PENNSYLVANIA
PUBLIC UTILTY COMMISSION
Harrisburg, PA  17105-3265

							Public Meeting held July 29, 2010

Commissioners Present:

James H. Cawley, Chairman
Tyrone J. Christy, Vice Chairman
John F. Coleman, Jr.
Wayne E. Gardner
Robert F. Powelson


Pennsylvania Public Utility Commission		:		R-2010-2157062
Office of Consumer Advocate			:		C-2010-2164086
Office of Small Business Advocate			:		C-2010-2163437
Astrid K. Nedela					:		C-2010-2163486
Vincent Gariano					:		C-2010-2164475
George J. Gorman III					:		C-2010-2164661
Paul J. Hoyer						:		C-2010-2167224
Ryan Miller						:		C-2010-2167569
Dolores Burns						:		C-2010-2167585
Dorothy Shaffer					:		C-2010-2167631
							:
	v.						:
							:
Philadelphia Gas Works				:


ORDER


	BY THE COMMISSION:

		We adopt as our action the Recommended Decision of Administrative Law Judge Cynthia Williams Fordham and Administrative Law Judge Christopher P. Pell dated June 23, 2010;

	THEREFORE,

	IT IS ORDERED:

1. That the Joint Petition for Settlement of the Philadelphia Gas Works 2010-2011 GCR Proceeding submitted by the Philadelphia Gas Works, the Office of Trial Staff, the Office of Consumer Advocate, and the Office of Small Business Advocate at Docket No. R‑2010-2157062 is approved.

2. That the Philadelphia Gas Works is authorized to file a tariff supplement to reflect rates and terms consistent with the Settlement and applicable to the Section 1307(f) purchased gas cost rate investigation at Docket Nos. R-2010-2157062 to be effective for services rendered on or after September 1, 2010, subject to quarterly adjustments permitted by Commission regulations, including a quarterly adjustment to be effective on September 1, 2010, to reflect actual experience and changes in forecasted natural gas prices utilizing the methodology prescribed by paragraph III 1(b) of the Joint Petition for Settlement.

3. That the Philadelphia Gas Works shall calculate the quarterly filing updates for the 2010-2011 GCR period in accordance with the Commission’s regulations at 52 Pa. Code § 53.64(i)(5).

4. That the Philadelphia Gas Works shall follow the Gas Purchasing Program attached to the Joint Petition for Settlement as Appendix B.

5. That, in the Philadelphia Gas Works’ 2010-2011 and 2011-2012 annual gas cost rate proceedings, none of the Settling Parties shall be permitted to challenge the reasonableness, prudence or recoverability of gas costs associated with locked-in prices established in accordance with non-discretionary purchases under Appendix B of the Joint Petition for Settlement solely on the basis that the Philadelphia Gas Works should not have locked-in the price prior to applicable deadlines.

6. That the Settling Parties monitor and review the appropriateness and effectiveness of the Gas Purchasing Program set forth in Appendix B of the Joint Petition for Settlement and will revisit the Gas Purchasing Program on a going-forward basis in the context of PGW’s 2011-2012 and future years’ annual PGC filing.

7. That the Philadelphia Gas Works’ obligation to follow the Gas Purchasing Program attached to the Joint Petition for Settlement as Appendix B is subject to Philadelphia Gas Works’ credit limits and/or financial constraints.  If financial constraints and/or credit limitations impact the Company’s ability to carry out the Gas Purchasing Program, Philadelphia Gas Works will contact the stakeholders in order to discuss the modifications to the Gas Purchasing Program required by these factors.

8. That the Philadelphia Gas Works continue the asset management arrangement with a third party until at least March 31, 2011. 

9. That the Philadelphia Gas Works shall take any reasonable steps which may be necessary in order to assure that its PGC customers are included in the class if Jacquet et al v. Dominion Transmission, Inc. et al. survives the motion to dismiss and is given class action designation.  Philadelphia Gas Works will report on its efforts (if Jacquet survives the motion to dismiss and is given class action designation) in its next 1307(f) annual filing on March 1, 2011.

10. That the Philadelphia Gas Works shall use a 3 - year average for the projected amount of soft-off volumes.

11. That the Philadelphia Gas Works shall use a 3 - year average for the projected amount of lost and unaccounted for gas volumes.

12. That the Philadelphia Gas Works shall retain the services of a third party to review its capacity resources.  The third party will advise PGW as to the appropriate level of capacity resources needed to help ensure least cost procurement, consistent with PGW’s obligation to provide safe, adequate and reliable service to its customers.  Included within its review, the third party vendor will advise the Company regarding possible asset management arrangements, including a review of the best practices regarding the payment structure of such arrangements.  PGW will provide the results of this review along with supporting testimony of the aforementioned third party in its next annual GCR filing on March 1, 2011.

13. That the Philadelphia Gas Works shall recover the Planalytics fee for price analysis and buying advisory services (not to exceed $125,000) for the 2010-2011 GCR period.  Continued recovery of the fee beyond the 2010-2011 GCR period must be addressed in next year’s Purchased Gas Cost proceeding.  PGW’s use of the Planalytics service will operate within the constraints of the gas supply plan detailed in Appendix B of the Joint Petition for Settlement.  Specifically, PGW will only adopt recommendations made by Planalytics with respect to the timing of its gas price hedges if such recommendations are consistent with the requirements of Appendix B, Schedule 2.  PGW agrees to present an analysis of the Planalytics service for calendar year 2010 in its next annual GCR filing on March 1, 2011.  The analysis will show February 2010 and July 2010 purchases for which PGW relied upon Planalytics advisory services, and will compare the purchase prices to the average monthly NYMEX futures prices for the relevant periods.

14. That the Philadelphia Gas Works shall use NYMEX Futures prices exclusively for all forecasting beginning with the June 1, 2010 GCR quarterly filing.

15. That the Philadelphia Gas Works’ filing and the testimony and the accompanying exhibits submitted by the Philadelphia Gas Works, the Office of Trial Staff, the Office of Consumer Advocate and the Office of Small Business Advocate are admitted into evidence in this proceeding.

16. That the formal complaint filed by the Office of Consumer Advocate at C‑2010-2164086 is withdrawn.

17. That the formal complaint filed by the Office of Small Business Advocate at C-2010-2163437 is withdrawn.

18. That the formal complaint filed by Astrid K. Nedela at C-2010-2163486 is withdrawn.

19. That the intervention of the Philadelphia Industrial and Commercial Gas Users Group is dismissed.

20. That the formal complaints filed by Dolores Burns at C-2010-2167585, Vincent Gariano at C-2010-2164475, George J. Gorman III at C-2010-2164661, Paul J. Hoyer at C-2010-2167224, Ryan Miller at C-2010-2167569, Dorothy Shaffer at C-2010-2167631 are dismissed.

21. That the Commission Investigation at Docket No. R-2010-2157062 is terminated and marked closed.



[image: ]BY THE COMMISSION



Rosemary Chiavetta
Secretary
(SEAL)

ORDER ADOPTED:	July 29, 2010

ORDER ENTERED:  July 29, 2010
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