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James J. McNulty, Secretary

Pennsylvania Public Utility Commission MAR 08 2010
Commonwealth Keystone Building
400 North Street, 2™ Floor PAPUBLIC UTILITY commission
Harrisburg, PA 17120 SECRETARY'S BUREAU

Re: PPL Electric Utilities Corporation

Revision to Proposed Generation Supply Charge for the
Application Period April 1, 2010 through June 30, 2010
Docket No. M-2009-2145482

Dear Secretary McNulty:

On March 1, 2010, PPL Electric Utilities Corporation (*PPL Electric”) filed
its proposed Generation Supply Charge (“GSC”") for the application period April 1, 2010
through June 30, 2010. For reasons explained below, PPL Electric requests to withdraw
the proposed GSC, and continue in effect the current GSC until July 1, 2010.

The Pennsylvania Public Utility Commission’s (“Commission”) Orders
approving PPL Electric’'s Competitive Bridge Plan (“CBP”) for default service, for the
period January 1, 2010 through December 31, 2010, directed PPL Electric to make
quarterly GSC filings. The quarterly filings are to reflect projected changes in default
service costs and reconciliation of prior experienced revenues and expenses. Because
the CBP Plan has acquired power using competitively bid full requirements contracts,
expense projections on a per kWh basis are not anticipated to vary to any substantial
degree in the quarterly filings. Only small variances related to reconciliation of
over/undercollections are anticipated.

PPL Electric’s March 1, 2010 filing reflected a substantial undercoliection
amount of approximately $125.5 million. However, upon further review of that
undercollection amount, PPL Electric has concluded that it is not representative of a true
over/undercollection. There are several reasons for this conclusion.

First, the reconciliation process reflects only experienced revenues and
expenses. As of March 1, 2010, the only experienced data is for the single CBP month
of January 2010, following expiration of the generation rate cap. Because many
customer bills issued in January 2010 were prorated for usage which occurred in
December 20089, or prior to implementation of the GSC, billed revenue under the GSC for
January 2010 reflects only about half of the revenue that typically would be derived from
a full, non-prorated billing month. However, generation supply-related costs incurred for
January 2010 reflect a full month of customer electricity usage. This difference between
prorated billed revenue and actual incurred costs creates a significant undercollection for
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the month of January 2010. Although proration of bills can always create some
over/undercollections, a full year's reconciliation of revenues and costs will generally
balance out, because the proration effects are reflected in the first and last months of
each annual reconciliation.

PPL Electric also has identified that the transition from a capped
generation rate to a competitive market, which occurred effective on January 1, 2010,
has created temporary billing issues that make uncertain the reliability of the booked
January GSC revenues. Because of the many changes to PPL Electric’s billing system
that were required for the transition to competition, the substantial and rapid number of
customers electing service from electric generation suppliers in January, and the
increasing number of new suppliers whose rates had to be incorporated in consolidated
bills, PPL Electric has experienced a number of billing errors in January, resulting in bills
that were inaccurate or not rendered. These errors are being corrected; however, these
revenue corrections will not appear on the Company’s books until subsequent months.

Based upon all of the foregoing, PPL Electric respectfully requests to
withdraw its proposed changes to its GSC effective April 1, 2010. PPL Electric proposes
to begin its quarterly GSC reconciliation the third quarter of 2010 (for the application
period July 1, 2010 through September 30, 2010}, reflecting all experienced
over/undercollections from February 1, 2010 through April 30, 2010. The Company
further proposes to defer the January 2010 proration undercollection, and reflect that
amount in GSC rates to become effective on January 2011.

PPL Electric also respectfully requests that the Commission grant any
needed waivers of regulations or tariff provisions necessary to address this one-time,
extraordinary situation.

Pursuant to 52 Pa. Code 1.11, the enclosed document is to be deemed
filled on March 8, 2010, which is the date it was deposited with an overnight express
delivery as shown on the delivery receipt attached to the mailing envelope.

In addition, please date and time-stamp the enclosed extra copy of this
letter and return it to me in the envelope provided.

Respectfully submitted,

Paul E. Russell

cc:  Mr. Carl Lesney
Mr. Richard E. Wallace
Johnnie E. Simms, Esquire
Irwin A. Popowsky, Esquire
William R. Lloyd, Jr., Esquire
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Service Guide, Miritten claims must be filed within strict time limits, see current FedEx Semwice Guide.
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in the U.S. liability is limited to $8.07 per pound (208 per kilogram), unless a higher value for camiage is declared as described below and you pay
any appiicable supplementary charges. The interpretation and operstion of the Viarsaw Convertion's liability limits may wvary in each country, There
are no specitic sto‘pglng laces which are agreed to and FedEx reserves the right to route the shipment in any way FedEx deermns appropriate. ROAD
TRANSPORT NOTICE. Shipments transposted solefy by road to or from a country which is a party to the Warsaw Conyention of the Corntract for the
Intemational Carriage of Goods by Road the "CMR™ are subject 10 the terms and conditions of the CMR, notwith standing any other provision of this
Air Yiaybill to the contrary. For those shipments transEort ed SO|E]}( by road, if a conflict arises between the provisions of the CMR and this Air Waybill,
the temms of the CMR shall ?rexrall. LIMITATION OF LIABILITY. if not govemed by the Wiiarsaw Convention, the CMR, or other intemational treaties,
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misinformation or failure to provide informatien in 6o nnection with your shipment is limited by this Agreement and a3 set out in the terms and conditions
of the contract of ¢amiage. Please refer to the comract of camiage set forth in the applicable FedEx Service Guide or its equivalent to determine the
contractual limitation. FedEx does not provide cargo liabilty or all-risk insurance, but you may pay an additional charge for ¢ach additional U.S. $100
{or equivalent local cl._lrrenc\{_ for the ¢ountry of origin) of declared value for camriage. If a higher vatue for camiage is declared and the additional charge
is paid, FedBEds maximum liability will be the lesser of the declared value for camiage or your actuak darmages, LIABILITIES NOT ASSUMED. IN ANY
E\IEENT. FEDEX WONT BE LIABLE FOR ANY DAAGES, WHETH ER DIRECT, INDIRECT, INCIDENTAL, SPECIAL OR CONSEQUENTIAL IN EXCESS
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of the air, weather conditions, mechanical delays, acts of public enemies, war, strike, eivil commotion, or acts or omissions of public authorities(
including customs and health officials) with actual or apparent authority. NO WAR RANTY. Wie make no wamanties, express ar irzglled. CLAIMS FOR
LOSS, DAMAGE OR DELAY. ALL CLAIMS MUST BE E IN WRITING AND WITHIN STRICT TIME LMITS. SEE OUR TARIFF, APPLICABLE FEDEX
SERMICE GUIDE, OR STANDARD COMDITIONS OF CARRIAGE FOR DETAILS. The Warsaw Convention provides speeific written claims procedures
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unless an action is brought within twe years, 3s set forth in the Convention. FedBx is not obligated to act on any claim umtd all transportation charges
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damage on the delivery record, FedBx will assume the shipment was delivered in good condition. In onder for us to consider a ¢laim for damage, the
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TN 38132, USA, is the first camier of this shipment. Email address located at www.fedex.com.
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