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HISTORY OF THE PROCEEDINGS


On March 31, 2010, Duquesne Light Company (Duquesne) filed its Section 1307(e) Transmission Service Charge (TSC) reconciliation statement setting forth the over/under collections for the twelve-month period of March 1, 2009 through February 28, 2010.  The Commission docketed the TSC statement at M-2010-2167670.



By notice dated May 4, 2010, the Commission scheduled the TSC filing for hearing on Thursday, June 17, 2010 at 10:00 a.m. in Hearing Room 3 of the Keystone Commonwealth Building in Harrisburg and assigned the case to me.



I conducted the initial hearing as scheduled on June 17, 2010.  Carrie B. Wright, Esquire appeared in person, representing the Commission’s Office of Trial Staff (OTS) which sponsored one exhibit that I admitted into the record.  Gary A. Jack, Esquire appeared by telephone representing Duquesne, which presented one witness and sponsored one exhibit that I admitted into the record 



Duquesne presented the testimony of William V. Pfrommer who sponsored Duquesne Exhibit No. 1.  Duquesne Exhibit No. 1 consists of a statement of over/under collections for the TSC showing total over collections for the period to be $7,677,225.  
(N.T. 7-8)  Duquesne Exhibit No. 1 was admitted into evidence without objection.  (N.T. 8)


OTS offered its own exhibit marked OTS Exhibit No. 1.  OTS Exhibit No. 1 consists of a summary of the TSC reconciliation statement submitted by Duquesne and the affidavit of Keith L. Mather showing total over collections for the period to be $7,677,225.  (N.T. 9-10)  OTS Exhibit No. 1 was admitted into evidence without objection.  (N.T. 10)  
A copy of the OTS Exhibit No. 1 summary is attached to this recommended decision.



The hearings resulted in a transcript of twelve pages.  The record closed on June 29, 2010, the date the transcript was filed with the Commission.  

FINDINGS OF FACT



1.
A public hearing was held on June 17, 2010, to review the Section 1307(e) reconciliation statement filed by Duquesne with the Commission on 
March 31, 2010.



2.
A statement of over/under collections for the TSC for the period of March 1, 2009 through February 28, 2010 was received into evidence on behalf of Duquesne.  (Duquesne Exhibit No. 1) 



3.
An exhibit summarizing the results of the TSC reconciliation filing for Duquesne was received into evidence on behalf of OTS.  (OTS Exhibit No. 1)

4.
Duquesne Exhibit No. 1 shows a TSC over collection for the period of $7,677,225, including interest and gross receipts tax. 


9.
The Section 1307(e) TSC reconciliation for Duquesne was reviewed by the Commission staff for mathematical accuracy and no inaccuracy was found.

DISCUSSION



No objections were made to any of the exhibits received into evidence at the hearing.  No party raised additional issues.

CONCLUSIONS OF LAW



1.
The Commission has jurisdiction over the subject matter and the parties to this proceeding.  66 Pa. C.S. §§1307(e)



2.
The Section 1307(e) statement for Duquesne summarized in OTS Exhibit No. 1 shall be deemed an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. §1307(e), subject to such further review and revision as may be found necessary as the result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or of some other proceeding.



3.
Acceptance of the Section 1307(e) statements for Duquesne as being deemed adequate was based on the un-audited data reported by Duquesne and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.
ORDER

THEREFORE, 


IT IS ORDERED:



1.
That the Section 1307(e) statement for Duquesne Light Company as set forth in OTS Exhibit No. 1, attached to the recommended decision, be, and hereby is, accepted insofar as it is undisputed.



2.
That acceptance of the Section 1307(e) statement for Duquesne Light Company is expressly subject to such further review and revision as may be found necessary as the result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or of some other proceeding.



3.
That acceptance of the Section 1307(e) statement for Duquesne Light Company shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Date:
July 6, 2010




___________________________








David A. Salapa








Administrative Law Judge


	
	
	M-2010-2167670

	
	
	OTS Exhibit 1

	
	
	

	Summary of Duquesne Light Company’s

Transmission Service Charge (TSC) Section 1307(e) Reconciliation

for the Year Ended February 28, 2010

	
	
	

	Net TSC Revenues
	
	$58,750,843

	
	
	

	TSC Expenses:
	
	

	
Network Integration Transmission Service Charges (NITS)
	$38,613,236
	

	
Ancillary Services
	$10,808,933
	

	
PJM Administrative Expenses
	$1,205,570
	

	
Other PJM Expenses
	
$972,905
	

	Total TSC Expenses
	
	$51,600,644

	
	
	

	Over/(Under) Collection
	
	$7,150,199

	
	
	

	Interest
	
	$527,026

	
	
	

	Total Over/(Under) Collection
	
	$7,677,225
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