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GROUP INSURANCE



FORM 392 -Currant Meanth -
Revision date: 1272009

HORIZOK BLUECROSS/BLUESHIELD
GROUP INSURANCE PREMIUM STATEMENT
(Rates effective January 1, 2010)

COMPANY: Pennsylvania American Water Co,
MONTH OF: January 2010
Insurance/Empioyees: Ralg Premium
ACTWWE EMPLOYEES
LIVES LIFE INSURANGCE:
453 27,647,000 1 Life - Basic (Non Bargaining) $0.153_ per §1,000 $5,759.99
£654 37.835.600 2 Life - Basic (Bargainin 50.152 _per 51,060 5,788.85
£54 8.540.000 3 A D. &0, (510,000 cov. per employee} 0.020 per $1.000 130.80
453 37,647,000 4 A. D. 8 0. (Non Bargaining) 0.020 per £1.000 752.94
29 2,449,010 5 L¥e - Voluntary Undsr 30 0.063  per 1,000 154.29
32 3,418.236 & Life - Voluntary 30-34 $0.084 per 1.000 287.13
47 5,814 587 7 Life - \olunlary 39-39 $0.105  per 1,000 621.93
58! 7123616 8 Life - Voluntary 40-44 $0.126 per 1,000 887.58
80 ,802.519 9 Life - Voluntary 45-49 50.200 per $1.000 1,980.50 ¢
73 ,180,272 10 Life - Voluntary 50-54 $0.338  per $1,000 3.084.57
43 363,480 Life - Voluntary 55-59 $0.820  per §1,000 3,325.38
17! 1.264.311 2 Life - Voluntary §0-54 50.788 per 1,000 996.28
1 115,000 Life - Voluntary £5-68 1.439  per 1,000 165.49
0], .0 4 Life - Volunlary 70 and over 2.321 _per 1,000 0.00
302 6040000 15 Life - Dependenl Spouse 5.000  per pouse 1,510.00
224 3950000 16 Lifs - Dependent Chitdren $1.200 per Family 268.80
(_){ 0 17 Life - Supplemental 50,298 per $1,000 0.00
24 988.000 18 _Life - Gptionai 50.298 per §1,000 297.40
DISABILITY.
2533862.97; 19 Long Term Disability {non unlon only} $0.400  per $100) 10,135 45
1107 20 Short-term Managed Disability $2.66__ per EMPLOYEE 2,944 .62
Q 21 A& S.-Coverage for New Jersey only §0.302  per $10 0.00
MEDICAL DENTAL & PRESCRIFTION COVERAGE:
171 22 Employees w/Single Coverage(Union) £419.00 71,649.00
23 Employee and Spouse Coverage(Union) 30.00 0.00
24 _Employee and Children{Union) $0.00 0.00
449 25 Employee and FarmilyfUnion) £1,168.00 §37,902.00
3 26 Employess with Single Denta! coverage only{Union) $23.00 69.00
27 Empioyee and Spouse Coverage Dentai{Union; $0.00 0.00
28 Employes and Children - DentaliUnion) £0.00 0.00
4 28 Employes and Family Dental{Union) £70.00 280.00
[ 30 Employees w/Single Coverage(Non-Union) $415.00 41.481.00
107 31 Empioyee and Spouse Goverage(ivon-Union) $960.00 102.720.60
26 32 Employee and ChildreniNon-Unlon) $888.00 23,088.00
181 33 Employee and FamilyiNon-Union) $1.433.00 25¢.373.00
0 34 Employees with Single Dental Coverage only{Naon-Union) §21.00 0.00
1 35 Employes and Spouse Coverage Dental{Non-Union) £45.00 45.00
0 36 Employee and Chlidren - Dental{Non-Union) $55.00 0.00
1 37 Employee and Family Dental{Non-Unian) $87.00 27.00
Actives' subtotal:
CONTINUATION OF COVERAGE
MEDICAL, DENTAL & PRESCRIPTION COVERAGE:
42 Single-Union $419.00 538.00
Q 43 Family (2 or mere individuals)-Union $1,198 00 0.00
28 Under age 65 dependent (1) of a deceased retiree $0.00 0.00
23 Under age 65 dependents (»1} of 5 decessed retiree S0.00 0.00
0_*Medicare supplement, in Comprehensive Pian $0.00 0.00
2 44 Singte Dental coverage only-Union §23.00 46.00
a 45 Family with Dependeni Dental coverage only-Union $70.00 0.00
2 46 Employes-Non-Linion £419.00 £38100
[1] 47 Employee/Spouse (2 or more individuals)-Non-Unfon $950.00 0,00
a 48 Employes/Children-Non-tinion $888.00 0.00
Q 48 Employee/Family-Non-Union 51,432.00 0.00
1 50 _Employee-Non-UnloniDenlal Only} $21.00 21.00
a 51 Employee/Spouse Non-tinion{Dentsl Only) $45.00 0,00
] 52 EmployeelChildren-Mon-tinian {Dentat Only) $55.00 0.00
[i] 53 Employee/Family-Non-Union{Dental Only) $87.00 0.00
Continualion of Coverage Subtotal:
Total Premiums for Gurrent Moalh;
Total Employees Covered 1,107
Monthly Cost per Empleyee 3 973.39
HNumber of Employ W Op 4
Gl Cost Northeast Qperations $ 3,893.54
Less Employee Conlribution $ 478.1
Monihly Cost Northeast Wastewater Qperalions 5 3,415.53
Annualized Cosl §  40.985.36
Less 4.56% nol Charged lo Operating Income L3 1,881.27
Pro Forma Exponsa § 3910509



Pennsylvania American Water Company
Northeast WW Operations
Proforma Employee Contributions

Employee Pian Coverage
1 EPO-NU BW EMP&FAMILY
2 EPO--NU BW EMP&SPOUSE

3 Prem PPO/INU BW EMPONLY
4 Prem PPG/NU  BW EMPONLY

Empioyee Contribution
Per Paycheck (28)

£84.00

72.92

31.85

31.85

Annualized Per Month
Employee Contribution Employee Contribution
3 218400 § 182.00
$ 1,895.92 § 157.99
$ 82810 % 69.01
3 82810 § 69.01
$ 573612 §$ 478.01



401K & DEFINED CONTRIBUTION
PLAN (DCP)



Pennsylvania American Water Company
MNertheast WW Operations

Payroli Study - Defined Contribution Plan & 401K
Proforma 01/01/11

Defined Centribution Plan

Preforma Proforma Defined
Proforma  Scheduled OT  Scheduled Proforma Base Contribution  Proforma
Job Title Rate Hours 15x Hours  ©OT 2x Hours Wages H/S Plan % DCP Expense
Relief Operator, Maintenance 23.18 2,088 48,399.84 H 5.25% % 2,540,99
Piant Operator 22,11 2,088 75 26 49,802.78 H 5.25% S 2,614.65
Lead Piant Operator 2757 2,088 83.5 47 63,610.88 H 5.25% $ 3,339.57
Lead Plant Cperator 27.41 2,088 141 50 65,770.30 H $ -
Proforma Cost $ 8,495.21
Less: 4.50% Capitalized $  389.93
Adjusted Proforma Cost $ 8,105.28
Pear Books % 5,383.00
Adjustment  § 2,752
401K
Proforma Company Company Company
Wages - Incld 401K Employee 401 K Match 401K Match % 401K Match Proforma
Job Title o7 Rate Contribution % First 5% First 3% Next 2% 401K Expense
Relief Operator, Maintenance  $ 48,764.93 23.18 3% 100% 50% 1,462.95
Plant Operater $ 50,532.41 22,11 0%
Lead Plant Operater $ 64,479.34 27.57 13% 100% 50% 2,579.17
Lead Plant Operater $ 67,168.21 27.41 5% 50% 1,679.21
proforma Cost $  5,721.33
Less: 4.59% Capitalized $ 262.61
Adjusted Proforma Cost $  5,458.72
Per Books S 4,009.00
Adjustment  $ 1,450

Combined Adjusted Proforma $ 14,216.54
Less: 4.59% Capitalized 5 652.54
Subtotal $ 13,564.00

Combined Per Book $§  9,362.00
Adjustment S 4,202.00



CHEMICALS
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PURCHASED POWER
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FirstEnergy Corp. For Release: May 29, 2009
2800 Pottsville Pike

Reading, PA 19612

www. firstenergycorp.con

News Media Contact: Investor Relations Contact:
Scott Surgeoner Ron Seeholzer
(610)921-6785 (330) 384-5415

REVISED TRANSMISSION SERVICE CHARGES APPROVED FOR
METROPOLITAN EDISON AND PENNSYLVANIA ELECTRIC
READING, PA. ~ Revised transmission service charges, which were approved
May 28 by the Pennsylvania Public Utility Commission (PPUC) for Metropolitan Edison
(Met-Ed) and Pennsylvania Blectric (Penelec), will appear on customer electric bills
beginning June 1, 2009, through May 31, 2010,

For the average Met-Ed residential customer using 750 kilowatt-hours (KWH) a
month, the transmission service charges will result in an increase of approximately
8.3 percent, or about $6.97 per month. For the average Penelec residential customer using
750 KWH a month, it will result in a decrease of approximately 1 percent, or about $0.77

per month,

These revised charges reflect costs the utilities are required to pay PJM
Interconnection, the regional transmission organization serving Met-Ed and Penelec
customers, for fransmitting electricity to customers. The transmission rates, which are
approved by the Federal Energy Regulatory Commission and outside the utilities’ control,

do not result in profit for the companies.
Annual transmission service charge updates are required to be filed with the PPUC

in connection with a rate order issued to Met-Ed and Penelec in January 2007, The PPUC

approved recovery of the charges in its ruling on the companies’ 2006 transition rate filing.

18



1

Met-Ed and Penelec are subsidiaries of FirstEnergy Corp. (NYSE: FE). Met-Ed
serves approximately 547,000 customers in 13 Pennsylvania counties. Penelec serves

approximately 590,000 customers in 31 Pennsylvania counties.

Forward-Looking Statements: This news release includes forward-looking statements based on information currently
available to management. Such statements are subject to certain risks and uncertainties. These statements include
declarations regarding our management's inteats, beliefs and current expectations. These statements typically contain, bus
are not limited to, the terms "anticipate," "potential,” “expect,” "believe,” "estimate” and similar words. Forward-looking
statements involve estimates, assumptions, known and unknown risks, uncertainties and other factors that may cause
actual results, performance or achievements to be materially different from any futvre resuits, performance or
achievements expressed or implied by such forward-looking statements. Actual results may differ materially due to the
speed and nature of ingreased competition in the electric utility industry and legislative and repulatory changes affecting
how gencration rates will be determined following the expiration of existing rate ptans in Ohio and Pennsylvania, the
impact of the PUCO's regulatory process on the Ohio Companies associated with the distribution rate case or
implementing the recently approved ESP, including the impact of the competitive generation procurement process in
Qhio, economic or weather conditions affecting future sales and margins, changes in markets for energy services,
changing energy and commodity market prices and availability, replacement power costs being higher than anticipated or
inadequately hedged, the continued ability of FirstEnergy’s regulated utilities to collect transition and other charges or to
recover increased transmission costs, maintenance costs being higher than anticipated, other legistative and regulatory
changes, revised environmental requirements, including possible greenhouse gas emission regulations, the potential
impacts of the U.5. Court of Appeals' July 11, 2008 decision requiring revisions to the CAIR roles and the scope of any
laws, rules or regulations that may ultimately take their place, the uncertainty of the timing and amounts of the capital
expenditures needed to, among other things, implement the AQC Plan (including that such amounts could be higher than
anticipated or that certain generating units may need 1o be shut down) or levels of emission reductions related to the
Consent Decree resolving the NSR litigation or other potential regulatory initiatives, adverse regulatory or legal decisions
and outcomes (including, but not limited to, the revocation of necessary licenses or operating permits and oversight) by
the NRC (including, but not limited to, the Demand for Information issued to FENOC on May 14, 2007), Met-Ed's and
Penclec's transmission service charge filings with the PPUC, the continuing availability of generating units and their
ability to operate at or near full capacity, the ability to comply with applicable state and federal reliability standards, the
ability to accomplish or realize anticipated benetits from strategic goals (including employee workforce initiatives), the
ability to improve electric commodity margins and to experience growth in the distribution business, the changing market
conditions that could affect the value ofassets heid in FirstEnergy’s nuclear decommissioning trusts, peasion trusts and
other trust funds, and caunse it to make additional contributions sconer, or in an amount that is larger than currently
anticipated, the ability to access the public securities and other capital and credit markets in accordance with
FirstEnergy’s financing plan and the cost of such capital, changes in general economic conditions affecting the company,
the state of the capital and credit markets affecting the company, interest rates and any actions taken by credit rating
agencies that could negatively affect FirstEnergy’s access to financing or its costs end increase its requirements to post
additional colfateral to support outstanding commodity positions, letters of credit and other financial guarantees, the :
continuing decline of the nalional and regional economy and its impact on FirstEnergy’s major industrial and commercial !
customers, issees concerning the soundness of financial institutions and counterpartics with which FirstEnergy does [
busizness, and the risks and other factors discussed from time to time in its SEC filings, and other similar factors. The
foregoing review of faciors should not be construed as exhaustive. New faclors emerge from time to time, and it is nat
possible for management to predict all such factors, nor assess the impact of arty such factor on its business or the extent
to which any faclor, or combination of factors, may cause results to differ materially from those contained in any
forward-looking statements. FirstEnergy expressly disclaims any curvent intention to update any forward-looking
stalements contained herein as a result of pew information, flure events, or otherwise.

(052909)
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RATE CASE EXPENSE
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Pennsylvania American Water Company
Rate Case Expense - Estimate

Misc Total Coatesville Northeast Claysville Clarion
Printing / Mailing 5 7,145 3,237 2,269 362 1,277
Service Company S 15,000 5,500 5,500 2,000 2,000
Transcripts ) 16,000 3,000 3,000 2,000 2,000
Miscellaneous $ 8,000 2,000 2,000 2,000 2,000
Total $ 40,145 S 13,737 S 12,769 S 6,362 $ 7,277
Estimated Postage Per Piece & 0.36

Print Amount Postage Amount  Total

Printing Coatesville 6,250 45% [ 987 § 2,250 S 3,237
Northeast
Lehman Pike 3,300 24% 527
Winona 150 1% 22
Blue Mt 200 7% 154 703 1,566 2,269
Claysville 700 5% 110 252 362
Clarion 2,450 18% 385 882 1,277
13,750 100% S 2,195 5 4,950 § 7,145
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GANNETT FLEMING, INC.
El Eannett Fleming i
Your Trusted Advisor Since 1913 Harrisburg, PA 17106-7100
Location:

207 Senate Avenue
Camp Hill, PA 17011

Office: (717} 763-7211
Fax: (717) 763-4590
wwav.gannettfleming.com

January 12, 2010

Via E-MAIL AND 157 CLASS MAIL

Mr. John Cox

Manager, Rates and Regulations
Pennsylvania American Water Company
800 West Hersheypark Drive

Hershey, PA 17033-2400

Dear John:

Pennsylvania American 2010 Wastewater Rate Case

Thank you for the opportunity to conduct depreciation, cost of service allocation and rate
design studies for Pennsylvania American Water Company’s 2010 Wastewater Rate Case.
The studies will be based on the pro forma financial and operating data forthe future test year
ending December 31, 2010. :

The estimated cost to prepare each study and direct testimony, up to the time of the
April 2010 filing, is provided below. We propose to conduct a combined depreciation study with
accrual rates applicable to each division. A cost of service study will be conducted only for
Coatesville. Rate design will consider cost of service resulis as well as discussions with
Company management. Work performed subsequent to the filing date will be invoiced based
on hourly billings rates for our personnel in effect at the time the work is performed. A copy of
our billing rates currently in effect is attached. We understand that the Company will prowde,
bill analysis data for our use in designing proposed rates.

Estimated

Cost of Service Post-Filing

Depreciation Allocation Rate Design Services
1. Coatesville $ - $25,000 $3,000 $ -
2. Northeast - ; 2,000 -
3. Claysville - - 1,000 -
4. Clarion - - 1.000 -

Total - $27,000 ' $25,000 $7.000 $30,000

A Tradition of Excé[lénce
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Mr. John Cox o
Hershey, PA 17033-2400 -2- January 12, 2010.

Please advise me via email at pherbert@afnet. com if you accept the foregoing proposal.
Your response will serve as our notice to proceed with the assignment. :

Thank you again for this opportunity to provide these professional services. If you have
any questaons please contact me.

Very truly yours,

Pl K et

PAUL R. HERBERT
President
Valuation and Rate Division

PRH/&rm

Attachment
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GANNETT FLEMING, INC.
VALUATION AND RATE DIVISION

BILLING RATES

EFFECTIVE JANUARY 2, 2010

Hourly
Personnel Rate
SUPERVISORY STAFF
P. R. Herbert, President : _ $210.00
J. J. Spanos, Vice President 195.00
C. R. Clarke, Director, Western U.S. Services 195.00
L. E. Kennedy, Director, Canadian Services - 195.00
H. Walker, 1ll, Manager, Financial Studies 185.00
J. F. Wiedmayer, Jr., Project Manager, Depreciation 150.00
STAFF
Analysts and Engineers , 130.00
Associate Analysts and Engmeers 115.00
Assistant Analysts and Engineers 105.00
Senior Technicians - 90.00
Technicians 85.00
Support Staff 80.00
B-2010
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P. Moul & Associates

251 Hopkins Road

Haddonfield, NJ 08033
Telephone: 856-428-7513 » Facsimile: 856-428-0026

March 12, 2010

Mr. John Cox

Assistant Manager of Rates & Regulations
Pennsylvania-American Water Company
800 W. Hershey Park Drive

Hershey, PA 17033

Dear Mr, Cox:

In response to your request, [ am pleased to submit this proposal to provide you with cost
of equity testimony for your Pennsylvania-American Water Company — Coatesville Wastewater
Division and the combined wastewater operations in Clayville, Clarion, Lehman Pike, Winona
Lakes, and Blue Mountain. My cost of equity testimony will employ a variety of approaches
which will include the Discounted Cash Flow (“DCF”) model, the Risk Premium approach, the
Capital Asset Pricing Model (“CAPM”), and the Comparable Earnings method. For the DCF
and CAPM methods, I will include the adjustment that is necessary to account for the divergence
of the market value capitalization and the book value capitalization.

The fee for my direct testimony will be $14,000 on a cost not to exceed basis, | have
excluded from this quote the time and expense associated with meetings outside my office which
may be necessary during the preparation of my testimony. While my fee quote represents the
maximum amount for my direct testimony in ready to file form, the billings will be based upon
hours actually logged to the case if they are less than estimated.

As you know, a considerable amount of your rate case expense usually occurs after the
filing of the direct testimony, Time is usually required for responding to interrogatories,
analyzing the testimony of the opposing parties, preparation of rebuttal testimony, attending
hearings for cross-examination, and assisting your rate case counsel. It is difficult to quantify
precisely the amount of time necessary for specific activities following the submission of the
direct testimony. As such, these post-filing activities will be billed at the following hourly rates:

Hourly rate
Paul Moul $245
Clerical 64

26



Mr, John Cox

Pennsylvania-American Water Company
Page 2 of 2

March 12, 2010

Out-of-pocket expenses (telephone, duplication, delivery, and travel costs) will be billed
separately. Based upon my prior experience, I find that the additional time required after a rate
case is filed usually equals the cost for the preparation of the direct testimony. Here, a ball-park
estimate would be $14,000. Therefore, for rate case planning purposes, you could use $28,000
for the cost for the full litigation of the rate of return issue in your case.

I trust that this proposal will be acceptable to you. If you have any questions concerning
the scope of my testimony or my fee, please call.

Sincerely,
/f/// 794
Paul R. Moul
/mt
Enclosure
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Proposal E12907

AL BASE R A 3/30/10 1:48 PM
P R i N T I N G

Page: 1
Date: 3.30-10
Quotation For: Pennsylvania American Water - SSC Phone: 717-891-2116
Shared Services Center Fax: 717-531-3223

Cherry Hill NJ 08034
Aftn: Joi Corrado

Project Name: Legal Sized letters - seif mailing

Part 1. Letters - 6 different

Paper: 70# Accent Opag Tx

Ink: Digital Black Coverage: Medium Bleeds: None
Flat Size: 8.5 x 14 Final Size: 3.5x 8.5

Bindery: trim - fold half and half again

Quantity 1: 13750

Part 3: Fulfiliment - Coatesville

Paper:

ink: / Coverage: Bleeds:

Flat Size: Final Size:

Bindery: Process Data & inkjet mailer - will drop York Post Office - Postage is
additional, see approximate postage below

Quantity 1: 6250

Part 4: Fulfillment - Lehman Pike

Papern:

Ink: / Coverage: Bleeds:

Flat Size: Final Size:

Bindery: Process Data & inkjet mailer - will drop York Post Office - Postage is
additional, see approximate postage below

Quantity 1: 3300

Part §: Fulfillment - Winona

Paper:

Ink: / Coverage: Bleeds:

Flat Size: Final Size:

Bindery: Process Data & inkjet mailer - will drop York Post Office - Postage is
additional, see approximate postage below

Quantity 1: 150

Part 6: Fulfillment - Blue Mountain

Paper:

Ink: / Coverage: Bleeds:

Flat Size: Final Size:

Bindery: Process Data & inkjet mailer - will drop York Post Office - Postage is
additional, see approximate postage below

Quantity 1: 900

Part 7: Fulfillment - Claysville

Paper:

Ink: / Coverage: Bleeds:

Flat Size: Final Size:

Bindery: Process Data & inkjet mailer - will drop York Post Office - Postage is
additional, see approximate postage helow

Quantity 1: 700

850 Vogelsong Road, York, PA 17404 5233 Westview Drive, Suite 100 Frederick, MD 21703
Phone: 717-764-4500 Fax; 717-764-5003 Phone: 301-662-8333 Fax: 301-662-7331

Website: www.caskeyprinting.com

28



CASH

Date:
Quotation For:

Project Name:

Proposal E12907

EY Part  12907-1
— A~ 3/30/10 1:48 PM
N G

Page: 2
3.30-10
Pennsylvania American Water - SSC Phone: 717-691-2116
Shared Services Center Fax: 717-531-3223

Cherry Hill NJ 08034
Attn: Joi Corrado

Legal Sized letters - self mailing

Part 8: Fulfillment - Claricn

Paper:

ink: / Coverage: Bleeds:

Flat Size: Final Size:

Bindery: Process Data & inkjet mailer - will drop York Post Office - Postage is
additional, see approximate postage below

Quantity 1; 2450

Composition & Art: PREP: Electronic files supplied,

Proofs:

PROQCFS: PDF Proof to: joi.corrado@amwater.com,

Shipping Packaging: Shipping via to York Post Office - Caskey truck included balance if any ships additional is

Notes: Approximate postage is $.36/piece

Pricing Print Maill  Print8Mail Submitted By
Quantity 1 $1,130 $ 1,085 $2,195 Tony Rife
Quantity 2 This quote is valid for 30 Days,

Quantity 3 Thanks for your inquiry.

Total Quont _p‘ 12,750

3 .30
s ¥050

850 Vogelsong Road, York, PA 17404 5233 Westview Drive, Suite 100 Frederick, MD 21703
Phone: 717-764-45C0 Fax: 717-764-5003 Phone: 301-662-8333 Fax: 301-662-7331

Website: www caskeyprinting.com

29



INFLATION
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PENNSYLVANIA-AMERICAN WATER COMPANY - NORTHEAST WW OPERATIONS

INFLATION CALCULATION 2010

TOTAL PER BOOK EXPENSES
LESS: ADJUSTED EXPENSES

LABOR

GROUP INSURANCE

40K & DEFINED CONTRIBUTION
CHEMICALS

POWER

WASTE DISPOSAL

LEASED VEHICLES
UNCOLLECTABLES

FORECASTED GDP

PRO FORMA AJUSTMENT

1.50%

GDP Price Index (Blue Chip Financial Forecasts)

First Quarter 2010
Second CQuarter 2010
Third Quarter 2010
Fourth Quarter 2010
Total 2010

Four Quarter Divisor

Average 2010

1.60%
1.40%
1.50%
1.60%

6.00%

31

218,210
39,810
9,362
21,375
118,771
194,232
10,175
45,297

753,923

657,232

96,691

1,450



ASPEN PUBLISHERS

BLUE CHIP
FINANCIAL
FORECASTS

Top Analysts Forecasts Of

U.S. And Foreign Interest Rates,
Currency Values And The
FFactors That Influence Them.

Vol. 29, No. 1
January 1, 2010

(x) Wolters Kluwer
Law & Business
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2 8 BLUE CHIP FINANCIAL FORECASTS ® JANUARY 1, 2010 l

Consensus Forecasts Of U.S. Interest Rates And Key Assumptions'

-------- ----History -------—- | Consensas: Forecasts—Quarterly Avg.

--------- Average For Week Ende---memr  ——--Averape For Month-—— Larest O*] 1@ 2Q 3@ 49 10 2Q

interest Rates Dec.25 Dec.d8 Decll  Decd  Nov. Cet, Sep. 4020092010 2010 2010 2010 2011 2011
Federal Funds Rate 0.12 0.12 0.12 0.12 0.12 0.12 0.15 012 0.2 02 04 08 1.3 16
Prime Rae 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.25 32 33 35 39 43 47
LIBOR, 3-mo. 0.25 0.25 0.26 0.26 0.27 0.28 0.30 .27 04 05 07 11 15 19
Commercial Paper, 1-mo,  0.12 0.13 0.14 0.13 0.13 0.12 0,14 013 62 03 06 10 15 18
Treasury bill, 3-mo. 0.06 0.04 0.03 0.06 0.05 0.07 0,12 .06 0.1 0.3 0.5 0.9 1.3 1.7
Treasury bill, 6-mo. 017 016 045 016 015 016 0.21 0Js 103 04 07 LI L6 19
Treasury biil, 1 yr. 0.38 0.37 0.32 0.29 0.31 0.37 0.40 .34 04 0.6 10 i4 L8 21
Treasury note, 2 yr. 0.86 .84 0.78 0.73 0.80 0.95 0.96 L85 16 12 15 19 23 25
Treasury note, S yr. 2.37 231 Z.18 2.14 223 2.33 2.37 2.27 24 26 29 31 34 35
Treasury note, 10 yr. 3.63 3.56 3.47 3.34 340 3.39 3.40 343 36 38 40 42 43 45
Treasury note, 30 yr. 4.51 443 4.44 429 431 419 4,19 4.3} 45 46 48 49 51 52
Carporate Aaa bond 5.25 5.26 5.25 5.1 5.19 5.15 5.13 319 53 54 5§ &7 58 59
Corporatc Baa bond 6.33 6.33 6.37 6.29 6.32 6.29 6.31 6.31 65 66 67 68 69 70
State & Local bonds 4.17 4.18 4.19 4.24 4.37 4.20 4.24 4.26 4.5 4.6 4.7 4.8 4.9 5.1
Home mortgage rate 498 4,94 4 81 4.1 4,88 4.95 5.06 4.90 51 53 55 57 58 60

---------------------------------------- History Consensus Forecasts-Quarterly

1Q 2Q 3Q 40Q 1Q 2Q 30 0™ 10 2 3@ 49 10 2Q

Key Assumptions 2008 2008 2008 2008 2009 2009 2009 2009 |2010 2016 2016 2010 2001 2011
Major Currency Index 7.0 709 73S 813 827 794 754 754 {741 739 741 743 49 751
Real GDP 0.7 i.5 «2.7 -5.4 6.4 -0.7 22 35 29 29 30 30 30 3.0
GDP Price Index 1.9 i.8 4.0 0.1 1.9 0.0 0.4 1.5 1.5 1.4 1.5 1.6 1.8 18
Consumer Price Index 4.5 4.5 6.2 -8.3 -2.4 i.3 1.6 2.9 18 16 2.0 19 20 21

Forecasts for interest rates and the Federal Reserve’s Major Curreney Index represent averapes for the quarnter. Forecasts Tor Real GDP. GDP Pnce Index and Consumer Pnce
Index are seasonally-adjusted annual rates of change (saar). Individual panel members® forecasts are on pages 4 through 9. Historical dala for interest rates except LIBOR is from
Federat Reserve Release (FRSR) H.15, LIBOR quotes availably from The Wall Street Journil. Interest rate definitions are the same as those in FRSR H.15, Treasury yields ar

reported on a constant maturtty basis, Historical data for the Fed' Major Currency Index is from FRSR H.10 and G.5. Historical dats for Real GOP and (JDP Chained Price Inde,

are from the Bereauw of Economic Analysis (BEA). Consemer Price Index (CPH history is from the Department of Labor's Bureau of Labor Statistics (BLS). "Interest rate data for
402 2609 based on historical dara throuph the week ended December 25", Darajnr 4@ 2009 Major Currency Index alve is based on date threugh week ended December 25™,
Figures for 40 2009 Real GDP, GDP Chained Price Index and Consumer Price Index are consensus forecaxts based on a special question usked of the panelists this month

{see pape 14)

U.S. Treasury Yield Curve
Weaok endad Dacembar 25, 2009 and Year Ago vs.
1Q 2010 ang 20 2011 Consensus Forecasts
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WASTE DISPOSAL

34



|esodstq 33seAL

{996'9s} 3 snuasepIag
TZETPET § $j00q Jag
99¢'2E1 & TEC'VEE & |eloL
773 . 10601 4§ €20t § LS § POS $ 189 $ it 5 6L S BIL $ BLET  § THOT G BIL $ 6E6 I T xe}asq
IEREL
[1:72 0 4 S T 744 s - $ 05t S {oser ¢ lsbb'Ty § ss¥'z S feps’el § 8se't  § ss0r S (08) s (ost's) § sI8T § WAl anpg - feanaoy a8pns Auguow
§56° ¢ gsz'. ¢ lose) ¢ fesr'sy ¢ {szo's) ¢ eze'TT ¢ loogfd)l ¢ pE0'T  $ [RIvE) § 9zzT  § (8THT) § 09T & (EwE)  § wid vewydl-{eindoy aBpRiS Auiuon
SEImnsY
28T § LSt S 88 $ 959 $ Fupisay eouaydeen
FUTREE
STYULE § 0EBYS  § 0USZOP § 0000SES 00005t S 000SL'E § 0000S'T § 00000 $ O000SLES CO'S88D § L9MSL'Y § O0DSLE S 00SISL § ferol-gng
£99 00§z § - - - - - - CC'SET  § 00ME S - $ 00SIE § 1500 3w N2y
00521 § oocE  $ 00068 S 0os § dncH 1ad 50
5.8 143 ¢ i 1 51 1 5E {samoy) 2wz yani)
L9T%S 00°005'F $ O00DOS'PS COCOS'Y $ OU'GSLE § 0C'C0S'Y & 00000 § COOSL'E S 00°CSL9 § [19999'F § O00SL'ES 0000SL § 100 Aueny o)
(999999T°C £99999T°0 /999939170 [9999997°0 (99999910 £9999991°0 (99999910 [9939991'0 /99999510 L999999T'C [999999TC uctjed 12d 3503 Ajueny
05598 § 9pETIT0 000'S2€ 000°SZE 000'4T w00'Le ooe'Le ces'zz oo0'Le 000°9€ 00822 0os'or 000'8Z 005'tZ 000'se Anuenty
U] SWasAS a3das |jag 213 anyg
S6Y'0E S SPE'EET § 0ES2X 002"y 006"y Q0LL onr's G8°EL 00F'8 001°61 00921 0008 OpB'L 00y'g jeleLgng
0SB'TeE & OESZT  § 0OZ¥ S O06F & 004 § O0OKE 5 O8EEE § 0O¥'es  § 00LST S Q09T S oob'R  § oveL  § oove § unowy ejleq Aguen
DOOYE  § 000PT $ OOOPT $ OOOPT $ 000VT § OCOFE § O0OOPT $ O000PT § ODCRT  § QOOFT $ 000PT § 0OO0VT S (Booo°T 4ad) 350D
coO'0E 5 00521 & 0TL B8 06 53 SE 55 a9 £91 09 S 06 03 a5 i} Ajpuzng
S6P w DO'ser W Wiy Jepjog yaniy nEba
00'06 m T:o—_ hmuu 350D
<6k $ C0Ce $ 59 8 99 yon) dung
SWaYSAS Jndag a1eIS |V Fawid mes
L)
hawy § EETF Ayuenpy |e3eL ELT4 AON 10 dag Iny nr unf Agpy by ey qa34 aef
BUNOJOL]  2WIC0Id BULIDIOI BL:TR T BT 158]
JSEAYLON

Aurdwon Jajem veaLawy B1URAASULAY

35



AGREEMENT FOR RESIDUALS REMOVAL

This is an Agreement dated as of __» 2009 between Alistate Septic
Systems, LLP a corporation with its principal place of business at 5167 Berry Hollow Rd, Bangor,
PA 18013 (hereinafter “Contractor’} and Pennsylvania American Water Company, a
corporation with its principal place of business at 800 West Hersheypark Drive, Hershey, Pa
17033 (hereinafter "American Water”).

Witnesseth as follows:

WHEREAS, Contractor is engaged in the business of sludge hauling, and desires to contract with
American Water to transport and dispose of its wastewater residuals; and

WHEREAS, Contractor understands the relevant state rules for transport and disposal and is
willing to accept liability and responsibility for proper transport and disposal of wastewater
residuals pursuant to this Agreement and the applicable rules for the fee described herein.

NOW THEREFORE, for and in consideration of the premises, the mutual undertakings and
agreements herein contained and assumed, receipt and sufficiency of which is hereby
acknowledged, American Water and Confractor agree as follows

1. SCOPE OF WORK. Contractor shall supply all supervision, inspection, material, labor, tools
and equipment necessary for the proper performance of the work (hereinafter “Services”)
outlined in Exhibit A, which is attached hereto and incorporated into this Agreement in its
entirety, at the locations listed below:

Blue Mountain Lake Wastewater Treatment Plant (WWTP) Brushy Mountain Rd., East
Stroudsburg, PA 18301

2. PRICES. The Contractor agrees to accept for said Services the prices listed in Exhibit B,
which is attached hereto and incorporated into this Agreement in its entirety. Said prices are
inclusive of all state and local taxes.

3. TERM OF AGREEMENT. The Term of this Agreement shall be from execution date through
December 31, 2012, unless extended by American Water and Contractor in writing.

4. PAYMENT TERMS.

4.1 All payments are due within forty-five (45) days of American Water's receipt of
Contractor's invoice.
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4.2 in the event that American Water disputes the amount of any invoice, American Water
will not be obligated fo pay the disputed portion of such invoice until the parties have
resolved such dispute. The parties agree to consider all good faith and reasonable
solutions and to exercise all reasonable efforts to resolve such matters. In the event of
any dispute with regard to a portion of the invoice, the undisputed amount shall be paid
as set forth herein.

4.3 In the event that the portion of any invoice not under dispute is unpaid after sixty (60)
days following ifs receipt by American Water, Contractor will notify American Water in
writing that Contractor considers American Water to be delinquent in payments due
Contractor under this Agreement. If American Water fails to rectify such payment
delinquency within 30 days of receipt of the written notification, then Contractor may at
its sole option and discretion, terminate this Agreement. Contractor reserves
cumulatively all other remedies and rights provided under this Agreement.

5. AMERICAN WATER’S RIGHT TO PERFORM THE WORK, STOP THE WORK, OR
TERMINATE THE AGREEMENT

5.1 If the Contractor is adjudged bankrupt, or makes a general assignment for the benefit of
creditors or if a receiver is appointed on account of the Contractor's insolvency, American
Water may, without prejudice to any other right or remedy American Water may have,
terminate this Agreement, by giving the Contractor or receiver or trustee in bankruptcy
written notice.

5.2 In the event the Contractor fails to perform the Services properly or its obligations
hereunder, American Water may notify the Contractor in writing that the Contractor is in
default of its obligations hereunder and instruct the Contractor to correct the default
within three (3) business days of receiving notice (hereinafter "Notice”), or such other
period as Ametrican Water may require in its sole discretion.

5.3 Notwithstanding the foregoing, in the event the work or action required in the Notice
cannot be completed within the time period specified, the Contractor shall be considered
to be in compliance with the Notice if the Contractor commences such work or action
within the specified time, provides American Water with an acceptable schedule for
performance and proceeds to perform in accordance with such schedule.

5.4 If the Contractor fails to comply with the provisions of Articles 5.2 and 5.3 herein,
American Water shall be entitled to:

(a) withhold any further payments to the Contractor until the Services are finished;and
(b) charge the Contractor the full cost of completing the Services.
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5.5 This Agreement may be terminated by American Water at any time, without cause,
provided at least 60 days’ advance written notice is provided to Contractor. Contractor
may terminate this Agreement at any time, without cause, provided at least 120 days’
advance written notice is provided to American Water,

5.6 The preceding provisions in this Article are not meant to exclude any right to terminate
that American Water might have at law.

6. CONTRACTOR’S RIGHT TO STOP THE WORK OR TERMINATE THE AGREEMENT

6.11f American Water is adjudged bankrupt, or makes a general assignment for the benefit
of creditors or if a receiver is appointed on account of American Water's insolvency, the
Contractor may, without prejudice to any other right or remedy the Contractor may have,
terminate this Agreement, by giving American Water or receiver or trustee in bankruptcy
written notice.

6.2 If the Services should be stopped or otherwise delayed for a period of thirty (30) days or
more under an order of any court, or other public authority, and providing that such order
was not issued as the result of any act or fault of the Contractor or anyone directly or
indirectly employed by the Contractor, the Contractor may terminate this Agreement by
giving American Water written notice.

6.3 The preceding provisions in this Article are not meant to exclude any right to terminate
that the Contractor might have at law.

7. INSURANCE. Contractor shall maintain in full force and effect throughout the terms of this
Agreement the types and amounts of insurance specified in Exhibit C, which is aftached
hereto and incorporated into this Agreement in its entirety.

8. FAILURE TO PERFORM. Neither party will be liable to the other for failure or delay in
performance under this Agreement to the extent that, and for so long as, the same results
from an act of God, war, labor strike or other circumstance beyond the affected parly’s control.
Each party agrees to notify the other promptly of any such circumstance delaying its
performance and to resume performance as soon as reasonably practicable.

9. ASSIGNMENT. Neither party may assign, transfer or otherwise vest in any other entity or
person, in whole or in part, any of its rights or obligations under the Agreement without the prior
written consent of the other party, which consent shall not be unreasonably withheld, provided
that American Water may assign this Agreement to a parent, subsidiary or Affiliate without the
consent of Contractor.

10. USAGE RIGHTS. This Agreement does not grant any rights to use the water treatment
residual material other than in accordance herein.
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11. INDEMNIFICATION.

11.1 The Contractor shall indemnify and hold harmless American Water and its Affiliates,
agents, and employees from and against all claims and suits for loss of or damage to
property of American Water or others, including loss of use thereof, or for injuries,
including death, to persons and from all judgments recovered therefore, and from all
expense in defending such claims or suits, including court costs, attorney fees and
other expenses caused in whole or in part, directly or indirectly, by any act or
omission of the Contractor andfor its subcontractors, their respective agents,
servants, or employees, and not caused by the sole fault or negligence of American
Water and its Affiliates, their agents, servants, or employees. i is expressly
understood and agreed that the foregoing undertaking of the Contractor to indemnify
American Water and its Affiliates, their agents, servants and employees includes the
obligation to indemnify and hold harmiess such parties from any and all claims
resulting from injury to any employee of the Contractor, which injury is in any manner
related to Contractor's performance of the Services, and the fact that Contractor
provides Workers' Compensation to any such injured employee shall not relieve
Contractor of this obligation.

11.2 In any and all claims against American Water or any of its Affiliates, agents or
employees or against any of Contractor, subcontractor, or anyone directly or indirectly
employed by any of them or anyone for whose acts any of them may be liable, the
indemnification obligation under the foregoing subsections of this Section shall not be
limited in any way by limitation on the amount or type of damages, compensation or
benefits payable by or for Contractor or any subcontractor under Workers’
Compensation acts, disability benefit acts or other employee benefit acts.

11.3 Any provision of this Section in respect of indemnification which is prohibited or
unenforceable by law in the state in which the Services or other performance
described in this Agreement is located shall be ineffective to the extent of such
prohibition or unenforceability, and shall not invalidate the remaining provisions of this
Section of the Agreement.

11.4 Contractor warrants that it is in compliance with and will perform its obligations
pursuant to all appiicable laws, regulations, and permit requirements, and shall
indemnify, defend, and hold harmless American Water from any breach thereof.

11.5 Affiliate means any corporation, partnership, joint venture, or other entity controlied

by, controlling or under common control with, directly or indirectly, the American
Water or any one of such entities.
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12. WARRANTY. Contractor warrants that it will perform the Services with fully-trained and
skilled individuals who are capable of performing such Services. Contractor further warrants
that it will perform such Services in compliance with all laws, orders, rules, and regutations of
all governmental and other authorities having jurisdiction over such Services, as such rules
and regulations may be adopted and changed from time to time. In addition, when on
American Water's premises, Contractor and its employees, subcontractors, or agents agree to
adhere to all of American Water's policies and procedures, including but not limited to those
regarding personnel and security.

13. (RESERVED)

14. INVALID PROVISIONS. [f any of the provisions of this Agreement are held to be invalid,
ilegal, or unenforceable, the provisions shall remain in effect to the extent allowed by law and
the validity, legality, and enforceability of the remaining provisions shall in no way be affected
or impaired thereby.

15. SURVIVAL. The provisions of this Agreement governing confidentiality continue beyond the
termination, cancellation, or expiration of this Agreement.

16. THIRD-PARTY BENEFICIARIES. Contractor and American Water intend that this
Agreement shall not benefit or create any right or cause of action in, against, or on behalf of
any person or entity other than the parties hereto.

17. SECTION HEADINGS. The section headings in this Agreement are for descriptive purposes
only and are not infended fo be inclusive, definitive, or to affect the meaning of the contents or
script of this Agreement.

18. LAWS, NOTICES, PERMITS, AND FEES

18.1 This Agreement shall be interpreted in accordance with the law of the state in which the
Services are performed.

18.2 The Contractor shall be responsible for all permits, licenses and certificates necessary
for the performance of the Services.

18.3 The Contractor shall give all required notices and comply with all applicable Federal,
state and municipal laws, ordinances, rules, regulations, codes and orders of all
authotities having jurisdiction which are or become in force during the performance of
this Agreement and which relate to the Services, the preservation of the public health
and to construction safety, including the safety of its employess.

19. CONFIDENTIALITY.
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19.1 The parties agree that data, documents, policies, procedures, records and other
information disclosed by American Water to Contractor may be of a confidential
nature, and Contractor agrees to refrain from disclosing such Confidential Information
to (i) third parties or (i} individuals within its own organization who do not have a strict
need to know. All American Water information shall qualify as confidential unless it is
disclosed in writing and labeled as not confidential. Any American Water Information
that is disclosed orally must be confirmed as not confidential in writing to qualify for
the exclusion of protection set forth in this Section. The parties also agree that
Contractor's pricing schedule, proprietary tools, and basic forms may be of a
confidential nature, and American Water agrees to refrain from disclosing such
Confidential Information to (i) third parties or {ii) individuals within its own organization
who do not have a strict need to know. Notwithstanding, the nondisclosure
obligations herein shall not apply to information that: (i) is or becomes publicly known
from acts or conduct other than the disclosing party, its employees, disclosing parties
or agents, (i) is independently developed by the receiving party or received from a
third party having a right o disclose the information, (iii) is already in the possession
of the receiving party at the time of the disclosure, or (iv) is disclosed pursuant to any
final and non-appealable order of a court. Notwithstanding anything to the contrary,
the terms and conditions of this Agreement, including but not limited to pricing
information, shall be considered to be the disclosing party’s confidential information.
Except as may be required by law, in the event that one party to this Agreement
receives a summons, subpoena, regulatory order, court order or other demand to
disclose any information referred to in this Agreement, each party agrees to first notify
the other of such demand in writing, and shall provide opportunity for such party to
lawfully object and defend any rights it may have {o the information.

19.2 Contractor will permit American Water to disclose information to any consulfant or
third-party provider, provided (1) American Water has a confidentiality agreement with
that consultant or third-party provider that ensures to the supplier not to disclose to
anyone or use information for its own benefit or other customers; (2) the
confidentiality agreement restricts third-party’s or consuitant's employees 10 do only
what American Water needs them to do; (3) the third-party or consultant agrees to
use what it learns only to help American Water do what they have been paid by
customer to do, and will not use the information for themselves or for their customers

20. STANDARDS OF PERSONNEL.

20.1 Contractor acknowledges that the Federal Government has declared public- water
systems, including American Water's, to be crilical infrastructure essential to the
continued operation of the government and the nation.

20.2 Contractor acknowledges that American Water's water and wastewater operations

are governed by numerous federal and state statutes and regulations, and subject to
regulation by numerous Federal and state agencies.

41



20.3 Contractor acknowledges that, among other things, American Water provides retail
water and wastewater service to the public, as authorized and regulated by public
utility commissions, so that American Water has a public-service obligation to provide
safe and affordable water and wastewater service to the public.

20.4 Contractor is expected to conform its business dealings with American Water in
accordance with the underlying principles of American Water's Code of Ethics, a copy
of which is available on the American Water's website at http://www.amwater.com.

20.5 Contractor will conduct, or will have conducted, a background check on each of its
employees or individual subcontractors before the employee or subcontractor
performs any function or activity under this Agreement that involves access to
American Water's Confidential Information or on-site work at any of the American
Water's facilities.

a. The background check conducted by Contractor will include at least the following:

. # 5 B & & & 8

Previous employers and dates of employment;

Education;

Professional License verification;

Military Service Verification;

Driving record;

Criminal history (state and federal);

References;

Credit history or social security number trace; and

Personal history fo the extent permitted by applicable laws and regulation.

b. Contractor's review of this information will endeavor to:

authenticate the identity of the individual;

insure that data is consistent with an individuals stated history and current
status;

uncover any discrepancies;

reveal any criminal history; and

uncover any other pertinent information tending to establish that the
individual may represent a security risk to American Water's personnel,
facilities, or American Water's responsibility for the public safety and the
providing of safe and adequate utility services to its customers.

c. Upon request Contractor will make available for American Water's review the
documentation and results of the background check with respect to any employee
of Contractor performing any function under this Agreement. American Water will
not retain such records or documentation and any findings from its review will be
confidential.
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21. EXTENT OF AGREEMENT. This Agreement contains the entire Agreement between the

parties and replaces and supersedes all prior agreements and contemporaneous oral
agreements, negotiations, and representations between the parties with respect to the
subject matier hereof. This Agreement contains the entire understanding of the parties with
respect to its subject matter, and supersedes all prior agreements or understandings between
them with regard to that matter. This Agreement shall not be modified or changed in any
manner, except by a written amendment signed by both parties and specifically designated
as an amendment hereto. The parties agree that the terms and conditions stated on any
purchase orders shall be superseded by these terms and conditions stated herein and shall
be of no force and effect, but not all terms and conditions shall be governed exclusively by
this Agreement.

22. INDEPENDENT CONTRACTOR.

23,

Contractor is in all respects an independent contractor, Contractor shall have no authority to
bind American Water by any statement, representation or promise of any kind without first
obtaining American Water's specific written consent.

Contractor has exclusive liability for all contributions, taxes, deposits and payments required of
employers by Federal, state or local governments with respect o wages, salaries, remuneration
or benefits paid or owed by Contractor to any of Contractor's employees or others who perform
work or render services for Contractor. Contractor has exclusive liability for all income, sales,
use or other taxes applicable to materials, equipment, labor or performance of Services
pursuant to this Agreement.

MISCELLANEOUS.

23.1 Contractor agrees to provide sufficient trucks and equipment to remove material from
American Water's facilities in a timely manner, and without disruption to American
Water's operations. If, upon reascnable notice and opportunity to cure, Contractor
fails to remove material rapidly enough to avoid accumulation of material and
subsequent disruption to American Water's operations, American Water may hire a
third party at Contractor's expense.

23.2 American Water reserves the right fo inspect incoming vehicles and refuse any
vehicles containing any material. American Water also reserves the right to audit any
Contractor documentation relating to the conveyance or ultimate disposition of
American Water residual material.

23.3 Contractor agrees to reasonably repair or replace, in agreement with American Water,
any structure, equipment, or material damaged in the course of performing the
Services to the extent caused by the negligence of Contractor, its subcontractor, or
any of their agents or employees.
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24. NOTICES. All notices herein provided for shall be considered as having been given upon
being placed in the mail, cerlified, postage prepaid addressed to the Contractor or American
Water at the address herein set forth in this agreement or to such other address as may be
given to the other party in writing.

IN WITNESS WHEREOF, the parties have signed this Agreement in duplicate. One counterpart
each has been delivered to American Water and Contractor. All portions of the Agreement
documents have been signed or identified by American Water and Contractor.

Date: Date:
Pennsylvania American Water Alistate Septic Systems, LLP.
Company

Al e F 77
Signature (AlithoNzed Regresentative) Signature (Authorized Representative)
Name: (Please PrintiDawizL. -4 Foa) | Name: (Please Print)
Title: S2. D, Thabx) 110 Title: 5t Aol
Date: 11~ 12-05 Date: /7~ 7~ F

44



EXHIBIT A—SCOPE GF WORK

Description of Project

Removal and disposal of wastewater treatment plant biosolids from the Blue Mountain Lake
Wastewater Treatment Plant.

Plant Site Locations

Blue Mountain Lake Wastewater Treatment Plant is located at:

Brushy Mountain Road
East Stroudsburg, PA 18301

Materials

CONTRACTOR shall furnish all supervision, labor, tools, equipment, materials, machinery and
supplies necessary to perform all work set forth in this Specification.

Scope of Work

Contractor shall be responsible for pumping, transportation and disposal of the wastewater
treatment residuals from the Blue Mountain Lake Wastewater Treatment Plant.

Material Quantities

Past practice has shown that the annual quantities of biosolids to be removed will be on the
order shown below. However, the CONTRACTOR shall not rely on these quantities for
contractual purposes. The CONTRACTOR will be paid only for the actual volume of material
removed under the Contract. No adjustment to the contract unit prices shall be made if the
actual volumes removed are greater than or less than the approximate quantities below. The
OWNER reserves the right to verify biosolids quantities by conducting periodic weighing of
tanker trucks at a local registered weigh station.

» Blue Mountain - 278,000 gals

Material Characteristics

it shall be the CONTRACTOR's obligation to satisfy themselves as to the nature and quality of
the biosolids material. The OWNER takes samples of the material annually. Chemical
analyses of the biosolids from 2009 are attached to this Specification.

Methods of Removal

The CONTRACTOR, using a submersible pump or other device capable of removing the
wastewater treatment plant residue in its existing state, will pump the basins at the plant. The
CONTRACTOR is responsible for the removal of all residues from each basin to the bottom or
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10.

as acceptable to OWNER. The CONTRACTOR shall coordinate the dewatering of the basins
with the OWNER, in advance of the removal operations. Should circumstances warrant, the
OWNER reserves the right to discharge plant wastewater to one or both of the basins at a
plant during the removal operations, upon reasonable verbal notice to CONTRACTOR. The
CONTRACTOR shall not add water to the basins for ease of pumping or solids removal.

The CONTRACTOR shall provide the proposed method of biosolids removal in the Bid. The
Bid shall detail the equipment and procedures for removing and/or storage of the biosolids.
The OWNER must first approve any subsequent changes to the proposed method. The
OWNER retains the right to reject the use of any machinery that may cause damage to the
OWNER's property.

The CONTRACTOR must maintain a neat and clean working environment. Any damages
done to existing roads, lawns and landscaping shall be repaired or replaced by the
CONTRACTOR at his own expense.

Methods of Transportation

The biosolids will be transported to an approved disposal site. Waste manifest and weight
slips will be provided by the CONTRACTOR for each load of biosolids disposed. Al biosolids
transportation activities shall be performed in strict accordance with all pertinent local, state
and federal laws, rules and regulations. The CONTRACTOR is responsible to obtain any
permits necessary to travel all local and state roads.

Schedule

At a minimum, the CONTRACTOR shall meet the following tentative schedule of pick ups for
each year under the Contract. The schedule may need to be revised or accelerated,
depending upon plant operation or conditions.

« Blue Mountain — & to 7 times a2 month

CONTRACTOR agrees to provide water tight roll-offs or other containers and equipment to
remove material from the OWNER’s facifities in a timely manner, and without disruption to the

OWNER's operations.

if, upon reasonable notice and opportunity to cure, CONTRACTOR fails to remove material
rapidly enough to avoid accumulation of material and subsequent disruption to OWNER's
operations, OWNER may hire a third party at CONTRACTOR's expense.

The CONTRACTOR's working hours will be coordinated with OWNER, with a Monday through
Friday schedule.

Site Access and Security

All persons entering the site are required to have one form of photo identification. Acceptabie
forms of photo identification include current diver's license, passport, employee identification
badge, etc. One of these forms of identification must be presented upon each entry to and exit
from the site.
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All vehicles entering the site must be properly licensed and duly registered and all vehicles will
be subject to a security inspection.

These site access provisions apply to the CONTRACTOR, subcontractors and personnel
providing assistance fo the CONTRACTOR or subconfractors. Therefore, itis the
responsibility of the selected CONTRACTOR to properly inform all subcontractors of these
provisions. Failure to comply with these provisions will likely result in project delays, the costs
for which will be at the sole burden of the CONTRACTOR.
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EXHIBIT B--PRICING

Plant Site Contact Cost/Gallon
2009-2012
Biue Mountain Lake WWTP Charles Piekanski | $0.11246/gal

Brushy Mountain Rd., East Stroudsburg, PA 18301

570-588-2754
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EXHIBIT C--INSURANCE

At no expense to American Water, Contractor shall (1) obtain and keep in force during the
term of this Agreement, and any renewals or extensions hereof, and (2} require its
subcontractors {0 obtain and keep in force during the terms of their respective contracts, the
following minimum insurance limits and coverage. The insurance coverage limits stated below
are minimum coverage requirements, not limitations of liability, and shall not be construed in
any way as American Water's acceptance of the responsibility of Contractor.

1.

Commercial General liability:

¢ $1,000,000 per occurrence Combined Single Limits

« $1,000,000 General Aggregate

« $1,000,000 Products and Completed Operations Aggregate

s CGL ISO 1996 or later Occurrence form including Premises and Operations Coverage,
Products and Completed Operations, Caverage for Independent contractors, Personai
Injury Coverage and Blanket Contractual Liability, and Contractors Profective Liability if
the Contractor subcontracts to ancther all or any portion of the Work. Completed
Operations shall be maintained for a period of three (3) years following Final
Completion for any construction, renovation, repair and or maintenance service.

Workers' Compensation

Applicable Federal or State Requirements: Statutory Minimum

Employer’s Liability

Each Accident $1,000,000

Each Employee — Disease $1,000,000

Voluntary workers compensation insurance coverage all employees not subject {o

applicable workers compensation act or acts

« The Workers’ Compensation policy shall also include U.S. Longshoreman and Harbors
Workers' Compensation Act Coverage, if any Work shall be done over or within 100
feet of any body of water, or otherwise at the sole discretion of Water Company. It shall
provide maritime (Jones Act) coverage if a boat or vessel of any type is used

¢ & & & B

Automotive Liability (including owned, hired, borrowed and non-ownership liability)
e Bodily Injury and Property Damage $1,000,000 each occurrence Combined Single
Limits

Pollution Liability
» Bodily Injury and Property Damage $1,000,000 each occurrence Combined Single
Limits

Umbrella Liability

+ $4,000,000 each occurrence and annual aggregate in excess of Employer's Liability,

o General Liability and Automotive Liability (no more restrictive than underlying
insurance)
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6. Contractor will maintain in full force and effect public liability insurance in the amount
required by 49 CFR - Part 387.9 Subpart A (see minimum levels of Financial Responsibility for
Motor Carrier of Property - DOT). Copy of the Auto Liability Policy's Form MCS-90 shall be
submitted with Contractor's certificate of insurance.

(a) The minimum liability limits required may be satisfied through the combination of the
primary General Liability, Employers' Liability, and Automotive Liability limits with an
Umbrella Liability policy (with coverage no more restrictive than the underlying
insurance) providing excess fimits at least equal to or greater than the combined
primary mits.

(b) All Commercial General Liability including completed operations-products liabitity
coverage, Automotive liability, and Pollution liability insurance shall designate
American Water, its parent, affiliates and subsidiaries, its directors, officers and
employees as an Additional Insured. All such insurance should be primary and non-
contributory, and is required to respond and pay prior to any other insurance or seif-
insurance available to American Water. in addition to the liability limits available,
such insurance will pay on behalf or will indemnify American Water for defense
costs. Any other coverage available to American Water applies on a contingent and
excess basis. Such insurance shall include appropriate clauses pursuant to which
the insurance companies shall wave its rights of subrogation against American
Water.

(¢) Contractor and any of its subcontractors shall furnish, prior to the start of work,
cettificates or adequate proof of the foregoing insurance including, if specifically
requested by American Water, copies of the endorsements and insurance policies
naming American Water as an Additional insured. Current certificates of insurance
shall be provided prior to the commencement of work and shall be maintained until
completion of the Agreement. Contractor shall notify in writing, at least thirty (30)
days prior to cancellation, of or a material change in a policy.

(d) Certificate holder is included as an additional insured with respect to Hability arising
out of the named insured’s operations performed on behalf of holder. Excess policy
follows form for Employers Liability, General Liability and Auto Liability Policies
without exception and shall be indicated as such with an endorsement from the
insurer.

(e) Carriers providing coverage will be rated by A.M. Best with at least an A-rating and
a financial size category of at least Class Vil. Such cancellation or material
alteration shall not relieve Contractor of its continuing obligation to maintain
insurance coverage in accordance with this contract. Carriers shall be licensed in
state(s) where work shall be performed.
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(f) If Contractor shalt fail to procure and maintain said insurance, American Water,
upon written notice, may, but shall not be required to, procure and maintain same,
but at the expense of Contractor. In the alternative, American Waler may declare a
default hereunder and, unless such default is timely cured, terminate the
Agreement. Unless and until the default is cured, neither Contractor nor its servants,
employees or agents will be allowed {0 enter upon the American Water's premises.
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Geochemical Testing

Laboratory Results

Date: 30-Mar-09

PA AMERICAN WATER - SE

52

Ciient Sample ID: Blue Mt Lake
Lab Order: 0903396 Wastewater
Project: PAW Residuals - Blue Mt Lake Sampled By: Olient
Lab 1 G0903396-001 Collection Date: 3/16/2009 8;00:00 AM
Matrixs SLUDGE Reccived Date: 3/17/2009 9:38:32 AM
Analyses Result QL Q Units DF Date Analyzed
INORGANICS NON-METALS EPA 8040 Analyst: APM
Corrosivity Characteristic 5.9 1.0 8y 1 318/2009
FLASHPOINT EPA 1010 Analyst: APM
Flashpoint » 200 10 °F i 3/23/2009
TOTAL SOLID ANALYSIS ' SM 2540 G Analyst: APM
Parcent Total Solids 155 0.01 % 1 31812009
Pearcent Volatlis Solids at.y .10 % 1 31812003
TOTAL METALS EPA 6010 Analyst: JEK
Copper 684 25 mg/Kg-dry 2 2612009 5:52:00 PM
Nickel 12.8 0.5 mygfKg-dry 2 32612008 5:52:00 PM
Selenium 15,9 1.0 mgfig-dry 2 3126812009 5:52:00 PM
Zine 721 2.5 mg/Ky-dry 2 3/26/2009 5:52:00 PM
REACTIVE CYANIDE 5W 846 CH,7 Analyst: SLY
Reactive cyanide < 0.25 0.28 my/Kg 1 37272009 5:04:00 PM
TOTAL METALS EPA 7473 Analyst: GAK
Mercury 0.63 0.010 mg/Kg-dry 1 311972008
INORGANIC COMPOUNDS EPA 350.1 Analyst: SLY
Ammeoenia Nilrogen 11000 1280 mg/Kg-dry 1 3/24/2009
PHYSICAL TESTS EPA 9095 Analyst: DAN
Palnt Filter Test Yas Free Liquid 1.0 1 3182009
FCB ANALYSIS EPA 8082 Analyst: TEW
PCB 1016 < {0.10 0.10 mgiKg 2 3120/2009
PCB 1221 <0.10 0.10 myfiKg 2 32012008
FCB 1232 <0.10 0.10 mg/Kg 2 320120069
PCB 1242 <0.10 0.10 mo/Kg 2 3/20/2000
PCB 1248 <0.10 0.10 mglKg 2 3/20/2009
PCB 1254 <0.10 .10 mgiKg 2 3/2072009
PCB 1260 <0.10 Q.10 mofKg 2 3/20/2009
Surr: Decachlorobipheny! 92.2 36-134 BREC 2 312012008
Surr; Tetrachloro-m-xylene 64.7 980 %REC 2 320/2009
REACTIVE SULFIDE SWa48 CH.7 Analyst: KIMW
Reaciive sulfide 4.9 0.25 mali<y 1 3/23/2009 3:00:00 PM
EXTRACTABLE PETROLEUM HYDROCARBONS SM 5520F Analyst: JDH
Totai Petrofeum Hydrocarbons < 500 500 mgiky 2 3/20/2009 1:49:00 PM
ASTM EXTRACTION ASTM D 3987 Analyst: APM
Fina! pH 8.0 1.0 1 3/19/2009
e e+ et e e 2oyt . en
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Laboratory Results

Geochemical Testing

Date: 30-Mar-09

CLIENT:  PA AMERICAN WATER - SE

Lab Orden G0903396 Wastowater
Project: PAW Residuals - Bluo Mt Lake Sampled By: Client
Lah 1D: (0903396001 Collection Date; 3/16/2009 8:00:00 AM
Matrix: SLUDGE Received Date: 3/17/2009 9;38:32 AM
Analyses Result QL Q VUnits DF Date Analyzed
ASTM EXTRACTION ASTM D 3887 Analyst: APM
Solids, gramigram 0.015 0 1 3r19/2009
INORGANIC NON-METALS HACH 8000 Analyst: MMR
Chemical Oxygen Demand, ASTM <15 15 g/l 1 2712009
INDICATOR ORGANICS - ASTM EXTRACTION EPA 1684 Analyst: JOH
Ol & Grease ASTM < 10.0 10.0 myfl 2 3/25/2009 4:18:00 PM
TOTAL SOLID ANALYSIS EPA 4201 Anatyst: KMwW
Phenolics <20 20 mafkg 1 319/2000 1:20:00 PM
INCRGANICS NON METALS SM 25408 Analyst: KLS
Total sofids, ASTM 26 10 mg/L 1 3120/2009
TCLP EXTRACTION EPA 1311 Analyst: APM
pH with watar NA 1.0 1 3/18/2009
pH with HCI 1.8 0 1 3/18/2009
Extraction Fluid Used 1.0 0 1 3/18/12000
fnitlal pH 6.2 1.0 1 31812009
Final pH 5.0 1.0 1 3/18/2009
TCLP, non-volatile NA 1.0 1 3/18/2009
TCLP, ZHE AM 1.0 1 3/18/2009
TCLP HERBICIDES EPA 8151 Analyst: TEW
24,5-T < 0.0050 0.0050 mgfl 10 3/24/2009
24D < 0.020 0.020 mgfl. 10 3/24/200%
Siivex < 0.0050 0.0050 mgfl 10 HRA/2009
Surr: 2,4-Dichloropheny! acatic acid 94.1 28,6130 %REC 10 324/2009
TGLP METALS EPA 7470 Analysl: GMG
Merqury < 0.0004 0.0004 mgiL b4 3/26/2009 11:47:00 AM
TCLP METALS EPA 6010 Analyst JEK
Arsenic < 0,020 0.020 mg/L 1 3/25/2009 11:50:00 AM
Barium 0.416 0.300 mg/l. 1 3i25/2009 11:50:00 AM
Cadmium <0.002 0.002 mgiL 1 3/2512009 11:50:00 Al
Chromium 0.012 0.010 mg/l, 1 3i26/2009 11:50:00 AM
Copper 0.047 0.010 mgil. 1 3/26/2009 11:50:00 AM
Lead < 0.020 0.020 mgiL 1 3128/2009 11:50:00 AM
Nickel < 0.010 0.010 mgil. 1 3725/2009 11:50:00 AM
Selenlum < 0.020 0.020 mgil 1 3/26/2009 11:50:00 AM
Sliver < 0.005 0.005 mgil. 4 32512009 11:50:00 AM
Zing 1.08 0.010 mgliL 4 3/26/2009 11:50:00 AM
TCLP PESTICIDES EPA 8081 Analyst: TEW
5 \!L%ﬁo'f
& &
o %
2L 3
1.D. 58-803086 PA DE
Page 4 of 6
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Laboratory Results

Geochemical Testing

Date: 30-Mar-09

CLIENT: PA AMERICAN WATER - SE

Client Sample ID: Blue Mt Lake
Lab Order: G0903396 Wastewater
Project: PAW Residuals « Blue Mt Lake Sampled By: Client
Lab [D: G0903396-001 Collection Date: 3/16/2009 8:00:00 AM
Matyix: SLUDGE Reecived Date: 3/17/2009 9:38:32 AM
Analyses Resuit QL Q Units 313 Date Analyzed
TCLP PESTICIDES EPA 8081 Analyst: TEW
Chlardane <0.010 0.010 mgfl 10 32812008
Endrin < 0.0008 0.0008 mg/l 10 3/25/2009
Lindane < D.D005 $.0006 mgiL 10 3(26/2009
Methoxychior <0.0008 0.0005 mofl. 10 312612009
Toxaphens < 0.020 0.020 mp/L 10 3/25/2009
Heptachlor (and its epoxide} <0.0610 0.0010 myfl 10 3125/2009
Surr; Decachlorabiphenyl 98.0 5-158 %REC 10 3/25/2009
Surr: Tetrachlore-m-xylane 75.2 16.8-102 %REC 10 3/26/2009
VOLATILE ORGANIC COMPOUNDS: TCLP EPA 8260 Analyst: §JM
Benzene <50 50 poil 50 3i25/2009 4:37.00 PM
Carbon Tetrachloride < 50 50 Hgh. 50 312512009 413700 PM
Chlorobenzene < 50 50 LT 50 3/25/2009 4:37:C0 FM
1,1-Dichioroethena < 50 50 mgil, 50 312512009 4:37:00 PM
{.2-Dichloreathane <50 50 ugiL. 50 3/25/2008 4:37:00 PM
1,4-Dichlorobenzene <50 50 gl &0 312612009 4;37:00 PM
Frichlorcmethane <50 50 Haf. 50 3/26/2009 4:37:00 PM
alhyl Ethyl Ketone < 250 260 wg/l 50 262009 4,37:00 PM
Tetrachloroethoene < &0 £0 ol 50 Y252008 4:37:00 PM
Trichloroethene < 50 50 pgfl. 50 3/25/2009 4:37:00 PM
Vinyl Chloride < 50 50 HoiL 50 3/2572009 4:37:00 PM
Surr: 1,2-Richioroathans-d4 108 70-130 Y%REC 50 3/25/2008 4:37.00 PM
Susr: 4-Bromoflucrobenzene 114 704130 %REC 50 3/26/2009 4:37.00 P
Surr: Dibromoflugromsthane 106 70-130 Y%REC 80 3/25/2009 4:37:00 FM
Surr: Telusne-d8 91.7 70130 %REC 50 3/26/2009 4:37:.00 PM
SEMI-VOLATILE COMPOUNDS: TCLP EPA 8270 Analyst: JB
2-Methyiphenol < 100 100 Hg/t. 10 3/25/2009 4:60:00 PM
2,4-Dinitrofoluene < 100 100 Mg/l 10 3/25/2009 4:50:00 PM
Hexachiorohenzens <100 100 pg/t 10 3/25/2008 4:50:00 PM
Hexachlorobutadiene <100 100 Hy/l 10 32672008 4:50.00 PM
Hexachlorgethane < 100 100 ugfL. 10 3/25/2008 4:50:00 PM
Nitrobenzene <100 100 pgfl 10 3252009 4:50:00 PM
Pentachiorophenod < 500 GO0 pgit. 10 3252008 4:60:00 PM
Pyrdine <200 200 Mgl 10 3/25/12009 4:50:00 PM
2,4.5-Trichorophenol < 100 100 Ho/l 10 3/25/2009 4:50:00 PM
2,4.6-Trichlorophenol <100 100 ugil 10 312512009 4:50:00 PM
3.4-Mathylphenel <100 100 uofl. 10 3/25/2009 4:50:00 PM
Sumr: 2,4,8-Tribromophencl 84.6 5-137 %REG 10 325/2009 4:60:90 PM
Surr: 2-Fluorcbipheny! 76.4 21.7-95.1 Y%REC 10 325/2009 4:50:00 PM
Susr: 2-Flucrophanal 66.2 5-104 %REC 10 325/2000 4:50:00 PM
-~ \‘&0 w A:co,’o4
1.0, 58-00306 PA DEP
Page b of €
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Laboratory Results

Geochemical Testing

Date: 30-Mar-09

CLIENT: PA AMERICAN WATER - SE Client Sample ID: Blue Mt Lake
Lab Order: G0903396 Waslewaler
Project: PAW Residuals - Blue Mt Lake Sampled By: Client
Lab 1D: G0903396-001 Coltection Date: 3/16/2009 8:00:00 AM
Matrix: SLUDGE Recelved Date: 3/17/2009 9:38:32 AM
Analyses Result QL Q Units DK Date Analyzed
SEMIVOLATILE COMPOUNDS: TCLP EPA 8270 Analyst: JB
Surr: Nifrobenzene-db 778 168101 %REC 10 312612009 4:50:00 PM
Surr: Phenol-ds 70.6 5-106 %REC 10 3252009 4:50:00 PM
Surr: p-Tarphenyl-d14 37.9 26.4-133 %REC 10 372512009 4:50:00 PM
R, _ - Py
A %,
§ g
l.[;. 66-00306 PA DEP
Page 6 of 6
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AMENDMENT No. 1
TO
AGREEMENT BETWEEN Pennsylvania American Water Company AND Allstate
Septic Systems, DATED April 01, 2008

This Amendment No.1 to the Agreement (“Amendment”} is entered into this day of
, 2009 (“Effective Date”) by and between Allstate Septic Systems (“Contractor”) and

Pennsylvania American Water Company (“Client”).
RECITALS

A. Contractor and Client entered into an Agreement dated as of April 01, 2008 (the
“Qriginal Agreement™);

B. Contractor and Client desire to set forth in this Amendment certain modifications to
the Original Agreement; and,

C. In all other respects, the Original Agreement shall control the relationship between the
parties and all references to the “Agreement” in the Original Agreement and this Amendment
shall mean the Original Agreement as amended hereby.

NOW, THEREFORE, in consideration of the Recitals and for other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, the parties agree as

follows:
1. Section 3——Term. The parties agree that the term “June 30, 2010” in the first sentence

of Section 1 of the Agreement shall be deleted and replaced with “December 31, 2012.”

2. Section 4.1 — Payment Terms. As of the Effective Date of this Amendment, the parties
agree that the term “within 30 days” shall be deleted in its entirety and replaced with
“within 45 days”.

3. Exhibit B ~ Pricing. As of the Effective Date of this Amendment, the parties agree that
Exhibit B will be deleted in its entirety and replaced with Exhibit B-1, which is attached
hereto

4. Other Provisions. All other terms and conditions of the Original Agreement and its
exhibits and amendments, shall remain in full force and effect to the extent not modified
by this Amendment.
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IN WITNESS WHEREOF, Contractor and Client have signed this Amendment in duplicate.
One counterpart each has been delivered to both Contractor and Client.

Allstate Septic Systems Pen
By: ﬂ///féfff’;é ?ft;; By
Title: ¢ #P2Apsd o Title: <p, D
Date:  // — C/'? “'c’ﬁ? Date:_¢/-13-0%

{vania American Water
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EXHIBITB-1 PRICING

Plant Site Contact Cost/Gallon
Lehman Pike WWTP | Charlie Piekanski $0.125/ gallon
570.588.2754

For Maintenance Services such as Tank and Clarifier Cleaning an
hourly rate of $90.00 per hour will be charged. For specific maintenance service
tasks or projects, a separate price quote will be provided.

The above Cost/Gallon price will apply to all sludge pumping services.

An additional service fee of §75 per truck will be applied for
emergency, cali-out or unscheduled services.
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UNCOLLECTABLE ACCOUNTS
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3 Year Average Calcuiation of Net Charge-Off Percentage
Adjusted for Availability CO & Sales

Net Charge-Offs Wastewater

Northeast
Year
2007 22.647.88
2008 22,982.25
2009 22.939.00
3 Year Ave  Net Charge-Offs 22 856.38
Billed Wastewater Sales
2007 : 833,198.07
2008 836,333.35
2009 869,965.18
3 Year Ave Billed Wastewater Sales 846.498.20
2007 0.027181830
2008 0.027479770
2009 0.026367722
3 Year Ave Ratio 0.027001091
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TAXES OTHER THAN INCOME
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PAYROLL TAXES
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Pennsylvania Ameri¢can Water Company
Northeast WW Operations
CALCULATION OF PAYROLL TAXES

PROFORMA 12/31/10
PROFORMA
Tax Bases FICA Total Salary and Wages & AlP § 230,944 .87

Less: Excess Social Security Wages -

230,944.87
FUTA $7000 PER EMPLOYEE 28,000.00
SUTA $8000 PER EMPLOYEE 32,000.00
TAX FICA 6.20% 14,318.68
MEDICARE 1.45% 3,348.70
FUTA 0.80% 224.00
SUTA 2.554% 817.41
SUBTOTAL 18,708.69
LESS: 4.59% CHARGED TO OPERATIONS 858.73
AMOUNT CHARGED TO OPERATICNS EXPENSE 17,849.96
LESS: PER BOOKS 16,778.00
ADJUSTMENT $ 1,072
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GENERAL ASSESSMENT
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(“INVOICE DATE ‘| INVOICENUMBER:)

orei2008 {09 230073

Commonwealth of Per}nsyivania
Peunsylvania Public Utility Commission TFIBCALYEAR.

P.O. Box 3265 &
Harrisburg, PA 17105-3265 JULY 1, 2009 - JUNE 30, 2010

GENERAL ASSESSMENT INVOICE

CERTIEIED:MAIL NUMBER
71879822765000418739
PA-AMERICAN WATER CO-WASTEWATER SW
800 W HERSHEYPARK DR ~
. & Read Carefully Notice of Assessment
HERSHEY, PA 17033 # Use Return Envelope Provided
® Make Check Payable to:
Commonweaith of Pennsylvania
4 . . - L ™
Pennsylvania Public Utility Commission $  30,191.00
Pennsylvania Office of Consumer Advocate $ 8,773.00
Pennsylvania Small Business Advocate : $ 837.00
PAY THIS AMOUNT WITHIN 30 DAYS > $ 39,801.00

HREREOES

PA PUC
PO BOX 61380
HARRISBURG, PA 17106-1380

FOLD AND TEAR AT PERFORATION

/OICENUMBER )
230073

RETURN THIS PORTION WITH YOUR REMITTANCE

08-

8/8/2009

PA-AMERICAN WATER CO-WASTEWATER SW
$00 W HERSHEYPARK DR
HERSHEY, PA 17033

CER LN
71 8798227650004 1 873 9

(" Pennsylvania Public Utility Commission $  30,191.00 )
Pennsylvania Office of Consumer Advocate $ 8,773.00
Pennsylvania Small Business Advocate $ 837.00

PAY THIS AMOUNT WITHIN 30 DAYS >3 39,801.00

0apD00R3007311 09090491080301930020000687730030000083700 pEno39601008
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

Run Date: 8/18/2008

Allocation of Public Utility Groups for the Total Assessment of Estimated Commission
Expenditures for Fiscal Year July 1, 2009 to June 30, 2010

Schedule A

Total Commission
Expenditures
Assessable on Each

Total Assessment
for Fiscal Year
Allocated to Each

Group for Calendar Percentage Group
Group Year Distribution {Total X Percent)
Electric $15,508,266.13 34.5125% $17,049,175.00
Gas 10,144,904.37 22.5767% 11,152,889.80
Pipeline 46,521.39 0.1035% 51,129.00
Steam Heat 230,512.68 0.5130% 253,422.00
Telephone 7.715,298.45 17.1698% 8,481,881.20
Water & Wastewater 3,794,552.05 8.4445% 4,171,583.00
Motor Carrier Passenger 2,176,906.62 4.8445% 2,393,183.00
Motor Carrier Property 3,543,564.96 7.8859% 3,805,634.60
Railroad 1,774,753.35 3,9496% 1,951,102.40
Totals $44,935,280.00 100.0000% $49,400,000.00
Schedule B
Estimated Total
Commission
Expenditures for General
Fiscal Year July 1, Gross Intrastate Assessment Factor
2009 to June 30, Qperating Revenues for Each Group
2010 Assessable on of Each Group for {Column A Divided
Group Each Group Calendar Year 2008 hy Column B)
(A) (B) (©)
Electric $17,049,175.00 $12,713,596,315 0.001341018062
Gas 11,1562,889.80 $5,176,193,219 0.002154650082
Pipeline 51,129.00 $57,107,653 0.000895309075
Steam Heat 253,422.00 $133,074,350 0.001904363989
Telephone 8,481,881.20 $3,488,937,723 0.002431078418
Water & Sewage 4,171,583.00 $873,085,015 0.004777980208 4—*"
Motor Carrier Passenger 2,393,183.00 $263,786,573 0.008072421590
Motor Carrier Property 3,895,634.60 $2,652,098,284 0.001468887719
Railroad 1,851,102.40 $213,435,503 0.009141414491

Totals

$49,400,000.00
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Run Date: 8/18/2009

OFFICE OF CONSUMER ADVOCATE

Allocation of Public Utility Groups for the Total Assessment of Estimated Office

Expenditures for Fiscal Year July 1, 2009 to June 30, 2010

Schedule A

Total Office Expenditures

Total Assessment for

Fiscal Year Allocated

of Each Group for Percentage to Each Group.
Group Calendar Year 2008 Distribution (Total X Percent)
Electric $1,711,197.00 35.5286% $1,665,090.12
Gas $1,370,136.00 28.4473% $1,333,218.75
Steam Heat $28,981.00 0.6017% $28,200.13
Telephone $4€0,343.00 9.5578% $447,938.41
Water & Waste Water $1,245,737.00 25.8645% $1,212,171.59
Totals $4,816,394.00 100.00% $4,686,620.00
Schedule B
Estimated Total Office Gross Intrastate General Assessment
Expenditures for Fiscal Year ~ Operating Revenues Factor for Each Group
July 1, 2009 to June 30, 2010 of Each Group for (Column (A) Divided
Group Assessable on Each Group Calendar Year " by Column (B))
2008
{A) B) ()

Electric $1,665,090.12 $12,713,596,315.00 0.000130969246
Gas $1,333,218.75 $5,176,193,218.00 0.000257567423
Steam Heat $28,200.13 $133,074,350.00 0.000211212589
Telephone $447,939.41 $3,488,937,723.00 0.000128388480
Water & Waste Water $1,212,171.59 $873,085,015.00 0.001388377500 'é:
Totals $4,686,620.00 $22,384,886,622.00
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Run Date:8/18/2009

. OFFICE OF SMALL BUSINESS ADVOCATE

Allocation of Public Utility Groups for the Total Assessment of Estimated Office

Schedule A

Total Office Expenditures

Expenditures for Fiscal Year July 1, 2009 to June 30, 2010

Total Assessment for

Fiscal Year Allocated

69

of Each Group for Percentage to Each Group

Group Calendar Year 2008 Distribution (Total X Percent)
Electric $369,148.92 43.000% $382,700.00
Gas $248,960.90 29.000% $258,100.00
Steam Heat $8,584.86 1.000% $8,800.00
Telephone $120,188.02 14.000% $124,600.00
Water & Waste Water $111,603.16 13.000% $115,700.00

Totals $858,485.86 100.00000% $890,000.00

Schedule B
.. Estimated Total Office Gross Intrastate General Assessment
Expenditures for Fiscal Year Operating Revenues Factor for Each Group
July 1, 2009 to June 30, 2010 of Each Group for =~ “(column’(A) Divided
Group Assessable on Each Group Calendar Year ‘ by Column (B))
2008
| (A) (B) ©

Electric $382,700.00 $12,713,596,315.00 0.000030101632
Gas $258,100.00 $5,176,193,219.00 0.00004986289%
Steam Heat $8,900.00 $133,074,350.00 0.000066879906
Telephone $124,600.00 $3,488,937,723.00 0.000035712876
Water & VWaste Water $115,700.00 $873,085,015.00 £.000132518596 %"‘

Totals $890,000.00 $22,3684,886,622.00



PROPERTY TAX
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Lehman Pike and Blue Mountain Wastewater Operations

Pro Forma Property Taxes

2009 Per Book Taxes

Building County
Parcel Number Land Assessment A nent Mills Borough Mills Scheol Mills County Borough Scheol Total
196.04-03-68.001 9,340 $,200 [ 0.01629 0.003 0.115894 295,98 54.51 2,161.04 2,512.00
196.02-02-16 10,000 33,230 | 0.01629 0.003 0.11894 690.13 127.10 5,038.84 5,856.00
199.02-02-49.002 380 - 0.01629 0.003 0.41894 6.07 1.12 4429 51.48
8,419.48
LEHMAN PIKE
Valuation Rate of Market Value 25% Pro Forma Taxes New Plant - Lehman Pike
Building County
Market Value  Land Assessment Assessment Milis Borough Mills School Mills County Borough School Total
1,114,033 9,340 278,508 | 0.01629 0.002 0.11894 4,689.00 [ 864.00 | 34,237.00 38,780.00
39,790.00
Pro Forma Taxes cther than Plant - Lehman Pike
. Buiding County
Parcel Number  Land Assessment  Assessment Mills Borough Miils Scheol Mills County Borough School Total
186.02-02-16 10,000 33,230} 001629 0.003 0.115894 690.00 127.00 5039.00 5,8586.00
189.02.02-49.002 380 - 0.0162¢ C.003 0.11854 6.00 1.00 44.00 51.00
5,907.C0
BLUE MOUNTAIN
Valuation Rate of Market Vaiue 25% 2010 Miils for Strouds Monroe County Pro Forma Taxes New Plant - Blue Mountain
Building County
Market Value  Land Assessment  Assessment Mills Borough Mills School Mills County Borough School Totat
1,500,749 - 375,187 | 0.01725 0.0146 0.14545 6,472.00 | 5478.00] 54,571.00 66,521.00
66,521.00
Pro farma Taxes - Lehman Pike 39,790
Pro forma Taxes - Other Property LP 5,907
Pro Forma Taxes - Blue Mountain 66,521
Tota! Pro Forma Property Taxes 112,218
Remove 2009 Per Bock Taxes (8,419)

Pro forma Adjusted Taxes

103,799

A




RATE BASE
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FUTURE TEST YEAR ADDITIONS
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ACQUISITION
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LEHMAN PIKE WATER & SEWER CO.
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PENNSYLVANIA AMERICAN WATER CO.

LEHMAN PIKE WATER AND SEWER CO,

SUMMARY OF WASTEWATER ACQUISITION ADJUSTMENT
CLOSED 04/03/02

Tofal
UPIS $ 3,653,771.40
Accumulated Depreciation (1,272,922.98)
CIAC/CA (2,176,836.20)
Accumulated Depreciation 911,781.07
Nat UPIS 1,115,793.28
Costs 2,047.090.44
Utility Plant Acquisition Adjustment 931,297.15
Account Reconcillation 114100 931,287.15

Difference .

11



PENNSYLVANIA AMERICAN WATER
JOURNAL ENTRY -Wastewater

LEHMAN PIKE WATER AND SEWER CO. - ACQUISTION

BUSINESS OBJ SuB

UNIT ACCOUNT TASK ORDER #

246905 101000 353200
246905 101000 353300
246905 101000 353400
246805 101000 354300
248805 101000 354400
246905 101000 355400
246905 101000 360000
246905 101000 363000
246905 101000 364000
246905 101000 380500
246905 108105
246905 271110
246905 271130
246905 271160
246905 272060
240405 104000
246905 114100

ASSET # DEBIT
2.00
1.00
2.00
230,008.33
178,931.89
51,645.64
1,869,725.22
745,439.05
4,907.80
573,108.47

911,781.07
78000499
§31,297.15

78

CREDIT

1,272,922.98
1,492,254.28
518,665.64
166,916.28

2,047,090.44



PENNSYLVANIA AMERICAN WATER CO.
LEHMAN PIKE WATER AND SEWER CO.

ACQUISTION COSTS

WASTEWATER

GIL Date
31-Jul-00
11-Aug-00
21-Aug-00
21-Sep-00
1-Oct-00
13-Oct-00
27-Oct-00
1-Nov-00
21-Nov-00
23-Nov-00
28-Dec-00
28-Feb-01
26-Apr-01
23-May-01
16-Jul-01
20-Dec-01
8-Mar-02
21-Mar-02
4-Apr-02
9-Apr-02
10-Apr-02
10-Apr-02
19-Apr-02
22-Apr-02
22-Apr-02
25-Apr-02
30-Apr-02
16-May-02
20-May-02
31-May-02
31-May-02
12-Jun-02
9.Jul-02
24-Jul-02
16-Aug-02

ltem
Surveys & Cost Studies
Filing & Certification Fees
Surveys & Cost Studies
Surveys & Cost Studies
Surveys & Cost Studies
Administrative
Administrative
Surveys & Cost Studies
Administrative
Filing & Cettification Fees
Surveys & Cost Studies
Administrative
Surveys & Cost Studies
Surveys & Cost Studies
Legal Fees
Administrative
Surveys & Cost Studies
Adminisfrative
Settlement Statement
Settlement Statement
Deed Research
Deed Research
Legal Fees
Settlement Statement
Administrative
Surveys & Cost Studies
Settlement Statement
Legal Fees
Administrative
Administrative
Administrative
Legal Fees
Surveys & Cost Studies
l.egal Fees
Legal Fees
Company Labor

Vendor
AUS CONSULTANTS -
POCONO PROPERTY AB
AUS CONSULTANTS -
AUS CONSULTANTS -
AUS CONSULTANTS -
COMMONWEALTH OF PA
CAPITOL BLUEPRINT
AUS CONSULTANTS -
THE NEWS EAGLE
POCONO RECORD
WEBER FICK & WILSO
COMMONWEALTH REPORTING
AUS CONSULTANTS - RE
AUS CONSULTANTS - RE
GEORGE W WESTERVELT
COMMONWEALTH REPORTING
AUS Consultants Inc
COMMONWEALTH REPORTING
Westervelt, George Esg
Rank America Inc - REM
CONSUMERS LAND ABSTRAC
CONSUMERS LAND ABSTRAC
Westervelt, George Esg
Rank America Inc - REM
Rank America Inc - REM
Borton-Lawson Engineer
Westervelt, George Esg
Westervelt, George Esq
Caskey Printing Inc -
Caskey Printing Inc -
Caskey Printing Inc -
Westervelt, George Esq
Weber Fick & Wilson
Westervelt, George Esq
Westervelt, George Esq
Payroll
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Type Document # Amount
PV 19127 $ 1,813.50
PV 80184 118.50
PV 80982 6,068.98
PV 84653 3,310.50
UM 35781 444 68
PV 86998 350.00
PV 88676 67.16
PV 87868 8,730.00
PV 91145 57.04
PV 91565 60.74
PV 24804 1,807.33
PV 101569 34,98
PV 106955 7.639.99
PV 110175 90.00
PV 115524 429.47
PV 134514 22.95
PV 40075796 573.75
PV 40086591 22.95
PV 40104356 163,169.10
PV 40107810 1,918,415.45
PV 401089234 213375
PV 40108930 182.50
PV 401200987 817.54
PV 40121339 78,036.42
PV 40121339 1,916.44
PV 40125034 1.865.94
RI 10008258 (159,620.97)
PV 40143743 1,102.01
PV 40148092 195.50
PV 401593086 923.39
PV 40159312 128.63
PV 40168186 18.50
PV 40188778 755.47
PV 40203823 46.25
PV 40224047 29.48
T2&T3 5,222 52

§ 2,047,090.44



March 2003

PENNSYLVANIA-AMERICAN
WATER COMPANY, INC.
Acquisition of the
LP Water & Sewer Company

Sewer Divisio “Mﬁ“j
Original Cost of WastewateEt i :

Depreciation Reserve Calculations,
and Replacement Cost New Less Depreciation
at April 3, 2002

By

Scolt D. Fogelsanger
Vige President
and
Gary D. Shambaugh
Executive Vice President .

AUS CONSULTANTS
Utility Services
Weber Fick & Wilson Division
1000 North Front Street, Suite 200
Warmieysburg, PA 17043
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Pennsylvania-American Water Company, Inc.

Valuation of the LP Water & Sewer Company

Sewer Division

Summary of Original Cost, Calculated Depreciation Reserve

and Depreciated Original Cost as of April 3, 2002
Based Upon Whole Life/Average Life Depreciation

Depreclated
Original Calculated Criginal
Acct. Cost at ASi/lowa Depreciation Cost at
No. Description 443102 Curve Reserva 4/3/02
on-De able Piant:
353.2 Land & Land Rights - Collection Plant . $2.00 $2.00
353.3 Land & Land Rights - System Pumping Plant 1.00 1.00
353.4 Land & Land Rights - Treatment & Disposal Plant 2.00 2.00
Total Non-Depreciable Plant $5.00 $0.00 $5.00
Depreciable Plant:
354.3 Structures & Improvements - System Pumping Plant $230,008.33 25.R3 $134,738.24 $95,270.08
354.4 Structures & Improvements - Treatment & Disposai Plant 178,831.89 50-R3 43,745.82 135,186.07
355 Power Generation Equipment 51,645.64 25-R3 24,430.84 27.214.80
3690 Collection Sewers - Force 1,869,725.22 50-R3 620,241.13 1,249,484.09
363 Services to Customers 74543905  40-R3 278,045.21 467,393.84
364 Flow Measuring Devices 4,907.80 15-R2 2576.55 2,331.25
380  Treatment & Disposal Equipment 573,108.47  4D-R3 169,145,198 403,863.28
Total Depreciable Plant $3,653,766.40 $1,272,922.98 $2,380,843.42
Total Plant in Service $3,653,771.40 $1,272,922.98 $2,380,848.42
Deduct: Contribution i nstruction:
354.3 Structures & [mprovemnents - System Pumping Plant $165,816.28 25-R3 $110,410.94 $55,505.34
360 Collection Sewers - Force 1,492,254.28  50-R3 564,489.99 8927,764.29
363 Services to Customers 518,665.64 40-R3 236,880.14 281,785.50
Total Contributions in Aid of Construction $2,176,836.20 $911,781.07  $1,265,055.13
Total Plant In Service {Net) $1,476,935.20 $361,141.91
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FEB 2 6 250

COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.0O. BOX 3265, HARRISBURG, PA 17105-3265

nunvmgse
REREK 19 MR RIE {
FEBRUARY 25, 2002 !
A-230073 F0003 '
A-230242 F2000
VELMA A REDMOND ESQUIRE
SUSAN SIMMS MARSH ESQUIRE
PENNSYLVANIA AMERICAN WATER
800 HERSHEY PARK DRIVE
PO-BOX 888

HERSHEY PA 17033-0888

Joint Application of Pennsylvania-American Water Company and LP Water and Sewer Company for
approval of the transfer, by sale, of the assets, properties, and right of LP Water and Sewer Company
related to its wastewater system to Pennsylvania-American Water Company; and, the commencement by

~ Pennsylvania-American Water Company of public wastewater service in the certificated service of LP
Water and Sewer Company; and, the commencement by Pennsylvania-American Water Company of
wastewater service in an additional portions of Lehman Township, Pike County and Middle Smithfield
Township, Monroe County; and, the abandonment by LP Water and Sewer Company of all wastewater
service to the public.

To Whom It May Concern:

This is to advise you that the Commission in Public Meeting on Februar} 21, 2002 has adopted an Order
in the above entitled proceeding.

An Order has been enclosed for your records.

Very truly yours,
cc:  R.M. Ross ? 'mg’n
W. C. Kelvington &qﬁ. ;amu is o | 22‘;
D. R. Kaufian Sectetary v
encls II; ’g {?ISkm
rt, mail . oehiga
o P. Zielinski
File
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-+ - PUBLYC UTILITY . COMMISSION
| Harrlsburg, PA 17105-3265

Pubhc Meeting held Februaxy 21,2002

Commlssmners Present

Vo Glen R. Thomas Chalrman
" Kim Pizzingrilli . |
- Aaron:Wilson, Jr: 0¥ S0
Terrance J. Fitzparick

Joint Application of Pennsylvania-American . ... . - Docket Number:
Water Company and LP Water and Sewer | A-230073F0003

Conipany for approval of (1)-the transfer, by'sale,- © -~ ~ " A-230242F2000
of the assets, properties and nghts of LPWater - ... ... . - .
and Sewer Company related to its wastewater -

system to ‘Pennsylvania-American Water .

Company, (2) the commencement by .

Pennsylvama—Amencan Water Company of

public wastewater service in the certificated -

service of LP Water and Sewer Company, (3) the

commencement by Pennsylvania-American Water

Company of wastewatér service in an additional & = - -

portions of Lehman Township, Pike County and '

Middle Sithfield Towxship, Moriroe County,

and (4) the abariddonmentby LP:Water and Sewer .- .. o

Company of all wastewater service to the public, .

BY THE COMMISSION:
. ... By the Joint Application filed on October 16, 2000, Pennsylvania- -

American Water Company (PAWC) seeks approval for (1) the transfer; by sale; of
the assets, properties, and rights of LP Water and Sewer Company (L.P) related to
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its waéteWater system to PAWC .(2) the commencement by I;AWC of public
wastewater service in the certlﬁcated semce terntory 'of LP, (3) the _ |
commencement by PAWC of wastewater service in an additional portion of
Lehman TOWDShlp, Pike: County and Middle Srmthﬁeld Townshlp, Monroe
County, and (4) the abandonment by LP of all wastewater service to the pubhc
On October 16, 2000, PAWC and LP filed a Joint Apphcauon for approvai of the
transfer of the water property and rights of LP to PAWC at Dockct Nos_ e
A- 212285F0077 and A-211770F2000. B

All emstmg customers of LP have been provxded no e of ‘rhxs - .‘
proposed Jomt Appilcauon Proofs of servme and pubhcation were subrmtted by
PAWC. On October 27, 2000, Rlchard Sanderman ﬁzed aProtest. On ‘_ B
Deoember 4, 2000, the Joint Apphcanon was ass1gned to the Ofﬁce of the
Administrative Law Judge (CALJ). On Januaxy 4 2001 the Ofﬁce of Consumer
Advocate (OCA) filed a Notice of Interventlon SRR SN ER RS A

On February 20, 2001 an. mmal Preheanng Conference was. held by
the OALJ. Mr. Sanderman served dJrect testunony m March 2001 and the Jomt
Applicants served their direct testzmony in Apni 2001 A further Preheanng
Conference was held on October 24, 2001 ‘which was used for settlement
discussions. The Conferenice was attended by representatives of the Joint
Applicants, OCA, the Department of Eo_\(i{onmental Protection (DEP), Lehman

Township, and Mr, Sanderman.

A final Prehearing Conference was held on November 29, 2001, At
that Conference, the Joint Applicants; OCA, anid Mr. Sanderman signed and

submitted a Stipulation of Settlement (Stipulation). Léhman Township had no-

objection to the Stipulation and added 4 statement of position into the record.”
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++ In this Stipulation, Mr. Sanderman agreed, inter alia, (1) to reserve .
his claims concerning cost allocation and cost recovery until there was'a PAWC:
‘base rate case which would impact former LP customers, (2) not to challenge the -
transfer of title of the LP facilities to PAWC, and (3) not to challenge the purchase

price for those facilities.

In addition, OCA and LP agreed that prior refunds ordered to LP
customers would occur at or before the closing for the sale'of LP assets to PAWC.
We ordered these refunds to water and sewer custorers in our Opinion‘and Order
entered October 28, 1997 at Docket No. €-00956966.  These refunds remain the
obligation of LP, not PAWC, and it is the intent of LP to have a process in place -
that will satisfy these refunds for all customers with the issuance'of a final bill. .

: + Inaccordance with this Stipulation, the Protest of Mr. Sanderman
and the Intervention of OCA were withdrawn. By Order dated December 11,
2001; the OALJ approved this Stipulation and the Joint Application was reassigned

to the Bureau of Fixed Utility Services for completion of the review process.

PAWC is a regulated public utility company, duly organized and -
existing under the laws of Pennsylvania and engaged in the business of supplying
and distributing water and treating wastewater,. Water service is furnished o the
public in a service territory encompassing more than 318 communities with a'
combined population of over 2,000,000 and wastewater treatment service is
provided to 4,827 customers located in a portions of Coolbaugh Township,

Monroe Township.
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LP is a Pennsylvania corporation mcorporated on July 20, 1988. On
November 22, 1989, LP received a certificate of public convenience at Docket No.
A-230242 authorizing it to provide wastewater service in a residential resort . = -

community called Saw Creek: Estates developed by the Lehman Pike Development

‘Corporation and now owned by Resorts USA, Inc.: ‘As:.of Decémber 31 1 999. 1P

furnished wastewater service to 2,142 metered customers, 1,020 availability . -

customers, and one bulk sale-¢ustomer located within this development,

. - The puchase price of LP- (Sewer) is $1,750,000. PAWC will.
initially finance the purchase by short-term bank debt which; at the appropriate
time, will be replaced through the issuance of long-term debt. PAWC is -+ - -
undertaking an original cost study to .est'ab'lish an actual depreciated original cost
of the utility plant. Coei

PAWC will adopt LPs’ schedule of fates lmmedlately tipon closing.

Cuzrently, a residential customer using 60,000 gallons annually would receive a

‘bill for $274.80.-

With this Joint Application, PAWC also is requesting the right to
furnish wastewater service in an additional portion of Lehman Township, Pike
County and‘;Middie-_Sﬁﬁthﬁe!d Township, Monroe County. ' This requésted service
territory was inadvertently excluded from fh‘e original certificate filing by LP. LP
currently provides wastewater service.to customers in these areas known as the -
Walker Tract Exception in L.ehman Township and Timothy Lake Cainpgi‘oun'd
South in Middle Smithfield Township. PAWC seeks to correct this’ oversxght by
including it in this Joint Application.
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Amendments to the Purchase and Sale Agreement, shown as Exhibit
F of the Joint Application, were filed on February 12, 2001 and December 17,
2001: These Amendments have extended the closing date-of the sale of LPto ~ -
PAWC from December 31,2000 to February 28, 2002, due'to the tirne involved in

reaching the Stipulation,

.. DEP-was contacted regarding this Joint Application and has reported
no outstanding fines or violations. - However, in 2000, DEP received some ™ - -
complaints regarding odors at some of the pumping stations and at the sewage
treatment plant itself. LP has attempted to'correct this Situaticn byradding “odor
lock” to the pump stations and by adjusting the pH. In addition, LP is current with

all regulatory assessments. -

.. Upon full consideration of all matters of record, we find that -
approval of this Joint Application is necessary and proper for the service, h
accommodation, and convenience of the public; THEREFORE,

IT IS ORDERED:

"1, That the Joinit Apphcatlen of Pennsylvama—Amencan Water
Company and LP Water and Sewer Company is hereby approved -

2. That a Certificate of Public Convenience be issued pursuant to
Section 1102(a)(1) of the Public Utlllty Code, 66 Pa. C.S. § 1102(&)(1) authonzmg
Pennsylvama—Amencan ‘Water Company to begm to offer or furnish wastewater
service to the pubhc in the certificated sérvice temtory of LP Water and Sewer
Company and additional portmns of Lehman Townshlp, Pike County and Middle -
Smithfield Township, Monroe County, as described in Exhibit L of the Joint

Application, upon notice of closing.
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3 That LP Water and Sewer Company be issued a Certificate of -
Pubhc Convemenee to abandon upon verification of closing and the record at’

A-23 0242_1?‘2‘0‘00 shaH be .ma_rked closed by the -—Secretary of:ﬂle-Cormmssmn; e

4. That prior to closing, Pennsylvama-Amencan Water Company
shall: provxde tothe Ofﬁce of Trial Staff; the: Bureau of Fixed Utility Services, and
the OfﬁeeoﬁConSumer Ad_voeate the final reconciliation relating to outstanding:..
refunds, owec_L o customers Of LP. Water and Sewer Company,-z including. - ..~ ..
workpapers to support that full refunds have beenissued. 1 ol oL

5. That Pennsylvama Amencan Water Company shall submxt within
ten days after said closing a tariff or tanff supplement reﬂectmg the adoptlon of
LP Water and Sewer Company’s current rates and the addltional se_rv1ce territory
granted herefn. .. < o '

6. That Pennsylvama-Amencan Water Company shall prov1de to the
Bureau of Audits and the Bureau of Fixed Utility Servxces ah ongmal cost study,
meludmg depremanon and contnbutxons m—axd—of-consu'uctlon, for the additional

service temtory upon complet;on or w1thm one year of the effectlve date of ﬂns ‘

‘Order whichever comes ﬁrst

Revenue, Bureau of Corporate Taxes the Ofﬁce of Trxai Staff the Ofﬁce of ‘
Consumer Advocate, the Small Busmess Advocate, and the Department of )

Envxronmental Protectlon Northeast erld Operation Pocono I)lstnct Ofﬁce =
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8. That LP Water and Sewer Company be deleted from the active

fists of the Secretary’s Bureau and Administrative Bureau upon notice of closing

by Pennsylvania-American Water Company.

9. That the folder docketed at A-230073F0003 be marked closed
| a following the corhpletion of ordering paragraphs No. 5 and 6.

BY THE COMMISSION,

oot & T
James J. McNulty
Secretary

(SEAL)

ORDER ADOPTED: February 21, 2002

L B

ORDER ENTERED:  FEQ 2 5 2007
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WINONA LAKES UTILITIES INC.
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PENNSYLVANIA AMERICAN WATER CO.
WINONA LAKES UTILITIES INC.
CLOSED 01/26/06

UPIS

Accumulated Depreciation
CIAC/CA

Accumulated Depreciation
Net UPIS

Cost Allocation
Purchase Price
Allocated Closing Costs
Combined Closing Costs

Utility Plant Acquisition Adjustment

Total Water Wastewater

234,672.35 $ 137,939.33 $ 96,733.02

(106,086.14) (63,200.82)  (52,865.32)

0.00 0.00 0.00
0.00 0.00 0.00

128,606.21 § 8473851 § 43,867.70

20,000.00 5,000.00 15,000.00
8,653.65 4,407.38 4,146.27
9,733.39 6,413.32 3,320.07
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38,287.04 15,820.70 22,466.34

(90,319.17) $ (68,917.81) $ (21,401.36)



PENNSYLVANIA AMERICAN WATER

JOURNAL ENTRY

WINONA LAKES UTILITIES INC. - ACQUISITION

Account No.

Orginai Cost

240405.101000.303200
240405.101000.304200
240405.101000.307000
240405,101000.311200
240405.101000.320100
240405.101000.320100
240405.101000.320100
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.304400
240405.101000.333000
240405.101000.334100
247505.101000.353300
247505.101000.354300
247505.101000.354300
247505.101000.354300
247505.101000.360000
247505.101000.360000
247505.101000.360000
247505.101000.360000
247505.101000.360000
247505.101000.360000
247505.101000.360000
247505.101000.363000
240405.108105
240405.108105.01
240405.108105.06
240405.108105.06
240405.108105.06
240405.108105.06
240405.108105.06
240405.108105.05
240405.108105.05
240405,108105.05
240405.108105.06
240405.108105.05
2404065.108105.01
240405.108105.05
240405.108105.05
247505.108105
247505.108105.01
247505.108105.01
247505.108105.01

1
27461.14
3422.87
4211.02
497 41
132.49
2085.2
11185.8
501714
200.72
1969.62
554.48
6653.78
19210.16
282.34

1

5773.3
10600
557
171946
223817
15628.1
931.56
573.87
207.38
920.82
21953.69
0
~7251.56
-1077.6
-411.99
81

-111
-2504.83
-5980.93
-20659.36
-107.32
-687 .65
-296.47
-3557.71
-10271.47
-201.93
0
-5000.2
-2651
-138.33

30173034 WINONA WTR ACQ
30173035 WINONA WTR ACQ
30173036 WINONAWTR ACQ
30173037 WINONA WTR ACQ
30173038 WINONA WTR ACQ
30173039 WINONA WTR ACQ
30173040 WINONA WTR ACQ
30173041 WINONA WTR ACQ
30173042 WINONA WTR ACQ
30173043 WINONA WTR ACQ
30173044 WINONA WTR ACQ
30173045 WINONA WTR ACQ
30173046 WINONA WTR ACQ
30173047 WINONA WTR ACQ
30173054 WINONA WTR ACQ
30173058 WINONA WW ACQ
30173052 WINONA WW ACQ
30173060 WINONA WW ACQ
30173061 WINONA WW ACQ
30173062 WINONA WW ACQ
30173063 WINONA WW ACQ
30173064 WINONA WW ACQ
30173065 WINONA WW ACQ
30173066 WINONA WW ACQ
30173067 WINONA WW ACQ
30173068 WINONA WW ACQ
30173069 WINONA WW ACQ
30173034 WINONA WTR ACQ
30173035 WINONA WTR ACQ
30173036 WINONA WTR ACQ
30173037 WINONA WTR ACQ
30173038 WINONA WTR ACQ
30173039 WINONA WTR ACQ
30173040 WINONA WTR ACQ
30173041 WINONA WTR ACQ
30173042 WINONA WTR ACQ
30173043 WINONA WTR ACQ
30173044 WINONA WTR ACQ
30173045 WINONA WTR ACQ
30173046 WINONA WTR ACQ
30173047 WINONA WTR ACQ
30173054 WINONA WTR ACQ
30173058 WINONA WW ACQ
301730569 WINONA WW ACQ
30173060 WINONA WW ACQ
30173061 WINONA WW ACQ

94



247505.108105.056
247505.108105.05
247505.108105.05
247505.108105.05
247506.108105.05
247505.108105.05
247505.108105.05
247505.108105.06
240405.104000

240405.114100

-9194
-11972.56
-8366
-497 .82
-307

=111

-492 .35
-14135.06
-45644.03
-82962.18

30173062 WINONA WW ACQ
30173063 WINONA WW ACQ
30173064 WINONA WW ACQ
30173065 WINONA WW ACQ
30173066 WINONA WW ACQ
30173067 WINONA WW ACQ
30173068 WINONA WW ACQ
30173069 WINONA WW ACQ

WINONA WW ACQ

WINONA WW ACQ
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PENNSYLVANIA AMERICAN WATER

WINONA LAKES UTILITIES INC, - ACQUISITION

ACQUISTICN COSTS

WANONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES LTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.

WINONA LAKES UTILITIES INC

WINONA LAKES UTILITIES INC.

WINONA LAKES UTILITIES INC

WINONA LAKES UTILITIES INC.

WINONA LAKES UTILITIES INC

WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WANONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.

WINONA LAKES UTILITIES INC

WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.

WANONA LAKES UTILITIES INC

WINONA LAKES UTILITIES INC.
WINONA {AKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.
WINONA LAKES UTILITIES INC.

WINONA LAKES UTILITIES INC
WINONA LAKES UTILITIES INC

Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combkined
Combined
Combined
Cembined
Combined
Combtned
Combinad
Combined
Combined
Combined
Combined
Combined
Combined
CGombined
Combined
Combined
Combined
Combined
Combined
Combinad
Gombined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Combined
Cormbined
Combined
Combined
Water

‘Water

Water

Water

Watar

Water

Water

Water - PP

VA - PP
WW - PP

POCONG Record
POCONG Record
Westervsil, Georgs
Wastervalt, George
P & J PRINTING
Wastervelt, Gaorge
Commonwealth of FA
Commonwealth of PA
Commonwealth of PA
Westervell, George
Commonwealth of PA
Wastervell, Georga
Westervell, Georga
Woestervsll, Gecrge
Wostarvelt, Georga
Westarvail, Gecrog
Westaervelt, George
Waestervell, Gecrgs
Westarvall, George
Wostervell, George
(Gold $tar Wide For
Westarvall, Gegrge
Waestervall, Georga
Commonwealth of PA
Commonweallh of PA
Commonweallh of FA
Cormmonwealth of PA
Commonwealth of FA
Commonweallh of PA
Westervall, Gecrge
Wastarvell, Gecrge
Misc

Misc

Misc

Misc

Misc

Misc

Misc

Misc

Misc

Misc

Misc

Misc

Misc

Westervelt, Georgs
Misc

Misc

Misc

Misc

Misc

Mise

Misc

ALIS Consulling

AUS Consuitants
AUS Consullants
AUS Consullants
AUS Consulling

AUS Consullants
Commenweaith of PA
Commeonwaaith of FA
AUS Consulling

AUS Consulling

AUS Consuliants
AUS Consultants
AUS Consullants
AUS Consultants
AUS Consultants
Commonweatth of PA
Commonwaalth of PA
Anders & Masmngion

TOTAL WINONA WATER AND WASTEWATER

TOTAL WINONA WATER AND WASTEWATER WCHS0007772 and S0087780

Combined
Water
Wastowater

GL

Mid Monmoe
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88.0C PV 40156309
$6.60 PV 40192685
187.25 PV 40250677
252.00 PV 40282529
353.14 PV 40284022
187.50 RV 40301634
200 PV 40370024
28.00 PV 40370028
200 PV 40377021
207.00 PV 40378922
2.00 PV 40398710
369.88 PV 40404882
219.00 PV 40435039
£8.50 PV 40459103
76.50 PV 40484209
699.75 PV 40634172
267.00 PV 41021657
88475 PV 41128035
451.49 PV 41143281 97742005
276.00 PV A1175761 10/7/2005
49.29 PV 41184071 11/29/06
156.13 PV 41195659 11/82008
94.00 PV 41229895 2/2/2006
40.00 PS 41254860 2/20/2006
40.00 PS 41254981 2/20/2006
40.00 PS 41254983 2/20/2006
200 PS 41254985 2/20/2006
2.00 P§ 412549086 21202006
200 PS8 41254987 /2012008
83.60 PV 41265736 3/9/2006
1,250.28 PV 41276035 3/22/2006
242,72 AFUDC DEB 24570116.105350.31 50007772
166.72 AFUDC DEB 24570116.105350.31 50007772
392.21 AFUDC EQL 24570116.108376.31 50007772
35.04 ENOH 24680115.108260 50007772
19.31 Eng CH 24680115.106260.31 50007772
138.32 AFUDC DEB 24680115.105350.31 50007772
31.9 AFUDC DEB 24680115.105350,31 50007730
32.67 AFUDC DEB 24680115.105350.31
492.28 AFULDC oQU 24660116.106375.31 60007772
77.03 AFUDC EQL 246801156.105376.31 50007772
143.21 AFUDC EQU 24680115.105375.31 50007780
15.22 AFUDRC EQU 24680115.105375.31
42312 Eng OH 24570015,105280.31
884 78 PV 41126035
0.06 CH
8.63 MISC
86 14 ENG OH
34,18 AFUDC Debt
19.48 AFUDC Equily
3.03 Eng OH 24680015.105280.31 50007780
(.82 Eng CH 24680015.105260.31
§25.00 PV 41342254 6/28/2006
§37.50 FV 41383589 8/25/2006
806.00 PV 41411337
12,63 PV 41460338
§76.25 PV 40411612
300 PV 40456790
350.00 PV 40074095
§,000.00 PS 41237795 1/24/06
176.14 PV 41261879 242012008
§25.00 PV 41342286 612812008
370.00 PV 41374446 8/25/2006
834.50 PV 41411341
1263 PV 41460337
1178 PV 40441609
300 PV AQ458789
350.00 PV 40074128
11,187.00 PS 41237794 01/24/G6
3,843.00 RS 41237796 01/24/G6
38,267.04
8,733.39
$,407.38
18,148.27
38,287.04
47 408.79
(8,122.75)



Pennsylvania
> American Watero

September 7, 2006

James J. McNulty, Secretary
Commonwealth of Pennsylvania
Pennsylvania Public Utility Commission
400 North Street

Harrisburg, PA 17120

Re:  Inre: Joint Application of Pennsylvania-American Water Company
and Winona Lakes Utilities, Inc. for Approval of (1) the transfer, by
sale, of the Winona Lakes Utilities, Inc. assets, property and rights
related 1o Section 18 of its wastewater system to Pennsylvania-
Amencan Water Company, (2) the commencement by Pennsylvania-
American Water Company of wastewater service in the Section 18
portion of the certificated service territory of Winona Lakes Utilities,
inc., and (3) the abandonment by Winona Lakes Utilities, Inc. of all
wastewater service to the public in the Section 18 portion of its
certificated service territory.

Docket Nos, A-230073F0003, A-230336F2000, F-00466514

Dear Secretary McNulty:

Pennsylvania-American Water Company acquired Winona Lakes Utilities,
[nc. wastewater system on January 26, 2006. As directed in Paragraph 7 of the
Comunission’s Order entered June 28, 2002, I am forwarding a copy of the Original
Cost Study to the Bureau of Audits and the Bureau of Fixed Utility Services.

if you require any additional information, please do not hesitate to contact me.
Thank vou.

Sincerely,
o b < T . - ,‘
AR o S S
Susan Simms Marsh
eth
EDC IOSUIE Farngylvand Amencan Water
. Susar Simms Marsh
VIA Federal EXpI'l?SS Carporate Counsal
: 1oht e EL0 ‘Mest hersheypark Dave
Ovemighs Delivery a2
T P17-533-3300
cc: Bureau of Audits w Enc. - ¥VIA Federal Express: Overnight Delivery R
Burean of Fixed Utlity Services w/Enc.- VIA Federal Express. Overnight erw HEWG Carn
Delivery
7
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PENNSYLVANIA-AMERICAN
WATER COMPANY, INC.
Acquisition of the
Winona Lakes Utilities, Inc. - Sewer

Original Cost of Sewer Utility Plant
at December 31, 2005

By

Scott D, Fogelsanger
Vice President

AUS CONSULTANTS
Utility Services Group

275 Grandview Avenue, Suite 100
Camp Hill, PA17112

August 2006
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Pennsylvanla-American Water Company, Inc.

Valuation of the Winona [ akes Ulilties, Inc. - Sewet

Summary of Original Cost, Calcutated Depreciation Reserve

and Depreciated Original Cost as of December 31, 2005
Based Upon Whole Life/Average Life Depreciation

Depreciated
. Qriginal Calculated Qriginal
Acct, Cost at ASlfiowa Depreciation Cost at
No. Description 12/31/05 Curve Reserve 12/31/05
Non-Depreciable Plant;
353.3 Land & Land Rights - System Pumping Plant $1.00 $1.00
Total Non-Depreciable Plant $1.00 $0.00 §1.00
Depreciable Plant:
354.3  Structures & Improvements - System Pumping Plant $16,830.30 25-R3 $7.799.52 $8,130.77
360.10 Collection Sewers - Force - Malns $55,214.40 50-R3 $26,522.66 $25,691.84
360.20 Collection Sewers - Force - Valves 1,712.81 50-R3 915.82 706.99
360.30 Collection Sewers - Force - Cleanouts 920,82 50-R3 492.35 42847
Total Account 360 $57,848.03 $30,930.73 $26,817.30
363 Services to Customers $21,953.69 40-R3 $14,135.08 $7,818.83
Total Depreciable Plant $96,732.02 $52,865.32 $43.868.70
Total Plant in Service $96,733.02 $52,865.32 $43,867.70
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Bueod COMMONWEALTH OF PENNSYLVANIA I
PU¢ PENNSYLVANIA PUBLIC UTILITY COMMISSION Y7 § § 70aetrectiats
LN P.0. BOX 3265, HARRISBURG, PA 17105-3265
May 4, 2006
A-230073 F0005
A-230536 F2000
VELMA A REDMOND

SUSAN SIMMS MARSH ESQUIRES
PENNSYLVANIAAMERICAN WATER
800 WEST HERSHEYPARX DRIVE
HERSHEY PA 17033

Joint Application of Pennsylvania American Water Company and Winona Lakes
Utilities, Inc. for approval of the transfer, by sale, of the assets, properties, and rights of
‘Winona Lakes Utilities, Inc., related to Section 18 of its wastewater system to
Pennsylvania American Water Company; the commencement by Pennsylvania American
Water Company of public wastewater service in Section 18 of the certificated service
territory of Winona Lakes Utilities, Inc.; and the abandonment by Winona Lakes
Utilities, Inc, of all wastewater service to the public in the Section 18 portion of its
certificated service territory. :

To Whom It May Concern:

Regarding the above Docket Nurabers and referenced Captions, please be advised
that compliance has been met and we are therefore enclosing your Certificates of Public

Convenience.
Very truly yours,
James J. McNylty
Secretary
jm
encls
cert. mail
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COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3285, HARRISBURG, PA 17105-3265

RAERY MERSE

REFN TE DUA ALk
TUNE 28, 2002
A-230073F0005
A=230536F2000
F-00466514
VELMA A REDMOND
SUSAN SIMMS MARSH ESQS

PENNSYLVANIA AMERICAN WATER
800 WEST HERSHEY PARK DRIVE
HERSHEY PA 17033

Joint Application of Pennsylvania-American Water Company and Winona Lakes Utilities, Inc., for
approval of the transfer, by sale, of the assets, properties, and rights of Winona Lakes Utilities, Inc.,
related to Section 18 of its wastewater system to Pennsylvania-American Water Company; the
commencement by Pennsylvania American Water Company of public wastewater service in Section 18
of the certificated service territory of Winona Lakes Utilities, Inc.; and, the abandonment by Winona
Lakes Utilities, Inc., of all wastewater service to the public in the Section 18 portion of its certificated
service ferritory,

To Whom It May Concern:

This is to advise you that the Commission in Public Meeting on June 27, 2002 has adopted an
Order in the above entitled proceeding,. 5

An Order has been enclosed for your records.

Very truly yours,

e T

James J. McNulty
Secretary
ig
encls
cert. mail R M, Ross
W. C. Kelvington
D, R, Kaufman
C. W. Johnston
S. S. Marsh
P.T. Diskin
File
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PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA. 17105-3265

Public Meeting held June 27, 2002
Commissioners Present:

Glen R. Thomas, Chairman
Robert X. Bloom, Vice Chairman
Aaron Wilson, Jr.

Terrance J, Fitzpatrick

Kim Pizzingrilli
Joint Application of Pernsylvania-American Docket Number:
‘Water Company and Winona Lakes Utilities, Inc. A-230073F0005
for approval of (1) the transfer, by sale, of the A-230536F2000
assets, properties, and rights of Winona Lakes _ F-00466514

Utilities, Inc. related to Section 18 of its
wastewater system to Pennsylvania-American
‘Water Company, (2) the commencement by
Pennsylvania-American Water Company of
public wastewater service in Section 18 of the
certificated service territory of Winona Lakes
Utilities, Inc., and (3) the abandonment by
‘Winona Lakes Utilities, Inc. of all wastewater
service to the public in the Section 18 portion of
its certificated service territory.

ORDER

BY THE COMMISSION:

By the Joint Application filed on March 14, 2002, Pennsylvania-
Ametican Water Company (PAWC) seeks approval for (1) the transfer, by sale, of
the assets, properties, and rights of Winona Lakes Utilities, Inc. (Winona‘Lakes)

related to Section 18 of its wastewater system to PAWC, (2) the commencement
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by PAWC of public wastewater service in Section 18 in the certificated service
territory of Winona Lakes, (3) the abandornent by Winona Lakes of all
wastewater service to the public in Section 18 of its certificated service territory.
On March 14, 2002, PAWC and Winona Lakes filed a Joint Application for
approval of the transfer of the water property and rights of Winona Lakes to
PAWC at Docket Nos, A-212285F0100 and A-213495F2000.

All existing customers of Winona Lakes have been provided notice
of this proposed Joint Application. Proper proofs of service and publication were

submitted by PAWC,. No protests were filed and no hearings were held.

PAWC is a regulated public utility cé)mpany, duly organized and
existing under the laws of Pennsylvania and engaged in the business of supplying
and distributing water and treating wastewater. Water service is furnished to the
public in a service territory encompassing more than 355 communities with a
combined population of over 2,000,000 and wastewater treatment service is

provided to 9,283 customers located in Monroe County and Chester County.

Winona Lakes is a Pennsylvania corporation, which furnishes public
wastewater service in portions of Lelunan Township, Pike County and Middle
Smith Field Township, Monroe County. On Qctober 11, 1989, at Docket No.,
A-230536, we granted Winona Lakes a certificate of public convenience,
authorizing it to provide wastewater service in a residential resort community
called Stony Hollow Village developed by the American Landmark Corporation
and now owned by Joseph Lubeck. As of December 31, 2001, Winona Lakes
provided wastewater service to 90 unmetered residential customers and 24

availability customers located within this development.
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On July 7, 2001, the Middle Smithfield Township Municipal
Authority (Authority) filed an Application at Docket No. A-230536F2001 seeking
our approval for the abandonment by Winona Lakes of wastewater service fo the
public in a portion of Middle Smithfield Township, Monroe County. This portion
of Winona Lakes was not connected with other wastewater facilities in other
portions of Middle Smithfield Township or Lehman Township, Pike County,
known as Section 18. This Application was approved on September 26, 2001.

Section 18 of Winona Lakes, the subject of this Joint Application, is
. physically interconnected with PAWC through the acquisition of LP Water and
Sewer Company (LP Sewer) which we approved February 21, 2002, at Docket
Nos. A-230073F0003 and A-230242F2000.

Section 18 of Winona Lakes conveys sewerage through a pump
station and a force main to the LP Sewer treatment plant. In May of 1999, this
pump station failed and began to overflow into a roadside ditch and threaten a
nearby creek, The Department of Environmental Protection {DEP) was required to
expend emergency funds in the amount of $11,157 to correct this situation because
of Winona Lakes’ failure to do so. Per Paragraph 2.1.1 of the Purchase Agreement
contained in the Joint Application, this amount will be paid directly to DEP by
Winona Lakes through PAWC at the closing of this sale.

On January 25, 2000, at Docket No. E-00466514, we ordered
Winona Lakes to replace a leaking wastewater main in response to customer
complaints. On July 15, 2001, a Complaint in Mandamus (300 M.D. 2001) was
filed in Commonwealth Court directing Winona Lakes to comply with the
January 25, 2000 Order and pay a fine of $5,000 which is still outstanding. As
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with the above money owned to DEP, we will direct Winona Lakes through
PAWC to pay this fine from the proceeds of this sale to the Commission at ¢losing.-

The purchase price of Winona Lakes (Water and Sewer) is $20,000.
PAWC will finance the purchase by cash. PAWC is undertaking an original cogt'
study to establish an actual depreciated original cost for each utility,

PAWC will adopt Winona Lakes’ schedule of rates immediately
upon closing. Currently, an unmetered residential customer pays $328 per year for
wastewater service and an availability customer pays $180 per year, PAWC plans

to meter all usage customers as soon as feasible.

As noted above, Winona Lakes has a history of noncompliance with
both Commission and DEP orders. In addition, Winona Lakes has not filed annual

reports since 1995. However, regulatory assessments are current.

Upon full consideration of all matters of record, we find that
approval of this Joint Application is necessary and proper for the service,

accommodation, and convenience of the public; THEREFORE,
IT IS ORDERED:

1. That the Joint Application of Pennsylvania-American Water
Company and Winona Lakes Utilitiés, Inc. is hereby approved.

2. That a Certificate of Public Convenience be issued pursuant to

Section 1102(a)(1) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1) authorizing

Pennsylvania-American Water Compary fo begin to offer or furnish wastewater
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service to the public in Section 18 of the certificated service territory of Winona
Lakes Utilities, Inc., as described in Exhibit I-3 and shown on Exhibit I-1 and
Exhibit I-2 of the Joint Application, upon notice of closing.

3. That Winona Lakes Utilities, Inc. be issued a Certificate of Public
Convenience to abandon upon verification of ¢losing and the record at
A-230536F2000 shall be marked closed by the Secretary of the Commission.

4. That Pennsylvania-American Water Company shall, at closing,
submit & corporate check in the amount of $11,157 payable directly to the
Department of Environmental Protection from the proceeds of the sale due to
Winona Lakes Utilities, Inc.

5. That Pennsyl%zania-American ‘Water Company shall at closing
submit a corporate check in the amount of $5,000 payable directly to the
Pennsylvania Public Utility Commission from the proceeds of the sale due to
Winona Lakes Utilities, Inc. and upon verified receipt of payment to the
Commission, the Law Bureau is directed to seek a discontinuance of the pending
Complaint in Mandamus before the Commonwealth Court at Docket No. 300 MD
2001,

6. That Pennsylvania-American Water Company shall submit,
within ten days after said closing, a tariff or tariff supplement reflecting the
adoption of Winona Lakes Utilities, Inc.’s current rates and the additional service

territory granted herein,

7. That Pennsylvania-American Water Company shall provide to the

Bureau of Audits and the Bureau of Fixed Utility Services an original cost study,
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including depreciation and contributions-in-aid-of-construction, for the additional
service territory upon completion or within one year of the effective date of this

Order whichever comes first,

8. That a copy of this Order be served upon the Department of '
Revenue, Bureau of Corporate Taxes, the Office of Trial Staff, the Office of
Consumer Advocate, the Small Business Advocate, and the Department of

Environmental Protection, Northeast Field Operation — Pocono District Office.

9. That Winona Lakes Utilities, Inc. be deleted from the active lists
of the Secrefary’s Bureau and Administrative Services Bureau upon notice of

closing by Pennsylvania-American Water Company.

10. That the folder docketed at A-230073F0005 be marked closed
following the completion of ordering paragraphs No. 6 and 7.

11, That the folder docketed at F-00466514 be marked closed
following the completion of ordering paragraph No, 5. |

BY THE COMMISSION,

ooz, & 7%&7?#.2&&

James J. McNulty
Secretary

(SEAL)
ORDER ADOPTED: June 27, 2002

ORDER ENTERED: JUN 2 § 700
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BLUE MOUNTAIN LAKES ASSOC. L.P.
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PENNSYLVANIA AMERICAN WATER

JOURNAL ENTRY

BLUE MOUNTAIN LAKE ASSOCIATES L.P. - ACQUISITION

Account No.

240405.101000.303200
240405.101000.303200
240405.101000.303500
240405.101000.304100
240405.101000.304100
240405.101000.307000
240405.101000.307000
240405.101000.311200
240405.101000.311200
240405.101000.311200
240405.101000.320100
240405.101000.320100
240405.101000.320100
240405.101000.320100
240405.101000.320100
240405.101000.320100
240405.101000.320100
240405.101000.330000
240405.101000.330000
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405,101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001

Original Cost

1.00

1.00

1.00
62,331.50
61,800.75
28,275.00
30,327.00
4,585.79
4,721.57
4,286.07
3,333.63
497.41
147.86
3,333.63
497 .41
54715
295.90
191,902.68
3,019.00
9,796.79
4,668.17
1,283.19
10,302.25
10,452.59
13,642.33
8,496.59
35,583.23
17,452.20
8,933.27
42,771.09
28,122.47
4,193.12
279,131.00
30,348.83
59,043.96
118,926.85
113,040.46
215977.43
134,216.50
51,516.40
31,867.89
1,440.36
497.74
509.47
1,211.16

30218612
30218613
30218614
30218615
30218616
30218617
30218618
30218619
30218620
30218621
30218622
30218623
30218624
30218625
30218626
30218627
30218628
30218629
30218630
30218631
30218632
30218633
30218634
30218635
30218636
30218637
30218638
30218639
30218640
30218641
30218642
30218643
30218644
30218645
302186486
30218647
30218648
30218649
30218650
30218651
30218652
30218653
30218654
30218655
30218656



240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.331001
240405.101000.333000
240405.101600.333000
240405.101000.333000
240405.101000.333000
240405.101000.333000
240405.101000.333000
240405.101000.333000
240405.101000.333000
240405.101000.333000
240405.101000.334100
240405.101000.334100
240405.101000.334100
240405.101000.334100
240405.101000.334100
240405.101000.334100
240405.101000.334100
240405.101000.335000
240405.101000.335000
240405.101000.335000
240405.101000.335000
240405.101000.335000
240405.101000.335000
247605.101000.353300
247605.101000.353300
247605.101000.354300
247605.101000.354400
247605.101000.354400
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000

1,716.53
2,264.40
2,993.23
3,778.68
23,853.19
6,252.26
3,419.84
10,939.04
5,930.09
8,554.94
6,058.51
1,742.10
4,201.10
1,802.58
1,679.88
1,462.86
3,656.08
789.98
33,868.45
847.29
6,548.19
32,510.56
13,314.62
80,303.05
122,176.80
43,469.85
21,669.35
11,603.42
12,013.34
12,170.85
5,766.94
5,766.94
5,766.94
6,064.61
14,208.78
4,186.45
11,457.93
32,741.35
12,308.17
4,476.88
1.00

1.00
7,035.93
288,124,22
331,843.17
13,827.68
28,358.71
11,493.34
117,225.88
66,564.22
14,221.28
46,930.05

30218657
30218658
30218659
30218660
30218661
30218662
30218663
30218664
30218665
30218666
30218667
30218668
30218669
30218670
30218671
30218672
30218673
30218674
30218675
30218676
30218677
30218678
30218679
30218680
30218681
30218682
30218683
30218684
30218685
30218686
30218687
30218688
30218689
30218690
30218691
30218692
30218693
30218694
30218695
30218696
30218698
30218699
30218700
30218701
30218702
30218703
30218704
30218705
30218706
30218707
30218708
30218709



247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.360000
247605.101000.363000
247605.101000.363000
247605.101000.363000
247605.101000.363000
247605.101000.363000
247605.101000.363000
247605.101000.371200
247605.101000.371200
247605.101000.380400
247605.101000.380400
247605.101000.380400
247605.101000.380400
247605.101000.380400
247605.101000.380400
247605.101000.380400
247605.101000.380400
247605.101000.382000
240405.108105.01

240405.108105.01

240405.108105.06

240405.108105.06

240405.108105.06

240405.108105.006

240405.108105.06

240405.108105.06

240405.108105.06

240405.108105.06

240405.108105.06

240405.108105.06

240405.108105.06

240405.108105.06

26,879.13
88,732.43
215,034.41
49,184.66
35,536.36
16,372.76
43,838.32
66,825.20
391.41
451.26
1,565.64
1,018.94
566.10
21,714.70
4,823.92
3,474.72
8,658.32
18,697.93
92,971.61
30,599.46
16,987.72
6,876.81
54,760.84
60,795.59
144,271.77
52,806.02
26,690.57
26,183.11
111,095.44
166,878.63
32,893.91
98,681.72
26,183.11
36,153.63
122,067.02
28,854.31
22,185.78
32,728.89
-12,409.00
-12,303.34
-3,864.76
-4,144.83
-75.38
-77.75
-224.00
-2,331.72
-75.50
-103.51
-2,332.24
-75.56
-15.00
~207.01
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30218710
30218711
30218712
30218713
30218714
30218715
30218716
30218717
30218718
30218719
30218720
30218721
30218722
30218723
30218724
30218725
30218726
30218727
30218728
30218729
30218730
30218731
30218732
30218733
30218734
30218735
30218736
30218737
30218738
30218739
30218740
30218741
30218742
30218743
30218744
30218745
30218746
30218747
30218615
30218616
30218617
30218618
30218619
30218620
30218621
30218622
30218623
30218624
30218625
30218626
30218627
30218628



240405.108105.06
240405.108105.06
240405.108105.05
240405.108105.056
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05

~ 240405.108105.05

240405.108105.05
240405.108103.05
240405.108105.056
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.056
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.06
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05

-24,469.98
-384.96
-569.81
-166.00

-19.00
-2,256.22
-1,884.00

-892.39
-1,860.78
~3,710.84
-1,141.61
-234.00
-5,906.56
-3,206.00
-376.31
-18,254.27
-1,242.61
-968.00

-16,423.44

-10,144.69

-14,124.88

-5,495.39
-5,225.15
-3,918.00
-315.43
-90.00
-111.57
-126.75
-112.00
-312.65
-341.00
-339.00
-1,560.64
-255.97

-56.00

-1,910.85
-532.00
-5569.36
-248.03
-177.00
-516.18
-394.48
-304.00
-153.00
-239.00

-21.00

-7,416.53
-185.54
-1,433.93
-5,889.83
-2,412.17
-11,476.90
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30218629
30218630
30218631
30218632
30218633
30218634
30218635
30218636
30218637
30218638
30218639
30218640
30218641
30218642
30218643
30218644
30218645
30218646
30218647
30218648
30218649
30218650
30218651
30218652
30218653
30218654
30218655
30218656
30218657
30218658
30218659
30218660
30218661
30218662
30218663
30218664
30218665
30218666
30218667
30218668
30218669
30218670
30218671
30218672
30218673
30218674
30218675
30218676
30218677
30218678
30218679
30218680



240405.108105.05
240406.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
240405.108105.05
247605.108105.01
247605.108105.01
247605.108105.01
247605.108105.056
247605.108105.05
247605.108105.056
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.06
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.05
247605.108105.056
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06

-12,744.00
-2,843.00
-568.00
-2,152.23
-1,886.00
-1,561.00
-572.00
-402.00
-231.00
-76.00
-2,203.00
-534.00
-1,163.00
-2,408.76
-568.00
-83.00
-1,452.27
-68,495.03
-8,705.00
-3,028.04
-5,137.52
-1,642.60
-12,227.89
-4,353.31
-372.98
-10,276.93
-4,869.48
-12,681.40
-22,430.32
-3,216.69
-932.02
-3,585.37
-4,572.59
-14,633.66
-85.75
-47.00
-342.74
-223.23
-124.02
-4,754.72
-874.00
-497.00
-1,569.00
-2,672.00
-9,697.38
-2,001.00
-448.00
-1,869.00
-12,334.00
-10,820.00
-18,765.22
-4,311.00
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30218681
30218682
30218683
30218684
30218685
30218686
30218687
30218688
30218689
30218690
30218691
30218692
30218693
30218694
30218695
30218696
30218700
30218701
30218702
30218703
30218704
30218705
30218706
30218707
30218708
30218709
30218710
30218711
30218712
30218713
30218714
30218715
30218716
30218717
30218718
30218719
30218720
30218721
30218722
30218723
30218724
30218725
30218726
30218727
30218728
30218729
30218730
30218731
30218732
30218733
30218734
30218735



247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
247605.108105.06
240405.104000

240405.114100

-875.00
-11,952.85
-5,817.00
-46,228.57
-9,603.14
-29,079.42
-7,715.61
-1,184.85
-4,000.44
-945.63
-727.08
-7,780.54
-2,088,344.98
-2,231,123.46
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30218736
30218737
30218738
30218739
30218740
30218741
30218742
30218743
30218744
30218745
302187486
30218747
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PENNSYLVANIA-AMERICAN WATER COMPANY, INC.

Acquisition of the
Blue Mountain Lakes Associates, L.P. - Sewer Division

Original Cost of Water Utility Plant,
Depreciation Reserve Calculations,
and Replacement Cost New Less Depreciation
at October 31, 2005

By

Scott D. Fogelsanger
Principal

AUS CONSULTANTS
Utility Services Group

275 Grandview Avenue, Suite 100
Camp Hill, PA 17112

December 20086
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Pennsylvania-American Water Company, inc.

Valuation of the Blue Mountain Lakes Assaciates, L.F. - Sewer Division

Summary of Qriginal Cost, Cailculated Depreciation Reserve

and Depreclated Original Cost as of Octaber 31, 2008
Based Upon Whole Life/Average Life Depreciation

Depreciated
Orlginal Caleulated Original
Acct. Cosl at ASLAowa Depreciation Cost at
No. Description 10/31/05 Curve Reserve 10/34/05
Non-Depreciable Plant:
353.2 Land & Land Rights - Collection Plant $1.00 $1.00
3534 Land & Land Rights - Treatment & Disposal Plant 1.00 1.00
Total Non-Depreciable Plant $2.00 $0.00 $2.00
Depreciable Plant;
354.3  Strustures & Improvements ~ System Pumping Plant $7.035.93 25-R3 $1,452.27 $5,583.66
3544 Structures & Improvements - Treatment & Dispesal Plant 619,967.39 B0O-R3 77,200.03 542,767.36
360.10 Collection Sewers - Force - Mains $841,024.52 50-R3 $103,960.80 $737.063.72
360.20 Collection Sewers - Force - Valves 3,993.35 50-R3 822,74 3,170.61
360.30 Collection Sewers - Force - Cleanouts 30,013.34 50-R3 6,125.72 23,887.62
360.40 Collection Sewers - Force » Manholes 167,915.04 50-R3 16,385.38 151,5628.66
Totat Account 360 $1,042,946.25 $127,294.64 $915,651.61
363 Services to Customers $346,201.67 40-R3 $48,974.22 $297,227.45
371 Pumping Equipment 137,278.55 25.R3 17,769.55 $18,509.00
380 Treatment & Disposal Equlpment 523,898,111 40-R3 99,574.74 424,323.37
382 Outfall Sewer Lines 32,728.89 50-R3 - 7.780.54 24,948.35
Total Depreciable Plant $2,710,0656,79 $380,045.99 §2,330,010.B0
Total Plant in Service $2,710,058.79 $380.045.99  $2,330,012.80
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TN SEP 15 2005
) COMMONWEALTH OF PENNSYLVANIA N
PUC PENNSYLVANIA PUBLIC UTILITY COMMISSION RO oA

P.O. BOX 3265, HARRISBURG, PA 17105-3265

AL WTLAY MY o

SEPTEMBER 14, 2005
A-230073F0010

VELMA A REDMOND VP

SUSAN SIMMS MARSH ESQUIRE
PENNSYLVANIA AMERICAN WATER
800 WEST HERSHEY PARK DRIVE
HERSHEY PA 17033

Amended Joint Application of Pennsylvania~American Water Company and Blue Mountain Lakes
Associates, L.P., for approval of the transfer, by sale, of the assets, properties, and rights of Blue
Mountain Lake Associates, L.P., related to its wastewater system to Pennsylvania-American Water
Company; the commencement by Pennsylvania-American Water Company of wastewater service, to the
Public, in the service territory of Blue Mountain Lakes Associates, L.P., and in additional portions of
Stroud and Smithfield Township, Monroe County; and, Application of Blue Mountain Lakes Associates,
L.P., for approval of the abandonment or discontinuance of all wastewater service, to the Public, in their
certificated territory.

To Whom It May Concern:

This is to advise you that the Commission in Public Meeting on September 9, 2003 has adopted
an Order in the above entitled proceeding,

An Order has been enclosed for your records.

Very truly yours,

L.

Jémes J. McNuity
Secrefary

fg

encls

cert. mail
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PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held September 9, 2005
Commissioners Present;

Wendell F, Holland, Chairman

James H. Cawley, Vice Chairman, Recusing
Bill Shane

Kim Pizzingrilli

Terrance J. Fitzpatrick

Amended Joint Application of Pennsylvania- Docket Number:
American Water Company (PAWC) and Blue A-230073F0010
Mountain Lakes Associates, L.P. (BMLA) for

approval of (1) the transfer, by sale, of the assets,

properties, and rights of BMLA related 1o its

wastewater system to PAWC, (2) the

commencement by PAWC of wastewater service

in the area currently being served by BMLA, (3)

the commencement by PAWC of wastewater

service to the public in additional portions of

Stroud Township, Monroe County, and {(4) the

abandonment of all wastewater service by

BMLA.

ORDER

BY THE COMMISSION:

By Joint Application filed on March 30, 2005 and amended on
May 10, 2005 and July 14, 2005, Pennsylvania-American Water Company (PAWC),
800 West Hersheypark Drive, Hershey, PA 17033 and Blue Mountain Lakes Associates,
L.P. (BMLA), One Blue Mountain Lake, East Stroudsburg, PA 18301seek approval of (1)
the transfer, by sale, of the assets, properties, and rights of BMLA related to its

wastewater system to PAWC, (2) the commencement by PAWC of wastewater service in
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the area currently being served by BMLA, (3) the commencement by PAWC of
wastewater service to the public in additional portions of Stroud Township, Monroe

County, and (4) the abandonment of all wastewater service by BMLA.

All existing customers of BMLA have been provided notice of this
proposed Application. Proper proofs of service and publication were submitted by

PAWC. No protests were filed and no hearings were held.

PAWC js a regulated public utility, duly organized and existing under the
laws of Pennsylvania and engaged in the business of supplying and distributing water and
collecting and treating wastewater. PAWC currently furnishes water and wastewater
service to more than 600,000 customer accounts (representing a population of over two
million people) in various counties througlout Pennsylvania, including portions of the

Pocono Mountains and northeastern Pennsylvania.

BMLA is a Pennsylvania Limited Partnership that owns water and
wastewater systems and currently furnishes water and wastewater service to 628 metered
customer accounts located within the Blue Mountain Lake Development (Dév_elopment)
in portions of Stroud and Smithfield Townships, Monroe County. BMLA has been
providing water and wastewater service to residents of the Development as a de facto

utility since June of 1993,

In a companion Application at A-212285F0123, PAWC and BMLA are
seeking approval of (1) the transfer, by sale, of the assets, properties, and rights of BMLA
related to its water system to PAWC, (2) the commencement by PAWC of water service
in the area currently being served by BMLA, (3) the commencement by PAWC of water
service to the public in additional portions of Stroud Township, Monroe County, (4) the

abandonment of all water service by BMLA.
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On May 10, 2005, PAWC filed an amendment to Part.B of the Application,
Paragraph 25, and Exhibits X, L-1, L-2, L-3, L-4, and L-5. This amendment more clearly
identifies the service territory currently being served by BMLA. In addition, this

amendment deletes an erroneous reference to BMLA as a “certificated™ utility.

On July 14, 2005, PAWC filed a second amendment to delete a reference to
“the commencement of service to an additional portion of Smithfield Township, Monroe
County” as contained in the originally filed Application, PAWC only seeks permission to

serve additional portions of Stroud Township, Monroe County.

On September 25, 2002, PAWC and BMLA have_ reached an agreement
regarding the acquisition of the water and wastewater system assets and rights of BMLA,
as contained in the Purchase Agreement attached as Exhibit D of the Joint Application.
The purchase price of the systems is $1,350,000. PAWC will initially finance the transfer
by short-term bank debt and, when appropriate, replace it through the issuance of long-
terrn debt. As stated in the Joint Application, PAWC will conduct a final original cost
study in order to establish a depreciated original cost of the utility plant of BMLA.

The wastewater system consists of five rotating biclogical treatment units
with 2 combined capacity of 275,000 gallons per day. The central sewer collection
network is a total pressurized system augmented by two punip stations and one lift

station. Over 43,500 feet of various sized low pressure main have been installed to date.

In addition to acquiring the assets and rights of BMLA, PAWC seeks
permission in this Application to serve an additional portion of Stroud Township not
presently being served by BMLA. Stroud Township has requested that PAWC provide

water and wastewater service to four new developments in that Township, Mountain
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‘View, Stonybrook Manor, Mountain Hollow, and Stonybrook Comrmons, that are
contiguous to the area cuirently being served by BMLA. A total of approximately 415

residential customers will reside in these four developments when they are fully built out.

PAWC will adopt and apply the current of rates BMLA immediately upon
closing with the exception of an availability charge of $200 per annum that will be
eliminated, Currently, a metered residential customer’s annual wastewater bill is $288.96

for 60,000 gallons.

The Department of Environmental Protection (DEP) has not reported any

pending actions or outstanding violations against BMLA.

Based upon the foregoing, it is appropriate to peﬁnit BMIA to abandon its
de fucto operations to a viable jurisdictional utility and no public benefit will inure from
prosecuting BMLA at this time for providing water service in violation of the Public
Utility Code. Moreover, because PAWC is an existing utility, there is a continuing
presumption of its fitness, Sufficient public need has been established by the fact that the
628 current customers in BMLA’s service territory need the wastewater services that will
be provided by PAWC and by the formal request from Stroud Township for PAWC to

serve the four new residential developments

Upon consideration of these factors, we conclude that the record provides

substantial evidence of affirmative public benefit sufficient to warrant approval of the
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proposed transaction under City of York v. Pennsylvania Public Utility Commission, 449
Pa. 136, 295 A.2d 825 (1972); THEREFORE,

IT IS ORDERED:

1. That the Joint Application, as amended, of Pennsylvania-American

Water Company and Blue Mountain Lake Associates, L.P. is hereby approved.

2. That upon notice of closing with Blue Mountain Lake Associates, L.P., &
Certificate of Public Convenience be issued pursuant to Section 1102(a)(1) of the Public
Utility Code, 66 Pa. C.S. § 1102(a)(1) authorizing the asset transfer and authorizing
Pennsylvania-American Water Company to begin to offer or furnish wastewater service
to the public in portions of Stroud and Smithfield Townships, Monroe County, as shown
on Exhibit K, as amended, and as described on Exhibits -1, L-2, L3, L-4, and L-5 of the

Joint Application, as amended.

3. That Pennsylvania-American Water Company shall submit within ten
days after said closing-a tariff or tariff supplement reflecting the adoption of Blue
Mountain Lake Associates, L.P.”s current rates for the Blue Mountain Lake Association,
L.P. service territory and for the additional service territory in Stroud Township, Monroe

Township granted herein.

4, That Blue Mountain Lake Associates, L.P. is hereby authorized to
abandon water wastewater service to its current customers in Stroud and Smithfield

Townships, Monroe County.
5. That a copy of this Order be served upon the Joint Applicants, the

Department of Revcnué, Bureau of Corpbfate Taxés, the Office of Trial Staff, the Office

of Consumer Advocate, the Office of Small Business Advocate, and the Department of
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Environmental Protection, Northeast Field Operation — Pocono District Office and

Central Office - Bureau of Regulatory Counsel,

6. That the folder docketed at A-230073F0010 be marked closed following

the completion of the directives contained in Ordering Paragraph No. 3.

¥ TH , OOMIHSSION, -
S ff’i ﬂ/f;f

Japies J, McNulty
Secretary

(SEAL)
ORDER ADOPTED: September 9, 2005

ORDER ENTERED: SEP 1§ 4 2005
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