IV. TAXES



FRIV.1

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.]

Pennsylvania-American Water Company
Northeast Wastewater Operations

1V. Taxes

1. Provide a copy of the latest Pennsylvania corporate tax report and the
latest Pennsylvania corporate tax settlement.

Answer: Attached 1s the Pennsylvania American Water Company 2008 Corporate

tax report. Due to Act 119 the Company will not receive settlement for
2007 and all future years. Act 119 replaced the Pennsylvania Corporation
settlement process with an assessment and reassessment process beginning
January 1, 2008. If the settlement date falls after January 1, 2008 the new
process is in effect.



| 1030008373
J L

DEPARTMENT USE ONLY
RCT-101 PAGE1QOF 6 PA CORPORATE TAX REPORT 2 0 0 8
Y 1120 N 11208 N r1zo0c N t126F N 120 N 1065 N 1040 N Otner
STEP A STEP B
Tax Year Beg. KX 01012008 Regutated Inv. Co, XX N First Report XX N
Tax Year End, XX 12332008 52-53 Week Filer XX N KOZ/EIP Credit . XX N
Address Change XX N File Period Change XX N
STEPC Change Fed Group XX N
Corp Tax Account ID XX 0593445
Federal EiN XX 251808609k
Business Activity Code XX e21300
Corporation Name XX PENNSYLVANIA-AMERICAN WATER (CQMPANY
Address Line 1 XX PO BOX 5kLO0
Address Line 2 XX ATTN: INCOME TAX
City XX CHERRY HILL
State XX Nd
zp XX Ia0a3 .
STEP E: Payment
STEPD A Tax Liability 8. Estimated Payments C. Restricted Calculation: gﬂaa;(aeblc;\ o ’fpﬁré'é}i%?’ﬁg'&nue-‘
from Yax Report & Gredits on Deposit Credits Aminus Bminus C
CS/FF 19578683 2030220 0 - 72339 0
LOANS - a i o 0 0
{NI a 9393150 ] ~9393150 0
TOTAL 1957881 1L4£3370 0 -G4E5489 L
Made Payment Via EFT N
STEP F: Refund /Transfer Method
Select one of the following options:
A N Total transter of credit
B Y Total refund of credil
STEP G: Corporate Officer
(8ign affirmation below)
NAME DARBIN RANSOM
PHONE 85633058852 FORM
E~MATIL BARCODE

I hereby affirm under penalties prescribed by law that this report (including any accompanying schedules and statements} has
been examined by me and 10 the kest of my knowiedge and belief is a true, comrect and complete report. If prepared by a per

son ofher than the taxpayer, his laration is based on all information of which he has any knowledge.
Corporate Ofﬁf_i_g?i TOREE, y .
.—""—d- ..... ? :ﬁ"l o . (:‘\
L Slgeq

C ,_,..««"'/r mmanamin

CUSE WHOLE TULTLARS ONLY

8Y4623 2.000



—

1010008273 l
o053 45

123120048 NANE  opNNSYLVANIA-AMERICAN WATE
PA CORPORATE TAX REPORT 2008

ACCOUNT TD
TAX YEAR END

RCT-101 PAGE 2 OF 6

SECTION A: CS/FF

OLDEST PERIOD TAX PERIOD TAX PERIOD
FIRST BEGINNING ENGING BOOK INCOME
YEAR 1 Investment in LLC XX N
YEAR 2 01012004 12312504 EOLOBLLT Holding Company XX N
YEAR 3 4L0L20058 12342005 L95ELALEE Family Farm XX N
YEAR Y Qi012007 Le3iz2007 LLA&1L 5430
YEAR &
YEAR & 0381200k 1231200k ELL98035
YEAR 7
CUR YR pLoL2008 12312008 75754799 WHOLE DOLLARS ONLY
2. TOTAL BOOK INCOME (sum of income for all tax periods up to, but not over 5 vears lotal) 2 I294YET7LT?
3. DIVISOR (in years and in part years reunded to three decimal places) See Instructions 3 5.004
4. Divide Line 2 by Line 3 Y L58AALYT
5. AVERAGE BOOK INCOME - Enter Line 4 or If Line 4 is fess than zero enter "0" 5 Lh&BaEYHT
6. Divide Ling 5 by 0,095 b L¥35L3k11
7. Shareholders’ eguily at the END of the current peficd K 8AC22887Y
8, Shareholders' equity at the BEGINNING of the current periog 8 A27882495L7
9. M Line 7 is more than twice as great or less than haif as much as Line 8, add = B8222887Y
Lines 7 and & and dlvide by 2. Otherwise enter Line 7.
10. NET WORTH - Ender Line 9 or if Line 8 is less lhan zero enter "0” 10 82228874
11, Multiply Line 10 by 0.76 1) LELL71E5E
12, Add Lines 6 and 11 e 1355235847
13. Divide Line 12 py 2 13 LP7EL7L3Y
14. $150,000 vafuation deduction L4 ~L50000
15, CAPITAL STOCK VALUE - Line 13 less Line 14 buf not less than 0", If 100% Taxable, 15 E774L7L3Y
enter Line 18 on Line 17.
16. Proportion of taxable assets or apportionment proportion (From Schedule A-1, Line 5) 1b l.00ocoo
17. TAXABLE VALUE - Multiply Line 15 by Line 8. If less than zero, enter "0 17 L?7UL7R3Y
18. CAPITAL STOCK/FOREIGN FRANCHISE TAX - Multiply Line 17 by 0.00289 L& 1957841
Totat Beginning of .
Taxable Year Assets 23k7148%09
Total End of Taxable
Year Assets 2514592921
L___ x010006273 SY4664 2.000 10310008273 ._l



_' 31010008373 l__

ACCOUNT ID 059145
TAX YEAR END L23L2008 NAME PENNSYLVANIA-AMERICAN WATE

RCT-101 PAGE 3 OF 6 PA CORPORATE TAX REPORT 2008
SECTION B: Bonus Depreciation Business Trust XX N
1. Current year fed. deprec. of 168k prop. 1 JUB5054Y Solicitation Only XX N
2. Current year adj. for disp. of 168k prop. = 0 Single Member LLC XX N
3. Other adiustments 3 23899878 Mufti-Member LLC XX N
{Must aftach schedule C-3 if ¢laiming PAS XX N
bonus depreciation) Taxable Built-in Gains XK N
SECTION C: CORPORATE NET INCOME TAX
1. Income or loss from federal return on a separate company basis 1 ~}39L985°05
2. DEDUCTIONS: v
A, Corporate dividends received (From Schedule C-2, Line 6) 2A ]
8. Interest on U.S. securities (GROSS INT tess EXPENSES) £B a
C. Curr yr. addtl. PA deprec, plus adjust, for sale (attached Schedule G-3) 2C cola237y
D. Other {attached schedule) See Instructions, 2D 0
TOTAL DEDUCTIONS - Sum of (A} through (D) z 28cglea?a
3. ADDITIONS:
A, Taxes imposed on or measured hy net income {attached schedule) 34 538915)
B. Tax Preference ltoms (attached copy of Federal Form 4626} B 0
¢. Employment Incentive payment credit adjustment {attached Schedule W) 9¢ B
0. Current year bonus depreciation {attached Schedule €-3) 3D 24554893
E Other (attached schedule) See Instructions. 3t G
TOTAL ADDITIONS - Sum of (A) through {E) 3 32948044
4. Income or loss with Pennsylvania adjustments (Line 1 - Line 2 + Line 3) i ~192E 50240
5. Total nonbusiness Income {or loss) g 0
6. Iacome (or loss) to be apportioned (Line 4 - Line §) L ~-392250240
7. Apportionment proportion {fram Schedule C+1 Line 5} ? L. 000eon
8. Income (or lass) apportioned to PA {Line 6 x Line 7) 8 ~1922RG2H0
9. Nonbusiness income {(or loss} allpgated to PA 9 il
10, Taxable income {or loss} after apportionment (Line § + Line 9) 10 -2 hl0240
11. Total Net Operating Loss deduction {from RCT-103) cannot 1l 0
exceed $3,000,000 or 12 1/2% of Line 10 12 ~LY92250240
12, PA taxable income (or Joss) {Line 10 - Line 11) k3 O
13. Corperate Net Income Tax {Line 12 X .0999)

L 1010008373 4665 2.000 1010008373 —

USE WHOLE DOLLARS ONLY



| 030008473
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ACCOUNT I 0059245
TAX YEAR END 12312008 NAME  PENNSYLVANTA-AMERICAN WATE

RCT-101 PAGE 4 OF 6 PA CORPORATE TAX REPORT 2008

SECTION D: LOANS TAX

1. Did this corperation have a fiscal officer resident in PA and paying interest on indebtedness of the corporation? X N
2. Did this corporation have indebtedness outstanding to individual residents and/or partnerships resident in Pennsylvania? AX N
3. Did this corporation have indebtedness outstanding held by a trustee, agent or guardian for a resident individual XX N

laxable in its own right or by an executor or administrator of an estate wherelin the decedent was a resident of Pennsylvania?

List outstanding indebtedness. Aftach separate schedule if addilional space is required.

Interest Amount Interest Rate Taxahle Value
o 0 0 TAX INDEBT XX il
0 0 1]
0 o ] LOANS TAX X X 0

SCHEDULE A-1: Apportionment Schedule For Capital StockiForeign Franchise Tax {Include Form RCT-102, RCT-105, or RCT-108)

Three Factor Single Factor

Property-PA LA R749534L37 LC L.000000 Numerator YA 0
Property-Total 1B 2Pu9534L37 Denominator Ty 0
Payrol-PA 2A YEHLLERE 2C L.goooco

Payrotl-Totai 28 4EHLLERS

Sales-PA 3A 449132080 3¢ 1.000000  apportionment 5 L.000000
Sates-Total 3B uy93132080 Proportion

SCHEDULE C-1: Apportienment Schedule For Corporate Net Income Tax (Include Form RCT-108}

Three Factor Single Factor

Property-PA 1A E?HHEBLH:!3? 3¢ L5.000000 Numerator U A 0
Property-Total 18 274953uL37 Denominator 4B 0
Payroll-PA 2A 4E4LL 528 2 15.000000

Payroll-Total cB 4E4E1EEA

Sales-PA 3A Yysy3eoasn ac 720.000000 Apporfionment 5 h.000000
Sales-Tolal 3B 443132080 Proporticn

L 1010008473 wva070 2,000 1010008473 —1



REV-853 cru @on W% DERT USE ONLY
PA DEPARTMENT OF REVENUE q%:@%\ PA GORPORATION TAXES )
BUREAU OF CORPORATION TAxeS KPR35 REV-853 ANNUAL EXTENSION REQUEST
[ TACCOUNTID | PERICD ENDING | RPT. CODE | ENTAYID(EiN) | DUERATE ]
b 45 U Afpeey DB ol Higies

CORFORATION NAME

Bin sicanin « At ead Wniard

SYATE OF INGORPORATION

7

Do,
{- VRS Shj.i,'v""\"fj Y

NEW CORPORATIONS (ENTER NEW ADDRESS)

[STREEY :
N ; e
t“l { ﬁ“x“{ f') (o

GITY e -

Cufdy o NG g3

1, CS/FF TAX PAYMENT
2. LOANS TAX PAYMENT
3. ONI TAX PAYMENT

4, TOTAL PAYMENT $
{Add LInes 1, 2and 3.)

¢ 400
d¥00
£¢.00

#$.00

DAYE TELEPHONE SI%PI}AT!?HE 4 vﬂ n /,?* TITLE ) p -
Afedlog (350 Bjo fral A= /)*‘“// Atss s V10



Formn ? @ﬁ@

{Rev. December 2008)

Department of the Treasury
Intermal Revenue Sewvico

P See separate instructions.

Application for Automatic Extension of Time Te File Certain

Business Income Tax, lnformation, and Qther Retums
b File a separate application for gach return,

OMB No, 1545-0233

Name
Type or
Print s een Sel e

AR

dentifying number

File by the due
date for the
retum for which

Number, street, and roLMm OF sune no, {|t B, 0 box, see instructions.)

poyE O el Makads

an extension is
reguested, See
instructions.

postal code)).

City, town, state, and ZIP code {If a furelgn address. enter ¢y, provinee or state, and country (follow the country’s practice far entering

Note See instructions before completing this form.

Automatic 5-Month Extension Complete if Fili ing Form 10685, 1041, or 8804

1a Enter the form code for the return that this application is for (see below) .

Form

Application Form Application
Is For; Code Is For: Code
Form 1065 09 Form 1047 festate) 34
!—orm 8804 - @ q Form 1041 frust) 05
i i Automatic 6-Month Extension Compiete if Filing Other Forms
b Enter the form code for the return that this application is for (see below) | AL
Application Form Application Form
Is For: Code Is For: Code
Form 706-GS(D) 01 “Form T12B:P0 21
Form 706-GS{T} R 3 Form 1120-POL 22
Form 1041-N 06 Form: FIDRET 25
Form 1041-QFT w7 1 Form 1120-RIC 24
Form 1042 08  Fommiianbsc 25
Form 1085-B 4t 4 Form 1120-8F 26
Form 1066 11 . Form- 852058 27
Form 1120 4 4 Form 8612 28
Form 1120-C 34 T Formeaia 29
Form 1120-F st Form B725 30
Form, 1120-FSC 16 | Form BEsT. o a2
Fiorm 1120-1 AT} Form 8876 33
Form 1120-L 18 - Form89ed . 35
Form 1120-ND d& -} Form 8928 38
Form 1120-ND fsection 4951 taxes) 20 o
2 [If the organization is a foreign corporatior: that does not have an office or place of business in the United States,
check here . . . o . oL W B
3 If the organization is a corperatron and is the common parent of a greup that mtends to fi le a ccnsuhdated return,
check here | 't

If checked, attach a schedule, I|stmg the name address, and Employer ldentn‘" catlon Number (EIN) for each member

avered by this application,

All Filers Must Complete This Part

The application is for calendar year 20...

b Short tax year. If this tax vear is less than 12 months, check the reason:

£ itial return [.J Final return
6 Tentative total tax

7 Total payments and credits (see instructions)

[} Ghange in accounting peried

Balance due. Subtract line 7 from line 6. Generaily, you must deposit this amount using the
Electronivc Federal Tax Payment Systemn (EFTPS), a Federal Tax Deposit {FT 2) Coupon or

Electronic Funds Withdrawal (EFW) {see instructions for exceptions) .

lf the organization is a gorporation or partnersh(p that qualifies under Regulations section 1.6081-5, check here . B [J
,,,,, , o7 tax year beginning

, and ending

1 Consolidated return to be filed

6

.

’ 8

For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions.

Cat. No. 138044 Form 7004 (Rev. 12.2008)



COMPANIES TO BE INCLUDED IN THE CONSOLIDATED FEDERAL INCOME TAX RETURN
OF AMERICAN WATER WORKS COMPANY, INC, AND AFFILIATED SUBSIDIARIES

YEAR - 01/01/08-12/31/08

' Employer

COMPANY [dentification
Number

1 AAET, inc. 22-3269128
2 ACUS Coporation 74-1939504
3 American L.ake Water Company 06-1386121
4 American Water Capital Corp 22-3732448
5 American Water Engineering, Ing 76-0654501
& American Water Enterprises Holding, inc.. 76-0608357
7 American Water Enterprises, Inc. 22-3169459
8 American Water Industrial Operations, Ing., 742177717
8 American Water Industrials, Inc., 76-0656917
10 American Water Operations and Maintenance, Inc 28-0165919
11 American Water Resources, Inc., 54-0912221
12 American Water Services COM, Inc., 91-174533%
13 American Water (LJSA), Inc., 98-0165020
14 American Water Works Company, inc., 51-0063696
15 American Water Works Service Company, Inc 23-1340234
16 Applied Wastewaler Management, Inc. 22-2881173
17 Applied Wastewater Services, Inc., 22-2711356
18 _Applied Water Management of Delaware inc. 20-1563646
18 Applied Water Management, inc., 22-3608285
20 Arizona-American Water Company 86-0096580
21 Bluefield Valley Water Works Company 66-60224686
22 Callfornia-American Water Company 51-0104148
23 E'Town Properties (nc., 22-2817018
24 Edison Water Company 22-3519286
25 Hawali-American Water Company 99-0108667
26 Mydro-Aerobics, inc. 95-3870533
27 Ninois-American Water Company 51-0105884
28 Indiana-American Water Company, inc. 35-0936102
28 lowa-Amerigan Water Company 42-D735216
30 Kentucky-American Water Company 61-0485002
31 Laurel Qak Properties Corporation 20-1022964
32 Liberty Water Company 22-3586293
33 Leng Istand Water Corporation 111516966
34 Marviand-American Water Company 52-0265026
35 Michigan-American Water Company 38-1657784
38 Missouri-American Water Company 44-0578460
37 Mobile Residuals Management (USA), Inc. 98-0183794
38 New Jersey-American Water Company, Inc 22-1546642
39 New Mexigo-American Water Company, nc. 85-0344576
40 Ohdo-American Water Company 31-4380620
41 Pennsylvania-American Water Company, Inc, 25-1008086
42 Philip Automated Management Controls, Inc. 98-0165814
43 PWT Waste Solutions, inc. 63-1047281
44 Tennessee-American Water Company 62-0528095
45 Texas-American Water Company 20-4368657
46 TWNA, Inc. 05-1548192
47 UESG Heldings, inc. 20-0863050
48 Unlted Water Virginia, Inc 54-1016694
49 Utilily Management and Engineering, Ing 22-3239760
50 Virginia-American Water Company 54-0119650
£6-0307487

81 Waest Virginia-American Water Company

Mailing address for ail above companies is:

PO Box 5600

ATTN: Income Tax Department
131 Woodcrest Road

Cherry Hill, NJ 08003

Statement 1



‘ I 1010008573

ACCOUNT ID OG59145
TAX YEAR END 123320008 NAME  PENNSYLVANTA-AMERICAN WATE
RCT-101 PAGE 50F 6 PA CORPORATE TAX REPORT 2008
SECTION E: CORPORATE STATUS CHANGES

Out of Existence/

Out of Existence XX N Withdrawal Date XX
(Final Report) “Date of Distribution of XX OR N Assels
PA Assels te Distribute

PA Corporations: Report date business activity ceased and date assets were distributed.

Foreign (Non-PA) Corperations: Report date business acilvity in PA ceased and date PA assets were distributed.

*Schedule of Disposition of Assets MUST be compieted and filed wilh the PA Corporate Tax Report.

Has the corporation sold or ransfersed in bulk 51% or more of any of the following classes of assets: XX
any stock of goods, wares, merchandise of any kind, fidures, machinery, equipment, buildings or real eslate. If so,

please provide the name and address of the purchaser, (Atfach separate schedule if additional space is required.)

Purchaser Name XX
Address Line 1 XX
Address Line 2 XX
City XX
State XX
ZIP XX

SECTION F: GENERAL INFORMATION QUESTIONNAIRE
Brief description of corporate activity in PA WATER UTILITY

Brief description of corporate activity
cutside of PA

List other states in which taxpayer has
activity

Stale of Incorporation XX PA Incorporation Date XX 073151904

1. Does any corporation, individual, or other business entity hold all or a majerity of the stock of this corporation?

2. Does this corporation own all or a majority of stock in olher corporations? if yes, complete Schedule X,

3. s this taxpayer a parinership thal elects 1o file federal taxes as a corporation?

4. Has federal government changed (axable income &s originally reperted for any prior pertod for which reporis of change
have not been filed in PA?

if yes: First Period End Date: XX Last Period End Date: XX

Accounting Method - Federal Tax Return

Y Agcorual
N Cash
N Other

Accounting Method - Financial Statemenis

Y Acoruat
N Cash
N Other

- 3010008573 va65 2,000 1020008573

XX
XX
XX
XX

=222

—



3010008673
e L

ACCOUNT ID 0059145
TAX YEAR END 12312008 NAME PENNSYLVANIA~AMERICAN WATE

>

RCT-101 PAGE 6 OF 6 PA CORPORATE TAX REPORT 2008
SCHEDULE OF REAL PROPERTY IN PA (Attach separate schedule if additional space is required.)
Own/Rent Street Address City County KOZIKOEZ
CORPORATE QFFICERS SSN L.ast Name First Name W
President/Managing Pariner X X PAPE KATHY
Vice President XX REDMOND VELMA
Secretary XX REDMOND VELMA A
Treasurer/Tax Manager XX KOWALSKI ROCHELLE
TAX PREPARER'S
NAME AND ADDRESS
Mail to Practitioner XX N
Federal EiN XX
Firm Name XX
Address Line 1 XX
Address Ling 2 XX
Clty XX
State XX
Ze XX

Tax Preparer's Sighature/Date

NAME
PHONE
E-MATL

- 1010008673 vt 2.000 1010008573 —



REV-798 CT (12-06)

SCHEDULE C-2 PA DIVIDEND DEDUCTION SCHEDULE
M M B DY Y

CORP TAX
CORPORATION AGCCOUNT 1D TAX PERIOD ENDING

| 1 1 Federal Schedide C, Ling {20), Total deductions |, |, | e e e e e e e e e e e e e 1
..,2__ federal Sehedule C, Line {15), Foreign Dividend Gross-Up (Seclion 78) | . . . v v v v v v v . R
i 3| Dividends from less-than-20%-owned foreign corporations listed on Lines (13) and {14) of federal Schedule C - x70%, {3
| 4 | Dividends from 20%-or-more-owned foreign corporations listed on Lines (13) and {14) of federal Schedule C - x80% , | 4
S | Dividends listed on Lines (13) and (14) of federal Schedule C from foreign corporations that meet the “60% voting
and vaiuc test” of IRC §1504 {a) {2) and otharwise would qualify for $00% deduction under 3RC§ 243 {8) {3)
ifthey were a domeslic corporation. Do not kist any amounts included In itema4 §
6 i Total PA Dividend Deduction - Add Lines 1, 2, 3, 4 and 5 [Enter above at Saction C, Line (2)) | | . . . . . . . . &

SCHEDULE X
Taxpayers compieting this schedule must provide beginning and ending balance
sheets, reflecting the consolidated net worth of the taxpayer and all subsidiaries.
M MDODYY

CORP TAX
CORPORATION pepnsylvania-American Water CompanyACCOUNTID 00598145 TAX PERIOD ENDING | 12/31/2008

Name File in PA Corp Tax Account ID Entity 1D (EIN)

{daame, SBN, EIN and/or Corp Tax Account ID Number (if applicable) of any individual or business entity owning all ora majority of the stock of the
Xpayer.

Name SSN or EIN Corp Tax Account ID

American Water Works Companv, Inc. 51-0063696 2838949

eR4e32 2 000

0coCPE 1IMC4 08/29/2009 15:24:43 V08-8 25-1008096 2
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CT- 08-08 .
INSERT SHEET J0EN00wL0L pennsylvania

FILE WITH FORM RCT-101 DEPAHIMENT OF REVERRE
Page 1

2/31/2008 Pennsylvania-American Water Company 0059145
TAXABLE PERIOD ENDE [ (MONTHIDAYNEAR) NAME OF CORPORATION CORP TAX ACCOUNT 1D

Schedules 1 and 2 of this [nsert Shest must be completed by Pennsylvania corporations clalming the exemptlon for tangible and Intanglbie
assets for Capital Slock Tax purposes and foreign corperations electing {0 use the single faclor exempl asset fraction for Foreign Franchise
Tax purposes.

Tebles 1, 2, 3 and 4 of this Insert Sheet mus! be completed by all corporations apportioning taxable income and by foreign and Pennsylvania
corporations using the three (3) factor formula to compule the taxable value of capital stock.

A. AVERAGE TOTAL ASSETS [Carry to RCT-101, Schedule A-1, Line (4b)} . . ., . . . .0 . v o e i . $
B. Less: AVERAGE EXEMPTASSETS - Tangibles (From Schedule 1 Below) $

Intangibles (From Schedule 2 Below) §

Pollution Control Devices . . ., ., .. ... 3 $

(Attach description schedule and copy of DEP certification)

C. AVERAGE ASSETS TAXABLE IN PA [Carry to RCT-101, Schedule A1, Line (48)}. . . » + + o oo $
AVERAGE TAXABLE ASSETS
D. PROPORTION OF TAXABLE ASSETS ix decimat pi _
SSETS {compute to six decimal piaces) v L aE TOTAL ASSETS [Carty to RCT-101, Schedule A1,
Line {6}

EXEMPTION CLAIMED FOR TANGIBLE AND INTANGIBLE ASSETS (OMIT CENTS)

SCHEDULE 1 Net Book Value - Beginning Net Book Value - Ending Amount ofi.xempuon

e B : : |
. Y. Inside PA Outside PA Ingide PA Outside PA Located )g{flg}ge of PA

{COL.B+D)+2

. Buildings L, , L, ., ..

. Eguipment and Fixtures . .

. Leasphold improvements .

. Molor Vehicles . . . +

. Roiling Stock and all other
Movable Properly ,

7. Gther Tangilde Propert
{(Altach Sc%edule) p' .y‘ .

8. Invenfories ., ., . . v . .

TOTALS
NOTE: If there was & subatantiat change during the year, attach & separate schedule explaining same in detail.
SCHEDULE 2 N f:\er of D:!e Dgte HeIdD(F I B ki\zf { £ :
um ul ook Value xemplion
EXEMPT 'NT_ANGJBLE ASSETS Shares Acquired Sold Year ar No. Claimed
(Attach rider, if necessary} : or % of Days)

Do B W R

t. Stocks of PA Corporations , ,

2. Blocks of Forelgn Corporations
(More than 50% owned)

. Exempl State and Local Securilies,
. Mational Bank Shares , . . , .,
TOTALS (For Exemption Purposes)

R B I

I0eCO08L0L

Y4624 2,000

C00CP8 1MC4 08/29/2009 15:24:43 Vv08-8 25~100809¢6 4



RCTA06 {08-08)
Page 2

00000k

TAX PERIODS BEGINNING ON OR AFTER JANUARY 1, 2007
Apportionment for (Tax Type)

Capital Stock/Franchise and Corporate Nel income Taxes i Caplial Stock/Franchi

TABLES SUPPORTING DETERMINATION OF
APPORTIONMENT PERCENTAGE (OMIT CENTS)

se Tax Only D Corporale Net income Tax Only

12/31/2008 Pennsyivania-~American Water Company 0059145
TAXASLE PERICD ENDED [MONTHIDAY/YEAR) NAKE OF CORPORATION CORP TAX ACCOUNT D
TABLE 1 - PROPERTY FACTOR Descriplion Inside PA fnside ang Quiside PA
Beginning of Period End of Pericd Beginning of Period End of Period
Tangible Property Owned (origined cost value)
inventory | e e e e e e
Buildings and Depreciable Assets ., | 2,620,138,523, 2,811,267,613.] 2,620,138,593. 2.831,.267,613,
tend . . o 22,413,933, 24,311,889, 22,413,931, 24,311,889,
Other Real and Tangible Personal Property | |
Pariner's Share of Property Owned by Pardnerships | |
Less Construction in Progress ([fincluded above} | { 2 )¢ 3L )
TOWIS ey e e e 2,642,552,524, 1. .2.835,579,502.1.2,642,552,524.1 2,835,579,502,
Total Beginning and End of Period , 5,478,132,026, 5,478,132,026.
Average Vakie (1/2 of dbove) . 2,739,066,013. 2,73%,066,013.
Adg: Corporate Tangible andfor Real Properly Rented® 10,468,624, 10,468,624,
Partnership Tangible andfor Real Proparty Rented® |
Totel Averaga Value L (A) 2,749,534,637.18) 2,749,534, 637.

*Eight {imes net annual renlal rate (Attach Schedule)

[carry {A), (B) and (C) over to RCT.101,

(C) Property faclor (divide A by B - compute tosixdecimalplaces) 1 o O 0 0 0 © O Schedule A-1, as applicable, Lines {1a), (15} and (32)]
(0) 15 times properly factor (divide A by B - Compule to 15 o 0 0 0 0 8 O [carry {A). (B) and (D) over to RCT-101,
six decimal places and multiply by 15} Schedule C-1, Lines (1a), (1b) and {1g)]
TABLE 2 - PAYROLL FACTOR Description Inside PA Inside and Quiside PA
Wages, salaries, commissions and other compensation
to employees in:
Costol GoOtS SOIT, . . v v v v s s e e 37,003,884, 37,003,884,
Compensation of Officers | |, . . . . . .. ... ... 1,640,106, 3.640,1086,
Salgsmen's salaries and commissions, , , , , ., . . . .
Other payioll , |, . v o s e e e 6,817,538, 6,817,538,
Pariner's Share of Paycoll from Parinerships . , , , . . ., . .
Tatal Payrell . (A 45,461,528 .1(8) 45,461,528,
fcarry (A), () and (C) ovar to RCT-101,
(C) Payroll factor (divide A by B - compute 1o six decimal places) 1 o 6 ©o 0 o o Schedule A-1, as applicable, Lines (2a), {2b) and {26}
(D} 16 times payroll factor (divide A by B - Compute to 15 « 0 O 0 0 0O 0 [carry (A), {8) and {D} over 1o RCT-101,
six decimai places and multioly by 15) Schedule C-1, Lings (2a), (2b) and (2¢%
TABLE 3 - SALES FACTOR Description inside PA inside and Cutside PA
Sates (Net of Returs and Allowanees) | , , ., . ., ., . 445,374,567, 445,374,567,
Interest, Rents, Royatties | | . ., . . . L 1,196,028, 1,196,028,
Gross Receipts from the sate of olher business assets
{exceptsecuriies™) .,
Other Sales {receipts only) . L., ., 2,561,485, 2,561,485,
Partner's Share of Sales from Partnerships Do e e
Total Sales , | L L L s e e . . UA 449,132.080,|B) 449,132,080,
(C) Sales factor {divide A by B - compule {e six decimal places) Lo« 0.0 0.0 0.0 [Sc:!:g;(‘ﬁ: ffi .a:i?\ég::;r(:sob?;tgi)‘]
(D} 70 times safes factor {divide A by B - Compute to 70 . 0 0 0 0 0 0 [carry {A), (B) and (D) over to RCT-101,

six decimal places and mulliply by 70}

** Unless you are a segurities dealer

Schedule C-1, Lines {3a}, (3k) and (2c))

Special Apportionment 10 be completed only by railroad, truck. bus and airline companies, pipeline ot natural gas companies and waler transportation

companies (Refer {o instruclions).

(A) NUMERATOR ey S S
(B) DENOMINATOR (B}
. C rto RCY-101, Schedules C- -1, i , Li 3
[carry (A), (B) and {C) ower to 101, Schedules C-1 andfor A-1, as applicable, Lines (4a), {4b)and (5} 1060008203
8Y4628 2.000
0000PE  1IMC4 09/29/2008 15:24:43 vV08-8 25-1008096 3



pennsylvania

REV.B0 CT (06-08) DEPARTMENT OF REVENUE
C-5 Schedule of Taxes
PAComporate Netincome Tax . . . .. o 0 o e e e i |
PA Gapital SEOCKFTANCNISE TAX « + « + + « « v e e ettt e e e ettt l |
Philadelphia Business Privilege Tax - Gross Receipts Portion . . ... ... ... o 0 | |
Philadelphia Business Privilege Tax- NetlncomePortion . ... ... .. . o o ool | |
[ncome Taxas - Other States . . . . . . . o i i e e | 8,389,151.]
Payroll TaXes . v o o i e e e e e e e | |
REBIESIHE TAXES .+« o o o o v e et e e e e l |
Salesand Use Tax . v v v v vt it e e e e e l |
Business Privilege Tax - Otherthan Income . . . .. .. . o e i e e 1 ]
OCoUPENCY TaX & . . i o it e e s e e e e e l ]
Local INCOME TEXES . . . i v i i e e e e e e e l |
Local Taxgs - Nolhased Onincome . . . . . . o it e e l |
Other Texes - NotBasedonincome . . . o oo oot e c e i l 12,123,436.]
Other IRCome Taxes « . o« ot e e e e e e f |
Total Tax Expense reported on Federal Income TaxReturn . . . .. .o oo oo | 20,512,587,
Schedule OA - Other Additions
Description Amount
Total

Schedule OD - Qther Deductions

Description Amount

Federal wages disallowed as a result of tax
credits under IRC Sec. 45B or IRC Sec. 51

Total

8y 4522 2.000

0000PE 1MC4 (09/29/2009 15:24:43 v08-8 25-1008096 10



Pennaylvania-American Wat  Company 25-100809%6

RCT-101, Page 1, Step D,Tax Summary,Payments and Credits Detail

Applied from REV-855
Tentative payments 1,785,220. 8,113,150,
Payments with extension 245,000. 1,280,000.
Keystone Opp Zone
Credits:

Neighborhood Assist.

Employment Incentive

Educational Imp.

Coal Waste Removal

Jobs Creation Tax

Pennsylvania R & D

Totals : 2,030,220, 8,383,150,

Statement 1

0000P8 1MC4 09/29/2009 15:24:43 V08-8 25~1008096



Diagnostic Report

Tax Year : 2008 Return No: C0000P8

Taxpayer: Pennsylvania-American Water Company
1B No 1 25-100B096

Severe Diagnostics

** No Severe Diagnostics Detected **

Informational Diagnostics: Total 4
States (4)
General (2)

L.Common State
Federal attachments are not provided for states that reguire a complete

federal return. Please check the filing reguirements for the following
state returns:
PA,

2.Common State
The following state(s) may reguire that you submit tax payments using

Electronic Funds Transfer (EFT). Please consult the state's EFT
guidelines before submitting any payments by check:
CA, IL, PA, TX,

Pennsylvania (2)
3.General Information
The State of Pennsylvania regquires data to print in 12pt OCRA font
(approximately 1/6" tall). If your data for Fennsylvania forms is printing

in a smaller font, please gontact support.
4 ,REV-857
The State of Pennsylvania instructions indicate te use our Form REV-857
only if the corporation has not received the preprinted PA Corp. Tax
Coupon Boock.
** No Blectronic Filing - Alerts Detected **

** No Blectronic Filing - Rejects Detected **

*% No Elegtronic Filing - XML Validation Errors Detected **

* indicates Diagnostic has been suppressed,

8X9020 2,000
0O00PB  1MC4 09/29/2009 15:24:43 WV08-8 25~1008096



1120 . Corporation_Income Tax | ™ 018 o, 1645.0123
gg;?‘mom o e For calendar year 2u~. or tax year beginning p_lj_O_LLg 0 ,9-&-’ ending .2/ 31/2008 ___ 2@0 8
fnternal Revenue Senvice » See separate instructions.
A Checkif: Name B Employer identification number
t%ﬁ%ﬁ?@ﬂ? use RS Pennsylvania-American Water Company CD25_~1OO{8096
sonsofgated relmn Othe.rwise, Number, sireet, and room or suite no. if & P.QO. box, see instructions. ate incorporated
2 Pesonandae ) lprntor | PG _Box 5600, ATTN: Income Tax 07/15/1904
3 Personal 66nice. type. Gity or lown, state, and 21 code D Total nscets (see instructions)
COMR. (o0 msltions)
o Schegulo M3 Cherry Hill, NJ 08003 $  2,514,592,829,
allached o+ = - m E Check if: {1} I } initial return (2)] i Final retum (3)} 1 Name change {4}{ ] Address change
1a GSmes 445,374,567, | b 5 aes | | e Bat - 1o 445,374, 561,
2 Costof goods sold {Schedule A, line 8), . . ., e P 2 81,483,536,
3 Gross profit. SUBACt @ ZHOM NG 1C | |, L . . . . . e e e e e e e . 3 363,891,031,
4 Dividends {Schedule C,line 18} ., ... .. e . .
Bl5 nferest L ... See Statement. 1 1.8 50, 205.
§l 6 Grossremts L. ... e 6 1,145,823,
E| 7 Grossroyaliies . L ... ... ... ..., R T 7
8 Capital gain net income {attach Schedule O (Form 1120)) . . . . . . . v v v v v v v v v a v v s . 8 26,888. ¢
9  Met gain or (loss) from Form 4797, Part [, line 17 {altach Form 4707y . . ., . . . v v v v v v o 0 v s 9 NONE
10 Other incoms {see instructions - atlach schedule), , . . . . . .. .. See, Stateméent 1 |19 2,561,485,
11 Totalincome Addlines Sthrough 10, , o o v v v v v v o b e e s s e e s 4 s o IS .l Ik 367,675, 432,
~| 12 Compensation of officers (Schadule E, lined) | | e e e e e e » | 12 1,640,106,
'§ 13 Salaries and wages (less employment credits) . |, L L L L L L L . L i e e e e e 13 6,817,538,
Tl 14 Repairs and maintenance , | .., o o 14 285,491,793,
B|1s Baddebls ... .. ... ... e e C e 1§ 5,753,537,
gii16 Rends. .. ... e e e e e e e e e e e e ... 18 1.308,578.
2|17 Taxesandficenses . . ., .. .. ......:. R See Statement, 2. . 117 20,512,587,
S| 18 Interest, , . . ... ..., e e e e 18 52.867,284.
%l 19 Charitable contributions . . . . . . . ... .. e e See. Statement. 3. .19 180,040,
Té 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (aflach Form 4562, . 120 95,720,870,
121 Depletion, |, ... ., e e e 21
Sl2z Advertsing, | . ... ... ... ..., e 22 224,513,
$l23 Pension, profitsharing €. PIENS | . . L, L L L L L.t o 23 7,923,935,
%24 Employee benefitprograms |, ., ., ... . . e . 24 12,696,667,
é 25 Domestiic production activities deduction {attach Form 8903y, ., . . . . .. .. .. .. ., . ... L1258
L 26 Other deductions (attach seheduld) . . . L . . L. .. .. See Statement 3. .|.26 73,703,529,
% 27 Total deductions, Add fines 12 through 26 . . . . . . T R i I ¥4 864,841,377,
'§ 28 Taxable income befere net operating foss deduclion and special deductions, Subtract line 27 from ling 11 | 28 ~1987,165,845.,
T 29 less: a Net operaling toss deduction (see instructions) , , . . , . 28a
a b Special deductiens (Schedule C,line20), . . . . . . .. 294 29¢
@ 30 Taxabie income, Subtract iine 28c¢ from line 28 (seednglructions), , . . . . . .. . . . oo 30 ~197,165,845,
£131 Totaltax {(Schedule J,ine10), . . . . . . . .. .. e e e O A NONE
E| 32 a 2007 overpayment crediled 332 C e . -
3 102008 « + o o o 1 v =
B| b saiman wpmrenss 20 \
8 Form 4468 « « « « + + = 32¢ ) jd Bat p{32d
B e Tax deposited with Form 7004 . ., , ., .. e 3de
S f Credis: (1)Ferm 2439  (@Form 13 32f
% g Refundable credits from Form 3800, line 12c, and Form §827, line 8¢ {329 32h
g 33 Estimated tax penalty (see instructions), Check if Form 2220 is attached  , . . . . . . P D 33
E 34 Amount owed. If ling 32h is smaller than the total of lines 31 and 33, enter amountowed , . ., . . . . 34
5: 35 Qverpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpald . ., .. 3§
36  Enter amount from line 35 you wanl: Gredited to 2008 estimated tax P refunded | 2§
Under penaities of penury, | declare (hat + have examined this refum, including accempanying schedules and stalements, and 1o the best of my knowledge and belied, it s true, coresl, and
Sign complete. Declaralion of preparer (mher than taxpayer] is based on all information of which preparer nas any knewledge, " ' "
fay the IRS discuss this retum
Here > ‘ l l :;::lnl:‘\zc:;::;rer shown  below
Signature of officer Date Title m YesDNc
Preparers Date ?;gf’k Preparer's 88N or PTIN
Paid signature } smployes 1—41
Preparer's| Fiem's name (or EiN
Use Only | Your T seienperes)

JsA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

8C1110 5.000
0000P8 1IMC4 09/10/200% 10:44:11 v08-7.6
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Pennsylvania-American =21 Company
Form +120 (2008)

25-1008096

Schedule A Cost of Goods Sold (see instructions)

Inventory at DEGInnING Of YEBN | | | L L L L L L. .. e e e e e e s e
2 Purcheses . ... ..., e e e e e e e e e
3 Costoflabor | . . . ... .. e e e s e e e
4 Additional section 2634 GOsts (AttACh SChETWIE) . . . . . . . . v v v it e e e e e
5 Other costs (stachschedule) . . . . ... Do See, Statement. 4. ..
6 Total Add lines tthvough5 , | . ., .. .., . e e e e e e e e e e e e e e e
7 inventoryatendofyear | . .| e e e e e ce
& Cost of goods soid. Subtract line 7 from line 6. Enter here and on page 1, inez ., ... e e e
9 a Check ati methods used for valuing closing inveniory:

1] Cost

{ii) Lower of cost or market

I Oftner (Specify method used and attach explanation.) » L __

B Check if there was a writedown of subnormal oods | & |, L L . L v v v v i s e e e e e e ey

¢ Check if the LIFQO inventory method was adopted this tax year for any goods (if checked, atlach Form 970}

d If the LIFQ inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory compuied under LIFO ., ., e e e e e e e e e e

e If properly is produced or acquired for resale, do the rules of section 253A apply to the corpofation? | | |

Page 2
, 1
, 2
.13 37,003,884,
. 4
§ 44,479,652,
..0L6 81,483,536,
7
8 81,483,536,

U
e s e e »

f Was there any change in determining guantities, cost, or valuations between opening and closing inventory? if "Yes "

e e e MYaXNo

attach explanation + « » v v v v w e b o s e a a4 s e w s w4 a4 b« et b vt e e s
m Dividends and Special Deductions {see %nstructions) (s) Dividends () Special deductions
received (o) % fo) % (b}
1 Dividends from less-than-20%-owned domestic corporations (other than
debt-financed stook) . . . . . . ... e e s e 70
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-
financed SIOCK) + + v 0 . v v . n . e e v e e e .. ac
3 Dividends on debl-financed stock of domestic and foreign corporations o
4 Dividends on certain preferred stock of less-than-20%-owned public utilities 42
5 Dividends on certain preferred stock of 20%-or-more-owned public ullfities . . . 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs 70
7 Dividends {rom 20%-or-more-owned foreign corporations and certain F5Cs L . . 80
8  Dividends from wholly owned foreign subsidiaries . . . . . . . . e 100
9 Total. Add lines 1 through 8. See instructions for limitation . . . . .. . . . .
10 Divigends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958 , . . . . 100
11 Dividends from affiliated groupmembers , . . . . .« . o0 .0 e Ve 100
12 Dividendsfrom certain FSCS . . v v i v i i e e e e e e 199
13 Dividends from foreign corperations nof included on lines 3,6.7, 8, 11, or 12 |
14 income from controlled foreign corporations under subpart F (attach Form(s) 5471}, |
15 Foreign dividend gross-up . ., ., . ... e e e
16 |C-DISC and former DISC dividends not lncluded on lmes 1. ? ar 3, .
17 Other dividends , . .. . . e e
18 Deduction for dividends paid on certain preferred stock of public utilities , , . .
19 Total dividends. Add lines 1 through 17. Enter here and on page 1,line 4 | | >
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line29b . . . ... ... »
Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule & only if total receipts (line 1a pius lines 4 through 10 on page 1) are 500,000 or more.
(o} Percent of Percent of carporation
{2} Name of officer () Social security number [time devoted 16}, sLock owned ) Amount of compensation
. business (t) Commen | (e} Preferred
1 : %] % %
Information available in taxpayer's office, % %! %
% %l %
% % %
% % %,
2 Total compensationofofficers . . .. ... .. . ... ey e e e e e e e e e e 1,640,108,
3 Compensation of officers claimed on Schedule Aand elsewhergonreturn . . _ . ... o o o0 .
& Subtract line 3 from ling 2. Enter the result here andonpage 1, line 12 ., . . .. . . . e h ey v e e e s 1,640,106,
21420 2.000 ‘ Form 1120 (2008
0000P8  1MC4 09/10/2009 10:44:11 v08-7.6 25-1008096 6



25-1008026

Pennsylvanla~American =y Company
Form 1126 (2008) Page 3
Tax Computation (see instructions)
1 Check if the corporation is @ member of a centrolled group (sttach Schedule O (Fom112¢)) , ., » P{:i
2 Income tax. Check if a qualified persenal service corporation (see instryctions) . . . . . . R A 2
3 Alternative minimun lax (attach Form 4626} , ., . . . . . e e e e e e e e e L3
4 Addiines2andd . ... .. ... ... e e e e e e e 4
5a Foreign tax credit (attach Form 4918), . . . . . . . . .. P -1 :
b CrecitfromFormB8834. . . .« « « o v v v v 0 - e e e e e s 5b
¢ General business credil {attach Form 3800) , , . . . . . . .« . R I -1
d Credit for prier year minimum ax (attach Form 8827y . . . . . L. .. l.5d
e Bond credits from Form 8812 . . L i e e e e e e Se
6 Total credits. Add lines Sathrough e . . . . . . R e e e e e e .8
7 Subtracl line 6 fromtined ., . .. o 00 et e e e e s e e e e e 7
§ Personal helding company lax (atlach Schedute PH (Form 11200 . v . v v o 0o v o e e e 8
8 Other taxes. Check if from: D Form 425% Form 8811 Form 8687
E:] Form 8866 [:} Form 8902 l:l QOther (attach schedule) 9
10 Tota) tax, Add lines 7 through 9. Enter here and onpage 1, 1ne31 . o v - v oo vs v v e e o] 18 NONE
Other Information (see instructions)
1 Check accounting method: @ l__l Cash ~ p 1] Acorua ¢ LJ Other (SpeCify) P e e Yes| Mo
2 See the instructions ang enter the:
a Business activity codeno. »_ 221300 e
b Business activiy m _ Water - ULd ity
¢ Productorsenice p . Water — ULILity e
3 is the corporation a subsidiary in an affiliated group or & parent-subsidiary controlled group?, ... .. .. e e e e e s A
i "Yes,” enter name and EIN of the parent corporation » _American Waten Weorks Co. InC. .
___________________________________ 510083626 e
4  Atthe end of the taxyear:
a Did any foreign or domestic corporation, partnership {including any entity treated as a partnership), or trust own directly 20% or
raore, o own, directly or indirectly, 50% or more of the lotal voting power of ali classes of the corporation’s stock entited tovote? | | X
Eor rules of constructive ownership, see instruglions. If "Yes," compiele {l) through (v},
(i) Name of Entity ldent?chﬁa{?oprior{r!%rmber (i) Type of Entity (io")r&?ﬁ'z”;%gr é&’ngﬁrﬁn@ggﬁ g
{if any) Slotk
Ameyican Water Works Company 53-0063636 Cozporation Us 109,00

b Did any individual or gstate own directly 20% or more, or own, directly or indirectly. 50% or more of the total voting power of

classes of the corporation's stock entiledtovote? . ., . ., .., ... e e e e e e e e e e e e

For ruses of constructive ownership, see instrugtions. It "Yes," complete ¢} fhrough (iv).

(i) Name of Individual or Estate Tsee instructions)

i ifvi i i {iv) Percentage
(ii) Ident(li?yér:}g)Numbar (iity Country of Citizenship Owned in Voting

Slock

JEA

C1130 4.000
O 0DOPE  IMC4 09/10/2009 10:44:11 VO08-7.6 25-1008096
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25b-~1008096

Pennsylvania-American sy Company
Form 1120 {2008) Page 4
Continued
5 At the end of the tax year, did ihe corporation: Yes | Ne
2 Own directly 20% or mere, or own, directly or indirectly, 50% or more of the totat voting power of all classes of stock entitled 1o vote of any
foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rutes of constructive ownership, see instructions X
i "Yes," complete (i) through {iv),
{ity Employer {iif) Country of {iv) Percentage
{i} Name of Corporation Identification Number incorporation Owned in Voling
(if any) Stock
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership
(including an entity ireated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions \ b4
If Yes," complete {i) through ().
(i} Name of Entity [deng'f)ifa?fﬂoﬁiimr (i#) Country of Organization Perg;?'\lh;g:lgxnmed n
{if any) Profit, Loss, or Capital
6 During this tax year, did the corporation pay dividends (other than stock dividends and distribufions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.) . . .. ..., .
If “Yes,” file Form §452, Corporate Report of Nongividend Distributions. T
If ihis is & consolidated return, answer here for the parent corporation and on Form 861 for each subsigiary.
7 Al any time during the tax year, did one foreign person own, direclly or indirectly, at least 26% of (a) the lotal voting power of all
gasses of the corporation's stock enfitied 1o vote or (b) the total vaiue of all classes of the corporafion's stock? ., R D4
For rules of attribution, see section 318, If "Yes." enter; ‘
{i} Percentage owned p- ___§.§_-_O_0_ ________ and (it} Qwner's country p M ——————
{¢) The corporation may have fo file Form 5$472, Information Return of a 26% Foreign-Owned U.S. Corporalion or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Farms 5472 attached b _ e o =
8 Check this box if the corporation issued publicly offered debt instruments with original issus discount | | |, R =
if checked, the corporalion may nave to file Form 8281, information Return for Publicly Offered Originat Issue Ciscount Instrumenis.
9  Enter the amount of tax-exempt interest received or accrued during the taxyear P F_ i e mm e
10 Enter the number of shareholders at the end of the tax year (if 100 01 feWEr) I _ Lo o e I S
11 If the corporation has an NOL for the tax year and is electing 1o forego the carryback petied, check here e >
If the corperation is §ifing a consolidated return, the statement rgquired by Regulations section 1. 1502- 21(b}(3) must be attached or
the election will not be valid.
12  Enter the available NOL carryover from prior tax years (do not reduce it by any deductiononline29a) - § _ _ . ______
13 Ase the corporation's total receipts (line 1a plus fines 4 through 10 on page 1) for the tax year and ifs totai assels at the end of the
tax year less than 3260,0007 . . . . . . . o0 v .. e - e e e e e e e e e pd
if "Yes,” the corporation is nol required {o complete Scheduies L, M 1 and M 2 on page 5. instead, enter the folal amount of cash
distributions and the book value of property distributions (other than cash) made during the tax yearp §
éf’;?m 2000 Form 1120 (2008

0C00P8  1MC4 09/10/2009 10:44:11 V0B-7.6 25-100809¢
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Pennsylvania-American

Form 1120 {2008)

=r Company

25-1008086
Page 5

Balance Sheets per Books

Beginning of tax year

Eng of tax year

Assets
1 Cash, o .0 v o a e s )
2a Trade notes and accounis receivable
b Less allowance forbaddebts . | . .
inventories, , . . . . . . . 0. o
U.8. government obligations . . . .

3

4

5 Tax-exempt securities (see instructions}

6  Other cumenl assets {attach scheduie} |,

7 Loans to shareholders

& Mortgage and reai estate loans , . |

9 Other investments (aftach schedule)

10a Buildings and other depreciabie assets
b Less accumulated depreciation | | |

11a Depletableassels , , ., ., ., ..
b Less accumulated depietion | | |

12 tand {net of any amerlization) |

13a Intangible assets (arortizable onty) .

.......

| 2,620,138,593.

{a}

(B ]

(d)

2,169,481,

33,013,412,

35,304,478,

915,485,

{ 594,0318,056.)

2,026,120,5837. 14

2,811,267,613,

( 6,585,214.) 26,426,198, 1 4,820,492.) 30,483,986,
Stmt & 40,961,372, 40,337,680,
Stmt 5 1,200,268, 1,094,800,

638,.577,890.)

2,172, 688,723,

( )

)

22,413,831,

37,771,012,

38,591,012,

24,311,883,

1% Loans from sharehoiders

or more

b Less accumutated amortization , |, i{ 1,206,841.) 36,564,171, 4¢( ) 38,591,012,
14  Other assats (attach scheaule) . | Stmt 5 211,283,971, 206,108, 354.
45 Tolglassels « o+ o oo+ o s s L . 2,367,149,908. 2,5814,582,929,

t jahilities and Shareholders' Equity
16 A e i 28,531, 038. 19,096,056,
. notes. bo & i te
T e O e 11,818,817, 6,430,614,
18  Other current liabiliies (attach schedule) Stmt 6 148,308,236, 126,836,173,
20 Mongages, notes. bonds payable in 1 yeal 837,794, 6S8. 917,125, 965
Sttt € 512,813,458, 562,875,247,

21 Otner liabilities (attach schedule) | |
a Preterred stock

bk Common stock

23 Additional paid-in capital, | |
24 Retained camings-Appropristed (allach schedule)
25 Relained earnings - Unapproprialed‘
26 PHAMRGIRITIIIITE Y
27 Less cost of treasury stock | |, |
28 Total liabilities and sharghoiders’ equity .

22 Capitai slock:

Y

14,171,700,

14,173,700,

35,678,587,

21,506,887,

35,678,587,

21,506,887,

520,483,004,

707,530,

271,013,841,

{

}

2,367,149,%02.

553,814,160,

707,530,

292,028,587,

)

2,514,592,922,

Reconciliation of Income (Loss

) per Books With Income per Return

Note: Schedule M-3 required instead of Schedute M-1 i \otal assets are $10 milion or mere - see insfructions

8C 1140 3.000

Q000F8 1IMC4

09/10/2009 10:44:31 V08-7.6

25-1008096

1 Net income {loss) per books , . ., . . . 78 188, 799, | | e e o e

2 Federal income taxper books |, | | ., . 42,476,113, Tax-exempt interest § _ _ _ _ _ _ _ _

3 Excess of capitaf losses over capilal gains T O

4 Income subject to tax not recorded on hooks _See_Statement 7. 1,258,207,

this year (itemize) _ _ .. e g Deductions on this refurn nof charged
____See Statement 1 ___ B27, 867, against book incame this year (itemize):
T RO R v s a Depreciation, | , . ., . . S_____ 39,199, 628,
a Depreciafion | ., ... L b Charitable contributions | & _ _ _ _ _ :
b Charitable contributions , ,8_____ .1 ] e m e ——— e
¢ Travei and entertainment , $__ _ __ __ . 120,689, _See_Statement 1 ___ . 288,010,009,
____See Statement 7__. 12,318,332 | ¢ Addiines7and8 . .. ..., 328,467,845,
6 Addlines 1throughS. ., . . ., .. 13%1, 301,800, {10 Income (page 1, line 26) - line 6 less ling & -187,165, 945.
Anaiysis of Unappropriated Retained Earnings per Books {L.ine 25, Schedule L)

1 BRatance af beginning of year | 271,013,841, | 5 Oistributions: & Cash ., , . : 54,744,039,

2 Nel income {loss) per books |, | 75,758,799, bStock ., ., ..

3 Other increases (itemize): _ _ _ _ _____ ¢ Property, , . .., .
__________________________ 6 Other decreases (temize;: Stmt_ 8_ 4.
_________________________ 7 Addlines Sand6 , ., .., ..., 54,744,043,

4 Addlinest,2,and3 [, . . ..., .. 346. 772, 640. | 8 Balance at end of year {line 4 less ling 7) 202,028,897,

JSA Form 4120 {2008)



Seheduie M-3 (Form 1120) 2008

Page 2

Name of corporation (common parent, if consolidared return)

pennsvlvania-American Water Company

Emplpyer identification number

25~10080396

Chaock spplicable box(esy: (1) Consolidated group {2) Parenl com {3}
Check if 2 sub-consolidaied: (£) 1120 group {7} ] ] 1120 efiminations

Consolidaled eliminations

TIPS l Subskdiary corp (5} Mixed 1120/LIPC group

Neme pf subsidiary (if consclidated retum)

Employer identification number

™Y1 Reconciliation of Net Income (Loss) per Income Statement of includibie Corporations With

Taxable Income per Return (see insiructions)

(a)
income (loss) tems income {LogS} per

(b}
Temporary
Ditterence

O]
Pemnangn!
Qilterence

i)
Income {l.c55) per
Tax Retun

(Afsach schedules for lines 1 through 11} Income Statement
1 come (loss) from cquiy metmhod foreign

COTPOTGHONS = + + « ¢+ s & 2 v + 1

Gross fergign divdenos nol prévousiy taxed

Subpar £, QEF. and similaf income Ingusions

Seglion TE Qross-Up « « o+ 0 0 v v

Gross foreign distrivutions previously 1axed .
ncome (1055} from equity methsd LS.

corporatons P T

U8, givigends net ¢liminated in lax

~N P A W N

CONSCHUBLON + ¢ » ¢ + o & v v & =«

$  tinonty interest for includible comorations

5 [ncome {loss) fromU.S. pannerships |,

16 Income {19ss) from Toreign pannershps

11 Income [toss) from other pass-through entilies

42 lems relating 10 reporable HEASACONS

(attach getals) ., , . . . . . . . 0
13 interesl ncome (awach Form 89164}, , . 50,205,

50,205,

14  Tolal ancrodt 19 cash adiustment,

15 Hedginguansackons . . . . . . . 4

46 Mark-lo-market ncome {loss) ., ., . .

660,464,

{ 81,483,536.)

17 Cost of goods soid (atiach Form B3I6-AL - { 82,144,000..)

18 Sale versus Ipage (for sellers andfor lessors)

49  Section 481(a) adjustmenis .+ . 0 0 e

20 Ungarnedidelengd revenue . - v o+ - o

21 Income recagnilion from Jong-term contracts

22 Qriginal usue discounl sod other imputed Interezt »

238 Income stalement gainfioss on sale,
exchange, abandonment, worthiessness, of
sther disposition of assets other than

25,638,

~25,638.

inventory and pass-through entities .« «

Gross capiat gains from Scheduie B,
exeluding aMOUNS Trom pass-through entities

o

7.8189.

7,679,

Gross caplle! tosses from Schedule D,
exciuding amounts from pass-inrougn entiies.
shandonment losses, and worthless slock

o

IBSSES . L L L e e e s e v v e

o

el gain/loss reperied on Form 4797, ine
17, excluding amounts from pass-thraugh
entities, abandonment josses, and worthiess

18,208,

19,209,

SOCKIOSES o« 4 o v 0 0 e e e e

-2.328, 552,

2. 328:522.

ADBRIONMENLIOSSES + « + v 4 v e . s

-

Worniess slock losses (allach dewils) « . .
Other gainftoss on disposition of asse1s other

o =

than iGVentony o « « = v+ v 0 e .

24 Capital toss limiation and carmyfonvard used
25 Other income {toss) ilemg with differgnoes
N 91,746,767

826,717

92,573,484,

{@ltach schedule) . . SLMET .,
26  Totaiincome {loss}items. Combine lines 1 -
foset ol 9,678,610,

~840,121,

8,838,489,

through 28 .« &+« ¢ = 0 s 0 v r
2% Total expenstideduction items (irom Part

BLIABBSY. o o v v e v v e e e -224,784,399.,

~314,608, 880,

42,524,257,

-496,8698, 022,

25 Othor items viilh no oteiEst 1.0, | 290,864,388,

290,864,588 .

29a Mixed Qroups, Seg instrugtions. Al olhers, 75, 758,799
' A L >

~315,449,001.

42,524,257,

-197,165,345.

combing lines 26through 28 + + « « ¢
P insurance subgroup recongiliation totals

o

Lifa insurance subgroup reconcilialion {olals

<

30 Reconciliation totals. Combine lines 29a
' 75,758,799,

~-315,449,001.

42,524,257,

~3197,165,945.

Mrough 296 « + « = 0 0 0 e = e
Note, Line 380, ¢column {a), must equal the amount on Part |,

tine 11, and column (d) musi equal Form 1120, page 1, line 28.

JEA
8C2731 2.000

0000P8 1MC4 09/10/2009 10:44:

11 v08-7.%6

Schadule M-3 (Form 1120) 2008

25-1008096 10



Sehedule M-3 (Form 1120) 2008

Page 3

Name of corporation {common parent, i consolidated return)

Pennsvlivania—American Water Company

Employer identification number

25-1008096

Check applicable box{esy: {1}
Check if 8 sub-consaligaled: {6}

Consolidated group {2}
|1120 group {7)

1120 eliminations

LJ Parent corp (3) Consolidated eliminations (4)( 3 | Subsidiary corp (S)LWJ Mixed 1120/L/PC group

Name of subsidiary (if consgldated retum)

Employer identification number

mReconciliation of Net income {Loss) per Income Statement of includible Gorporations With
Taxable Income per Return - Expense/Deduction items (see insfructions)

-

noBm e

o W wm = e

12
13
14
16
1%
17
18
19

2
2
22
2

-

2

24

2

@

26
7

8
29
ac
31
32
33
34

35

35

Expense/Deduction Hems

1.5, cumenlincome tax expense . . . .
{.5. deferred income tax expense . . . .
State and jecgl cUTTENt INTOME 1aX EXPENSE .
State and jocal deferred INCOME 1ax eXpeNst
Forgign Gurrent INcome tax expense (other
ihan foreign wilbhalging t@xesy . . . . .
Foreign deferred mpome tax expense |,
Foreign wihnolding taxes . « -« +
Interest expense {attach Fom 8516-A)
SLoCk Option @xpense . v . . - . - s
Olher equity-pased compensalion . . . -
Meals end entertainment . . . . 4 .
Fingsang penallies .« « o - - s s s
Judgenents, darmages, awards, and wndar cosls
Parachule poaymenls
Compensalion with seelion 162(m} fimitation
Pension and profit-shanng . . . . . . o
Other postretiement benefls . . . .
Deferred compensaion , . ., , . . . .
Charmabie contribulion of ¢ash and tangible
propeily
Chariteble conliibution of intangible propedy
Charitable coniribution Umilotiontedfrylonvacd - o
Domesuc production achwvities deduclion
Cureanl year acquisikon of reorganization
ivestment banking fGES. + & &+ =+
Cureenl year acquisiion or reorganization

legal and sccounling fees

{a}
Expense per
Income Statement

{b)
Temporary
Difference

{c)
Permanent
Difference

{6)
Deduction per
Tax Retum

-6,323,4¢3.

6,323,463,

48,799,576,

-48,799,576,

8,389,151,

8,389,151,

1,338,302,

-1,338,3C8%.

62,880,479,

1,048,532,

~1,061,727.

52,867,284,

21,376,

~10, 668,

10,710,

241,378,

~-120,6889.

120,689,

~5,489.

5,489,

384,674,

384,674,

12,215,518,

-4,291,584.

7.923,835,

4,470, 380,

1,822,400,

1,258,207,

4,206,187,

180,040,

180,040,

Gurren) year Sguionreorgantzation elher €0sts o
Amorizauoniimpairmen| of goodwil ., .
Amoriizalion of acguisition, feorganizalion,
ond BAMUP GOSIS + « 4 v v e v e
Othet amertizaton or impaiment wite-offs.
Section 198 enwironmental remedialion costs
Daplgtion ,
Depreciation . . - .
Bag debtexpense , ., ., 4 . 4 4 v o« 1
Corporate owned lile Insurance premums
Purchase versus iease (for purchasers andlor
ESSELS), & « & v . 4 4 e s Ve
Qther expenseldeduclion items with
ditferences {altooh schedator ol (11,

Total expensefdeduction items. Coembine
linez 1 \lwvough 35. Enter here oad on Par H, Iing
27. reporiing posiliva ameunts 35 negative snd
NCQOtVE DOMOUNIS DS POLHIV L . . . 4 4

1,214,832,

2,940,079,

4,854,911,

53,530,854,

42,189,916,

85,720,870,

3,988,815,

1,764,722,

5,153,537,

42,757,875,

273,828,583,

~129,424.

316,457,034 .

314,608,880,

~42, 524,287,

496,862,022,

JEA

8C2732 2.000

cO00P8  1MC4

224,784,399,

08/10/2009 10:44:11 v08-7.6

25-1008086

Schedule M-3 (Form 1120) 20608
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. 40620 Altet..ative Minimum Tax - Corporat..ns

Depariment of the Treasury ’
Intemal Revenue Service » Attach to the corporation's tax return.

OMB Mo, 15450175

" See separate instructions.

2008

Name

Alternative Minimum Tax Computation

Ermployer identification number

Pennsvivania-American Water Company 25-1008096

Note: See the instructions to find out if the corporation is a small corporation exempt from the
alternative minimum tax (AMT) under section 55(},

1 Taxable income or {loss) before net operating loss deduction |, . ., . ... .. L. 1 | ~-1987165845,
2  Adjustments and preferences: .
a Deprecigtion of post-1986 property , . | ., . . e e e 2al 16,916,279,
b Amortization of certified pollution controt facilites ... .. .. e 2b
¢ Amortization of mining exploration and developmentcosts | | ., e e 2¢
d Amortization of circulation expenditures (personal holding companiesonlyy L., L .. 2d
e Adjusted Qain OrI0SS | | L L e N 1 321.577.
£ LONGLBIM CONUACIS | | | | . . it e e e 2f
g Merchant maring capital construction funds . ., . .0 o R 2q
h Section 833(b} deduction (Blue Cross, Blue Shield, and samﬂartype orgamratuons onlyy ..., , 1 2h
i Tax shelter farm activities (personal service corporations only) . ., L L L. L e e 2
j Passive activities (closely held corporations and personai senvice corporatmns only) | e e e e 2
k Loss fimitations .. .. S TP 2k
T Depletion | . L e e e e e e e e e e 2|
m Tax-exempt interest income from specified pravate activity bonds P 2m
n Intangile driling costs ., .. e e 2n
o Other adjustments and preferences L L L ... .. See Statement 12  |[2¢ 7,697,338,
3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through20 |, . X 3| ~172230751.,
4  Adjusted current earnings (ACE} adjustment:
a ACE from line 10 of the ACE worksheet in the instructions |, . . . . . ... 4a | —175123310.
b Subtract line 3 from fing 4a. If fine 3 exceeds line 4a, enter the difference as a
negative amount (See InSIrUCtions) . . . L L L L. e 4b | -2 892 550,
¢ Multiply line 4b by 75% ({.75). Enter the result as a positive amount | | 4c 2,168,418,
& Enter the excess, if any. of the ¢orporaticn's totai increases in AMTI from prior
year ACE adjustments over ils total reductions in AMTI from prior year ACE
adjustmenis (see instructions). Note: You must enter an amount on line 4d
feven ifline db iSPOSIVE) . | | . . . . i e e e e e e 4d
e ACE adjustment.
e Ifiine 4b is zero or more, enter the amount from lined4ec .} ..., 4e
e lfiing 4b is less than zero, enter the smaller of line 4¢ or line 4d as & negative amount }
5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT. |, § | ~172230751.
& Alternative tax net operating loss deduction (see instructions) , . ., . . . . .. o e e s s &
v Alternative minimum taxable income, Subtract line 8 from line 5. If the corporatnon held & residuat
interest in @ REMIC, SEB INSITUCHONS , | . . o 0 v it e e e e e e e e 7 | -172230751.
§ Exemption phase-out {if line 7 is $310,000 or more, skip fines 8a and 8h and enter 0- on ling Bc)
a Subtract $160,000 from line 7 (if completing this line for a member of a
controlled group, see instructions). If zero or less, enter -0- |, | ... 1 8a NONE
b Multiplyline 8aby 25% (28), . . . . . .. ... . .. ... ... .. LBb NONE)
¢ Exemption. Subtract line 8b from $40,000 (if completing this fine for a member of & controiled group,
see instructions), If zero orless, enter -0~ . ... e e e e e e 8¢ NONE
9  Subtract line 8c from ling 7. Ifzeroorless, enter-0- . L. 9 NONE
10 if the corporatlon had qualified timber gain, complete Part Il and enter the amount from line 24 here
Otherwise, mulliply in@ DY 20% {.20) . . . . L i it e e e e e 10 NONE
11 Alternative minimum tax foreign tax credit (AMTFTC) (see mstructtons} ......... P
12  Tentative minkmum tax. Subtract fine 11 from tine 10 _ ., . . ., ... J 12 NONE
13 Regular tax liability hefore applying all credits excepi the foreign tax credit . . . ., e e e e 43
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0, Enter here and on
Form 1120, Schedule J, line 3, or the appropriate line of the corporation's ingome faxreturn , , . . . . 14

For Paperwork Reduction Act Notice, see the instructions,

J&A
4x2400 2.000

Form 4626 {2008}

pooce8  1MC4  09/10/2009 10:44:11 v08-7.6 25-1008096 12



25-10080%9¢

Pennsylvania-~Amexican er Company

Form 4626 (2008) . Page 2
Alfernative Tax for Corporations with Qualified Timber Gain, Complete Part Ii only if the corporation had
qualified timber gain under section 1207(b). See instructions.

15  Enter qualified timber gain from Scheduie D (Form 1120), line 15, &s refigured for the AMT, if

necessary. if you are filing Form 1120-RIC, see instructions for the amounttoenter. . . . . . . ... 15

16  Enter the amount from ScheduleD (Form 1120), line 13, as refigured for the AMT, if necessary . . . | 16 19,2009,

47  Entertheamountfrom PartlLne 8. . . . . v v oo s e e e 7

18  Enpter the smallest of the amount on line 15, Iing 16, orline 17. . . . . . .. v v oo o 18

19 Multiply tine 18 by 18% (158} . . . . . . v v o e e e PN e e e e 19

20  Subiractline 18 fromiine 17 , ... .. ... e e e e e e e e e A

21 MUtpIy ine 200y 20% (20) . . v v v v e e e e e R 4

22  Enterthetotaiofline 18andling 21 . . .. .. .. . v oo o i i ... 122

23 Multiplyline 17 by 20% {L20) . . . . . o oo e e e e 23

24 Enter the smallerof line 22 orling 23 here and onpart L, ine 10, . . -« o oo n v o oo . 124

JEA
8X2405 2.000

0000P8 1MC4 09/10/2009 10:44:11 VO08-7.6 ~ 25-1008096

Form 4626 (2008}



1

25-1008096

Pennsylvania-American ey Company

Adjusted Current Earnings (ACE) Worksneet
» See ACE Worksheet Instructions (which begin on page 8).

1 Pre-adjustment AMTL. Enter the amount from line 3 of Form4s26 o 1 1 =17223075],
2 ACE depreciation adjustment:
a AMT depreciation . | I R L 2a 140,872,914,
b ACE depreciation:
{1} Post-1883 property , , , _ . .. . .. e 2b(1)i142, 980,428,
(2) Post-1989, pre-1994 properly , . . . . . . ., , L 12b(2)
(3) Pre-1990 MACRS property |, . . . . . . .. ... . 12b{3}
(4) Pre-1890 original ACRSproperty , ., . . ... ... 2b(4)
{8) Property described in sections 168(f}(1) through
e 2b(5)
) Otherproperly , . . . ... .. .. ... ... 2b(8) 329,734,
(7) Total ACE depreciation. Add lines 2b(1) through 2b(8) . , , . . e e e e 2b(7}143,310,162,
¢ ACE depreciation adjustment, Sublract line 2b(7) fromline2a , , . .. .. ... . ... e, 2¢ | ~2,437,248.
3 Inctusion in ACE of items included in earnings and profits (E&P):
& Taw-axempl INETESlINCOME | . e e e e e e e e e e e e 3a
b Death benefits from life insurance contracts | . . . . . . . ... . o e e e e e 3b
¢ All other distributions from life insurance contracts (including surrenders) ,,,,,,,,, 3e
d Inside buildup of undistributed income in fife insurance contracts |, , , , ., .. . PR 1
e Other items {see Regulations sections 1.86(g)-1{c){E)ii) through (1) for a partial
ish, . ..., ... e e e e e, e e e e e e . L3e
f Total increase to ACE from inclusion in ACE of tems ingluded in &P, Add hnes 3athrough3e , , , . . .. .. ... .. L8f
4 Disallowance of items not deductible from E&P:
a Certain dividends recgived | L L L L L L L L . e e e e . O I X
b Dividends paid on certain preferred stock of public ulilities that are deductibie
under section 247, ., . ., L, L. L. ... P -1
¢ Dividends paid 10 an ESOP thal are deductible under section404k) . ., . ... .. 1
d Nonpatronage dividends that are paid and deductible under section 1382(c) . . . . . . . 44
e Other items {see Regulations sections 1.56(g)-1(dH{3){) and (ii) for a partiatlist) , . ., . . 4e
f Total increase to ACE because of disaliowance of tems not deductible from E&P. Add lines 4a through4e | | . | | . .. Laf
5 Other adjustments based on ruies for tiguring E&P:
a Inlangible driting COSIS . . . L . L L L L. . L . e e e e e e , .| 5a
b Circulation expenditures  , , . ., ..., . .. ... e e e e 5b
6 Crganizationglexpenditures . . . . . . . o o o0 e e e e G ¢
d LIFQinventoryadjustments , . ., .. ... ... L., e e e e e 5d
e Installmentsales . ., .., ... .. S Se
f  Total other £&P adjusiments, Combinelines Sathrough e , . . . . . . . . . . L . o i i a v s m v s v N -1
g Disallowance of loss on exchange of QeI POCIS . L L L L L L L v i i e e e e e et e e e e e e e 6
7 Acguisition expenses of life insurance companies for qualified foreign confracts , . ., . . . . v v v v v r s oo e 7
§ Depletion ., .. ... e e e e e e e e e e e e e e e e e e e e 8
9 Basis adjustments in determining gain or loss from sale or exchange of pr&-1994 Proparly . . . « wv v v v v v 2w - . L 9 -455,311,
10 Adjusted current earnings. Combine fines 1, 2¢, 3f, 4f, and 5f thfough 9. Enter the result here and on fine
43 0f Form4626 . . . . . . . e e e e P R 10 | -17512331(0.,
J5A
#X2410 2.000
CO0OPB  1IMC4 05/10/2008 10:44:11 V08-7.6 25-100809¢ 14



SCHEDULE D Capital Gains and Losses

{Form 1120}

RDepartment of the Treasury
Internal Revenue Sarvce

1120-POL, 1120-REIT, 1120-RIC, 1120-8F, or certain Forms $90-T,
» See separate instructions.

P Attach to Form 1120, 1120-C, 1120-F, 1420-FSG, 1120-H, $1204C-DISC, 11201, 1120-ND, 1120-PC,

OMB No. 164560123

2008

Name

Penncvivania-American Water Company

Short-Term Capital Gains and Losses - Assets Held One Year or Less

Employer identification number

25-100808%6

() Description of properiy {b) Dale agquired (¢} Dale sold {d) Sales prics (e} Gost o Oihet ) Gain or {Joss)
{Exampie: 100 shares of 2 Co.) {mo.. day. yr.} {mo., ¢ay, yr.) {ses inslructions) instrugions} {Subuac! (e} from {a})

1 See Statement 13 7.679.

2 Short-term capital gain from instaliment safes from Form 6252, line260r37 . .. .. ... .. .. 2

3 Short-ferm gain or {loss) from fike-kind exchanges from Form 8824, . . ., . .......... .. 3

4 Unused capital loss carryover (attachcomputation), . . . . .. . .. 0o oo o e 4 i( )

5 Net shori-term capital gain or (less). Combinedings 1through4 . . o . o . 0@ sz oo v e 5 7,678,
B2 Long-Term Capitai Gains and Losses - Assets Held More Than One Year

6 See Statement 13 19,208,

7 Entergainfrom Formd797,line 70r9 | L . . ... e 7 NONE

§ Long-term capital gain from installment sales from Form 6252, line 260137, . ... e 8

8 Long-term gain or {loss) from like-kind exchanges from Form B824 . .. L e e 9
10 Capital gain distributions {see instructions}) . . . .. . .o oo e e e .. 10
i1 Net long-term capitai gain or {loss). Combing lines Gihrough 10 | L L e e e e e 11 19,208,

Summary of Partstand [l
42  Enter excess of net shori-term capital gain (line 5) over net long-term capital foss (line 11), , , . . . 12 7,679.
13 Net capital gain. Enfer excess of net long-term capital gain (line 11) over net shori-term capital loss
{line &}, . . ., e e e e e e e e e e e 13 18,209.
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the preper line on other
returns. If the corporation has qualified timber gain, also complete Part V., . .. ... .. ... .. 14 26,888,

Note. f losses exceed gains, see Capital losses in the instructions.

P  Aiternative Tax for Corporations with Qualified Timber Gains. Complete Part IV only if the corporation has
qualified timber gain under section 1201(b). Skip this par! if you are filing Form 1 120-RIC. See insiructions.

15 Enter gualified timber gain (as defined in section 12C1(b}2)) . . . . | 18
16 Enter taxable income from Form 1120, page 1, fine 30, or the

applicable line of your taxcreturn [, |, e e e e 16
17 Enter the smallest of; (2) the amount on line 15; (b) the amount on

line 16; or {¢) the amounton Partill line 13 , , , . . . .. .. ... 17
18 MUDIY NG 17 DY 18% o o\ttt e e e e 18 |
19  Subtract line 13 from line 16. If zerc or less, enter-0- |, . . . . . .. | 19 | )
20 Enter the tax on line 19, figured using the Tax Rate Schedule (or applicable tax rate} appropriate for

the return with which Schedule D (Form 1120)isbeingfiled , ., ., ... ... .. ... 20
24 Addlings17and 19 ..., ., e e e e e 21
22  Subtract line 21 from fine 18, if zero or less, enter-O- |, |, | .. 22
23  Multiply line 22 by 38% . ... ... .. e e e e e e e e 23
24 Add lines 18,20, and 23, . . . .. e e e e e e e e e e e e e 24
25 Enter ike tax on line 16, figured using the Tax Rate Schedute {or applicable tax rate) appropriate for

the return with which Schedule D {(Form 1120)is being filed . , , . . .. ... T, 25
26 Enter the smaller of line 24 or line 25. Also enter this amount on Form 1120, Schedule J, line 2, or

ihe applicable line of yourtaxreturn, . . . . v 0 o o o o o v e s e s o s e e e e e v o 26

For Paperwork Reduction Act Notice, see the Instructions for Form 1120,

JSA
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.. 3800 General Business Credit

» See separate Instructions.

Depariment of the Treasury
Intermal Revenue Service  {99) - Attach to your tax retumn.

OMB No, 1545-0895

008

Attachment
Sequence No. 22

Name(s) shown on retum
Pennsylvania-American Water Company

ldentifying number
25~1008096

Current Year Credit

important: You may not be required to complete and file a separate credit form (shown in parentheses below) to claim the
credit. For details, see the instructions,

1a Investment credit (Form 3468, Part |i only) (attabh Form 34868), |, . . e e e . 1a
b Welfare-to-work CreGit (FOrM 88B1) . . . o e e s e s et e e e 1b
¢ Credit for increasing research activities (Form 6765}, |, . . ., . ... ... .. . . .. 1¢ 25, 567.
d Low-incame housing ¢redit (Form 8586, Part | only) (enter EIN if claiming this credit from a
pass-through entity: Yoo R R 1
e Disabled access credit (Form 8826) (do not enter more than $8000) . , . . ... . ... . ... 1e
f Renewable electricity production credit (Form 8835, Partionly) , , . . ... .. e 1f
g Indian empioyment credit (Form 8845), | | ., .. L. ... e 1g
h Orphandrug credit (Form 8820) . . . . . . . . .. o i e e 1h
i New markets credit (Form 8874) (enter EIN if cia|mzng this credit from a pass-through entity:
1i
j Credit for small empioyer pension plan startup costs (Form 8881) {do not enter more than $500) 1j
k Credit for employer-provided child care facilities and services (Form 8882) (enter EHN if claiming
this credit from a pass-through entity: ) S 1K
| Biodiesel and renewable diese! fuels credit (allachForm8864) . . . . .. . ... ... ... .. 11
m Low sulfur diesel fuel production cradit (Form 8898) . . . .. e e e 1m
n Distilied spirits oredit (Form BB0B) | . . . . . . . . e e e e in
o Nonconventional source fuel credit (Form 8807) . . . . . . . .. . . v e 10
p Energy efficient home credit (Form 8908y , , . . ., . e e e e e e e 1p
g Energy efficient appliance credit (Form 8808) . . . .. ... ... ... . . o oo 1g
v Allernative motor vehicle credit {Form 8910) (enter EIN if claiming this credit from a pass-through
entity: Y e e e e e e e e e e e e e e ir
s Alternative fuel vehicle refueting property credit (Form 8811). . . . . . . . . . .. .. . . is
t Credits for affected Midwestern disaster area employers (Form 8884-A) ., . . . . . .. ... ... 1t
u Mine rescue team fraining credit (Form 8923) . e 1u
v Agricuitural chernicals security oredit (Form 8931) . . . . ... ... ... .. R, T
w Credit for employer differential wage payments (Form 8832}, . . . ., ... ... .. . 1w
x Carbon dioxide sequestration credit {(FOrm B833) |, . . . .t e e e e 1%
y Credit for contributions to selected community development corporat:ons (Form 8847} . 1y
2 General credits from an electing large partnership (Schedule K-1 (Form 1085-B) , . . .. . .. .. 1z
2 Addlines tathroughtz . ... ..., e 2 25,567.
3 Passive activity credits included on line 2 (see instructions) , | ., _ .. ... ..... R 3
4 Subtractfine 3fromiine 2, . ... ... L. ... L. e 4 25,567,
5  Passive activity credits allowed for 2008 (seeinstrustions) | | . ., ., ... .. 0 5
6 Carryforward of general business credit to 2008, See instructions for the schedule to eftach | | » | 6 8,.414.
* See Statement 14
7 Carryback of general business credit from 2009 (see instructions) . ., , . .., . ... ... .. 7
8  Gurrent year credit. Add lines dthrough 7. . . . . . o L. o s e s e s 8 33, 981,

For Paperwork Reduction Act Notice, see separate instructions.,

JEA
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Form 3800 {2008}

Page 2

20 Atiowable Credit

9

10

11

12a

13

14

15

16

17

18a

19a

Reguiar tax before credits:
o individuals. Enter the amount from Form 1040, line 44 ¢or Form 1040NR, fine 41, ., ,

« Corporations. Enter the amount from Form 1120, Schedule J, line 2; or the
applicable line of yourreturn , . . . . ... ... e e e e e e e e
o Estates and trusts. Enter the sum of the amounts from Form 1041, Schedule G,
lines 1a and 1b, or the amount from the applicable fine of yourreturn |, , , . ., .. ... J

Alternative minimum tax: _
« Individuais. Enter the amount from Form 6251 line36 . . ... ....... ...
» Corporations. Enter the amount from Form 4626, fine 14, . . . . . . ... .. ... > <«

10

® Estates and trusts. Enter the amount from Schedule | {(Form 1041), line 66 . . . _ |

11

AddlinEs 8 and 10 ., L . L o e e e e e e e e e e e e e e

Foreigntaxcredit, | | . . ., . . . .. e e .
Personal credits from Form 1040, lines 48 through 54 (or Form
1040NR, tines 45 through 48}, . . ., .. .. e e e e e e e e e 12h M

Credit from Form 8834 e e

Non-business slternative fuel vehicle refueling property credit

(Form 8811, 0ing 19) . . . . . . . . e e e '

12f

Add lines 12a through 12e . . L . L . i i e e e e e e e e e e e

Net income tax, Subtract line 121 from line 11, If zero, skip lines 14 through 17 and enter -0- on (ine 18a

Net regular tax. Subtracl line 12f from line 9. If zero or less, enter -0- , 1 14

13

Enter 28% (.25) of the excess, if any, of line 14 over $25,000 (see
16

instructions)

Tentative minimunm {ax
e Individuals. Enier the amount from Form 6251, line 34 ., .. ...,

e Corporations. Enter the amount from Form 4628, line 12, 16
e Estates and trusts. Enter the amount from Schedule |
(Form 1041} line 34 ., ., .. ... .. e

Enterthe greater 0 ine 15 0T INB 46 e e e e e e e e

Subtract iine 17 from line 13. fzero orless, enter-0- | . . . . . . . . ... ... e e e
For a corporation electing to accelerate the research credit, enter the bonus depreciation amount
atiribuiable to the research cradit. (seg instructions) , . ., . . . . . . . . i vt . e e e e
Addlines 18aand 18b. . . . . ... ., .. ... e e e e e e e e e e e e

Enter the smaller of iN@ 8 Or NG 180, .« .+ o v oo e s e S
Individuals, estates, and trusts: See the instructions for line 19a if calmmg the research credit.
C corporations: See the line 19a mstruchons if there has been an ownership change, acquisition,

or reorganization.
Enter the smailer of line 8 or line 18a. If you made an entry on line 18b, go to line 18¢; otherwise,

SKIDHDR TOC L L L L e e e
Subtract line 18b from line 18a. This is the refundable amount for & corporation electing o

accelerate the research credil, include this amount on fine 32g of Form 1120 (or the applicable

17

18a

18b

18¢c

19a

18b

lineofyourreturn} . . . . . L, L e ae s as A I T I T

19¢c

184

8X1801 3.000
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Form 3800 {2008)

Page 3

O Allowable Credit (Continued)

Note. If you are not filing Form B844, skip lines 20 through 24 and enter -0~ on line 25.

20 Multiply in@ 18Dy 75% < v v v v v vt e e e e e 20
21 Enterthe greaterof ine 150rkne 20 .+ . v v - v o v oo . e 21
22 Subtract fine 21 from line 13. If zero orless, @nter-0- . .« v« . v v 22
25 Subtract ling 19b from ling 22. if zero orless, enter-0- . . v v v v v v oo e 23
24  Enter the amount from Form 8844, ling 10crline 12 . . .+ -+ e e e e e e e e s 24
25 Empowerment zone and renewal community employment credit allowed. Enter the smaller of
HNE 2B OFHAR 24 © v v o v e et e et e e e e e e 25
26 Subtract ine 15 from line 13. f zero oriess, enfer-0- . . v+« oo o e 26
27 Addlines 19band25 . .. ... e e e 27
28 Subtract line 27 from ling 26. 1f 2ero orless, enter-0- . « v v v\ e 28
20a Enter the investment credit from Fom 3468, Part 11}, line 18 (altach Form 3468) 29a
b Enter the work opportunity credit from Form 5884, ling 10 orfine 12 ., . . . 29b
¢ Enter the alcohol and cellulosic biofuel fuels credit from Form 6478, '
line 1507ine 17 + v v v v v v v a s e e e .. [ 2%¢c
d Enter the low-income housing credit from Form 85688, Part I3, line 18 or
HIVE 20 o e o e v et et e e e e e e e e e 29d
e Enter the renewable electricity, refined coal, and Indian coal
production cregdit from Form 8835, Part Il line 36 orline 38. . . . . . . . . .. 29¢
f Enter the credit for employer social security and Medicare taxes
paid on certain empioyee tips from Form 8846, line 12 . . . . . ... . .. .. 29f
g Enter the qualified railroad track maintenance credit from Form 8900, line 12 . (298
30 Agdd lines 29a through 29g. . . . . . . e e e e 30
34 Enterthesmalleroflin@ 28 orline 30. « o v v o v o i it i e s e e 31
32  Credit allowed for the currenfyear. Add dines 27 and 31, .« v+ o - o o v e s v v s e e
Report the amount from ling 32 (if smaller than the sum of lines 8, 24, and 30, see instructions)
as indicated below or on the applicable line of your return:
¢ |ndividuals. Form 1040, ling 54 or Form 1040NR, linedg | . . .. .. .. .. e
® Corporations. Form 1120, Schedule J,fine B¢ . . . .. ... o oot } ..... 32
@ Estates and trusts. Form 1041, Schedule G, ine 2¢ . . . . . . v o o o o ot . e e

JSA
8X1802 3.000
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Form 4 5 6 2

Deparnment of the Troasury
ntemat Revenue Senice

OMB Ne, 1845-0172

Jdepreciation and Amortization
{Including Information on Listed Property)

(99) P Soe separate instructions. » Attach to your tax return.

2008

Altachment
Sequence No. 87

Name{s) shown on rétum

Pennsvlvania—American Water Company

tdentifying number
25-1008096

Business or activity 10 which this form relates

General Depreciation and Amortization

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Fart V before you aompfete Part .

1 Maximum amount. See the instructions for a higher mit for certain businesses | . ., . . ... . ... .. 1
2 Total cost of seclion 179 properly placed in service (see instructionsy, ., . . . ., ... ., e e e 2
3 Threshold cost of section 179 property before reduction in imitation (see instructions) |, , . .., ... .. 3
4 Reduction in limitation. Subtract iine 3 from line 2. If zero or less, enter -0~ | . | . - LA
& Doflar hmitation for tax year, Sublracl fine 4 from dine 4, i 2010 0f less‘ enter +Q-. i mayicd ﬂ:n&i
separetaly, See nSICHONS « o o+ v v 4 v 2w s s ' e . e e s e ws N N A S A §
ta) Description of property {b} Cost (business use only) (¢) Elected cost
§
7 Listed property. Enter the amount from line29 ., . . oL LT
8 Total elected cost of seclion 179 property. Add amounts in column (¢}, lmes 6 and ? ________________ 8
9 Tentative deduction. Bnter the smaller of ling & orline 8 . | | e e e e e 9
10 Carryover of disaliowed deduction from line 13 of your 2007 Form 4562 e e e e e e e e e e 10
11 Business income fimitation. Enter the smaller of business income {not les¢ than zero) or line 5 (see instructions) | 11
12 Section 179 expense deduction. Add lines © and 10, but do not enter more thanline 14 ., . . . , . . . .. .. . 12
13 Carryover of digaliowed deduction to 2008. Add lings @ and 10, fessfine 12 , . . . . » | 13 |
Note: Do not use Fart If or Part Ili below for listed property. Instead, use Part V.
EZXY] Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special deprecialion alliowance for qualified properly (other than isted property) placed in seqvice
during the tax year (see instructions) . . . . . . ... ... .... . e e e e e s 14 24,558,893,
1§ Property subject to section 168 election | . ., . .. ... oL e e e e e e e R 15
16 Other depreciation (including ACRS) | e e b s et e e a e e s e e e e 18 1,345,643,
R MACRS Depreciation (Do ot nclude fsted property) (See instructions.)
Section A
17 MACRS deductions for assets placed in service intax years beginning before 2008 . . . ., (... ... ... 17 I 67,533,047,
18 # you are electing to group any assets placed in service during the fax vear inlg ohe or morg
general asset agcounts, check Dere . . . . o v . . . v w e e ey s P -
Section B - Assets Placed in Service During 2008 Tax Year Using the General Depreciation System
o {b) Month and {c} Basis for depreciation {d) Recovery ] o ]
(a} Classification of properly year placed in {businessfinvestment use N {e) Convention (f) Methed | {g) Depreciation deduction
service | only - se& instructions) period
19a  3-year propery 8,088,000 3.000 HY /L 176.884.
b S-year preperly 1,844,3142.4 5.000 HY 200 DB 368, 828.
¢ T-year property 602,667 7.000 HY 200 DB 86,086,
d 10-year property
e 15-year propety
f 20-year properly
g 28-year property 55,483,954 25y BY SiL 1,141,271,
1 Residential rentat 27.5 yrs, MM SiL
property 27.5 yrs. MM S/t
i Nonresidential real 5,509,096, 39yrs, MM S 110,208,
property M M Si.
Section © - Assets Placed in Service During 2008 Tax Year Using the Alternative Depreciation System
20a Class fife Sil
b 12-year 12 yrs. Sil.
¢ 40-year 40 yrs., MM S/l
Summary (See instructions.)
21 Listed property. Enter amount rom iine 28 . . . L L L e e e e e e e e e e e e , 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column {g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - see insir. - - « . . 22 95,720,870,
23 For assets shown above and placed in service during the current year,
enter the portion of the basis atfributable to section2634costs , . . . . . ., . . . . 23

Jsa For Paperwork Reduction Act Notice, see separate instructlons
8X23060 3.000
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Pennsylvania—kmerican Water vany’
Form 4562 (2008}

25-1008096
Page &

Listed Property (inciude automcbiles, certain other vehicles, cellular telephones, certain computers, and

property used for entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the stendard mileage rate or decducting lease expense,
24a, 24b, columns (a) through (c) of Section A, ali of Section B, and Section C if applicable.

complete only

Section A - Depreciation and Other information (Caution: See the instructions fer limits for passenger automobiles.)

243 Do you have evidence fo suppor the businessfinvesiment use claimed?| | Yes | | No | 24b If "Yes." is (heevidencewriten? | |Yes| |Wo
i te) &
(8} (&) Business/ ) . L (% {a) h
Type of property {list Date placed in investment Cost or other ?b“;?““”si‘:‘pf;*;‘g}': Recovery Method/ Depreciation s eg:i;:ef?g
vehicles firsl) senvice use - basis vsinassiny period Convention deduction
percentage use enly} cest
25 Special depreciation allowance for qualified listed property piaced in service during the lax
year and used more than 50% in a qualified business use (see instructions) T 4]

26 Properly used more than 850% in a qualified business use:

kG

%%,

%

27 Property used 50% or less in a qualified business use:

% S -
%) Sit -
%) SiL -
28 Add amounts in column (h), lines 25 through 27, Enter hereand ontine 21, page 1, . . . .., ... ... 28
29 Add amounts in cotumn (i), line 26, Enterhere and orBne 7, PAGE T . © . . . v v v v v v v v x e wx au e =4 e e b 4 s e l 29

Section B - information on Use of Vehicles
Comptete ihis section for vehicles used by a sole proprietor, partner, or other "more than §% owner," or related person.

If you provided vehicles (o your employees, first answer the questions in Section C1o see if you meet an exception 1o completing 1his section for those vehicles,

30 Tolal businessfinvestment miles driven (f’) (?) (.c’ @ {F) (.ﬂ
during the year (do not include commuting . Vehicle 1 Vehicle 2 Vehicie 3 Vehicie 4 Vehicle 5 Vehicle 6
T

21 Total commuting miles driven during the vear |, , . .

32 Total other personal (honcommutling)
miles dRVEN | L L L L L

33 Total miles driven during the year. Add
lines 30 through 32 . . . . . .. ... .. ..

34 Was the vehicle available for personal Yes No | Yes Noe | Yes | No | Yes ! No | Yes | No | Yes | No
use during off-duty hours? | e

35 Was the wvehicle wused primarily by a
more than 5% owner or refated person? _ | | | |,

36 Is another vehicle avaifable for personal
USB? o v v e e e e s w e s aa e e s e aa s s

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these guestions to determine if you meet an exception to completing Section B for vehicles used by em
not more than 5% owners o1 related persons (see instructions).

ployees who are

37 Do you maintain a written policy statement thal prohibits aill perscnal use of wvehicies, ingluding  commuting, Yes No
by your employees? L. Cee e e e e e
33 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your empicyees?
See lhe instructions for vehicles used by corporate officers, directors, of 1% or more owners | e e e e
39 Do you treat all use of vehicles by employees as personafuse? e e
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
1he use of the vehicles, and retain the information received? T
41 Do you meel the requirements concerning gualified autormobile demonstration use? (éee instructions.) .
Note: If your answer to 37, 38, 39, 40, or 41 s "Yes," do nal complete Section B for the covered vehicles.
Amorfization
{e}
Descripl(igrl of costs Date i;%}gation An;if{%:?le sg{gggn AI;‘I::?;E&:}I:) " Am(:;isf’.gtion for
percentage year

42 Amortization of costs that begins during your 2008 lax year (se¢ insfructions):

43  Amortization of costs that began before your 2008 tax year 43

4,854,911,

44 Total Add amounts in column {f). See the instructions for where toreport |, ., , . R .

4.854,811,

JBA
8X2310 3.000
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o 4197

Departrent of tha Treasury
Internal Revenue Service

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(b}2))

(99 P Attach to your tax return. P See separate instructions.

OMB No. 31545.0184

2008

Attachment
Sequenca No. 27

Name(s) shown on retlum

Pennsvlvania-American Water Company

25~

Identifying number

1008086

1

Enter the gross proceeds from sales or exchanges reported to you for 2008 on Formy(s) 1099-B or 1009-S {or subsfitute
stalemenl) that you are including on line 2, 10, or 20 (see instructions) |

U T T U VLS T VOO S U, ML 2 1

1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Convers:ons From Other

Than Casuaity or Theft - Most Propérty Held More Than 1 Year (see instructions)

(e) Depreciation {f} Cost or other .
2 (a) Description {b) Dale acquired | (¢} Date sold (d) Gross atlowed or basis, plus S?gﬁ:g (?)rfjgfﬂ‘e
of property {mo., day, yr.) {muo,, day, yr.} sales price aliowable since | improvements and sum of fd} and (¢}
acguisilion expense of sale
Stmt_16 NCHKE

3 Gain, if any, from Form 4684, fne 4S5 0L, e e e 3

4 Section 1231 gain from instaliment sales from Form 6262, line 26 or 37 e .. 4

5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 S 5

& Gain, if any, from line 32, from other than casualtyortheft . ., ..., T, &

7 Combing lines 2 through €. Enter the gain or (loss) here and an the appropriate !me asfoltows: ... ... 7 NONE

Partnerships (except electing large partberships) and S corporations. Report the gain or (loss) following the
instructions for Form 10685, Scheduie I, line 10, or Form 11208, Scheduie K, line 9. Skip lines 8§, 9, 11, and 12 below.
individuals, partners, S corporation shareholders, and all others, If line 7 is zere or a loss, enter the amount
from line 7 on tine 11 below and skip lines 8 and B. If fine 7 Is a gain and you did not have any prior year section
1231 losses, or they were recaptured in an earlier year, enier the gain from line 7 as a long-term capila! gain
on the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.,
& Nonrecaplured net section 1231 losses from prior years (see instructionsy . . . .. ... ... .. .. .. 8
9 Sublract fine 8 from line 7., If zero or less, enter -0-. If ine 9 is zero, enter the gain from line 7 on line 12 below. if line
9 is more than zerc, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-lerm
capitai gain on the Schedule D filed with your retusn (seeinstructionsy . .., )
B Ordinary Gains and Losses (see instructions)
10 Ordinary gains and lesses not included on lings 19 through 16 {include property held 1 year or less):

Stmt 17 : NONE
11 Less, fany fromline? | e e e e e e e e s . 11 )
12 Gain, if any, from line 7 or amount from dine 8, if apphcab ____________________ e 12
13 Gain Hany frombne 31 e e e e e e e e e 13
14 Net gain or {loss) from Form 4684, lines 37 and 44a | | e e e e 14
1§ Qrdinary gain from ingtgliment sales from Form 6252, fine 25 or 36 _____ e e, e 15
16 Ordinary gain or {l088) from like-kind exchanges from Form 8624 | | | e e e e e e e 16
17 Combine fines 10 through 36 . .. L. L, e N SRR T NONE,
48 For all excepl individual returns, enter the amount from fine 17 on lhe approprlaie ling of your return and skip

lings @ and b below. For individual returns, complete lines a and b beiow:
a If the loss on tine 11 includes a loss from Form 4584, ling 41, column (b){E), enter that part of the loss here. Enter

the part of the loss from income-producing properly on Schedule A (Form 1040), line 28, and the pari of the

loss from property used as an employee on Schedule A (Form 1040), line 23, Identify as from "Form 4797, line

18a." See instructions .| et e e e e e e e e . 183
b Redetermine the gain or (ipss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040

kne 14 , ., . . . . P S T ST T T S I T I T T T L e e e o s 18b

For Paperwork Reduction Act Notice, see separate instructions,

S8A
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Form 4787 (2008)

Page 2

Gain From Disposition of Property Under Sections 12458, 1250, 1252, 1254, and 1255

{see insfructions)
19 (a) Description of section 1245, 1250, 1252, 1254, o 1255 property: ) Date acauired ({gj)o[)aégys%tg)
A
B
G
D
Property A Property B Property G Property D

These columns relate 1o the properties on lines 18A through 18D. »

20 Gross sales price {(Note: See fine 1 before completing.)] 20

21 Costor olner basis plus expense of sale | |, |, , 121
22 Depreciation (or depietion) allowed or allowable |, | [ 22
23 Adjusied basis, Subtract line 22 fromiine 21 | | | | 23
24 Tolal gain. Sublrac! line 23 from line 20 L ., . . . 24

25  If section 1245 property:

a Depreciation ailowed or allewabie from line 22 _ | |28a
b Enterthesmallerofline 240,25 ., . ., . ... 25h

26 I section 1250 property: |f straight line depreciation was
used, enter -0- on line 269, except for a corporation subject
te section 291,

a Additional depreciation after 1975 {see instructions),[2B8a,
b Applicable percentage multipied by the smaller of
fine 24 or line 26a (see Instructions), , , ., . .. .|26b

¢ Subtract line 26a from line 24. If residential rental property
or line 24 is not more than line 264, skip lings 26d and 26e _|26¢

d Additional depreciation after 1969 and before 1976 (26d

e Enter the smaller of line 28cor26d,. ., ., . . . .. 26¢

f Seclion 291 amount {corporations onlyy, . ., , . . . 261
g Add lines 26b, 26¢, and 26f _ ., ., , ., .|26g

27 if section 1252 property: Skip this section if you did not
dispose of farmland or if this form is baing completed for a
parinership (other than an electing large partrership).

a Soit, water, and land clearing expenses | | | | | 27a

b Line 272 muitiplied by applicable percentage (see insteuctions) _ [£7h
¢ Enter thesmallerof ling 24 or 27b . ., , ., . . .|27¢c

28 If section 1264 property:
a Intargible drilling and deveiopment cosis, expenditures for
development of mines and other natural deposits, and

mining expioralion cosis (seg instrictions) 28a

b Enterthesmallerof ling240r28a . . . .., .. .. 28b

29 If section 1255 properiy:
a Appiicable percentage of payments excluded from
income under section 126 (see instructions) | | | | |28a

b Enter the smailer of line 24 or 29a (see instructions), |29k

Summary of Part Hl Gains. Compiete property columns A through D through line 28b before going fo line 30,

30 Total gains for all properties. Add property columns A through D, line 24 |

31 Add property coiumns A through D, fines 25b, 28g, 27¢, 28b, and 289b. Enter here anc on Ime 13
32 Subtract line 31 from ling 30. Enter the portion from casuaity or theft on Form 4684, line 38, Enier the portion from

other than casually or theft on Form 4797, tine6 |, ., ., ., .

L T

IR LWL [

30

31

32

Eusyvd  Recapture Amounts Under Sectlons 179 and 280F({b}(2) When Busmess Use Drops to 50% or Less

(see instructions)

(a) Section {b) Secticn
. 179 280F(h)2)
33 Section 179 expense deduction or depreciation allowebleinprioryears . . .. 133
34 Recomputed depreciation (seeinstructions) | . . ., ., . . e e e e e e 34
35 Recapture amount. Subtract line 34 from line 33, See the instructions forwhere toreport . . . , . 35
; form 4797 (2008)
48A
BX2620 2.000
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wn OTO5H Cr. tforIncreasing Research Ac  'ties

P Attach to your tax return.

Department of the Treasury
Intemal Revenut Servica

OMB No. 1545-0819

2008

Attachment
Saquenge No. 81

Name(s) shown on refurn

Pennsylvania~fmerican Water Company
Section A - Regular Credit. Skip this section and go to Section B or C if you are electmg of previpusly elected {and are not revoking)
the alternative incremental credit or the alternative simplified credit, respectively.

Wentifying number
25-100809¢

1 Certain amounts paid or incurred o energy consortia (see insfructions), . . ., . .. ... ... .. 1
2 Basic research payments to qualified organizations (see instructions} | 2 .
3 Quelified organization base pericd amourt . . 3
4 Subtract line 3 from jine 2. f zeroorless, enfer-0- . . . . . . .. e e e e e e e e 4
5 Wages for qualifisd services {do not include wéges used in
figuring the work opportunity crediy, | . . . . ... ... ... 5 334,785,
6 Costofsupplies, . . . .. ... ... . ... ... ... .. .. 8 '
7 Rental or lease costs of computers (see lnstructions) ....... 7
8  Enter the applicable percentage of contract research expenses (see instictions) | 8 73,383,
9 Total qualified research expenses. Add lines Sthrough8 | | 9 408,178,
10 Enter fixed-base percentage, but not more than 16% (see instructions) | | |10 0.070 %
11 Enter average annual gross receipts (see instructions) . . . | _ 11 400,493,005,
12 Muitiply line 11 by the percentage on line 1C¢_ . 12 280,345,
13 Subtract line 12 from fne 8. If zero or less, enter -0~ | . I 127.833.1.
14 Multiply ine @ by 80% (50 _ . . . . ... ... 14 204,089,
15 Enter the smaller of line 13 orline 14 _ . . . .. .. ... .. T 15 127,833,
16 Addlines 1,4, and 18 . . o L 0 i e e e e e e e e e hse e e e e 16 127,833,
17  Are you electing the reduced credit under Section 280(3'? » Yes D No
If "Yes," multiply line 16 by 13% {.13). If "No," multiply iine 16 by 20% (.20) and see the
instructions for the schedule that must be attached. Members of controlled groups or businesses
under commeon control: see instructions for the schedule that mustbe attached . . . . . . . . . . i7 25,567
Section B - Alternative Incremental Credit. Skip this section if you are completing Section A or C.
18 Certain amounts paid or incurred to energy consortia (see the line 1 instructions) . , . ... ... 18
19 Basic research payments to qualified organizations {see the ling 2 instrugtiens) . . |18
20 Qualified organization base period amount {see the line 3 instructons) |, 120
21  Subtract line 20 from line 19. If zero or less, enter-0- . . . . . . . T, L. |23
22 Addlinesi8and 21 . . . . L L e e 22
23 Multiply line 22 by 20% (L20) . . . e e e e e e 23
24 Woages for qualified services {do not include wages used in '
figuring the work opportunity credity . . ... ... ... 24
25 Costofsupplies, . ... ......... P -1
26 Rental or lease costs of computers (see the ling 7 instructions) | |26
27 Enter the applicable percentage of contract research expenses
{seetheline Binstructions). . . . . ..., ..., ........ 27
28 Total qualified research expenses. Add lines 24 through27 |28
29 Enter average annual gross receipts (see the line 11 instructions) | 29
30 Muliplyline28 by 1% (01) . . .. ... ... ... . ...... 30
31  Subtract line 30 from line 28, If zero or less, enter -0- |, . |, 31
32 Mulliplylfine 29 by 1.8% (018) . . . . ..., . ... ... ... 32
33 Subtract line 32 from line 28. If 2er0 or less, enter -0 33
34 Subtractline 33 fromline 31 . .. .. .. .... AR '
35 Multipiyline 28 by 2% {02) ., , ., . ... ... ... .. ..., 35
36 Subtract ing 35 from line 28. if zero or tess, enter -0- . . . 36
37 Sublractiine 36 fromline 33 ., ., ... ... I Y

For Paperwork Reduction Act Notice, see instructions.

JEA

8X5100 4.000

0C0OOP8  1MC4 08/10/2009 10:44:L1 V08-7.6 25-~1008096

Farm 8785 (2008)
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rPennsylvania-American Water ‘mpany

1

25w ‘8096

Form 6765 (2008) Page 2
Section B - Alternative Incremental Credit (continued)
38 Multiplyline34by3% (03) .. ... ... . L e e e e e e e 14
39 Multiplyline 37 by 4% (04) . ... ... ... e e e 38
40 Multipiy Ine 36 by 8% (L0B) . . . . v et e e e e e e e e e 40
41 Addlings 23, 38,38, and 40 . . v v i i e e e e e e e e e e e 41
42 Are you electing the reduced credit under section 280C? W Yes D No [:]
if "Yes," multiply line 41 by 65% (.65). If "No," enfer the amount from line 41 and see the line 1.7
instructions for the schedule that must be attached. Members of controlled groups or businesses
under common control: see instructions for the schedule that mustbe attached . . . . ... . . . a4z
Section C - Alternative Simplified Credit. Skip this section if you are compieting Section A or 8.
43  Certain amounts paid or incurred to energy consortia (see the line 1 instructions) ., ., ... ... |43
44 Basic research paymeénts to qualified orgenizations (s¢e the ling 2 instructions) | | {44
45 Quelified organization base pericd amount (see the fine 3 instructions) | 4§
46 Subtract line 45 from line 44, H zero or less, enter-0- . . ., L L L. L e e 46
47 Addiinesd3anddB | | . L e e ... 14T
48 Multiply line 47 by 20% (L20). | . L L L e e e 43
49  Wages for qualified services (do net include wages used in
figuring the work opportunity credit) . , ., . .. .. ... ... 49
§0 Costofsupphes. . . .. ... L. 50
51 Rental or lease costs of computers (see the line 7 instructions) | | 51
52 [Enter the applicable percentage of contract research expenses
{see the fine B insfructions) . . . . .. .. ... . ... 52
§3 Total qualified research expenses. Add lines 49 through 52 , . . |53
54 Enter your total qualified research expenses for the prior 3 tax
years. If you had no qualified research expenses in any one of
those years, skip lines S5and 86 _ . . . .. ... .. .. ... 54
55 Divideline 84 by 8.0, _ . . L 55
56 Subtract line 55 from line 53. If zero or less, enter-0- _ . . ., . |58
57  Multiply. e Line 56 by 12% (.12) for tax years ending before 2008,
¢ Line 56 by 14% {. 14} for tax years ending after 2008, 0r % . 57
* Line 53 by 8% (.08) if you skipped lines 55 and 56.
58 Addlinesd4B8end57 .. .. ... .. C e e e e e e e e e e e e e e e 58
59 Are you electing the reduced credit under section 280C? » Yes [ | No [ |
If "Yes," multiply line 58 by 65% (.65). If "No," enter the amount form line 58 and see the line 17
instructions for the schedule that must be attached, Members of controlled groups or businesses
under commaon control: see instructions for the schedule that must be attached |, | . . .. . . .. 59
Section D - Summary
60 Enter the portion cf the credit from Form 89832, line 2, that is atiributable to wages that were also
used to figure the credit on line 17, line 42, or ling 59 (whichever gppliesy . 60
61 Subtract line 80 from line 17, line 42, or line 39 (whichever applies). If zero or less, enter -0- 161 25,567,
62 Credit for increasing research activities from partnerships, $ corperations, estates, and trusts [ 62
63 Addiines 61 and 62. Estates and trusts go to line 64; partnerships and S corporations, report
this amount on Schedule K; all others, report ttfis amount on line ic of Form 3800 -~ 63 25,567,
g4 Amount allocated to beneficiaries of the estate or trust (see instructions) ., ., . .. . .. 64
65 Estates and frusts; subtract line 64 from line 63. Report the credit on line 1c of Form 3800, . . . | 6§
Form 8765 (2008)
JSA

BX5110 5.000
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.- 8594 Asset Acquisition Statement OME, No. 1645-1021
{Rev. February 2006) Under Section 1060

Department of ihe Treasy N R R Atfachment
,n.{,,’mm Revenut Sorvice v P Aftach to your income tax return. P See separate instructions. Sequence No. © ¥

Name as shown on return ldentifying number as shown on return

Pennsvlvanlia—~American Water Company 25-1008096
Check the box that identifies you:
X% | Purchaser l——] Seller

General information
1 Name of other party to the transaction Other party's identifying number

Three lLane Utilities 23-2465893
Address (number, street, and reom or suite no.)

PO Box 927
City or town, state, ang ZIP code

Milford, PA 18337
2 Date of sale 3 Total sales price (consideration)

08/10/2008 1,181,021,
Original Statement of Assets Transferred
4 Assets Aggregate fair market value (actual amount for Class D) Aliocation of sales price

Ciass } $ ‘ 3

Class li $ ' $

Class Ilf $ $

Clags IV $ 3

Class V $ 1,181,021, :% 1,191,021,

Class Viand VI | § ' $

Total : $ 1,191,023, i% 1,181,021,

§ Did the purchaser and seller provide for an allocation of the sales price in the sales confract or in another
written document signed by both partes? . . . . L L L e e e e e E] Yes Ng

If "Yes," are the aggregate fair market vaiues (FMV) listed for each of asset Classes 1, (I, I, IV, V, VI, and
D Yes D No

& In the purchase of the group of assets {or stock), did the purchaser also purchase a license or & covenant
ret to compete, or enter into a lease agreement, employment contract, management contract, or similar
arrangement with the seller (or managers, directors, owners, or employees ofthesellery? . . .. ... .. .. .. D Yes @ No

if "Yes" attach a schedule that specifies {(a) the type of agreement and (b) the maximum amount of
consideration (not including interest) paid or to be paid under the agreement. See instructions.

For Paperwork Reduction Act Notice, see separate instructions. Form 8894 (Rev. 2-2005)

BRI
§X0122 1.000
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Form 8594 (Rev. 2-2006) Page 2
Supplemental Statement - Complete only if amending an originai statement or previously filed
supplemental statement because of an increase or decrease in consideration. See instructions.

7 Tax year and {ax return form number with which the original Form 8584 and any supplemental statements were filed.

8 Assets Allocation of sales price as previously reported Increase or (decrease) Redetermingd allocation of sales price
Class | $ $ $
Class | $ $ $
Class Ili 3 § ' §
Class IV 3 ‘ $ &
Class V g 3 $
Class V1 and Vil $ $ $
Total $ : : $

% Reason{s) for increase or decrease. Afttach additional sheets if more space is needed.

Form 8894 (Rev, 2-2006)

JSA
8X4123 1.000

0COCP8 1MC4 09/10/2009 10:44:11 v08-7.6 25-10080596 26



Fom 8 5 9 4 Asset Acquisition Statement OMB. No. 1545-1021
{Rev. February 2006) Under Section 1060

Deparlment of the Treasury
intemal Revenue Service

Name as shown on return

i . Attachment
P Attach to your income tax return. » See separate instructions. Sequence No. 61

Identifying number as shown on retumn

Pennsylvania-Anmerican Water Company . 25-1008096
Check the box that identifies you:
¥ | Purchaser m Seller

General Information
1 Name of other party to the transaction . Cther party's identifying number

Paddlers Point, LLC
Address (number, street, and room or suite nc.)

520 West Nvack Road
City or town, state, and ZIP code

Nvack, NY 10994

2 Date of sale . 3 Total sales price (consideration)
08/10/2008 225,000,
IEI]‘ Original Statement of Assets Transferred
4 Assels Aggregate fair market value (actual amount for Class I} Allgcation of sales price
Clags § ¥ $
Clags i 3 ' $
Class 1il $ $
Class IV $ §
Class V 3 225,000..13% ' 225,000,
Class Viand VIl | § ‘ $
Total $ ' 225,000, [$ 225,000,

5 Did the purchaser and seller provide for an allocation of the sales price in the sales contract o7 in another
written document signed by bothparties? . . . ... ... ... e e e e e e e e e e . D Yes No

If “Yas," are the aggregate fair market values (FMV) listed for each of asset Classes |, i, 1, v,V VL and
VI the amounts agreed upon in your sales gontract or in a separate written document?, ., .. . o ... [:] Yes [:] No

§ in the purchase of the group of assets (or stock), did the purchaser also purchase a license or a covenant
not to compete, or enter into a lgase agreement, employment coniract, management contract, or similar
arrangement with the seller {or managers, dirgctors, cwners, or employees of thesellery? , .. ... .. ... .. D Yas No

if "Yes " attach a schedule that specifies (a) the type of agreement and (b) the maximum amount of
consideration (not including interest) paid or to be paid under the agreement, See instructions.

For Paperwork Reduction Act Notice, see separate instructions, Form 8594 (Rev. 2-2008)

ISA

8X4122 3 000
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Form 8594 (Rey, 2-2008)

Page 2

Supplemental Statement - Complete only if amending an original statement or previously filed
supplemental statement because of an increase or decrease in_consideration. See instructions.

7 Taxyear and tax return form number with which the originat Form 8584 and any supplemental statemsnts were filed.

8 Assets Allpcation of sales price as previously reported | Increase or (decrease) Redetermined allocation of sales price

Class | 3 g

Class i $ $

Class Ili $ $

Class IV $ $

Class V $ $

Class V1 and VI $ b3

Total $ 3

9 Reason(s) for increase or decrease. Atlach additional sheets if more space is needed.

Form 8594 (Rev. 2.2008)
J8A .
8§X4123 1000
0oo0P8 1MC4 08/10/2009 10:44:11 V08-7.6 25-100809¢6 28



..8594 Asset Acquisition Statement OMB. No. 16451021
(Rev. February 2006) " Under Section 1060

}?,?g’;’;,"‘é’;‘;;;’;:%lﬁi’;i”” p- Attach to your inceme tax return. P See separate instructions. @.‘;fﬁ;‘,:‘;:”tho_ 61
Name as shown on return 1dentifying number as shown on return
Pennsvlvania-American Water Company 25-10080996
Check the box that identifies you:
¥ { Purchaser m Seller
General Information
1 Name of other parly tc the transaction : Other party's identifying number
Clayvsville-Donegal Joint Munigipal Authority 25-6188065
Address {number, street, and room or suite no.)
314 Main Streel
City or town, state, and ZIP code
Clayvsville, A 15323
2 Date of sale 3 Tota! sales price (consideration)
07/31/2008 2,364,694,
Original Statement of Assets Transferred
4 Assets Aggregate fair market value (actual amount for Class I} Allocalion of sales price
Class | 3 $
Class Il $ ‘ 3
Class il $ . g
Class IV $ $
Class V $ 2,364,684, |% i 2,364,694,
Class Viand VIl | $ $
Total 3 2,364,6%4. 1% 2,364,694,

5 Dig the purchaser and seller provide for an allocation of the sales price in the saies contract or in ancther
written document signed by bothparties? . . . . . . . . - ot i e e e e e e e D Yes No

I§ "Yes" are the aggregate fair market vatues (FMV) listed for each of asset Classes |, I i, iV, VL VL and
VIt the amounts agreed upon in your sales contract or in a separate written document?. . . .. ... .o D Yes D No

& In the purchase of the group of assets (or stock), did the purchaser also purchase a license or a covenant
not to compete, or enter into a lease agreement, employment contract, management contract, or similar
arrangement with the seller (or managers, directors, owners, or employees of the sellery? . . ... ... ..., D Yes No

If “Yas," attach & schedule that specifies (a) the type of agreement and (b) the maximum amount of
consideration (not including interest) paid or to be paid undar the agreement. See insfructions.

For Paperwork Reduction Act Notice, see separate instructions. Form BEB4 (Rev. 2-2008)

JSA
§X4122 1.000
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Form 8594 {[Rev, 2-2006)

Page 2

Supplemental Statement - Complete only if amending an original statement or previously filed
supplemental statement because of an increase or decrease in consideration. See instructions.

7 Tax year and tax return form number with which the originai Form 8594 and any supplemental statements were filed,

8 Assels Aliocation of sales price as previously reported Ingrease or (decrease) Redetermined allocation of sales price
Class 1 $ $ $
Class Il $ $ ¥
Class 1 § $ $
Class IV $ $ $
Class V $ $ $
Class VI angd VI $ $ 3
Total 3 b
g Reason(s} for increase or decrease. Attach additional sheets if more space is needed.
Form B594 (Rev. 2.2008)
ISA
8X4123 1.000
pooope 1MC4 09/10/2008 10:44:311 V08~7.86 25-1008096 20



..8594 Asset Acquisition Statement OMB. No. 15451021
{Rev. February 2006} " Under Section 1060

. . . Attachment
» Attach to your income tax return, P See sgparate instructions, Sequence No. B 1

identifying number as shown on return

Department of the Treasury
Intema! Revanue Servce

Name as shown on refurn

Pennsvlvania—-American Water Company 25~1008096
Check the box that identifies you:
¥ | Purchaser m Seller
General Information
1 Namg of other party to the transaction

Cther party's identifying number

Mecuntain Top Estates Property Owners Associat
Address {number, streef, and room or suite no.)

351 7000 Lake Drive
City or town, state, and ZiP code

East Stroudsburg. PA 18301

2 Date of sale 3 Total sales price {consideration)

05i30/2008 ' 257,854,
Originai Statement of Assets Transferred _
4 .. Assets Aggregale fair market value (aclual amount for Class 1) Allocation of sales price
Class | $ $
Clags 1l $ $
Class Il $ $
Clags IV 3 $
Clags V $ 257,954, |§ 257,954,
Class Vland Vil | § $
Total $ | 257,954, i% 257,954,

§ Did the purchaser and seller provide for an allocation of the sales price in the sales contract or in another
D Yes No

If "Yes," are the aggregate fair market vaiues {FMV) listed for each of asset Classes |, I, I, IV, V, VI, and
Vil the amounts agreed upon in your sales contract or in a separate written document?, . . . . . . .. Ve D Yes D No

6 [(n the purchase of the group of assets (or sfock), did the purchaser also purchase a license or a covenant
not to compete, or enter info a lease agreement, empioyment contract, management contract, or similar
arrangement with the seller (or managers, directors, owners, or employees of the seller)? . . . . ... . ... .. D Yes - No

If "Yes," sttach a schedule that specifies (a) the type of agreement and (b) fhe maximum amount of
consideration (not including interest) paid or to be paid under the agreement. See instructions,

For Paperwork Reduction Act Notice, see separate instructions, . Form 8594 (Rev. 2-2006)

ISA
B8XA122 1.000
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Form 8584 (Rev. 2-2008)

Page 2

Supplemental Statement - Complete only if amending an original statement or previously filed
supplemental statement because of an increase or decrease in consideration. See instructions.

7 Tax year and tax return form number with which the original Form 85€4 and any supplemental statements were filed.

8 Assets Allocation of sales price as prev}ously reporied | Increase or {decrease) Redetermined allocation of sales price
Class | % ¥ $
Class Il 3 $ 3
Class [H $ $ &
Class IV % 3 $
Ciass V 3 3 $
Ciass VI and Vil 3 $ $
Total $ $
9 Reason(s) for increase or decrease, Attach additional sheets if more space is needed.
Form 8594 (Rev. 2-2006)
J5A
8X4123 1.000
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J5A

8594 : Asset Acquisition Statement OME. No. 1545-1021

(Rev. February 2006) Under Section 1060
{ e T R . . Altachment
ﬁf@i’:ﬁf“ﬁé‘&aﬁe"sﬁiﬁw » Attach to your income tax return, P See separate instructions. Sequence No, 61

Name as shown on return

Pennsylvania-American Water Company

identifying number as shown on return

25-1008096

Check the box that identifies you:
}ﬂ Purchaser r“] Selier

General Information

1  Name of other party to the transaction

Clarion Area Authority

Other party's identifying number

25-1156434

Address (number, street, and room or suite no.)

14 North Fifth Street

City or town, state, and ZIP code

Clarion, PA 162l4

2 [Date of sale

3 Total sales price (consideration}

4,204,436,

10/30/2008
Qriginal Statement of Assets Transferred
4  Assets Aggregale fair market value {actual amount for Class 1) Aliocation of safes price
Class | $ $
Class H $ $
Class Il $ &
Class IV 3 $
Class V $ 4,204,436, |3 4,204,436,
Class VI and VIl | § $
Total $ 4,204,436, {8 4,204,436,
5 Did the purchaser and seiler provide for an allocation of the sales price in the sales contract or in another
written document signed by both parties? |, L . . . . v v it v s e e e s e e e e e s Ve D Yes No
if “Yes," are the aggregate fair market values (FMV) listed for each of asset Classes |, I, 1Il, IV, V, VI, and .
Vil the amounts agreed upon in your sales contract or in a separate written document?, . . . . . . .. ..., U Yes D No

6 In the purchase of the group of assets (or stock), did the purchaser also purchase a license or a covenant
not to compete, or enter into a lease agreement, employment contract, management contract, or similar
arrangement with the seller (or managers, directors, owners, or employees of theseller)? , . . ., ... .. ... D Yes No

If “Yes,” attach a schedule that specifies (a) the type of agreement and (b) the maximum amount of
consideration {not including interest) paid or to be paid under the agreement. See instructions.

For Paperwork Reduction Act Notice, see separate instructions,

%4122 1.000

0000P8 1MC4 09/10/2009 10:44:11 V08~7.6

Form 86594 {Rev. 2-2006)
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Form 8594 (Rev, 2-2008} Page 2
Supplemental Statement - Complete only if amending an ocriginal statement or previously filed
supplemental statement because of an increase or decrease in consideration. See instructions.

7 Tax year and tax return form number with which the original Form 8594 and any supplemental statements were filed.

8 Assets Allocation of sales price as previously reported | Increase er (decrease) Redetermined allocation of sales price
Class i $ $ $
Class i 3 $ s
Class Il $ ' $ $
Class tV $ . & 3
Class V $ 3 $
Class Vi and Vil b $ 3
Total 3 $

8 Reason{s) for increase or decrease. Attach additional sheets if more space is needed.

Form 8594 (Rev. 2-2006)

J5A
8X4123 1.000

0000P8 1MC4 09/10/2009 10:44:11 v08-7.6 25-1008096 34



OMB No, 16456-2061
o S 916-A Su .plemental Attachment to Scheduls #1-3 20
Depariment of the Treasury » Attach to Schedule M-3 for Form 10885, 1120, 1120-L, 1120-PC, or 11208, 0 8

Name of common parent Emgpiloyer identification number

Pennsylvania-American Water Company 25-1008096
Name of subsidiary Employer identification number

Cost of Goods Sold

{a) (1) {c} {d)

Cost of Goods Sold items Expensge per Temporary Permanent Deduction per Tax
income Statement Difference Difference Return

1 Amounis attributable 1o cost
fiow assumptions . . . . . .

2 Amounts altribuiable to:

a Stock option expense . . . . .
b OCther eguily based
cempensation « . . . . ..o

¢ Meals and entertainment . . . .

d Parachute paygenis . . . . .,
e Compensation with section
162{m) fimitation . . .. . ..

f Pension and profit sharing . . .

g Other post-retirement benefits

h Deferred compensation. . . . .
i Section 198 environmental
remediation costs . . . . . . .

j Amortization. . . .. .00

k Depletion . . . . v oo .

1 Depreciation. . . . . . . ...
m Corporate owned life insurance
Premiums . .« « - 5w v e e

n Other section 263A costs

Inventory shrinkage accruals . .
4  Excess inventory and

cbsolescence reserves . . . . .
5 Lower of cost or market write-

GOWRS & v v v v s e e

£ Other items with gifferences
(attach schedule) Stmt 18 | 82,144,000. ~660, 464, 81,483,536,

7  Other items with no differences .

8 Total cost of goods sold. Add
lines 1 through 7, in ¢olumns
a b, candd ... ... ...

82,144,000, ~660,464., B1,483, 536,
For Paperwork Reduction Act Notice, see page 4. Form 8916-A (2008}

J8A
8X8035 2.000
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Pennsylvanla-American °

Form 8916-A {2008)

ex Company

25-100809¢6
Page 2

Interest Income

Inlerest Income {tem

(a)
Income (Loss) per
{ncome Btatement

(&)
Temporary
Difference

(c)
Fermanent
Difference

(d}
Income (Loss} per
Tax Return

1 | Tax-exempt interest
income

2 | Interest income from hybrid
securities

3 | Saleflease interest income

4 a| Intercompany interest
income ~ From ouside tax
affiliated group

4b| Intercompany interest
income - From tax
affiligted group

5 | Other interest income
Stmt 18

50,205,

50,205,

& | Toial interest income. Add
lines 1 through &. Enter {otal
on Schedule M-3 {Forms
1120, 1120-PC, and 1120-1),
Part 11, line 13 or Schedule
M-3 (Forms 1065 and 1120-5)
Part II, line 11.

50,205,

XA interest Expense

50,205,

Interest Expense ltem

(a)
Expense per Income
Statement

{0}
Temporary
Difference

()
Permanent
Difference

{d}
Deduction per Tax
Return

1 |} Interest expense from
hybrid securities

2 | Lease/purchase interest
expense

3a| Intercompany interest
expense - Paid to outside
{ax affiliated group

3 b Intercompany interest
expense - Paid to tax
affiliated group

22,000,022,

22,000,022,

4 1 Cther interest expense
Stmt 20

30,880,457,

1,048,632,

~1.,061,727.

30,867,262,

§ | Tolaf interest expense. Add
lings 1 through 4, Enter total
on Schedule M-3 (Form 1120)
Part itl, line 8; Scheduie M-3
(Forms 1120-PC and 1120-L),
Rart I, line 36; Schedule M-3
{Form 1068) Part lll, line 27; or
Sehedule M-3 {Form 1120-5)
Parf i, line 26.

52,880,479,

1,048,532,

-1,063,727,

$2,867,284.

i8A
8X9036 2.000

Form 8916-A (2008)
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FPennsylvania-American Wa! Company

Forxm 1120, Page 1 Detail

25-1008096

et 1 A T e T o Vot Sy e e o e Skl o I 4 Sk P B Gt S

Interest Income

Total

Line 10 - Other income
Collection Revenue
NSF Check charges
Litigation Accrual
QOther Income

Total

0000P8 1IMC4 09/10/2009 10:44:11 V0B-7.6

860,641.
116,382,
345,000.
1,139,462,

Statement 1

. 25-10080%6 37






Pennsylvania~American Wat' Conpany

Form 1120, Page 1 Detail

25-1008096

Taxes (excluding income taxes)
Other state and local taxes

Total

Line 17 — Taxes and licenses
Miscellaneocus Fees
Pavroll Taxes
Property Taxes
Miscellaneous Taxes
Current State Income Tax

Total

0000PB  1MC4 08/1C/2009 1CG:44:11 V08~-7.6

25-1008096

12,123,436.
8,389,151,

20,312,587,

2,641,576,
3,576, 653.
3,672,497.
2,232,710,
8,389,151.

20,51z2,587.

Statement 2

38



Pennsylvania-American Wat  Company 25-1008086

Form 1120, Page 1 Detail

et At o Srn T TEY e o e e e P 2 e e o e A ik i b b e oA B L A L A S

Current Year Contributlions 180,040.

Total _ 180,040,

Line 26 - Other deductions

Amortization A 4,854,911,
Travel, meals and entertainment 120, 689.
Abandonment Losses 2,328,552,
Bank Fees 8B1Q,71GC.
Centract Services ' 4,242,705,
Credit Line Fees 112,779,
Director Expenses : 61,058.
Dues & Memperships 338,731.
General Office Expense 43,182.
Management Fees : 40,008, 441,
R & D Expense 72,290,
Security Services 839,873.
Shippring & Postage 2,820,433,
Software Licenses & Support 40,828,
Supplies 1,015,849,
Telephone & Related Exp. : 2,452,985,
Transportation 6,757,164.
Utilities 2,635,286.
Other Miscellaneous Expense . 4,147,363.

Total 73,703,9829.

Statement 3

0co0OP8 1MC4 05/10/2009 10:44:11 V08-7.6 25-1008096 39



Pennsylvania-American Wat Company ' 25-10080386

Form 1120, Page 2 Detail

Sch A, Line 5 - Othexr costs

Chemicals 7,826,601.
Contract Services 2,813,165,
Fuel & Power 14,204,112,
Ins. Other Than Group 7,576,360.
Maintenance Expense 2,852,998,
Materials & Supplles 667,752,
Materials & Supplies-~ Malntenance 2,305,043,
Purchased Water : 2,644,297,
Regulatory expenses 174,123,
Waste Disposal : 2,711,827,
Other COGS Expense 703,374,

Total 44,479,652,

Statement 4

DO00P8  1MC4  09/10/2009 10:44:11 V08-7.6 ©25-10080%6 40



Pennsylvania-American Wa' Company ‘ 25-10080%6

Form 1120, Page 5 Detail

S¢h L, Line & -

Other current assets Beginning Ending
Current Def Fed Tax 1,262,382. 1,839,951,
Current Def State Tax . 400,311, 583,462,
Deferred Vacation Pay . 2,224,440, 2,515,680,
Deposits 588,
Deferred Tax Assets 806, 333.
Materials & Supplies 3,585,359, 4,239,339,
Miscellaneous Recelivables 1,663,630. 2,550,571.
Prepaids 3,012,589. 2,187,523,
SIT Refund Receivable 3,546,334,

Unbilled Revenue 25,253,327, 25,381,384,
Intercompany Receivable : 222,839,
Total 40, 961,372. 40,337,680.

Sch L, Line 9 =~ Qther investmenis

Other Investments 1,200,268. 1,094,800,

Total : 1,200,268, 1,094,800.

Sch L, Line 14 - Other assets

Capitalized Debt & Pfd. Stock Costs 13,510,517, 11,761, 368.
Constr. Work in Progress 36,081,694, 39,0832,892.
Customer Service Project ‘ 4,097,881. 3,114,390.
Deferred Assets . 33,780,378. 23,242,911,
Deferred Federal Taxes 101,841,
peferred State Taxes 32,294,
InterConpany Receivables 38,759. 85,126,
Regulatory Asset 119,969,303. 127,781, 889.
Retirement WIP 3,756,611, 2.
Othexr NonCurrent Assets - bg,828. 55,541,

Total 211,283,971, 206,108, 354.

Statement 5

Q000P8 ~ 1MC4 08/10/2009 10:44:11 V08-7.6 25-10080%¢ 41



Pennsylvania—-American Wati' Company 25-1G0808%¢e¢

Form 1120, Page 5 Detail

Sc¢h L, Line 18 -

Other current liabilities : Beginning Ending
Accrued Federal Income Tax 33,720,264.
Accrued State Taxes 4,587,064, 966,832,
Accrued Interest 10,577,935, 10,988,174.
Accrued Liabilities 11,085,025. 15,468,910,
Accrued Payreoll Taxes 286, 583. 16,728,
Accrued Property taxes 44,511.
Accrued Taxes 351,539, 1,085,581.
Accrued Vacation Pay ' 2,224,440, 2,515,680,
Intercompany Payables . 70,888,543, 83,254,269,
Cther Current Liabilities 14,177,543. 12,492,478,
Total 148,308, 936. 126,836,173,

Sch L, Line 21 - Other liabilities

Accrued Incentive Plan . 1,374,682, 2,0588,130.
Accrued Pension 17,438,204. 10,227,569,
Accrued Post Retilirement Benefits 3,366,572, 3,641,805.
Accum Amort -~ CIacC ~-31,347,661. ~34,337,948.
Advances for Construction 82,803,942, 80,54¢,322.
Centr. in Aid of Constr. 127,457,181. 136,576,047,
Deferred Federal Taxes 232,212,149, 280,197,337,
Deferred Liabilities 3,584,303, 2,775,653,
PDeferred State Taxes 65,924,086, 71,1%6,332.

Total 512,813, 458. 562,875,247.

Statement 6

0000P8 IMC4 09/10/200S 10:44:11 v08-7.6 25-100809¢6 42



Pennsylvania-American Wal Company 25-1008096

Form 1120, Page 5 Detail

Sch M-1, Line 4 - Income subject to tax not recorded on books
Gain or loss on disposition of assetls 1,250.
Taxable Contributions 34,130.
Taxable Advances 361,321,
scrap sales BE, 266.
Litigation Accrual 345,000,
Total 827,967.
Sch M-1, Line 5 ~ Expenses recorded on books not deducted on return
State taxes 1,338,302,
FAS 123 (r) STOCK OPTIONS _ 112,316.
Accrued OPEB - 1,522, 400.
Amortization ¢f Regulatory Asset 274,068.
Peferred Customer Service Center Costs 983,4091.
Deferred Security Costs 1,664,074.
Div~Dec PS-~Out w Mandatory Redemption 1,081,727,
Net Negative Salwvage 525,581,
NonpPeductible Dues 103, 857.
Pension 4,182,934,
Rate Case Expense 317,015,
R&D 25,567,
Total | 12,118,332,
Sch M-1, Line 7 — Income recorded on books not included on return
Medicare Subsidy-Perm i 1,258,207,
Total ' 1,258,207,
Sch M-1, Line 8 - Deductions on return not recorded on pooks
Bad debts 1,764,722,
Amortization . 3,214,147,
bbandonment Loss . 2,328,552,
AFUDC 563,606.
Accrued Incentive 107, 347.
LContinued on next pagé Statement 7
DOOOPE IMC4  08/10/2009 10:44:11 v08~7.6 25-100809%6 43



Pennsylvania-American Wa Company 25-100809¢6

Form 1120, Page 5 Detail

Sch M~1, Line 8 - Deductions on return nolt recorded on books (Cont'd)
Amortization of Advances and Contributions ‘ 2,990,287.
Management Study ‘ 220,534.
Miscellaneous Deferred Credits 484, 92¢.
Miscellanecus Defexrred Debits 419,508,
NonDeductible Penalties 5,489,
Vacation Pay 60, 667.
Repairs 98,873,063,
Repairs 481 {a) 175,877,161,

Total : 288,010,0009.

Sch M~-2, Line 6 -~ Qther decreases

Prior Period Adjustments 4,

Total 4.

Statement 8

Qc00P8 1MC4 032/10/2009 10:44:11 V08-7.6 25-1008096 14



& JU3IWDIEBIS o34 860800T~42 97L~80A TT*¥P:0T &002/01/60 #OHT 840C0G

PRV ELe’Zs "LIL'9E8 FLOLYORLYTE T30
"EE0EE] ‘1B "99Z ‘98 TLOL8RLTS FFTQ YITH SWeIT (SO} swodUYl IBylD "OSTH
“TI8% 'GeE "IG%‘G56¢E SUOTINYTIQUC) PUBR SIDUBADY
T000°SvE *00076p¢ Tenxooy uoraebrity
wIngasy xXel iag SoUBIaIITA 2OUBIBII T RS SWOOUT IS uwotadrIoseg

(8807)  swoour JUBURWIBG Azezodua], {8207) BWODUT
SOOUSTBIITID YITH SWOIT ($SOT} SWOOUY IBYD - §Z SUTY
TTReIs II 3xeq ‘g~W STnpayng
3608001-G¢ Auedwos za3eM UBDIXSUY.BTUBATASUUSI



251008096

Pennsylvania—-American Wat Company

Other items with no differences

Total

Statement 10

25~1008096 46
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TI juswaleis LY 960800T-52 9 L-80A TTIBFI0T 6CO0Z/0T/60 FOWI 840000
TPEQ FLSE '3IE BZAM YA "£858Z8°¢cLT “gLglesL’ey 1810%
"Z67'E86 ‘765 'CRE U3TH SWSlI uoTionpad/esuadxy ISyl 2STH
"199709 "L9%°0% Red uoTiedeRa
TEGRILYLYT TLPEYLOY "90T 075’ asued¥y weld SATIUSIUI
"€£30‘€L8 66 "€907ELB 66 Juswisnlpy sxtedey Iesx jusIInd
TTIOTLLGSLT TISTYLLEYGLT quswasnipy (v)igy satedey ro0z - T00Z
“695°IFS ‘6 “I8G6 7625 TOGTL9T0T souruajuTeN ¥ siaredsy
“GF0'978 ’ "SE0 99 " s31Ieueg ssAoTdmy I9YlQ
“€L8'6¢8 TRLO‘POS T TLYGYERG 2 saoTaXsg AyTINOag
062 eL “L95’ge- “LGBYLE Qsuadxy g ® d
TTEL’8EE TLG8YEQT~ "88G2hY sdrysaaquey 3 song
‘089’91z ‘oz "062°9LZ79Z S3DTAXDS JDBRIJUOD
uInysy xey Iag anudIsIIIq SOUBIBIITG WG |BWODUL I3 uotadrznesg
QOoTIINPIG JUSUBWISZ Arezodua] sguaduy
SPOUBISIITL YITH SWBLT UOTIONPIP/2SUBAXS IBUID - §F BUT
TT®IBQ III AT2d ‘g-W S[OPIYDS
S60800T-G2

Aueduo) I9gEM UBDTISWY-RTURBATASUUSH



Pennsylvania-American Wa' = Company

Form 4626, Page 1 Detail

25~100809¢

Lt it L i g o U L s AALS L Ll L L Ll Wkt e B b e e e e vy T e o 1t e b

Regular Contributions
AMT Contributions

Contribution adjustment

Line 2o - Other Adjustments

Contributions .
2001 - 2007 Repairs 481 {a) Adjustment

Total

0000PE8  1IMC4 09/10/2009 10:44:11 vV08~7.6

25=-10080%¢

180, 040.

NONE
7,697,338,

7,697,338.

Statement 12

48
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Pennsylvania-~American Wa - Company

Form 3800 Detaiil

25-1008096

Tax Year Amt Availlable amt Utilized Carryforward
12/31/2007 8,414, 8,414
12/31/2008 25,567. 25,567.
Totals 33,981. 33,981

Statement,

0000P8 1MC4 09/10/2009 10:44:11 VvV08-7.6 25-10080%6

50
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25-1008096

Pennsylvania-aAmerican Wa Company
Form 3800 Detail
Line 6 — Carryforward of Credit for Increasing Research
Tax Year Amt Available Amt Utilized Carryforwaxrd
12/31/2007 8,414. 8,414.
12/31/2008 25,567. 25,367,
Totals 33,981. : 33,981
Statement
¢000PB  1MC4 08/10/2009.10:44:11 v08-7.6 2510080826 51
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FRIV.2

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.2

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV, Taxes

2. Submit details of calculations for Taxes, Other than Income, where a
company is assessed taxes for doing business in another state, or on ils
property located in another state.

Answer: Pennsylvania-American Water Company does business solely within

Pennsylvania and has no property located in another state.



FRIV.3

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.3

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes

3. Submit a schedule showing for the last three years the income tax refunds,
plus interest, net of taxes, received from the federal government due to
prior years' claims.

Answer: Pennsylvania-American Water Company received a federal income tax

refund in 2008 in the amount of $426.719 in addition to $91,967 in
interest as a result of audited tax returns for the years 2001 and 2002,



FRI1V 4

Pennsylvania-American Water Company

Northeast Wastewater District

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.4

Pennsylvania-American Water Company
Northeast Wastewater District

1V. Taxes

4. Provide detailed computations showing the deferred income taxes derived
by using accelerated tax depreciation applicable to post-1969 utility
property that increases productive capacity, and Accelerated Depreciation

Rate (ADR) rates on property (separate between state and federal; also,

rate used).

a.  State whether tax depreciation is based on all rate base items claimed
as of the end of the futurc test year, and whether it is the annual tax
depreciation at the end of the future test year. If based on historic
test year, justify.

b.  Reconcile any different between the deferred tax balance, as shown
as a reduction to measures of value (rate base), and the deferred tax
balance as shown on the balance sheet.

Answer:

Please refer to the calculation of state and federal deferred income taxes.

a.  Tax depreciation is based on utility plant in service. Please see
attached for the Company’s future test year claim for State and
Federal tax depreciation.

b.  The calculation of deferred taxes for the future test year is detailed in
Exhibit 3-A.
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FRIV.S

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.S

Pennsylvania-American Water Company
Northeast Wastewater Operations
1V. Taxes

S. Submit a schedule showing a breakdown of accumulated investment tax
credits (3 percent, 4 percent, 7 percent, 10 percent and 11 percent),
together with details of methods used to write-off the unamortized
balances.

Answer: Not applicable for this filing.



FRIV.6

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FR1IV.6

Pennsylvania-American Water Company
Northeast Wastewater Operations
IV. Taxes

6. Submit a schedule showing the adjustments for taxable net income per
books, including below-the-line items, and pro-forma under existing rates,
together with an explanation of any difference between the adjustments.
Indicate charitable donations and contributions in the tax calculation for
rate making purposes.

Answer: Please see the calculation of State and Federal Income Taxes page in
Exhibit No. 3-A.



FRIV.7

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.7

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes

7. Submit detailed calculations supporting historic and future taxable income
before state and federal income taxes where the income tax is subject to
allocation due to operations in another state, or due to operation of other
taxable utility or non-utility business, or by operating divisions or areas.

Answer: Pennsylvania-American Water Company operates only in Pennsylvania,

State and Federal income taxes are calculated on a total company basis; no
allocation of taxable income among its operating divisions occurs.



FRIV.8

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.Z

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes

8. Furnish a breakdown of major items comprising prepaid and deferred
income tax charges and other deferred income tax credits and reserves by
accounting areas.

Answer: Please see the answer to question no. FR 1V.12 of this exhibit. Deferred

taxes due to accelerated depreciation are the most significant component
of the Company’s deferred income taxes.



FPIV.9

Pennsylvania-American Water Company

Northeast Wastewater District

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.9

Pennsylvania-American Water Company
Northeast Wastewater District

IV. Taxes

9. Explain the reason for the use of cost of removal of any retired plant
figures in the income tax calculations.

Answer:

Northeast Wastewater does not have any ADR cost of removal.
There were asset purchases and the asset vintages reset to the purchase
date.



FRIV.10

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.10

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes

10. State whether all tax savings due to accelerated depreciation on property
installed prior to 1970 have been passed through to income. If not,
explain,

Answer: Not applicable for this filing. The operations included in Northeast

Wastewater were acquisitions that were asset purchases and the asset
vintages were reset to the purchase date.



FRIV.1I

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.11

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes

11 Show any income tax loss or gain carryovers from previous years that may
affect historic test year income taxes or fulure test year income taxes.
Show loss or gain carryovers by years of origin and amounts remaining by
years at the end of the historic test year.

Answer: Pennsylvania-American Water Company has a state net operating loss

carryover of $192,250,240. Year of origin is December 31, 2008.



FR1V.12

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsyivania Public Utility Commission
Taxes

FRIV.12

Pennsylvania-American Water Company
Northeast Wastewater Operations

1V. Taxes

12, Provide a detailed analysis of Taxes Accrued per books as of the historic
and future test year date. Also supply the basis for the accrual and the
amount of taxes accrued monthly.

Answer: Income taxes are not accrued for Northeast Wastewater Operations.

Please refer to the calculation of Federal and State Income Taxes in
Exhibit 3-A for both the historical test year and the future test year.



FRIV.13

Pennsylvania-American Water Company
Northeast Wastewater Operations
Pata Requirements of the Pennsylvania Public Utility Commission

Taxes

FRIV.13

Pennsylvania-American Water Company
Northeast Wastewater Operations

1V. Taxes

13.

Answer:

Under Section 1552 of the Internal Revenue Code and Regulations
1.1552-1 if applicable, a Parent Company, in filing a consolidated income
tax return for the group, must choose one of four options by which 1t must
allocate total income tax liability of the group to the participating
members to determine each member's tax liability to the federal
government, 1f this request is not applicable, provide an explanation.

a.

b.

State what option has been chosen by the group.

Provide, in summary form, the amount of tax liability that has been
allocated 1o each of the participating members in the consolidated
income tax return,

Provide a schedule, in summary form, of contributions, which were
determined on the basis of separate tax return calculations, made
by each of the participating members to the tax liability indicated
in the consolidated group tax return. Provide total amounts of
actual payments to the tax depository for the tax year, as computed
on the basis of separate returns of members.

Provide annual income tax return for group, and if income tax
return shows net operating loss, provide details of amount of net
operating loss allocated to the income tax returns of each of the
members of the consolidated group.

This request is not applicable to Pennsylvania-American Water Company
or Northeast Wastewater Operations.



FR1V.14

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.14

Pennsylvania-American Water Company
Northeast Wastewater Operations

1V. Taxes

14, Please provide a copy of the corporate federal tax returns and supporting
schedules for the preceding three years and, if applicable, a copy of the
calculation work papers for the Company's consolidated tax savings
adjustment.

Answer: The information and reports for tax years requested are proprietary and

confidential. The Company will, however, provide this information to a
party to this proceeding pursuant to the execution of a suitable
confidentiality agreement.

A consolidated tax adjustment is not applicable to Northeast Wastewater
Operations in this filing.



FRIV.15

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.15

Pennsylvania-American Water Company
Northeast Wastewater Operations
IV. Taxes

15. Provide a schedule of federal and Pennsylvania taxes, other than income
taxes, calculated on the basis of test year per books, pro forma at present
rates, and pro forma at proposed rates, to include the following categories:

Social Security

Unemployment

Capital stock

Public utility realty

P.U.C. assessment

Other property

Any other appropriate categories

©meae o

Answer:

Please refer to Exhibit No. 3-A.
Please refer to Exhibit No. 3-A.
Not applicable in this case

Not applicable in this case
Please refer 10 Exhibit No. 3-A.
Please refer to IExhibit No. 3-A.
None
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FRIV.16

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.16

Pennsylvania-American Water Company
Northeast Wastewater Operations

1V, Taxes

16. Submit a schedule showing a breakdown of the deferred income taxes by
state and federal per books, pro-forma, existing rates, and under proposed
rates.

Answer: Please see question no. FR V.12 and Exhibit 3-A for the calculation of

deferred income taxes.



FRIV.17

Pennsylvania-American Water Company
Northeast Wastewater Operations
Data Requirements of the Pennsylvania Public Utility Conunission

Taxes

FRIV.17

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes
17, With respect to determination of income taxes, federal and state:
a.  Show income tax results of the annualizing and normalizing adjustments
{o the historic test year before any rate increase.
b.  Show income taxes for the annualized and normalized test year.
¢.  Show income tax effect of the rate increase requested.
d.  Show income taxes for the normalized and annualized test year after
application of the full rate increase.
Answer: a. —d. Please see the Income Statement and Calculation of I'ederal and

State Income Taxes in Exhibit No. 3-A.



FRIV.18

Pennsylvania-American Water Company

Northeast Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Taxes

FRIV.18

Pennsylvania-American Water Company
Northeast Wastewater Operations

IV. Taxes

18. State amount of debt interest utilized for income tax calculations, and
details of debt interest computations, under each of the following rate case
bases:

a.  Actual per book test year
b.  Annualized historic test year-end
¢.  Proposed future test year-end

Answer: Please refer to the Application of Income Deductions in Exhibit No. 3-A.



