X. BALANCE SHEET



FR X.1

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Comparative Balance Sheet as of December 31, 2009

IFR X.1

Pennsylvania-American Water Company
Coatesville Wastewater Operations
X. Balance Sheet

1. Provide a comparative balance sheet for the historic test year-end and the
preceding year-end.

Answer:  Please see aftached.



Pennsylvania-American Water Company
Balance Sheet
Totat Company

ASSETS

1 Utility Plant

2 Conslruction work in progress

3 Accumulated depreciation

4 Utility plant acquisition adjustment
5 Qther utility plant adjustments

6 Sub-total Utility Plant

T Non-Utility property
8 Other investments

Current Assets

10 Cash and cash equivaients

11 Temporary invesiments

12 Customer accounts receivable

13 Allowance for uncollectible accounts
14 Unbilled revenues

15 FI¥ refund due from assoc. companies
16 Miscellanecus receivables

17 Materials and supplies

19 Other

20 Sub-totat

22 Deferred debits

23 Debt and preferred stock

24 Expense of rate proceeding

25 Prelim survey & invest charges
26 Reg Asset-income tax recovery
27 Cther

29 Sub-total
30 Yotal Assets

32 CAPITAL AND LIABILITIES
33 Common Stock

34 Paid in capitat

35 Retained Eamings

36 Unearned Compensation
37 Reacquired C/$

38 Total common equity

39 Preferred stock
40 Long term debt

41 Tolal capitalization

42 Current liabililies

43 Bank debt

44 Current portion of £ T
45 Accounis Payable
46 Taxes accrued

47 interest accrued

48 Customer deposits
44 Dividends declared
51 Other

52 Sub-total

54 Deferred credits

55 Customer adv. for construction
56 Deferred income taxes

57 Deferred invesiment tax credils
58 Reg.lisb-inc.tax.refund thru rates
59 Other

60 Sub-totat

82 Contributions in aid of construction
Total capitat and liabilities

Balance Check

123172008 12131/2009
$2,821,942,687 $3,014,928,941
34,932,004 36.926.001
{643,429,667)  (695,666,316)
17,004,724 16,609.520
$2,235450,738  $2,372,798,146
$ 1,483,868 % 320.820
$ 39685812 § 38642612
3 875487 $ 23,499,836
35,304,479 37,448,330
(4,703,142} {7,177.309)
25,361,384 27,766,156
2,518,347 2,269,497
4,239,339 4,846,015
5911,762 5.992.760
$ 69627656 P ©04,635285
§ 11764367 & 13.837.134
1,032,881 864,790
113,420,006 115,402 480
46,532.472 71,418.819

$ 172,755,726

$ 201,523,223

$2519,003,8C0

$2.707.920.086

$  21.506.887
553,814,160
252,862,296

$ 21,508,887
607,873,322
315,033,836

$ B868,173,343

$ 044,413,845

$ 1,720,200
920,577 465

3 1,720,200
1,004,508,742

$1.799,471.008

$1,950,643,787

$ 84517892
6,430,614
20,935,172
751,473
11,209,368

36,423,290

3 7,498,277
6,389,517
20,422,753
(4,828,029)
13,708,190

27,959,380

§  160.327.809

$ 80,148,088

$ 83,047,835
343,603,182
T.007,716
6,665,495
16,642 656

5 88,314,143
453,290,140
6,774,124
6,436,955
17.893.787

$ 456,966,884

5 572,709,149

§ 102,238,009

$ 104,419,062

$2.519.003.800

$2,707,920,086

Change

192 986,254
(3.006,993)
(52,236,649
(395,204}

137,347 408

(1.163,048)
(1,043,200}

22,524,349

2,143 851
(2,474,167}
2384772

(258,850}
606,676
80,998

25,007 629

2,075,767
(168,091)

1973474
24 886,347

28,767 497

188,916,286

54,059,162
22,181,340

76,240,502

74,932,277

161,172,779

(77,081,615}

(44,097}
8,487,581

{6,579.502}
2498822

{B8.463.910}

(80,179,721}

5,265,308
109,686,858
{233,592}
{228,540}
1,251.131
116,742,265

2,180,963

188,918,286



Pennsylvania-American Water Company
Balance Sheet
Coatesviile WW 2467

ASSETS

1 Utility Piant

2 Construction work in progress

3 Accumuiated depreciation

4 Utility plant acquisition adjustment
5 Other ulility prant adjustments

6 Sub-total Lility Plant

7 Non-Utility property
8 Other invesiments

Current Assets

1¢ Cash and cash equivalents

11 Tempoerary investiments

12 Customer accounts receivable

13 Atlowance for uncollectible accounts
14 Unbilied revenues

15 FIT refund due from assoc. companies

16 Miscellaneous receivables
17 Materials and supplies
19 Cther

20 Sub-total

22 Deferred debils

23 Debt and preferred stock

24 Expense of rate proceeding

25 Prelim survey & invest charges
26 Reg Asset-income tax recovery
27 Cther

29 Sub-total
30 Total Assets

32 CAPITAL AND LIABILITIES
33 Common Stock

34 Paid in capilal

35 Retained Earnings

36 Unearned Compensation
37 Reacquired C/S

38 Totat common eguity

38 Preferred slock
40 Long term debt

41 Total capilalization

42 Current liabilities

43 Bank debt

44 Currenl portion of LTD
45 Accounts Payable

46 Taxes accrued

47 interest acerued

48 Customer deposils

49 Dividends declared
51 Other

54 Deferred credits

55 Customer adv. for consiruclion
56 Deferred income taxes

57 Deferred investment tax credits
58 Regirab-inc.tax.refund thru rates
59 Cther

60 Sub-total

62 Conlributions in aid of construction

Tolal capital and liabilities

Adjustmenis
Allocate Materials & Supplies
Allocate Deferred Taxes

Transfer Removal Costs to Accum. Depr
Transfer Removai Cosls from Deferred Debits -

Other (RWIP)

Transfer Cust. Depositin Suspense to CAC
Transfer Cust. Daposit in Suspanse from

(eferred Credits -Other

12/31/2008 12/31/2008 Change
% 41993257 $ 82.745.809 40,752,552
19,540,726 8,197,343 (11,343,383)
(6,478,316) (7.627.714} (1,148.398)
{1,140,708) (633,727} 506,981
§EROITEEE S dre8 28.767.762
$ 1,043,200 (1,043,200}
7,770 5.204 (2,566)

g R 5904
$ 324,688 § 147,402 (177,286)
2,491,880 4,025,085 1,533,216
3 UEB16857 & A.d7eA87 1.355.930
§ 57.781,486 & 86,860,402 29,077,916
$ 500,506 $ 447,620 (52,885}
3 506,506 & G47.620 (52,885)
3 500,505 & 337,620 {52,885)
$ 2997335 & 2,402,784 (594,551)
4,566 29,761 25,185
3 589,192 § 537,453 (51,729)
2,150,452 2.631.826 472,374
§ TR 748644 T8 3.169.280 420,645
§ 12,888,612 § 12,748,380 (140,232)
$ 10,139,662 5 16,797,844 (341,828)

7,770 5,204

2,158,452 2,631,826

593

(693)

7,513 7513

(7.513) (7.513)



FRX.2

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Other Investments as of December 31, 2009

FR X.2

Pennsylvania-American Water Company
Coatesville Wastewater Operations
X. Balance Sheet

2. Provide a detail of Other Physical Property, Investments in Affiliated
Companies and Other Investments.

Answer:  Coatesville Wastewater Operations has no Other Physical Property or
investments in Affiliated Companies.



FR X3

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Special Cash Accounts as of December 31, 2009

FR X.3

Pennsylvania-American Water Company
Coatesville Wastewater Operations
X. Balance Sheet

3. Provide the amounts and purpose of Special Cash Accounts as of the
historic test-year end.

Answer: Coatesville Wastewater Operations did not have any special cash accounts
recorded on its balance sheet at the end of the historic test year. PA
American Water did have $38.6 million of restricted cash associated with an
$80 million PEDFA financing, of which $47 million is allocated to
Coatesville wastewater. The remaining restricted funds, at December 31,
2009, associated with the Coatesville wastewater operations will be
distributed during 2010.



FR X4

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requiremenits of the Pennsylvania Public Utility Commission

Notes Receivable, Accounts Receivable from Associated Companies and Other
Receivables as of December 31, 2009

FR X4

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

4, Describe the nature and amounts of notes receivable, accounts receivable
from associated companies, and any other receivables, other than customers'
accounts, greater than 15% of the total. Limit the explanation to variances
greater than $10,000.

Answer: None.



FR X.5

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Accumulated Reserve for Uncollectible Accounts as of December 31, 2009

FR X.5

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

5. Provide the amount of accumulated reserve for uncollectible accounts,
method and rate of accrual, amounts accrued and amounts written-off in
cach of the last three years.

Answer: The Company keeps the accumulated reserve for uncollectible accounts on
a total company basis, that information is not available for the Coatesville
Wastewater Operations. Below please find the amounts written off for the
Coatesville Wastewater Operations.

Year-end Year-end Year-end
2009 2008 2007

Net Write-Offs $69,692 $60,168 $66,771



FR X.6

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Prepayments as of December 31, 2009

FR X.6

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

6. Provide a list of prepayments and give an explanation of special
prepayments.

Answer: Please refer to FR X.7.



FR X.7

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Other Current Assets as of December 31, 2009

FR X.7

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

7. Break down and explain in detail any significant items, greater than 15%
of the total, in the current assets account listed on the balance sheet. Limit
the explanation to variances greater than $10,000.

Answer: The Company does not have any significant items, greater than 15% of the
total, in the current assets account listed on the balance sheet for
Coatesville Wastewater Operations.



FRX.8

Pennsylvania- American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Deferred Asset Accounts as of December 31, 2009

FR X.8

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

8. Explain in detail, including the amount and purpose, the deferred asset
accounts that currently operate to effect or will at a later date effect the
operating account supplying:

a. Origin of these accounts.

b. Probable changes to this account in the near future.

c. Amortization of these accounts currently charged to operations or to be
charged in the near future.

Answer:
12/31/2009 2009 Expense Account
Description Balance Amortization Charged
Deferred Assets
RWIP — Cost of Removal $3,625,959 108
Cost of Removal 593 403
Clear Cost of Removal (46,757) 403
DDA Treatment Plant 445,885 50,477 407
Deferred Rate Proceedings 147,402 176,950 666

Total S 4,173,082 227,467



FR X.9

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Accounts Payable to Associated Companies

FR X.9

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

9. Explain the nature of accounts payable to associated companies. Provide a
breakdown by category.

Answer:  The Company does not have accounts payable to associated companies for
the Coatesville Wastewater Operations.



FR X.10

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Ultility Commission
Other Deferred Credits as of December 31, 2009

FR X.10

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

10. Provide breakdown and explanation of other deferred credits as to their
origin and disposition policy, for example, amortization.

Answer; Coatesville wastewater operations had extension deposit in suspense $7,513
that was reallocated to customer advances for the rate filing.



FR X.11

Pennsylvania-American Water Company
Coatesville Wastewater Operations
Data Requirements of the Pennsylvania Public Utility Commission

Funding of Reserves
FR X.11

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

1L Provide an explanation and method of funding of any reserves, other than
depreciation and bad debt, appearing on historic balance sheet.

Answer:  In accordance with Commission order at Docket No. R-2008-2032689
adopted November 13, 2008, the Company was authorized to recover the
un-recovered original cost of the existing wastewater treatment plant
property over a period of 10 years, beginning on the effective date of the
rates established in that case. The balance of this reserve at December 31,
2009 1s $445,885.



FR X.12

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Unappropriated Retained Earmings as of December 31, 2009

FR X.12

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

12. Provide an analysis of un-appropriated retained earnings for the historic test
year and two preceding years.

Answer: Un-appropriated retained earnings are not recorded specifically for the
Coatesville Wastewater Operations. Un-appropriated retained earnings are
recorded on a total company basis (water and wastewater).



FR X.13

Pennsylvania-American Water Company

Coatesville Wastewater Operations

Data Requirements of the Pennsylvania Public Utility Commission
Advances to Parent

FR X.13

Pennsylvania-American Water Company
Coatesville Wastewater Operations

X. Balance Sheet

13. Describe the purpose of any advances made by the Company to its parent
corporation and describe all terms and conditions associated with such
advances, including an estimate of future advances or repayments that are
expected to occur.

Answer: The Company made no advances to its parent corporation for Coatesville
Wastewater Operations.



