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May 18, 2010

BY HAND

Rosemary Chiavetta

Secretary
Pennsylvania Public Utility Commission

Commonwealth Keystone Building
400 North Street, 2nd Floor North

P.O. Box 3265
Harrisburg, PA 17105-3265

Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation

RE:
Docket No. R-2010-2161694

Dear Secretary Chiavette:

Enclosed please find the original and three (3) copies of the Objections of PPL Electric Utilities
Corporation to the Interrogatories and Requests for Production of Documents Propounded by

Eric Epstein — Set I, in the above-referenced proceeding.

As indicated by the certificate of service, copies have been provided to the persons in the manner
indicated.

Respectfully Submitted,
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PPL, Electric Utilities Corporation

OBJECTIONS OF PPL ELECTRIC UTILITIES CORPORATION TO THE
INTERROGATORIES AND REQUESTS FOR PRODUCTION OF DOCUMENTS
PROPOUNDED BY ERIC EPSTEIN-SET 1

PPL Electric Utilities Corporation (“PPL Electric), by and through its attorneys, hereby
objects to certain interrogatories and data requests set forth in Eric Epstein’s Set I Interrogatories
. and Requests for Production of Documents to PPL Electric (“Epstein-1"), Numbers 11(d), 14,

16, and 17, pursuant to 52 Pa, Code § 5.342. In support thereof, PPL Electric states as follows:

1. PPL Electric is a “public utility” and an “electric distribution company” as those
terms are defined under the Public Utility Code, 66 Pa.C.S. §§ 102 and 2803, subject to the
regulatory jurisdiction of the Commission.

2. On March 31, 2010, PPL Electric filed the above-captioned matter requesting a
general base rate increase in its distribution service rates.

3. On April 22, 2010, Eric Epstein filed a formal Rate Complaint.

4. On May 8, 2010, Mr. Epstein served interrogatories and requests for production

of documents, Epstein-1, on PPL Electric.
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3. Under 52 Pa. Code § 5.341(c), a party may propound interrogatories that relate to
matters that can be inquired into under Section 5.321. Section 5.321(c), in turn, provides that a
party 1s entitled to obtain discovery of any matter not privileged that is relevant to a pending
proceeding, or any matter that is reasonably calculated to lead to the discovery of admissible
evidence. 52 Pa. Code § 5.321(c).

6. For the reasons explained below, PPL Electric hereby objects to Epstein-1
Interrogatory Numbers 11(d), 14, 16, and 17.

A. Objection to Epstein-1 Interrogatory number 11(d).

7. Epstein-1-11(d) provides:

Interrogatory 11: “The Company was an early supporter of

retail competition and has led the effort on Pennsylvania to
promote retail competition.” (Testimony, p. 10)

ok ok

(d) Please identify by name, party, year and amount,
financial contributions made by “PPL”, to Pennsylvania
politicians from 1999 through 2009.

8. Interrogatory Epstein-1-11(d) seeks information that is irrelevant, immaterial, and
not likely to lead to admissible evidence related to PPL Electric’s proposed increase in base
rates. PPL Electric has not included any claim for political contributions in its revenue
requirement in this proceeding.

9. Further, without waiver of objection hereto, to the extent that PPL Electric made
any such campaign contributions, such information is publicly available from the Pennsylvania
Department of State, See Campaign Finance Reporting Law of the Pennsylvania Election Code,
Act of June 3, 1937, P.L. 1333, as amended, 25 P.S. §§ 2600 - 3591.

B. Objection to Epstein-1 Interrogatory number 14,

10.  Epstein-1-14 provides:
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Interrogatory 14: On January 1, 2000, power plants were
removed from PURTA as part of the Deregulation Act and put
on the property rolls of the local taxing authorities. By 2003,
tax bills on plants of major power companies in Pennsylvania
had gone from $120 million annually to $20 million.

(a) Please identify by amount and year, taxes paid by PPL.
EU to the Commonwealth of Pennsylvania in 1998 and
1999.

(b} Please identify by amount and year, taxes by PPL EU
to the Commonwealth of Pennsylvania from 2000 through
2009.

(c) Please identify by amount, year and location, taxes paid
by PPL Electric Utilities Corporation to school districts and
municipalities in Pennsylvania in 1998 and 1999.

(d) Please identify by amount, year and location, taxes
paid by PPL Electric Utilities Corporation to school

districts and municipalities in Pennsylvania from 2000
through 2009

(e) How much money has PPL saved between 1999 to
2009 with the implementation of the Revenue Neutral
Reconciliation tax scheme?

11. Interrogatory Epatein-1-14 seeks information that is irrelevant, immaterial, and
not likely to lead admissible evidence related to the Company’s rate filing. The filing affects
only the Company’s distribution rates, not its generation or transmission rates. Therefore, tax
information related to the Company’s generation assets is not relevant.

12. Further, taxes paid under the Revenue Neutral Reconciliation are recovered
pursuant to an automatic adjustment clause that 1s considered separately from PPL Electric’s
pending proposed increase 1n base rates.

13. It is further noted that PPL Electric pays state and local taxes based on laws in

effect at the time. The changes in amounts of state and local taxes paid based on changes in tax
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laws are irrelevant to this proceeding, as are amounts of state and local taxes paid prior to the
historic test year.

C. Objection to Epstein-1 Interrogatory number 16.

14. Epstein-1-16 provides:

Interrogatory 16 In your testimony, you noted the most recent
adjustment to the USR was filed at Docket No. M-02009-
2145179. (pp. 5-6)

(a) When does that adjustment expire?
{b} When will the next adjustment be filed?

(¢) What impact will PPL’s three-year universal and
energy plan slated to be filed on June 1, 2010, and effective
from January 1, 2011 through December 31, 2013 have on
PPL’s present distribution filing?

(d) Please quantify the impact.

15.  Interrogatory Epatein-1-16 seeks information that is irrelevant, immaterial, and
not likely to lead admissible evidence related to the Company’s rate filing. The filing only deals
with distribution base rates. Further, the Universal Service Rider has been removed from the
calculation of the requested revenue requirement. See PPL Electric Statement No. 1, p. 4; PPL
Electric Statement No. 5, p. 6.

D. Objection to Epstein-1 Interrogatory number 17.

16.  Epstein-1-17 provides:

Interrogatory 17; In your testimony, you noted the most recent
adjustment made for Act 129 revenue forecast. (pp. 5-6)

(a) When does that adjustment expire?
(b) When will the next adjustment be filed?

(¢) Are there weaknesses in PPL’s Act 129 plan relating to
TOU and Direct Load control that would compel PPL to
file for a readjustment?
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(d) What factors outside of the Company’s “control could
prevent [Act 129] compliance with these requirements and
result in penalties” to the Company? (PPL Annual report,

p. 14)

17.  Interrogatory Esptein-1-17 seeks information that is irrelevant, immaterial, and
not likely to lead to the discovery of admissible evidence related to the Company’s rate filing.
The filing only deals with distribution base rates. Further, the Act 129 Compliance Rider has
been removed from the calculation of the requested revenue requirement. See PPL Electric

Statement No. 1, p. 4; PPL Electric Statement No. 5, p. 6.

Respectfully Submitted,
UL
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Paul E. Russell (Pa. Bar L.D. #21643) Dj;;i/i B. MacGregof (Pa. Bar 1.D. #28804)
Associate General Counsel Pogy & Schell, P.C.
PPL Services Corporation Four Penn Center
Two North Ninth Street 1600 John F. Kennedy Boulevard
Allentown, PA 18101 Philadelphia, PA 19103-2808
Voice: 610.774.4254 Voice: 215.587.1197
Fax: 610.774.6726 Fax: 215.320.4879
E-mail: perussell@pplweb.com E-mail: dmacgregor@postschell.com

John H. Isom (1D # 16569)
Christopher T. Wright (ID #203412)
Post & Scheli, P.C.
17 North Second Street
12th Floor
Harrisburg, PA 17101-1601

Of Counsel: Voice: 717.612.6032
Fax: 717.731.1985

Post & Schell, P.C. E-mail: jisom@postschell.com
E-mail: cwright@postschell.com

Dated: May 18,2010 Attorneys for PPL Electric Ulilities Corporation
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CERTIFICATE OF SERVICE

[ hereby certify that a true and correct copy of the foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements of 52 Pa. Code § 1.54

(relating to service by a participant).

VIA E-MAIL & FIRST CLASS MAIL

William R. Lloyd, Esquire

Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Richard A. Kanaskie

Senior Prosecutor

Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

Aron J. Beatty, Esquire
Tanya J. McCloskey, Esquire
Irwin A. Popowsky, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Thomas S. Catlin

Lafayette Morgan

Exeter Associates Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044
Consultants for OCA

Stephen G. Hill

Hill Associates

PO Box 587

4000 Benedict Road
Hurricane, WV 25526
Consultant for OCA
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Joseph L. Vullo

Burke Vullo Reilly Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704
Commission on Economic Opportunity
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Kenneth L. Mickens

The Sustainable Energy Fund of Central
Eastern Pennsylvania

316 Yorkshire Drive

Harrisburg, PA 17111

Sustainable Energy Fund of Central Eastern
Pennsylvania

Todd S. Stewart

Hawke, McKeon & Sniscak LLP
100 N. 10th Street

PO Box 1778

Harrisburg, PA 17101
Dominion Retail Inc.

Gary A. Jeffries, Esquire
Assistant General Counsel
Dominion Retail, Inc.

501 Martindale Street, Suite 400
Pittsburgh, PA 15212-5817
Dominion Retail, Inc.

Scott J. Rubin

Public Utility Consulting

333 Oak Lane

Bloomsburg, PA 17815

International Brotherhood of Elecirical
Workers, Local 1600



VIA FIRST CLASS MAIL

Donald L. Foreman Neal P. Goodman, Chair

305 Hillside Road Northeast Democratic Delegation

Elizabethtown, PA 17022-1206 PA House of Representatives
G-07 Irvis Office Building

Eric Joseph Epstein PO Box 202123

4100 Hillsdale Road Harrisburg, PA 17120-2123

Harrisburg, PA 17112
Elaine & Clayton Andrews, Jr.
Ashley A. Buck 2014 Evergreen Drive
156 Johnson Drive Tamaqua, PA 18252
S. Williamsport, PA 17702

Elaine B. Santarelli

521 Second Avenue
Jessup, PA 18434

Date: May 18, 2010 /)A /\/ ﬂ"%\

ohn H. Isom
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