

7. NEED FOR EMERGENCY INTERCONNECTION
Pennsylvania American will not require an emergency interconnection from an alternate bulk

water supplier.

8. MiLeESTONE TIMELINE
Based upon water service being required by the end of 2010, Pennsylvania American

provides the following timeline for the project milestones:
8.i)  Preparation and execution of a water sales agreement - 30-60 days

8.ii)  The Company’s Rider DRS Tariff requires that the water sales agreement be filed
confidentiality with the PUC within five days after its execution,

8iii)  PADEP permit review to include approval of a subsidiary allocation permit and a
minor madification permit for the pressure reducing station. The minor modification permit
has a 90-day DEP review period. Evans City would be rasponsible for preparing and filing a
subsidiary allocation permit with the PADEP. Pennsylvania American is willing to assist Evans
City in the preparation of this permit and would provide necessary documentation,

8.iv) We estimate the installation of the interconnecting facilities (pipeline and meter/prv
vault) can be completed within 60-80 days of the start of construction. Construction to begin
after receipt of all permits, PUC approval, rights-of-way and material delivery.

8. ANTICIPATED FLOWS AND PRESSURE
Pennsylvania American’s proposed meter connection far Evans City is located within the
Company’s existing franchise area in Jackson Township. This places the meter location at an
elevation of 960 feet. Based on low tank levels, the static pressure will be 163 psi and the
pressure at a flow of 560,000 gatlons per day will result in a residual pressure of no less than

155 psi.
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3. SCHEDULE OF ESCALATION
The DRS rate set forth in the Bulk Water Sales Agreement shall be subject to an annual
escalation clause, during the original and any renewal terms of the Agreement and shall be
based on changes in published price indices and/or changes in the Company’s cost of service, as
Pennsylvania Amaerican and Evans City shall agree.

For exarple, "Escalation Factor™ shall mean, for a given Contract Year, the annual increase in
the national Cansumer Price Index {CPI) expressed as a decimal less than one, plus one. For
example, an increase in the CPi of three percent would produce an escalation factor of 1.03
percent for that year.

The "Consumer Price Index" shall mean the national CP! for all urban consumers as published
by the Bureau of Labor Statistics of the United States Department of Labor. For this sub-
category, the period 1982-1984 is equal to 100 on the index.

For the past 5 years (2004-2008) the December-December changes to this index were:

2004 - 2.66 percent
2005 — 3,39 percent
2006 - 3.23 percent
2007 — 2.85 percent
2008 - 3.71 percent

4. SERVICE TAP FEES
No service tap fees will be requirad.

5. MoONTHLY METER FEES
There will be no monthly meter charge. Evans City wili pay for water used at the rate per 1,000

gallons.

6. NECESSARY CAPITAL IMPROVEMENTS
The capital improvements necessary for Pennsylvania American to provide bulk water sales to

the Evans City Public Water Supply System will include the instaliation of approximately 1,750
feet of 12-inch water line to a point of connection within the Company’s existing service area In
Jackson Township at the location noted above; a new meter/pressure reducing vault; telemetry:

and a new water meter.

Capitat costs to interconnect to the Autharity’s distribution system are estimated at $200,000
to install the interconnecting pipeline, meter and telemetry and $120,000 to install a new
meter vault /pressure reducing station. As noted in the response to Question 1, Alternative 1
will require $320,000 in capital improvements and result in a rate of $2.85 per 1,000 gallons.
Alternative 2, in which Evans City will install 8 meter pit with appropriate contra! valves at the
point of connection, will require Pennsylvania American to fund $200,000 in capital
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Proposal for Bulk Water Sales Agreement
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1. PROPOSED RATE STRUCTURE
Pennsylvania American Water {“Pennsylvania American” or “Company”) proposes to sell water

to the Evans City Water and Sewer Autharity {"Authority”) in accordance with the Company’s
Demand-Based Resale Service ("DRS”) tatiff. Copies of the Company’s DRS tariff page and terms

are attached as Appendix A.

Pennsylvania American has developed two bulk water sales alternatives for the Authority; the
differences between the alternatives are based upon the funding of the necessary capital
expenditures. Details of the alternatives are provided below.

Alternative 1 —Pennsylvania American offers to sell the Authority up to a maximum of 500,000
gallons of water per day in accordance with the Company’s DRS tariff at a rate of $2,85 per 1,000
gallons. The proposed term is for 25 years; however, should the Authority desire a shorter term,
Pennsylvania American is willing to consider alternatives. The Authority shall agree to purchase
its entire water supply reguirement from Pennsylvania American. The Company shall design,
permit, finance, construct, own, operate and maintain the facilities required to deliver water to
the Authority at a point of connection within Pennsylvania American’s existing service area in
Jackson Township, Butler County located notth of the Authority’s water treatment plant, north
of State Route 528. These facilities include approximately 1,750 feet of 12-inch interconnecting.
pipeline, a new meter/pressure reducing vault, new water meter and telemetry. The cost for
these facilities is estimated at $320,000.

Alternative 2 ~ Page 2 of the RFP states, “the Authority will install a meter pit with appropriate
control valves at the point of connection so that the water flow rate, pressure and volume will
be controlled/monitored for billing purposes and for aperation coantrol. In accordance with this
language, Pennsylvania American offers to sell the Authority a maximum of 500,000 galions of
water per day in accordance with the Company’s DRS tariff at a rate of $2.60 per 1,000 gallons,
The proposed term is for 25 years; however, shouid the Authority desire a shorter term,
Pennsylvania American is willing to consider alternatives. The Authority shall agree to purchase
its entire water supply from Pennsylvania American. The company shall design, permit, finance,
construct, own, operate and maintain the facilities required to deliver water to the Authority at
a point of connection within Pennsylvania American’s existing service area in Jackson Township,
the location of which has been noted above. These facilities include approximately 1,750 feet of
12-inch interconnecting pipeline, a new water meter and telemetry. The cost for these facilities

is estimated at $200,000.

2. SURCHARGES
There will be no surcharges.
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Evans City Borough/Evans City Water and Sewer Authority AMERICAN WATER
Proposal for Bulk Water Sales Agreement
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EVANS CiTY BOROUGH and
EVANS CiTY WATER AND SEWER AUTHORITY

9 September 2009

www.amwater.com


http://www.3mwater.com
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Supplement Ne. 20 to
Tariff Water-PA P.U.C. No. 4
Second Revisad Page 9E

PENNSYLVANIA~AMERICAN WATER COMPANY Canceling First Revizsed Page 9E
RIDER DRS - DEMAND-BASED RESALE SERVICE

Applicability,
Throughout the territory served under this tariff.

Availability.
This rider is available to a customer that:

(1) purchases water from the Company for resale;
(2) enters into a Service Agreement for a texm of not less than 10 years;

{3} during the original and any renewal terms of the Service Agreement,

agrees to maintain a daily load factor of not less than 0.75; and

(4) has a viable competitive alternative to sexrvice from the Company and

intends to select that alternative to the detriment of the Company
and its other customers.

The Company shall require documentation to establish, tao the Company's
satisfaction, the existence of a competitive alternative. Such documentation
may include, but is aot limited to, an affidavit of the customer or, if the
customer is a corporation, an affidavit of one or more of its cfficers,

{(C)

The rate(s! to be charged qualifying customers under this rider will be as
set forth in the Service Agreement, provided, however, that such rate(s): (1)
shall not exceed the Maximum Rate; (2) shall not be less than the Minimum Rate;
and (3) shall be subject to an Escalation Clause, as hereafter defined.

Maximum Rate: The Maximum Rate shall be the charges specified in the
Company's Rate Schedule that would otherwise apply tc the gualifying customer

absent this rider.

Minimum Rate:
Froduction Cost of Water:; (2) the fixed costs
associated with all new facilities added to serve the customer; and {3) some

portion of the fixed costs of the Company's other facilities. ¥or purposes of
this ridex, the Production Cost of Water shall be the variable cost the Company
incurs to produce additicnal treated water, which consists of expenses for

electric power, chemicals and purchased water.
Escalaticn Clause: The rate set forth in the Service Agreement shall be

subject to an Escalation Clause, during the original and any renewal terms of
the Service Agreement, based upon changes in published price indices and/or
changes in the Company’s cost of service, as the Company and the qualifying
customer shall agree,

Filing With The Pennsylvania Public Utility Commission/Confidentiality:
Service Agreements entered into between the Company and gualifying customers
under this rider shall be filed with the Commission cn a confidential basis
within five (5) days of their execution and shall not be subject to disclosure
except by Petition made to and granted by the Commission pursuant to 52 Pa,
Code 31.74 and the Commission's Order entered June 6, 1896 at Docket No. R-
00943231. However, as required by that Order, the Company shall provide copies
of such Sexvice Agreements to the Pennsylvania Office of Consumer Advocate
("OCA™) contemporaneocusly with theiry filing with the Commission, subject to the

OCA's
execution of a Conf;dentlallty Agreement.

Rate,

The Minimum Rate shall be sufficient to recover: {1) the
(depreciation and pre-tax return)
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Appendix A - Pennsylvania American Rider DRS — Demand-Based Resale Service Tariff Page
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APPENDIX SECTION

Public Water Supply ID Number ~ PAG370011
Appendix A — Pennsylvania American Rider DRS — Demand-Based Resale Service Tariff Page

Appendix 8 - Allocation Permit
Appendix C - Latest Consumer Confidence Report
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10. SYSTEM PURGHASE ALTERNATIVE
Pennsylvania American is interested in purchasing the Evans City water system assets and
assuming the operations, maintenance, regulatory and legal requirements of the Borough’s

~ Public Water Supply system. The Company may also be able to assume existing debt ta the
extent it is assignable (i.e. Pennvest Loans). Pennsylvania Amerlcan would be willing to provide
a proposal to acquire the Authorlty's water supply system pending receipt of due diligence
information, such as financial statements, permits, agreements, customer information, and
other necessary Information, and the completion of a systetm tour,

We suggest that, Pennsylvania American is uniquely positioned to serve the current and future
water supply needs of Evans City. As described above, Pennsylvania American has an existing
water supply system in Jackson Township within 1,750 feet of the point of interconnection to
the Authority’s system. Water will be provided by our Ellwood City treatmant plant, whaose
source is Slippery Rock Creek. Water can also be supplied to Evans City by our Butler City
treatment plant. These facilities are manned around the clock, are equipped with emergency
generators and have two on-call supervisors at all times. Both systems have been awarded
Five-Year U.5, Environmental Protection Agency Partnership for Safe Water Director’s Awards in
2005 and have continued compliance with the Partnership’s standards through the present day.

Our water tariff allows us to make a Company investment of $8,122 per bona-fide service
applicant toward the cost of line extensions ta existing hames in need of water as well as
proving the meter, service line to the curb and fire hydrants, We annually invest millions of
dollars into our small main replacement program, where we identify undersized and high
maintenance waterlines for replacement with larger diameter pipe to eliminate water loss and
improve pressure and fire protection capabilities.

Pennsyivania American has acquired over 40 water systems in the past ten years including the
250-customer Franklin Townshlp Municipal Water Authority, the 1,200-customer Center
Township water system, the 2,150-customer Butier Township Water & Sewer Authority system,
the T.0.W. Associates Industrial Park water system in Jackson Township, and the 600-customer
Connoguenessing Borough Water Authority system,

Purchase price depends on many factors, including asset value, customer base and proximity to
existing Pennsylvania American systems, Pennsylvania American acquires the water system
assets--plant, pumps and pipes--and the Authority retains ail cash and accounts receivable and
pays any outstanding debt and accounts payable. Net proceeds from the sale would remain
with the selling entity and could, for example, be used for sewer system rate relief, debt

repayment or passed back to the creating municipality.

We welcome the opportunity to further discuss the benefits that Pennsylvania American
‘ownership could offer the residents of Evans City Borough.

Page 4



10/20/2009 TUE l4:20 FAX 412 931 6434 --- Fred Baxter

10/20/2009 15:05 FAX 724 625 3134 Mun Water Aut Adams Twp

Evans City Borough/Evans City Water and Sewer Authority
Proposal for Bulk Water Sales Agreement

@wuLssuez

@oizs021

PENNSYLVANIA

AMERICAN WATER

Appendix B - Allocation Permit

Page 7



10/20/2009 TUE 14:20 FAX 412 931 6434 w=-m Pred Baxter

10/20/2009 15:05 FAX 724 825 3134 Mun Water Aut adams Twp
1804 o A LI wham b ] b, ey e L -
e . t
S n;;;u—-w-u o e s e e e
ruy e HAZ2A

WATER ALLOCATION

COMMONWEALTH OF PE_NNSYLVANIA
DEPARTMENT.OF FORESTH AND WATERS
WATER AND POWER RESOURCES BOARD

- PERMIT

) The Water and Power Resourdea Board, tnder ahd'by virtus of the authorlly vestad in anrd
fmposed upen It by an Act of tha Genetal! Acsenibly of Pennsylvania, entitled “An Act relating to
the acquisition of rights to divert.water from rivers, phragina, pstussl lakes, and ponds) or other

" surface waters within the Commonwaalth or partly within gnd n’ﬁlyl without t'lz'u Commonwealth”

ete., approved the 24th day of Jung, ona thousand nine hundred and thirty-nine, P. L. 842 (Act
ELINOOD CONSOLIDATED WATER CUMPANY

No. 885) kereby grants leave to

with ifs prinelpal officas lpcated i:{ Elwood City, Pennsylvenda’ .

to uu:q,uma and uss for public wator uupply purpouu, subjoot to nuch emtmg nthtu and vees mn

[ETN l”' |,|.1fi PRt AR |

may now be lewful, water nghtu in tha following desxgnstad waun ct tha Commonmllh. —

additionnl 4.6 milliog gelle::s por. day zormmmn-mmum
to be taltan from Slippary Bock Craek at n axisting intaka loeatad apprathtely

LOO fast upstrean fram 1ts mouth in Wayna and Perry Tounshipa, Lawrence Gounty.

This permit is fzaued in reaponne to an application fled in the offlcs of the Water snd Power

Regouroes Boxrd on the o0 —— 5 HMaroh s A, DL ;lgéi“-,-—-md.wﬁ?h

the un&emhndm that the proposed source of water supply shail be developed as uef forth in sald i

application snd fn sccompanying data filed with and mads & part thereof
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nubject, however, to the provisions of the Act of June 24th, 1098, P. L. 842 (No, 386), sad €ha

tollowing conditions, ragulations and restrictions:

1. Thia parmlt dows not give any proparty vights, elther in raal eatatn or material, nor any
exclusive priviloges, nor ahall it be construed to graut or confer sny right, titls, easemont or
intarest in, to or over any land balonging to the Commonwealth of Pennsylvanin; neither doss
it authorize any injury to private property nor invaslon of privats rights, nor any infringement

of Paderal, Btate or Jocal Inws or vegulations; nor does it obviate the necesslty of obtaining Federsl

nguent when necegaary;

2 The durativa of this permit ehall du for u perlod of mn S0 vears only) ptovided,
however, that should the parmittes for any rexson whatsoaver fall & take and use the water or
water rights for which the parm{t {8 lasued within a perfod of four (4) years, then this permit

shall cesse and be null and void; vnless upon epplicstion of the permiftes n extenslon of such

period la granted by the Hoard, ~

3. Tho pexmittes shall, within twelve (12) montha sfter the data of this permit, file proof

with tho Board of the method and cxtent of Its acqnisfifon;

4. The costruction of the works necessary for the dﬂ‘el_l_OI.!l‘nﬂl'l.t of !.hautlvply of water allo-
eated ander this permit shall be begun within two (2) yeats from tha dats of the permit and com.
pleted within twa (2) years thevealier, a total perind of four (4) yesrs;

5. Order of Confirmation, WA-213, gppreved July 15, 1947, and iseyed to .

Elldood Consolideted Water Company 1s hereby revoked and shell ba raturned to

the Weter and Power Resources Board.

6. The permittes ehall insiall accirate measiring and recording isetruments

1.

or davicer to determios the amount of water taken at each source. The destgn

'.E._‘F!

and layout of said meauring devicss shall be sutmitted to and be approved by

tho Chief Engineer of the Board before instsllation. Reaorde of daily flow

readinge ehbnll bs putmitted to the Bomrd at tha end of esch month and the orig-

ingl field records shall be availabla at gll timea for inapeot.ion by ropresenta-

+ -



http://ebn.ll

l[_)/20/2009 TUE 14:20 FAX 412 931 6434

10/20/2009 15:08 FAX 724 625 3134

h +

+-+ Fred Baxter Wviosrvee

Mun Water Aut Adams Twp @o15/021

tives of the Board. Thel raguired measuring devices shall be installed emd vende
L

ings shall bogin immedistely upon the use of the water For the intanded purposes.

WITNESS my haod as Chlrasan of the Waber and Rower Remusces Board thin 10t

May

day of . A. D‘.‘m66
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How to Read This Table

Starting with a Substance, read across. Year Sampled is
usuaily in 2008 or year prior. MCL shows the highast
leve! of each substance (contaminant) allowed. MCLA is
the goal level for that substance (gosl may be set lower
than what Is allowed), Highest Amount Detected
represents the measured amount (less Is better).

Range telis the highest and lowest amounts measured.
A Yes under Compliance Achieved rneans the amount
of the substance met government requirements, Typicat
Source tells where the substance usuaily originates.

Non-regulated substancas are measured, but maximum
allowed contaminant levels have not been established
by the government. These contaminants are shown for
your information.

Deflnitions of Tarms Usad In This Report

» AL (Action Level): The concentration of a contaminant,
which, if exceedad, triggers treatment or other
requirements, which a water system rnust follow,

» NMCL (Maximum Cortaminant Level): The highast lovel
of a contaminant that is allowed In drinking water, MCLs
are set as close to the MCLGS b3 feasible using the
best svaliable treatmant technoliogy.

+ MCLG {Maximum Contaminant Level Goal): The level
of a contamlinant In drinking water below which there Is
no known or expected risk to heatth, MCLGs sllow for a
margin of safety. :

+ MRDL (Maximuny Resldual Disinfectant Level): The
highest level of disinfectant allowed in drinking water.
There is convincing evidence that addition of a
diginfectant is necessary for control of migrobial
comaminants.

« MROLG (Maximem Realdual Disinfectant Level Goal}:
The level of drinking water disinfectant below which
there Is no known or expected risk to heatth. MRDLGs
do not refleet the benefits of the use of disinfectants to
contol mlcroblal contamination,

* NA: Not applicable

e ND: Not detected

« NTU {Nephefometrdc Turbidity Unlts): Measurement of
the clarity, or turbldity, of the water.

= pCl/L (plcocuries per titer): Measurement of the
natural rate of disintegration of radloactive
cantaminants In water (also beta particles).

» ppm (parts per milllon): One part substance per million

parts water, or milligrams per liter.

= ppb (parts per blllon): One part substance per billion
parts water, or micrograms per liter,

* S§: Single sampte

« TT (Treatment Technlque): A required process intended
1o reduce the [evel of a contaminant in drinking water.

« %: means percent.

-»-- Fred Baxter

Mun Water Aut Adams Twp

Substances Expected to be in
Drinking Water

In orger to ensure that tap water is safe to drink, the
EPA prescribes regulations which ilmit the amount of
certain contaminants In water pravided by public water
systems. U.S. Food and Drug Administration regulations
establish limits for contaminants in bottled water, which
must provide the sams protection for public health.
Pennsylvanie Americen Water's freatment processes
ere designed to reduce any such substances to levels
welt balow any health concern and the protesses are
controlled to provide meximum protection sgsinst
micraobfal and viral pathogans which could be naturally
present in surface and groundwater. Drinking water,
including bottled water, may reasonably be expected to
contaln at least small amounts of some contaminants.
The presence of contaminants does not necesgarily
indigate that water poses a health risk, Mors
Informatlon about contaminants and potential health
effects can be obtaihied by calling EPA's Safe Drinking

Water Hotfine,

Some people may be more vidnerable to contaminants
in drinking water than the general population, Immuno-
compromised persons such as persons with cancer
undergolng chemothetapy, persons who have
undergone organ transplants, peopls with HIV/AIDS or
cther Immune system disorders, some elderly, and
Infants may be particularly at rek from Infections.
These people should sesk advice ahout drinklng water
from thelr heaith care providers, EPA/CDC guldellnes
on appropriate means to lessen the riak of Infaction by
Cryptosporidiuim and other microklal contaminants are
avallable from the Safe Drinklng Water Hotline.

The saurce of drinking water (both tap water and
bottlad water] includas rivars, lakes, streams, ponds,
reservolrs, springs, and welis, As water travels over
the surface of the land or through the ground, it
dissolves naturally-cccurring minerals and, [n some
cases, radioactive materisl, ang can pick up
substances resulting from the presence of animails
or from human activity.

Contaminants that may be present in source
water Include:

Microblal Contaminants, such as viruses and bacteria,
which may come from sewage traatment plants, septic
systems, agrleuttural llvestock operatfons, and wildlife.
tnorganlc Camtaminants, such as salts and metals,
which can be nawrally-occurring or may result from
urban stormwater runoff, Industrial or domestic
wastewater digcharges, oil and gas production,

mining, or farming.

Pestioldes and Herblcides, which may come from a
varlety of sources, such as agriculture, urban
stormwater runoff, and residentisl uses.

Orgenic Chemical Contaminants, including synthetic
and yolatile organic chemicals, which are by-products of
Industrial processes and petroleum production, and
also may come from gas statlons, urban stormwater
runoff, and septic systems, .

Radloactive Contaminants, which can be naturally

- oecursing or may be the result of oll and gas produttion

and mining activitles.

w@wuLvsvee
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Water Quality Statement

We are pleased to raport that durlag the past year, the water delivered to your home or business complied with all stete
and federal drinklng water requirements, For your infarmation, we have compilad 3 list in the table balow showing what
substances were detected In your drinking water during 2008. The Pennsylvania DEP allows us to monitor for some
contaminants less than once per year because the concentration of the contaminents does not change frequently. Some
of our data, though representative, are more than one year old. Aithough all of the substances listed below ars under the
Maximum Conteminant Levels (MGCL] st by the U.$, Environmental Protection Agency and the Pennsylvanla DEP, we feel
It Is important that you know exactly what was detected and how much of each substance was present in the water.

Water Quality Results

2
s A
.
A

Eliwood Cly [ Tufbidlty (NTU) ¢
AR R

e i i

. Discharge of driling wastes: discharge fiom metal
Barium (ppm) rafineries; sroslon g! natural deposits
Eraslon of natural deposks; discharge from fertilizer
Fluorde {ppm} 2008 2 2 0.1¢ $5 Yes | ond alumium factorles

Runoff from farillizer use; feaching from septc tamks,
Witrate {ppm) - - =2 sewage, erosion of natusal depasits

1 i 9 ‘3‘ R . K . & ! ) 2 X ey
i “&,J’ .’._:: LGl | - o o H ] “l 7 G
Totel Colifarms Zerw 1 positive sample Zero Bacteria

{number of pasitive samples) 2008 . quﬂnélhe manth D_e{ec_‘ted ) Yes Naturally prasant 12 the emipnment

Tes: Leard and Gupner Resulls

el Cemosion of hoUsehold plumblag systems; srgslan .
Lesd (ppb) 2000 | 15 0 30 8 0 arat dopools Plumbiag systams: o

Copper {ppm) 000 [ 13 | 13 | @ | om 0 |Cumstn o srad g s, eon of
0 ompoid i P n
I/.l-u:ﬁﬁi:'; W [k B 24 ] v Lk
Alpha Emittare {pCiyL) 2002 0 15 3 Eroskon 0! natural deposlls
Combinad Radium (pCl/C) 2002 0 5 0.2 58 Eresion of natural depasits
Total Tthalomethanes (TFHM)(ppb} 2 | 2008 NA 80 i 200 52 Yes By-product of drinidng water chiornation
Haloacetic Acids {(HAAS) (ppb) * 2008 NA 60 7] {110 3% Yes By-producs of drinking weter disinfection
rotal cmonne Resldual {ppm) * 2008 4 4 19 | 1.0te24 Yes  (Water additive usad to control microbes
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Source Water Information

The Slippery Rock Crgek is the sole source of supply

for the Ellwoed Clty service area, Pennsylvanla Amerloan
Water maintains a treatment facility on the Slippery flock
Creek capable of processing 8 maximum of 5.2 milficn
gallons of water par day {(MGD), The water supply Is
distributed for residential, commereial, and industrial use.

Protecting Your Water Source

The Pennsyjvanla Department of Envirpnments! Protection
{DEP) and PAW completed an assessment for the drinking
water source for Ellwood City In February 2003. The water
source Is consfderad mest valnerable 10 the following
activities: the actdental refease of contaminants along
the major transportation corrldors, bridges, and rallfoads;
storm water runoff from agriculural activities; storm
water runoff from residential areas; accldental release or
overflow from wastewster treatment plants; and discharge
{eschate from landfills, ’

A copy of the completed Source Watsr Assessment may
be viewed by calling the local office of the Pennsylvanie
DEP ot (724) 656-3160. PAW encourages you to take an
achive part in protecting your water supply by participating
In activitles as they occur in your focal area,

Other Water Quality Parameters of interest

is there lead in your water?

If present, clevated levels of lead can cause serlous
health problems, especlally for pregnant womsn and young
children. Lead in drinking water is primerlly from materlals
and components assoclated with sarvice ines and home
plumbing. Pennsylvenis American Water Is responslble for
providing high quality drinking water, but cannot control the
variety of materials used in plumbing components. When
your water has been sitting for several hours, you £an
minirmize the potental for lead exposure by fiushing your
tap for 30 seconds 1o 2 minules befare using weter for
drinking or cooking. If you are concernad about fead in
your water, you may wish to have your water tested.
Information on lead In drinking water, testing mathods,
and steps you can take to minimize exposure is avallable
from the Safe Drinking Water Hotline or at

hitp: / feww.epe.gov/safewater/load.

Mun Water Aut Adams Twp
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Does your water ¢ontain nitrates?

PAW's normal range of nityate levels Is below the MCL

of 10 ppm. Nitrate enters the water supply, from fertiiizers
used on farms and nateral erosion of deposits in the
watershed. Levels above 10 ppm are a health risk for
Infants under slx months of age and can cause blue
baby syndrome. Check with your physician If you

have questions.

How hard I8 your water?

Hardness is B measure of the concentration of wo
minerals naturally present in waeler — celcium and
megnesium. High hardness levels cause soap not te foam
as easlly ag it would at lower levels. Hardness levels

range from 112 ppm 10 284 ppm, ¢r 7 to 17 grains per
gallon of water.

How much sodlum I3 In your water?

The sodium level Is approximataly 14 ppr.

What Is the pH (acldity} range of your water?
Water in the distribution system avergges 7.2 pH units,
A pH of 7.0 Is ¢onsidered neutral, nelther acidic nor basic,

Is there fluoride In your watar?
PAW dpes not add fiuorids to your water supply.

Partnership for Safe Drinking

Water Program ~4I %
in 2005, the Eliwood Clty system was B

awarded the prestigious "Five-Year S (A
Director's Award” under the Partnership k) ¥3N

for Sefe Water program sdminlstered by the

U.8. Environmentat Protection Agency (EPA}, the
Pennsyivania Department of Environmental Protection, and
other water-related organizations. The award honors water
utliities for achieving operational excellence, by voluntarily
optimizing their treatment facility operatiens and adopting
more stringent parformance goals than those required by
federal ang stale drinking water standards. We are proud
to report that we have maintained those standards
throughout 2008,
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- 2008 Annual

Water Quality
Report

PENNSYLVANIA

AMUBICAN WATER

Our Mark of Excellence

Founded In 1886, American Water Is the largest investor
owned U.S. water and wastewater utility company. With
headgquarters In Voorhees, N.J., the company employs
mora than 7,000 dedicated professionals who provide
drinking water, wastewator and other related services to
approximately 15 million people in 32 states and
Ontarle, Canada,

We are Oonce agaln proud to present our annuat water
quality report. This editlon covers all testing completed
from January through December 2008, Over the years, we
have dedicated ourselves o producing drinking water that
maeats Or surpasges all State and federal drinking water
standards. We continually strive to adopt new and better
meathods of delivering the best quality drinking water to
you, Ag regulations engd drinking water standards change,
it is our commitment to you to incorporate these changes
systemwlide In an expeditious and costeffective manner,
while maintatning our objective of providing quality drinking
water at an affordable price.

+w- Fred Baxter

Mun Water Aut Adams Twp

A Message from Kathy Pape, President

As @ trusted leader in the industry, Penngylvanls
American Water places @ strong emphasis on sharing
information with customers about the guellty of the
water service we provide.

One way we do this is by providing annual ceports with
the resuits of the tests that we parform on the water
delivered to your home. Please review this Cansumer
Confidence Report (CCR), which outlines information
that Is applicable 1o your logal water system for tosis
completed thraugh December 2008. You'll fing that we
provide watar that surpasses or meets el federal and
state water quallty regulations. in fact, we oftan
address regulations well before they go into effect.

Just as impeortant, Pennsyivania American Water makes
the necessary Investments 1o malmaln and upgrade s
factiities, so that we can dellver quality water dlrestly to
your tap 24 houts a day, seven days & week.

QOur customers are our top priority, 8nd we are
committed to providing you with the highest quality
tdrinking water and service possihble now and in the
yoars to come, In addition to this written repart, you
can view information about Pennsylvania American
Water and your water system on pur website at
www.pennsylvaniaamwater.corn. For more informatlon
ar if you have any questicns about this report, please
contact Pennsyivania Amnerican Watel's Customer
Service Center at (800) 565-7232,

Sincerely,

We are pleazed to tefl you that our compliance with all
state and federal deinking water laws remains exemplary,
To thet end, we remaln vigflant in meetng the chalienges
of source water protection, water consiivation, and
community education while conthuing to serve tha nasd
of all pur water users.

For more information apout this report, or for any
guestions relating to your drinking water, pleese feel
free to call our Customer Service Department at
1-800-665-7282,

Jgivir/vze
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MuniciPaAL. WATER AUTRORITY
Or Apams TOWNSHIP

P.O. Box 807
MARS, PA 16046-080G7

PHONE: (724) 625-3166 FAX: (724) 625-3134
S ———

August 25, 2009

Mr. Bill Painter
Evans City Borough

204 B South Jackson Street
Evans City, Pennsylvania 16033

Mr. Timothy Schoeffel

Evans City Water and Sewer Authority
204 B South Jackson Street

Evans City, Peansylvania 16033

Re:

Evans City Borough and Evans City Water and Sewer Authority
Proposal for Bulk Water Sales Agresment

Dear Mr. Painter and Mr. Schoefiel:

The Municipal Water Authority of Adams Township (MWAAT) i5 pleased to respond to your “Request
for Proposal” of August 3, 2009 to provide bulk water service to Evans City Borough (Borough) and the
Evans City Water and Sewer Authority (Authority). MWAAT is prepared o provide bulk water and
offers the following response and proposal to the Borough and Authority. We have utilized your ten
items to respond with,

MWAAT is submitting this proposal based on the following usage requirements, again as presented in
your Aungust 3, 2009 request.

Average day demand is approximately 300,000 gallons per day (GPD) with a maximum day
demand o1 500,000 GPD.

Metered connections consist of 790 domestic users, 61 cominercial users (revised per August 19,
2009 email), 9 industrial users, 2 institutional users and 4 municipal connections. One unmetered
connection exists at the baseball field in the Borough.

The cxisting water storage facilities will be maintained to provide maximum hour and peak
instantaneous flows to water supply customers.

Bulk water sales agreement if negotiated, would commence in the third or fourth quarter of 2010,
The Autbority will install a meter pit with appropriste control valves at the point of connection so
that the water flow rate, pressure and volume will be controlled/monitored for billing purposcs
and for operational control.

“PLAINTIFF'S
EXHIBIT
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Butk Water Service Proposal Response
August 19, 2009
Page 2 of §

7

2)

3

4)

)

Proposed rate structure 1o offer bulk water sales. Provide the proposed terms of agreement for
these specified rates and whether the rates are based upon daily rute charges or total volume of
water sold over a given period of time. Note the Authority will consider a long-term agreement

so as to obtain a more favorable rate.

MWAAT’s current rate structure is $5.95 per 1,000 gallons up to 250,000 galfons and then
decreasing to $5.72 per 1,000 gallons above 250,000 gallons. MWAAT proposes to provide bulk
water service to the Borough and Authority for $4.25 per 1,000 gallons based on a five (5) year
service contract. This fee shall remain constant for the five (5) year period unless otherwise
negotisted with the Borough and or Authority. MWAAT makes this statement “with the Borough
and/or Authority” as it understands the Borough's potable water system may be transferred or

_sold to the Authority. Furthermore, MWAAT is submitting this fee with the understanding the

maximum daify and maximum monthly average daily need will not exceed 500,000 GPD.
Should the Borough/Authority’s potable water usage excesd 500,000 GPD then MWAAT
reserves the right to increase the proposed rate of $4.25 per 1,000 gallons as needed to cover all
associated costs for the increased service or systern improvements as nofed herein.

Indicate any surcharge values based upon fire fighting nceds, usage above average or peak daily
demands, efc.

MWAAT will not impose a surcharge on any flow whether it is for fire fighting, usage above the
average or peak daily demands (500,000 GPD a3 stated in the aforementioned August 3, 2009
letter). However, if the average daily demand exceeds 500,000 GPD on a weekly basis then
MWAAT reserves the right to impose such charge or to increase the proposed rate of $4.25 per
1,000 gallons.

Provide a proposed schedule of any escalation charges (0 ~ 5 year period) to the proposed rates
and the basis of these escaiated charges (whether published price indices, resolutions, etc).
Please provide your rates and escalation charges for the past § years.

Since MWAAT’s inception in 1999, the water rate has only been increased twice, both increases
in response to an increase imposed by jts water supplier, West View Water Authority. The fi rst
increase occurred in 2002 with the rafes increasing to $5.30 per 1000 gallons. The second
increase ocowrred in 2006 when the rates increased to their present value as presented herein. Per
our statement to Itern | MWAAT proposes to maintain the rate of $4.25 per 1,000 gallons for,a
five year period as stated herein.

Provide 1ap in fees if applicable.

MWAAT will waive & tap-in fee for this bulk water service connection due to all costs associated
with the physical connection and metering system being paid for by the Borough/Authority.

Provide monthly meter charge reges if applicable.

The monthly mweter charge is $302.75 per month for 2 six inch meter and $435.00 per month for
an eight inch meter, The size of the meter would be determined by the Borough/Authority and
agreed to by MWAAT. MWAAT would provide the meter to the Borough/Authority fer
installation in the metering pit and would retain owaership of the meter. [

gvusyrvvo
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Bulk Water Service Proposal Response
August 19,2009
Page 3 of 5

8

7)

&

Please provide known or mticipated capital improvements necessary to provide bulk water sales
to the Public Water Supply System. Provide a cost estimate of these improvemenls includinq
engineering, administrative and legal fees. Indicate what cost if any will be shared by eac.
entity. Indicate who will have ownership ond operation and maintenance responsibilities of th

proposed installed infrastructure.

As stated in MWAAT’s ipitial response Jetter of June 24, 2009 the Borough/Authority would b

responsible for the costs to install a third high-flow pump at MWAAT’s Warrendale Water
Booster Station having a 2009 estimated materials cost of $40,000 to $50,000 and a total
installed/permitted cost of $70,000 to $90,000 and an portable generator having an estimatecll
2009 cost of $25,000 to $30,000. These items would be necessary to provide the bulk wate

service and woujd be a direct cost to the Borough/Autbority. MWAAT would, if requestcdg
include the costs for the booster station and generator as part of the usage fee, by increasing sai

fee based on an agreed to time period for cost recovery over a five, ten or 15 year period.

In addition, the Borough/Authority would need to install a water line with metering station from
BASF to the Borough/Authority’s line. MWAAT would consider constructing this line providing
any future customers on this line section be & customer of MWAAT directly.

MWAAT is intending to install a 2,000,000 gallon water storage tank on Horseshoe Drive; its
construction woufd not affect the proposed bulk service fee.

Plzase indicate whether you will require an emergency imlerconnection from an alternate bulf
water supplier.

MWAAT does not require an emergency interconnection with an alternative supplier, but bein
this connection now exists with Cranberry Township, MWAAT suggests this connection b
retained.

WU

Based upon water service being required by the end of 2010, please provide a timeline for the
Sollowing milestones:

i Preparation and execution of a water sales agreement,

i) Public Utility Commission review of the water sales agreement, if applicable,
fii}  PADEP permit review and approval including subsidiary allocation permit &
) Estimated date of complete installation of interconnecting facilities.

Providing an initial agreement to provide bulk water service can be made between MWAAT and
the Borougb/Authority by January 2010, MWAAT believes all above issues can be resolved by
the end of Angust 2010. Please note that bulk water service provided by MWAAT would not fal]
under PUC jurisdiction and that MWAAT would complete all PADEP applications at no fee
the Borough/Authority.

I@vvasuvp
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Bulk Water Service Proposal Response
August 19, 2009
Paged of 5

9

4

Provide gnticipated maximum flow and corresponding pressure o the point of connection, as
well as the anticipated maximum working pressure at that point.

The point of connection will be at the existing 16 inch-diameter line serving the BASF facility.
This line is fed through the 1,000,000 gallon North Area storage tank. The flows and residual
pressures are based on a direct feed from the tank to the BASF line; no correction has been made
for other usage along this line and only represents the probable fiows and pressures at the point of
connection. Note the static pressure is based on a partially full tank.

Residual Pressure
GPM {PS])
0 169.05
100 168.60
200 167.44
300 165.65
400 163,25
500 160,25
600 156.77
700 152.72
800 148.14
900 143.04
10090 137.43
1100 131.33
1200 124,74
1300 117.65
1400 110.09
1500 102.06
1600 93.55
1760 $4.58
1750 79.93
1800 75.15
1900 65.26
2000 5492

As an alternate fo this Request for Proposal, please indicate whether there is an imlerest in
purchasing and taking over all debt and all vperations, maintenance, and regulatory and legal
requirements of the Borough's Public Water System,

MWAAT believes it is in the best interest of the Borough/Authonty and MWAAT to retain
separate distribution systems and therefore is not interested in acquiring the Borough/Authority’s
system.

KWvud/uvo
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Bulk Water Service Proposal Response
Aupust 19, 2009
Page 5 of 5

MWAAT’s Public Water Supply Number is 5100141 and attached is our water allocation permit and our
2008 consumer confidence report.

The MWAAT appreciates this opportunity to present its proposal for providing bulk water service. This
proposal is valid through December 31, 2009. Should the Borough/Authority wigh to mect to discuss our
proposal please.contact me at the telephone number listed herein.

Siacerely,

Wwéé‘?m

Matthew A. Cranmer
Manager
Municipal Water Authority of Adams Township



httpy:/funp.cranberrytownship.org
2525 Rochester Road
Cranberry Township, PA 16066-6499

Administration suite 400 p724.776.4806 f724.776.5488
Police suite 500 7247765180 f724.776.0237
Public Works suite 400 p 724.776.4B06 f724.776.6129
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August 28, 2009

Evans City Borough o =3
William Painter, President Py = Py
204 B. Scuth Jackson Street = = T
Evans City, PA 16033 ZF = -

2L w1
Evans City Water and Sewer Authority o f' o el
Timothy Schoeffel, Chairman @ == i
204 B. South Jackson Street = L T
Evans City, PA 16033 =z &«

RE: Evans City Borough and Evans City Water and Sewer Authority
Request for Bulk Water Sales Agreement

Dear Mr. Painter apd Mr. Schoeffel:

As requested in your letter dated August 3, 2009, Cranberry Township is pleased to offer
this Proposal for bulk water sales to the Evans City Borough and the Evans City Water and
Sewer Authority. This proposal has been developed considering the assumptions listed below:
ASSUMPTIONS: .

1. Bulk water services would be provided at the Authority’s discretion with minimal effort
at the existing meter pit location on Old Ehrman Road until modifications are completed
to the existing meter pit. Modifications could be completed prior to the third or fourth
quarter of 2010.

. Since projected future water demands are not available, the average day demand of
300,000 gpd and maximum day demand of 500,000 gpd is assumed.

3. The Borough and the Authority would use their existing storage facilities to provide
maximum hour and peak instantaneous flows.

4. Modifications to the existing meter pit include, installing a meter pit with appropriate
control valves at the point of connection, the pit would be sized to accommodate a bypass
meter and an 8-inch meter.

5. The 8-inch meter would be purchased by Evans City and owned by Cranberry Township.

6.

The point of connection will be at or very near the existing emergency connection.

PLAINTIFF'S
EXHIBIT
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7. The Evan City Borough and the Evans City Water and Sewer Authority are referenced as
the “Authority” for the purpose of this Proposal. Also, Cranberry Township will be

referenced as “Township™.

TASK I:

Response:

TASK 2:

Response:

TASK 3:

Response:

Task 4:

Response:

Task 5:

Response:

Proposed rate structure to offer bulk water sales. Provide the proposed terms of
agreement for these specified rates and whether the rates are based upon daily
rate charges or total volume of water sold over a given period of time. Note, the
Authority will consider a long-term agreement so as to obtain a more favorable

rate.

The current rate for water customers is $3.85/1,000 gallons. The charges are
subject to change at any time. Cranberry Township does expect nominal
increases in water rates over the next five (5) years. Rates would be evaluated in

November of each year of the agreement.

Indicate any surcharge values based upon fire fighting needs, usage and above
average or peak daily demands, elc.

There would not be a surcharge based upon fire fighting needs or usage above
average or peak flows. The Township would monitor the monthly averages. If
the monthly average was exceeded for two consecutive months, the Township
would require the Authority to renegotiate the terms of the Agreement regarding
the maximum allocation. If infrastructure improvements would be required due to
the increased allocation, the Authority would be required to participate in the
financing of the improvements.

Provide a proposed schedule of any escalating charges (0-5 year period} to the
proposed rates and the basis of these escalating charges (whether published price
indices, resolutions, etc). Please provide your rates escalating charges for the
last five (5) years.

The Township does not have a schedule of escalating rate charges. The water
rates are published in the Township’s Fee Resolution, which is attached. Water
rates were last adjusted in 2006, raising the rate from $3.15/1,000 gallon to
$3.85/1,000 gallon.

Frovide rap in fees if applicable.

The Township would not require a tap fee. Since the Authority already has an
existing connection, the usage is already accounted for in the Township’s system.

Provide monthly meter charge rates if applicable.

The cwrrent meter and usage charges are available in the attached Fee Resolution
2009-33, Page 8, Section 1A. This section identifies the guarterly minimum
meter charge for each meter size. It appears that the current meter may require
upsizing, please use the charges identified in the fee resolution to calculate the
cost of the new meter. Alsgo, an 8-inch meter is currently $800.00 per quarter.



Task 6:

Response:

Task 7:

Response:

Task 8:

H.

i,

Provide known or anticipated capital improvements necessary fo provide bulk
water sales to the Public Water Supply System. Provide cost estimate of these
improvements including engineering, administrative and legal fees. Indicate what
costs, if any, will be shared by each entity. Indicate who will have ownership and
operational maintenance responsibilities of the proposed installed infrastructure.

The Township’s water model indicates that no immediate system improvements
would be required other than a new or modified meter pit at the point of the
existing emergency connection. We would anticipate an 8-inch minimum meter
size. This should also allow for fire flow. The estimated cost for the meter pit
with an 8-inch meter is approximately $20,000, depending on current material
cost. The Authority would be responsible for all costs associated with the design
and installation of the meter pit. The Township would own and maintain the
meter, while the Authority would own and maintain the meter pit including ail

appurtenances within the pit.

Please indicate whether you will require an emergency inferconnection from an
alternate bulk water supplier.

The Township would not require an additional connection, although a second
connection is recommended for redundancy.

Based upon water service being required by the énd of 2010, please provide a
time lire for the following milestones:

Preparing and executing of water sales agreement.

Response:  The Township anticipates six (6) months from the time of
awarding the proposal. The Township proposes modifying the existing agreement
between the Township and the Authority for providing bulk water service to
Glade Run Estates in Jackson Township.

Public Utility Commission review of water sales agreement, if applicable.
Response: A Public Utility Commisston review is not applicable.
PADEP permit review and approval including subsidiary allocation permit.

Response:  The Township will not have to modify the existing allocation
permit with the West View Water Authority. Evans City would need to revise
their water allocation permit. Past experience suggests that six (6) to eight (8)
months will be required to make the revision and obtain approval from PADEP.



iv.

Task 9:

Response:

Task 10:

Respoase:

Estimated date of complete installation of interconnecting facilities.

Response:  The Township could begin serving bulk water immediately. The
proposed meter pit improvements will improve flow and pressure. The mefer pit
improvements would take approximately six (6) months from design to
construction.  If the proposal is awarded to the Township, the meter pit
modification or new installation could be completed by March of 2010,

Provide anticipated maximum flow and corresponding pressure at the point of
connection, as well as the anticipated maximum working pressure of that point.

The anticipated max flow of 350 gpm / 65 psi and at 210 gpm/ 75 psi.

As an alternate to this Reguest for Proposal, please indicate whether there is an
interest in purchasing and taking over all debt and all operations, maintenance,
and regulatory and legal requirements of the Borough's Public Water System,

The Township does not have ap interest in purchasing the Authority’s Public
Water System. However, the Township would also propose the opportunity for
the Authority to outsource their water utility billing process to the Township. Cur
invoicing system is completely automated, allowing the economies of scale to
lower expenses. This would save the Authority administrative costs, simplify
operations and allow the existing staff to focus on other tasks. The cost of this
proposed service would be negotiated at a later date.

As requested, please find two (2) signed copies of this Proposal, along with the
Township’s Water Supply ID Number: PWS ID#: 5100094, Also, enclosed, are two (2) copies
of the Township’s Water Allocation Permit, two (2) copies of the latest Water Quality Report,
and two (2) copies of the Township’s current Fee Resolution.

The Township appreciates the opportunity to provide the Evans City Borough and the
Evans City Water and Sewer Authority with this proposal. If you have any questions or require

any additional

DEM/TSZ/dm

Enclosure

information, please contact me at 724-776-4806 extension 1121.

Sincerely, ,
Duane E. McKee

Assistant Twp. Manager, Operations
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