
iReliant 
nS Energy. 

RECEIVED 
August 04, 20i0 AUG 0 4 2010 

Pennsylvania Public Utility Commission _ _,,„, ,„ .._,„ .-.„,. - _ . .lrtA n 

Attention: Commission's Secretary's Office PA ^ ^ 2 ITIu^ 
Ms. Rosemary Chiavetta MOMTWIY I SUfiEAy 
Keystone Building 
2nd Floor 
Harrisburg, PA 17120 

RE: Application of Reliant Energy Northeast, LLC for Pennsyivania Electric 
Generation Supplier (EGS) License 

Dear Ms. Chiavetta: 

Enclosed please find the application of Reliant Energy Northeast. LLC (REN) for our 
Electric Generation Supplier License. REN is providing the application (including 
attachments and Affidavits). REN:s application includes an original and the requested 
three additional copies. 1 have also included one disk labeled "Reliant Energy Northeast 
Electric License Application'' for your use. 

Also included with each copy is a record of our perfected surety bond in the amount of 
S250,000. Enclosed is a check made payable to the Commonwealth of Pennsylvania for 
the initial licensing fee of $350.00. 

Pursuant to the Party notice requirement detailed in the License Application Item #14, a! 
listed parties have been served with this Application. The required Proof of Publication 
will be provided as supplemental informalion to this Application upon completion. 

If you have any questions about this application or the attached information, please 
contact mc at 713-497-3491 or at awilliams@reliant.coin. 

Sincerely, 

Aundrca Williams 
Director, Regulatory Analysis 

mailto:awilliams@reliant.coin


BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Application of Reliant Enerqv Northeast. LLC, an NRG Energy Company, d/b/a Reliant Enerqv, for approval to offer, 
render, furnish, or supply electricity or electric generation services as a Broker/Marketer to the public in the 
Commonwealth of Pennsylvania. 

To the Pennsylvania Public Utility Commission: 

1. IDENTITY OF THE APPLICANT: The name, address, telephone number, and FAX number of the 
Applicant are: 

Reliant Energy Northeast, LLC d/b/a Reliant Energy 
1000 Main St 
Houston, TX 77002 
877-297-3780 
888-858-5447 (fax) 

Piease identify any predecessor(s} of the Applicant and provide other names under which the Applicant has 
operated within the preceding five (5) years, including name, address, and telephone number. 

No Predecessors 

2. a. CONTACT PERSON: The name, title, address, telephone number, and FAX number of the person to whom 
questions about this Application should be addressed are: 

Aundrea Wil l iams 
Director, Regulatory Analysis 
1000 Main Street 
Houston, TX 77002 
713.497.3491 
713.497.9595 (fax) 

b. CONTACT PERSON-PENNSYLVANIA EMERGENCY MANAGEMENT AGENCY: The name, title, address 
telephone number and FAX number of the person with whom contact should be made by PEMA: 

Aundrea Wil l iams 
Director, Regulatory Analysis 
1000 Main Street 
Houston, TX 77002 
713.497.3491 
713.497.9595 (fax) 

3.a. ATTORNEY: If applicable, the name, address, telephone number, and FAX number of the Applicant's 
attorney are: 

Christopher C. O'Hara 
Assistant General Counsel and Chief Compliance Officer 
211 Carnegie Center Drive 
Princeton, NJ 08540 
609.524.4601 
609.524.4589 (fax) 
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b. REGISTERED AGENT: If the Applicant does not maintain a principal office in the Commonwealth, 
the required name, address, telephone number and FAX number of the Applicant's Registered Agent in the 
Commonwealth are: 

The Corporat ion Trust Company 
100 Pine Street Suite 325 
Harr isburg, PA 17101 

FICTITIOUS NAME: (select and complete appropriate statement) 

0 The Applicant wilt be using a fictitious name or doing business as ("d/b/a"): 
d/b/a Reliant Energy 

Attach to the Application a copy ofthe Applicant's filing with the Commonwealth's Department of State 
pursuant to 54 Pa. C.S. §311, Form PA-953. 

or 

Q The Applicant will not be using a fictitious name. 

5. BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS: (select and complete appropriate 
statement) 

Q The Applicant is a sole proprietor. 

If the Applicant is located outside the Commonwealth, provide proof of compliance with 15 Pa. C.S. §4124 
relating to Department of State filing requirements. 

or 

L l The Applicant is a: 

Q domestic general partnership f ) 

• domestic limited partnership (15 Pa. C.S. §8511) 

Q foreign general or limited partnership (15 Pa. C.S. §4124) 

• domestic limited liability partnership (15 Pa. C.S. §8201) 

• foreign limited liability general partnership (15 Pa. C.S. §8211) 

• foreign limited liabiiity limited partnership (15 Pa, C.S. §8211) 

Provide proof of compliance with appropriate Department of State filing requirements as indicated above. 

Give name, d/b/a, and address of partners. If any partner is not an individual, identify the business nature of 
the partner entity and identify its partners or officers. 

i;GS l. imisc Applicalion 
PA PUC DociuiK-iil 1 : I? 1964 



U * If a corporate partner in the Applicant's domestic partnership is not domiciled in Pennsylvania, attach 
a copy of the Applicant's Department of State filing pursuant to 15 Pa. C S . §4124. 

or 

LJ The Applicant is a ; 

U domestic corporation (none) 

• foreign corporation (15 Pa. C.S. §4124) 
Q domestic limited liability company (15 Pa. C.S. §8913} 

0 foreign limited liability company (15 Pa. C.S, §8981) 

• Other 

Provide proof of compliance with appropriate Department of State filing requirements as indicated above. 
Additionally, provide a copy of the Applicant's Articles of Incorporation. See Attached Proof of Compliance 

Give name and address of officers. 

Jason Few, President Lynne Przychodzk i , Secretary 
1000 Main St., Houston, TX 77002 211 Carnegie Center Drive, Princeton, NJ 08540 

Christopher Sotos, Treasurer Thomas Gros, Vice President 
211 Carnegie Center Drive, Princeton, NJ 08540 1000 Main St., Houston, TX 77002 

John Ragan, Vice President Clare Doyle, Vice President 
1000 Main St., Houston, TX 77002 1000 Main St., Houston, TX 77002 

Raymond Salort, Vice President Elizabeth Kil l inger, Vice President 
211 Carnegie Center Drive, Princeton, NJ08540 1000 Main St., Houston, TX 77002 

Deena Morgan, Vice President Sherrie Martin, Vice President 
1000 Main St., Houston, TX 77002 1000 Main St., Houston, TX 77002 

The Applicant is incorporated in the state of Delaware . 

AFFILIATES AND PREDECESSORS WITHIN PENNSYLVANIA: (select and complete appropriate 
statement) 

L l Affiliate(s) of the Applicant doing business in Pennsylvania are: 

Give name and address of the affiliate(s) and state whether the affiiiate(s) are jurisdictional public utilities. 

U If the Applicant or an affiliate has a predecessor who has done business within Pennsylvania, give 
name and address of the predecessor(s) and state whether the predecessor(s) were jurisdictional 
public utilities. 

or 

[VJ The Applicant has no affiliates doing business in Pennsylvania or predecessors which have done 
business in Pennsylvania. 
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7. APPLICANT'S PRESENT OPERATIONS: (select and complete the appropriate statement) 

Q The Applicant is presently doing business in Pennsylvania as a 

LJ vertically-integrated provider of generation, transmission, and distribution services. 

D municipal electric corporation providing service outside its municipal limits. 

L l electric cooperative 

Q local gas distribution company 

Q nonintegrated provider of electric generation, transmission or distribution services. 

LJ Other. (Identify the nature of service being rendered.) 

or 

0 The Applicant is not presently doing business in Pennsylvania. 

APPLICANT'S PROPOSED OPERATIONS: The Applicant proposes to operate as a: 

LJ Generator and supplier of electric power. 

LJ Municipal generator and supplier of electric power. 

LJ Electric Cooperative and supplier of electric power 

0 Broker/Marketer engaged in the business of supplying electricity. 

L l Aggregator engaged in the business of supplying electricity 

• Other (Describe): 

PROPOSED SERVICES: Generally describe the electnc services or the electnc generation services which 
the Applicant proposes to offer. 

Proposed services - Appl icant wi l l serve as an Electric Generation Supplier (EGS) to 

Commercial , Industrial and Governmental customers throughout the State. 

10. SERVICE AREA: Generally describe the geographic area in which Applicant proposes to offer services. 

Appl icant plans to provide EGS services to Commercial , Industrial and Governmental 
customers in the fo l lowing areas: PPL, PECO, MetEd/Penelec and Duquesne 

HCiS License Application 
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11. CUSTOMERS: Applicant proposes to initially provide services to: 

Q Residential Customers 

L l Commercial Customers - (25 kW and Under) 

0 Commercial Customers - (Over 25 kW) 

0 Industrial Customers 

0 Governmental Customers 

Q All of above 
• Other (Describe): 

12 FERC FILING; Applicant has: 

Q l Filed an Application with the Federal Energy Regulatory Commission to be a Power Marketer. 

LJ Received approval from FERC to be a Power Marketer at Docket or Case Number 

0 Not applicable 

NRG Power Marketing, LLC will be the power marketer for Reliant Energy 
Northeast, LLC 

13. START DATE: The Applicant proposes to begin delivering services by J a n u a r y 2011 . 
(approximate date). 

I:('rS License- Applici l ion 
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14. NOTICE: Pursuant to Section 5.14 ofthe Commission's Regulations, 52 Pa. Code §5.14, serve a copy of the 
signed and verified Application with attachments on the following: 

Irwin A. Popowsky 
Office of Consumer Advocate 
Sth Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17120 

William R. Lloyd, Jr. 
Commerce Building, Suite 1102 
Small Business Advocate 
300 North Second Street 
Harrisburg, PA 17101 

Office of the Attorney General 
Bureau of Consumer Protection 
Strawberry Square, 14th Floor 
Harrisburg, PA 17120 

Commonwealth of Pennsylvania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

Any of the following Electric Distribution Companies through whose transmission and distribution facilities 
the applicant intends to supply customers: 

Gary A. Jack, Assistant General Counsel 
Duquesne Light Company 
411 Seventh Street, MD16-4 
Pittsburgh, PA 15219 

John P. Litz, Division Controller 
UGI Util i t ies, Inc. 
Electric Division 
400 Stewart Road 
P.O. Box 3200 
Hanover Industrial Estates 
Wilkes-Barre, PA 18773-3200 

(Metropolitan Edison Company or Pennsylvania Electric 
Company) 
Blaine W. Uplinger, Jr., Director of Governmental and 
Regulatory Affairs 
FirstEnergy 
100 APC Building 
800 North third Street 
Harrisburg, PA 17102-2025 

Carol C. Reiily, Manager, Energy Acquisition 
PECO Energy Company 
2301 MarketStreet 
Philadelphia, PA 19101-8699 
215.841.4512 
carol .reiily (o) peco-cncrgv.coin 

Paul E. Russeli, Associate 
General Counsel 
PPL 
Two North Ninth Street 
Allentown, PA 18108-1179 

Stephen L. Feld, Attorney 
Pennsylvania Power Company 
First Energy Corporat ion 
76 South Main Street 
Akron, OH 44308 

John L. Munsch, Attorney 
Al legheny Power 
800 Cabin Hill Drive 
Greensburg, PA 15601-1689 

Pursuant to Sections 1.57 and 1,58 of the Commission's Regulations, 52 Pa. Code §§1.57 and 1.58, attach 
Proof of Service of the Appiication and attachments upon the above named parties. Upon review of the 
Application, further notice may be required pursuant to Section 5,14 of the Commission's Reguiations, 52 Pa. 
Code §5.14. 
Please see enclosed Proof of Service 

RGS License Applicaiion 
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Certificate of Service 

I hereby certify that I have this day served a true copy ofthe foregoing document upon 
the parties, listed below, in accordance with requirements of § 1.54 via Priority US Mail. 

Irwin A. Popowsky 
Office of Consumer Advocate 
5th Floor, Forum Place 
555 Walnut Street 
Hamsburg, PA 17120 

Office ofthe Attorney General 
Bureau of Consumer Protection 
Strawberry Square, Mth Floor 
Harrisburg, PA 17120 

William R. Lloyd, Jr . 
Commerce Building, Suite 
Small Business Advocate 
300 North Second Street 
Hamsburg, PA 17101 

02 
Commonwealth of Pennsylvania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

Gary A. Jack, Assistant General Counsel 
Duquesne Light Company 
411 Seventh Street, MD 16-4 
Pittsburgh, PA 15219 

Carol C. Reiily, Manager, Energy Acquisition 
PECO Energy Company 
2301 MarketStreet 
Philadelphia, PA 19101-8699 
215.841.4512 

(Metropolitan Edison Company or 
Pennsylvania Electric Company) 
Blaine W. Uplinger, Jr. 
Director of Governmental and Regulatory 
Affairs 
FirstEnergy 
100 APC Building 
800 North third Street 
Harrisburg, PA 17102-2025 

Dated this 4th day of August, 2010 

Paul E. Russell, Associate 
General Counsel 
PPL 
Two North Ninth Street 
Allentown. PA 18108-1179 

RECEIVED 
AUG 0 4 2010 

PAJStnlC0m^m 
D , SECRETARVS BUflMU 
NLA? U A L X W Paula Williams 



15. TAXATION: Complete the TAX CERTIFICATION STATEMENT attached as Appendix B to this application. 

16. COMPLIANCE: State specifically whether the Applicant, an affiliate, a predecessor of either, or a person 
identified in this Application has been convicted of a crime involving fraud or similar activity. Identify all 
proceedings, by name, subject and citation, dealing with business operations, in the last five (5) years, 
whether before an administrative body or in a judicial forum, in which the Applicant, an affiliate, a predecessor 
of either, or a person identified herein has been a defendant or a respondent. Provide a statement as to the 
resolution or present status of any such proceedings. 

None 

17 STANDARDS, BILLING PRACTICES, TERMS AND CONDITIONS OF PROVIDING SERVICE AND 
CONSUMER EDUCATION: Electricity should be priced in clearly stated terms to the extent possible. 
Common definitions should be used. All consumer contracts or sales agreements should be written in plain 
language with any exclusions, exceptions, add-ons, package offers, limited time offers or other deadlines 
prominently communicated. Penalties and procedures for ending contracts should be clearly communicated. 

a. Contacts for Consumer Service and Complaints: Provide the name, title, address, telephone number and 
FAX number of the person and an alternate person responsible for addressing customer complaints. 
These persons will ordinarily be the initial point(s) of contact for resolving complaints filed with Applicant, 
the Electric Distribution Company, the Pennsylvania Public Utility Commission or other agencies. 

Aundrea Wil l iams , 
Director Regulatory Analysis 
1000 Main St. 
Houston, TX 77002 
713.497.3491 
713.497.9595 (fax) 

Dana Coulter 
Regulatory Specialist 
1000 Main St. 
Houston, TX 77002 
713.497.8693 
713.497.9595 (fax) 

b. Provide a copy of all standard forms or contracts that you use, or propose to use, for service provided to 
residential customers. 

N/A 

c. If proposing to serve Residential and/or Small Commercial (under 25 kW) customers, provide a 
disclosure statement. A sample disclosure statement Is provided as Appendix C to this Application. 

N/A 

18. BONDING: In accordance with 66 PA. C.S. Section 2809(C) OKI), the Applicant is: 

0 Furnishing a copy of initial bond, letter of credit or proof of bonding to the Commission in the amount of 
$250,000. 

L l Furnishing proof of other initial security for Commission approval, to ensure financial responsibility. 

L l Filing for a modification to the $250,000 and furnishing a copy of an initial bond, letter of credit or proof of 
bonding to the Commission for the amount of $ . Applicant is required to provide 
information supporting an amount less than $250,000. 

At the conclusion of Applicant's first year of operation it is the intention of the Commission to tie security 
bonds to a percentage of Applicant's gross receipts resulting from the sale of generated electricity consumed 
in Pennsylvania. The amount of the security bond will be reviewed and adjusted on an annual basis. 

I;GS License Applici l ion o 
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19. FINANCIAL FITNESS: 

A. Applicant shall provide sufficient information to demonstrate financial fitness commensurate with the 
service proposed to be provided. Examples of such information which may be submitted include the 
following: 

• Actual (or proposed) organizational structure including parent, affiliated or subsidiary companies. 
Organizational Structure: The ult imate parent of Reliant Energy Northeast, LLC is 
NRG Energy inc. 

• Published parent company financial and credit information. Please see Appendix F & G 

• Applicant's balance sheet and income statement for the most recent fiscal year. Published financial 
information such as 10K's and 10Q's may be provided, if available. 
Please see Appendix F 

• Evidence of Applicant's credit rating. Applicant may provide a copy of its Dun and Bradstreet Credit 
Report and Robert Morris and Associates financial form or other independent financial service reports. 
Please see Appendix G 

• A description of the types and amounts of insurance carried by Applicant which are specifically intended 
to provide for or support its financial fitness to perform its obligations as a licensee. 

Please see Appendix H 

• Audited financial statements Please See Appendix F 

• Such other information that demonstrates Applicant's financial fitness. None provided 

B. Applicant must provide the following information: 

• Identify Applicant's chief officers including names and their professional resumes. 
Jason Few, President Thomas Gros, Vice President 
Clare Doyle, Vice President Elizabeth Kil l inger, Vice President 
Deena Morgan, Vice President Sherrie Martin, Vice President 

Please see Appendix I for Resumes 

• Provide the name, title, address, telephone number and FAX number of Applicant's custodian for its 
accounting records. 

James J. Ingoldsby 
Chief Account ing Officer 
NRG Energy, Inc. 
211 Carnegie Center 
Princeton, New Jersey 08540 
(609) 524-4500 

20. TECHNICAL FITNESS: To ensure that the present quality and availability of service provided by electric 
utilities does not deteriorate, the Applicant shall provide sufficient information to demonstrate technical fitness 
commensurate with the service proposed to be provided. Examples of such information which may be 
submitted include the following: 

• The identity of the Applicant's officers directly responsible for operations, including names and their 
professional resumes. 

Jason Few, President Thomas Gros, Vice President 
Clare Doyle, Vice President Elizabeth Kil l inger, Vice President 
Deena Morgan, Vice President Sherrie Martin, Vice President 

Please see Appendix I for Resumes 
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• Proposed staffing and employee training commitments 
Reliant Energy Northeast, LLC has begun post ing and interviewing to hire staff in all areas 
which support Pennsylvania, including but not l imited to Commercial Operations, Cost ing, 
Bil l ing Funct ions, Customer Care, IT to develop PJM and Pennsylvania specif ic support 
infrastructure, Product Structure support , Sales, among other corporate funct ions. 
Reliant Energy Northeast, LLC intends to thoroughly train its staff to comport wi th all applicable 
rules as well as support the requisite EDC processes. Once we are licensed and are authorized 
to communicate with the EDCs, we wil l initiate communicat ion protocols to develop appropriate 
training material 

• Business plans 
a. Summary - provide competi t ive products and services and top notch customer service to 

Pennsylvania commercial and industr ial customers 
b. Products - Fixed Price, Index, and Index w/ Fixed Price Tiers. Various product features to be 

offered to meet customer needs. 
c. Implementation 

i. License and Registration 
1. PJM membership & requirements compl iance 
2. State PUC registration 
3. EDC registration 
4. EDC EDI compl iance 

ji. Business development 
1. Hire and train resources 
2. Develop & test infrastructure 
3. Ensure all corporate and direct support funct ions are onl ine 

d. Execution 
i. Sales execution is l imited to commercial and industrial customers 

i i . Sett lements: 
1. External: procedures as defined by PJM and EDCs 
2. Internal: f inancials confidential 

i i i. Customer Service and bi l l ing funct ions 

• Documentation of membership in ECAR, MAAC or other regional reliability councils shall be submitted if 
applicable to the scope and nature ofthe applicant's proposed services. 

Reliant Energy Northeast, LLC has submitted to PJM a membership request. 

• An affidavit stating that you will adhere to the reliability protocols of the North American Electric Reliability 
Council, the appropriate regional reliability council(s), and the Commission, and that you agree to comply 
with the operational requirements of the control area(s) within which you provide retail service. 
Please see attached Affidavit 

21. TRANSFER OF LICENSE: The Applicant understands that if it plans to transfer its license to another entity, 
it is required to request authority from the Commission for permission prior to transferring the license. See 66 
Pa. C.S. Section 2809(D), Transferee will be required to file the appropriate licensing application. 

Reliant Energy Northeast, LLC acknowledges th is requirement. 

22. ASSESSMENT: The Applicant acknowledges that Title 66, Chapter 5, Section 510 grants to the 
Commission the right to make assessments to recover regulatory expenses and that as a supplier of 
electricity or an electric generation supplier It will be assessed under that section of the Pennsylvania Code. 
The Applicant also acknowledges that the continuation of its license as a supplier of electricity or an electric 
generation supplier wiif be dependent upon the payment of all prior years assessments. 

Reliant Energy Northeast, LLC acknowledges this requirement. 
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23. UNIFORM STANDARDS OF CONDUCT AND DISCLOSURE: As a condition of receiving a license, 
Applicant agrees to conform to any Uniform Standards of Conduct and Disclosure as set forth by the 
Commission. 

Yes 

24. REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the Commission or 
the Department of Revenue, as appropriate: 

a. Reports of Gross Receipts: Applicant shall report its Pennsylvania intrastate gross receipts to the 
Commission on a quarterly and year to date basis no later than 30 days following the end of the quarter. 

Reliant Energy Northeast, LLC acknowledges this requirement. 

b. The Treasurer or other appropriate officer of Applicant shall transmit to the Department of Revenue by 
March 15, an annual report, and under oath or affirmation, of the amount of gross receipts received by 
Applicant during the prior calendar year. 

Reliant Energy Northeast, LLC acknowledges th is requirement. 

c. Applicant shall report to the Commission the following information on an annual basis: 
Reliant Energy Northeast, LLC acknowledges this requirement. 

the percentages of total electricity supplied by each fuel source 

Appl icant wi l l be required to meet periodic report ing requirements as may be issued by the 
Commission to fulf i l l the Commission's duty under Chapter 28 pertaining to reliability and to inform 
the Governor and Legislature of the progress of the transi t ion to a fu l ly compet i t ive electric market. 

Reliant Energy Northeast, LLC acknowledges this requirement. 

25. FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if 
substantial changes occur in the information upon which the Commission relied in approving the original 
filing-

Reliant Energy Northeast, LLC acknowledges this requirement. 

26, FALSIFICATION: The Applicant understands that the making of false statement(s) herein may be grounds 
for denying the Application or, if later discovered, for revoking any authority granted pursuant to the 
Application. This Application is subject to 18 Pa. C.S. §§4903 and 4904, relating to perjury and falsification in 
official matters. 

Reliant Energy Northeast, LLC acknowledges this requirement. 

27. FEE: The Applicant has enclosed the required initial licensing fee of $350.00 payable to the Commonwealth 
of Pennsylvania. 

Applicant:: Reliant Energy Northeast, LLC 

Deena Morgan 

Title: Vice President 
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APPENDIX B 

COMMONWEALTH OF 
PENNSYLVANIA 

PUBUC UTILITY COMMISSION 

TAX CERTIFICATION 
STATEMENT 

A coinplcied Tax Certificalion Siaiemenl musi accompany all appiicaiions lor new licenses, renewals or iranslci'S. Faihirc to provide lhe requested inlormalion 
and/or yny outstanding siaic income, coiporalion. and sales (inchiding lailurc io file or register) wi l l cause your appdewion 10 be rejecied. I f additional space is 
needed, please use while SI/2" N 11" paper. Type or prim all inlbimation (equesied. 

CORPORATf-: OR APPLICANT NAMC 

R e l i a n t E n e r g y N o r t h e a s t , LLC 

2. BUSINESS PHONE NO. ( " 7 1 3 ) 4 9 7 - 5 6 3 9 
CONTACT PERSONfS) TOR TAX ACCOUNTS 

R i c k P a r k e r 
3- TRADE/FICTITIOUS NAME (II- ANY) 

R e l i a n t E n e r g y 
4. LICENSED ADDRESS 

1 0 0 0 M a i n S t . 

(STRl-irr, RURAL ROUTE, P.O. BOX NO.) (POST OFFICE) 

H o u s t o n 

STATE) (ZIP) 

T e x a s 7 7 0 0 2 

5, TYPE OE E N T R Y G SOLE PROPRIETOR • PARTNERSHII CORPORATION 

8. LIST OWNEK(S), GENERAL PARTNERS. OR CORPOKATf: OI :FICLR(S) 

NAME [PRINT) 

See Attached 

SOCIAL SECURITY NUMBER (OPTIONAL) 

NAME (PRINT; SOCIAL SECURITY NUMBER (OPTIONAL) 

N A M E (PRINT) SOCIAL SECURITY NUMBER (OPTIONAL) 

NAME(PRIN ' I ) SOCIAL SECURITY NUMBER (OPTIONAL) 

NAME (PRINT) SOCIAL SECURITY NUMBER (OPTIONAL) 

9. L IST ' f l IE FOLLOWING STATE TAX IDENTIEKWI ION NUMBERS. ( A L L ITEMS: A. B. AND C MUST BE COiVII' l . l ' .TEDI 

A. S A L E S T A X UCENSE (8 DK.' ITSl APPLICATION 
PENDING N/A 

a 

C. CORPORATi: BOX NUMItLR (7 IHGII'S) APPLICATION 
PENDING N/A 

m • 
B. L M I ' L O V L U l l ) ( E I N ) f 9 DIGITS: APPUCATION 

PENDING N/A 

3 2 0 3 1 4 1 4 0 a a 
Do you have I'A employes cither residem or non-residem'.' n VES pg NO 

I i. Do you own any assets oi have an office in PA'.' D YES pt] NO 

NAME AND PHONE NUMBER OF PERSONfS) RESPONSIBLE FOR FILING FAX RETURNS 

R i c k P a r k e r 
•'A SALES AND USE TAX 

( 7 1 3 ) 4 9 7 - 5 6 3 9 

Indra Brijall Rich Mason 
EMPLOYER TAXES 

( 6 0 9 ) 5 2 4 - 4 9 7 5 
CORPORATETAXES 

( 6 0 9 } 5 2 4 - 4 5 4 2 

PHONE PHONE PHONE 

Telephone inquiries about this fonn may be directed to the Pennsylvania Department of Revenue at the 
following numbers: (717) 772-2673, TDD# (717) 772-2252 (Hearing Impaired Only) 
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Jt-
Entity #: 3968774 

Date Filed: 07/20/2010 
Basil L Merenda, Acting Secretary 

Acting Secretary of the Common wealth 

PENNSYL VANIA DEPARTMENT OF STATE 
CORPORATION BUREAU 

Application for Registration - Foreign 
(15 Pa.C.S.) 

I ) Registered Limited Liability General Partnership (§ 82! 1) 
[ I Registered Limited Liability Limited Partnership (§ 8211) 
C I I Limited Partnership (§ 8582) 
O P . Limited Liability Company (§ 8981) 

Name 

tU 3 

Citv Zip Code 

Document will be returned to the 
name und address you enter lu 
the left. 

Commonwealth of Pennsylvania 
APPLICATION FOR REGISTRATION 3 Page(s) 

Fee; S250 

nm 1 
i l l 

II 
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i i 
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Tl020260003 

In compliance with lhe retjuircments of lhe applicable provisions (relating lo registration), the undersigned, desiring to 
register to do business in this Conimonwealth, hereby states that; 

1. The mime to be registered is: 
Reliant Energy Northeast LLC 

2. (IJ the name setforth in paragraph S is nol available for use in this Commomvealth. complete Ihe following): 

The name under which lhe limited liability company /limited liability partnership/limited partnership proposes to 
register and do business in Ihis Commonwealth is: 

3. The name of the jurisdiction under Ihe laws of wliicli it was organized and the date of its formation: 

Jurisdiction:Delawarc Date of Formation: June 24. 2010 . 

4, The (a) address of its initial registered office in this Commonwealth or(b) name of its commercial regislered 
office provider and the county of venue is: 

(a) Number and street Cily State Zip County 

(b) Name of Commercial Registered Office Provider 
C T Corporation System 

Cou nty 

PA057- la/KVOSCTSysiemOnlii 
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DSCB:15-8981/8211/8582.2 

5. Check and complete one of the following: 

[ 1 The address ofthe office required to be maintained by it in the jurisdiction of its organizalion by the laws of 
that jurisdiction is: 

Number and street City State Zip 

[ * I It is not required by the laws of its jurisdiction of organization to maintain an office therein and the address 
of its principal office is: 

211 Carnegie Center Princeton NJ 08540 

Number and street City State Zip 

6. For Restricted Professional Limited Uahility Company Only. Strike out if inapplicable: The conipany is a 
restricted professional company organized lo render the following professional servicc(s): 

N/A 

Limited Liability Partnership and Limited Partnership: Complete paragraphs 7 and S 

7, The name and business address of each general partner. 
Name Business Address 

The address ofthe office at which is kept a list of lhe names and addresses of the limited partners and their 
capital contribution is: 

Number and streei City Stale Zip County 

The registered partnership hereby undertakes lo keep those records until iis registration to do business in the 
Commonwealth is canceled or withdrawn. 

PA0)7 - IWIOOft C T Syslem Online 

IN TESTIMONY WHERBOF, the undersigned has caused 
ihis Applicalion for Registration to be signed by a duly 
authorized officer/member or manager thereof this 

Wo day o f rW-M/ • ^O'O • 

Name of Partnership/Company 

(f^r^f/t 
SecA^rmy 

Title 
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The first State 

I , JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED I S A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF FORMATION OF "RELIANT ENERGY 

NORTHEAST L L C " , F ILED I N THIS OFFICE ON THE TWENTY-FOURTH DAY OF 

JUNE, A . D . 2 0 1 0 , AT 1 2 : 1 0 O'CLOCK P . M . 

4 8 4 0 5 0 9 8 1 0 0 

1 0 0 6 8 7 0 4 4 
You may v e r i f y t h i s c e r t i f i c a t e on l ine 
a t co rp .de l aware .gov / au thve r . sh tml 

Jeffrey w. Bullock, Secrelaiy of State 

AUTHENTICATION: 8 0 7 9 5 9 7 

DATE: 0 6 - 2 5 - 1 0 

http://delaware.gov/authver


Sta te of Delaware 
Secretary of S ta te 

Division of Corporations 
Delivered 12:16 PM 06/24/2010 

FILED 12:10 PM 06/24/2010 
SRV 100687044 - 4840509 FILE 

CERTIFICATE OF FORMATION 
OF 

RELIANT ENERGY NORTHEAST LLC 

' 1 - Name: The name ofthe limited liability company is Reliant Energy 
Northeast LLC. 

2, Registered Office: The address of its registered office in the State of 
Delaware is Corporation Trust Center, 1209 Orange Street, in the City of Wilmington, 
County of New Castle. The name of its registered agent at such address is The 
Corporation Trust Company. 

3. Organizer: The name and address ofthe sole organizer ofthe limited 
liability company is Lynne Przychodzki, NRG Energy, Inc., 211 Carnegie Center, 
Princeton, NJ 08540. 

IN WITNESS WHEREOF, the undersigned has executed this Certificate of 
Formation of Reliant Energy Northeast LLC this 24th day of June. 2010. 

Tne Przychodzkr Lynne Przyi 
Authorized Person 



AFFIDAVIT 

State of Texas: 

: ss. 

County of Harris: 

Deena Morgan, Affiant, being duly [sworn/affirmed] according to law, deposes and says that: 

[He/she is the Vice President of Reliant Energy Northeast. LLC:1 

[That he/she is authorized to and does make this affidavit for said Applicant;] 

That Reliant Energy Northeast, LLC, the Applicam herein, acknowledges that fApplicant] may have obligations 
pursuam to this Application consistent with the Public Utility Code ofthe Commonweaiih of Pennsylvania. Title 66 of 
the Pennsylvania Consolidated Statutes; or with other applicable statutes or regulations including Emergency Orders 
which may be issued verbally or in writing during any emergency situations that may unexpectedly develop from time to 
time in the course of doin" business in Pennsylvania. 

That Reliant Energy Norlhcasl. LLC, the Applicant herein, asserts that [he/shc/it] possesses the requisite technical, 
managerial, and fmancial fitness to render electric service within the Commonwealth of Pennsylvania and that the 
Applicant will abide by all appiicable federal and state laws and regulations and by the decisions of the Pennsylvania 
Pubiic Ulilily Commission. 

That Reliant Energy Northeast, LLC, the Applicant herein, certifies to the Commission that it is subject to, will pay. 
and in the past has paid, the full amount of taxes imposed by Articles il and Xi of the Act of March 4, 1971 {P.L. 6. No. 
2), known as the Tax Reform Act of 1971 and any tax imposed by Chapter 28 of Title 66. The Applicant acknowledges 
that failure to pay such taxes! or otherwise comply with the taxation requirements of Chapter 28. shall be cause for the 
Commission to revoke the license ofthe Applicant. The Applicant acknowledges thai it shall report to the Commission 
it's jurisdictional Gross Receipts and power sales for ultimate consumption, for the previous year or as otherwise 
required by the Commission. The Applicant also acknowledges that it is subject to 66 Pa. C.S. >;506 (relating to the 
inspeclion of facilities and records). 

As provided by 66 Pa. C.S. ^2810 (C)(6)(iv). Applicant, by filing ofthis applicalion waives confidentiality with respect 
to its state tax information in the possession ofthe Department of Revenue, regardless ofthe source ofthe information, 
and shall consent to the Department of Revenue providing thai infonnation to the Pennsylvania Public Utilily 
Commission. 

Thai Reliant Energy Northeast. LLC, the Applicant herein, acknowledges lhat it has a statutory obligation to con fonn 
with 66 Pa. C.S, $506, $2807 (C), §2807(D)(2)J $2809(3) and the standards and billing practices of 52 PA. Code 
Chapter 56. 

l i f iS License AppliKilion 
i'A I'UC IXKIIIIICIII =: l.-l l)64 



That the Applicant agrees to provide all consumer educalion materials and infonnation in a timely manner as requested 
by the Bureau of Public Liaison or olher Commission bureaus. Materials and informalion requested may be analyzed by 
the Commission lo meet obligations under applicable sections of the law. 

That the facts above set forth arc true and correct/true and correct lo ihe best of his/her knowledge, infonnation, and 
belief. 

Signature of Affiatft 

Sworn and subscribed before me this 22nd day of July, 2010. 

cssssssssssssssssssssssssso 
I 4 $ S § \ PAULA WILLIAMS lj 
O / T ^ ^ M Notary Put*c.SWeol Texas lj 
j W ^ V k / My CommiKtlon Expires 11-02-2010 | j 

V f t j k - 1 ^ ilftift*^ 
Signature of official administering oath 

My commission expires 11-02-2010 

[•CIS License ApplicaliDn 
[•A I'liC Oociimcni -: l.il%.I 12 



AFFIDAVIT 

State of Texas: 

ss. 

County of Harris : 

Deena Morgan, Affiant, being duly [sworn/affirmed] according to law, deposes and says that: 

[He/she is the Vice President of Reliant Energy Northeast. LLC;1 

[That he/she is authorized to and does make this affidavit for said Applicant;] 

That the Applicant herein Reliant Energy Northeast, LLC has the burden of producing informalion and supporting 
documentation demonslraling its technical and financial fitness lo be licensed as an electric generation supplier pursuant 
to 66 Pa. C.S. § 2809(B). 

That the Applicant herein Reliant Energy Northeast. LLC has answered the questions on the application correctly, 
truthfully, and completely and provided supporting documentation as required. 

That the Applicant herein Reliant Energy Northeast, LLC acknowledges thai it is under a duty to updale informalion 
provided in answer lo questions on this application and contained in supporting documents-

That the Applicant herein Reliant Energy Northeast, LLC acknowledges that it is under a duty to supplement 
information provided in answer io queslions on this applicalion and coniained in supporting documents as requested by 
the Commission. 

That the fads above sel forth are true and correct to the best of his/her knowledge, information, and belief, and that 
he/she expects said Applicant lo be able lo prove the same at hearing. 

Signature of Affiant 

Sworn and subscribed before me this rAr*. day of o 

sssssssssssssssssssssssssi 
i 4$ j ! !$k PAULA WIUIAMS jg 
{ ( • r S * ? r ) . ) NotaryPuttic,SWso(Texas 
i ^ ^ ^ y My Comntesioo Expires tiKJ2-2010 fi 

SSSBSSSSSSSSSSSSSSSSSSSSS^ 

^ 
_, 2010. 

Chi fir- \_A^ J.Q&CU-oJ 
Signature of official administering oath 

My commission expires 11-02-2010 

MfiS License Applieminn 
I'A I'UC nocmneius l , ' l l)64 



Certification 

I, Poena Morgan . certify that I am a duly authonzed officer of Reliant Energy 
Northeast. LLC and that Reliant Energy Northeast, LLC will not request service under 
this Service Agreement to assist an Eligible Customer to avoid the reciprocity provision 
ofthis Open-Access Transmission Tariff 

(Name) 

Vice President- Reliant Energy Northeast. LLC 
(Title) 

Subscribed and sworn before me this 28th day of July, 2010. 

rxij^Qc A J&.o^^P ' is (Notary Public) 

My Commission expires: 1 1-02-2010 

fiSSSSSSSSSSSSSSSSSSSSSSSSSO 

\ / 0 l ! ! $ k PAULA WILLIAMS \ 

i 
Notaiy Pubfic State ol Texas h 

Uf Commission Expires 11-02-2010 | ] 
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APPENDIX D 

PENNSYLVANIA 
PUBLIC UTILITY COMMISSION 

NOTICE 

Application of Reliant Enersv Northeast, LLC (d/b/a Reliant Enersv") For 
Approval lo Offer Electric Generation Services As a Marketer/Broker Engaged In The 
Business Of Supplying Electricity, To 'The Public In The Commonwealth of Pennsylvania, 
Dockel No. A-IJXXXX. 

On August 04, 2010, Reliant Energy Northeast, LLC tiled an application with 
Pennsylvania Public Utility Commission ("PUC") for a license to supply electricity or 
eiectric generation services as a broker/marketer engaged in the business ot"supplying 
electricity. Reliant Energy Northeast, LLC proposed to sell electricity and related 
services throughout all of Pennsylvania under the provisions of the new Electricity 
Generation Customer Choice and Competition Act. 

The PUC may consider this application without a hearing. Protests directed to the 
technical or financial fitness of Reliant Energy Northeast, LLC maybe filed with 15 
days ofthe date ofthis notice with the Secretary ofthe PUC, P.O. Box 3265, Harrisburg, 
PA 17105-3265. You should send copies of any protest to Reliant Energy Northeast, 
LLC's attorney at the address listed below. Please include the PUC's "docket number" 
on any correspondence, which is A-11XXXX. 

By and through Counsel: Christopher C. O'Hara 

Reliant Energy Northeast, LLC 
211 Carnegie Center Drive 

Princeton, NJ 08540 
609.524.4601 

609.524.4589 (Fax) 

R£ cew^0 

^ 0 4 ^ 

c o ^ o N 

,**£$&* 



H '" 'S 

RECEIVED 
AUG 0 4 2010 

PA PUBLiC UTILiTY COMMISSION 
SECRETARY'S BUREAU 



Custodian for Accounting Records 

James J. Ingoldsby 
Chief Accounting Officer 
NRG Energy, Inc. 
211 Carnegie Center 
Princeton, New Jersey 08540 
(609) 524-4500 



RECEIVED 
AUG 0 4 2010 

PA PUBUC UTIUTY COMMISSION 
SECRETARY'S BUREAU 



B T f .;'• *.• 'A 
. « 

i ' ' • « * ' j - f c 1 * P - • V • • i 

« - L : t j i i i l ! L 1 J i » ' l f i i - j . , 

• - ' • . * • • . . . • • • ' ; . - . V - * . ' - : - ' ' - / " : 

i • , - s i i i * r ' - « , » 
• , i * • « » ' • ' • • r i j - i * , « 

. . ' • ' / \ • • • . . - ' , ^ ^ " . . . - , f ! ' , • • ^ S A / ? 

• 1 ^ 

Summary: 

NRG Energy Inc, 
Primary Credit Analyst: 
Swami Venkataraman, CFA, San Francisco (1) 415-371-5071; swami_venkataraman@standardandpoors.com 
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Outlook 

Related Research 
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Summary: 

NRG Energy Inc. 

Credit Rating: BB-/Stable/B-2 

Rationale 
The 'BB-' corporate credit rating (CCR) on NRG Energy Inc. (NRG) reflects the company's fundamental exposure 

to volatile commodity markets, balanced by a substantially hedged baseioad fleet for the next few years that 

provides cash flow stability and positions NRG better than most of its peers to withstand the current merchant 

downturn- NRG's baseioad generation is now hedged 100%, 70%, 4 5 % , and 27% for each successive year of the 

2010-2013 period. We expect NRG to be free-cash-fiow positive for the next few years, even when we apply our 

conservative merchant price deck to the unhedged generation. NRG's ownership of the Reliant Energy retail 

business provides a natural hedge to its Texas generation assets over the longer term and can moderate cash flow 

volatility because retail power prices arc much more stable than wholesale prices. Although strong cash flows 

currently support the NRG's rating, risks to credit quality will arise if commodity prices remain low even as existing 

hedges expire over the next several years, especially if this happens amid large capital expenditures for maintenance, 

environmental regulations, and growth projects. 

The recent settlement wich the City of San Antonio Public Service (CPS) on the South Texas Project nuclear plant 

allows NRG to proceed with its loan guarantee application for the project. Although NRG owns 81.3% of the 

project, its free cash flow provides ic with some flexibility in making development equity investments, and we expect 

management Co sell ownership scakes in the project prior to making large-scale investments. Other clean energy 

investments such as in wind and solar are much smaller and arc compatible with NRG's operating cash flow. 

Financial metrics are expected to be adequate for rhe raring over the next few years, supported by hedged cash flow 

and expectations for debt paydown through the 50% cash sweep provision. Financial performance is strong, with 

adjusted funds from operations (FFO) interest coverage and FFO to debt for 2009 at 3.9x and 24.5%, respectively. 

Under our conservative merchant price deck, we expect FFO interest coverage and FFO to debt to be 2.5x-3.0x and 

13%-17% over rhe next few years. NRG has strong free cash flows of about $500 million annually for the next 

several years even under the merchant price deck, which provides adequate cash to fund any new projecc 

investments. These ratios incorporate no debt paydown other than the 50% cash sweep requirement and the 

assumption that lenders will cake everything that they are offered. 

NRG's leverage, as measured by total debt to capital, can be somewhat misleading due to the change in the 

mark-co-market (MTM) vaiue of hedges being reflected in equity through comprehensive income. Leverage as 

measured on a do I lar-per-kilowatt (kW) basis is more meaningful. This figure stood at about $380 per kW as of 

Dec. 31, 2009 (per our adjustments), imputing all debt to the generation business and none to Reliant Energy. 

Leverage will improve as the company sweeps cash to pay down debt. Leverage at the end of 2012 under our price 

deck case will be about $320 per kW. NRG has financial flexibility to continue with limited share buybacks, but we 

expect it to balance needs with liquidity considerations as well as cash needs for che STP projecc and other 

"Repowering NRG" projects. 

We view rhe Reliant acquisition in Texas as a credit positive. By bringing these cwo businesses together, with power 

Standard & Poor's ( RatingsDirect on the Global Credit Portal | March 10,2010 2 
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Summary: NRG Energy Inc. 

plants that were originally built to serve this very retail load, NRG has created a business that is very similar to 

many companies in PJM that serve retail auctions with native assets. What is different in this case are rhe absence of 

auctions and the reliance on retail competition to drive price changes as commodity prices and demand conditions 

change. In Texas, retail prices did not decline appreciably over the last year despite a sharp fall in gas prices and heat 

rates. This "stickiness" was partly responsible for NRG's strong performance in 2009 and will enable NRG to 

strengthen margins and make retail profitability somewhat countercyclical to the wholesale business. 

On a megawatt basis, NRG's fleet of power plants exhibits subscantial geographical, fuel, and dispatch diversity. 

However, there is significant concentration on a cash flow basis. About cwo-thirds of NRG's cash flows come from 

Texas, and almost all of that amount from three power plants. Texas and the Northeast account of more than 90% 

of cash flow. Additionally, much of NRG's gas- and oil-fired facilities are of the older, less-efficient type, which 

reduces dispatch and fuel diversity. Somewhat offsetting this perspective, rhough, is tbe favorable location of some 

of NRG's units in New York, Connecticut, and California. 

NRG's significantly hedged profile introduces some operating risk, although rhis is mitigated at che current racing 

level by the strong and improving operating track record of NRG's plants and by the significant unhedged 

intermediate and peaking capacily that NRG can fall back on. 

Liquidity 

NRG's liquidity is strong. As of Dec 31, 2009, NRG had total cash of $2.3 billion. NRG also had $905 million 

available in its $1 billion revolving credit facility and $583 million available under its $860 million synthetic letter 

of credit (LOC) facility. Operating cash flows and liquidity are sufficient to fund its maintenance capital 

expenditures (capcx), debt repayments, and collateral calls under its hedging arrangements, assuming various stress 

scenarios. 

Under Standard &c Poor's liquidity stress analysis, which stresses the commodity prices by 15% in the near term and 

20% in the long term, along with the requirement to fully collateralize all its negative MTM exposure without 

relying on collateral postings from counterparties, NRG maintains strong liquidity levels. A key liquidity benefit is 

NRG's ability co use "rlghc-way risk" asset pledges to counterparties in lieu of cash or LOCs. This has reduced 

liquidity needs and there is substantial unused capacity under this program, which can be used for up to 80% of 

baseioad generation and 10% of non-baseload generation. This structure has served NRG quite well. 

Capita! funding requirements for 2010 are expected to total about $230 million each for maintenance and 

environmental capex and $180 million for share repurchases. Growth capex is expected to be about $600 million, 

net of about $180 million in expected project-level financing. All capex is expected to be funded from operating cash 

flow. Mandatory debt maturities in 2010 are about $248 million under the Common Stock Funding I obligation 

and the mandatory 50% excess cash flow sweep on che term loan B, which is expected to total about $230 million. 

Recovery analysis 

The default scenario assumes low gas price and market heat rate assumptions, and that NRG does not add to the 

hedges thac are in place. Even under chese conditions, NRG's existing hedges will allow ic co generate substantial 

cash flow and pay down debt until 2012. We assume that che default will result from the inability co refinance the 

NRG term loan at maturity in 2013 because there is also another $1.2 billion in unsecured notes maturing in 2014. 

NRG's cash flows remain strong enough even under the Standard & Poor's price deck: Based on expected cash 

flows in 2013 and beyond, NRG will have an enterprise vaiue (at a 12% discount factor) greater than the amount of 

debt outstanding, suggesting that lenders may actually be willing to refinance its maruring debt obligations. Thus, 

www.standardandpoors.com/ratingsdirect 3 
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Summary: NRG Energy Inc. 

we create a refinancing default in 2013 by assuming a gas price of $5.50 per million Btu (mmBtu), lower than our 

price deck assumption of $6 per mmBcu. 

Although the financial forecast indicates that NRG will still have substantial cash balances ($1.4 billion) under our 

price deck at the time of default, we do not give credit for this cash for a number of reasons. NRG wil] seek to 

initiate distributions to shareholders in the interim and may succeed in doing so, or wili distribute cash through 

share repurchases, something not assumed in the forecast beyond 2010. Also, there could be higher capex, either 

under the Repowering NRG program or environmental capex. 

At the time of default, about $1.71 billion is expected to be outstanding under NRG's secured term loan, as well as 

the entire $4.7 billion of unsecured bonds and $61 million under various nonrecourse project financings. (We 

assume that NRG's $240 million debt related to NRG Peaker Finance Co. LLC will not be a liability of the 

bankruptcy estate. This is because XL Corp. guarantees the debt, and because that guarantee is likely to be exercised 

well before the 2013 default dace.) We conservatively assume the entire $1 billion revolving credit facility to be 

outstanding despite the lack of hedges, although the revolving facility matures in 2011 and will likely decrease in 

size if market conditions are poor. We assume that NRG wiil not have any amounts outstanding under its synthetic 

LOC facility. 

Recovery on the term loans was estimated based on a discounted cash flow valuation and a discrete asset valuation 

(AV) of NRG. The discrete AV yielded a value of $8.8 billion. Four assets accounted for $7.2 billion of value. This 

includes STP at $2,500 per kW and W.A. Parish, Limestone, and Big Cajun at $750 per kW each. However, we 

evaluate recovery based on a discounted cash flow valuation, which yielded a lower enterprise value. 

In 2013 and beyond, wc assumed mandatory capex of $250 million per year and cash flow growth ac 2% per year. 

The discount rate used was 12%. This yielded a valuation of $6.87 billion, providing 228% recovery for the NRG 

term loan and revolving facility, after adjusting for six months' pre-petition interest and administrative expenses 

equal to 5% of the value of the estate. This leads to a recovery raring of T , indicating expectation of very high 

(90%-100%) recovery of principal in the event of a payment default. At this level, secured debt is rated two notches 

above the 'BB-' CCR. 

Recovery on unsecured debt was estimated after providing for the payment of al! secured obligations and six -

months' pre-petition interest on the unsecured debt, and assuming zero nondebt unsecured claims (e.g., rejected 

operating leases, pensions, and indemnities/guarantees). Our analysis leads to a recovery of 7 5 % for rhe unsecured 

notes. Given that, as a 'BB' category credit moves toward default, changes are likely to occur in the capital structure 

and unsecured debt is significantly likely to be superseded by more secured debt or diluted by more unsecured debt. 

For this reason, and given the possibility of other unsecured claims, we are comfortable with a recovery racing of ' 3 ' , 

indicating meaningful {50%-70%) recovery of principal in the event of a payment default. At this level, unsecured 

debt is rated at the NRG CCR. This effectively results in a two-notch upgrade for the unsecured debt: one notch for 

the upgrade to the NRG CCR, and one notch for better recovery prospects. The unsecured debt previously had a '5 ' 

recovery rating, indicating an expectation of modest (10%-30%) recovery because, under our price deck, we 

previously valued NRG using a $4.50 per mmBtu long-term price in real terms. 
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Summary: NRG Energy Inc. 

Outlook 
The stable outlook reflects the highly hedged nature of NRG's generation, steady operating performance, and our 

expectations that NRG wil! balance its financial policies on dividends and share buybacks with liquidity 

considerations as well as cash needs for the STP project and other Repowering NRG projects. Downside risk to 

ratings arises mainly from the prospect of gas and power prices remaining depressed in 2011 and beyond as NRG's 

hedges expire. Upside pocencial is very limited given current merchant market conditions and NRG's capex plans as 

well as its focus on returning cash Co shareholders. 

Related Research 
• 2008 Corporace Criceria: Analytical Methodology, April 15, 2008 

• Criteria Methodology: Business Risk/Financial Risk Matrix Expanded, May 27, 2009 

• Credit FAQ: Standard & Poor's New Approach To Speculative-Grade Ratings, May 13, 2008 
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Dale 

,23 Jul 2009 
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• 23 Jul 2009 

• 23 Jul 2009 

Sl.l i i l 2009 

1 Rating Action 

, Confirm Only (P. R.| 

1 ConlirmOnly |P.R.) 

j RATING RAISED 

i RATING RAISED 

Confirm Only (P.R.) 

• Confirm Only (P.R ) 

CnutirmOnlu IP R.i 

Rating Class History: LT Corporate Family Rat ings (Domest ic) 

Download MIR Dala 

Export Resulis: 12 
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Nol on Watch 
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Raling Action 

Conhrm Onty (P R.) 
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, Upgrade 
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ConlirniOnly (P.R.) 

' New 

1 "Date ol Rating" does nol reded subsequent Conlirmatkins 
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ATTN:C Slaughter 

Report PrintediJune 28, 2010 

Live Report : NRG ENERGY, INC. 
D-U-N-S® Number: 79-342-2213 

Endorsement/Bil l ing Reference: CSIaughter@reliant.com 

D&B'Address ic,. ,." ' ' ;-." ."'''•'.'• ' / • ' . ' - ' • ' . 

Address 211 Carnegie Ctr 
Ptinceton.NJ - 06540 

Phone 609 524-4500 

Fax 609-524-4501 

• ' . • • \ • ' " " . 

Location Type Headquarters 

Web www.nrgenergy.com 

Endorsement: CSIaiighler@ieliant,com 

Company Summary 

Score Bar 

PAYDEX® 

Commercial Credit Score Class 

Financial Stress Class 

Credit Limit - D&B Conservative 

D&B Raling 

76 

1 

3 

- ' 
5A3 

Currency: Shown in USD unless othetwise indicated ^ 

D&B PAYDEX® 

D&B PAYDEX® 7 6 
Lowest Risk:100;Highest Risk :1 

When weighted by amount, Payments lo suppliers 
average 6 days beyond terms 

Public Filings 

D&B 3-month PAYDEX® 

3-month D&B PAYDEX®: 7 6 
Lowest Risk:100;Highest Risk :1 

When weighted by amount, Paymenls lo suppliers 
average 6 Days Beyond Terms 

D&B Company Overview 

This is a headquarters locat ion 

Branchfes) or D iv is ions) Y 
exist 

Chief Executive DAVID W CRANE, 
PRES-CEO 

Stock Symbol NRG 

Year Started 

Employees 

1992 

SIC 

4607 (240 Here) 

4911 

Line of business 

NAICS 

Power generation 
facilities 

221119 

History Status 

Financial Condit ion 

CLEAR 

FAIR 

The following data includes both open and closed 
filings found in D&B's database on this company. 

' R e c o r d T y p e . : Number.pf-L Wlpst-R^cent 
. . , Records .•,• ' ^FilmglDate. . 

Bankruptcies 2 

Judgments • 0 

Liens 1 

Suits 0 

UCCs 100 

05/14/03 

11/25/08 

-

01/11/10 

The public record items contained herein may have 
been paid, terminated, vacated or released prior to 
todays date. 

Financial Stress Score Class 

Financial Stress Score Class: 3 

Lowest Risk:1;Highest Risk ;5 

Stock Performance 

mailto:CSIaughter@reliant.com
http://www.nrgenergy.com


Commercial Credit Score Class 

Commercial Credit Score Class: 1 
Lowest Risk:l;Highest Risk :5 

Trend Charts 
Previous Close: 
Volume: 
Daily High: 
Daily Low: 
52-Week High: 
52-Week Low: 
PIE: 
Market Cap: 
EPS: 
Div/Yield: 
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ACORD. CERTIFICATE OF LIABILITY INSURANCE m02umj 
PRODUCER 
M C G R I F F , S E I B E L S S W I L L I A M S . I N C . 
P . O . BOX 1 0 2 6 5 
B i r m i n g h a m , A h 3 5 2 0 2 
B 0 0 - 4 7 6 - 3 2 1 1 

INSURED 
NRG E n e r c l V i I n c . i n c l u d i n g 
R e l i a n t E n e r g y N o r c h e a s t , L L C 
2 1 1 C a r n e g i e C e n t e r 
P r i n c e C o n . N J 0 6 5 4 0 - 6 2 1 3 

DATE (MM/DDfYYYYl 

0 6 / 2 9 / 2 0 1 0 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION 
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
H0LDER.TH1S CERTIFICATE DOES NOT AMEND, EXTEND OR 
ALTER THE COVERAGE AFFORDED BYTHE POLICIES BELOW. 

INSURERS AFFORDING COVERAGE 

INSURERA:ACE A m e r i c a n I n s u r a n c e C o m p a n y 

I N S U R E R B : A s s o c i a t e d E l e c t r i c & Gas S e r v i c e s L t d . 

INSURERC:ACE F i r e U n d e r w r i t e r s i n s Co 

INSURER D: 

INSURER E: 

NAICS 

COVERAGES 
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING 
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR 
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH 
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

ItJSR 
LTR 

A 

A 

B 

A 
C 

Abb't 
NSRD TYPE OF INSURANCE 

GENERAL LIABILITY 

X 

_— 

GEIv 

X 

AUT 

_ X 

COMMERCIAL GENERAL LIABILITY 

| CLAIMS WADE X OCCUR 

1 AGGREGATE LIMIT APPLIES PER: 

POLICY 
PRO-

LOC 

OMOBILE LIABILITY 

ANY AUTO 

ALL OWNED AUTOS 

SCHEDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

(3ARAGE LIABILITY 

ANY AUTO 

gXCESSWMBRELLA LIABILITY 

OCCUR X CLAIMS MADE 

DEDUCTIBLE 

1 RETENTION S 

WORKERS COMPENSATION AND 
EMPLaYERS' LIABILITY 

ANY ptfOPRIETOR/PARTNER/EXECUTIVE 
OFFICgWMEWBER EXCLUDED? 

II yes describe undet 
SPFClAL PROVISIONS bolow 

OTHER 

POLICY NUMBER 

HDOG24935516 

ISAH08582ieA 

X2088A1A09 

WLRC4570522S(CA) 
HLRC45705213(AOS) 

POLICY EFFECTIVE 
DATE (MM/DD/YY) 

11 /15 /2009 

11 /15 /2009 

11 /15 /2009 

11 /15 /2009 

DATE (MM/DD/YY) 

1 1 / 1 5 / 2 0 1 0 

1 1 / 1 5 / 2 0 1 0 

1 1 / 1 5 / 2 0 1 0 

1 1 / 1 5 / 2 0 1 0 

LIMITS | 

EAC 
"DAM 
PRE 

H OCCURRENCE 

A U t l U H L N I b O 
MISES (Ea occurence) 

MED EXP (Any one person) 

PERSONAL 4 ADV INJURY 

GENERAL AGGREGATE 

PRODUCTS - COMP/OP AGG 

COMBINED SINGLE LIMIT 
(Ea accident) 

BODILY INJURY 
(Per porson) 

BODILY INJURY 
(Per accident) 

PROPERTY DAMAGE 
(Per accident) 

AUTO ONLY - EA ACCIDENT 

OTHER THAN 
AUTO ONLY: 

EAACC 

AGG 

EACH OCCURRENCE 

AGGREGATE 

X WC STATU
TORY I IMITS 

OTH-
FR 

E.L. EACH ACCIDENT 

E-L. DISEASE - EA EMPLOYEE 

E L . DISEASE - POLICY LIMIT 

S 

S 

$ 
S 

s 
s 

2 ,000 ,000 

100,000 

S, 000 

2 ,000 ,000 

2 ,000 ,000 

2 ,000 ,000 

s 1,000,000 

s 

s 

s 

s 
s 
s 
s 
s 

35 ,000 ,000 

35 ,000 ,000 

s 
s 
s 

s 
s 
s 

1,000,000 

1,000,000 

1 ,000,000 

DESCRIPTIOM OF OPERATIONS 1 LOCATIONS /VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPGC1AL PROVISIONS 

Ev idence Only 

CERTIFICATE HOLDER 

Pennsylvania Publ ic U t i l i t y Commission 
Keystone B u i l d i n g , 2nd F loor 
Room N20J 
H a r r i s b u r g , PA 17120 

CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION 
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL 30 DAYS WRirTEN NOTICE TO 
THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL IMPOSE NO 
OBLIGATION OR LIABILITY OF ANY KINO UPON THE INSURER, ITS AGENTS OR 
REPRESENTATIVES. 

AUTHORIZED REPRESENTATIVE ,..--— y 

P a g e 1 o £ 1 \ , • - - - -

ACORD 25 (2001/08) © ACORD CORPORATION 1988 



ACORD EVIDENCE OF PROPERTY INSURANCE JGWDM4SE 
DATE 

06/29/2010 

THIS IS EVIDENCE THAT INSURANCE AS IDENTIFIED BELOW HAS BEEN ISSUED, IS IN FORCE, AND CONVEYS ALL THE 
RIGHTS AND PRIVILEGES AFFORDED UNDER THE POLICY. 

PHONE 
'A'C. No. Ext): 

MCGRIFF, SEIBELS & WILLIAMS, INC, 
P.O.Box 10265 
Birmingham, AL 35202 
800-476-2211 

AGENCY 
CUSTOMER ID #: 

COMPANY 
See Attached 

INSURED 
NRG Energy, Inc. including 
Reliant Energy Northeast, LLC 
211 Carnegie Center 
Princeton, NJ 08540-6213 

LOAN NUMBER 

EFFECTIVE DATE 
06/15/2010 

POLICY NUMBER 
See Attached 

EXPIRATION DATE 
06/15/2011 CONTINUED UNTIL 

TERMINATED IF GHECKeo 

THIS REPLACES PRIOR EVIDENCE DATED: 

PROPERTY INFORMATION 
LOCATION/DESCRIPTION 

Evidence Only 

COVERAGE INFORMATION 
COVERAGE/PERILS/FORMS 

All Risks of Direcl Physical Loss or Damage lo All Real and Personal Properly subject lo policy terms, conditions and 
exclusions. 

AMOUNT OF INSURANCE 

$1,000,000,000 

DEDUCTIBLE 

Various 

REMARKS (Including Special Conditions 

CANCELLATION 
THE POLICY IS SUBJECT TO THE PREMIUMS, FORMS. AND RULES IN EFFECT FOR EACH POLICY PERIOD. SHOULD THE POLICY BE TERMINATED, 
THE COMPANY WILL GIVE THE ADDITIONAL INTEREST IDENTIFIED BELOW 30 DAYS WRITTEN NOTICE, AND WILL SEND NOTIFICATION 
OF ANY CHANGES TO THE POUCY THAT WOULD AFFECT THAT INTEREST, IN ACCORDANCE WITH THE POLICY PROVISIONS OR AS REQUIRED BY 
LAW. 

ADDITIONAL INTEREST 
NAME AND ADDRESS 

Pennsylvania Public Utiiity Commission 
Keystone Building, 2nd Floor 
Room N201 
Harrisburq, PA 17120 

MORTGAGEE 

LOSS PAYEE 

ADDITIONAL INSURED 

LOANS 

AUTHORIZED REPRESENTATIVE 

ACORD 27 (3/93) 
Page 1 o f 2 

©ACORD CORPORATION 1993 



ADDITIONAL INFORMATION ISSUE DATE 

06/29/2010 

PRODUCER 

MCGRIFF, SEIBELS & WILLIAMS. INC. 

P.O. Box 10265 

Birmingham, AL 35202 

800-476-2211 

INSURED 

NRG Energy, Inc. including 

Reliant Energy Northeast, LLC 

211 Carnegie Center 

Princeton, NJ 08540-6213 

CERTIFICATEHOLDER 

Pennsylvania Public Utility Commission 

Keystone Building. 2nd Floor 

Room N201 

Harrisburg, PA 17120 

NRG Energy, Inc. 

Property Program Participation 

June 15, 2010 to June 15, 2011 

20.00 % of $1BN 

Insurer: 

FM Global 

20, 0 0 % Part of Primary $100MM 

Insurer: 

AEGIS (US) 

60.00% Part of Primary $300MM 

Insurer: 

National Union Fire 

Aegis Syndicate 1225 

Argenta Syndicate 2121 

Catlin Syndicate 2003 

Ascot Syndicate 1414 

Hiscox Syndicate 33 

Zurich American Insurance Co. 

*Arch Insurance Company (Europe) Ltd. 

20,00% Part of S200MM xs $100MM 

Insurer: 

Validus Underwriting 

Travelers Syndicate 5000 

Omega Syndicate 9S8 

80.00% Part of S700MM XS $300MM 

Insurer; 

Great Lakes Reinsurance (UK) Pic 

Swiss Re International SE 

National Union Fire 

Liberty Mutual Insurance Co, 

Zurich American Insurance Co. 

AEGIS (US) 

*Torus insurance (UK) Ltd, 

American Alternative Insurance Corp. 

' - Property placement was made by NRG Energy, Inc.. McGriff, Seibels & Williams, Inc. has only acted in the role 

of a consultant to the client wich respect to this placement. 

SEVERAL LIABILITY NOTICE: The subscribing insurer's obligations under policies to which they subscribe are 

several and not joint and are limited solely to the extent of their individual subscriptions. The subscribing 

insurers are not responsible for the subscription of any co-subscribing insurer who for any reason does not 

satisfy all or part of i t s obligations. 

Participation: 

20.00% 

Participation: 

20.00% 

Participation: 

30.00% 

10.00% 

5 .00% 

2 . 00% 

5 . 00% 

1 .00% 

5.00% 

2 .00% 

Participation: 

1.00% 

15.00% 

4 .00% 

Participation: 

10.00% 

15,00% 

5 .00% 

10.00% 

5 .00% 

20 .00% 

10.00% 

5.00% 

Policy No: 
LGS 61 

Policy No: 

L2088A1A10 

Policy NO: 

53090002 

E100527 

E100627 

£100527 

E100627 

E100627 

PWG9267036-00 

E100725 

Policy NO: 

AJJ09065aB10 

E101145 

E101145 

Policy No: 

E100697 

E100597 

53090002 

3D100554008 

PWG9267036-00 

L2088A1A10 
E101137 

58-A2-XP-0000008-00 

Page 2 o f 2 Cortificale ID fl J G W D M 4 S E 
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. l i isoii Kew, Presidont Rel iant Knergy 

Jason Few is President o f Reliant Energy and Senior Vice President o f Retail NRG. He is responsible for I catting atl 

aspects o f Reliant Energy's business. 

Few jo ined Reliant Energy in July 2008. He comes lo the company from Motorola, Inc., where he most recently served 

as corporate vice president and general manager Companion Products. Few previously oversaw Motoro la 's global retail 

anti d is l r ibut ion, global quality and customer advocacy, as well as marketing o f (lie North American mobi le devices 

business. Prior to jo in ing Motorola, he led SBC Coinmunia i l ions" activit ies in broadband, eBusiness development, 

SBC Yahoo and business development aclivit ies. Pew's successful track record running and hiuncli ing new businesses, 

leading large global learns and br inging new technologies to markel is ideal for leading Reliant Energy's retail 

business. 

Few is on the board o f directors of Syni verse Holdings, inc. ( N Y S E : SVR) wtiere he serves on both lhe nominating and 

governance committee and the audit committee. In addit ion. Pew serves on the board o f lhe Greater Houston 

Partnership and he is a member o f the executive committee and chairs the economic development committee. Pew also 

serves on the boards for Rebuilding Together Houston and Peggy Noiebaert Nature Museum in Chicago. He earned a 

bachelor's degree in computer systems from Ohio University and a master's degree in business administration from 

Northwestern Universi ty 's J .L Kel logg Graduate School ot" Management. 

Thomas I) . Gros, Sales & M a r k e t i n g 

As Senior Vice President, Tom Gros is responsible for Reliant t inergy's Sales and Market ing organization, which 

serves 1.6 mi l l ion resideniial and business customers, in addi i ion, lie oversees Communi ty Affairs ami Association 

Development and shares decision-making authority for product development, deal structuring and cuslomer care. 

Wi th more than 20 years o f sales and operational experience in energy and capital markets, Gros lias a strong record o f 

leading established businesses and sueeesstiilly starling new ventures on an international scale, t i e comes to Reliant 

Energy from Tradit ion Energy, a leading global energy advisor, where tie foumled and led the Global Strategic 

Solutions Group as Managing Director. Prior to his role at Tradi t ion. Gros served as CEO o f Opei iL ink. an cnergv risk 

and logistics software f i rm, anti was Act ing CEO al Prieelock, a firm offering unique motor fuel risk management 

solutions. 

Earlier in his career, Gros held leadership positions at BP Exploration, JP Morgan Chase Bank ( former ly known as 

Chemical Bank), Enron, CLPartners and Reuters. Whi le at Enron, tie established a whol ly owned soi l ware f i rm, 

Commodi ly Logic. 

Gros holds a bachelor's degree in Aerospace Engineering from the Georgia Insi i lule o f Technology and a Master o f 

Science in Business decree from the Sloan School at M I T . He also serves on the Board o f ttie Arbor Sciiooi. 



Clare Doyle, Deputy General Counsel 

As Deputy General Counsel. Clare leads the team responsible for providing legal support to Reliant Energy's sales and 

marketing organizal ion. She jo ined Reliant Energy's legal department in 1998, serving as senior counsel responsible 

for commercial transactions in the wholesale group before moving to the retail group in 1999. 

Prior to jo in ing Reliant Energy, she held in-house positions at Kinder Morgan Energy Partners. L.P., wtiere she 

managed all legal work for the master l imited partnership, and al Enron Operations Corp. and ttie company then known 

as PanEnergy Corp., where she worked on transactions related to natural gas pipelines. 

Clare holds a Bachelor o f Arts degree from Tulane University and a Juris Doctor degree from the University o f 

Houston College o f Law. She is admitted to practice in the stale o f Texas. 

E l i / ahc lh K i l l i nge r , Retai l Operat ions 

As Vice President o f Retail Operations, Elizabeth is responsible for marketing execution, ttie call centers, contract 

management, markel transaction processing, b i l l ing and collections. 

Ms. Ki l l inger jo ined Reliant Energy in May 2002 after spending two years in consulting roles across ttie wholesale and 

retail businesses leading several projects to prepare the business for retail markel open for competit ive electricity sales. 

Before j o i n ing Reliant Energy, Ms. K i l l inger spent 10 years in managemeni and information technology consult ing 

wi th Arthur Andersen Business Consult ing work ing across ttie United Stales, in Norway and London and she spent 2 

years provid ing operations support in an oi l f ie ld services company. 

Ms, Ki l l inger serves as chairman o f t h e school board for a pri vale school in Houston ami as a mentor for Ncwspring 

Center for Business Nurtur ing. She earned a bachelor's o f business administration degree in management information 

systems from lhe University o f Houston. 

Deena M o r g a n , Retai l Strategy and Analy t ics 

As Vice President o f Retail Strategy and Analyt ics, Deena Morgan is responsible for forecasting and analytics in Ihe 

Retail markets. In addit ion, she oversees Small Business marketing and C & \ product development and strategy. 

Deena jo ined Reliant Energy in November 1999. She started her career in ttie Quantitative Analysis group structuring 

long term deals for the east and west wholesale origination team and developing derivative models for the trading 

organizal ion. When Reliant entered the PJM Retail Markel , Deena was responsible for developing tlie ful l requirements 

pr ic ing model for the retail transactions. Deena developed franchise prof i tabi l i ty models for the C & l Strategy and 

Analyt ics team and created margin and channel strategies across tlie C & l business. 

Deena holds a science degree in Appl ied Mathematics from Texas A & M University. She is currently active wi th the 

Cypress Educational Foundation Board o f Trustees ami is an active fundraiser for the Lymphoma and Leukemia 

Society. 



S h e n i e Martin, Regional Controller 

As Regional Controller, Sherrie is responsible for the company's accounting, financial planning and reporting 

functions. 

in her former role, she led the corporate management and performance reporting groups. Since joining Reliant Energy 

n 2000, she managed financial planning and reporting functions in both the Retail and Wholesale segments. Prior to 

nijig Reliant Energy, she held a variety of financial management positions with the Coca-Cola Company and 

naged audit services with Ernst & Young. 

i 

joi 

man: 

M ait in is a graduate of Houston Baptist University, where she earned a Bachelor of Science degree in both accounting 

and finance. She is a certified public accountant and member ofthe Texas State Society oi" Certified Public 

Accountants and the American Institute of Certified Public Aecountanis. 
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10-Q-FORM 10-Q 

PARTI 

ITEM1 
ITEM 2 

ITEM 3 
ITEM 4 

PART II 

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS AND NOTES 
MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 
QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
CONTROLS AND PROCEDURES 

ITEM 1 LEGAL PROCEEDINGS 
ITEM 1A RISK FACTORS 
ITEM 2 UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 
ITEM 3 DEFAULTS UPON SENIOR SECURITIES 
ITEM 4 ^REMOVED AND RESERVED) 
ITEMS OTHER INFORMATION 
ITEM 6 EXHIBITS 
SIGNATURES 
EXHIBIT INDEX 

EX-31.1 (EX-31.1) 

EX-31-2(EX-31.2) 

EX-31.3(EX-31.3) 

EX-32 fEX-32) 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

FORM 10-Q 
0 Q u a r t e r l y r e p o r t p u r s u a n t to Section 13 o r 15(d) o f t h e Securi t ies E x c h a n g e Act of 1934 

For the quarterly period ended: March 31, 2010 

• Trans i t ion r epo r t p u r s u a n t to Section 13 or 15(d) of the Securi t ies E x c h a n g e Act of 1934 

Commission File Number: 001-15891 

NRG Energy, Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 41-1724239 
{State or other jurisdiction (I.R.S. Employer 

of incorporation or organization) Identification No.) 

211 Carnegie Center, Princeton, New Jersey 08540 
(Address of principal executive offices) (Zip Code) 

(609) 524-4500 
(Registrant's telephone number, including area code) 

Indicate by check mark whether the registrant (I) has filed all reports required to be filed by Section 13 or 15(d) ofthe Securities 
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), 
and (2) has been subject to such filing requirements for the past 90 days. 

Yes 0 No • 

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 ofthis chapter) during the 
preceding 12 months (or for such shorter period thai the registrant was required to submit and post such flies). 

Yes 0 No • 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller 
reporting company. See the definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 
ofthe Exchange Act. (Check one): 

Large accelerated filer 0 Accelerated filer D Non-accelerated filer D Smaller reporting 
company D 

(Do not check if a smaller reporting company) 

Indicate by check mark whether the registrant is a shell company (as defined in Rule i2b-2 ofthe Exchange Act). 

Yes D No 0 

Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12, 13 or 15(d) of 
the Securities Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed by a court. 

Yes 0 No D 

As of May 5, 2010, there were 255,312,628 shares of common stock outstanding, par value SO.01 per share. 



TABLE OF CONTENTS 
Index 

CAUTIONARY STATEMENT REGARDING FORWARD LOOKING INFORMATION 3 
GLOSSARY QF TERMS 4 
PART I — FINANCIAL INFORMATION 8 

ITEM 1 — CONDENSED CONSOLIDATED FINANCIAL STATEMENTS AND NOTES 8 
ITEM 2 — MANAGEMENT'S DISCUSSION AND ANALYSIS QF FINANCIAL CONDITION AND 

RESULTS OF OPERATIONS 44 
ITEM 3 — QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 77 
ITEM 4 — CONTROLS AND PROCEDURES 82 

FART U — OTHER INFORMATION 83 
ITEM i —LEGAL PROCEEDINGS 83 
ITEM IA —RISK FACTORS 83 
ITEM 2 — UNREGISTERED SALES QF EQUITY SECURITIES AND USE OF PROCEEDS 83 
ITEM 3 — DEFAULTS UPON SENIOR SECURITIES 83 
ITEM 4 — (REMOVED AND RESERVED^ 83 
ITEM 5 — OTHER INFORMATION 83 
ITEM 6 —EXHIBITS 84 
SIGNATURES 85 

EX-31.1 

EX-31.2 

_EX-3L3 

EX-32 

EX-IOl INSTANCE DOCUMENT 

EX-101 SCHEMA DOCUMENT 

EX-IOl CALCULATION LINKBASE DOCUMENT 

EX-101 LABELS LINKBASE DOCUMENT 

EX-101 PRESENTATION LINKBASE DOCUMENT 



Table of Contents 

CAUTIONARY STATEMENT REGARDING FORWARD LOOKING INFORMATION 

This Quarterly Report on Form 10-Q of NRG Energy, Inc., or NRG or the Company, includes forward-looking statements within 
the meaning of Section 27 A ofthe Securities Act of 1933, as amended, or the Securities Acl, and Section 21E ofthe Securities 
Exchange Act of 1934, as amended, or the Exchange Act. The words "believes," "projects," "anticipates," "plans," "expects," 
"intends," "estimates" and similar expressions are intended to identify forward-looking statements. These forward-looking statements 
involve known and unknown risks, uncertainties and other factors which may cause NRG's actual results, performance and 
achievements, or industry results, to be materially different from any future results, performance or achievements expressed or implied 
by such forward-looking statements. These factors, risks and uncertainties include the factors described under Risks Factors Related to 
NRG Energy, Inc. in Parti, Item IA, ofthe Company's Annual Report on Form 10-K, for the year ended December31, 2009, 
including the following: 

• General economic conditions, changes in the wholesale power markets and fluctuations in the cost of fuel; 

• Volatile power supply costs and demand for power; 

• Hazards customary to the power production industry and power generation operations such as fuel and electricity price 
volatility, unusual weather conditions, catastrophic weather-related or other damage to facilities, unscheduled generation 
outages, maintenance or repairs, unanticipated changes to fuel supply costs or availability due to higher demand, 
shortages, transportation problems or other developments, environmental incidents, or electric transmission or gas 
pipeline system constraints and the possibility that NRG may not have adequate insurance to cover losses as a result of 
such hazards; 

• The effectiveness of NRG's risk management policies and procedures, and the ability of NRG's counterparties to satisfy 
their financial commitments; 

Counterparties' collateral demands and other factors affecting NRG's liquidity position and financial condition; 

• NRG's ability to operate its businesses efficiently, manage capital expenditures and costs tightly, and generate earnings 
and cash flows from its asset-based businesses in relation to its debt and other obligations; 

• NRG's ability to enter into contracts to sell power and procure fuel on acceptable terms and prices; 

• The liquidity and competitiveness of wholesale markets for energy commodities; 

• Government regulation, including compliance with regulatory requiremenls and changes in market rules, rales, tariffs and 
environmental laws and increased regulation of carbon dioxide and other greenhouse gas emissions; 

• Price mitigation strategies and other market structures employed by ISOs or RTOs that result in a failure to adequately 
compensate NRG's generation units for all of its costs; 

• NRG's ability to borrow additional funds and access capital markets, as well as NRG's substantial indebtedness and the 
possibility that NRG may incur additional indebtedness going forward; 

• Operating and financial restrictions placed on NRG and its subsidiaries that are contained in the indentures governing 
NRG's outstanding notes, in NRG's Senior Credit Facility, and in debt and other agreements of certain of NRG 
subsidiaries and project affiliates generally; 

NRG's ability to implement its RepoweringNRG strategy of developing and building new power generation facilities, 
including new nuclear, wind and solar projects; 

NRG's ability to implement its econrg strategy of finding ways to meet the challenges of climate change, clean air and 
protecting our natural resources while taking advantage of business opportunities; 

NRG's ability to implement its FORNRG strategy of increasing the retum on invested capital through operational 
performance improvements and a range of initiatives at plants and corporate offices to reduce costs or generate revenues; 



• NRG's ability to achieve its strategy of regularly returning capital to shareholders; 

• Reliant Energy's ability to maintain market share; 

NRG's ability lo successfully evaluate investments in new business and growth initiatives; and 

NRG's ability to successfully integrate and manage acquired businesses. 

Forward-looking statements speak only as ofthe date they were made, and NRG undertakes no obligation to publicly update or 
revise any forward-looking statements, whether as a result of new information, future events or otherwise. The foregoing review of 
factors that could cause NRG's actual results to differ materially from those contemplated in any forward-looking statements included 
in this Quarterly Report on Form iO-Q should not be construed as exhaustive. 
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GLOSSARY OF TERMS 

' When the following terms and abbreviations appear in the text ofthis report, they have the meanings indicated below: 

Baseioad capacity 

BACT 

BTU 

CAA 

CAGR 

CA1R 

CAISO 

Capital Allocation Plan 

Capital Allocation Program 

CDWR 

C&I 

C02 

CPS 

CSF Debt 

CSRA 

CSRA Amendment 

DNREC 

DPUC 

ERCOT 

Exchange Act 

Expected Baseioad Generation 

Electric power generation capacity normally expected to serve loads on an around-the-
clock basis throughout the calendar year 

Best Available Control Technology 

British Thermal Unit 

Clean Air Act 

Compound annual growth rate 

Clean Air Interstate Rule 

California Independent System Operator 

Share repurchase program 

NRG's plan of allocating capital between debt reduction, reinvesmient in tlie business, 
and share repurchases through the Capital Allocation Plan 

California Department of Water Resources 

Commercial, industrial and governmental/institutional 

Carbon dioxide 

CPS Energy 

CSF I and CSF ll issued notes and preferred interest, individually referred lo as CSF I 
Debl and CSF II Debt 

Credii Sleeve Reimbursement Agreement with Merrill Lynch in connection wilh 
acquisition of Reliant Energy, as hereinafter defined 

Amendment ofthe existing CSRA with Merrill Lynch which became effective October 
5, 2009 

Delaware Department of Natural Resources and Environmental Conlrol 

Department of Public Utility Control 

Electric Reliability Council of Texas, the Independent System Operator and the 
regional reliability coordinator of the various electricity systems wilhin Texas 

The Securities Exchange Act of 1934, as amended 

The net baseioad generation limited by economic factors (relationship between cost oi 
generation and market price) and reliability factors (scheduled and unplanned outages) 

FASB Financial Accounting Standards Board — the designated organization for establishing 
standards for financial accounting and reporting 

FERC Federal Energy Regulatory Commission 



GHG Greenhouse Gases 

GWh Gigawatt hour 

IGCC Integrated Gasification Combined Cycle 
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ISO 

ISO-NE 

kV 

kW 

kWh 

LIBOR 

LTIP 

MACT 

Mass 

Merit Order 

MIBRAG 

MMBtu 

MVA 

MW 

MWh 

NAAQS 

NINA 

N0X 

NPNS 

NRC 

NSR 

NYISO 

OCI 

Phase II 316(b) Rule 

PJM 

PJM market 

Independent System Operator, also referred to as Regional Transmission 
Organizations, or RTO 

ISO New England Inc. 

Kilovofts 

Kilowatts 

Kilowatt-hours 

London Inter-Bank Offer Rate 

Long-Term Incentive Plan 

Maximum Achievable Control Technology 

Residential and small business 

A term used for the ranking of power stations in order of ascending marginal cost 

Mitteldeutsche Braunkohlengesellschaft mbH 

Million British Thermal Units 

Megavolt-ampere 

Megawatts 

Saleable megawatt hours net of internal/parasitic load megawatt-hours 

National Ambient Air Quality Standards 

Nuclear Innovation North America LLC 

Nitrogen oxide 

Normal Purchase Normal Sale 

U.S. Nuclear Regulatory Commission 

New Source Review 

New York Independent System Operator 

Other comprehensive income 

A section ofthe Clean Water Act regulating cooling water intake structures 

PJM Interconnection, LLC 

The wholesale and retail electric market operated by PJM primarily in all or parts of 
Delaware, the District of Columbia, Illinois, Maryland, New Jersey, Ohio, 
Pennsylvania, Virginia and West Virginia 



PML NRG Power Marketing, LLC, a wholly-owned subsidiary of NRG which procures 
transportation and fuel for the Company's generation facilities, sells the power from 
these facilities and supply for Reliant Energy, and manages all commodity trading and 
hedging for NRG 

ppA Power Purchase Agreement 

PUCT Public Utility Commission of Texas 

Reliant Energy NRG's retail business in Texas purchased on May 1, 2009, from Reliant Energy, Inc. 

which is now known as RRJ Energy, Inc., or RRI 
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Repowering 

RepoweringNR.0 

REPS 

RERH 

Revolving Credit Facility 

Technologies utilized to replace, rebuild, or redevelop major portions of an existing 
electrical generating facility, not only to achieve a substantial emissions reduction, but 
also to increase facility capacity, and improve system efficiency 

NRG's program designed to develop, finance, construct and operate new, highly 
efficient, environmentally responsible capacity 

Reliant Energy Power Supply, LLC 

RERH Holding, LLC and its subsidiaries 

NRG's $1 billion senior secured credit facility which matures on February 2, 2011 

RGGI 

RMR 

ROIC 

RRI 

Sarbanes-Oxley 

SEC 

Securities Act 

Senior Credit Facility 

Regional Greenhouse Gas Initiative 

Reliability Must-Run 

Return on invested capital 

RRI Energy, Inc. (formerly Reliant Energy, Inc.) 

Sarbanes-Oxley Act of 2002, as amended 

United States Securities and Exchange Commission 

The Securities Act of 1933, as amended 

NRG's senior secured facility, which is comprised of a Term, Loan Facility and a 
S1.3 billion Synthetic Letter of Credii Facility which matures on February 1, 2013, and 
a $1 billion Revolving Credit Facility, which matures on February 2, 2011 

Senior Notes 

so2 

STP 

The Company's $5.4 billion outstanding unsecured senior notes consisting of $1.2 
billion of 7.25% senior notes due 2014, $2.4 billion of 7.375% senior notes due 2016 
and $1.1 billion of 7.375% senior notes due 2017 and $700 million of 8.5% senior 
notes due 2019 

Sulfur dioxide 

South Texas Project — nuclear generating facility located near Bay City, Texas 
in which NRG owns a 44% Interest 

STPNOC 

Synthetic Letter of Credit Facility 

TANE 

TANE Facility 

South Texas Project Nuclear Operating Company 

NRG's $1.3 billion senior secured synthetic letter of credit facility which matures on 
February 1, 2013 

Toshiba American Nuclear Operating Company 

NINA's $500 million credit facility with TANE which matures on February 24, 2012 

TEPCO 

Term Loan Facility 

The Tokyo Electric Power Company of Japan, Inc, 

A senior first priority secured term loan which matures on February 1, 2013, and is 
included as part of NRG's Senior Credit Facility 



TNEA TEPCO Nuclear Energy America LLC 

Tonnes Metric tonnes, which are units of mass or weight in the metric system each equal to 
2,2051bs and are the global measurement for GHG 

TWh Terawatt hour 

U.S. United States of America 

U.S. DOE United States Department of Energy 

U.S. EPA United States Environmental Protection Agency 

U.S. GAAP Accounting principles generally accepted in the United States 

VaR Value at Risk 
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ACCOUNTING PRONOUNCEMENTS 

The FASB has established the FASB Accounting Standards Codification, or ASC, as the source of authoritative U.S. GAAP. The 
FASB issues updates to the ASC through Accounting Standards Updates, or ASUs. The following ASC topics and ASUs are 
referenced in this report: 

ASC 280 ASC-280, Segment Reporting 

ASC 450 ASC-450, Contingencies 

ASC 740 ASC-740, Income Taxes 

ASC 805 ASC-805, Business Combinations 

ASC 810 ASC-810, Consolidation 

ASC 815 ASC-815, Derivatives and Hedging 

ASC 820 ASC-820, Fair Value Measurements and Disclosures 

ASC 980 ASC-980, Regulated Operations 

ASU 2009-15 ASU No. 2009-15, Accounting for Own-Share Lending Arrangements in Contemplation of Convertible Debt 

Issuance or Other Financing 

ASU 2009-17 ASU No. 2009-17, Consolidations: Improvements to Financial Reporting by Enterprises Involved with 
Variable Interest Enlilies 

ASU 2010-02 ASU No. 2010-02, Consolidation (Topic 810): Accounting and Reporting for Decreases in Ownership of a 
Subsidiary—a Scope Clarification 

ASU 2010-06 ASU No. 2010-06, Fair Value Measurement and Disclosures: Improving Disclosures about Fair Value 
Measurements 

ASU 2010-09 ASU No. 2010-09, Subsequent Events (Topic 815): Amendments to Certain Recognition and Disclosure 
Requirements 

ASU 2010-10 . ASU No.'2010-lO, Consolidation (Topic SW): Amendments for Certain Investment Funds 

1 



Table of Contents 

PART I — FINANCIAL INFORMATION 

ITEM I — CONDENSED CONSOLIDATED FINANCIAL STATEMENTS AND NOTES 

NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 

(Unaudited) 

Three months ended March 31, 
(In millions, except for per share amounts) 2010 2009 

Total operating revenues $2,215 $ 1,658 

OperatingiCpstSiandExpenses .•••••• - ••-'"' ,//". . •?}, .;:'•'' •: •••'. t;;" '̂-5 

Cos t of opera t ions 
P* rOepj;eciatiqn^and-amp|rt ••; - • „ ^ -:.-

!' .••.;:'•• . • i ^ ;--, f , - i y 
Selling, general and administrative 

1,639 
V2b2> ! / 

130 
^ ^ • i " * 

766 
.':-r69?i^ 

95 

Total operating costs and expenses 1,980 1,043 

Operating Income 258 615 

'Other;iricome/t'Expense) ', * v : . 
Equity in earnings of unconsolidated affiliates 

; ••'Otherihc6me/(ldss), net 
Interest expense 

W » V V'T'TI- •K^tJ, 

• • ! ! • • • 

14 

(153) 

22 

• ( • 3 -1 
(138) 

i'-f^k'l ''Totaitother expense ^ • 

Income Before Income Taxes 
'Income .tax ̂ exp en se';, ' .y •:- ":.'•..•, --r",'-'"~ ^•'"^ "' ,' r-: '••• _.y 

Net Income attributable to NRG Energy, Inc. 
^V'Dividendstforlpreferfed'shares-^ -,y.' " y . y-. , ;• '*".";." • 'v^ 

Income Available for NRG Energy, Inc. Common Stockholders 

T ^ r : . _ r ^ 

;'• '(U35)v;..' ^ ' P ' \ ^ r - T i T 9 ) ' l ; 

123 496 

58 198 

$ 56 $ 184 

•Earftihgsjpersh^ Inc/Gommbrii'Stqc.kHoiders . ̂ j'y ' '"'.•.'{"• ' .'!. 
Weighted average number of common shares outstanding — basic 254 

' • >Net:Iifcqme^per"Weighted Average Common Share — basic ' ; . . $ 0.22 
Weighted average number of common shares outstanding ~ diluted 257 

':" Net--'inc6me:per: Weighted Average;Common .Share — diluted- ',.--.',., j . . - -.•.'•"•-;- • : \ [ ' - ' . $ >0.22 

- j t ' f - - ^ - • 

237 

275 

See notes to condensed consolidated financial statements. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATED BALANCE SHEETS 

March 31, 2010 December 31, 2009 

(In millions, except shares) (unaudited) 

g&r i i - •••* : > •••-:y •'• • / " ' <••-' / . i A s s E T S ^ V f ^ ^ ' " ' - - ^ 
Current Assets 
y^Cash^and-cash, equivalents . ;_•,- „•.'• .•••••/'-^.r'- • ,-. ' .:' '' • - • '•' ' y-,'v "• • i- &-*J. 'S-^^Sldy'^ i-r-J1.-" ,• -^^^ 2;'304v.#^:: 

Funds deposited by counterparties 509 177 
: -.^SictedSash^;:^- ; a^^ . J I ?^^^^5ay |5^^v<M 

Accounts receivable — trade, less allowance for doubtful accounts of $21 and $29, 
respectively 700 876 

Derivative instruments valuation 2,724 1,636 
'••f'Gash'pol[aterai-paidlhfSupportofenergyTisk;man^ge^ •-:^*'-1:^^:5J3i;^,,,-.i ;•"./.•*• * ^s . . ; v36jU:-:. -:;: 

Prepayments and other current assets 307 3J_1 

'. . -.Totalcurrent assets ._. ... ' • :.•'•..:.-\-:Z . . y - ; \ . . " ,-•..'• . •!'• :.'' •-.': 7vl42. •."" ~p: .. ^6'208^- •';; 

Prope r ty , plant and equipment , net of accumula ted depreciat ion of $3,236 and 
_ S3,052, respectively 11,627 11,564 

Other Assets-'. , ' „ ..';•••.- '':\ . ••/ V / [ 'y ^ ' i ^ - " ' a J ^ ' ' ; - y ^ " ' & ' [ ' ' 7 $ i :-lff> f̂* i'-'f,. '-''''•'':': '•'''*::•'''. * C j , \f. ' 
Equity investments in affiliates _ 421 ^ _ _ 1 ? ? , 

'Note receivable:—affiliate and-capitailease^lessipurrentpoitiqn^ U'.*-'- '' .X '-fZ :.-';--T^ v • ' "'••-"-'476 "••• : - ; • '• " :r!' !554;S_.. ' , ' 
Goodwil l _ ^ v i ^ , . | » 7 1 3 1 ' 7 1 . 8 

' Jntangible-assets; net oTaccumulated a m b ^ !
B'''.-••.. •'•'.''.-•"'• h ^ § J •"• ;' i;"'• • ' • V-Tf^••'.'/•: 

Nuclear decommiss ioning trust fund 382 _ 367 
•'( . .Derivative.instruments valuation - ".• : •',; - 'v ^- / ' •>* , •':" , ' V. ' '_:,.' ., , ' ^975 ; •• • -'••"' -.".'. '• y 6 8 3 •-..:;' ^ 

Other non-current assets 1_56 148 

•£yv J : !TotaI.other assets • ; :" • ;V. ' : - . j ' ' - ..-.; -'.'•. ' ' .;.•'• „.•. '". . ; .• '. 5;809',. ;•"•. '".. -•.' . . ri^-isferf.-

Total Assets $ 24,578 $23,378 

C^*.. -""•".'' -. L I A B I L I T I E S " A N D ' S T O C I C H M D ^ ^ Q ^ ^ ^ - - ' ' ^ F . ' " / ' V / ? ? ? ^ ' . ? ' ' ^ 
Current Liabilities _̂  _ _ 
*''''Current iportioh of long-term''deb^and'capjtal'ieases^f:^^ ^ y ^ l ' S ^ . i , ; . ' ^ ^ - : ! ^ ^ y ^ ' - ' V - ^ ^ ^ ' i ^ r d ^ l l 

Accounts payable _ _ ___ ,.. . ^^5 . ,,_, ^ 2 , . , . 
! ' 'Derivativeinstruments .valuation '• '"-" ^ ' -y^ ' . ' y J i l ' ' J - 5 - ' •••Lvi'*' ; •V^^,;:^i.v;-C-'-^''-J.,.,2.'354|',: --?•':!... : y r ' '~ i ' r ' ' : fA3^^~\ ' ' : \ 

Deferred income taxes _ _ 174 197 
. ^ Gash-collateral received in support of energy Tisk^management. activities.^* , \ •'"'W.- ^/'r,.---'^f- s-509' ••lr'/'; '--.f ''•'••''. • •'•^\}JP'}P4^'\ 

Accrued expenses and other current liabilities 588 647 

' y , yTotal.current liabilities. " ' . ^ y .'<'•!' .̂-.'-y--; -,;..;y', -,.';;''-' .'.., ; ' " ' - \-':..'' ••'-'-:>-y:
f 4;3.72: ;;:y;. 'l/C::-''' "C-v3{762:'î  •• \ ; 

Other Liabilities 
•^^n^temdebt-'andjctSi^Weases'.'**^^^ 

Nuclear decommissioning reserve 304 300 
•'^Nucle^dccommissipning^tJia^^^^^^ 

Deferred income taxes _ 1,925 1,783 
• ^Derivative ihstrufne'nts'valuatibn ^ ^ . : 3 ^ r : x S M S I 2 S y ^ 

Out-of-market contracts 277 294 
;\yOtKernoh-cun-eht.liabilities -. " ' , : - •- . > : ^ y ^. - ^ • y ^ - - ^ - ^ -jjK> .y - - / ^ • • ^ y S S S 1 ^-;:.;tf>> ;l<"---^8Q6^- ;;. 

Total non-current liabilities 11,938 11,672 

Total'liabilities. - . •'.. " : " " . .- • ' ' • . • ' - . !y "'.•-'•'.'••" V .j'gg'lQ 'K '-. ". •' •i'5S34Sv''-:<, 

3.625% convertible perpetual preferred stock (at liquidation value, net of issuance 
costs) . . . . . . . 2 4 7 2 4 7 

Commi tmen t s and Contingencies 1','";;r^V;:f'r:;^ P>":;C\^L?^^"^y ':?*4p/ f^ ' ^ t l . ^ ^ z ^ " } ' ' f ' ' ^ - ' / ' ' " f y ' V"'1"'.'-- .' ^ ••"'• • 
Stockholders ' Equity 
- Preferred stock (at liquidation value; ne^qfissu^ce^osts).syl, Vu^r^--f^!^^^y:-^'1-"!iy--i^ ' f ^^ i / ' : ^^^^^^ -^^^ ' ^ ? 

C o m m o n stock 3 3 
' '•Additional paid-in capital • /•„ ••y' i -•, •"'''ctr,-v: J J> / ' ' f ' i r '•Tl''""'.' • ' ,

! " F ^ F ^ ' > - ^ ! - . . ' ^ ' ^y / . ' ^ > "-• \ 5 , 2 7 4 ^ | y ^ l ^ ^ ' ' - ' " - ^ ; ^ 4 ; ; 9 4 8 ; ^ '-f 

Retained earnings 3,388 3,332 



>> "V 

'•'•LesVfreasu^^tqc^^jtcqs^— 48,4l\i ,606 and;41';866,451 shares, respectively, •-•* •" • ;• ' ' ^323) -< : : ' . ,(U'163);: '; 
Accumulated other comprehensive income 667 416 

•y'N^cbntroll i^intere^yj,^- '1^ ,y..T*ft''. • •^ . "4 fo"-..."'. - •-^:y ' .- J .^.•••>, : ,•.-.'.-•^2,. -:^ j -y ':..•?'-' ' V W : ; - \ 

Total Stockholders' Equity 8,021 7,697 

Tbtlii£iabintiesia%d.Stb^ ^ . y f e , •; ..':-•: .1 vy.iCl-W--.'. - F - ^ ; : - . • -$-:24;5i78.-1'.". . " j - .h.yr$23-3?78" ,•''' 

See notes to condensed consolidated fmancial statements. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 

(In millions) 
Three months ended March 31, 2010 2009 

> % « " - » * : & • . - " 'MWif ^''-^'''''-Cash i FIojvs j fromiOperatin g. Acti v ities 
Net income _ _ , _ _ . . _̂ 
-. '' A'djustmente^toTwon^ activities: 

Distributions and equity in earnings of unconsolidated affiliates 
" '."•DepreciationIandamprtizatiori _ ' ^ • ' ^ • • J [ - ' " ' 

Provision for bad debts _ __ 
^ '-\^SmortiMtioh'6fnucjear;f^^ '. .,- ?'•: -;^' 

Amortization of financing costs and debt discount/premiums 
. Amortization of intangibles and'qut-of-market'cohtracts , 

Changes in deferred income taxes and liability for unrecognized tax benefits 
' ^'.-Ghajiges-inmuclear'decommissidning trust liability 

Changes jn derivatives 
Changes'in •collateral deposits" supporting energy risk management activities 
Gain on sale of assets 

' ^ Gain oirsaleof emission allowances^ " •• • ' :! • _ 
Amortization of unearned equity compensation 

.J- Changes^mqption>premjujns;collected'' ^ ^ • . -.' . , . _ 
Cash used by changes in other working capital 

•>;-.,y 

____(5) (22) 

8 _ 9 
: - y : v ; - " ^ 1 '7"-""(34)y.' 

74 299 
'•f/ -'''.''itiV-•••• '•v:.; •>' .':":;'^'vf^' 

24 (304) 
;.,•; (172) 312 

(21) (1) 

-:::":.. y 'SV/ ' :^ : - ' . : 'i?):.' 
6 7 

(182) (233) 
: - ^ t . - [ " : - ; 

Net Cash Provided by Operating Activities 114 139 • 

Cash Flows from Investing Activities 
i .'-• .Gapitafexpenditures'^' • ;_*^" 

Increase in restricted cash, net 
• ; Decrease in notes receivablef. . . . 

Purchases of emission aj]qwances_ 
Prqceedsyfrqni saje;Of emission allowances _ '. y • • 
Investments in nuclear decommissioning trust fund securities 

„,, ;Proceeds:fTom•sales-of nuclear decommissioning trust fund securities 
Proceeds from sale of assets 
Other".' • / y • ' } ' : ' • ' ' •• .'• 

.* '(I'ssy 
(5) 

. ' -T;7.. 
(34) 

' ' . • ' § : ' -

(78) 

•:,-'. : & L 
30 

• ;(233)" 

( I ) 
• 3 - , 

(35) 
• • • / 8 > . ; 

(83) 

/7"' W: 
4 

Net Cash Used by investing Activities (194) (259) 
Cash Flows Crpm Financing Activities . , 

Payment of dividendsjo preferred stockholders 
• ./. >Net: receipts frpnracqUired^deriv 

Proceeds from issuance of long-termjdebt _ _ 
y -Prdceeds'from issuance bf common stoclc. " • ' • "* • • , 

Payment of deferred debt issuance costs 
, . , .••-—,-—.-<!.•. W J - , ._.J.. . , & - . . - , . . . , , 

./^-VPaymenfsTor.shortiahd'.ldng^termdebf 
-^~~' 
* . • * • < : . 

(2) 
..'• ' fll 

10 
'yy—~ 5̂.'T '7" 

(14) 

:46 ; 

(0 
M if-il(429y.r y ^ 4 ^ K J . ( 2 0 9 ) / - | 

Net Cash Used by Financing Activities (408) (184) 
'^-.-Effect Qf.exchangejrate changes oncash'.and bash equivalents^;' • • • • ] ( 3 ) . . „ . :wi^m. 

Net Decrease in Cash and Cash Equivalents 
CasKandjCashiEquivalents at Beginnihg.ofPeriod 

(491) 
2-3 04.-. 

(306) 

Cash and Cash Equivalents at End of Period $ 1,813 $ 1,188 

See notes to condensed consolidated financial statements. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 

Note I — Basis of Presentation 

NRG Energy, Inc., or NRG or the Company, is primarily a wholesale power generation company with a significant presence in 
major competitive power markets in the United States of America, or U.S., as well as a major retail electricity provider in the ERCOT 
(Texas) market. NRG is engaged in the ownership, development, construction and operation of power generation facilities, both 
conventional and renewable, the transacting in and trading of fuel and transportation services, the trading of energy, capacity and 
related products in the U.S. and select international markets, and supply of electricity and energy services to retail electricity 
customers in the Texas market. The Company also seeks to invest in and deploy new energy technologies. 

The accompanying unaudited interim condensed consolidated financial statements have been prepared in accordance with the U.S. 
Securities and Exchange Commission's, or SEC's, regulations for interim financial information and with the instructions to Form 10-
Q. Accordingly, they do not include all ofthe information and notes required by generally accepted accounting principles for complete 
financial statements. The following notes should be read in conjunction with the accounting policies and other disclosures as set forth 
in the notes lo the Company's financial statements in its Annual Report on Form 10-K for the year ended December 31, 2009. Interim 
results are not necessarily indicative of results for a full year. 

In the opinion of managemeni, the accompanying unaudited interim condensed consolidated fmancial statements contain all 
material adjustments consisting of normal and recurring accruals necessary to present fairly the Company's consolidated fmancial 
position as of March 31, 2010, and the results of operations and cash flows forthe three months ended March 31, 2010, and 2009. 

Use of Estimates 

The preparation of consolidated financial statements in accordance with generally accepted accounting principles requires 
management to make estimates and assumptions. These estimates and assumptions impact the reported amount of assets and liabilities 
and disclosures of contingent assets and liabilities as of the date of the consolidated financial statements. They also impact the 
reported amount of net earnings during the reporting period. Actual results could be different from these estimates. 

Note 2 — Summary of Significant Accounting Policies 

Other Cash Flow Information 

NRG's investing activities do not include non-cash capital expenditures of $90 million which were accrued at March 31, 2010. 

Recent Accounting Developments 

ASU No. 2009-17 — On January!, 2010, the Company adopted the provisions of ASU No. 2009-17, Consolidations: 
Improvements lo Financial Reporting by Enterprises Involved with Variable Interest Entities , or ASU 2009-17. This guidance 
amends ASC 810 by altering how a company determines when an entity that is insufficiently capitalized or not controlled through its 
voting interests should be consolidated. The previous ASC 810 guidance required a quantitative analysis ofthe economic risk/rewards 
of a Variable Interest Entity, or a VIE, lo determine the primary beneficiary. ASU 2009-17 specifies that a qualitative analysis be 
performed, requiring the primary beneficiary to have both the power to direct the activities of a VIE lhat most significantly impact the 
entities' economic performance, as well as either the obligation to absorb losses or the right to receive benefits that could potentially 
be significant to the VIE. The Company's adoption of ASU 2009-17 on January 1, 2010, did not have an impact on its results of 
operations, financial position or cash flows. 

ASU No. 2010-W — In February 2010, the FASB issued ASU No. 2010-10, Consolidation (Topic 810): Amendments for Certain 
Investment Funds , or ASU 2010-10. The amendments to ASC 810 clarify that related parties should be considered when evaluating 
the criteria for determining whether a decision maker's or service provider's fee represents a variable interest. In addition, the 
amendments clarify that a quantitative calculation should not be the sole basis for evaluating whether a decision maker's or service 
provider's fee represents a variable interest. The Company adopted the provisions of ASU 2010-10 effective January 1, 2010, with no 
impact on its results of operations, financial position or cash flows. 
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Other effects of ASU 200 9-17/ASU 2010-10 adoption — NRG determined that one of its equity method investments was a VIE as 
of January 1, 2010, upon adoption ofthis new guidance. NRG owns a 50% interest in Sherbino I Wind Farm LLC, or Sherbino, a 
150MW wind farm operated as a joint venture with BP Wind Energy North America Inc., or BP Wind. The Company has determined 
that Sherbino is a VIE, but the Company is not the primary beneficiary, under the amended guidance in ASU 2009-17 and ASU 2010-
10. Therefore, NRG will continue to account for its investment in Sherbino under the equity method. NRG's maximum exposure to 
loss is limited to its equity investment, which is $101 million as of March 31, 2010. 

Borrowings of an equity method investment — In December 2008 Sherbino entered into a 15-year term loan facility which is non
recourse to NRG. As of March 31,2010 the outstanding principal balance of the term loan facility was $133 million, and is secured by 
substantially all of Sherbino's assets and membership interests. 

ASU No. 2010-09 — In February 2010, the FASB issued ASU No. 2010-09, Subsequent Events (Topic 855): Amendments to 
Certain Recognition and Disclosure Requirements , or ASU 2010-09. Under the amendments of ASU 2010-09, an entity that is an 
SEC filer is not required to disclose the date through which subsequent events have been evaluated. As this guidance provides only 
disclosure requirements, the adoption of ASU 2010-09 effective January 1, 2010, did not impact the Company's results of operations, 
financial position or cash flows. 

Other — The following accounting standards were adopted on January 1, 2010, with no impact on the Company's results of 
operations, financial position or cash flows: 

• ASU No. 2009-15, Accounting for Own-Share Lending Arrangements in Contemplation of Convertible Debt Issuance or 
Olher Financing , or ASU 2009-15. 

• ASU No. 2010-02, Consolidation (Topic 8/0): Accounting and Reporting for Decreases tn Ownership of a Subsidiary—a 
Scope Clarification, or ASU 2010-02. 

• ASU No. 2010-06, Fair Value Measurement and Disclosures: Improving Disclosures about Fair Value Measurements , 
or ASU 2010-06. 

Note 3 — Comprehensive Income 

The following table summarizes the components of ihe Company's comprehensive income, nel of tax: 

(In millions) 
Three months ended March 31, 2010 2009 

^ J n ^ m e i B ^ a b l ^ S ^ ^ ^ g n n ^ S ^ ^ T ^ f ^ • . ^ • - • y ^ y y ^ ^ ^ r £ % : ^ J ? ^ ^ ^ i : 5 i ^ ^ ^ ^ $ ^ 9 f i m i 

Changes in derivative activity ^ 257 173 

. : ' '-FofeigH^fren^ ^'IJ.?'£.• f'"•:''•'.• 'j-^'V.'-VW-' ; ' ^ ' j . ' ' V ' - ' ' ^ " ^ ' ( ^ ' ^ f e ^ ' ^ ^ i M , ' ^ 
Unrealized gain on a"vai\ab\e-for-sale securities — 1 

Other'cdmpYeh'erisive'income-.:;•;' ;:' 35.1*75 :.r:?i:: I'̂ MiB--
Comprehensive income $ 309 $354 

The following table summarizes the changes in the Company's accumulated other comprehensive income, net of tax: 

(In millions) 

Changes in derivative^actmty^ ^ _ _ 257 

Accumulated other comprehensive income as of March 31, 2010 • $667 
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Note 4 —Acquisitions and Dispositions 

Acquisition of Reliant Energy 

On May 1, 2009, NRG, through its wholly-owned subsidiary NRG Retail LLC, acquired Reliant Energy from RRI Energy, Inc., or 
RRI, which consisted of the entire Texas electric retail business operations of RRI, including the exclusive use of the trade name 
"Reliant" and related branding rights. The acquisition of Reliant Energy was accounted for under the acquisition method of accounting 
in accordance with ASC 805. Accordingly, NRG conducted an assessment of net assets acquired and recognized identifiable assets 
acquired and liabilities assumed at their acquisition date fair values. The accounting for this business combination was complete as of 
March 31, 2010. 

"NRG paid RRI $287,5 million in cash at closing, and made paymenls to RRI of $79 million as remittances of acquired net working 
capital. In addition, the Company expects to remit approximately $3 million of acquired net working capital to RRI by the second 
quarter 2010, bringing the total cash consideration to approximately $370 million. NRG also recognized a $31 million non-cash gain 
at the acquisition date, on the settlement of a pre-existing relationship, representing the in-the-money value to NRG of an agreement 
that permits Reliant Energy to call on certain NRG gas plants when necessary for Reliant Energy to meet its load obligations. This 
non-cash gain was considered a component of consideration in accordance with ASC 805, and together with cash consideration, brings 
total consideration to approximately $401 million. 

The following table summarizes the values assigned to the net assets acquired, including cash acquired of $6 million, as ofthe 
acquisition date: 

Assets 
Current and non-current assets 
Property,.plant'and equipment .yV-:,. „• 
Intangible assets subject to amortization: 

In-market customer contracts 
Customer relationships 
Tfade'name'sy l^".̂ :V 
In-market energy supply contracts 

./Other . -... • ;', ' / • •'."*' 
Derivative assets 
Deferred tax asset, net :,. 
Goodwill 

(In miUions) 

$ 635 

''"'V';790, ' ; 

_ , .y^gC---. 

54 
•/" ,.Sy ; 

1,942 

Total assets acquired. 
• • - , . - T ; • • « • . . 

•A'~.'M'M'.%' "4i096̂  

Liabilities 
Current and nqn-curtentjiabiljties. 
Derivative liabilities 
Out-of-rharket:energy supply and customer contracts. 1.V 

£:._:lyl$....y556^ 
""£996"" 

?.*:" ^143 K,. 

Total liabilities assumed 

-Netfassets acquired-," -v^ : 
•'"A. •_. ' '"iwits' tF.",. • TX'~-? f 'V'' ^"y*" • * " • ' ." • " / ' • ' 

. ~.-,r - _,„.,,. ... 
$ 

^:?sr 
3,695 

v^oi-.;'"!-"-; 
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Measurement period adjustments 

The following measurement period adjustments to the provisional amounts, attributable to refinement of the underlying appraisal 
assumptions, were recognized during 2009 subsequent to the acquisition dale and the first quarter of 2010: 

lncrease/(Decreasc) 
(In millions) 

Siliiliiliiiiiii^^ 
Intangible assets subject to amortization: 

Customer relationships (76) 
^ l n ™ ^ k e t ; e n e r g y ^ u p p l y ^ ^ 

Deferred tax assel, net 3 

.--:jjotaliassetsracquired^^H'-^^at^!:,'^ . ^:;„^.>^.y."\.-.--V.-'^a>'.:-..'l;^-:>\r^ „ ^.C?:^;i:^y -̂; • a?.' -b^t. •• ..•^•^rkS^.C^'\t^ 'y:-

Liabilities 
^Giiiten^%nd\npnrci^en^ ,•*.'••,.-." .' "i-" •,,. '_ . c ' ^ .''/• .-''•"• • . -"'"/i. "cy.-:.' ^>^,> rV:l*'S6^'^ 
Out-of-market energy supply and customer contracts (5) 

\ffib.tai'liabilit,ie$ass^ ^ i X - h - ^ f . ^ C d .y":'^-':- • , [ : - k ^ i ^ i $ ^ * * . ' J \ & & ^ : 

Net assets acquired $ — 

Disposition ofPadoma 

On January 11, 2010, NRG sold its terrestrial wind development company, Padoma Wind Power LLC5 or Padoma, to Enel North 
America, Inc., or Enel. NRG retained its existing ownership interest in its three Texas wind farms: Sherbino, Elbow Creek and 
Langford. fn addition, NRG will mainlain a strategic partnership with Enel to evaluate potential opportunities in renewable energy, 
including the opportunity to participate in wind projects currently in development. NRG recognized a gain on the sale ofPadoma of 
$23 million, which was recorded as a component of operating income in the statement of operations. 

Note 5 — Fair Value of Financial Instruments 

The estimated carrying values and fair values of NRG's recorded fmancial instruments are as follows: 

Carrying Amount Fair Value 
March 31, December 31, March 31, December 31, 

2010 2009 2010 2009 

(In nullions) 

Cash^jcasfrequiValenK' ;-'••',•"-- • $1,813/ ' - ' ' $2,304' ' ' '•" '$ 1,8:13' ./'..•. - . . ; $2 ;30^ : / ; 

Funds deposited by counterparties 509 177 509 177 
Restricted" casfi-Vl.'y^. .',•/-'. -, ' . • ..•• 7 - • • •' 2 . ' iZW •': ^--'- 4'1';y'?2'i^1-;! 
Cash collateral paid in support of energy risk 

management activities 
Investment ih;available'Tfdfrr",^"""',*-:*:°',''',,:Cf,',:f: 

; wwithm other non^urren^-
Debt securities 9 9 9 9 

Trust fund investments 384 369 384 369* 
hIote#eceiyable^;^f^-'\/ .yy- > - , ,• .•. : • • ; • .* . . - . ; : 229 • • • " ĵ?*- -•••: -23-L ' •-••:. -'^•'^•;:23^-:,,^:tMs?%y238|?#| 
Derivative assets _ 3,699 2,319 3,699 2,319 
y^-ft™;debt;'incii^ngMufem;p^ ." ' - 7,883' .y ' (='$[05^" • ;• ',.. - ^ S ^ ' v y / ' ^ J ^ S j Z . i S ^ y 
Cash collateral received in support of energy risk 

management activities ^ 509 177 509 177 
•Dwl^tiv^m^^^^^ ' ;;•;.' -,;. , $2,793> /'•Fr'- ' ; ' , , $ X 8 6 6 / - ^ : ' ? ^ ^ ^ $ 2 J 7 9 3 ? ^ ^ ^ ' j 5 l 5 M o ^ 

14 ' ' ' " * ' """ ' W ^ " " '" ' 
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Recurring Fair Value Measurements 

The following table presents assets and liabilities measured and recorded at fair value on the Company's condensed consolidated 
balance sheet on a recurring basis and their level within the fair value hierarchy: 

(In millions) 
AsofMarch3I.20IO 

Fair Value 
Level 1 Level 2 Level 3 Total 

Cash.andcash'equivalentS;, y ;V y . y ' v * ^ 
Funds deposited by counterparties 
Restricted cash • 
Cash collateral paid in support of energy risk 

management activities 
Investment in available-fdr-sale securities (classified 

within'other non-current assets): ',- \. ._ < _ 
Debl securities 

"'4'J-f Marketable-equity securities Jf̂ ;;'."' >_> . ^ y f e ... 
Trust fund investments 

- -';, Cashand cash equivalents ' -J ' 
U.S. government and federal agency obligations 

- ':-Federal agency mortgage-backed securities 
Commercial mortgage-backed securities 

'. Corporate debt securities 
Marketable equity securities 

' Foreign government-fixed'income securities" 
Derivative assets 

'--Commodity contracts - . \"- . "' ^V 
Interest rate contracts 

509 
•r 

533 

194 

' . 995 

[^$'J::. ^'-.rh. • b ^ ^ S . ^ ' ^ ^ M ^ ' ^ - i * 
509 

533 

•''•il" - '••-'^'fi •• ' " - ^ k r .* -^V^ '^ / t : " : ' . ! 

./'Ate.. 

23 

r T T J •. ' • ' ' t ip -•!•- . -J- - ' . >«•'. ...'- T i , , 'J . •" •' 7- - ; ' . . > . > < 

• • ' 6 3 ; -

9 
48 

• • ~ ^ / 

2,593, 

37 

iHuop''' 

23 
* ^63 

9 
- ;48 
231 

• - r y 2 

J3;688 

Total assets -$ 4,087 :$ 2)7'15 V'- ' - 15?.v $6,959 

Cash collateral received in support of energy risk 
management activities 

Derivative liabilities 
Commodity contracts 

.. Interest rate contracts . . . 

$ 509 

1,119 1,430 
108,-. 

136 

$ 509 

2,685 
', ̂  T08' 

Total liabilities $ 1,628 $ 1,538 $ 136 $3,302 

(In millions) 
ASofDeccmber3I,2009 

Fair Value 
Level 1 Level 2 Level 3 Total 

Cashand cash equivalents^ " • -
Funds deposited by counterparties 
Restricted'cash~ ' : " • / 
Cash collateral paid in support of energy risk 

management activities _ 
ihvestfneht in available-for-salei securitiesXcla'ssified> 
'^v within •other-non-current assets); V; '.c-.y-lL. 

Debt securities __ _̂  
;.Marketable equity securities. ;.,;?-.• ''.,f •/^f2.\ 

Trust fund investments 
Derivative assets • -. , , - ' ' • ' •*-? , 

2,304' 
177 

• ' y ' 2 : 

361 

. ^ 5 
2l4 

'489,. 

*> " . L A : -

,"• y $2,304 
177 

361 

US '~3l_ 369 

Total assets 

Cash collateral received in support of energy risk 
management activities 

Derivative liabilities 
'•" ,„y- Total liabilities „.,, / • •• -.'•.•A,..-' :• 

$ 3,552 

$ 177 
501 

^ , y , $ " r-678 -,' 

$ 1,885 

$ ' , .— 

1,283 

.-:^f$/i,283 -'-:-.'• 

$ 

$ 

• . , . > • • $ £ / • 

109 

76 

•^76;' \ -

$5,546 

' $ : 177 
1,860 

•>"7'$2i637 ; 
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There have been no transfers during the three months ended March 31, 2010, between Levels 1 and 2. The following table 
reconciles the beginning and ending balances for financial instruments that are recognized at fair value in the consolidated financial 
statements using significant unobservable inputs: 

Fair Value Measurement Using Significant Unobservable Inputs 
(Level 3) 

(fn millions) 
Three months ended March 31,2010 Debt Securities 

Trust Fund 
Investments Derivatives'" I hree months ended March s i , tv iv ueot securities invesimenis uenvanves-' total 

^ e g u m j ^ i b ^ a n g e j a ^ C i a ^ ^ 
Total gains/(losses) (realized and unrealized) 

n u„^— I I 

•Sfo* 

Purchases — — I i 
^Pi^gtpip3S--/v- *V.>'y W^P^^-^- '^^R^^-^ '?•' :^2py WM -̂

Transfers out of Level 3 m — — 17 17 
j n d i n g i a i a S a S o S l ^ ^ h j 3 i ^ ; 2 0 i O - Sy^y^l-^CV y'" 37U ..' : M5)^h£^MM-
The amount ofthe total gains for the period included in 

earnings attributable to the change in unrealized 
gains relating to assets still held as of March 31, 
2010 $ 25 $ 25 

(In millions) 
Three months ended March 31, 2009 

Fair Vaiue Measurement Using Significant Unobservable Inputs 
(Level 3) 

Debt Securities 

'$ ' 7 / ; 

'•••'""• .''• W A ' ^ ' 

_ — 

— 

Trust Fund 
Investments 

• ' " • ' $ ' • ' : ^ \ ' 

.t.y'^;-'>v.x.T^"" 

^ . ^ . ^ . - v ^ : -

— 

Derivatives1'' 

-s • -w 

' • • • . - ' 1 9 : ' : < t . 

•'^/'W^'sffi?--. 
54 

Total 

: .-i/fti":: 

'1*. :y4^-: 

-::'..£l:.M:̂ f 
54 

• :ii<rm iBegirinihgibalEmce'as of January 1,2009' 
Total gains/(losses) (realized and unrealized) 

;'-' ^Inciuded-in^eariiings.,. 
Included in nuclear decommissioning trust 

liability 
,''" Purcjases/(safes);':hety!-" , y y j ; 

Transfers in/out of Level 3 |b , 

Endifigibalanceas-of Marcli31;:26d9 •\"s. %^d&G::Q:^&yx%y\W$& 

The amount ofthe total gains for the period 
included in earnings attributable to the change in 
unrealized gains relating to assets still held as of 
March 31, 2009 $ 29 $ 29 

(a) Consists of derivative assets and liabilities, nel 

(b) Transfers in/out qf Level 3 are related to the availability of external broker quotes, and are all with Level 2. 

Realized and unrealized gains and losses included in earnings that are related to the energy derivatives are recorded in operating 
revenues and cost of operations. 

In determining the fair value of NRG's Level 2 and 3 derivative contracts, NRG applies a credit reserve to reflect credit risk which 
is calculated based on credit default swaps. As of March 31, 2010, the credit reserve resulted in a S2 million decrease in fair value 
which is composed of a $3 million loss in other comprehensive income, or OCI, and a $1 million gain in operating revenue and cost of 
operations. 

Concentration of Credit Risk 

In addition to the credit risk discussion as disclosed in Note 2, Summary of Significant Accounting Policies, to the Company's 
fmancial statements in its Annual Report on Form 10-K for the year ended December 31, 2009, the following item is a discussion of 
the concentration of credit risk for the Company's financial instruments. Credit risk relates to the risk of loss resulting from non
performance or non-payment by counterparties pursuant to the terms of their contractual obligations. NRG is exposed to counterparty 
credit risk through various activities including wholesale sales, fuel purchases and retail supply and retail customer credit risk through 
its retail load activities. 
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Counterparty Credit Risk 

The Company monitors and manages counterparty credit risk through credit policies that include: (i) an established credit approval 
process; (ii) a daily monitoring of counterparties' credit limits; (iii) the use of credit mitigation measures such as margin, collateral, 
credit derivatives, prepayment arrangements, or volumetric limits; (iv) the use of payment netting agreements; and (v) the use of 
master netting agreements that allow for the netting of positive and negative exposures of various contracts associated with a single 
counterparty. Risks surrounding counterparty performance and credii could ultimately impact the amount and timing of expected cash 
flows. The Company seeks to mitigate counterparty credit risk with a diversified portfolio of counterparties. The Company also has 
credit protection within various agreements to call on additional collateral support if and when necessary. Cash margin is collected and 
held at NRG to cover the credit risk ofthe counterparty until positions settle. 

As of March 31, 2010, total counterparty credit exposure to substantially all counterparties was $1.7 billion and NRG held cash 
collateral against those positions of $509 million resulting in a nel exposure of $1.2 billion. Total counterparty credit exposure is 
discounted at the risk free rate. 

The following table highlights the counterparty credit quality and the net counterparty credit exposure by industry sector. Net 
counterparty credit exposure is defined as the aggregate net asset position for NRG with counterparties where netting is permitted 
under the enabling agreement and includes all cash flow, mark-to-market and Normal Purchase Normal Sale, or NPNS, and non-
derivative transactions. The exposure is shown net of collateral held, and includes amounts net of receivables or payables. 

Category 
Net Exposure'"1 

(% of Total) 

Finahciaforistitutidris'.y,.'.: y,"- •&.''/':- - y^ "'4-'.•••''.*'•?f-
Utilities, energy, merchants, marketers and other 
Coal suppliers y -^ ; ̂ ^ ;_. ^'j^%.x~%$*& '- •• =--i^-'i^A'.-. 

30 " 

ISOs 

Total'-'as'-of March^.l^OlOI, ^ ' A r . S P ^ S ^ y A C s ^ < t < - ^ - : : ' : . • ^ ^ ^ S . - ^ K ^ : ^ f e M ^ X r ^ : f k ^ l 0 0 % y ' 

Category 
Net Exposure"1 

(% of Total) 

'investmentgrade*y' f\.\ . ' ' 
Non-Investment grade 
Non-rated'..sjA ^ ^ ^ - ^ - - ^ . j , - - , . 

•-"-V ^"" /M-nvt." "y 'M%X 
' 1 

Tolal as of March 31, 2010 100% 

(a) Counterparty credit exposure excludes California tolling. Northeast load obligations. New England Reliability Must-Run. or RMR, certain cooperative load 
contracts, and Texas Westmoreland coal contracts. The aforementioned exposures were excluded for various reasons including regulatory support or liens held 
against the contracts which serve to reduce Ihe risk of loss. NRG also excludes uranium and coal transportation contracts from counterparty credit exposure 
because ofthe illiquidity ofthe reference markets. Credii exposure also excludes any exposure NRG has lo counlerpanies of non-recourse subsidiaries. 

NRG has counterparty credit risk exposure to certain counterparties representing more than 10% of total net exposure and the 
aggregate of such counterparties was $399 million. Approximately 82% of NRG's positions relating to credit risk roll-off by the end 
of 2012. Changes in hedge positions and market prices will affect credit exposure and counterparty concentration. Given the credit 
quality, diversification and term of the exposure in the portfolio, NRG does not anticipate a material impact on the Company's 
financial results or results of operations from nonperformance by any of NRG's counterparties. 

Retail Customer Credit Risk 

NRG is exposed to retail credit risk through the Company's competitive electricity supply business, which serves C&I customers 
and the Mass market in Texas. Retail credit risk results when a customer fails to pay for services rendered. The losses could be 
incurred from nonpayment of customer accounts receivable and any in-the-money forward value. NRG manages retail credit risk 
through the use of established credit policies that include monitoring ofthe portfolio, and the use of credit mitigation measures such as 
deposits or prepayment arrangemenls. 

As of March 31, 2010, the Company's retail customer credit exposure to C&I customers was diversified across many customers 
and various industries, with a significant portion ofthe exposure with government entities. 
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NRG is also exposed to retail customer credit risk relating to its 1.5 million Mass customers, which may result in a write-off of bad 
debt. During the quarter, the Company experienced improved customer payment behavior, but current economic conditions may affect 
the Company's customers' ability to pay bills in atimeiy manner, which couid increase customer delinquencies and may lead to an 
increase in bad debt expense. 

This footnote should be read in conjunction with the complete description under Note 5, Fair Value of Financial Instrumenls, to 
the Company's financial statements in its Annual Report on Form 10-K for the year ended December 31, 2009. 

Note 6 — Nuclear Decommissioning Trust Fund 

NRG's nuclear decommissioning trust fund assets, which are for our portion ofthe decommissioning ofthe South Texas Project, or 
STP, are comprised of securities classified as available-for-sale and recorded at fair value based on actively quoted market prices. 
NRG accounts for the nuclear decommissioning trust fund in accordance with ASC-980 — Regulated Operations , or ASC 980. Since 
the Company is in compliance with PUCT rules and regulations regarding decommissioning trusts and the cost of decommissioning is 
the responsibility of the Texas ratepayers, not NRG, all realized and unrealized gains or losses (including other than-temporary-
impairments) related to the Nuclear Decommissioning Trust Fund are recorded to the Nuclear Decommissioning Trust Liability to the 
ratepayers and are not included in net income or accumulated other comprehensive income, consistent with regulatory treatment. 

The following table summarizes the aggregate fair values and unrealized gains and losses (including other-than-temporary 
impairments) for the securities held in the trust funds as of March 31, 2010, and December 31, 2009, as well as information about the 
contractual maturities of those securities. The cost of securities sold is determined on the specific identification method. 

( In millions, excepl otherwise noted) 

Cashand cash equivalents 

U.S. governnicnl and Tedtral agency 
obligations 

Federal agency mortgage:.backcd securiiies_. 

Commercial 111 on gage-backed securities 

Corporate debt securities . '•. . ^ 

Marketable equily securities 

Foreiph govemmenl fixed income securilies 

Total 

Fair 

Value 

5 - ' 8 ' 

21 

9 

231 

.2 

S 382 

Aso fMa rch31 ,2010 

Unrealized Unrealized 

gains ' losses 

$ . - • " $ -

1 — 

. -. , 2 ' ^ —, •. 

— 1 

V - Y ^ V - • " • • ; ; r ;•• 

99 1 

— - • • - . . — 

$ 105 S 3 

Weighted-

average 

maturities 

(in vears) 

—, 

8 

.22 

29 

" . ' • . ' • ' • 5 ' • 

. .7 

Fair 

Value 

. -S 4 

23 

•60 

10 

y48 .; 
_ 2 2 0 

• 2 . . 

S367 

A s o f D . 

Unrealized 

eains 

s _ 

1 

: 2 • 

; ' ' • . " " 3 " " : 

89 

. ' . — „ * 

$ 95 

member 31. 2009 

Unrealized 

losses 

-, $• - - - r r 1 - •• 

TZ 

Y 
" " " " ~ ~ 2 

- . ' . . , ' , ' _ . : — • ; • . . 

S 4 

Weighted-

average 

nialurilics 

(in years) 

' ' . . . ; ; ' r-

8 

Y - - - . .•.,•' 23 ., 
29 

• y : : y ,.•• ..6 > . ' 

The following tables summarize proceeds from sales of available-for-sale securities and the related realized gains and losses from 
these sales. 

(In millions) 

Realized gains;,, .-.. ,:*Y-.'.l- •'•' 
Realized losses 
Proceeds from sale'of securities 

• ' ' ' t , 

Three months ended March 31, 
2010 2009 

feiiiY 
• . / - 78., 
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Note 7 — Accounting for Derivative Instruments and Hedging Activities 

ASC 815 requires NRG to recognize aii derivative instruments on the balance sheet as either assets or liabilities and to measure 
them at fair value each reporting period unless they qualify for a NPNS exception. If certain conditions are met, NRG may be able to 
designate certain derivatives as cash flow hedges and defer the effective portion of the change in fair value of the derivatives to 
accumulated OCI, until the hedged transactions occur and are recognized in earnings. The ineffective portion of a cash flow hedge is 
immediately recognized in earnings. 

For derivatives designated as hedges ofthe fair value of assets or liabilities, the changes in fair value of both the derivative and the 
hedged transaction are recorded in current earnings. 

For derivatives that are not designated as cash flow hedges or do not qualify for hedge accounting treatment, the changes in the fair 
value will be immediately recognized in earnings. Under the guidelines established per ASC 815, certain derivative instruments may 
qualify for the NPNS exception and are therefore exempt from fair value accounting treatment. ASC 815 applies to NRG's energy 
related commodity contracts, interest rate swaps, and foreign exchange contracts. 

As the Company engages principally in the trading and marketing of its generation assets and retail business, some of NRG's 
commercial activities qualify for hedge accounting under the requirements of ASC 815. In order for the generation assets to qualify, 
the physical generation and sale of electricity should be highly probable at inception ofthe trade and throughout the period it is held, 
as is the case with the Company's baseioad plants. For this reason, many trades in support of NRG's baseioad units normally qualify 
for NPNS or cash flow hedge accounting treatment, and trades in support of NRG's peaking unit's asset optimization will generally 
not qualify for hedge accounting treatment, with any changes in fair value likely to be reflected on a mark-to-market basis in the 
statement of operations. Most of the retail load contracts either qualify for the NPNS exception or fail to meet the criteria for a 
derivative and the majority ofthe supply contracts are recorded under mark-to-market accounting. All of NRG's hedging and trading 
activities are subject to limits within the Company's Risk Management Policy. 

Energy-Related Commodities 

To manage the commodity price risk associated with the Company's competitive supply activities and the price risk associated 
with wholesale and retail power sales from the Company's electric generation facilities, NRG may enter into a variety of derivative 
and non-derivative hedging instruments, utilizing the following: 

Forward contracts, which commit NRG to sell or purchase energy commodities or purchase fuels in the future. 

• Futures contracts, which are exchange-traded standardized commitments to purchase or sell a commodily or financial 
instrument. 

Swap agreements, which require payments to or from counter-parties based upon the differential between two prices for a 
predetermined contractual, or notional, quantity. 

• Option contracts, which convey the right or obligation to purchase or sell a commodity. 

• Weather and hurricane derivative products used to mitigate a portion of Reliant Energy's lost revenue due to weather. 

As of March 31, 2010, NRG had cash flow hedge energy-related derivative financial instrumenls extending through 
December 2013. The objectives for entering into derivative contracts designated as hedges include: 

• Fixing the price for a portion of anticipated future electricity sales through the use of various derivative instruments 
including gas collars and swaps at a level that provides an acceptable retum on the Company's electric generation 
operations. 

• Fixing the price of a portion of anticipated fuel purchases forthe operation of NRG's power plants. 

NRG's trading activities are subject to limits within the Company's Risk Management Policy. These contracts are recognized on 
the balance sheet at fair value and changes in the fair value of these derivative financial instruments are recognized in earnings. 
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Interest Rate Swaps 

NRG is exposed to changes in interest rates through the Company's issuance of variable and fixed rate debt, In order to manage the 
Company's interest rate risk, NRG enters into interest rate swap agreements. As of March 31, 2010, NRG had interest rate derivative 
instruments extending through June 2019, all of which had been designated as either cash flow or fair value hedges, 

Volumetric Underlying Derivative Transactions 

The following table summarizes the net notional volume buy/(sell) of NRG's open derivative transactions broken oul by 
commodity, excluding those derivatives that qualified for the NPNS exception as of March 31, 2010, and December 31,2009. Option 
contracts are reflected using delta volume. Delta volume equals the notional volume of an option adjusted for the probability that the 
option will be in-the-money at its expiration date. 

Total Volume 

March 31, 
2010 

December 31, 
2009 

Commodity Units (In millions) 

-Emissiohs ty 
Coal 
Natural Gas -

OJY ",.'.' 
•Power'31/' ';' 
Interest 

Y Shdrt.Ton 
Short Ton 

\ MMBtu 
Barrel 

'.'"MWH-'-
Dollars 

• * . . _ ^ • W M . & Y f c J x j t t l * ••V: >"£ --'M ^ v v - v : *^2);i 
49_ _ J>5 

":-.'" ••^, • (23o>'T'-" ".;;Y(484)'"r 

$3,101 $3,291 

(a) Power volumes include capacily sales. 

Fair Value of Derivative Instruments 

The Company has elected to disclose derivative assets and liabilities on a trade-by-trade basis and does not offset amounts at the 
counterparty master agreement level. Also, collateral received or paid on the Company's derivative assets or liabilities are recorded on 
a separate line item on the balance sheet. The Company has chosen not to offset positions as permitted in ASC 815, As of March 31, 
2010, the Company recorded $533 million of cash collateral paid and $509 million of cash collateral received on its balance sheet. 

The following table summarizes the fair value within the derivative instrument valuation on the baiance sheet as of March 31, 
2010, and December 31, 2009: 

Fair Value 

Derivatives Asset Derivatives Liability 

(In millions) 
March 31, 

2010 
December 31, 

2009 
March 31, 

2010 
December 31, 

2009 

^Derivatives Designated as Cash Flow or Fair y $ • 
•Value Hedges; .•' y Y ' -'" "Y 
Interest rate contracts current 

'--.' ''Interest7at£coiftracts long-term' •'' " ' ' yY- .' 
Commodity contracts current 

YJCommodity contracts long-term-^ •&•&,'• -'• A . 

OIL 
521_ 

•\759-

300 

\ y j ' V" - - - : ^ , ; - ' - '••>'? / '"•'"' 

65 $ 2 

.S^?S;Y"9Wy 
12 ' _ _ j2 

" . f i '• v *, ••• *. . • ' . ' ' i '•'- , . .-•.-" ' / ; ' 

Total Derivatives Designated as Cash Flow or Fair 
Value Hedges 1,291 816 122 126 

©Vrivatiyes N6tlDesignated^asCash/M6w'or.,Fair:' '..'•} -•• 

p yaiuefl^'i^^ikJiillsSlL^ at' i.^iy /.lily! , i i . j ^ j . - ^ j . . - -

Commodity contracts current 
-Commodity contracts long-term ' ' 

__2,203 
"' i."'' 205; 

1,336"*" 
, 167y 

Y'li^^.Y^o^1: 
'2,277 " "**"/"" "l,4*59 ^ 

Total Derivatives Not Designated as Cash Flow or 
Fair Value Hedges 

Total Derivatives - ~ . -" ^ 

2,408 

'~\J : '-3W9' : "''• 
1,503 

"'"$ .2,319. 

2,671 

•"$27793*"'*"'' 

1,734 
?"' ' S-i;860 
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Impact of Derivative Instruments on the Statement of Operations 

The following table summarizes the amount of gain/(loss) resulting from fair value hedges reflected in interest income/(expense) 
for interest rate contracts: 

Amount of gain/(loss) recognized 
(In millions) 

Three months ended March 31, 
2010 2009 

Derivative 
Senior Notes (hedged item) 

The following table summarizes 

(In millions) 
Three months ended March 3V, 2010 

•interest rateicontfactsrr -•. * ' •• 
Commodity contracts 

Tot^¥ ;^o3M.^ " ^ S A 

(In milMons) 
Three months ended March 31, 2009 

Interest'ratecontracts' : ' . ' . • * '.• 
Commodity contracts 

•TotailYi-v: ^r fev^^- '••}:"-:,-U'I':: 

$ 3 
$ (3) 

; the location and amount of gain/(loss) resulting from cash flow hedges: 

Amount of 
Amount of Location of gain/(loss) Location of 
gain/(Ioss) gain/(loss) reclassified from gain/(loss) 

recognized in OCI reclassified from Accumulated recognized in 
(effective portion) Accumulated OCI into Income income 

after tax OCI into Income after tax (ineffective portion) 

- '•' 'V-.O')- y 
258 

WI^JsW* 

Amount of 
gaiii/(loss) 

recognized in OCI 
(effective portion) 

after tax 

'• -OS- ;;12 ,,Y' r l 

161 

V/^isTTi^i1?^;: 

vlritere^expenser' '• 
Operating revenue 

•f,:: • X W^^^s&BZ?' ' 

Location of 
gain/(loss) 

reclassified from 
Accumulated 

OCI into Income 

Interest expense - 'I 
Operating revenue 

Y'fY^^^^iY? 

?:;"$yfC2J;,:Y 
106 

ŝfmmsL 

Amount of 
gain/(loss) 

reclassified from 
Accumulated 

OCI into Income 
after tax 

245 
7^^sW$:'Si 

: Uriterest-'expehse 
Operating revenue 

; . J ,.•'•;!•• , * , j* ! ' . s f - 'T£ ;:; (, - • * > ' " "•/•'• 

Location of 
gain/(loss) 

recognized in 
income 

(ineffective portion) 

Interest expense Y-; 
Operating revenue 

•t. • « i,7-.v,y, T; ' } . . -I & 

S (1) 
$ 1 

Amount of 
gain/(loss) 

recognized in 
income 

(inefTective 
portion) 

(2) 

Amount of 
gain/(loss) 

recognized in • 
income 

(ineffective 
portion) 

' ~ " " 

The following table summarizes the amount of gain/(loss) recognized in income for derivatives not designated as cash flow or fair 
value hedges on commodity contracts: 

Amount of gaiii/(loss) recognized in income or cost of operations for derivatives 

(In millions) 
Three months ended March 31, 

2010 2009 

Location of gaiw(lbss);re_cbgnized irv iricoriie'-fbr derivative's: 
Operating revenue 
C6stjofoperations ,., • .: '-'. .:-..-/i.. ' . i- ., ; . : '' ''' 

$. 71 __ $323 

Credit Risk Related Contingent Features 

Certain of the Company's hedging agreements contain provisions that require the Company to post additional collateral if the 
counterparty determines that there has been deterioration in credit quality, generally termed "adequate assurance" under the 
agreements, or require the Company to post additional collateral if there was a one notch downgrade in the Company's credit rating. 
The collateral required for contracts that have adequate assurance clauses that are in a net liability position as of March 31, 2010, was 
$42 million. The collateral required or contracts with credit rating contingent features that are in a net liabiiity position as of March 31, 
2010, was $16 million. The Company is also a party to certain marginable agreements where NRG has a net liability position but the 
counterparty has not called forthe collateral due, which is approximately $7 million as of March 31,2010. 

On April 28, 2010, Merrill Lynch agreed to continue to provide credit support to four Reliant Energy counterparties under the 
Amended CSRA through December 15, 2010. The Company intends to have no Reliant Energy counterparties under the Amended 
CSRA by December 15, 2010. 

See Note 5, Fair Value of Financial Instruments, to this Form 10-Q for discussion regarding concentration of credit risk. 
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Accumulated Other Comprehensive Income 

The following table summarizes the effects of ASC 815 on NRG's accumulated OCI balance attributable to hedged derivatives, net 
of tax: 

(In millions) 
Three months ended March 31, 2010 

Energy 
Commodities 

Interest 
Rate Total 

Accumulated;GGrbalance aLpjlcember.3]X29Q9''jJ;?. Y- . 
Realized from OCMuringJhe^.eriocL 
X -Due\t6;realizatipn_pfpreviouslydeferred.amounts, * 
Mark-to-market of cash flow hedge accounting contracts 

" ^ 7 ' '.-.fT'S''̂ "-

: !;((Q6):Y: 
364 

" , • 2> : : • 

( 3 ) ' 361 
AccumiilatedOCLbalariceiat March'3I, 2010?.net;of $398 taxV -;$i:7L9"Y>$,(56):. r M i 

Gains/(losses) expected to be realized from OCI during the next 12 months, net of $228 tax $ 432 $(43) $ 389 

(In millions) 
Three months ended March 31,2009 

Energy 
Commodilics 

(133) 

.406-

Interest 
Rate 

' ' • • ' . ' • • - I I / • ' • 

Total 

• . (NT) 

(133) 
-- : 417; 

Accumulatedt)CIbalance'at.December 31,2008 Y _' 
Realized from OCI during the period: 

- Due to.realization of previously deferred'amounts 
- Due to discontinuation of cash flow hedge accounting 

'Mark-to-market of cash-flow hedge accounting-contracts 

Accumulated OCI balance at March 31, 2009, net of $305 tax $ 567 $ (79) $ 488 

Accounting guidelines require a high degree of correlation belween the derivative and the hedged item throughout the period in 
order to qualify as a cash flow hedge. As of July 31, 2008, the Company's regression analysis for natural gas prices to ERCOT power 
prices, while positively correlated, did not meet the required threshold for cash flow hedge accounting for calendar years 2012 and 
2013. As a result, the Company de-designated its 2012 and 2013 ERCOT cash flow hedges as of July 31, 2008, and prospectively 
marked these derivatives to market. On April 1, 2009, the required correlation threshold for cash flow hedge accounting was achieved 
for these transactions, and accordingly, these hedges were re-designated as cash flow hedges. 

As discussed in Note 3, Acquisitions, to the Company's financial statements in its Annual Report on Form 10-K for the year ended 
December 31, 2009, on October 5, 2009, the Company amended the CSRA with Merrill Lynch. In connection with the CSRA 
Amendment, NRG net settled certain in-the-money transactions with Morgan Stanley. As these transactions were net settled, $245 
million in accumulated OCI was frozen and will be recognized into income when the underlying power from the baseioad plants is 
generated. 

Statement of Operations 

In accordance with ASC 815, unrealized gains and losses associated with changes in the fair value of derivative instruments not 
accounted for as cash flow hedge derivatives and ineffectiveness of hedge derivatives are reflected in current period earnings. 
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The following table summarizes the pre-tax effects of economic hedges that did not qualify for cash flow hedge accounting, 
ineffectiveness on cash flow hedges, and trading activity on NRG's statement of operations. These amounts are included within 
operating revenues and cost of operations. 

Three months ended 
March 31, 

(In millions) 2010 2009 

Unreal ize 'dimark-^market^ Y.. V;' '"".- ,.L;'v •'••'•' 7. ""y"/--" ^ - ^ - Y !.%';£;' *-̂ i-7 •-.-.'-'3 •• ^ k ^ Y i - l Y - ' ^ 
Reversal of previously recognized unrealized gains on settled positions related to 

economic hedges $ (40) $ (16) 

^^Reveml'ofloss'.po^ffi^ YT^'-M-':' - ^ • '"^ 
7 "-zoo? Y 1 Y 7 £ ' Y^,7:;. ^ : / : Y * . ? 7 . Y ' O 7 :_. .Vxy/l^Yli^-rrJiy/'J^Yi.^^ 

Reversal of previously recognized unrealized losses/(gains) on settled positions related to 
trading activity 18 _ (69) 

-Net'urifealized-(los_ses)/gains pnopeh positions relatedto economic hedge's . .' Y • ' • .'•: & :\&)s ' ;--••"' ^ ' ' 349 ' 
(Losses)/gains on ineffectiveness associated with open positions treated as cash flow 

hedges (2) 4 
Net.unrealiz:ed gains;bn open positions-related to.trading,activity --.>; . * •'. .;•. •, y. ••••'• • '• j -. •; • J4/-. - >- r ••• ' ' ' ' • " ' # 7 - .;; 

Total unrealized (losses)/gains $ (38) $ 275 

Three months ended 
March 31, 

(In millions) 2010 2009 

•Revenue-from operations'—'energy commodities • •/. • '.-. y. '•' •$ ••:.69y.- '*"•;" ' yYl$327 _'''••• 
Cost of operations (107) (52) 

Total iinpact;to.statemerit of operations -- , .', '. ..''•: •'. -. •, $ . ( 3 " 8 J - [ ' *>?S216 •'• 

Reliant Energy's loss positions were acquired as of May 1, 2009, and valued using forward prices on that date. The $90 million 
roll'Off amounts were offset by realized losses at the settled prices and are reflected in the cost of operations during the same period. 

The $118 million loss from economic hedge positions is the result of a decrease in value of forward purchases and sales of natural 
gas, electricity and fuel due to decrease in forward power and gas prices. 

For the period ended March 31, 2009, the $349 million gain from economic hedge positions includes $217 million recognized in 
earnings from previously deferred amounts in accumulated OC! as the Company discontinued cash flow hedge accounting for certain 
2009 transactions in Texas and New York due to lower expected generaiion, and $ 132 million of increase in value of forward sales of 
electricily and fuel due to forward power and gas prices. The $4 million gain is primarily from hedge accounting ineffectiveness 
related to gas trades in Texas which was driven by decreasing forward gas prices while forward power prices decreased al a slower 
pace. 

Discontinued Normal Purchase and Sale for Coal Purchases — Due to lower coal-fired generation during the first quarter 2009, 
the Company's coal consumption was lower than forecasted. The Company net settled some of its coal purchases under NPNS 
designation and thus was no longer able to assert physical delivery under these coal contracts. The forward positions previously 
treated as accrual accounting were reclassified into mark-to-market accounting during the first quarter and prospectively. The impact 
of discontinuance of coal NPNS designated transactions resulted in a derivative loss of $29 million that was reflected in the cost of 
operations for the three months ended March 31, 2009. 

Note 8 — Long-Term Debt 

Senior Credit Facility 

In March 2010, NRG made a repayment of approximately $229 million to its first lien lenders under the Term Loan Facility. This 
payment resulted from the mandatory annual offer of a portion of NRG's excess cash flow (as defined in the Senior Credii Facility) 
for the prior year. 
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Debt Related to Capital Allocation Program 

On March 3, 2010, the Company completed the early unwinding ofthe CSF I Debt by remitting a cash payment to Credit Suisse, or 
CS, of $242 million to settle the outstanding principal and interest, as compared to $249 million that would have been due at matjirity 
in June 2010. As part ofthe unwind, CS returned to NRG 6,600,000 shares of NRG common stock borrowed under the Share Lending 
Agreement, or SLA, between the parties and released all 12,441,973 shares of NRG common stock held as collateral for the CSF 1 
Debt. The 6,600,000 shares of NRG common stock were returned to treasury stock and will no longer be treated as outstanding for 
corporate law purposes. The Company has now settled all obligations related to the CSF I and II Debt entered into in 2006, as 
amended from time to time, as well as the SLA entered into in February 2009. 

Dunkirk Power LLC Tax-Exempt Bonds 

On February 1, 2010, the Company fixed the rate on the Dunkirk bonds originally issued in April 2009, at 5.875%. Interest on the 
bonds will be payable semiannually. In addition, the $59 million letter of credit issued by NRG in support ofthe bonds was cancelled 
and replaced with an NRG guarantee. 

GenConn Energy LLC related financings 

NRG Connecticut Peaking Development LLC made funding requests under the equity bridge loan, or EBL, during the quarter. The 
EBL is backed by a letter of credit issued by NRG under its Synthetic Letter of Credit Facility equal to 104% of the amount 
outstanding. The proceeds ofthe EBL received through March 31, 2010, were $114 million and the remaining amounts will be drawn 
as necessary to fund interest on the EBL as the maximum amount permitted to be drawn for project costs for both projects has been 
met. 

Borrowings of an equity method investment — In April 2009, GenConn secured financing for 50% ofthe Devon and Middletown 
project construction costs through a seven-year term loan facility, and also entered into a five-year revolving working capital loan and 
letter of credit facility, which collectively with the term loan is referred to as the GenConn Facility. The aggregate credit amount 
secured under the GenConn Facility, which is non-recourse to NRG, is $291 million, including $48 million for the revolving facility. 
In August 2009, GenConn began to draw under the GenConn Facility to cover costs related to the Devon project. As of March 31, 
2010, $75 million had been drawn. 

Note 9 — Changes in Capital Structure 

The following table reflects the changes in NRG's common stock issued and outstanding during the three months ended March 31, 
2010; 

• Authorized Issued Treasury Outstanding 

Balafrce^s^ . ^••2$K$6VJ5?-'r: 7 Y 3 ^ 8 6 6 3 M ' > ; •"r,'7':-253i9^5^87"" 
Shares issuedjjnder LTIP ^ _ _ ^ _ — _ .150.853 _ . _ _ , . . . — . 150,853 

ES:Sb^eiissded^nder.NRG-Employee:,v-'Y,";^.-J • S1* '• •-'•-.• - Y •?'.> "•"ft^;' ,>r-; -JV' r.:Y77'-'",:4^''rYf^^'^^Y'"-i 
• 7^st6^gcfe4 ,^^ESpg' :Y7"--y: iYi • •; : & ! A y ^ l 7 . j l 5 £ ^ 

Shares returned by affiliatejifCS • _ — —• _ (6,600,0002 (6»6^?i92?) 
O 4 g ; P & f e i S ^ c k J b o ^ 

Balance as of March 31, 2010 500,000,000 303,714,062 (48,411,606) 255,302,456 

Employee Stock Purchase Plan 

As of March 31, 2010, there were 363,623 shares of treasury stock reserved for issuance under the ESPP. 

4% Preferred Stock 

As of January 21, 2010, the Company completed the redemption of all remaining outstanding shares of 4% Preferred Stock, with 
holders converting 154,029 Preferred Stock shares into 7,701,450 shares of common stock and the Company redeeming 28 Preferred 
Stock shares for $28 thousand in cash. 

Share Lending Agreements 

As part ofthe CSF I Debt unwind, GS returned to NRG 6,600,000 shares of NRG common stock borrowed under the SLA between 
the parties. The 6,600,000 shares of NRG common stock were returned to treasury stock and will no longer be treated as outstanding 
for corporate law purposes. See Note 8, Long-Term Debt, to this Form 10-Q for more information. 
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Note 10 — Equity Compensation 

Non-Qualified Stock Options, or NQSOs 

The following table summarizes the Company's NQSO activity as of March 31, 2010, and changes during the three months then 
ended: 

Shares 

Weighted 
Average 

Exercise Price 

Aggregate Intrinsic 
Value 

(In millions) 

'SSP 

Granted 754,200 23.79 

Forfeited (214,241) 30.82 

^tsiiiiii^^ 
Exercisable at March 31, 2010 3,302,851 $23.68 $ 10 

The weighted average grant date fair value of NQSOs granted for the three months ended March 31, 2010, was $10.67. 

Restricted Stock Units, or RSUs 

The following table summarizes the Company's non-vested RSU awards as of March 31, 2010, and changes during the three 
months then ended: 

Units 

l',614,769 
352,600 

• (65,000) 
(65,570) 

Weighted Average 
Grant-Date 

Fair Value Per Unit 

"• ' T S p ^ y O 
23.66 

• • " '*• '• . ! 2 7 i ! ? 2 : , ' : ' 

30.12 

Non-vestedasTof December 3IF
v2d09. 

Granted 
V Vdsled Y^-Y/'. ; 

Forfeited 

Ndn-vesfed^asVbrMarch.31,'2di0.., YY: . y y y &$:- ^••Tr:h'^C%fi%36tiW.\:'ri ^KiT's^^BTJK 

Performance Units, or PUs 

The following table summarizes the Company's non-vested PU awards as of March 31, 2010, and changes during the three months 
then ended: 

Units 

Weighted Average 
Grant- Date 

Fair Value Per Unit 

• ;$^27?f7^ Non-vested as-ofbeiiember 31, 2009 Y!u Y .: Y; ' , ' .Y617-360 
Granted 348,500 23.81 

Non-vested as of March 31, 2010 793,600 $ 24.52 

In the three months ended March 31, 2010, there were no performance unit payouts in accordance with the terms of the 
performance units. 

Deferral Stock Units, or DSUs 

The following table summarizes the Company's outstanding DSU awards as of March 31, 2010, and changes during the three 
months then ended: 

Units 

Weighted Average 
Grant-Date 

Fair Value Per Unit 

Outstanding asof^ecemBer^iridO? 77V 
Granted 

;v 3.b4jp49" ,777* '• 7 7 y c ^ S P S 

'Gdnyersidhs? .•yY.y.y . ..-- ."". Y- " 

Outstanding as of March 31, 2010 

' - • ; ' - . r - . ; ' 
i; >'i , y y zi . '.*•, v , • " • 

y : , L,"IS;^ ' 70; .y(i^i2);7Y 
303,037 

• .:B7.;.;:Slf72:^Sv: 

$ 19.33 
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Note 11 — Earnings Per Share 

Basic earnings per share attributable to NRG common stockholders is computed by dividing net income attributable to NRG 
Energy Inc. adjusted for accumulated preferred stock dividends by the weighted average number of common shares outstanding. 
Shares issued and treasury shares repurchased during the year are weighted for the portion of the year that they were outstanding. 

Diluted earnings per share attributable to NRG common stockholders is computed in a manner consistent with that of basic 
earnings per share while giving effect to all potentially dilutive common shares that were outstanding during the period. 

On March 3, 2010, as part ofthe CSF I Debt unwind, CS returned 6,600,000 shares of NRG common stock borrowed under the 
SLA between the parties. These shares had not been treated as outstanding for earnings per share purposes because CS was required to 
retum all borrowed shares (or identical shares) upon termination ofthe SLA. See Note 8, Long-Term Debt , to this Form 10-Q, for 
more information on the SLA. 

The reconciliation of NRG's basic earnings per common share to diluted earnings per share forthe three months ended March 31, 
2010, and 2009 is shown in the following table: 

Three months ended March 31, 
(jn millions, except per share data) 2010 2009 

. j ? f l s ic - iamir t£^rs^ 
Numerator: 

^7 : NeHncomei t f r i fS l e ; t ^^ ':. -•'* 77 ; 'Y ""' ; '7'y "" • ' ' ' : ' - ^ $ 7 ^ ^ 8 i r ; r Y ; y " ^ $ ; ^ 9 8 J - ' 
Preferred stock dividends (2) (14) 

--. Net'income'attributable to^NRGlEnergy; Ihc:.availabIe.-tQcomm'on'stbckholders ' •.' ' Y$-yfr f56i-'-yjrY^'!,'t^Sifl'Sd.'-y ^ 

Denominator: ^ , , . , . „ 
•:Weighted average num^ber^pf^^ " Y Y , ''." y ' ' „• :.Y Y y , : ' ' , ' ^ ^ ^ F - % ^ ^ & / ^ W - . - : ^ y - : " 

Basic earnings per share: _ __ 

•';'.:- '".MincomFjattrib'u^ .0 Y"' .*-?^" '• S7". 7"%17.!b^2F^£?£!;Y$M?rv.j 
Viluted earnings per share attributable to NRG common sto> 

' N u m e r a t 6 ^ • : • • . Y Y T " ' ' ' • . !$ '' ,"!.
l'•-.'!̂ ',• *• 5' Si^" ' ' i s . r . : ' : 'L" -•'. ; 

Net income available to common stockholders 
•.'"• • Add:pre'fen:e'dj'sf6ck-Hividends\fordilutive^p^ 

stockholders 
"nv .y^-;.Yi % Y'" Y; 
56"" / ' L/?4 

Net income attributable to NRG Energy, Inc. available to common stockholders 56 $ 194 

253.8 237.1 
Dehomiriator:' Y"' '.-Y;' Y * " \ ^ . r Y ^ "vy-'C . : -- '7 . .;••.,• 

Weighted averagejiumber of^common shares outstanding 
•'ihcremerital^s'hafes'atfributableito'thej cdmpehsation'(treasuryrstbck 4 Y ; • : \^£%-&'^&&z£$S-^ti< Hr : ) . .. 

7 •Setho^)77'7H;:7^S^S:!?7^^7S7 ?':'(• ::\r] • A ' , : - ^ - y ^ ^ 
Incremental shares attributable to assumed conversion features of outstanding 

preferred stock (if-converted method) 1.5 37.3 

'""fo^diiutl^ 
Diluted earnings per share: 

.. T^iNlgife^^^ •--; Yfe,Y7^Y •^>a"?a*77^7 :^$Ilol2glS^g!$^o^i 

The following table summarizes NRG's outstanding equity instruments that are anti-diiutive and were not included in the 
computation ofthe Company's diluted earnings per share: 

Three months ended March 31, 
(In millions of shares) 2010 2009 

E q u i t y ; c g m p e n s a t i c m ^ < N Q S ^ ^ ^ P U s ^ ? ^ 
Embedded derivative of 3.625% redeemable perpetual preferred stock 16.0 16,0 

Total 22.1 29.0 
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Note 12 — Segment Reporting 

NRG's segment structure reflects core areas of operation which are primarily segregated based on the Company's wholesale power 
generation, retail, thermal and chilled water business, and corporate activities. In May 2009, NRG's segment structure changed to 
reflect the Company's acquisition of Reliant Energy, which has been incorporated as a separate reporting segment per ASC-280, 
Segment Reporting . Within NRG's wholesale power generation operations, there are distinct components with separate operating 
results and management structures for the following geographical regions: Texas, Northeast, South Central, West and International. 
The Company's corporate activities include wind, solar and nuclear development. 

In the second quarter 2009, management changed its method for allocating corporate general and administrative expenses to the 
segments. Corporate general and administrative expenses had been allocated based on budgeted segment revenues. Beginning in the 
second quarter 2009, corporate general and administrative expenses have been allocated based on forecasted eamings/(Iosses) before 
interest expense, income taxes, depreciation and amortization expense. 

(In millions) 
Three months ended 
March 31, 2010 

Wholesale Power Generation 

Reliant 
Energy Texas1" Northeast 

South 
Central West International Thermal Corporate Elimination Total 

OperaUng revenues•j-.V,'*.^5.- jl'.rvo ~ .• .Sy,.?/0 ' 
Depreciation and 

amortization 30 117 

.219% _ - •!$!, 

32 

143-

16 

• - • < . . • 3 5 ' 

3 

"35 .•."' ' ; . s ' '.yiT-/ s,••"sYy •2.'-Y :̂s^^(36i) :̂?s?2;2T5?;' 
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(a) Includes inter-segment sales of S36Q million, comprised of $216 million of intersegment physical sales, S135 million intersegment unrealized gains on 
derivatives and $9 million of financial revenue on derivatives with Reliant Energy. 

If the Company-continued using the previous allocation method for corporate general and administrative expenses, the effect to net 
income/(loss) of each segment for the three months ended March 31, 2010, would have been as follows: 
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Note 13 — Income Taxes 

Effective Tax Rate 

The income tax provision consisted ofthe following: 

Three months ended 
March 31, 

(In millions, except otherwise noted) 2010 2009 

Income tax expense $ 65 $ 298 
Effective tax rate 52.7% 60.0% 

For the three months ended March 31, 2010, NRG's overall effective tax rate was different than the statutory rale of 35% primarily 
due to state and local income taxes as well as recording federal and state tax expense and interest for unrecognized tax benefits. For 
the three months ended March 31, 2009, NRG's effective tax rate was increased primarily due to the impact of state and local income 
taxes in addition to an increase in valuation allowance as a result of capital losses generated in the quarter for which there were no 
projected capital gains or available tax planning strategies. 

Unrecognized tax benefits 

As of March 31, 2010, NRG has recorded a S423 million non-current tax liability for unrecognized tax benefits, primarily resulting 
from taxable earnings for the period for which there are no net operating losses available to offset for financial statement purposes. 
NRG has accrued interest related to these unrecognized tax benefits of approximately $14 million for the three months ended 
March 31, 2010, and has accrued approximately $31 million since adoption. The Company recognizes interest and penalties related to 
unrecognized tax benefits in income tax expense. 

The Company continues to be under examination by the Internal Revenue Service for the years 2004 through 2006. 

Tax Receivable and Payable 

As of March 31, 2010, NRG recorded a current tax payable of approximately $40 million that represents a tax liability due for 
domestic state taxes of approximately $28 million, as well as foreign taxes payable of approximately $12 million. In addition, NRG 
has a domestic tax receivable of $153 million, of which $102 million reflects federal cash grants receivable for the Blythe solar and 
Langford wind facilities. 

Note 14 — Benefit Plans and Other Postretirement Benefits 

NRG Defined Benefit Plans 

NRG sponsors and operates three defined benefit pension and other postretirement plans. The NRG Plan for Bargained Employees 
and the NRG Plan for Non-Bargained Employees are maintained solely for eligible legacy NRG participants. A third plan, the Texas 
Genco Retirement Plan, is maintained for participation solely by eligible employees. The total amount of employer contributions paid 
forthe three months ended March 31, 2010, was $5 million. NRG expects to make approximately $13 million in further contributions 
forthe remainder of 2010. 

The net periodic pension cost related to all ofthe Company's defined benefit pension plans includes the following components: 

Defined Benefit Pension 
(In millions) Plans 

Three months ended March 31, 20H) 2009 

i ^ ^ e ^ o s t ^ n e f i ^ ^ e d a ^ ^ ^ Y T j ^ M ^ : i B ^ I l i i ± $ l ^ E ^ 
Interest cost on benefit obligation _ 5 5 
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The net periodic cost related to all ofthe Company's other post retirement benefits plans include the following components: 

(In millions) 
Three months ended March 31, 

Other Postretirement 
Benefits Plans 

2010 2009 
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577* Defined Benefit Plans 

NRG has a 44% undivided ownership interest in STP. South Texas Project Nuclear Operating Company, or STPNOC, which 
operates and maintains STP, provides its employees a defined benefit pension plan as well as postretirement health and welfare 
benefits. Although NRG does not sponsor the STP plan, it reimburses STPNOC for 44% of the contributions made towards its 
retirement plan obligations. There were no employer contributions reimbursed to STPNOC for the three months ended March 31, 
2010. The Company recognized net periodic costs related to its 44% interest in STP defined benefits plans of $2 million and 
$3 million forthe three months ended March 31, 2010, and 2009, respectively. 

Note 15 — Commitments and Contingencies 

First and Second Lien Structure 

NRG has granted first and second liens to certain counterparties on substantially all ofthe Company's assets to reduce the amount 
of cash collateral and letters of credit that it would otherwise be required to post from time to time to support its obligations under out-
of-the-money hedge agreements for forward sales of power or MWh equivalents. The Company's lien counterparties may have a 
claim on NRG's assets to the extent market prices exceed the hedged price. As of March 31, 2010, and April 23, 2010, all hedges 
under the first and second liens were in-the-money on a counterparty aggregate basis. 

RepoweringNRG Initiatives 

NRG has capitalized $33 million through March 31, 2010, for the repowering of its El Segundo generating facility in California. 
Air permitting litigation unrelated to the El Segundo project has delayed receipt of certain required permits, including an air permit, 
which will prevent the Ei Segundo project from meeting its original completion date of June 2011. Legislation enacted on January 1, 
2010 has allowed the affected air district to issue air permits tike El Segundo's. A revised draft air permit was issued in April 2010, 
allowing the project permitting to proceed. The Company is working with the counterparty to consider certain PPA modifications 
including the commercial operations date, currently expected to be the summer of 2013. 

Contingencies 

Set forth below is a description ofthe Company's material legal proceedings. The Company believes that it has valid defenses to 
these legal proceedings and intends to defend them vigorously. NRG records reserves for estimated losses from contingencies when 
information available indicates that a loss is probable and the amount ofthe loss, or range of loss, can be reasonably estimated. In 
addition legal costs are expensed as incurred. Management has assessed each ofthe following matters based on current information 
and made a judgment concerning its potential outcome, considering the nature ofthe claim, the amount and nature of damages sought, 
and the probability of success. Unless specified below, the Company is unable to predict the outcome of these legal proceedings or 
reasonably estimate the scope or amount of any associated costs and potential liabilities. As additional information becomes available, 
management adjusts its assessment and estimates of such contingencies accordingly. Because litigation is subject to inherent 
uncertainties and unfavorable rulings or developments, it is possible that the ultimate resolution of the Company's liabilities and 
contingencies could be at amounts that are different from its currently recorded reserves and that such difference could be material. 
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In addition to the legal proceedings noted below, NRG and its subsidiaries are party to other litigation or legal proceedings arising 
in the ordinary course of business. In management's opinion, the disposition of these ordinary course matters will not materially 
adversely affect NRG's consolidated financial position, results of operations, or cash flows. 

California Department of Water Resources 

This matter concerns, among other contracts and other defendants, the California Department of Water Resources, or CDWR and 
its wholesale power contract with subsidiaries of WCP (Generation) Holdings, Inc., or WCP. The case originated with a 
February 2002 compiaint filed by the State of California alleging that many parties, including WCP subsidiaries, overcharged the State 
of California. For WCP, the alleged overcharges totaled approximately $940 million for 2001 and 2002. The complaint demanded that 
the Federal Energy Regulatory Commission, or FERC abrogate the CDWR contract and sought refunds associated with revenues 
collected under the contract. In 2003, the FERC rejected this complaint, denied rehearing, and the case was appealed to the U.S. Court 
of Appeals for the Ninth Circuit where oral argument was held on December 8, 2004. On December 19, 2006, the Ninth Circuit 
decided that in the FERC's review ofthe contracts at issue, the FERC could not rely on the Mobile-Sierra standard presumption of 
just and reasonable rates, where such contracts were not reviewed by the FERC with full knowledge of the then existing market 
conditions. WCP and others sought review by the U.S. Supreme Court. WCP's appeal was not selected, but instead held by the 
Supreme Court, in the appeal that was selected by the Supreme Court, on June 26, 2008 the Supreme Court ruled; (i) that the Mobile-
Sierra public interest standard of review applied to contracts made under a seller's market-based rate authority; (ii) that the public 
interest "bar" required to set aside a contract remains a very high one to overcome; and (iii) that the Mobile-Sierra presumption of 
contract reasonableness applies when a contract is formed during a period of market dysfunction unless (a) such market conditions 
were caused by the illegal actions of one ofthe parties or (b) the contract negotiations were tainted by fraud or duress. In this related 
case, the U.S. Supreme Court affirmed the Ninth Circuit's decision agreeing that the case should be remanded to the FERC to clarify 
the FERC's 2003 reasoning regarding its rejection ofthe original compiaint relating to the financial burdens under the contracts at 
issue and to alleged market manipulation at the time these contracts were formed. As a result, the U.S. Supreme Court then reversed 
and remanded the WCP CDWR case to the Ninth Circuit for treatment consistent with its June 26, 2008 decision in the related case. 
On October 20. 2008, the Ninth Circuit asked the parties in the remanded CDWR case, including WCP and the FERC, whether that 
Court should answer a question the U.S. Supreme Court did not address in its June 26, 2008, decision; whether the Mobile-Sierra 
doctrine applies lo a third-party that was not a signatory to any of the wholesale power contracts, including the CDWR contract, at 
issue in that case. Without answering that reserved question, on December 4, 2008, the Ninth Circuit vacated its prior opinion and 
remanded the WCP CDWR case back to the FERC for proceedings consistent with the U.S. Supreme Court's June 26, 2008, decision. 
On December 15, 2008, WCP and the other seller-defendants filed with the FERC a Motion for Order Governing Proceedings on 
Remand. On January 14, 2009, the Public Utilities Commission ofthe State of California filed an Answer and Cross Motion for an 
Order Governing Procedures on Remand and on January 28, 2009, WCP and the other seller-defendants filed their reply. 

At this time, while NRG cannot predict with certainty whether WCP will be required to make refunds for rates collected under the 
CDWR contract or estimate the range of any such possible refunds, a reconsideration ofthe CDWR contract by the FERC with a 
resulting order mandating significant refunds could have a material adverse impact on NRG's financial position, statement of 
operations, and statement of cash flows. As part ofthe 2006 acquisition of Dynegy's 50% ownership interesi in WCP, WCP and NRG 
assumed responsibility for any risk of loss arising from this case, unless any such loss was deemed to have resulted from certain acts 
of gross negligence or willful misconduct on the part of Dynegy, in which case any such loss would be shared equally between WCP 
and Dynegy. 

On January 14, 2010, the U.S. Supreme Court issued its decision in an unrelated proceeding involving the Mobile-Sierra doctrine 
that wiil affect the standard of review applied to the CDWR contract on remand before the FERC. In NRG Power Marketing v. Maine 
Public Utilities Commission , the Supreme Court held that the Mobile-Sierra presumption regarding the reasonableness of contract 
rates does not depend on the identity ofthe complainant who seeks a FERC investigation/refund. 

Louisiana Generating, LLC 

On February 11, 2009, the U.S. Department of Justice acting at the request ofthe U.S. Environmental Protection Agency, or U.S. 
EPA, commenced a lawsuit against Louisiana Generating, LLC, or LaGen, in federal district court in the Middle District of Louisiana 
alleging vioiations of the Clean Air Act, or CAA, at the Big Cajun 11 power plant. This is the same matter for which Notices of 
Violation, or NOVs, were issued to LaGen on February 15, 2005, and on December 8, 2006. Specifically, it is alleged that in the late 
1990's, several years prior to NRG's acquisition ofthe Big Cajun II power plant from the Cajun Electric bankruptcy and several years 
prior to the NRG bankruptcy, modifications were made to Big Cajun II Units 1 and 2 by the prior owners without appropriate or 
adequate permits and without installing and employing the best available control technology, or BACT, to control emissions of 
nitrogen oxides and/or sulfur dioxides. The relief sought in the complaint includes a request for an injunction to: fi) preclude the 
operation of Units 1 and 2 except in accordance with the CAA; (ii) order the installation of BACT on Units 1 and 2 for each pollutant 
subject to regulation under the CAA; (iii) obtain all necessary permits for Units 1 and 2; (iv) order the surrender of emission 
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allowances or credits; (v) conduct audits to determine if any additional modifications have been made which would require 
compliance with the CAA's Prevention of Significant Deterioration program; (vi) award to the Department of Justice its costs in 
prosecuting this litigation; and (vii) assess civil penalties of up to $27,500 per day for each CAA violation found to have occurred 
between January 31, 1997, and March 15, 2004, up to $32,500 for each CAA violation found to have occurred between March 15, 
2004, and January 12, 2009, and up to $37,500 for each CAA violation found to have occurred after January 12, 2009. 

On April27, 2009, LaGen made several filings. It filed an objection in the Cajun Electric Cooperative Power, inc.'s bankruptcy 
proceeding in the U.S. Bankruptcy Court for the Middle District of Louisiana to seek to prevent the bankruptcy from closing. It also 
filed a complaint in the same bankruptcy proceeding in the same court seeking a judgment that: (i) it did nol assume liability from 
Cajun Electric for any claims or other liabilities under environmental laws with respect to Big Cajun If that arose, or are based on 
activities that were undertaken, prior to the closing date ofthe acquisition; (ii) it is not otherwise the successor to Cajun Electric; and 
(iii) Cajun Electric and/or the Bankruptcy Trustee are exclusively liable for the violations alleged in the February 11, 2009, lawsuit to 
the extent that such claims are determined to have merit. On June 8, 2009, the parties filed a joint status report setting forth their views 
ofthe case and proposing a trial schedule. On June 18, 2009, LaGen filed a motion to bifurcate the Department of Justice lawsuit into 
separate liability and remedy phases, and on June 30, 2009, the Department of Justice filed its opposition. On August 24, 2009, LaGen 
filed a motion to dismiss this lawsuit, and on September 25, 2009, the Department of Justice filed its opposition to the motion to 
dismiss. On April 15, 2010, the bankruptcy court signed an order granting LaGen's stipulation of voluntary dismissal without 
prejudice of its adversary bankruptcy action. 

On February 18, 2010, the LDEQ filed a motion to intervene in the above lawsuit and a complaint against LaGen for alleged 
violations of Louisiana's Prevention of Significant Deterioration, or PSD regulations and Louisiana's Title V operating permit 
program. LDEQ seeks substantially similar relief to that requested by the Department of Justice. On February 19, 2010, the district 
court granted LDEQ's motion to intervene. On April 26, 2010, LaGen filed a motion to dismiss LDEQ's complaint. On April 28, 
2010, the district court entered a Joint Case Management Order in this matter. As a result of entering this order, LaGen's moiion for 
bifurcation was effectively granted. As such, the first trial on liability will take place on or about May 2011. The second trial on the 
remedy will take place on or about March 2012. 

Nuclear Innovation Norlh America, LLC 

On December 6, 2009, CPS commenced a lawsuit against two NINA entities asking the court to declare the rights, obligations, and 
remedies ofthe parties pursuant to the 1997 and 2007 agreements between the parties should CPS unilaterally withdraw from the 
proposed STP Units 3 and 4 Project. On December 23, 2009, and on two occasions thereafter, CPS amended its original December 6 
complaint adding NRG, Toshiba Corporation, and NINA as defendants and not only continued to request that the court declare the 
rights, obligations, and remedies ofthe parties under the two operative governing agreements, but also sought $32 billion in damages. 
The amended complaint alleged that NRG, Toshiba, and NINA had been involved in a conspiracy to defraud CPS, that they 
purposefully misled CPS in inducing it to be a partner in the STP Units 3 and 4 Project, that they maliciously interfered with CPS 
contracts and business relationships, and that they willfully disparaged CPS. On March I, 2010, NINA and CPS entered into a Project 
Agreement, Settlement Agreement and Mutual Release. As part ofthe agreement, NINA increased its ownership in the STP Units 3 
and 4 Project from 50% to 92.375% and assumed full management control ofthe Project. NRG also wili pay S80 million to CPS, 
subject to receipt of a conditional U.S. DOE loan guarantee. The first $40 million would be promptly paid after receipt of the 
guarantee with the remaining $40 million paid six months later. An additional $10 million will be donated by NRG over four years in 
annual payments of $2.5 million to the Residential Energy Assistance Partnership, or REAP, in San Antonio. The first $2.5 million 
payment to REAP was made on March 17, 2010. In connection with the agreement, the Company capitalized $90 million to 
construction in progress wilhin property, plant and equipment, and as of March 31, 2010, $80 million in other current liabilities and 
$7.5 million in other non-current liabilities remains on the condensed consolidated balance sheet for the obligations to CPS and 
REAP. On March 2, 2010, the court entered an agreed order dismissing the case with prejudice, thereby ending the litigation. 

Dunkirk Construction Litigation 

In 2005, NRG entered into a Consent Decree with the New York State Department of Environmental Conservation whereby it 
agreed to reduce certain emissions generated by its Huntley and Dunkirk power plants. Pursuant to the Consent Decree, on 
November 21, 2007, Clyde Bergemann EEC, or CBEEC, and NRG entered into a firm fixed price contract for the supply of 
equipment, material and services for six fabric filters for NRG's Dunkirk Electric Power Generating Station. Subsequent to 
contracting with NRG, CBEEC subcontracted with Hohl Industrial Services, Inc., or Hohl, to perform steel erection and equipment 
installation at Dunkirk. 

On August 28, 2009, Hohl filed its original complaint against NRG, its subsidiary Dunkirk Power LLC, or Dunkirk Power, and 
CBEEC among others for claims of breach of contract, quantum meruit, unjust enrichment and foreclosure of mechanics' liens. As 
part of CBEEC's contractual obligation to NRG, CBEEC agreed to defend NRG, under a reservation of rights. CBEEC filed an 
answer to the above complaint on behalf of itself, NRG, and Dunkirk Power on October 5, 2009. On December 16, 2009, CBEEC 
filed a Motion for Summary Judgment on behalf of itself, NRG, and Dunkirk Power. On February 1, 2010, NRG and Dunkirk Power 
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filed a Motion for Leave to file an Amended Answer with Cross-Claims against CBEEC. NRG asserted breach of contract claims 
seeking liquidated damages for the delays caused by CBEEC. NRG also retained its own counsei to represent its interest in the cross-
claims and reserved its rights to seek reimbursement from CBEEC. On February 17, 2010, CBEEC filed an Amended Answer with 
Affirmative Defenses, Counterclaims and Cross-Claims against NRG, in which it sought $30 million alleging, breach of contract, 
quantum meruit, unjust enrichment, and foreclosure of two mechanic's liens, as a result of alleged delays caused by NRG and Dunkirk 
Power. On March 5, 2010, CBEEC and NRG resolved their disputed cross-claims. In April 2010, the other parties to this litigation 
settled their disputes which settlement is expected to be final in the third quarter of 2010. 

Excess Mitigation Credits 

From January 2002 to April 2005, CenterPoint Energy applied excess mitigation credits, or EMCs, to its monthly charges to retail 
electric providers as ordered by the Public Utiiity Commission of Texas, or PUCT. The PUCT imposed these credits to facilitate the 
transition to competition in Texas, which had the effect of lowering the retail electric providers' monthly charges payable to 
CenterPoint Energy. As indicated in its Petition for Review filed with the Supreme Court of Texas on June 2, 2008, CenterPoint 
Energy has claimed that the portion of those EMCs credited to Reliant Energy Retail Services, LLC, or RERS, a retail electric 
provider and NRG subsidiary acquired from RRI, totaled $385 million for RERS's "Price to Beat" Customers. It is unclear what the 
actual number may be. "Price to Beat" was the rate RERS was required by state law to charge residential and small commercial 
customers that were transitioned to RERS from the incumbent integrated utility company commencing in 2002. In its original stranded 
cost case brought before the PUCT on March 31, 2004, CenterPoint Energy sought recovery of all EMCs that were credited to all 
retail electric providers, including RERS, and the PUCT ordered that relief in its Order on Rehearing in Docket No. 29526, on 
December 17, 2004, After an appeal to state district court, the court entered a final judgment on August 26, 2005, affirming the 
PUCT's order with regard to EMCs credited to RERS. Various parties filed appeals of that judgment with the Court of Appeals for the 
Third District of Texas with the first such appeal filed on the same date as the state district court judgment and the last such appeal 
filed on October 10, 2005, On April 17, 2008, the Court of Appeals for the Third District reversed the lower court's decision ruling 
that CenterPoint Energy's stranded cost recovery should exclude only EMCs credited to RERS for its "Price to Beat" customers. On 
June 2, 2008, CenterPoint Energy filed a Petition for Review with the Supreme Court of Texas and on June 19, 2009, the Court agreed 
to consider the CenterPoint Energy appeal as well as two related petitions for review filed by other entities. Oral argument occurred on 
October 6, 2009. 

In November 2008, CenterPoint Energy and RRI, on behalf of itself and affiliates including RERS, agreed to suspend unexpired 
deadlines, if any, related to limitations periods that might exist for possible claims against REI and its affiliates if CenterPoint Energy 
is ultimately not allowed to include in its stranded cosl calculation those EMCs previously credited to RERS. Regardless of the 
outcome ofthe Texas Supreme Court proceeding, NRG believes that any possible future CenterPoint Energy claim against RERS for 
EMCs credited to RERS would lack iegal merit. No such claim has been filed. 

Note 16 — Regulatory Matters 

NRG operates in a highly regulated industry and is subject to regulation by various federal and state agencies. As such, NRG is 
affected by regulatory developments at both the federal and state levels and in the regions in which NRG operates. In addition, NRG is 
subject to the market rules, procedures and protocols ofthe various ISO markets in which NRG participates. These power markets are 
subject to ongoing legislative and regulatory changes that may impact NRG's wholesale and retail businesses. 

In addition to the regulatory proceedings noted below, NRG and its subsidiaries are a party to other regulatory proceedings arising 
in the ordinary course of business or have other regulatory exposure. In management's opinion, the disposition of these ordinary 
course matters will not materially adversely affect NRG's consolidated financial position, results of operations, or cash flows. 

PJM — On June 18, 2009, FERC denied rehearing of its order dated September 19, 2008, dismissing a complaint filed by the 
Maryland Pubiic Service Commission, or MDPSC, together with other load interests, against PJM challenging the results of the 
Reliability Pricing Model, or RPM transition Base Residual Auctions for installed capacity, held between April 2007 and 
January 2008. The complaint had sought to replace the auction-determined results for installed capacity for the 2008/2009, 2009/2010, 
and 2010/2011 delivery years with administratively-determined prices. On August 14, 2009, the MDPSC and the New Jersey Board of 
Public Utilities filed an appeal of FERC's orders to the U.S. Court of Appeals for the Fourth Circuit, and a successful appeal could 
disrupt the auction-determined results and create a refund obligation for market participants. The case has been transferred to the U.S. 
Court of Appeals for the DC Circuit and is being briefed. 
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Midwest ISO v. PJM ~ On March 8, 2010, Midwest ISO filed a complaint against PJM seeking payments from PJM related to 
inter-market operations and settlements for congestion costs between the systems for the period from April 2005 to the present. If the 
Midwest ISO's allegations are true, PJM may have significant liability. If PJM makes any payments to the Midwest ISO related to 
these claims, PJM is expected to seek to recover the payments from entities that served load and held transmission congestion rights 
on PJM during the period in dispute, including NRG, which provided basic generation service and thus effectively served load. At this 
time, NRG's share of any payment by PJM is not expected to be material. 

Retail (Replacement Reserve) — On November 14, 2006, Constellation Energy Commodities Group, or Constellation, filed a 
complaint with the PUCT alleging that ERCOT misapplied the Replacement Reserve Settlement, or RPRS, Formula contained in the 
ERCOT protocols from April 10, 2006, through September 27, 2006. Specifically, Constellation disputed approximately $4 million in 
under-scheduling charges for capacity insufficiency asserting that ERCOT applied the wrong protocol. REPS, other market 
participants, ERCOT, and PUCT staff opposed Constellation's complaint. On January 25, 2008, the PUCT entered an order finding 
that ERCOT correctly settled the capacity insufficiency charges for the disputed dates in accordance with ERCOT protocols and 
denied Constellation's compiaint. On April 9, 2008, Constellation appealed the PUCT order to the Civil District Court of Travis 
County, Texas and on June 19, 2009, the court issued a judgment reversing the PUCT order, finding that the ERCOT protocols were 
in irreconcilable conflict with each other. On July 20, 2009, REPS filed an appeal to the Third Court of Appeals in Travis County, 
Texas, thereby staying the effect of the trial court's decision. If all appeals are unsuccessful, on remand to the PUCT, it would 
determine the appropriate methodology for giving effect to the trial court's decision. It is not known at this time whether only 
Constellation's under-scheduling charges, the under-scheduling charges of all other QSEs that disputed REPS charges for the same 
time frame, the entire market, or some other approach would be used for any resettlement. 

Under the PUCT ordered formula, Qualified Scheduling Entities, or QSEs, who under-scheduled capacity within any of ERCOT's 
four congestion zones were assessed under-scheduling charges which defrayed the costs incurred by ERCOT for RPRS lhat would 
otherwise be spread among all load-serving QSEs. Under the Court's decision, all RPRS costs would be assigned to all load-serving 
QSEs based upon their load ratio share without assessing any separate charge to those QSEs who under-scheduled capacity. If under-
scheduling charges for capacity insufficient QSEs were not used lo defray RPRS costs, REPS's share ofthe total RPRS costs allocated 
to QSEs would increase. 

Note 17 — Environmental Matters 

The construction and operation of power projects are subject to stringent environmental and safety protection and land use laws and 
regulation in the U.S. If such laws and regulations become more stringent, or new laws, interpretations or compliance policies apply 
and NRG's facilities are not exempt from coverage, the Company could be required to make modifications to further reduce potential 
environmental impacts. New legislation and regulations to mitigate the effects of Greenhouse Gases, or GHG including Carbon 
dioxide, or CO2 from power plants, are under consideration at the federal and state levels. In general, the effect of such future laws or 
regulations is expected to require the addition of pollution control equipment or the imposition of restrictions or additional costs on the 
Company's operations. 

Environmental Capital Expenditures 

Based on current rules, technology and plans, NRG has eslimated that environmental capital expenditures from 2010 through 2014 
to meet NRG's environmental commitments will be approximately $0.9 billion and are primarily associated with controls on the 
Company's Big Cajun and Indian River facilities. These capital expenditures, in general, are related to installation of particulate. 
Sulfur dioxide, or SO2, Nitrogen oxide, or NO*, and mercury controls to comply with federal and state air quality rules and consent 
orders, as well as installation of "Best Technology Available" under a section ofthe Clean Water Act regulating cooling water intake 
structures, or Phase II 316(b) Rule. NRG continues to explore cosl effective alternatives that can achieve desired results. This estimate 
reflects anticipated schedules and controls related to the Clean Air Interstate Rule, or CAIR, Maximum Achievable Control 
Technology, or MACT for mercury, and the Phase II 316(b) Rule which are under remand to the U.S. EPA, and, as such, the full 
impact on the scope and timing of environmental retrofits from any new or revised regulations cannot be determined at this time. 

NRG's current contracts with the Company's rural electrical customers in the South Central region allow for recovery of a portion 
ofthe regions' capital costs once in operation, along with a capital retum incurred by complying with new laws, including interest 
over the asset life ofthe required expenditures. The actual recoveries will depend, among other things, on the timing ofthe completion 
ofthe capital project and the remaining duration ofthe contracts. 
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Northeast Region 

In January 2006, NRG's Indian River Operations, Inc. received a letter of informal notification from the DNREC stating that it may 
be a potentially responsible party with respect to Burton Island Old Ash Landfill, a historic captive landfill located at the Indian River 
facility. On October I, 2007, NRG signed an agreement with the DNREC to investigate the site through the Voluntary Clean-up 
Program. On February 4, 2008, the DNREC issued findings that no further action is required in relation to surface water and that a 
previously planned shoreline stabilization project would satisfactorily address shoreline erosion. The landfill itself will require a 
further Remedial Investigation and Feasibility Study to determine the type and scope of any additional work required. Until the 
Remedial Investigation and Feasibility Study is completed, the Company is unable to predict the impact of any required remediation. 
On May 29, 2008, the DNREC requested that NRG's Indian River Operations, Inc. participate in the development and performance of 
a Natura! Resource Damage Assessment, or NRDA, at the Burton Island Old Ash Landfill. NRG is currently working with the 
DNREC and other trustees to close out the assessment phase. 

South Central Region 

On February 11,2009, the U.S. Department of Justice acting at the request of the U.S. EPA commenced a lawsuit against LaGen in 
federal district court in the Middle District of Louisiana alleging violations ofthe CAA at the Big Cajun II power plant. This is the 
same matter for which NOVs were issued to LaGen on February 15, 2005, and on December 8, 2006. Further discussion on this matter 
can be found in Note 15, Commitments and Contingencies, lo this Form 10-Q, Louisiana Generating, LLC. 

Note 18 — Guarantees 

NRG and its subsidiaries enter into various contracts that include indemnification and guarantee provisions as a routine part of the 
Company's business activities. Examples of these contracts include asset purchases and sale agreements, commodity sale and 
purchase agreements, retail contracts, joint venture agreements, EPC agreements, operation and maintenance agreements, service 
agreements, settlement agreements, and other types of contractual agreements with vendors and other third parties, as well as 
affiliates. These contracts generally indemnify the counterparty for tax, environmental liability, litigation and other matters, as well as 
breaches of representations, warranties and covenants sel forth in these agreements. The Company is also obligated with respect to 
customer deposits associated with Reliant Energy. In some cases, NRG's maximum potential liability cannot be estimated, since the 
underlying agreements contain no limits on potential liability. 

This Note 18 should be read in conjunction wilh the complete description under Note 26, Guarantees, to the Company's financial 
statements in its Annual Report on Form 10-K for the year ended December 31, 2009. 
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Note 19 — Condensed Consolidating Financial Information 

As of March 31, 2010, the Company had outstanding $1.2 billion of 7.25% Senior Notes due 2014, $2.4 billion of 7.375% Senior 
Notes due 2016, $1.1 billion of 7.375% Senior Notes due 2017, and $700 million of 8.50% Senior Notes due 2019. The Senior Notes 
are guaranteed by certain of NRG's current and future wholly-owned domestic subsidiaries, or guarantor subsidiaries. 

Unless otherwise noted below, each ofthe following guarantor subsidiaries fully and unconditionally guaranteed the Senior Notes 
asofMar(;h31,2010: 

Arthur Kill Power LLC 
Astoria Gas Turbine Power LLC 
Berrians I Gas Turbine Power LLC 
Big Cajun II Unit 4 LLC 
Cabrillo Power I LLC 
Cabrillo Power II LLC 
Chickahominy River Energy Corp. 
Commonwealth Atlantic Power LLC 
Conemaugh Power LLC 
Connecticut Jet Power LLC 
Devon Power LLC 
Dunkirk Power LLC 
Eastern Sierra Energy Company 
El Segundo Power, LLC 
El Segundo Power II LLC 
GCP Funding Company LLC 
Hanover Energy Company 
Huntley IGCC LLC 
Huntley Power LLC 
Indian River IGCC LLC 
Indian River Operations Inc. 
Indian River Power LLC 
James River Power LLC 
Kaufman Cogen LP 
Keystone Power LLC 
Lake Erie Properties Inc. 
Langford Wind Power, LLC 
Louisiana Generating LLC 
Middletown Power LLC 
Montville IGCC LLC 
Montville Power LLC 
NEO Chester-Gen LLC 
NEO Corporation 
NEO Freehold-Gen LLC 
NEO Power Services Inc. 
New Genco GP LLC 
Norwalk Power LLC 
NRG Affiliate Services Inc. 
NRG Arthur Kill Operations Inc. 
NRG Asia-Pacific Ltd. 
NRG Astoria Gas Turbine Operations Inc. 
NRG Bayou Cove LLC 
NRG Cabrillo Power Operations Inc. 
NRG Cadillac Operations Inc, 
NRG California Peaker Operations LLC 
NRG Cedar Bayou Development Company LLC 
NRG Connecticut Affiliate Services Inc. 
NRG Construction LLC 
NRG Devon Operations Inc. 
NRG Dunkirk Operations, Inc. 

NRG Generation Holdings, Inc. 
NRG Huntley Operations Inc. 
NRG Internationa! LLC 
NRG Kaufman LLC 
NRG Mesquite LLC 
NRG MidAtlantic Affiliate Services Inc. 
NRG Middletown Operations Inc. 
NRG Montville Operations Inc. 
NRG New Jersey Energy Sales LLC 
NRG New Roads Holdings LLC 
NRG North Central Operations, Inc. 
NRG Northeast Affiliate Services Inc. 
NRG Norwalk Harbor Operations Inc. 
NRG Operating Services Inc. 
NRG Oswego Harbor Power Operations Inc. 
NRG Power Marketing LLC 
NRG Retail LLC 
NRG Rocky Road LLC 
NRG Saguaro Operations Inc. 
NRG South Central Affiliate Services Inc. 
NRG South Centra) Generating LLC 
NRG South Central Operations Inc. 
NRG South Texas LP 
NRG Texas LLC 
NRG Texas C & I Supply LLC 
NRG Texas Holding Inc. 
NRG Texas Power LLC 
NRG West Coast LLC 
NRG Western Affiliate Services Inc, 
Oswego Harbor Power LLC 
Reliant Energy Power Supply, LLC 
Reliant Energy Retail Holding, LLC 
Reliant Energy Retail Services, LLC 
RE RetaiJ Receivables, LLC 
RERH Holdings, LLC 
Reliant Energy Services Texas LLC 
Reliant Energy Texas Retail LLC 
Saguaro Power LLC 
Somerset Operations Inc. 
Somerset Power LLC 
Texas Genco Financing Corp. 
Texas Genco GP, LLC 
Texas Genco Holdings, Inc. 
Texas Genco LP, LLC 
Texas Genco Operating Services, LLC 
Texas Genco Services, LP 
Vienna Operations, Inc. 
Vienna Power LLC 
WCP (Generation) Holdings LLC 
West Coast Power LLC 



NRG El Segundo Operations inc. 
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The non-guarantor subsidiaries include all of NRG's foreign subsidiaries and certain domestic subsidiaries. NRG conducts much of 
its business through and derives much of its income from its subsidiaries. Therefore, the Company's ability to make required 
payments with respect to its indebtedness and other obligations depends on the financial results and condition of its subsidiaries and 
NRG's ability to receive funds from its subsidiaries. Except for NRG Bayou Cove, LLC, which is subject to certain restrictions under 
the Company's Peaker financing agreements, there are no restrictions on the ability of any ofthe guarantor subsidiaries to transfer 
funds to NRG, In addition, there may be restrictions for certain non-guarantor subsidiaries. 

The following condensed consolidating fmancial information presents the fmancial information of NRG, the guarantor subsidiaries 
and the non-guarantor subsidiaries in accordance with Rule 3-10 under the Securities and Exchange Commission's Regulation S-X. 
The financial information may not necessarily be indicative of results of operations or financial position had the guarantor subsidiaries 
or non-guarantor subsidiaries operated as independent entities. 

In this presentation, NRG Energy, Inc. consists of parent company operations. Guarantor subsidiaries and non-guarantor 
subsidiaries of NRG are reported on an equity basis. For companies acquired, the fair values ofthe assets and liabilities acquired have 
been presented on a push-down accounting basis. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 

For the Three Months Ended March 31,2010 

NRG Energy, 
Guarantor Non-Guaranlor Inc. Consolidated 

(In millions) Subsidiaries Subsidiaries (Note Issuer) Eliminations''' Balance 

Total operating revenues $ 2,127 $ 95 $ — $ (7) S 2,215 

•Operatm&eqteiand'ExiKnMj* 
Cost of operations 1.573 66 7 (7) 1,639 

Selling, general and administrative 67 3 60 —• [30 
^ . ; x ' D e ^ i ^ i ^ ^ ^ t s ^ ^ ' ' ^ 3 i M ' • • - / : ' ^ ^ \ \ . ^ : T i " l l f l ^ ^ " : - r - \ y ^ ^ f < Z J S . ~ ^ ^ & ' M £ ' X - y ] J t ^ - . s K l . X ' ^ l Z M I l 

Total operating costs and expenses 1,830 82 75 (7) 1.980 

•v •:G^&£6ofS$:^F'X:PK-f:, :hfi.\j ^M? •::.:*?& ' ...^ ^/^vl^S^^^^lb-^i-^-^ '^V;^ ^ a ^ ^ m t M 
Ope rating I iicome/(Loss) „ . . * . , . , . ^.2.97.,. 1 3 li52). — 2 5 8 

Other. Income/fExpense)1*" •/•••. . '^.vC I'tM''-^ l- .. '...•; "i •: ̂  K 4''' >l ̂ ^''•ihjk' •J\. '. •• '•'>•-. .'/'•'•*' •''•'*;•''.' '.••X-l%̂ : ' '".: '? ' " "".^l., ' '^ ,: ' ' .v^'j^-'.. 
Equity in earnings of consolidated subsidiaries 7 — 194 (201) — 

,,.--Equity.[in'ie^ings'qf-unconsbliciated affinatesm " 3,!,'>kik';>l 7. J^ iJ^n^- f ^7. " r ^ ' / ^ ' t ^ V '-^-5- '"'̂  -.^l"7^-''':?'^-''-. •'.̂ '"'''f-̂ - -.--'r '•.v'!^' •-- 'Wf^-'-' 

Other income, net _ _ . ' 3 — — 4 

- -"•* . Interest expend ^••v ... ^''T; ' - ; J ^ ' ^ ^ " ^ ;"'.'"ĵ r..frLV'<->̂ 4V(S)"!r- :'j " ' ^ ' ' ( f Jk l lP ^ ' ^ ( i ^ ) ^ ' - ^ '•' ^.''-V''.—:C:':"':; J^^ISS)!'- ' 
Total other income/(expense) 3 3 60 (201) (135) 

Incbm^Lo^sesjiiefbi-e I n c o i n ^ x e s , , ^ ^ ' ; : ^ / ; ' ^ ^ . ' S I ^ S T . f ^ W - • . ^ ^ / f ' ^ t i . i ^ ^ - . ^ r ^ ^ - ^ / ^ > ^ , ' ' ^ o I o ' T ! ~ ' - " ^ ^ i 2 3 ' - n . 
Income tax expensc/(benefit) 1_1J 4 (50) — 65 

Net i"n'come/(Loss)'attributable.to-NRGfEnergy.Tnc.'j.r^' ^ '^ -J l ' '$-"'7 J89 : ' ~ . *$" '" - R i - " ^ ' •$ ' i , ? . ^ ^ ".'v'_J'.$''•: ".(201) ' •' •'.- " S ^ ' j i s s ; ' " ' - j 

(iij <4// significant intercompany transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATING BALANCE SHEETS 

March 31,2010 

tin flullions) 
Guarantor 

Subsidiaries 

Non-
Guarantor 

Subsidiaries 
NRG Energy, Inc. 

(Note Issuer) Eliminations''1 
Consolidated 

Balance 

^ m r \ : . ^ w - 7 - - i y f ^ r " ' • • v-:v -': "•" ASSETS-; V.. • .-.a.- • •r.- - r -^:- •^•;•...^grt^f tw&yf 
V ^ & M ^ & J ^ ^ & i ' k f •-'• i;- ••^••" • : ' " v " v-v••••;• ••^•' •• :#< • r-'* .•..'''•. " •'. ' " ^ v ? 9 ^ M t S ^ ^ 
Current Assets 

Funds deposited by 
counterparties 509 — — — 509 

Accounts receivable, net 664 36 — — 700 

Derivative instruments. 
valuation 2,724 — — — 2,724 

%C^h?cbilat6fal^aid:j|i;sup|jbri- ' ^•,; . " • ' • " ..- • " ' , -. '••••',.. '..*'f"'̂ ', - • ^ •^"" . ' i 
:-V' ofehergy riski'managerrient. >.•..' ' ,-, •-i, .•-.- : '• • • •••-.•.• • • .-• • .. .-, • • ' ^ • ^ ' ' ' • • ^ / r l \ t ' ' i > . . - ^ ' ̂  , ' u - : 
1 '"V .a in i^ i t i e s^^ -- ' . • • . . -2 ' . ; ' ' '• ' ' — < ''- •••>'• • • ' ' . . - : . . : ^^^ f^^ -^ - ' " s s s r . # 

Prepayments and other current 
assets 153 65 177 (88) 307 

Net property, plant and 
equipment 10,386 1̂ 086 155 — 11,627 

investment in subsidiaries 693 312 18,564 (19,569) . _— 
'•''Equity-ihyestmentsih'affiHates.'• •, 42' • 379- '• — • ' •'' '.•—-̂ f'. .s, j ^ : - ..,-f*420;'. 

Capital leases and notes 
receivable, less current 
portion 5,184 490 _ 3,059 (8,257) 476 

Intangibleassets,jiet_ _ , . . ^ J j 5 6 5 „ ,..,-J_9,.. „ 3 3 (31) l ' 6 8 6 

•Nuclea'f--'decdmm\ssioningMistV:^^t;;;,.\'^ . V' •- -•-, ^ :- -J-VJ'V O ' .'•- ••^•.-/; ' • :.-• ,i .a.""v^';.^fi r . ' ^ r ^ ^ ; ^ ; r ^ % ' ^ -

Derivative instruments 
valuation _ 964 — fl — 975 

•^OBiefnon^currentSsieis.'-:^''-! ^ . . V'." 37V f f f ' ' : ~ ' \ y % _ ^ J - ' . ^y^^HO;-". - • j 7 r ; ; _ r T : ^ - ^ - S W ^ ^ ^ 5 ^ | j 

Total other assets 10,680 1,209 21,777 (27,857) 5,809 

Tdtal;Assets ^ ^ j - > ^ . 4 y : ^ ^ / ^ ^ r t $ j 2 6 ^ 9 7 ; i : ^ : . • : . . $ ^ ^ 2 1 5 6 ^ ^ ' ' ^V$i--23,7.62: ^.v\._-t-^ ^$:(27;94^)^%^g$|24fe78I# 
LIABILITIES AND STOCKHOLDERS' EQUITY 

Current portion of long-term 
debt and capital leases $ 58 $ 120 $ 32 $ (58) $ 152 

=• - A x c 6 u n t s j S S i y g t e r i ' : ^ - ' ^ , ^ : ^ ^ i ^ . i x i2,297::Vn • ^ > 5 - - ^ ^ ^ * ^ ^ ^ 5 f i ^ 
Derivative instruments. 

valuation 2,287 2 65 — 2,3 54 
Defe^edMncpme'taxes-.,:7' v / : _" 456 Ml (293) • •" -^. : "-f-f •'• \jf : : 

Cash collaterai received in 
support of energy risk 
management activities 509 — — — 509 

Accnied',expenses;and;other...;'. • ^^ v-.-v a;^.;^.^^.;''-..-1',^'•'-:- '^-"S^irV -̂  ,-'-v.,^Vc..r>^^v'*','*-tf^.;)-I%^*V^ 

Total current liabilities 1,461 598 2,401 (88) 4,372 



Long-term debt and capital 
leases _ r ____ 2,567 _ ^ 1̂ 004 ^ .,. , JM3.?, ~, .. .- , ^ ' 2 5 7 l - . , . , ^ . . I ' 5 4 6 _ 

Nuclear decommissioning trust 
liability 262 — — — 262 

-^Defbitefi™^^ ' ^ ^ . $ 0 ) ' } - iMW 4;233||,:A"- - # " ; ' ^5 : , ,V ^ ^ H ^ ; ^ 
Derivative instruments 

valuation 396 29 14 — 439 

Other non-cunent liabilities 

- •'•̂ i-.i- Totalmon-current-aiabihties 

Total liabilities 

d ^ S ^ R r e S e d J s g c i ' J ^ ' ^ 
Stockholders' Equity 

.Total^LiabilifieSiahdfit^ V 
• .StockholdersVEquity-i i ...^. 

542 17 

- ? l i # S ^ ^ 2 9 ^ i i ^ f t ? ' S l 8 9 2 ^ 5 

,' /V ' f j i " ' 

' ^ 1 $ ; 

7,690 

18,507 

26l\9?if 

1,490 

1,074 

.'. ; j $ , . ^ 5 6 4 , ' ^ 

326 

. . • # , - • 

. ^ . J & . r - $ 

15,506 

8,009 

.23?7&|5: 

— 

wsmmmi 
(8,376) 

• ^ " V " ' . ^ . - ••:;'•;:;:.;•• T C ^ 

(19,569) 

J ^ : -̂  _ 

885 
:4^lfe?38t|g 

16,310 

8,021 

^$^2^'57.8iv^ 

Co_J ^4// significant intercompany transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS 

For the Three Months Ended March 31,2010 

Non- NRG Energy, 
Guarantor Guarantor Inc. Consolidated 

(In millions) Subsidiaries Subsidiaries (Note Issuer) Eliminations'1' Balance 

J G ^ & I ^ f r m n f e p e f a t m g ' V -: .. . ^ u &'&••' ^ ''v : ' ' ^ I w ^ P s - - j a f e V ^ * " ' % -̂ ^ , • ^ ^ ^ S ^ ^ v ^ M ^ I ^ S . . 
^ ^ i ^ ^ w / i w + ^ ^ v i f c ^ ^ - 6 : - - , •••m.,C^'^v • • '• :-• ."* ^•^:J7y-^f-i?mm^ifBis:^ -. ^•.^'•^••••^^••-^•;JJ-^^1^- :iHH,-^;-

Distributions and equity in 
(earnings)/losses of 
unconsolidated affiliates 
and consolidated 

_ _ _ subsidiaries ^ (7) (5) _ ^ (194) 201 ^ ^(5) 
J. ^.;;.Depreciatiqnfand amortization.,. 190' ' . • ''^'iO--'. \4 '2 '. " 77'. -̂ -•"-"•. /'•;i

:'
1', ",. V2p'2; 

Provision for bad debts 9 — •— — 9 
^^'HAmprti^tignvpf'nuclear fuel ' \y ' : •', l O ^ r - • ' i V : , "TJ^ v^-:-!;''. - .'••.'^ "'v* .; ••:. .-f^T^^.j-K-.:':'^ \ • f - ' i O - •;• 

Amortization of financing 
costs and debt 
discount/premiums — 2 ^ 6 — 8 

••v'= r̂̂ ',Chahges:iri'"clefefred income •' •' .•••.'• ' • -? : ^v^-^'' ? }-&. fix'$]''-s-t* "V- ' ' i..-' ••',;:'l'lI^V'i.:-:^>',,/i'' •''• i ^ -
:.,1v:;.;-.,̂  taxes,;and4iabi lily fqr -, r ,. • ^ . , - ; , .^? ^ ,]̂ --''.. ^ ^ ,.,/;>•,;•- " • .', -' 4} t'/ - ^ X ^ ^ f r-.V^^V 
^^^-. 'unifcognized'tax benefits , ' "' I-I I / '-•'•'/'"'J I ^ T j "; '"f "••'•• X Q^)""'1 ' ". • '7?.''h:-:' ^'-'ris^ 'fi'7$M^^7' 

Changes in nuclear 
decommissioning liability 11 — — — 11 

^^•'CKaVges^inMerivatives • ,;-22 • • ' .. ''-2- ••:.•• ';.,; / — • ._ ~ - " f "•«,•.'•••" v'T 24'"^'-
Changes in collateral deposits 

supporting energy risk 
management activities (172) __ — — 

•_ * '.r^Lqss/(gain) qh'saleof'assets. '', •' ' • "*• 2r'•'__•'••'ff.-̂  f ' '^'-rf' -7 ''V'yl (23) 
Amortization of unearned 

equity compensation — — 6 
• 7:^:.;Ghahgesnn'!pptiqn:premiums;i-.; 

(172) 

/ijcdljecfed^'.''•-••" ' ' ; . . ' •92 '**;••• ' / '• : :7., '^:y.yff - •. ^ .;;.,;". •, ; / ^ O / - -^ 'S ]-92>: 

Cash (used)/provided by 
changes in other working 
capital (199) (63) 80 — (182) 

Cash Flows from Investing 
Activities 

Investment in subsidiaries — 328 (328) — — 
^ ^ i l ^ e x ^ i ^ i t u r e s / ' - ' '^ • ; ; ; ' . ' .•(99> , " •" ' '-(73)^'". ; ': . ' ' ^13)'' ' • ' • . ' — ' • • ' ' : ^iiM'tf • 

Increase in restricted cash, net —• (5) — — (5) 
•^Decrease imnptes receivable — ' - ' . . • . - ' 1 . — .-^ : - '> •''.?. \7 <; 

Purchases of emission 
allowances (34) — — — (34) 

"'7, ProceedsT;from; sale Fpf,em ission 
'̂  ••v'alldwahces ?.''''•'',"-' 

, : r - ; . ( V ^ , ^ . ' - - . ^ H ^ : ; ; W ^ ; ^ : , : - H J \''-r-fiT? • •k7y-f;vf •• , "•..'•'. 7i}t'. ' ' f%ff07'^\ i '^Wf^-7 '• 



Investments in nuclear 
decommissioning trust fund 
securities 

••! V ^ ; " ; • • ^ • • f ^ • , . 1 ' ^ ' : ••; ' w f f 5 ; •• - j ' . , • - - ; " . " . - - . ^ f ^ s - f ' f ^ t h & t f 

Proceeds from sale of assets 1 — 29 — 30 

Net Cash (Used)/Provided by 
Investing Activities (312) 257 (349) 210 (194) 

Proceeds from intercompany 
loans 31 178 (210) 

' I*- lf7 \ ^ M ^ ^ ^ ^ ^ ^ & : ^ ^ X ^ ^ 7 - 7 f y } ^ - ' f ^ ! ' : . • ^ ' J ^ H . \ ^ i ^ \ S M ' - - ' & y ^ . :'i ' ' . ' - ^ ' -• .77 • , ^ 1 ( 2 ) ^ 
Net receipt from acquired 

derivatives that include 
financing elements 13 13 

•» Proceeds.•fromnssu<ince;of- i ••.- - j - ^ ^ - , . > . ^ p i : 4 ' l ^ -.^•^ i- ' \- '^-Jf.f ^ ^ ' ^ . ^ ^ ^ ' A ^ / - :."*.; ,• " . /.:••%.* . ' ^ - - . - n ^ • • - • 7 . - M > ^ .' 
' , .-long-tennidebt-?'.,:,f'W1^ ; v * T* -%^70 3: >- ;:^-. •^/.. ^ 7'.-•. ^ ' ^ - / ^ ; ^ ; , . -^ .. - > ^ .,- . ^w -•-.\-'.j - T „ 0 ^ 

Proceeds from issuance of 
common stock 

'•' Payment of'deferred-debt;: • '" - , .-ff •'•' '.• 
/issuance'costs;''" "'^'" ' . ' ' " ' ' 

Payment of short and long-
term debt 

2. 
'\ 7 

"(2> 

(193) i236) (429) 

Net Gash ProVpdyi(Us^)'by *V:f."\ ' ' f''^ _, ' . ' , . ' 
Financing Activities^ •'""'',,/ :"T"'-.'':: '. ,:",::„v47.; "̂  
Effect of exchange rate changes 

on cash and cash equivalents (3) 

;^;?(58)3X:-!",: v;:--(2f0) Soiij 
(3) 

• 'aridCa^-EquiyalentsC^'"' .'. ^ / -• "•. -57^ 'Cj/x'r- . v ' ^ ^ V ; ^ r ^ t ^ H ^ 
Cash and Cash Equivalents at 

Beginning of Period 20 120 2,164 2,304 

Cash^and^Gasli Eqiiiyalents at'End ",..,..- V'- .'.-..•'•''- T% f • f •-f-7' ' ' •"• •': •'- ••';.;' 
' o f Period: -J' '*?:.-. \ -••)•• ?l : ' V •- -"i. $-.;.; A J ^ . , ^ . : . $.'"•• \4f. 7 '-. , : , $ J^53f;..^V / ' . l " l."?^;:-^"."-; 

(a) All significant intercompony transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 

For the Three Months Ended March 31, 2009 

NRG Energy, 

Guarantor Non-Guaranlor Inc. : Consolidated 

(In millions) Subsidiaries Subsidiaries (Note Issuer) Eliminations''1 Balance 

• G p e r a t i n g f R e v e n u e s ^ ^ F -^'Vifc^in'. ' ' • . • ' : •. ̂ ^ '' . ...^••,, ..-/ •* • . . „^ ' Vv • ' ./- • ..'•'/••. -'.v:^?. . . j .^ : - . - - ' . STA-'t'^K^ • 
Total operating revenues $ 1,566 $ 95 $ — $ (3) $ 1,658 

? L O p e r a t i n g ; ^ . o ^ a n d ' K p e n 8 M 5 ; ^ ^ . ^ I': . W - ^ f e ^ ^ *' 7 t M i ' ' * ¥ M * s - m ^ i f / V l f i S S * ^ 
Cost of operations 698 68 3 (3) 766 

- V D e p r w i a t i o n y i ^ 
General and administrative 17 3 75 — 95 

- -. • ̂ s^.-r:v.!:-:^-^r^K^T^iW''ym^^ l ^ ' ^d^V^ fi-.f^-."-fr:-.^"^^ -c",̂ 1 "?»...• '-.^nT'̂ r^E-•"•i!^"•5^^^"••2r?•'•î t̂ ^••S"1>^^•^S'r:^^?-^ 
• • ! .Deve topment^cos t s : . : ^^ .^^ :^^w>lS-v^^ ! . i ^ : :5 .^ -# ' : -'.• ̂ : : ^ J r 7 7 i 7 7 ^ ^ . / . - ^ x ^ k ^ * ^ 

Tolal operating costs and expenses ' 875 83 88 (3) 1,043 
^G^erat i l f lbSMS^P^'^^^ 
Other Inconie/(Expcnse) 

/ ; : E^uityim earnings bfTcqn.sofiaated;subsiHiafies -:V .' . . / ," ' -.• ,; 21*- '" ..- •' . —.- & • ? '} •397 " "',,"/• " ' ; . T+i.jf j * ••- " ^ C a " " i ^ : - ' ' i 
Equity in earnings of unconsolidated affiliates 1 21 — — 22 

v: ' : O t h ^ i n M ^ ( l o ^ ^ t ^ ^ S ; ^ - '^ "f . ? } • ' . ' • • • . : ) • ' " ' f ...P).: • • " . • : . : - 3 f f - f - . ^ f , ^ 7 ' . rV,-: ^ ^ J ( 3 y " . 
Interest expense 

;.•• • .Tdtalother.Cexpeiiseryincbme1*'^:^;- s* ,.":'- '.,.': 

Income/(Loss) Before Income Taxes 
; Income-tax. expensed v ^Vji.^Mfl?® ;••!• .'• • v •<;•->,• •• . u-'V 

Net Income/(Loss) attributable to NRG Enerfiy, Inc. 

'-'jy -: 

;-:,f
;--

(48) 

)..̂ ^ :̂:f-
666 

$ 414 

(21) 

7V)- .:" 
5 

$ 4 

(69) 

lv; = . v ' :33r'". 
243 

^ i/^AWf. 
$ 198 

— 
^^i^iiAmi 

(418) 

7sMf^^i : l 
$ (4181_ 

(138) 

^" ' ' "v iOW-i" 
496 

$ 198 

fâ  W// significant intercompany transaciions have been eliminated in consolidation. 

40 



Table of Contents 

NRG ENERGY, INC. AND SUBSIDIARIES 
CONSOLIDATING BALANCE SHEETS 

December 31, 2009 

(In millions) 
Guarantor 

Subsidiaries 

Non-
Guarantor 

Subsidiaries 
NRG Energy, Inc. 

(Note Issuer) Eliminations*'* 
Consolidated 

Baiance 

Current Assets 
^ i e ^ ' ^ d r c a s h ^ m v S e * ^ ^ ; ^ v - $' "' -20- '" • $.••• 12Q-. ' - 'K$ V ' 2*M ^ '• 'V : . S ^ f ^ i - - r : ^ S ^ W M ^ 

Funds deposited by 
counterparties 177 — — — ^ 177 

' ' ^ ' • p ^ f r T ^ C n S T H ' . - r ' ^ ^ ' 1 ^ ' ' - - v . / / / ^ . ' • ' • ••';''• ; ' , - - l ' • j • i -̂ -f-. , - 'S±:J" , . s 7 ! ' •• • / ^ > ; ' • • V ' V — - V ' , . • • 5 ; r : . . ^^L'S-?'1 '^"". ' 

Accounts receivable-trade, net ^37^ 39 — _ — _ _ 876 

Derivative instruments 
valuation 1,636 — — — 1,636 

.•"•••-'•Cash collateral1 paid-in; support^-' • • ,;VJ '' • p ' ' ' * ' ' , 
"'•-',.-A'ofEnergyiisk"'management^ J r '., ̂  "- '••._" ;:••-
: - - - ' \^ t^ i f ies : '^V,V^ | -^ l :^ ;^V. •' ' 359 ' ' " ... 27-- ' •;••' ̂ '.^f-'^f^1- 7-l:><:- . : ^ ^ r " ; ' . V ^ r ; ^ V;3"61s,v: 

Prepayments and other current 
assets 194 61 157 (101) 311 

— — 1,036 

Totai Vcurreht^ssets'^V^*;!' 'fM. < 

Net Property, Plant and 
Equipment 

Other A s ^ t s V ^ l ^ ^ - - J ; : - ^ ' ^ ••': 
Investment in subsidiaries 

' Equity>inv^men^ ' 

Capital leases and note 
receivable, less current 
poriion 

"."Goodwill^; '7;.7L.7'7^' - ,•'•' ••.. 
Intangible assets, net 
Nuclearidecdmimssioning trust-

:.• ' ^.-: . :K7^l$ : : lA:*-. 
Derivative instruments 

valuation 
_, --.Other ho^current:'assets r";' ''̂ jZ-i-*. 

Total other assets 

Tofa l^sse t sHC^v^ '^ . :^ :^" -^ ; 

"'."V 3^53 ' " '! 

10,494 
..-1 y--, -..vB," i^.-. „ ^ - . - , 

613 

4,982 
•• 1,718 

1,755 

:. > ' 367' . 

718 
'r1:-:^S29-;;. 

10,224 

-SSISPTT^"^ 

; : . • . ' 2 3 5 . „ • • • " . 

1,009 
".rv.."-' -.- •J?;r--. • ---'.y. r 

2 2 2 
V, : - : 3 6 7 .':•:. • 

504 
— 
20 

<• . . .' u . ' 

1,121 

r.mmxrte^rm-r^^^^ 
61 — 11,564 

'~TrJ&rZ£S?I ^TSTT^m^Tmm 
16,862 (17,697) — 

3,027 (8,009) 504 

• - : : v - • ' • : 4 T ..:• . J - ' . ^ I W -
33 (31) 1,777 

" • • • ' : ' . ; • : - . ; . / / " • • ' " J s - • • - - • : • ; : • , : , > : • ' • • ' . . - , . . . , ; • • • - . 

•: r j ^ x ^ - y . ^ : S S ^ r \ H - \ ^ m n -
8 (43) 683 

20,041 (25,780) 5,606 

n̂m65W'm^mimm:m^wmmm^mm^m 
LIABILITIES AND STOCKHOLDERS' EQUITY 

.Gu^rren_t^iabilitiess^y-;^'r' 4$$&.£' ',"••' ' •'•' . '••*' '" - •- ?'-• '.' Jf-'"'-"-i<y • " ^ ..-••^-C-^: '-W • i';:>'"'''•-•iv 
Current portion of long-term 

debt and capital leases $ 58 $ 310 $ 261 $ (58) $ 571 
••• ^o9.9^!>tsjpay^aDle^.^^.,i,;. -?.., ^ .̂..̂  ..̂ .{.(oD./jvy-- ••,„.•..̂  '..f A.ZP7-':7J^- . -£M^'k?^^^.-'\j/-^-^-.^i^^^^^.:- •••••^A^^'^^^-

Derivative instruments 
valuation _f ^ 1 ' 4 6 9 . 2 „ 2_ — 3,473 

• b e f e ^ d i m c o i b e ^ ^ ^ r T ' § ; i \ ^ ' * ^ ' ^ •' :'')'•'-h'":- ":• ; ' ^"^T(270)*^ ^ •"''- : ' : " •;vPr V *̂-*'- '!''•' ! ' ( ^ M ^ 
Cash collateral received in 

support of energy risk 
management activities 177 — — — 177 

. Accmed^xpenses'and^bther-'' -'"•••:/ -•• '" ••-'' '*.• '•• •. '•:'•' 
• ^"'-c^entHia^iiiti&g:. ' / ' . :.. . 261. ' 82 . ... .-'. .347"..:,.. •, •'• ';(43)..:., • •*; ^647^ 

Total current liabilities 1,569 798 1,496 (101) 3,762 

Q t M r S W i S ^ ^ ^ ' W I S - , ' ' . / 4 - : ; ; ' " ' , ? . " : - : ' - / " ;,;*>•.' "-•••>''.^ ^ ^ ^ ^ " ' ' • • • ' • : ' '•• -"• "•••"••--••^.•svi-•••;•."-• .-->. ^^tiir. , 



Long-term debt and capital 
leases 2,533 1,003 12,320 (8,009) 7,847 

Nuclear decommissioning trust 
liability 

.Efeferced^ - :f'; . 
Derivative instruments 

valuation 
•Outlof^m^ketconfractslf,^^^ 
Other non-current liabilities 

255 

323 

431 

^•65)^ 

28 

16 

— 
23m'-- •** 

79 

359 

• — 

;.., .::^!
;,^;^:^;-' 

(43) 

— 

255 
:::••'.; ' $ 0 M 

387 

806 

T ; d t a l m b n ^ e h ^ l l b i l i t i e s M s ^ ^ l ^ 5 ! 8 » ^ 

Total liabilities 7,440 ^687 14,491 (8,184) 15,434 

3 : 6 2 ^ £ « f i i ^ 
Stockholders' Equity 17,031 678 7,685 (17,697) 7,697 

(a) AH significant intercompany transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS 

For the Three Months Ended March 31,2009 

Non- NRG Energy, 
Guarantor Guarantor Inc. Consolidated 

(In miliions) Subsidiaries Subsidiaries (Note Issuer) Eliminations'*' Balance 

Net income $ 414 $ 4 $ 198 $ ( 4 1 8 ) $ ^ 1 9 8 

,-: _ A^ustmOTtsitoreconcile^net,,,- .,/.•; '"••;• ^ . ; A^;. ^ r ' ^ ..̂ •••:|. '.i?'-,,. . ••••. -, • ^^ . • - j;
,."-V ^ ^ ^ - I ^ M ^ 

•^^incdmeWnetic^.pfoyided'b^-- ; ' • i ^ - MS ' •'• v V & r : f ^ : • ' ^ ' ^ ^ ^ T ' - ' - r t : . -., 4:c: ' ^ ^ \ ' ^ J ' / ^ - M ^ k M 
<-. •"•;,..;pperatmg.activities:r- •.;̂  ••• "^ ;,„>• ^ ^ , •-^••^?:;.-.. ;v̂  >,^rj;;u ^ ^ ^ T ^ ^ ^ f r - i V - - - ^ ' . . ^ ' - - W^:1 '^ ^ ' . ^ ^ ^ ^ ^ i ^ ; r 

Equity in (eamings)/losses of 
unconsolidated affiliates 
and consolidated 

^subsidiaries i __ ,,,(22)^ ; ^(21) J391) ] ^_ _ 418 _ (22)_ 
^.J^pj^iationandamqmzatiqn^' '-'•' •' ; - J 458^^J ; ' - ' ' 7 ' ' ?^- iO : ^ . ^ V X - ^ ' S ^ l - ' ^ l " ' "'f'.'•')'?f-';?*- ' '7\^t\'$§£*'•'•'. 

Amortization of nuclear fuel 10 — — _ — 10 
' Ambrtiization of financing .". \ ' , , ' , : . * •' ''•''-''• • .^7'-7-\.-,: - _ , . ,' •; ,.rt , • -: - ^ ^ : 

'7. 'costsarid'debt ; • . .' -,.. ' •,-, - '/•-." . . ;.'7 •'. '/ A' 
-::•': discount/premiums. • i—r. ' '• •, '• ••.-3 " •"' '•• • ": 6i — ^ •'.' 7. • . ' ' '9; ">'• 

Amortization of intangibles 
and out-of-market contracts (34) — — — (34) 

,. CharigesTri deferred- income, 
"; :':,.' .taxes'and'liability,fofv , i ;-'. . 

; ;r:-unrecogriized;tax benefits;"'-" •; -wld6-'\ ^ / \ x ^ f - 3 \ % *"•> ^ J ^ M ^ ' ' - . '"".'- "•'"•• ^ " ' ' J * - / ' ' ^ r } ^ ^ 9 ^ ^ ^ 
Changes in nuclear 

decommissioning liability 6 — — — 6 
;• -Changes•ih:derivatives (301) ' (3) •' .'— ' — '- " ' ' ' ;(30%'-'; 

Changes in collateral deposits 
supporting energy risk 
management activities 312 — — — 312 

,•" /'.Gain pn sale of assets .̂ ;'•--• ,̂  J •;. . ••/..(I) '_ * • _ .'-r-'•' i^'^'tV: f—' -'7 \ •'• ..• "'•^fV^1''.'. •/ ^ } ' .^ $)*['*} 
Gain on sale of emission 

allowances ^ (7) _ — — — (7) 

.• A:/Amortizatipn"df unearned..' ••.; l.'^^'}X^7, •% ^ifjf^''' j f y j \ , <,'•),'.}•..-,77 : ^ ^ / . $•',; "7, •"• V-'; ^ ^ . ^ • • ^ J - l r ' C j ^ ' f ^ l J 
/ ••^•.^je'qun^''compensation' '" '.- ••!:y^r-j''"': ^ . ~ •"v;'l.l.-;l,is';1;s.i-7~'".''r.- .fz7^-- .?'7Jt<L ."':f'' . 5 . ' -L ,%^l-/v-i,'Xvs ':^iS42'M)S 

Changes in option premium 
collected (270)_ _ _— — — ^ (270)^ 

.'*, .\^Cash^(usedypr6vided'by- • " . '.." v • '. •• •< ''- - •; ''• ..--.' ' ' - ^-r "•'-" . *' -"''"^- . ': •'"•'(-.'V;.' 4 ' ' ^ J J ' "C? . . ^8 

^ ^ ^ c a p i t a l - ; . ••ix... ^ 1 : , S l / 7 - r T ^ /^(fl61)V:. .•.,V;:.;: •- ^38. ; .M :K-' -: .(-li.O).-A •••.•••\.-.;;X---.^r: :«4^ga1a(233a 

Net Cash Prov id ed/( Used) by 
Operating Activities 220 20 (101) — 139 

• vAc(ivi®^^ :>i-"'' 7 ^ : ^ : M z ^ i r r-• • ..v-ry-:- -•"> • ^ r- ^ .^-^y- .*•: --v: - ^ • • ^ ^ $ ' - t ^ -
Intercompany (loans to)/receipts 

from subsidiaries 
• In vestment "in subsidiaries 

Capital expenditures 

.Decrease/(increase)'in restricted 
• -V'casHj-net , 

Decrease/(increase) in notes 
receivable 

• '•-Rprciiases^f emis^ori'tilpwa^ 

(231) 
";?tii_ • 

(165) 

• 4 .. 

— 

— 
• — . 

(68) 

• ( 5 ) 

1! 

(201) 
- :'• (60) , 

— 

— 

(8) 

432 
- • i ' 6 ( r u ^ : 

— 

— ' ' • • • 

_ 

• — 

",''7' '..'-^ m:—'. 

(233) 

. . • - 0 1 ) 
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Proceeds from sale of emission 
allowances 

Proceeds from sales of nuclear 
decommissioning trust fund 
securities 78 — — — _ 78 

H^ProPe5sg |mMiSofialsei l I i j : - . l . . ^ M % ^ - ^ ^ : ^ f e ^ v . i- ^ . ^ ^ r - ^ . ^ ^ ; : - : ^ ^ r M ^ ; , . u ^ l j i f ^ J J I S 

Net Cash Used by Investing 
Activities (420) (62) (269) 492 (259) 

(Payments)/proceeds from 
intercompany loans 164 30 238 (432) — 

,v;;:lMercpmpany,,mvestmen^ ''.*/;,60r- • .' - x l f r^ 7•'J'~77 ". :,.;!fi(vP)'''" ^ ^ ^ '* '~ -H^re 
Payment of dividends to preferred 

stockholders — — (14) — (14) 

' "i'^-V^.v'. •'in^L^Jt^•'*'':;/;'':'•.; • '-'p".';-'^^1"; •'• /A • ;•• •̂ •" -.;--• •-" : •• .' - v \ ' . • <, '.-{ "'••.,'. '.'"^;^''-V-.. .v''^?-" 
,, ^Receipt.from'lrcquir^ 'i/.V^V^ y;;,.^';',.-.;:''.;;. .•('••̂  V'' r; '.'".-, 'V'^'t;.;. ''7: v- :-f •'• ' •- " '•~'^/!7/'i 7 ."'-C^ ic^C" ••' 
"•- - t b a f i n c i i ^ e ^ a ^ m g | i e ^ n t S ' ' ^ ^ i ; : M S } ^ ^ ' l A ' ' S ^ i 7 — . ' r • r.^-^V^r-"^ ••— \ ^^ ' ' , ^ : ' ' : ' : r , ^^^ t f e^ 1 " : i £ ; - : ^M' ' i 

Payment of deferred debt issuance 
costs — (I) — — (1) 

: 7 ^ m : m ' m m ^ 7 ' : % ^ P m : P 7 f 7 > * ^ ^ 
Net Cash Provided by Financing 

ActiviUes ^ 204 . . 85 19 (492) ^ ^ (184) 

EffecTbfexchanige;rate'!"changes~ A-''7 •'•* ' ' '''•'' ' '• " • ' , •'' • ' •'. :•' l - ' ' •'* . ' " : ' i 0 t : ^ ' " 7 ^ 
: -' :onxa'sfrahd\c'ash(equivalents'L \.v,-' • '" '. -4- .- , •. -. (2) ,:• ' -4-.. -. •; " -T" •• —'•• i . , ' - : . - L . ' • - 7 > 7 . J ] ( 2 ) & ' 7 

Net Increase/(Decrease) in Cash 
_andC^ash^qu[valent^^ _ _ . . . _ ! „ . . . 4 I ^ . i35.1),-.. —. , CP96) _ 

^̂  ^Beg inh in^of -Per io^ ;^ - / - : ^Y^- -^^ Vi.':r}:I\ '59\ .. V ^ " 3 ^ 3 3 7 ^ t : . - A ^ - ^ i ^ w ^ ^ j f e n ^ i t ^ 

Cash and Cash Equivalents at End 
ofPeriod $ 2 $ 200 $ 986 $ — $ 1,188 

(a) Al! significant intercompany iransaclions have been eliminated in consolidation. 
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Note 20 — Subsequent Event 

On May 10, 2010, NINA and TEPCO Nuclear Energy America LLC, or TNEA, a wholly-owned subsidiary of The Tokyo Electric 
Power Company of Japan, Inc., or TEPCO, signed an Investment and Option Agreement whereby TNEA agreed to acquire up to a 
20% interest in NINA Investments Holdings LLC, or Holdings. Holdings is a wholly-owned subsidiary of NINA, which indirectly 
holds NINA's ownership interest in the STP Units 3 and 4 Project. TNEA will initially invest $155 million for a 10% share of 
Holdings, which includes a $30 million option premium payment to Holdings. This option, which expires approximately one year 
from the date of signing the Investment and Option Agreement, will enable TNEA to buy an additional 10% of Holdings for another 
payment of $125 million. The closing is contingent upon NINA's receipt of a U.S. DOE loan guarantee commitment. Upon its initial 
investment, TNEA will hold a 9-2375% interest in the STP Units 3 and 4 Project, bringing NINA's investment down to 83.1375%. If 
TNEA exercises its option to increase its ownership of Holdings by an additional 10%, it will own 18.475% ofthe STP Units 3 and 4 
Project, bringing NINA's investment down to 73.90%. 
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ITEM 2 — MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

In this discussion and analysis, NRG discusses and explains its fmancial condition and results of operations, inchiding: 
Factors which affect NRG's busmess; 

NRG's earnings and costs in the periods presented; 

Changes in earnings and costs between periods; 

Impact of these factors on NRG's overall financial condition; 

A discussion of new and ongoing initiatives that may affect NRG's future results of operations and financial condition; 

Expected future expenditures for capital projects; and 

Expected sources of cash for future operations and capital expenditures. 

As you read this discussion and analysis, refer to the Company's Condensed Consolidated Statements of Operations to this Form 
10-Q, which present the results of operations for the three months ended March 31, 2010, and 2009. The Company analyzes and 
explains the differences belween periods in the specific line items of NRG's Condensed Consolidated Statements of Operations. Also 
refer to NRG's Annual Report on Form 10-K for the year ended December 31, 2009, which includes detailed discussions of various 
items impacting the Company's business, results of operations and financial condition, including: 

• introduction and Overview section which provides a description of NRG's business segments; 

• Strategy section; 

• Business Environment section, including how regulation, weather, and other factors affect NRG's business; and 

• Critical Accounting Policies and Estimates section. 

The discussion and analysis below has been organized as follows: 
• Executive Summary, including introduction and overview, business strategy, and changes to the business environment 

during the period including regulatory and environmental matters; 

• Results of operations beginning with an overview ofthe Company's consolidated results, followed by a more detailed 
discussion of those results by operating segment; 

• Financial condition addressing liquidity position, sources and uses of cash, capital resources and requirements, 
commitments, and off-balance sheet arrangements; and 

• Known trends that may affect NRG's results of operations and fmancial condition in the future. 
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Executive Summary 

Introduction and Overview 

NRG Energy, Inc., or NRG or the Company, is primarily a wholesale power generation company with a significant presence in 
major competitive power markets in the U.S., as well as a major retail electricity provider in the ERCOT (Texas) market through 
Reliant Energy. NRG is engaged in the ownership, development, construction and operation of power generation facilities, the 
transacting in and trading of fuel and transportation services, the trading of energy, capacity and related products in the U.S. and select 
international markets, and the supply of electricity and energy services to retail electricity customers in the Texas market. 

As of March 31, 2010, NRG had atotal global generation portfolio of 186 active operating fossil fuel and nuclear generation units, 
at 44 power generation plants, with an aggregate generation capacity of approximately 24,005 MW, and approximately 400 MW 
under construction which includes partner interests of 200 MW. In addition to its fossil fuel plant ownership, NRG has ownership 
interests in operating renewable facilities with an aggregate generation capacity of 365 MW, consisting of three wind farms 
representing an aggregate generation capacity of 345 MW (which includes partner interest of 75 MW) and a solar facility with an 
aggregate generation capacity of 20 MW. Within the U.S., NRG has large and diversified power generation portfolios in terms of 
geography, fuel-type and dispatch levels, with approximately 23,000 MW of fossil fuel and nuclear generation capacity in 178 active 
generating units at 42 plants. The Company's power generation facilities are most heavily concentrated in Texas (approximately 
11,340 MW, including 345 MW from three wind farms), the Northeast (approximately 6,905 MW), South Central (approximately 
2,855 M W), and West (approximately 2,150 M W, including 20 MW from a solar facility) regions of the U.S., with approximately 1 15 
MW of additional generation capacity from the Company's thermal assets, In addition, through certain foreign subsidiaries, NRG has 
investments in power generation projects located in Australia and Germany with approximately 1,005 MW of generation capacity. 

NRG's principal domestic power plants consist of a mix of natural gas-, coal-, oil-fired, nuclear and renewable facilities, 
representing approximately 45%, 32%, 16%, 5% and 2% ofthe Company's tolal domestic generation capacity, respectively. In 
addition, 9% of NRG's domestic generating facilities have dual or multiple fuel capacity, which allows plants to dispatch with the 
lowest cost fuel option. 

NRG's domeslic generation facilities consist of intermittent, baseioad, intermediate and peaking power generation facilities, the 
ranking of which is referred to as the Merit Order, and include thermal energy production plants. The sale of capacity and power from 
baseioad generation facilities accounts for the majority of the Company's revenues and provides a slable source of cash flow, in 
addition, NRG's generation portfolio provides the Company with opportunities to capture additional revenues by selling power during 
periods of peak demand, offering capacity or similar products to retail electric providers and others, and providing ancillary services to 
support system reliability. 

Reliant Energy, the Company's retail electricity provider, arranges for the transmission and delivery of electricity to customers, 
bills customers, collects payments for electricity sold and maintains call centers to provide customer service. Based on metered 
locations, as of March 31, 2010, Reliant Energy had approximately 1.5 million Mass customers and approximately 0.1 million C&I 
customers, with expected annual volumes for these customer classes of 20 TWhs and 30 TWhs, respectively. 

Furthermore, NRG is focused on the development and investment in energy-related new businesses and new technologies where 
the benefits of such investments represent significant commercial opportunities and create a comparative advantage for the Company. 
These investments include low or no GHG emitting energy generating sources, such as nuclear, wind, solar thermal, photovoltaic, 
biomass, "clean" coal and gasification, the retrofit of post-combustion carbon capture technologies, and developments in the electric 
vehicle ecosystem. 

NRG's Business Strategy 

NRG's business strategy is intended to maximize shareholder value through the production and sale of safe, reliable and affordable 
power to its customers in the markets served by the Company, while aggressively positioning the Company to meet the market's 
increasing demand for sustainable and low carbon energy solutions. The Company believes that success in providing energy solutions 
that address sustainability and climate change concerns will not only reduce the carbon and capital intensity ofthe Company in the 
future, it also will reduce the real and perceived linkage between the Company's fmancial perfonnance and prospects, and volatile 
commodity prices, particularly with respect to natural gas. The Company's strategy is focused on: (i) top decile operating performance 
of its existing operating assets and enhanced operating performance of the Company's commercial operations and hedging program; 
(ii) repowering of power generation assets at existing sites and development of new power generation projects; (iii) empowering new 
and currenl retail customers with distinctive products and services that transform how they use, manage and value energy; (iv) 
engaging in a proactive capital allocation plan focused on achieving the regular retum of capital to stockholders within the 
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dictates of prudent balance sheet management; and (v) pursuit of selective acquisitions, joint ventures, divestitures and investments in 
energy-related new businesses and new technologies in order to enhance the Company's asset mix and competitive position in its core 
markets, both with respect to its traditional core business and opportunities associated with the new energy economy. This strategy is 
supported by the Company's five major initiatives ( FOR NRG, Repowering NRG, econrg, Future NRG and NRG Global Giving) 
which are designed to enhance the Company's competitive advantages in these strategic areas and enable the Company to convert the 
challenges faced by the power industry in the coming years into opportunities for fmancial growth. This strategy is being implemented 
by focusing on the following principles, which are more fully described in the Company's 2009 Annual Report on Form. 10-K. 

Operational Performance — The Company is focused on increasing value from its existing assets, primarily through the 
Company's FOR NRG 2.0 initiative, commercial operations strategy, achieving synergies between the Company's retail and 
wholesale business in Texas, and maintaining of appropriate levels of liquidity, debt and equity in order to ensure continued access to 
capital through all economic and financial cycles. 

Development — NRG is favorably positioned to pursue growth opportunities through expansion of its existing generating capacity 
and development of new generating capacity at its existing facilities, primarily through the Company's Repowering NRG and econrg 
initiatives. NRG expects that these efforts will provide some or all ofthe following benefits: improved heat rates; lower delivered 
costs; expanded electricity production capability; improved ability to dispatch economically across the,regional general portfolio; 
increased tec-taok>gica\ and fuel diversity; and reduced environmental impacts, including facilities that either have near zero GHG 
emissions or can be equipped to capture and sequester GHG emissions. In addition, several ofthe Company's original Repowering 
NRG projects or projects commenced under that initiative since its inception may qualify for fmancial support under the infrastructure 
financing component of the American Recovery and Reinvestment Act as well as other government incentive packages. NRG has 
several applications pending or contemplated. 

New Businesses and New Technology —NRG is focused on the development ofand investment in energy-related new businesses 
and new technologies, including low or no GHG emitting energy generating sources, such as nuclear, wind, solar thermal, 
photovoltaic, biomass, as well as other endeavors where the benefits of such investments represent significant commercial 
opportunities and create a comparative advantage for the Company, such as smart meters, electric vehicle ecosystems, and distributed 
"clean" solutions. Furthermore, the Company, supported by the econrg initiative, intends to capitalize on the high growth 
opportunities presented by government-mandated renewable portfolio standards, tax incentives and loan guarantees for renewable 
energy projects, new technologies and expected future carbon regulation. 

Company'Wide Initiatives — In addition, the Company's overall strategy is also supported by Future NRG and NRG Global 
Giving initiatives, which address workforce planning and community involvement and support, respectively. 

Finally, NRG will continue to pursue selective acquisitions, joint ventures and divestitures to enhance its asset mix and competitive 
position in the Company's core markets. NRG intends to concentrate on opportunities that present attractive risk-adjusted returns. 
NRG will also opportunistically pursue other strategic transactions, including mergers, acquisitions or divestitures. 

Environmental Matters 

Climate Change 

In 2009, in the course of producing approximately 71 million MWh of electricity, NRG's power plants emitted 59 million tonnes of 
CO 2, of which 53 million tonnes were emitted in the U.S., 3 million tonnes in Germany and 3 million tonnes in Australia. During the 
same period, NRG emitted approximately 8 million tons of C 0 2 in the RGGI region. The impact from legislation or federal, regional 
or state regulation of GHGs on the Company's financial performance will depend on a number of factors, including the overall level 
of GHG reductions required under any such regulations, the price and availability of offsets, and the extent to which NRG would be 
entitled to receive CO 2 emissions allowances without having to purchase them in an auction or on the open market. Thereafter, under 
any such legislation or regulation, the impact on NRG would depend on the Company's level of success in developing and deploying 
low and no carbon technologies such as those being pursued as discussed in the above. 

Congress was unable to come to an agreement on climate legislation in 2009 and the subject continues lo be a topic for 
consideration in 2010. Lack of legislation will prolong the uncertainty of the nature and liming of GHG requirements and their 
resulting impact on NRG. 
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The U.S. EPA issued a rule addressing tailpipe limitations for light duty vehicles and a final interpretation of the Johnson 
Memorandum addressing when a compound becomes a regulated pollutant. The combined impact of these two actions is that power 
plants and other stationary sources that emit GHGs will be subject to NSR/PSD and Title V permitting requirements in 2011. The 
immediate impact to NRG's new and modified facilities is not expected to be material; the Company will continue to evaluate the 
potential long-term impact as regulatory programs are implemented over time. 

Environmental Regulatory Landscape 

A number of regulations that could significantly impact the power generation industry are in development or under review by the 
U.S. EPA: CAIR, MACT, NAAQS revisions, coal combustion byproducts, once-through cooling, and GHG regulations. While most 
of these regulations have been considered for some time, they are expected to gain clarity in 2010 through 2011. The timing and 
stringency of these regulations will provide a framework for the retrofit of existing fossil plants and deployment of new, cleaner 
technologies in the next decade. The Company has included capital to meet anticipated CAIR Phase I and II, MACT standards for 
mercury, and the installation of "Best Technology Available" under the 316(b) Rule in the cunent estimated environmental capital 
expenditure. While the Company cannot predict the impact of future regulations and would likely face additional investments over 
time, these expenditures, combined with the Company's already existing air quality controls; use of Powder River Basin coal; closed 
cycle cooling; and dry ash handling systems, position NRG well to meet more stringent requirements. 

On May 4, 2010, the U.S. EPA proposed two options for the regulation of coal combustion residuals, commonly known as coal 
ash. Under the Proposal's first regulatory option, the U.S. EPA would reverse its August 1993 and May 2000 Bevill Regulatory 
Detenuinations and list coal ash as a special waste subject to regulation under hazardous waste regulations. The second regulatory 
option would leave the Bevill Determination in place and regulate disposal of coal ash as non-hazardous. Under both oplions, an 
exemption for the beneficial use of coal ash would remain in place. Additionally, under both options, the U.S. EPA would establish 
dam safety requirements to address the structural integrity of surface impoundments. While it is not possible to predict the impact of 
this rule untii it is final, as proposed it is not expected to have a material impact on NRG's operations, as all flyash disposal sites are 
dry landfills; however, should the U.S. EPA implement the hazardous waste option, NRG may incur significant costs due to loss of 
markets for beneficial reuse. Given the recent release ofthis proposed rule, NRG will continue to monitor developments and their 
respective impacts on the Company's operations. 

On May 4, 2010, the California State Water Resources Control Board adopted a statewide 316(b) policy to mitigate once through 
cooling in California. Oplions for power plants with once through cooling include transitioning to a closed loop system, retirement or 
submitting an alternative plan that meets equivalent mitigation criteria. Specified compliance dates for NRG's El Segundo and Encina 
Power Plants are December 31, 2015 and December 31, 2017, respectively. NRG is analyzing compliance through a mix of alternative 
mitigation plans and repowering. 

Regulatory Matters 

As operators of power plants and participants in wholesale energy markets, certain NRG entities are subject to regulation by 
various federal and state government agencies. These include the CFTC, FERC, U.S. Nuclear Regulatory Commission, or NRC, 
PUCT and other public utility commissions in certain states where NRG's generating or thermal assets are located. In addition, NRG 
is subject to the market rules, procedures and protocols ofthe various ISO markets in which it participates. Certain ofthe Reliant 
Energy entities are competitive Retail Electric Providers, or REPs, and as such are subject to the rules and regulations ofthe PUCT 
governing REPs. NRG must also comply with the mandatory reliability requirements imposed by the North American Electric 
Reliability Corporation, or NERC, and the regional reliability councils in the regions where the Company operates. The operations of, 
and wholesale electric sales from, NRG's Texas region are not subject to rate regulation by the FERC, as they are deemed to operate 
solely within the ERCOT markel and not in interstate commerce. 

New England— On February 22, 2010, ISO-NE filed proposed amendments to its Forward Capacity Market, or FCM, design with 
FERC. A number of generators protested the ISO-NE filing, arguing that FERC should not accept the proposed amendments. On 
March 23, 2010, an association of generators filed a compiaint alleging that the proposed FCM amendments are not just and 
reasonable due to market distortions such as out-of-market contracts, and thus would continue to under-compensate capacity suppliers 
in New England. On April 2, 2010, NRG and PSEG jointly filed a second complaint alleging that the existing FCM market fails to 
adequately establish zonal prices and thus does not adequately compensate suppliers for the locational value of their capacity. These 
complaints are seeking only prospective relief. Any changes to the FCM market in response to these complaints could benefit from the 
Company's existing New England assets in future FCM auctions. On April 23, 2010, FERC issued an order consolidating the 
proceedings. In its order FERC accepted some ofthe ISO-NE's proposed changes, but also set several ofthe central issues for hearing 
and settlement processes. 

California — On May 4, 2010, the Court of Appeals for the District of Columbia Circuit in Southern California Edison Company 
v. FERC vacated FERC's acceptance of station power rules for the CAISO market, and remanded the case for further proceedings at 
FERC As a result ofthe court's decision, NRG's power plants may be prevented from netting their station power consumption against 
their sales on a monthly basis in the California markets, which could require NRG to purchase station power at retail rates. 
Additionally, the precedent announced in this case may affect station power tariffs in other markets. 

Changes in Accounting Standards 



See Note 2, Summary of Significant Accounting Policies, to this Form 10-Q as found in Item 1 for a discussion of recent accounting 
developments. 
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Consolidated Results of Operations 

The following table provides selected financial information for NRG Energy, Inc. for the three months ended March 31, 2010, and 
2009: 

Three months ended March 31, 
(In miUions except otherwise noted) 2010 2009 Change % 

OperatinglI#|rf|[esi4fe•• ^ t ^ ^ ^ . <: ̂  7:̂ 7̂ 7. 7'^-'-^^^ym^$^:^ 

Energy revenue $ 678 $ 887 (24)% 

Retail revenue 1,245 — — 

Contract amortization (62) 21 (395) 

Other revenues 24 19 26 
^:'C^ :-"-. Pt^^Per^IPS!^v-e?1H^s•-.';••' •' ••• - • 
Operating Costs and Expenses 
J-"; ./Cost;of.sales* ' .>'• '' ".',-'-•v ; • • •'' ' 

Risk management activities 
'• ./OtKer'cbst ofo'peratibhs; ."̂ .•,;'.• - ' ^ ;i-:.; - - "-.. 

^ • •^ r r : : y ^ : v ^ ^ : | | ^ 

-.yiv^ 453. v'---" ::>' ' 1'62;:. 
136 68 100 

Total cost of operations ___ ___ 1,639 766 _ 114 
^ i K p g d i a t i o n a g ^ R g S q i g g ^ 

Selling, general and administrative 130 95 37 

Total operating costs and expenses 
;",=;.Gam'on ŝale^of.-assets'- . ''''•" ,v.. •r,J! 

1,980 1,043 90 
- " ' • • ^ . : 

Operating income 
Other Tn co me/(Expense) . / • ' _ . 

Equity in earnings of unconsolidated affiliates 
•7 ptHerTihcpme/(joss)V,net .- •'- -'• / :,-•'. 7" '•!•-' 

Interest expense 

258 

14 
- v • • • • ' • 

"(153) 

615 

22 

(138) 

. , r r „ f58) 

(36) 

^7M$: 
11 

•r Off ^toffijot^^ 
Income before income tax expense _ 123 496 (75) 
'incometax'expense^-'fr:A \ J ^-.''T^'-' x i \ / ' : } - '7'J'il••7'.'\7^- •T-v^^. '^Sfi^a? '" ' ' ' l . ^ v \ ^ ^ 8 £ ^ ' J - A v V ^ ' i ^ ( ^ 8 5 f v ^ 

Net Income attributable to NRG Energy, Inc. $ 58 $ 198 (71) 
. / • / Business Metrics j... j; - ' ' 

Average natural gas price — Henry Hub ($/MMbtu) 5.30 4.58 16% 

48 



Table of Contents 

The table below represents the results of NRG excluding the impact of Reliant Energy during the three months ended March 31, 2010 
compared to the same period in 2009: 

Three months ended March 31, 
2010 2009 

(In millions) Consolidated Reliant Energy 
Total excluding 
Reliant Energy Consolidated Change % 

Energy revenue $ 678 $ — $ 678 $ 887 (24)% 

Retail revenue 1,245 1,245 — , — — 
• ; - • " . •:•;-..„• £ ,;i;*n :•a•vs?•M^ ,.:---•:•^^<•-' 
: •> Risk. management: activiti es 

Contract amortization 

Other revenues 

(62) 
\28fe^vA; 

24 

(69) 7 
; :> 'V28'-r^ 

24 

21 (6J) 
19 26 

Operating Costs and Expenses 
: • ' • C o s t ' ? f : s a l e s > ^ ^ ^ ; j ^ ' ' : - ; ; v ^ . Y ^ ' - v ^ s s i ' : ' V^ij. ; > ^ r J H 5 , 3 ^ - > : i ' ^ ^ ^ . ( 3 8 ) l f l 

Risk management activities 136 323 (187) 68 (375) 

tv^0ther,:operating:costs^>;:;.^...^^ a^LJ^ . r . - . r ^ •;-^"4:-..:270; :..;-. t; V- .<245^^ , ' -^j . - . . - . ^ ' 1 0 ^ 

TotaJ cost of operations 1,639 ^ ^y 1,275 364 766 ^ (52) • 
" ^Depreciatiqniand^ambrtization--- ' - 202'" ' • " - , . . • '30-" 1'72 • l,69i. • '"' '• '• / ' > 1772T?C-} 

Selling, general and 
administrative 130 58 72 

. ., ;Develdpmehi';cbsts'-^--'^ . "-̂  .'.-•;"' -79^Jj': " \ l̂ ';...:•-" • '—'V-'i-;-*';.-:.•,-'., - r : * • ' • • . % ' • • ' " 7 ' - .'.."-

95 (24) 

43^1"; •'•:04f(3iou; 
Total operating costs and 

expenses 
Gain onJ sale, of; as sets":', -•. >.;. 

1,980 ' 1,363 617 
".'.23r 

1,043 (41) 

Operating Income $ 258 $ (187) $ 445 $ 615 (28)% 

Operating Revenues 

Operating revenues, excluding risk managemeni activities, increased by $903 million during the three months ended March 31, 
2010, compared to the same period in 2009. 

• Retail revenue — Reliant Energy contributed $1,2 billion of retail revenue during the three months ended March 31, 
2010. Retail revenue includes Mass revenues of $713 million, C&I revenues of $489 million, and supply management 
revenues of $43 million. 

.• Energy revenue — decreased $209 million during the three months ended March 31, 2010, compared to the same period 
in 2009: 

o Texas — increased by $34 million, with $21 million ofthe increase driven by an increase in generation and $14 million 
of the increase driven by higher energy prices. The average realized energy price increased by 2%, driven by an 8% 
decrease in merchant prices offset by a 3% increase-in contract prices. Generation increased 4%, driven by a 1% increase 
in coal plant generation, a 94% increase in gas plant generation, a 97% increase in wind farm generation, offset by an 8% 
decrease in nuclear plant generation. Gas plant generation was supported by the recently constructed Cedar Bayou 4 gas 
plant which began commercial operations in June 2009 and wind farm generation increased due to the Langford wind 
farm, which began commercial operations in December 2009. Coal plant generation was supported by reduced planned 
maintenance hours in 2010. Nuclear plant generation decreased due to an outage. 

Northeast — decreased by $60 million, with $34 million driven by lower energy prices and $23 million attributable to a 
reduction in generation. Average merchant energy prices were lower by 25%. Generation decreased by 9% with a 3% 
decrease in coal generation and a 72% decrease in oil and gas generation. Weakened demand for power resulted in 
reduced merchant energy prices. 



South Central — increased by $10 million due to an increase in contract revenues. Total MWh sales to the region's 
contract customers were up 9% while the average realized price on contract energy sales was $26.17 per MWh in 2010 
compared to $23.37 per MWh in 2009. Megawatt hours sold to the merchant market decreased by 20% while prices rose 
by 20%. 

Intercompany energy revenue — intercompany sales of $200 million by the Company's Texas region to Reliant Energy 
were eliminated in consolidation. 
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Capacity revenue — decreased $49 million during the three months ended March 31, 2010, compared to the same period 
in 2009: 

o Texas — decreased by $40 million due to a lower proportion of baseioad contracts which contained a capacity 
component. 

o Northeast — increased by $8 million due to higher capacity prices in the NYISO. 

o South Central— decreased by $11 million primarily due to contract expirations. 

o Intercompany capacity revenue — intercompany sales of $4 million by the Company's Texas region to Reliant Energy 
were eliminated in consolidation. 

• Contract amortization revenue — decreased by $83 million in the three months ended March 31, 2010, as compared to 
the same period in 2009, The decrease includes $69 million of amortization for net in-market C&l contracts related to the 
Reliant Energy acquisition in May 2009 and a reduction of $13 million in revenue from the Texas Genco acquisition due 
to the lower volume of contracted energy. 

• Other revenues — increased by $5 million driven by $4 million in higher ancillary revenue and $8 million in higher fuels 
trading. These increases were offset by $7 million in lower emissions credit revenue. Intercompany ancillary revenue of 
$12 million by the Company's Texas region to Reliant Energy was eliminated in consolidation. 

Cost of Operations 

Cost of operations, excluding risk management activities, increased $805 million during the three months ended March 31, 2010, 
compared to the same period in 2009. 

• Cost of sales — increased $735 million during the three months ended March 31, 2010, compared to the same period in 
2009 due to: 

o Retail— Reliant Energy incurred $907 million of cosl of energy during the three months ended March 31, 2010. Supply 
costs were $617 million, including $216 million of intercompany supply costs. Transmission and distribution charges 
totaled $300 million for the period. These costs were offset by $10 million of contract amortization for net out-of-market 
supply contracts related to the Reliant Energy acquisition in May 2009. 

o Texas — cost of energy increased $71 million due to higher natural gas and coal costs. Natural gas costs increased 
$24 million, consisting of $3 million reflecting a 26% increase in average natural gas prices and $21 million reflecting a 
94% increase in gas-fired generation. Coal costs increased $17 million due to higher coal prices and increased 
transportation costs. In addition, cost of energy increased due to a $12 million increase in ancillary service costs and an 
$18 million increase in purchased energy and other fuel costs. 

o Northeast — cost of energy decreased $24 million due to a $17 million reduction in natural gas and oil costs and a 
$6 million reduction in coal costs. Natural gas and oil costs decreased due to 72% percent lower generation offset by 8% 
higher average natural gas prices. The coal costs decreased due to lower prices. 

o South Central — cost of energy increased $6 million due to an increase in purchased energy reflecting higher fuel costs 
associated with energy from the region's tolled facility. 

• Other cost of operations — increased $70 million during the three months ended March 31, 2010, compared to the same 
period in 2009. Reliant Energy incurred $29 million related to customer service operations and $16 million in gross 
receipts tax on revenue. Other costs of operations increased by $16 million in the Company's Texas region due to 
$14 million in major maintenance at its various plants. In addition, the Company's Northeast region incurred a 
$14 million charge relating to the write-off of previously capitalized costs on the Indian River Unit 3 back-end controls 
project together with associated cancellation penalties, partially offset by a $9 million decrease in maintenance expenses. 
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Risk Management Activities 

Risk management activities include economic hedges that did not qualify for cash flow hedge accounting, ineffectiveness on cash 

flow hedges, and trading activities. Total derivative gains decreased by $413 million during the three months ended March 31, 2010, 

compared to the same period in 2009. The breakdown of changes by region follows: 

Three Months ended March 31,2010 

Reliant 
Energy Texas Northeast 

South 
Central West Thermal Elimination 

Mark-to-market 
gains/{losses) 

Total 

(In millions) _ 

' V " " ' " " • " * * ' • • • ' * " " " ^ ^ " ^ ? " L ' (6) • 

Net;g^ins/(l6sses),,on,settle'd";'". '•• • ' ^ ' r ' ' l l ^ -7^ - - . , -,' ,'-:."7li': "•-'• -;*-A — •; ' ; V ^ ' 1 *-'; •' • /''=.>- ;" : ' *- . •,:ll: i : ' ' ' ' ' i '^M'"' '*' ̂  •' ' ' " ' i ' -
"-/positions . ' f X ^ ' f ) ', -.'S-tQS)."! ':."£$1 :8 ;." V;.^J„33 ' - ^ M ^ Y 7 .^ t.:X c~ : . \ l h ' 7 ' - ?-•,'. ^ ' . • \ ' - J S ^ - ' T T ' , - - . - ' J -

(288) 227 25 (2} 1 (1} — (38) 

total derivative ' :?',;&' '•'; 
• -gains/(losses).included 

ih.reyenues'ahd cost of. 
operations ,. ;'. •', $(323) S235 $ 58 

- - ' ' ''ifi''~ 

r$(15) 

'"i^' r i ' J i , - ' "-'• ' 

5(44) 

Three Months ended March 31, 2009 

Net gains/(losses).dn , •'••; 

• . settled positions'.* 

Mark-to-market 

gains/( losses) 

Texas 

' -

r.V S 29 . , . 

169 

Northeast 

$ 56 

131 

South 
Central 

$ -10 

(25) 

West Thermal 
(In millions) 

- • ' j ; ' * ' . - • 

• - : / $ ( 2 ) , . . , ; , $ 1 ' , 

(1) 1 

Elimination 

;.. $ • : ; — . 

— 

Total 

' $ . 9 4 " ' 

275 

Total derivative ĵ . •' -./ - ';• „ .-• -

gains/(iosses)Tncluded 

., ih.revehues ahdicostof' >.'.•,. ., . '• - : ', , / • .-vx' -.' ' -';' . .; • '• ' '•-•• 
'• operations •^"'•'•V -' v-V $198 $187 • $'(15) . 'jS'Q)- "' _. '/;»$, 2 , ; ' ' , ' ' 

The breakdown of gains and losses included in revenue and cost of operations by region are as follows: 

Three months ended March 31. 2010 

Reliant South 
Energy Texas Northeast Central 

$369 : 

West Thermal Elimination"1 
Total 

Ncl gains/(iosses) on-.--. 
,. - settled positions, or 

•* financial income in-
revenues $ 9 $ 33 

(In millions) 

S (12) .$ - ,;.- $- ^ ' ( 9 ) ; $-22 

Mark-to-markcl results 
in revenues 

• "--;,'-",'"t ; ' - • - - " " Z s ' . ' - r J F " 
Reversalof preyiouslyap' 

recognized unrealized ' 
. gaihs'on settled r-.%i , 
: positions related tojv, •, 

• .;• economic,hedges.,, •:1;-. v 

Reversal of previously 
recognized unrealized 
losses on settled 
positions related to 
trading activity 

Netunrealizecfv ^ V ' "-
gains/(losses) on open^ 
positions related to - -
.economichedges;,1; -

Net unrealized gains on 
open positions related 

:.-v. 

• ^ ( 3 7 ) : 

13 

!r(24)-::._„'' ' X j ^ ' 7 . S : & £ y - l : S ^ 7 . y \ ^ t h : ^ 

• • — • - . - , • . 2 2 2 '.30 • .; '• . . ; . : , ( !8 ) : . " •&;;• — - r V / ^ ' 

• • • - " V . . • - * 

-4 •' >-

• . / • : - 1 0 2 4 ) . . 'no. 

to trading aciivity 
r •.. ," 

Subtotal mark-to-market., 
results ' ' -• 

Total derivative 
gains/(losses) included 
in revenues $ 

— 
"'" ~ ' " 

— 

5 
.. _.. 

• • • ^ 2 0 3 ' 

$212 

5 
, -7 • -

' 14' : / " 

$ 47 

- ,*•= -s. 

s 

3 
- • • - . ' • • . -

•(13)' 

(25) 

- . " - • ~ " • ; -

: . " ¥ • • • • • 

$ 

1 

' • ' . . . . ; , 7< i < " . j . 

1 $ 

— 
• . ^ ~ . ^ , . - . . , 

' ^(Ij-^.'" 

— 

_ 
,-,, i i;. ?i.p - ! r \ 

• . •••^V.-( i35) ••'. 

$ (144) 

14 
^_.... ._ . 

; ^ ' ""69: '• 

$ 91 



(a) Represents Ihe elimination of $144 million intercompany gain on Texas region. The offsetting intercompany loss is included in cosl of operations in Reliant 
Energy region. 
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Three months ended March 31, 2009 
South 

Texas Northeast Central West Thermal Elimination Total 
(In millions) 

Mafk-to-market results in 
revenues 

Reversal of previously 
recognized unrealized gains 
on settled positions related 
to trading aciivity (29) (14) (26) — — — (69) 

" " - " . • • \ , r - - . ' , : i - • . , . - - • : - > .- K>. -r'';i^vJ;!iSirvM.-*fii " 
' . . • • ! ; . , ',••• 

Net gnreaiized gains/(losses) on 
open positions related to 
trading activity 2 Qi . 

• • ̂ ts^ts:/ ' ' .Mt^7k^^^^225^k:-£fiU2277m^ ^ - ^ f(20):K-̂ h. •'•^//(l) •; ^ ^ - ^ ^ SM̂  . '-^fcl^^^-^^^fc^327^. t 

Total derivative gains/(losses) 
included in revenues $263 $ 182 $ (?) $ (3) $ 2 $ — $437 

Three months ended March 31, 2010 
Reliant South 
Energy Texas Northeast Central Elimination''' Total 

(In millions) 
- . • •• ' ••'•FtL"""̂ :-.. ••"̂ 'TrwT.i-w-Jr t-"?K:--,;-!• ,:£? —xr"y *—•-"•:• -r -*~ *-•• v "-̂ •ft!. ' ; *:," .-.,T',~^- ,'——. - • .. -,'a:'1" r ••-'T:r.;.i'̂ .--',i,̂ 7r̂ i%"i;"'i"? '̂-'̂ ;:'--''C,|j>'»'''̂ -': 

•Netgams/{lqsses),onLsettled-r^,;^^ ^J-.", > , -^ ^ f ;:«•!»";/,;->V't''" ^ ' -^Z • ^ ' ;V' K • '• ̂ ^ ' ^ " ^ t ^ V '••*':'•{*• %>.A S S f ' ^ l ^ l ^ ; ^ f e i'^-: 

', 'positions; oV/fin^ciaiiexpVrise'in''^-,.^ " .^'V ' '"t-'.";,,iK'^-";''' '. / . •• ^C-- ' •*'."^-;;';-"- O V , ; - , • :VV'"•v^ v- i^y". ^ " t ^ V f ^ ' ^ N ^ ^ I ^ ' ^ ' ^ S ^ * ! ^ ' ^ 
,- ,cbslofc^rati5mV^^;'v'^v.;-r^/'-:$: (35)'* •?-t.

;'-- ^ $ > -' .,(1)!'.'c* 'isS-hV'. ̂ 'S*^2zs.y'^.(\ :): Ji:':JMi^f*J^9^SJrC' t&§i'](2fijki 
Mark-to-market results in cost of 

operations 
Reversal'of, previously recognized', ^ '. :'77 ; . • • •: "• a -' -' - ' "' '- • ^ 7 •• • '•?• •.'• •' •-• ) : •\,."-\,-' :f7%-$*~ " '̂ ''• 
• ,- linreajized'(gains yiosses^on^. . • • . . - " ;,: '- '. : ' ' " • • ' 7 : 7 ' ' - - . ^ '•'• ''%?„ i ' ' ' $ - ' - ' \ i s - \ \ 

settledipositionsrelaiftiifo':*;'-V "''f'-';; - \..— - . - ' ' • ' • .• \ 7 ' ." . '•<-.. •'....:J-' "'• '?'!7JX77 •- . . ^ V ^ ; ^ ; ' 
J .ecbndhiic h^gw^i^'^-1 ' -? ';"! • / ? • . , , . - , ' ' ( 3 ) ; ' ' ' ' 1 5 . ' : - " '• • 5 ' • ' •• 5 . z/' r^.v': ' !-i ll*"' £ ' • : J - f & t : M ^ i 7 
Reversal of loss positions acquired as 

part ofthe Reliant Energy 
acquisition as of May t, 2009 90 — — — — 90 

^ t i ^ g e ^ r ^ . ^ ^ ^ ^ > ^ ^ ( 3 7 5 ) 

Subtotal mark-to-market results (288) 24 U U 135 (107) 

fa) Represents the elimination of $144 million intercompany loss in the Reliant Energy region. The offsetting intercompany gain is included in revenue in the Texas 
region. 

Three months ended March 31, 2009 

South 
Texas Northeast Central Elimination Total 

(In millions) 
* * • Net•losses5ph(settled:!positions,\6r financial' ' " ' ' 7'̂ .1.- : . " •.-. p . : .. 77 

• e^pens^ih'costiQ^operationi--": . , • ' . • $ ' < 9 ) f ' ..;.$' (4> '.'"- : . ' / : $ ' ' . ; • -{3)' .•.'7 :$>"" - \Pn- '" 77: L -^.$(16)^ 

Mark-to-market results in cost of 
operations 



Re versalof previously fecpgmzed'' 
> unrealjzedvlossesion settled'-positions.-.' 
- • {relatedj;p'.economic;fiedge^^'^jj i " ^ ^ 
Net unrealized losses on open positions 

related to economic hedges 

^ ^ 1 3 - , • .• .^•• :^24 ;- .-.f • ^ - • 7 ' 
; - ' • S . ' - ' . . 

• • ^ ; ; > ; 

••'€IISi;;:;\i^af:.r?,i;fM"? -

(69) (15) (5) (89) 

Subtotal1 maFk-tOTmarket results ,. ; /•T^S-^56> : V M ( 5 2 ) I ; J 

Total derivative gains/(losses) included in 
cost of operations $(65) (8) $(68) 

For the period ended March 31, 2010, the $110 million gain in revenue from economic hedge positions is primarily driven by an 
increase in value of forward sales of natural gas and electricity due to a decrease in forward power and gas prices. The $230 million 
loss in cost of energy from economic hedge positions is primarily driven by a decrease in value of forward purchases of natural gas, 
electricity and fuel due to a decrease in forward power and gas prices. Reliant Energy's $90 million gain from the roll-off of acquired 
derivatives consists of loss positions that were acquired as of May I, 2009, and valued using forward prices on that date. The roll-off 
amounts were offset by realized losses at the settled prices and higher costs of physical power which are reflected in revenues and cost 
of operations during the same period. 
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For the period ended March 31, 2009, the $442 million mark-to-market gain in revenue related to economic hedges consisted of a 
$217 million gain recognized in earnings from previously deferred amounts in accumulated OCI as the Company discontinued cash 
flow hedge accounting in the first quarter for certain 2009 transactions in Texas and New York due lo lower expected generation, 
combined with a $225 million increase in value in forward sales of electricity and fuel relating to economic hedges due to lower 
forward power and gas prices. The $52 million mark-to-market loss in expense related to economic hedges consisted of a $23 million 
decrease in value of forward purchases of fuel and a loss of $29 million resulting from discontinued NPNS designated coal purchases 
due to expected lower coal consumption. Accordingly, the Company could not take physical delivery of coal purchase transactions 
under NPNS designation. 

In accordance with ASC 815-10-45-9, the following table represents the results ofthe Company's financial and physical trading of 
energy commodities for the three months ended March 31, 2010, and 2009. The realized fmancial trading results and unrealized 
fmancial and physical trading results are included in the risk management activities above, while the realized physical trading results 
are included in energy revenue. The Company's trading aclivities are subject to limits within the Company's Risk Management 
Policy. 

Three months 
ended March 31, 

(In millions) _ ^ ^ _ 2010 2009 

JradiKg:iains/(lqsses)f!/,,,: - T * - . ^ ^ ' i X ' ^ t £ & W & ^ ^ « 
Realized _ _ $(11) $ 70 

tiJhfeaiiMlV^^ . : H ' ^ % ~ : ^ S ? ^ 
Total tradinggains/(losses) $_2\ $ 8 

Depreciation and Amortization 

NRG's depreciation and amortization expense increased by $33 million for the three months ended March 31, 2010, compared to 
the same period in 2009. Reliant Energy's depreciation and amortization expense for the three month period was $30 million 
principally for amortizalion of customer relationships. The balance ofthe increase was due to depreciation on the baghouse projects in 
western New York, the Cedar Bayou 4 project which began commercial operations in June 2009 and the Langford wind farm project 
which began commercial operations in December 2009. 

Selling, General and Administrative Expenses 

Selling, general and administrative expenses increased by $35 million forthe three months ended March 31, 2010, compared to the 
same period in 2009. The increase was due to: 

• Retail selling, general and administrative expense — totaled $58 million, including $9 million of bad debt expense 
incurred during the three months ended March 31, 2010. 

This increase was offset by: 
• Consultant costs — decreased due to non-recurring costs related to Exelon's exchange offer and proxy contest efforts of 

$5 million and Reliant Energy acquisition and integration costs of $12 million incuned in 2009. 

Gain on Sale of Assets 

On January 11, 2010, NRG sold Padoma to Enel, recognizing a gain on safe of $23 million. 

Equity in Earnings of Unconsolidated Affiliates 

NRG's equity earnings from unconsolidated affiliates decreased by $8 million for the three months ended March 31, 2010, 
compared to the same period in 2009. For the three months ended March 31, 2009, NRG recognized $12 million of equity earnings 
from its investment in MIBRAG, which was sold in June 2009. This was partially offset by a $6 million increase in equity earnings 
from its Sherbino I Wind Farm LLC investment for the three months ended March 31,2010. 
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Other lncome/(Loss), Net 

NRG's other income/(loss), net increased $7 million for the three months ended March 31, 2010, compared to the same period in 
2009. The 2009 amount includes a $9 million mark-to-market unrealized loss on a forward contract for foreign currency executed to 
hedge the MIBRAG sale proceeds. Interest income for 2010 was higher compared to 2009 due to increased interest rates. 

Interest Expense 

NRG's interest expense increased $15 million for the three months ended March 31, 2010, compared to the same period in 2009. 
This increase was due to $15 million related to the issuance ofthe 2019 Senior Notes in June 2009, and $8 million related to a 
reduction in capitalized interest expense compared to the same period in 2009 due to a lower volume of capital projects. These 
increases were offset by a $7 million decrease due to the settlement ofthe CSF Debt in 2009 and early 2010, and a $3 million decrease 
due to a lower outstanding principal balance on the Company's Term Loan Facility and lower interest rates related to the unhedged 
portion ofthe Term Loan. 

Income Tax Expense 

NRG's income tax expense decreased by $233 million for the three months ended March 31, 2010, compared to the same period in 
2009. The decrease in income tax expense was primarily due to a decrease in income. The effeciive tax rate was 52.7% and 60.0% for 
the three months ended March 31, 2010, and 2009, respectively. 

Forthe three months ended March 31, 2010, NRG's overall effective lax rate was different than the statutory rate of 35% primarily 
due to state and local income taxes as well as recording federal and state tax expense and interest for unrecognized tax benefits. For 
the three months ended March 31, 2009, NRG's effective tax rate was increased primarily due to the impact of state and local income 
taxes in addition to an increase in valuation allowance as a result of capital losses generated in the quarter for which there were no 
projected capital gains or available tax planning strategies. 
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Results of Operations — Regional Discussions 

The following is a detailed discussion ofthe results of operations of NRG's retail business segment. 

Reliant Energy 

For a discussion ofthe business profile ofthe Company's Reliant Energy operations, see pages 94-96 of NRG Energy, Inc.'s 
Annual Report on Form 10-K forthe year ended December 31, 2009. 

Selected Income Statement Data 

(In millions, except othenvise noted) 
Three months ended 

March 31, 2010 

Operat|n"g;RevehuesJv ^ - •-'{•*$$7•• '"\ • i ^ , ^ ' o f 

Mass revenues 
' f ̂ Gbmrriercial^ahd; Industrial' revenues ^ 

$ 713 

Supply management revenues 43 

Total operating revenues _ _ _Ĵ _176 

pp?atiri£Gosts;ga; Jg êgig;: . C ^ ' S S S f S ^ S ' ^ v fj ?f^yyfK^u<S^MSM^MSM^^ 
Cost of energy (including risk management activities) __ 1,230 

30 
,' Otherpperati 

Depreciation and amortization 

0'per_atmg',Lpss,j -''•';l-;c>-.._• ;•'.-,.' J^' -':,..,••- • v "• ' , •'':"' • ~ ' ,'• 
Electricity sales volume — GWh (in thousands): 

•• •••̂ Mass",'i> "-••.:'';'>->^.< ^ \ , / v . - ' ' "-/•'"-' '••.••'iti. :,- . •, •, . ' 
Commercial and Industrial(a) 

Businels.MetHcsv^'- ' ' . '^;." ' , ' ' ' ' "•: •^•%,J- H\:t.''$l-:}S*s ""JJ-̂ -f- '.: "• '* :• 
Weighted average retail customers count (in thousands, metered locations) 

.'•' Mass/ •" '• ;. /i;4r "':77-*i£''' P ; - 7 7 ^ . P . f * ' ' ' r - : ' ' 7 ' ! l s . ' t - 7 ; P . .. f 
Commercial and Industrial<a) 

Retalifcustomerstourit-tifijthpusandSj.mete^ .;;• '-'-
Mass 

\ , , Cbmmerciaj'an'd indtistrial'^' ' , / _ - ' '. ' ' ., 
Cooling Degree Days, or CDDs tb) 

". ^CDEX's^P^ye^ayerageV^ ' • •' ' . - ' ; - ' : -
Heating Degree Days, or HDDs(b) 

:;..-:HDD'si-3QryearCaye"fage'--A y? m '7 7/-.:i'>::'**> ' f l \ - . . -.'' '.-• r:-, ••...., .' ' "•• 

, J ' 2 0 " 9 

64 

1,520' 
_; • • ?V "•.;,$ '• , ^ f f ' " " S ? W : ? ^ 

17 

1̂ 242™ 

(a) Includes customers ofthe Texas General Land Office for which the Company provides services. 

fb) National Oceanic and Atmospheric Administration-Climate Prediction Center — A CDD represents the number of degrees that the mean temperature for a 
particular day is above 65 degrees Fahrenheit in each region. An HDD represents Ihe number of degrees that the mean temperature for a particular day is below 
65 degrees Fahrenheit in each region. The CDDs/HDDsfor a period of time are calculated by adding the CDDs/HDDs for each day during the period. The 
CDDs/HDDs amounts are representative ofthe Coast and North Central Zones within the ERCOT market in which Reliant Energy serves its cuslomer base. 
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Operating Income 

Operating loss for the three months ended March 31, 2010, was $187 million, which consisted ofthe following: 

Three months ended 
(In millions, except otherwise noted) March 31, 2010 

Mass revenues $ 713 
^ ^ t i - ^ o r ^ ^ i ^ ^ ^ n d u s m d ^ y e n u e s ^ ^f,•. ' .-;.•;>;• . tt*-"^'-'. '' l ^ ; . ' ' , - ' :£ ! - , " 'vH,V;-^^r , , i , i . ; . ' i*^^ .^-^X^ '^^^V^W^^ '^^A 

Supply management revenues 43 

Retail cost of sales w 952 

•-^ - ^ ^ M ^ t S g 
Unrealized losses on energy supply derivatives (288) 

Other operating expenses ^, (103) 
, 'Deprecia'tibn and^ambrtizatibri..̂ ;-i"";"; ' - . ; . . " ' ' , ,. . ' , , ."• • .'; •:>,s~7.Y7>Li--7-.Z* .:-.77''-'7£k,:;\ \%yk- \^ \ r%3Q)-77i •>' 

Operating Loss $ (187) 

fa) Amounts exclude unrealized gains/flosses) on energy supply derivatives and contract amortization. 

Gross margin — Reliant Energy's gross margin totaled $293 million for the quarter. Volumes were higher due to greater 
customer usage as a result of cooler weather as compared to the 30-year HDD average. Customer counts declined 1% 
during the quarter, which is an improvement in customer attrition trends. Competition, lower revenue prices on 
acquisitions, renewals and conversions from month-to-month to fixed price contracts and supply costs based on forward 
market prices, will likely drive lower margins in the future. 

Operating Revenues 

Total operating revenues for the three months ended March 31, 2010 were $1.2 billion and consisted ofthe following: 
• Mass revenues — totaled $713 million for the quarter from retail electric sales to approximately 1.5 million end use 

customers in the Texas market. Favorable weather, as compared to the 30-year HDD average, caused an increase in 
customer usage. Existing customer revenue rales led to strong Mass revenues. Partially offsetting these strong revenues 
were lower revenue pricing on acquisitions, renewals and conversions from month to month to fixed price contracts 
consistent with competitive offers. 

Commercial and Industrial revenue — C&l revenues forthe three months ended March 31, 2010 totaled $489 million for 
the quarter on volume sales of approximately 6,209 GWh. Variable rate contracts tied to the market price of natural gas 
accounted for approximately 47% ofthe contracted volumes as of March 31, 2010 . 

• Supply managemeni revenues — totaled $43 million for the quarter from the sale of excess supply inlo various markets in 
Texas. 

• Contract amortization — reduced operating revenues by $69 million resulting from the amortization of C&I contracts 
acquired in the Reliant Energy acquisition. 

Cost of Energy 

Cost of energy forthe three months ended March 31, 2010 was $1.2 billion and consisted ofthe following; 
• Supply costs — totaled $617 million for the quarter. Energy is procured for fixed price term contracts at the time the sales 

contracts are executed. For month to month customers, the power is purchased at current market prices. Also, cooler 
weather for the period, as compared to the 30-year HDD average, caused an increase in purchased supply volumes. The 
supply costs were favorably impacted by $27 million of out of market supply contracts terminated in the fourth quarter 
2009 in conjunction with the CSRA unwind. 

Transmission and distribution charges — totaled $300 million for the quarter for the cost to transport the power from the 
generation sources to the end use customers. 
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• Risk management activities — totaled $288.million in unrealized losses on economic hedges related to supply contracts 
that were recognized for the three months ended March 31, 2010, and is comprised of $375 million of losses representing 
mark-to-market changes in the forward value of purchased electricity and gas and $3 million of losses related to the roll-
off of previously recognized unrealized gains on settled economic positions offset by $90 million of gains representing a 
roll-off of loss positions acquired at May 1, 2009, valued at forward prices on that date. The roll-off amounts were offset 
by realized losses at the settled prices and higher costs of physical power which are reflected in the cost of operations 
during the same period. 

• Financial settlements — totaled $35 million of losses for the quarter resulting from financial settlement of energy-related 
supply derivatives. 

• Contract amortization — reduced the cost of energy by $10 million, resulting from amortization of supply contracts 
acquired in the Reliant Energy acquisition. 

Other Operating Expenses 

Other operating expenses forthe three months ended March 31, 2010 were $103 million, or 9% of Reliant Energy's total operating 
revenues. Other operating expenses consisted ofthe following: 

• Selling, general and administrative expenses — totaled $49 million for the quarter. Total direct costs were $44 million, 
which primarily consisted of the costs of labor and external costs associated with advertising and other marketing 
activities, as well as human resources, community activities, legal, procurement, regulatory, accounting, internal audit, 
and management, as well as facilities leases and other office expenses. Indirect costs related to corporate allocations were 
$5 million. 

• Operations and maintenance expenses — totaled $29 million for the quarter. These expenses primarily consisted of the 
labor and external costs associated with customer activities, including the call center, billing, remittance processing, and 
credit and collections, as well as the information technology costs associated with those activities. 

Gross receipts tax — totaled $16 million for the quarter or 1% of Mass and C&I revenues. 

• Bad debl expense — totaled $9 million for the quarter or 1% of Mass and C&I revenues. During the quarter, Reliant 
Energy experienced improved cuslomer payment behavior. 
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Results of Operations for Wholesale Power Generation Regions 

The following is a detailed discussion ofthe results of operations of NRG's major wholesale power generation business segments. 

Texas 

For a discussion ofthe business profile ofthe Company's Texas operations, see pages 97-101 of NRG Energy, Inc.'s Annual 
Report on Form 10-K for the year ended December 31, 2009. 

Selected Income Statement Data 

(In millions excepl otherwise noted) 
Three months ended March 31, 2010 2009 Change % 
. , - . [ , ,1 - • i i i ; - ; — . ~ • I-. •r?.- - , • i , ' i . , -. - — — - ~ — , - . — ~-ir^ 

Operating Revenues ^ :l % - . , " . .,; ^,. ':'u..-« 
Energy revenue 

. Capacity revenue 
Risk management activities 

•'Coritract aimortization : 
Other revenues 

Total operalingTevenues.'- i ^' jA 

Operating Costs and Expenses 
Cost of energy, (including risk management activities) 
Other operating expenses 

• Depreciation and'amortization "'' •'"'•'• '''f' * '•'•<•••'••. 

Operating Income 
MWh sold!(in thousands)1 

MWh generated (in thousands) 
Business Metrics 

Average on-peak market power prices ($/MWh) 
Cool ing'Degree Days, "or CDDs (a) 

CDD's 30-year rolling average 
Heating Degree Days, or HDDs ^ . ' 
HDD's 30-year rolling average 

-.;--;-—-;—-— 1̂ —:~-̂ '\ ;*-> -
K^, ': A . - . J S J L . t . , t . ) • .Ju•iiilt.^l..l,'.-r^••, ' --J .•'.' 

$ 628 
.. ^ . y r . ^ . , - ; . ; ; : . . . ^ -

212 
.. '•-• S ' - 2 •, 

21 

. \ - ' " i l C . : \ ' ' -'••'.870],,". . 

i ;' •"',,:. .".Z. j i ® ! 
182 

: ' ' '~f*~^' ,r:-*r\nrr: • 
$ 351 

.";..".'•" - : 10,879 •. 
10,426 

41.86 
' 22 ' 

94 
V".- '.."•" , ^ : 11 .385 . ; - ' 

1,122 

. . , _. « — , — ^ « .,, , „ , - T — , — , , - „ 

.• ^iLit.i'7 '.."i^V^'tv ^ ..A&hi*. 
$ 594 

• =-- - 47'-. JV--- • - y 
263 

' li/"' . ' ; 
6 

, •.'•. - n i j / . r - T Z ' 

'yf .231 j r . " ."/ , ' 
"m 

, _ ^ , ^ . . v . . v . ^ „ : , . . v 

$ 402 
10,173, - -...•- .;-;..: 
10,073 

32,60 

" i 2 6 ' " V ' . ' . ' • ' 

94 
'.•...•.96it\y.- y,- :y •, 

1,122 

v ~̂— 
£.;-.-;•; 

6% 
(85K 
(19) 

• ( 8 7 ) • 

250 

: • ( 6 r ' 

" ( « ) • • : 

8 
' ' • • * • * , 

('3) 

y -' 4 

28 
(83)' 
— 

... :53f/o • 
— 

fa) National Oceanic and Atmospheric Adminisiralion-Climate Prediction Center — A CDD represents the number of degrees shal the mean temperature for a 
particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees lhat the mean temperature for a particular day is below 
65 degrees Fahrenheit in each region. The CDDs/HDDsfor a period of lime ore calculated by adding the CDDs/HDDsfor each day during lhe period. 

Operating Income 

Operating income decreased by $51 million for the three months ended March 31, 2010, compared to the same period in 2009, due 
to reduced capacity revenue of $40 million, higher fuel and purchased energy costs of $57 million, offset by higher net ancillary 
revenues of $4 million and increased net risk management activities of $37 million. 

Operating Revenues 

Total operating revenues decreased by $55 million during the three months ended March 31, 2010, compared to the same period in 
2009, due to: 

• Risk management activities— decreased by $51 million due to the difference between gains of $212 million for the three 
months ending March 31, 2010, compared to gains of $263 million during the same period in 2009. The $212 million 
gain included $203 million of unrealized mark-to-market gains and $9 million in gains on settled transactions, or 
financial income, compared to $225 million in unrealized mark-to-market gains and $38 million in financial gains during 
the same period in 2009. Please refer to Risk Management Activities in the consolidated Management's Discussion and 
Analysis in this Form 10-Q for a more complete description of movements in risk management activities. 
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• Energy revenues — increased $34 million due to: 

o Energy prices — increased by $14 million in the first quarter 2010 compared to the same period in 2009. The average 
realized energy price increased by 2%, driven by an 8% decrease in merchant prices offset by a 3% increase in contract 
prices, 

o Generation — increased by 4% resulting in a $21 million increase in sales volume. This increase was driven by a 1% 
increase in coal plant generation, a 94% increase in gas plant generation, and a 97% increase in wind farm generation. 
These increases were offset by an 8% decrease in nuclear plant generation due to increased maintenance hours on STP 
Unit 1. Gas plant generation was supported by the Cedar Bayou 4 gas plant that went commercial in June 2009 and wind 
farm generation increased due to the Langford wind farm, which went commercial in December 2009. Coal plant 
generation was supported by reduced planned maintenance hours in 2010. 

• Margin on MWh sold from market purchases — decreased by $ 1 million for the quarter. 

• Capacity revenue — decreased by $40 million due to a lower proportion of contracts which contain a capacity 
component. 

• Contract amortizalion revenue — resulting from the Texas Genco acquisition decreased by $13 million due to the 
reduced volume of contracted energy in 2010 as compared to 2009. 

Other revenue — increased by $15 million primarily due to higher ancillary services revenue of $16 million. Physical 
sales of natural gas and coal resulted in an increase of $5 million which was offset by $6 million in lower emissions credit 
revenue. 

Cost of Energy 

Cost of energy decreased by $18 million during the three months ended March 31, 2010, compared to the same period in 2009, due 
to. 

Fuel risk management activities — decreased $88 million due to gains of $23 million that were recorded for the three 
months ending March 31, 2010. The $65 million loss in 2009 included $56 million of unrealized mark-to-market losses, 
largely associated with forward coal positions and $9 million in losses on settled transactions, or financial cost of energy. 
Please refer to Risk Management Activities in the consolidated Management's Discussion and Analysis in this Form 10-
Q for a more complete description of movements in risk management activities. 

These decreases were offset by: 

• Natural gas costs — increased by $24 million due to a 26% increase in average natural gas prices per MMBtu and a 94% 
increase in gas-fired generation. 

• Ancillary services costs — increased by $12 million due to an increase in purchased ancillary services costs incuned to 
meet obligations. 

Coal costs — increased by $17 million due to a $23 million increase in price driven by WA Parish transportation rate 
increases and Limestone fuel cost increases. This increase was offset by $10 million of lower WA Parish generation 
combined with $4 million in higher Limestone generation. 

• Purchased energy — increased $ 16 million due to baseioad units either unavailable or uneconomic to provide power for 
contract commitments and the assumption of Reliant Energy contracts. 

/SO Fees — increased $2 million due to the increased cost associated wilh the implementation ofthe nodal fee recovery 
by ERCOT. 

Other Operating Expenses 

Other operating expenses increased by $14 million during the three months ended March 31, 2010, compared to the same period in 
2009, due to an increase in operations and maintenance expense as a result of maintenance outages at the region's baseioad plants. 
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Northeast Region 

For a discussion ofthe business profile ofthe Northeast region, see pages 101-105 of NRG Energy, Inc.'s Annual Report on Form 
10-K for the year ended December 31, 2009. 

Selected Income Statement Data 

(In millions, except otherwise noted) 
Three months ended March 31, 2010 2009 Change % 
.•z"^^''^^.^^X''-Mrsw-&,TJff^: ',<;^.^-''-'"'' '̂ f/'STv •"••-• •••-.TB > 7 jcpf^r.-vv - v :*vw.v'>,- '•'.'>:y\"<-T-':-".f̂ ^m-;'- •^7 ' ' j ' . ^^.•""^.•"••^•^^•••"•••v: r::-.-"!,f̂ ';.*,^"f.rm'.:-rT--..Tr 
. O p e r a t m g ( R e y e n u e s ^ • ' J < ^ * L • j - : ' ^ - '..-'•'••: . '---'^ "•' . , v •-... - : . .vV $•.:*, 7 ' ' 7-y*-":i&*\ • •S-—'-- , \^ -̂ T i ^ t i : ^ 

Energy revenue 

l ta^ i t?^S^ | iS^ v ; ' : ' ^•77^.: 
$ 121 $ 181 (33)% 

•yvy • ^':.yy ^ & : : i 3 f f l ^ \ M & ^ % m % 
Risk management activities 47 182 (74) 

' - .SQti^P>et^^ 
Total operating revenues 279 464 (40) 

O p e r a U n g i ^ s t ^ d i E x p e i ^ ^ 
Cost of energyjincluding risk management activities) 87 117 (26) 

Depreciat ion and amort izat ion 32 29 10 

OperatingTrtcbme 1 - :--V. : ••••- p 

MWh sold (in thousands) 
,/M^^enef4ed>(in',thou^^^ ".•-., • „.: 

Business Metrics 

^'.^Ayerage^on^peak^ma^ •"•;•;•.-.• 
Cooling Degree Days, or CDDs(b> 

•.. GDD.'s r3p :year tfojlmgiaverager' - H''-;// ^ v v ' / v ' J ' t:' ;• ; ]^ l :7 ,._- -
. Heat ing Degree Days, or H D D s ( b , 

[ .HbD. ' sr30|year' foil ing- average^" ' ' .7-''•'l:.:-':.'••'•": -.-'•-' ';":-' '"•' " 

j ; / ; . ^ ^ ,,;A, 

2,389 

/.•;2,389*-. .-J-:^-

•• 'S : ' " 22?^-V-"'^ 

2,637 

•• - : :2,637- . • * / -

r\rT'vm 
(9) 

- s - - - : , : %(9) -

i52;87^;' 

.« M-jif'tfA d. ' -J.L.-

•^VJS-??:^-^ 

TC'- '^^S,-^ 

2,853 3,207 

' . • • ^ J - v 

(11)% 
> -• "! ;.'3,o^!^Q'r:^^^3^f?:g,5'^A: V"^/ -I 

^ A/H7^ sold are shown net of MWh purchased to satisfy certain load contracts in the region. 

fb) National Oceanic and Atmospheric Adminisiralion-Climate Prediction Center — /} CDD represents the number of degrees thai lhe mean temperature for a 
particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees lhal the mean temperature for a particular day is below 
65 degrees Fahrenheit in each region. The CDDs/HDDsfor a period of lime are calculated by adding the CDDs/HDDsfor each day during the period. 

Operating Income 

Operating income decreased by $160 million for the three months ended March 31, 2010, compared to the same period in 2009 due 
to: 

• Operat ing revenues .— decreased by $185 million due to unfavorable energy revenues and an unfavorable impact from 
risk management activities. 

This decrease was offset by: 
Cost of e n e r g y — decreased by $30 million due to reduced fuel costs as a result of lower generation and lower prices. 

Ope ra t i ng Revenues 

Operat ing revenues decreased by $185 million for the three months ended March 3 1 , 2010, compared to the same period in 2009 , 
due to: 

• Energy revenues — decreased by $60 million due to: 

o Energy p r i ces — decreased by $34 million reflecting an average 2 5 % decline in realized energy prices, primarily from 
coal based generation. 
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o Generaiion — decreased by $23 million due to an overall 9% decrease in generation in 2010 compared to 2009, with a 
3% or $5 million decrease in coal generation and a 72% or $18 million decrease in oil and gas generation. Coal 
generation was down primarily due to the deactivation of Unit 6 of the Somerset coal plant in January 2010 while 
western New York and PJM was relatively flat compared to the same period in the prior year. Oil and gas generation was 
down due to a combination of planned and forced outages as well as reserve shutdowns primarily at Arthur Kill, 
Middletown and Oswego. 

o Margin on MWh sold from market purchases — decreased by $3 million due to the expiration of a load contract in 
May 2009. 

• Risk management aclivities — decreased by $135 million as gains of $47 million were recorded for the three months 
ending March 31, 2010, compared to gains of $182 million during the same period in 2009. The $47 million gain in 2010 
included $14 million of unrealized mark-to-market gains and $33 million in gains on settled transactions, or financial 
income, compared to $122 million in unrealized mark-to-market gains and $60 million in financial income during the 
same period in 2009. The $122 million unrealized gain in 2009 included $107 million unrealized gain recognition of 
previously defened amounts in accumulated OCI as a result of discontinuance of certain 2009 cash flow hedges on 
baseioad plants generation due to lower forecasted generation. Piease refer to Risk Management Activities in the 
consolidated Management's Discussion and Analysis in this Form IO-Q for a more complete description of movements in 
risk management activities. 

These decreases were offset by: 
• Capacity revenue— increased by $8 million due to higher pricing driven in part by the retirement ofthe Poletti facility in 

New York City in January 2010. 

Cost of Energy 
• Cost of energy decreased by $30 million for the three months ended March 31, 2010, compared to the same period in 

2009, due to: 

o Natural gas and oil costs — decreased by $ 17 million, or 46%, due to 72% lower generation offset by 8% higher 
average nalural gas prices. 

o Coal costs — decreased by $6 million, or 7%, due to lower coal generaiion of 3% or $2 million primarily due to the 
Somerset plant deactivation and lower prices for $3 million. 

o Fuel risk management aclivities — decreased $6 million as gains of $11 million were recorded in 2010 related primarily 
to mark-to-market gains, largely associated with forward coal positions, as compared to gains of $5 million in 2009, 
consisting of $9 million in mark-to-markel gains and $4 million in losses on settled transactions, or financial cost of 
energy. Please refer to Risk Managemen! ActiviUes in the consolidated Management's Discussion and Analysis in this 
Form 10-Q fora more complete description of movements in risk management activities. 

o Carbon emission expense — decreased by $2 million due lo 29% lower weighted average prices for RGGI credits held-
for-use together with lower generation subject to RGGI carbon compliance. 

These decreases were offset by: 
• Other operating costs — increased by $2 million due to a $14 million charge relating to the write-off of previously 

capitalized costs oh the Indian River Unit 3 back-end controls project together with associated cancellation penalties. The 
write-offs and cancellation fees are due to the decision not to proceed with this project following a proposed agreement 
with DNREC to retire the unit by December31, 2013. This charge was partially offset by $5 million lower generai and 
administrative expenses largely driven by lower corporate allocations, and a change in estimate of $4 million for an asset 
retirement obligation liability at the Company's Huntley and Dunkirk plants. 

Depreciation and amortization — increased by $3 million due to the acceleration of depreciation on assets for Indian 
River Unit 3 due to its anticipated early retirement as well as increased depreciation for the Dunkirk baghouse project, 
which came online in late 2009. 
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South Central Region 

For a discussion ofthe business profile ofthe South Central region, see pages 106-109 of NRG Energy, Inc.'s Annual Report on 
Form 10-K for the year ended December 31, 2009. 

Selected Income Statement Data 

(In millions, except otherwise noted) 
Three months ended March 31, 2010 2009 Change % 
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fa) National Oceanic and Atmospheric Adminisiration-Climate Prediction Center — A CDD represents the number of degrees lhal the mean temperature for a 
particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees that the mean temperature for a particular day is below 
65 degrees Fahrenheit in each region. The CDDs/HDDsfor a period of time are calculated by adding the CDDs/HDDsfor each day during the period. 

Operating Income 

Operating income decreased by $5 million as lower capacity revenues and higher purchased energy costs more than offset the 
increase in energy revenues and the drop in fuel costs for the three months ended March 31, 2010, compared to the same period in 
2009. 

Operating Revenues 

Operating revenues decreased by $19 million for the three months ended March 31, 2010, compared to the same period in 2009, 
due to: 

• Risk management activities — losses of $25 million were recorded for the three months ending March 31, 2010, 
compared to losses of $7 million during the same period in 2009. The $25 million loss included $13 million of unrealized 
mark-to-market losses and $12 million in losses on settled transactions, or financial income, compared to $20 million in 
unrealized mark-to-market losses and $13 million in financial gains during the same period in 2009. Please refer to Risk 
Management Activities in the consolidated Management's Discussion and Analysis in this Form 10-Q for a more 
complete description of movements in risk management activities. 

• Capacity revenues — capacity revenue decreased by $11 million due to contract expirations of $13 million offset by 
increased capacity charges of $2 million resulting from higher peak demand for the region's cooperative customers. 
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These decreases were offset by: 
Energy revenues — increased by $10 million due to a $12 million increase in contract revenue coupled with a decrease of 
$2 million in merchant energy revenues. Total MWh sales to the region's contract customers were up 9% while the 
average realized price on contract energy sales was $26.17 per MWh in 2010 compared to $23.37 per MWh in 2009. The 
rise in contract volume was due to colder weather in the first quarter of 2010, as total heating degree days for the period 
rose by 99%. Merchant energy revenues fell by $2 million. Megawatt hours sold to the merchant market decreased by 
20% while merchant market prices rose by 20% to $56.41 per MWh. 

Cost of Energy 

Cost of energy decreased by $13 million forthe three months ended March 31, 2010, compared to the same period in 2009, due to: 
• Fuel risk managemenr activities — gains of $10 million were recorded forthe three months ending March 31, 2010. The 

$10 million gain included $11 million of unrealized mark-to-markel gains, largely associated with forward coal positions 
and $1 million in losses on settled transactions, or financial cost of energy compared to $5 million in unrealized mark-to-
market losses and $3 million in losses on settled transactions in the first quarter of 2009. Please refer to Risk 
Management Activities in the consolidated Management's Discussion and Analysis in this Form 10-Q for a more 
complete description of movements in risk management activities. 

• Coal expense — decreased $2 million as the average cost per ton was 4% below the 2009 average, reflecting lower fuel 
transportation surcharges partially offset by increased transportation contract rates. 

These decreases were offset by: 

• Purchased energy — Total purchased energy and capacily increased by $6 million because colder temperatures drove up 
load volumes and coal generation fell by 2%. Costs associated with energy from the region's tolled facility increased by 
$4 million and costs of market purchases rose by S2 million. 

Other Operating Expenses — were unchanged as a $2 million increase in major maintenance was offset by a $2 million decline in 
corporate allocations. 
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West Region 

For a discussion ofthe business profile ofthe West region, see pages 110-112 of NRG Energy, Inc.'s Annual Report on Form 10-K 
for the year ended December 31,2009. 

Selected Income Statement Data 

(In millions, except othenvise noted) 
Three months ended March 31, 2010 2009 Change % 

Energy revenue $ 8 $ 2 N/A 
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(a) National Oceanic and Atmospheric Adminisiration-Climate Prediction Center — A CDD represents lhe number of degrees tha! the mean temperature for a 
particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees that ihe mean temperature for a particular day is below 
65 degrees Fahrenheit in each region. The CDDs/HDDsfor a period of lime are calculated by adding the CDDs/HDDsfor each day during the period. 

Operating Income 

Operating income increased by $9 million for the three months ended March 31, 2010, compared to the same period in 2009. 

Operating Revenues 

Operating revenues increased $7 million for the three months ended March 31,2010, compared to the same period in 2009, due to: 
• Energy revenue — increased by $6 million primarily due to an increase in merchant generation and merchant energy 

prices in 2010 compared to 2009. This increase includes a $1 million increase in energy revenue related to Blythe Solar, a 
new photovoltaic solar facility that began commercial operation in December 2009. 

• Capacity revenue — decreased by $3 million primarily due to reduced resource adequacy and call option contract sales at 
El Segundo in 2010 compared to 2009. 

• Risk management activities -— a gain of $1 million was recognized during the quarter compared to a $3 million loss 
during the same period last year. An unrealized mark-to-market gain of $1 million during the quarter compared to an 
unrealized mark-to-market loss of $1 million during the same period last year. Also, there were no realized gains on 
settled transactions during the quarter compared to $2 million in realized losses on settled transactions during the same 
period last year. Please refer to Risk Management Activities in the consolidated Management's Discussion and Analysis 
in this Form 10-Q for a more complete description of movements in risk management activities. 
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Cost of Energy and Other Operating Expenses 

Cost of energy and other operating expenses decreased by $3 million forthe three months ended March 31, 2010, compared to the 
same period in 2009, due to: 

• Cost of energy — increased by $ 1 million due to an increase in natural gas consumption. This increase was offset by a 
decrease in fuel oil expense resulting from a 2009 write-down to market of fuel oil inventory no longer used in the 
production of energy. 

Olher operating expenses — decreased by $4 million due to higher 2009 maintenance expenses associated with a major 
overhaul at El Segundo. 
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Liquidity and Capital Resources 

Liquidity Position 

As of March 31, 2010, and December 31, 2009, NRG's liquidity, excluding collateral received, was approximately $3.2 billion and 
$3.8 billion, respectively, and comprised ofthe following: 

(In millions) 
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For the three months ended March 31, 2010, tolal liquidity, excluding collateral received, decreased by $584 million due to lower 
cash and cash equivalent balances of $491 million, decreased availability ofthe Synthetic Letter of Credii Facility of $157 million, 
partially offset by a $59 million increase in the $1.0 billion Revolving Credit Facility, Changes in cash and cash equivalent balances 
are further discussed below under the heading Cash Flow Discussion . Cash and cash equivalents and funds deposited by 
counterparties at March 31, 2010, were predominantly held in money market funds invested in treasury securilies, treasury repurchase 
agreements or government agency debl. 

The line item "Funds deposited by counterparties" represents the amounts that are held by NRG as a result of collateral posting 
obligations from the Company's counterparties due to positions in the Company's hedging program. These amounts are segregated 
into separate accounts that are nol contractually restricted but, based on the Company's intention, are not available for the payment of 
NRG's general corporate obligations. Depending on market fluctuation and the setllemenl ofthe underlying contracts, the Company 
will refund this collateral to the counterparties pursuant to the terms and conditions of the underlying trades. Since collateral 
requirements fluctuate daily and Ihe Company cannot predict if any collateral will be held for more than twelve months, the funds 
deposited by counterparties are classified as a cunent asset on the Company's balance sheet, with an offsetting liability for this cash 
collateral received within cunent liabilities. 

Management believes that the Company's liquidity position and cash flows from operations will be adequate to finance operating 
and maintenance capital expenditures, to fund dividends to NRG's prefened shareholders and other liquidity commitments. 
Management continues to regularly monitor the Company's ability to finance the needs of its operating, financing and investing 
activity in a manner consistent with its intention to maintain a net debt to capital ratio in the range of 45-60%. 

SOURCES OF FUNDS 

The principal sources of liquidity for NRG's future operating and capital expenditures are expected to be derived from new and 
existing financing arrangements, asset sales, exisling cash on hand and cash flows from operations. 

Financing Arrangements 

Senior Credit Facility 

As of March 31, 2010, NRG had a Senior Credit Facility which is comprised of a senior first priority secured term loan, or the 
Term Loan Facility, the $1.0 billion Revolving Credit Facility, and the $1.3 billion Synthetic Letter of Credit Facility. The Senior 
Credit Facility was last amended on June 8, 2007. As of March 31, 2010, NRG had issued $874 million of letters of credit under the 
Synthetic Letter of Credit Facility, leaving $426 million available for future issuances. Under the Revolving Credii Facility, as of 
March 31, 2010, NRG had issued a letter of credit of $36 million leaving $864 million available for future letter of credit issuances. 
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Merrill Lynch Credit Sleeve Facility 

On April 28, 2010, Menill Lynch agreed to continue to provide credit support lo four Reliant Energy counterparties under the 
Amended CSRA through December 15, 2010. The Company intends to have no Reliant Energy counterparties under the Amended 
CSRA by December 15, 2010. 

TANE Facility 

On February 24, 2009, NfNA executed an Engineering, Procurement and Construction, or EPC, agreement with TANE, which 
specifies the terms under which STP Units 3 and 4 will be constructed. Concunent with the execution ofthe EPC agreement, NINA 
and TANE entered into the TANE Facility, wherein TANE has committed up to $500 million to finance purchases of long-lead 
materials and equipment for the construction of STP Units 3 and 4. The TANE Facility matures on February 24, 2012, subject to two 
renewal periods, and provides for customary events of default, which include, among others: nonpayment of principal or interest; 
default under other indebtedness; the rendering of judgments; and certain events of bankruptcy or insolvency. Outstanding bonowings 
will accrue interest at LIBOR plus 3%, subject to a ratings grid, and are secured by substantially ail ofthe assets ofand membership 
interests in NINA and its subsidiaries. As of March 31, 2010, no amounts have been bonowed under the TANE Facility. 

Dunkirk Power LLC Tax-Exempt Bonds 

On February 1, 2010, the Company fixed the rate on the Dunkirk bonds, originally issued in April 2009, at 5.875%. Interest on the 
bonds will be payable semiannually. In addition, the $59 million letter of credit issued in support ofthe bonds was cancelled and 
replaced with an NRG guarantee. 

GenConn Energy LLC related financings 

NRG Connecticut Peaking Development LLC made funding requests under the EBL during the quarter. The EBL is backed by a 
letter of credit issued by NRG under its Synthetic Letter of Credit Facility equal to 104% ofthe amount outstanding. The proceeds of 
the EBL received through March 31, 2010, were $114 million and the remaining amounts will be drawn as necessary to fund interesi 
on the EBL as the maximum amount permitted to be drawn for project costs for both projects has been met. 

in April 2009, GenConn secured financing for 50% ofthe Devon and Middletown project construction costs through a seven-year 
term loan facility, and also entered into a five-year revolving working capital loan and letter of credit facility, which collectively with 
the term loan is refened to as the GenConn Facility. The aggregate credii amount secured under the GenConn Facility, which is non
recourse to NRG, is $291 million, including $48 million for the revolving facility. In August 2009, GenConn began to draw under the 
GenConn Facility to cover costs related to the Devon project. As of March 31, 2010, $75 million had been drawn. 

First and Second Lien Structure 

NRG has granted first and second liens to certain counterparties on substantially all ofthe Company's assets. NRG uses the first 
and second lien structure to reduce the amount of cash collateral and letters of credit that it would otherwise be required to post from 
time to time to support its obligations under out-of-money hedge agreements for forward sales of power or MWh equivalents. To the 
extent that the underlying hedge positions for a counterparty are in-the-money to NRG, the counterparty would have no claim under 
the lien program. The lien program limits the volume that can be hedged, not the value of underlying out-of-money positions. The first 
lien program does not require NRG to post collateral above any threshold amount of exposure. Within the first and second lien 
structure, the Company can hedge up to 80% of its baseioad capacity and 10% of its non-baseload assets with these counterparties for 
the first 60 months and then declining thereafter. Net exposure to a counterparty on all trades must be positively conelated to the price 
ofthe relevant commodity for the first lien to be available to that counterparty. The first and second lien structure is not subject to 
unwind or termination upon a ratings downgrade of a counterparty or NRG and has no stated maturity date. 

The Company's lien counterparties may have a claim on its assets to the extent market prices exceed the hedged price. As of 
March 31, 2010, and April 23, 2010, all hedges under the first and second liens were in-the-money on a counterparty aggregate basis. 
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The following table summarizes the amount of MWs hedged against the Company's baseioad assets and as a percentage relative to 
the Company's net baseioad capacity under the first and second lien structure as of April 23, 2010: 

Equivalent Net Sales Secured by First and Second Lien Structure (,) 2010 2011 2012 2013 

InMW** 3,145 2,781 1,441 739 
As a percentage of total net baseioad capacity(c) 46% 41% 21% 11% 

fa) Equivalent Nel Sales include natural gas swaps converted using a weighted average heat rale by region. 

fb) 2010 MW value consists of May through December positions only. 

(c) Nel baseioad capacity under the first and second lien structure represents 80% ofthe Company's total baseioad assets. 

USES OF FUNDS 

The Company's requirements for liquidity and capital resources, other than for operating its facilities, can generally be categorized 
by the following: (i) commercial operations activities; (ii) debt service obligations; (iii) capital expenditures including Repowering 
NRG and environmental; and (iv) corporate financial transactions including return of capital to shareholders. 

Commercial Operations 

NRG's commercial operations activities require a significant amount of liquidity and capital resources. These liquidity 
requirements are primarily driven by: (i) margin and collateral posted with counterparties; (ii) initial collateral required to establish 
trading relationships; (iii) timing of disbursements and receipts (i.e., buying fuel before receiving energy revenues); and (iv) initial 
collateral for large structured transactions. As of March 31, 2010, commercial operations had total cash collateral outstanding of 
$533 million, and $573 million outstanding in letters of credit to third parties primarily to support its economic hedging activities for 
both wholesale and retail transactions (includes a $55 million deposit at the PUCT that covers outstanding customer deposits and 
residential advance payments). As of March 31, 2010, total collateral held from counterparties was $509 million in cash and 
$11 million of letters of credit. 

Future liquidity requiremenls may change based on the Company's hedging aclivities and structures, fuel purchases, and future 
market conditions, including forward prices for energy and fuel and market volatility. In addition, liquidity requirements are 
dependent on NRG's credit ratings and general perception of its creditworthiness. 

Debt Service Obligations 

NRG must annually offer a portion of its excess cash flow, as defined in the Senior Credit Facility, to its first lien lenders under the 
Term Loan Facility. The percentage of excess cash flow offered to these lenders is dependent upon the Company's consolidated 
leverage ratio, as defined in the Senior Credit Facility, at the end ofthe preceding year. Ofthe amount offered, the first lien lenders 
must accept 50% while the remaining 50% may either be accepted or rejected at the lenders' option. In March 2010, NRG made and 
the lenders accepted a repayment of approximately $229 million for the mandatory annual offer relating to 2009. 

As of March 31, 2010, NRG had issued approximately $5.4 billion in aggregate principal amount of unsecured high yield notes, or 
Senior Notes, had approximately $2.0.billion in principal amount outstanding under the Term Loan Facility, and had issued 
$874 million of letters of credit under the Company's $1.3 billion Synthetic Letter of Credit Facility and $36 million of letters of 
credit under the Company's Revolving Credit Facility. The Revolving Credit Facility matures on February 2, 2011, and the Synthetic 
Letter of Credit Facility matures on February 1, 2013. 

Debt Related to Capital Allocation Program 

On March 3, 2010, the Company completed the early unwinding ofthe CSF I Debt by remitting a cash payment to CS of 
$242 million to settle the outstanding principal and interest, as compared lo $249 million that would have been due at maturity in 
June 2010. The Company has now settled all obligations related to the CSF I and II Debt entered into in 2006, as amended from time 
to time, as well as the SLA entered into in February 2009. 
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Capital Expenditures 

For the three months ended March 31, 2010, the Company's capita! expenditures, including accruals, were approximately 
$264 million. The following table summarizes the Company's capital expenditures for the three months ended March 31, 2010, and 
the estimated capital expenditure and repowering investments forecast for the remainder of 2010. 

(In millions) ; Maintenance Environmenlal Repowering Total 
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Estimated capital expenditures for the remainder of 

2010 $ 196 $ 153 $ 508 $857 

RepoweringNKG capital expenditures — RepoweringNKG project capital expenditures consisted of approximately $170 million 
related to the development of STP Units 3 and 4 in Texas. 

NRG's net expenditures for STP Units 3 and 4 for 2010, funded from operating activities, are anticipated to be approximately 
$328 million. In addition, NINA anticipates net funding of approximately $332 million of 2010 capital expenditures from sources 
other than NRG, including drawings on the TANE long-lead material facility, Toshiba equity contributions, and TEPCO equity 
contributions. NINA is also soliciting additionai equity participants, which will serve to reduce NRG's projected net expenditures to 
the extent new partner contributions are received in 2010. If this project does not receive a loan guarantee from the U.S. Department 
of Energy, or U.S. DOE, it is the intention of the Company, in consultation with its partners, to reduce project expenditures 
significantly and immediately. This may result in a reassessment ofthe probability of success ofthe project and an impairment ofthe 
value ofthe capitalized assets for STP Units 3 and 4. An impairment would result in a permanent write-down of $389 million of 
construction-in-progress capitalized through March 31, 2010, plus any amounts capitalized through the impairment date. 

Major maintenance and environmental capital expenditures — The Company's maintenance capital expenditures were 
$51 million, of which $31 million was related to the Texas region's assets, including approximately $15 million in nuclear fuel 
expenditures related to STP Units 1 and 2. The Company's environmental capital expenditures were $41 million, of which $36 million 
was due to a project to install selective catalytic reduction systems, scrubbers and fabric filters on Indian River Unit 4 with an 
expected in service date of year end 2011. 

Loans lo affiliates — The equity portion of construction costs for GenConn is funded through the EBLs of NRG Connecticut 
Peaking and The United Illuminating Company, or United Illuminating. These funds are made available to GenConn through interest 
bearing promissory notes that convert to equity, upon repayment of the EBL loans by NRG Connecticut Peaking and United 
Illuminating. As of March 31, 2010, there was $113 million outstanding under the loan from NRG Connecticut Peaking. 

Environmental Capital Expenditures 

Based on cunent rules, technology and plans, NRG has estimated that environmental capital expenditures from 2010 through 2014 
to meet NRG's environmental commitments will be approximately $0.9 billion. These capital expenditures, in general, are related to 
installation of particulate, SO 2 , NO x , and mercury controls to comply with federal and state air quality rules and consent orders, as 
well as installation of "Best Technology Available" under the Phase II 316(b).Rule. NRG continues to explore cost effective 
alternatives that can achieve desired results. While this estimate reflects schedules and controls to meet anticipated reduction 
requirements, the full impact on the scope and timing of environmental retrofits cannot be determined until issuance of final rules by 
the U.S. EPA. 

This estimate reflects the recent announcement to retrofit only Unit 4 at the Indian River Generating Station and shifts in the timing 
of other projects to reflect anticipated issuance dates for revised regulations. 

NRG's cunent contracts with the Company's rural electrical customers in the South Central region allow for recovery of a portion 
ofthe regions' capital costs once in operation, along with a capital return incuned by complying with new laws, including interest 
over the asset life ofthe required expenditures. The actual recoveries wiil depend, among other things, on the liming ofthe completion 
ofthe capital project and the remaining duration ofthe contracts. 
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Capital Allocation 

2010 Capital Allocation Plan — On February 23, 2010, the Company announced its 2010 Capital Allocation Plan to purchase 
$180 million in common stock. The Company's share repurchases are subject to market prices, financial restrictions under the 
Company's debt facilities, and as permitted by securities laws. As part ofthe 2010 Capital Allocation Plan, the Company will invest 
approximately $349 million in maintenance and environmenlal capital expenditures in existing assets and $508 million in projects 
under Repowering NRG that are cunently under construction or for which there exist cunent obligations. Finally, in addition to 
scheduled debt amortization payment, in the first quarter 2010, the Company paid its first lien lenders $229 million of its 2009 excess 
cash flow, as defined in the Senior Credit Facility. 

Preferred Stock Dividend Payments 

For the three months ended March 31, 2010, NRG paid approximately $2 million in dividend payments to holders of the 
Company's 3.625% Prefened Stock, 

Reliant Energy Customer Deposits 

Revisions in the PUCT rules will require that NRG keep a segregated account, or that the Company post a fully collateralized letter 
of credit on or before May 21, 2010, to cover outstanding customer deposits and residential advance payments. The Company filed an 
amendment to its Retail Electric Provider certificate in the first quarter of 2010, which was approved by the PUCT, and posted a letter 
of credit to satisfy the rule changes. The amount of deposits subject to segregation as of March 31, 2010, was approximately 
$55 million. 
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Cash Flow Discussion 

The following table reflects the changes in cash flows for the comparative years: 

(In millions) 
Three months ended March 31, 2010 2009 Change 

•Net^a^K.pfoM^ • • T 
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Net Cash Provided By Operating Activities 

For the three months ended March 31, 2010, net cash provided by operating activities decreased by $25 million compared to the 
same period in 2009, due to; 

• Lower cash flows from Wholesale Power Generaiion — The Company's cash flow from operating activities excluding 
Reliant Energy was lower by $250 million mainly due to a $169 million decrease in operating income adjusted for non
cash charges and a $98 million decrease in net collateral deposits paid and option premiums paid and collected for 2010 
as compared to the same period in 2009. 

• Cash generated by Reliant Energy — Reliant Energy contributed approximately $225 million to the Company's 
consolidated cash flow from operating activities in the first quarter 2010, primarily reflecting $215 million in operating 
income during the quarter, adjusted for non-cash charges related to bad debt expense, depreciation and amortization 
expense, and unrealized losses on energy supply derivatives. In addition, a seasonal decrease in accounts receivable of 
$50 million partially offset by a $29 million decrease in accrued expenses and other cunent liabilities also positively 
impacted Reliant Energy's cash flow from operations. 

Net Cash Used By Investing Activities 

For the three months ended March 31, 2010, net cash used by investing activities decreased by $65 million compared to the same 
period in 2009, due to: 

• Capital expenditures —NRG's capital expenditures decreased by $48 million due to decreased spending on Repowering 
NRG and environmental projects. 

• Proceeds from sale of assets — Net proceeds increased by $26 million in 2010 as compared to 2009 due to the sale of 
Padoma in January 2010 for net proceeds of $29 million. 

Net Cash Used By Financing Activities 

Forthe three months ended March 31, 2010, net cash used by financing activities increased by $224 million compared to 2009, due 
to: 

Term Loan Facility debt payment — In 2010, the Company paid down $237 million of its Term Loan Facility, including 
the payment of excess cash flow, as discussed above under Debt Service Obligations . The Company paid down 
$205 million of its Term Loan Facility during 2009 which resulted in a net cash decrease of $32 million. 

CSF I Debt — During 2010, the Company paid $190 million in principal to early settle the CSF I Debt compared to no 
payments made in 2009. 

Nel receipt from acquired derivatives lhat include financing elements — In 2010, the Company received a net of 
$13 million for the settlement of gas swaps related to Reliant Energy and Texas Genco compared to a receipt of 
$40 million for 2009 related to Texas Genco, for a net decrease in cash of $27 million. 

Preferred dividends — During the three months ended March 31, 2010, dividend payments on prefened stock decreased 
by $12 million as compared to the same period in 2009 due to the conversion ofthe 5.75% Prefened Stock in 2009 and 
the conversion ofthe 4% Prefened Stock, which was completed in January 2010. 

Issuance of debt — During 2010, the Company issued $10 million under existing debt facilities as compared to no 
issuance of debt in 2009. 
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NOLs, Deferred Tax Assets and Uncertain Tax Position Implications, under ASC-740, Income Taxes, or ASC 740 

As of March 31, 2010, the Company had generated total domestic pre-tax book income of $112 million and foreign pre-tax book 
income of $11 million. The Company has net operating losses for tax retum purposes available to offset taxable income in the current 
period. In addition, NRG has cumulative foreign NOL carryforwards of $268 million, of which $82 million will expire starting in 
201 i through 2017 and of which $186 million do not have an expiration date. 

In addition to these amounts, the Company has $630 million of tax effected unrecognized tax benefits which relate primarily to net 
operating losses,for.tax retum purposes but have been classified as capital loss carryforwards for fmancial statement purposes and for 
which a full valuation allowance has been established. As a result ofthe Company's tax position, and based on cunent forecasts, NRG 
anticipates income tax payments, primarily due to foreign, state and local jurisdictions, of up to $75 million in 2010. 

However, as the position remains uncertain for the $630 million of tax effected unrecognized tax benefits, the Company has 
recorded a non-cunent tax liability of $423 million and may accrue the remaining balance as an increase to non-cunent liabilities until 
final resolution with the related taxing authority. The $423 million non-current tax liability for unrecognized tax benefits is primarily 
due to taxable earnings for which there are no NOLs available to offset for financial statement purposes. 

The Company is under examination by the Internal Revenue Service for years 2004 through 2006. 

New and On-going Conipany Initiatives and Development Projects 

FOtfNRG Update 

Beginning in January 2009, the Company transitioned to FORNRG 2.0 to target an incremental 100 basis point improvement to the 
Company's ROIC by 2012. The initial targets for FOR NRG 2.0 were based upon improvements in the Company's ROIC as 
measured by increased cash flow. The economic goals of FOR NRG 2.0 will focus on: (i) revenue enhancement; (ii) cost savings; and 
(iii) asset optimization, including reducing excess working capital and other assets. The FOR NRG 2.0 program will measure its 
progress towards the FOR NRG 2.0 goals by using the Company's 2008 financial results as a baseline, while plant performance 
calculations will be based upon the appropriate historic baselines. 

The 2010 FORNRG goal is 65 basis points improvement, which corresponds to approximately $98 million in cash flows. The goal 
is inclusive of benefits created in 2009 and new project benefits reported in 2010. As ofthe first quarter 2010, the Company has 
delivered a 13 basis point improvement in ROIC, which is equivalent to approximately $20 million in cash flows to the FOR NRG 
program. During 2010, the Company expects to progress further toward the program goal of 100 basis point ROIC improvement by 
2012. 

RepoweringNRG Update 

NRG has several projects in varying stages of development that include the following; a new generating unit at the Limestone 
power station, the repowering ofthe Encina and El Segundo sites, and a combined heat and power system for the University Medical 
Center of Princeton. The development of these projects is subject to certain conditions and milestones which may affect the 
Company's decision to pursue further development of these projects. The Company's development projects are generally subject to 
certain conditions, milestones, or other factors that may result in the Company's decision to no longer pursue development of these 
projects. 

On March 9, 2010, NRG was selected by the U.S. DOE to negotiate to receive up to $154 million, including funding from the 
American Recovery and Reinvestment Act, to build a 60 MW post-combustion carbon capture demonstration unit at NRG's WA 
Parish plant southwest of Houston with use of the captured carbon in enhanced oil recovery in adjacent oil fields. The proposed 
project was submitted under the Clean Coal Power Initiative Program, or CCPI, a cost-shared collaboration between the federal 
government and private industry to demonstrate low-emission carbon capture and storage technologies in advanced coal-based, power 
generation. The Company is in the process of negotiating a cooperative agreement with the U.S. DOE which will define the basis for 
cost sharing in the development and initial operations of the facility. Construction is planned to start in early 2012 with commercial 
operations anticipated in the fourth quarter 2013. 
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The following is a summary ofthe 2010 repowering projects that are cunently under construction. In addition, NRG continues to 
participate in active bids in response to requests for proposals in markets in which it operates. 

Plants under Construction 

GenConn Energy LLC — GenConn Energy, a 50/50 joint venture of NRG and The United Illuminating Company, or United 
Illuminating, formed to construct, own and operate peaking generation facilities in Connecticut, is in the construction phase of two, 
200 MW peaking facilities at NRG's Devon and Middletown sites. Each of these facilities is being constructed pursuant to 30-year 
contracts for differences with The Connecticut Light & Power Company. The GenConn Devon facility has a target commercial 
operation date of June 1, 2010, and the GenConn Middletown facility's target commercial operation date is June 1, 2011. Both 
projects are fully permitted, and major construction is nearing completion on the Devon project. The Middletown project is in the 
early stages of construction. 

GenConn was directed by the Connecticut Department of Public Utility Control to bid the full capacity of the GenConn Devon 
facility into the ISO-NE locational forward reserve auction for the summer 2010 period (June 1, 2010 — September 30, 2010). If one 
or more units are delayed and GenConn does not have the capacity, or cannot procure replacement capacity, to meet its reserve 
obligation as of June 1, 2010, GenConn wilt be assessed ISO-NE penalties for the difference between the cleared GenConn Devon 
capacity and the facility's available capacity. NRG's share of such penalties, if incuned, however, are not expected to be material. 
Cunently, GenConn expects that the Devon units will achieve commercial operations in June 2010. 

In April 2009, GenConn Energy closed on $534 million of project financing related to these projects. The project financing 
includes a seven-year project backed term loan and a five-year working capital facility which together total $291 million. In addition, 
NRG and United Illuminating have each closed an equity bridge loan of $121.5 million, which together total $243 million. NRG is 
funding its share of costs related to these projects via draw downs on the equity bridge loan totaling $114 million as of March 31, 
2010. GenConn began to draw on the project financing facility to cover costs related to the Devon project in August 2009. As of 
March 31, 2010, $75 million had been drawn. 

Retail Development 

Electric Vehicle Services 

In 2009, NRG began development of a service business to support the mass deployment of electric vehicles through its subsidiary 
Reliant Energy. In 2010, Reliant Energy plans to begin selling new products and services that enable both public and home charging 
of electric vehicles. In conjunction with this effort, Reliant Energy announced in November 2009 that it will work with Nissan Motor 
Co. to make the City of Houston a launch city for the broader use of electric vehicles. In November 2009, Reliant Energy announced a 
joint project with the City of Houston to add plug-in fleet vehicles as well as public charging stations to support them. In March 2010, 
NRG invested in Aptera Motors, Inc., a privately held electric vehicle, or EV, manufacturer expected to launch a production EV in 
2011. 

Smart Energy 

In the fourth quarter 2009, Reliant Energy was awarded a $20 million grant in the Smart Grid Investment Grant Program for a 
three-year project to bring a suite of Smart Grid enabled products to residential customers. Reliant Energy and the Department of 
Energy finalized the grant agreement in March 2010. This project is in progress and includes an accelerated deployment of smart 
meter enabled products as well as services lhat provide energy usage insights, choices, and controls to homes of consumers across the 
competitive regions of Texas. 

Nuclear Innovation North America 

NINA, NRG's majority-owned subsidiary, is focused on marketing, siting, developing, financing and investing in new advanced 
design nuclear projects in select markets across North America, including the planned South Texas Units 3 and 4 project, or the STP 
Units 3 and 4 Project. TANE, a wholly-owned subsidiary of Toshiba Corporation, is the minority owner of NINA. Based on its cunent 
NRC schedule, the Company expects to achieve commercial operation for Unit 3 in 2016 and commercial operation for Unit 4 
approximately 12 months thereafter. The total rated capacity of STP Units 3 and 4 is expected to equal or exceed 2,700 MW. 
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The U.S. DOE has confirmed that the STP Units 3 and 4 Project is one of four projects selected for further due diligence and 
negotiation leading to a conditional commitment under the U.S. DOE loan guarantee program. NINA is cunently in discussions with 
the U.S. DOE on the specific terms and amount to be loaned for the project. NRG believes U.S. DOE loan guarantee support is critical 
to new nuclear development projects. In addition to U.S. loan guarantees, NINA is seeking to augment potential financial support 
from the U.S. DOE by actively pursuing additional loan guarantees through the Japanese government. 

On March I, 2010, an agreement was reached with CPS for NINA to acquire a controlling interest in the STP Units 3 and 4 Project 
to construct it through a settlement ofthe litigation between the parties. As part ofthe agreement, NINA increased its ownership in the 
STP Units 3 and 4 Project from 50% to 92.375% and assumed full management control ofthe project. NRG also will pay $80 million 
to CPS, subject to receipt of a conditional U.S. DOE loan guarantee. The first $40 million would be promptly paid after receipt ofthe 
guarantee with the remaining $40 million paid six months later. An additional $10 million will be donated by NRG over four years in 
annual payments of $2.5 million to the Residential Energy Assistance Partnership, or REAP, in San Antonio. The first $2.5 million 
payment to REAP was made on March 17, 2010. In connection with the agreement, the Company capitalized $90 million to 
construction in progress within property, plant and equipment, and as of March 31, 2010, $80 million in other cunent liabilities and 
$7.5 million in other non-current liabilities remains on the condensed consolidated balance sheet for the obligations to CPS and 
REAP. As part ofthe agreement with CPS, ali litigation was dismissed with prejudice. 

On April 8, 2010, NINA announced an agreement for the Building and Construction Trades Department, or BCTD, ofthe AFL-
CIO to provide skilled union labor to construct STP Units 3 and 4. The BCTD is an alliance of 13 national and international unions 
that collectively represent over two million skilled craft professionals in the U.S. and Canada. 

On May 10, 2010, NINA and TEPCO Nuclear Energy America LLC, or TNEA, a wholly-owned subsidiary of The Tokyo Electric 
Power Company of Japan, Inc., signed an Investment and Option Agreement whereby TNEA agreed to acquire up to a 20% interest in 
NINA Investments Holdings LLC, or Holdings. Holdings is a wholly-owned subsidiary of NINA, which indirectly holds NINA's 
ownership inlerest in the STP Units 3 and 4 Project. TNEA will initially invest $155 million for a 10% share of Holdings, which 
includes a $30 million option premium payment to Holdings. This option, which expires approximately one year-from the date of 
signing the Investment and Option Agreement, will enable TNEA to buy an additional 10% of Holdings for another payment of $125 
million. The closing is contingent upon NINA's receipt of a U.S. DOE loan guarantee commitment. Upon its initial investment, TNEA 
will hold a 9.2375% interest in the STP Units 3 and 4 Project, bringing NINA's investment down to 83.1375%. If TNEA exercises its 
option to increase its ownership of Holdings by an additional 10%, it will own 18.475% ofthe STP Units 3 and 4 Project, bringing 
NINA's investment down to 73.90%. 

Renewable Development 

NRG has routinely invested in the development of renewable energy projects such as wind, solar and biomass, to support the 
Company's econrg initiative. NRG's renewable strategy is to capitalize on both first mover advantages and the Company's inherent 
regional presence. The following are the renewable development projects the Company is actively engaged in: 

Solar Development 

NRG is developing a number of solar projects utilizing photovoltaic, or PV, as well as solar thermal technologies, including the 
eSolar technology. Specifically, NRG has a 284 MW off-take agreement with Southern California Edison, a 66 MW off-take 
agreement with Pacific Gas & Electric, and a 92 MW off-take agreement with El Paso Electric that will utilize PV, solar thermal or a 
combination ofthe two technologies. While each of these projects has a power purchase agreement, or PPA, in place, the development 
of these projects is subject to certain regulatory approvals, conditions and milestones which may affect the Company's decision to 
pursue further development of one or more of these projects. 

Consistent with its business strategy, NRG is cunently focused on early stage development efforts in a number of markets as well 
as conducting due diligence in respect to various equity investment opportunities for solar projects utilizing solar technologies that 
range from concentrated solar thermal to photovoltaic. 

Wind Development 

South Trent Wind Farm 

On March 2, 2010, NRG signed a binding letter of intent to purchase South Trent Wind Farm LLC, owner ofthe South Trent wind 
farm, or South Trent, a 101 megawatt wind farm near Sweetwater, Texas. South Trent went commercial in January 2009 and consists 
of 44 turbines producing up to 2.3 MW of power each. The project has a 20-year PPA for all generation from the site. The proposed 
acquisition is pending approval by the PUCT and satisfaction of certain other conditions, and is expected to close in the second quarter 
2010. 
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Offshore Wind 

Through its subsidiary NRG Bluewater Holdings LLC, or NRG Bluewater, the Company is actively pursuing development of 
offshore wind projects along the Atlantic Coast ofthe northeastern U.S. and in the Great Lakes. NRG Bluewater's Mid-Atlantic Wind 
Park is the most advanced of these projects, with a signed PPA for 238 MW and several additional off-take agreements under 
negotiation. NRG Bluewater also holds leases to erect a meteorological tower at the site ofthe Mid-Atlantic Wind Park and at the site 
of its proposed project off the coast of New Jersey. 

On April 26, 2010, the U.S. Department of Interior through the Minerals Management Service issued a request for interest, or RFI, 
in obtaining one or more commercial leases for the construction of a wind energy project on the Outer Continental Shelf off the coast 
of Delaware. The RFI process will determine if there is competitive interest in building on an ocean tract starting 7.5 miles due east of 
Rehoboth Beach, Delaware. NRG Bluewater plans to build the Mid-Atlantic Wind Park in an area inside this zone 13 miles from 
shore, running to more than 20 miles from shore for the farthest turbine. Responses must be submitted by June 25, 2010, and NRG 
Bluewater is planning to participate in this RFI, 

Biomass Development 

In April 2010, the Company was awarded a 10-year contract from the New York State Energy Research and Development 
Authority for power generated using renewable biomass fuel at its Dunkirk Generating Station in western New York. The project, 
which is expected to come online by the end of 2011, will produce up to 15 MW ofthe station's tolal output by co-firing with clean 
wood biomass. The award was part of a competitive solicitation to award contracts for projects that deliver renewable energy to the 
New York wholesale power market and which will help the state reach its RPS goal to increase the proportion of renewable electricity 
sold in New York from 25 percent to 30 percent by 2015, 

In addition to the Dunkirk project, NRG is planning to use biomass as a primary fuel at its Montville Generating Station after 
repowering one ofthe facility's existing units to produce up lo 40 MW of electricity. The project has received approval from the 
Connecticut Siting Council, and in April 2010 was awarded an air permit from the Connecticut Department of Environmental 
Protection. The Company is pursuing opportunities to sell the power on the New England power grid which will also help the state 
toward reaching its goal of 20 percent of electricity in the state generated by a Class-1 fuel source. 

Off-Balance Sheet Arrangements 

Obligations under Certain Guarantee Contracts 

NRG and certain of its subsidiaries enter into guarantee arrangements in the normal course of business to facilitate commercial 
transactions with third parties. These anangements include financial and performance guarantees, stand-by letters of credit, debt 
guarantees, surety bonds and indemnifications. See Note 18, Guarantees, to this Fonn 10-Q for additional discussion. 

Retained or Contingent Interests 

NRG does not have any material retained or contingent interests in assets transferred to an unconsolidated entity. 

Derivative Instrument Obligations 

The Company's 3.625% Prefened Stock includes a feature which is considered an embedded derivative per ASC 815. Although it 
is considered an embedded derivative, it is exempt from derivative accounting as it is excluded from the scope pursuant to ASC 815. 
As of March 31, 2010, based on the Company's stock price, the embedded derivative was out-of-the-money and had no redemption 
value. 

Obligations Arising Out of a Variable Interest in an Unconsolidated Entity 

Variable Interest in Equity Investments — As of March 31, 2010, NRG has several investments with an ownership interest 
percentage of 50% or less in energy and energy-related entities that are accounted for under the equity method of accounting. Two of 
these investments, GenConn Energy LLC and Sherbino, are variable interest entities for which NRG is not the primary beneficiary. 

NRG's pro-rata share of non-recourse debt held by unconsolidated affiliates was approximately $105 million as of March 31, 2010. 
This indebtedness may restrict the ability of these subsidiaries to issue dividends or distributions to NRG. 
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Letter of Credit Facilities — The Company's $1.3 billion Synthetic Letter of Credit Facility is unfunded by NRG and is secured by 
a $1.3 billion cash deposit at Deutsche Bank AG, that was funded using proceeds from the Term Loan Facility investors who 
participated in the facility syndication. Under the Synthetic Letter of Credit Facility, NRG is allowed to issue letters of credit for 
general corporate purposes including posting collateral to support the Company's commercial operations activities. 

Contractual Obligations and Commercial Commitments 

NRG has a variety of contractual obligations and other commercial commitments that represent prospective cash requirements in 
addition to the Company's capital expenditure programs, as disclosed in the Company's Annual Report on Form 10-K for the year 
ended December 31, 2009. Also see Note 15, Commitments and Contingencies , to this Form 10-Q for a discussion of new 
commitments and contingencies that also include contractual obligations and commercial commitments that occuned during the three 
months ended March 31, 2010. 

Critical Accounting Policies and Estimates 

NRG's discussion and analysis of the financial condition and results of operations are based upon the consolidated financial 
statements, which have been prepared in accordance with accounting principles generally accepted in the U.S. The preparation of 
these financial statements and related disclosures in compliance with generally accepted accounting principles, or GAAP, requires the 
application of appropriate technical accounting rules and guidance as well as the use of estimates and judgments that affect the 
reported amounts of assets, liabilities, revenues and expenses, and related disclosures of contingent assets and liabilities. The 
application of these policies necessarily involves judgments regarding future events, including the likelihood of success of particular 
projects and legal and regulatory challenges. These judgments, in and of themselves, could materially affect the financial statements 
and disclosures based on varying assumptions, which may be appropriate to use. In addition, the financial and operating environment 
may also have a significant effect, not only on the operation ofthe business, but on the results reported through the application of 
accounting measures used in preparing the financial statements and related disclosures, even if the nature ofthe accounting policies 
have not changed. 

On an ongoing basis, NRG evaluates these estimates, utilizing historic experience, consultation wilh experts and other methods the 
Company considers reasonable. In any event, aclual results may differ substantially from the Company's estimates. Any effects on the 
Company's business, financial position or results of operations resulting from revisions to these estimates are recorded in the period in 
which the facts that give rise to the revision become known. 

Critical accounting policies and estimates are the accounting policies that are most important to the portrayal of NRG's financial 
condition and results of operations and require management's most difficult, subjective or complex judgment. NRG's critical 
accounting policies include derivative accounting, income taxes and valuation allowance for defened taxes, evaluation of assets for 
impairment and other than temporary decline in value, goodwill and other intangible assets, contingencies and accounting for unbilled 
revenues. 

As described in Critical Accounting Policies and Estimates — Goodwill and Olher Intangible Assets, in the Company's Annual 
Report on Form 10-K for the year ended December 31, 2009, the Company believes that assumptions about future power prices most 
significantly impact the fair value of its Texas reporting unit. The price of natural gas plays an important role in setting the price of 
electricity in many ofthe regions where NRG operates power plants, and forward natural gas prices have continued to decline since 
year-end 2009. If long-term natural gas prices remain depressed for an extended period of time, the Company's goodwill may become 
impaired in the future, which would result in a charge against earnings. 
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ITEM 3 — QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

NRG is exposed to several market risks in the Company's normal business activities. Market risk is the potential loss that may 
result from market changes associated with the Company's merchant power generation or with an existing or forecasted fmancial or 
commodity transaction. The types of market risks the Company is exposed to are commodity price risk, interest rate risk, liquidity 
risk, credit risk, and currency exchange risk. In order to manage these risks, the Company uses various fixed-price forward purchase 
and sales contracts, futures and option contracts traded on the New York Mercantile Exchange, and swaps and options traded in the 
over-the-counter financial markets to: 

Manage and hedge fixed-price purchase and sales commitments; 

• Manage and hedge exposure to variable rate debt obligations; 

• Reduce exposure to the volatility of cash market prices; and 

• Hedge fuel requirements for the Company's generating facilities. 

Commodity Price Risk 

Commodity price risks result from exposures to changes in spot prices, forward prices, volatilities, and conelations between 
various commodities, such as natural gas, electricity, coal, oil, and emissions credits. A number of factors influence the level and 
volatility of prices for energy commodities and related derivative products. These factors include: 

Seasonal, daily and hourly changes in demand; 

Extreme peak demands due to weather conditions; 

Available supply resources; 

Transportation availability and reliability wilhin and between regions; and 

Changes in the nature and extent of federal and state regulations. 

NRG's portfolio consists of generation assets and wholesale transactions load serving obligations. NRG manages the commodity 
price risk ofthe Company's merchant generation operations and load serving obligations by entering into various derivative or non-
derivative instruments to hedge the variability in future cash flows from forecasted sales and purchases of electricity and fuel. These 
instruments include forwards, futures, swaps, and option contracts traded on various exchanges, such as New York Mercantile 
Exchange, or NYMEX, Intercontinental Exchange, or ICE, and Chicago Climate Exchange, or CCX, as well as over-the-counter 
financial markets. The portion of forecasted transactions hedged may vary based upon management's assessment of market, weather, 
the projected operations of our generaiion assets and other factors. 

While some ofthe contracts the Company uses to manage risk represent commodities or instruments for which prices are available 
from external sources, other commodities and certain contracts are not actively traded and are valued using other pricing sources and 
modeling techniques to determine expected future market prices, contract quantities, or both. NRG uses the Company's best estimates 
to determine the fair value of those derivative contracts. However, it is likely that future market prices could vary from those used in 
recording mark-to-market derivative instrument valuation, and such variations could be material. 

NRG measures the risk ofthe Company's portfolio using several analytical methods, including sensitivity tests, scenario tests, 
stress tests, position reports, and Value at Risk, or VaR. VaR is a statistical model that attempts to predict risk of loss based on market 
price and volatility. Cunently, the company estimates VaR using a Monte Carlo simulation based methodology. 

NRG uses a diversified VaR model to calculate an estimate ofthe potential loss in the fair value ofthe Company's energy assets 
and liabilities, which includes generation assets, load obligations, and bilateral physical and financial transactions. The key 
assumptions for the Company's diversified model include: (i) a lognormai distribution of prices; (ii) one-day holding period; (iii) a 
95% confidence interval; (iv) a rolling 36-month forward looking period; and (v) market implied volatilities and historical price 
conelations. 
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As of March 31, 2010, the VaR for NRG's commodity portfolio, including generation assets, load obligations and bilateral physical 
and financial transactions calculated using the diversified VaR model was $51 million. 

The following table summarizes average, maximum and minimum VaR for NRG for the three months ended March 31, 2010, and 
2009: 
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Due to the inherent limitations of statistical measures such as VaR, the evolving nature ofthe competitive markets for electricity 
and related derivatives, and the seasonality of changes in market prices, the VaR calculation may not capture the full extent of 
commodity price exposure. As a result, actual changes in the fair value of mark-to-market energy assets and liabilities could differ 
from the calculated VaR, and such changes could have a material impact on the Company's fmancial results. 

In order to provide additional information for comparative purposes to NRG's peers, the Company also uses VaR to estimate the 
potential loss of derivative financial instruments that are subject to mark-to-market accounting. These derivative instruments include 
transactions that were entered into for both asset management and trading purposes. The VaR for the derivative financial instruments 
calculated using the diversified VaR model as of March 31, 2010, for the entire term of these instruments entered into for both asset 
management and trading, was approximately $38 million primarily driven by asset-backed transactions. 

Interest Rate Risk 

NRG is exposed to fluctuations in interest rates through the Company's issuance of fixed rate and variable rate debt. Exposures to 
interest rate fluctuations may be mitigated by entering into derivative instruments known as interest rale swaps, caps, collars and put 
or call options. These contracts reduce exposure lo interest rate volatility and result in primarily fixed rate debl obligations when 
taking into account the combination ofthe variable rate debt and the interest rate derivative instrument. NRG's risk management 
policies allow the Company to reduce interest rate exposure from variable rate debt obligations. 

As of March 31, 2010, the Company had various interest rate swap agreements with notional amounts totaling approximately 
$3.1 billion. If the swaps had been discontinued on March 31, 2010, the Company would have owed the counterparties approximately 
$101 million. Based on the investment grade raling of the counterparties, NRG believes its exposure to credit risk due to 
nonperformance by counterparties to its hedge contracts lo be immaterial. 

NRG has both long- and short-term debt instruments that subject the Company to the risk of loss associated with movements in 
market interest rates. As of March 31, 2010, a 1% change in interest rates would result in a $10 million change in interest expense on a 
rolling twelve month basis. 

As of March 31, 2010, the Company's long-term debt fair value was $7.8 billion and the carrying amount was $7.9 billion. NRG 
estimates that a 1% decrease in market interest rates would have increased the fair value of the Company's long-term debt by 
$426 million. 

Liquidity Risk 

Liquidity risk arises from the general funding needs of NRG's activities and in the management ofthe Company's assets and 
liabilities. NRG's liquidity management framework is intended to maximize liquidity access and minimize funding costs. Through 
active liquidity management, the Company seeks to preserve stable, reliable and cost-effective sources of funding. This enables the 
Company to replace maturing obligations when due and fund assets at appropriate maturities and rates. To accomplish this task, 
management uses a variety of liquidity risk measures that take into consideration market conditions, prevailing interest rates, liquidity 
needs, and the desired maturity profile of liabilities. The Company is cunently exposed to additional collateral posting if natural gas 
prices decline primarily due to the long natural gas equivalent position at various exchanges used to hedge NRG's retail supply load 
obligations. 
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Based on a sensitivity analysis for power and gas positions under marginable contracts, a $1 per MMBtu change in natural gas 
prices across the term ofthe marginable contracts would cause a change in margin collaterai posted of approximately $222 million as 
of March 31, 2010, and a 0.25 MMBtu/MWh change in heat rates for heat rate positions would result in a change in margin collateral 
posted of approximately $21 million as of March 31, 2010. This analysis uses simplified assumptions and is calculated based on 
portfolio composition and margin-related contract provisions as of March 31, 2010. 

Under the second lien, NRG is required to post certain letters of credit as credit support for changes in commodity prices. As of 
March 31, 2010, no letters of credit are outstanding to second lien counterparties. With changes in commodity prices, the letters of 
credit could grow to $64 million, the cap under the agreements. 

Credit Risk 

Credit risk relates to the risk of loss resulting from non-performance or non-payment by counterparties pursuant to the lerms of 
their contractual obligations. NRG is exposed to counterparty credit risk through various activities including wholesale sales, fuel 
purchases and retail supply and retail customer credit risk through its retail load activities. 

Counterparty Credit Risk 

The Company monitors and manages counterparty credit risk through credit policies that include: (i) an established credit approval 
process; (ii) a daily monitoring of counterparties' credit limits; (iii) the use of credit mitigation measures such as margin, collateral, 
credit derivatives or prepayment anangements; (iv) the use of payment netting agreements; and (v) the use of master netting 
agreements that allow for the netting of positive and negative exposures of various contracts associated wilh a single counterparty. 
Risks sunounding counterparty performance and credit could ultimately impact the amount and timing of expected cash flows. The 
Company seeks to mitigate counterparty credit risk with a diversified portfolio of counterparties. The Company also has credit 
protection wilhin various agreements to call on additional collateral support if and when necessary. Cash margin is collected and held 
at NRG to cover the credit risk ofthe counterparty until positions settle. 

As of March 31, 2010, total counterparty credit exposure to substantially all counterparties was $1.7 billion and NRG held cash 
collateral against those positions of $509 million resulting in a net exposure of S1.2 billion. Total counterparty credit exposure is 
discounted at the risk free rate. 

The following table highlights the credit quality and the net counterparty credit exposure by industry sector. Net counterparty credit 
exposure is defined as the aggregate net asset position for NRG with counterparties where netting is permitted under the enabling 
agreement and includes all cash flow, mark-to-market and NPNS, and non-derivative transactions. The exposure is shown net of 
collateral held, includes amounts net of receivables or payables. 

Category 
Net Exposure'"' 

(% of Total) 

Financial institutions '" "f / '. ., . '/'•'. 
Utilities, energy, merchants, marketers and other 
Coal suppliers 
ISOs 

- ^ ^ 7 % 
30 

: . - • * ' • 

Totafasbf March 31 ,-2010j: ,100% 

Category 

inVestment;grade " '-Prf*^77^7^. y- .;'.-;-" 
Non-Investment grade 
Noh-rated ' , ,^ '^"^. : : - - . ^^ r , 1 -/ Zl-

Total as ofMarch31,2010 

• - ' ' — : -

ff !,'- ' .S J * — * 

Net Exposure''1 

(% of Total) 

y^ryymSI^-i} 
i 

' :wyFyy:7%.• ;r.i9;^P 
100% 

(a) Counterparty credii exposure excludes California tolling. Northeast load obligations, New England Reliabilily Must-Run. or RMR. certain cooperative load 
contracts, and Texas Westmoreland coal contracts. The aforementioned exposures were excluded for various reasons including regulatory support or liens held 
against the contracts which serve to reduce the risk of loss. NRG also excludes uranium and coal transportation contracts from counterparty credit exposure 
because ofthe illiquidity ofthe reference markets. Credii exposure also excludes any exposure NRG has to counterparties of non-recourse subsidiaries. 

NRG has counterparty credit risk exposure to certain counterparties representing more than 10% of total net exposure and the 
aggregate of such counterparties was $399 million. Approximately 82% of NRG's positions relating to credit risk roll-off by the end 
of 2012. Changes in hedge positions and market prices will affect credit exposure and counterparty concentration. Given the credit 
quality, diversification and term of the exposure in the portfolio, NRG does not anticipate a material impact on the Company's 
financial results from nonperformance by any of NRG's counterparties. 
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Retail Customer Credit Risk 

NRG is exposed to retail credit risk through its competitive electricity supply business, which serves C&I and Mass customers in 
Texas. Retail credit risk results when a customer fails to pay for services rendered. The losses could be incuned from nonpayment of 
customer accounts receivable and any in-the-money forward value. NRG manages retail credit risk through the use of established 
credit policies that include monitoring of the portfolio, and the use of credit mitigation measures such as deposits or prepayment 
anangements. 

As of March 31, 2010, the Company's credit exposure to C&l customers was diversified across many customers and various 
industries, with a significant portion of the exposure with government entities. NRG is also exposed to credit risk relating to its 
1.5 million Mass customers, which may result in a write-off of bad debt. During the quarter, the Company experienced improved 
customer payment behavior, but cunent economic conditions may affect the Company's customers' ability to pay bills in a timely 
manner, which could increase customer delinquencies and may lead to an increase in bad debt. 

Certain of the Company's hedging agreements contain provisions that require the Company to post additional collateral if the 
counterparty determines that there has been deterioration in credit quality, generally termed "adequate assurance" under the 
agreements or require the Company to post additional collateral if there was a one notch downgrade in the Company's credit rating. 
The collateral required for contracts that have adequate assurance clauses lhat are in a net liability position as of March 31, 2010, was 
$42 million. The collateral required for contracts wilh credit rating contingent features lhat are in a net liability position as of 
March 31, 2010, was $16 million. The Company is also a party to certain marginable agreements where NRG has a net liability 
position but the counterparty has not called forthe collateral due, which is approximately $7 million as of March 31, 2010. 

Fair Value of Derivative Instruments 

NRG may enter into long-term power purchase and sales contracts, fuel purchase contracts and olher energy-related financial 
instruments to mitigate variability in earnings due to fluctuations in spot market prices and to hedge fuel requirements at generation 
facilities. In addiiion, in order to mitigate interest rate risk associated with the issuance ofthe Company's variable rate and fixed rate 
debt, NRG enters into interest rate swap agreements. 

NRG's trading activities are subject to limits within the Company's Risk Management Policy, These contracts are recognized on 
the baiance sheet at fair value and changes in the fair value of these derivative financial instruments are recognized in earnings. 

The tables below disclose the activities that include both exchange and non-exchange traded contracts accounted for at fair value in 
accordance with ASC-820, Fair Value Measurements and Disclosures , or ASC 820. Specifically, these tables disaggregate realized 
and unrealized changes in fair value; disaggregate estimated fair values al March 31, 2010, based on their level within the fair value 
hierarchy defined in ASC 820; and indicate the maturities of contracts at March 31, 2010. 

Derivative Aciivity Gains/(Lossej}_ (In millions) 

Fair value of contracts as of December 31, 2009 
Contracts realized or otherwise settled during the period 
Changes'in fair value - . . 

$459-, 
(33) 
480 • 

Fair value of contracts as of March 31,2010 $906 

Maturity 
Fair Value of Contracts as of March 31, 2010 

Maturity 
(In millions) 
Fair value hierarchy gains/dosses) 

Level 1 , .; ;:; • ,- . ; . ' 
Level 2 
L e v e l 3 •• -V- : . ' . . • • - • • • , . \ ' 

Total 

Less Than 
1 Year 

• . . ^ • • ' • ' $ • ( 4 1 ) . 

456 
• (45) 

$370 

Maturity 
1-3 Years 

. '•[ $;(53)"y^. 
515 

. : • 9 . ' 

$471 

Maturity 
4-5 Years 

.iC3p):'l: '.' 
113 

. " V n "-:.•• 
• $ 94 

in Excess 
4-5 Years 

• ' : * $ - : ' - • • - : ' • 

(29) 
' - : • • - — 

$ (29) 

Total Fair 
Value 

T-vinp)" * 
1,055 

• . ; . • • • • • • - ( 2 5 ) 

$ 906 

A small portion of NRG's contracts are exchange-traded contracts with readily available quoted market prices. The majority of 
NRG's contracts are non-exchange-traded contracts valued using prices provided by external sources, primarily price quotations 
available through brokers or over-the-counter and on-line exchanges. For the majority of NRG markets, the Company receives quotes 
from multiple sources. To the extent that NRG receives multiple quotes, the Company's prices reflect the average ofthe bid-ask mid
point prices obtained from all sources that NRG believes provide the most liquid market for the commodity. If the Company receives 
one quote then the mid point ofthe bid-ask spread for that quote is used. The terms for which such price information is available vary 
by commodity, region and product. A significant portion ofthe fair value ofthe Company's derivative portfolio is based on price 
quotes from brokers in active markets who regularly facilitate the Company's transactions and the Company believes such price 
quotes are executable. 
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The Company does not use third party sources that derive price based on proprietary models or market surveys. The remainder ofthe 
assets and liabilities represents contracts for which external sources or observable market quotes are not available. These contracts are 
valued based on various valuation techniques including but not limited to internal models based on a fundamental analysis ofthe 
market and extrapolation of observable market data with similar characteristics. Contracts valued with prices provided by models and 
other valuation techniques make up 3% ofthe total fair value of all derivative contracts. The fair value of each conlract is discounted 
using a risk free interest rate. In addition, the Company applies a credit reserve to reflect credit risk which is calculated based on 
published default probabilities. To the extent that NRG's net exposure after cash collateral paid/received under a specific master 
agreement is an asset, the Company calculates credit reserve applying the counterparty's default swap rate. If the net exposure after 
cash collateral paid/received under a specific master agreement is a liability, the Company calculates credit reserve applying NRG's 
default swap rate. The credit reserve is added to the discounted fair value to reflect the exit price that a market participant would be 
willing to receive to assume NRG's liabilities or that a market participant would be willing to pay for NRG's assets. As of March 31, 
2010, the credit reserve resulted in a $2 million decrease in fair value which is composed of a $3 million loss in OCI and a $1 million 
gain in derivative revenue and cost of operations. 

The fair values in each category reflect the level of forward prices and volatility factors as of March 31, 2010, and may change as a 
result of changes in these factors. Management uses its best estimates to determine the fair value of commodity and derivative 
contracts NRG holds and sells. These estimates consider various factors including closing exchange and over-the-counter price 
quotations, time value, volatility factors and credit exposure. It is possible; however, that future market prices could vary from those 
used in recording assets and liabilities from energy marketing and trading activities and such variations could be material. 

The Company has elected to disclose derivative assets and liabilities on a trade-by-trade basis and does not offset amounts at the 
counterparty master agreement level. Also, collateral received or paid on the Company's derivative assets or liabilities are recorded on 
a separate line item on the balance sheet. Consequently, the magnitude ofthe changes in individual cunent and non-cunent derivative 
assets or liabilities is higher than the underlying credit and market risk ofthe Company's portfolio. As discussed in Commodity Price 
Risk , NRG measures the sensitivity ofthe Company's portfolio to potential changes in market prices using VaR, a statistical mode! 
which attempts to predict risk of loss based on market price and volatility. NRG's Risk Management Policy places a limit on one-day 
holding period VaR, which limits the Company's net open position. As the Company's trade-by-trade derivative accounting results in 
a gross-up ofthe Company's derivative assets and liabilities, the net derivative assets and liability position is a better indicator of 
NRG's hedging activity. As of March 31, 2010, NRG's net derivative asset was $906 million, an increase to total fair value of 
$447 million as compared to December 31, 2009. This increase was primarily driven by the decreases in gas and power prices and the 
roll-off of trades that settled during the period. 

Based on a sensitivity analysis, the impact of a $1 per MMBtu increase or decrease in natural gas prices across the term ofthe 
derivative contracts would cause a change of approximately $324 million in the net value of derivatives as of March 31, 2010. 

Currency Exchange Risk 

NRG may be subject lo foreign currency exchange risk as a result of the Company entering into purchase commitments with 
foreign vendors for the purchase of major equipment associated with Repowering NRG initiatives. To reduce the risks to such foreign 
cunency exposure, the Company may enter into transactions to hedge its foreign currency exposure using cunency options and 
forward contracts. As of March 31, 2010, there were no foreign cunency options or forward contracts outstanding for purchase 
commitments. As a result of the Company's limited foreign cunency exposure to date, the effect of foreign cunency fluctuations has 
not been material to the Company's results of operations, financial position and cash flows as of and for the three months ended 
March 31, 2010. 
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ITEM 4 — CONTROLS AND PROCEDURES 

Conclusion Regarding the Effectiveness of Disclosure Controls and Procedures 

Under the supervision and with the participation of NRG's management, including its principal executive officer, principal 
fmancial officer, and principal accounting officer, NRG conducted an evaluation ofthe effectiveness ofthe design and operation of its 
disclosure controls and procedures, as such term is defined in Rules I3a-15(e) and 15d-15(e) ofthe Securities Exchange Act of 1934, 
as amended, or the Exchange Act. Based on this evaluation, the Company's principal executive officer, principal financial officer, and 
principal accounting officer concluded that the disclosure controls and procedures were effective as of the end of the period covered 
by this report on Form 10-Q. 

Changes in Internal Control over Financial Reporting 

There were no changes in the Company's internal controls over financial reporting (as such term is defined in Rule 13a-15(0 under 
the Exchange Act) that occurred in the first quarter 2010 that materially affected, or are reasonably likely to materially affect, the 
Company's interna! control over financial reporting. 

Inherent Limitations over Internal Controls 

NRG's internal control over financial reporting is designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of consolidated financial statements for external purposes in accordance with generally accepted 
accounting principles. However, internal control over financial reporting cannot provide absolute assurance of achieving financial 
reporting objectives because of its inherent limitations, including the possibility of human enor and circumvention by collusion or 
overriding of controls. Accordingly, even an effective internal control system may not prevent or detect material misstatements on a 
timely basis. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become 
inadequate because of changes in conditions or that the degree of compliance with the policies or procedures may deteriorate. 
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ITEM 1 — LEGAL PROCEEDINGS 

PART II — OTHER INFORMATION 

For a discussion of material legal proceedings in which NRG was involved through March 31, 2010, see Note 15, Commitments 
and Contingencies , to this Form 10-Q. 

ITEM 1A — RISK FACTORS 

Information regarding risk factors appears in Part I, Item I A, Risk Factors in NRG Energy, Inc.'s Annual Report on Form 10-K for 
the fiscal year ended December 31, 2009. 

ITEM 2 — UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

None. 

ITEM 3 — DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4 — (REMOVED AND RESERVED) 

ITEM 5 — OTHER INFORMATION 

None. 
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ITEM 6 — EXHIBITS 

Exhibits 
4.1 Twenty-Eighth Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors 

named therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

4.2 Twenty-Ninth Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors 
named therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

4.3 Thirtieth Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors named 
therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (I) 

4.4 Thirty-First Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors 
named therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

10.1 Project Agreement, Settlement Agreement and Mutual Release, dated March 1, 2010, by and among by and among 
Nuclear Innovation North America LLC, the City of San Antonio acting by and through the City Public Service Board of 
San Antonio, a Texas municipal utility, NINA Texas 3 LLC and NINA Texas 4 LLC, and solely for purposes of certain 
sections ofthe Settlement Agreement, by NRG Energy, Inc and NRG South Texas LP. (2) 

10.2* STP 3 & 4 Owners Agreement, dated March 1, 2010, by and among Nuclear Innovation North America LLC, the City of 
San Antonio, NINA Texas 3 LLC and NINA Texas 4 LLC. (2) 

10.3 Chief Financial Officer Compensation Table for 2010. (3) 

10.4 2009 Executive Change-in-Control and General Severance Plan. (3) 

31.1 Certification of Chief Executive Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002, filed herewith. 

31.2 Certification of Chief Financial Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002, filed herewith. 

3 1.3 Certification of Chief Accounting Officer pursuant lo Section 302 ofthe Sarbanes-Oxley Act of 2002, filed herewith. 

32 Certification of Chief Executive Officer, Chief Financial Officer and Chief Accounting Officer pursuant to Section 906 

ofthe Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350, filed herewith. 

101.INS XBRL Instance Document 

101 .SCH XBRL Taxonomy Extension Schema 

101.CAL XBRL Taxonomy Extension Calculation Linkbase 

101.DEF XBRL Taxonomy Extension Definition Linkbase 

101.LAB XBRL Taxonomy Extension Label Linkbase 

101.PRE XBRL Taxonomy Extension Presentation Linkbase 

* Portions ofthis exhibit have been redacted and are subject to a confidential treatment request filed with the Securities and Exchange 
Commission pursuant to Rule 24b-2 under the Securities Exchange Act of 1934, as amended. 

(1) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on April 21, 2010. 

(2) Incorporated herein by reference to NRG Energy, Inc.'s cunent report on Form 8-K filed on March 2, 2010. 

(3) Incorporated herein by reference to NRG Energy, Inc.'s cunent report on Form 8-K filed on April I, 2010 
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SIGNATURES 

Pursuant to the requirements ofthe Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its 
behalf by the undersigned thereunto duly authorized. > 

NRG ENERGY, INC. 
(Registrant) . 

By: 
lsl DAVID W. CRANE 
David W. Crane 
Chief Executive Officer 
(Principal Executive Officer) 

lsl GERALD LUTERMAN 

Gerald Luterman 
Chief Financial Officer 
(Principal Financial Officer) 

lsl JAMES J. INGOLDSBY 

James J. Ingoldsby 
Date: May 10, 2010 Chief Accounting Officer 

(Principal Accounting Officer) 
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EXHIBIT INDEX 

Exhibits 

4.1 Twenty-Eighth Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors 
named therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

4.2 Twenty-Ninth Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors 
named therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

4.3 Thirtieth Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors named 
therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

4.4 Thirty-First Supplemental Indenture, dated as of April 16, 2010, among NRG Energy, Inc., the existing guarantors 
named therein, the guaranteeing subsidiaries named therein and Law Debenture Trust Company of New York. (1) 

10.1 Project Agreement, Settlement Agreement and Mutual Release, dated March 1, 2010, by and among by and among 
Nuclear Innovation North America LLC, the City of San Antonio acting by and through the City Public Service Board of 
San Antonio, a Texas municipal utiiity, NINA Texas 3 LLC and NINA Texas 4 LLC, and solely for purposes of certain 
sections ofthe Settlement Agreement, by NRG Energy, Inc and NRG South Texas LP. (2) 

10.2* STP 3 &4 Owners Agreement, dated March 1,2010, by and among Nuclear Innovation North America LLC, the City of 

San Antonio, NINA Texas 3 LLC and NINA Texas 4 LLC. (2) 

10.3 Chief Financial Officer Compensation Table for 2010. (3) 

10.4 2009 Executive Change-in-Control and General Severance Plan. (3) 

31.1 Certification of Chief Executive Officer pursuant lo Section 302 ofthe Sarbanes-Oxley Act of 2002, filed herewith. 

31.2 Certification of Chief Financial Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002, filed herewith. 

31.3 Certification of Chief Accounting Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002, filed herewith. 

32 Certification of Chief Executive Officer, Chief Financial Officer and Chief Accounting Officer pursuant to Section 906 

ofthe Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350, filed herewith. 

101.INS XBRL Instance Document 

101.SCH XBRL Taxonomy Extension Schema 

101.CAL XBRL Taxonomy Extension Calculation Linkbase 

101.DEF XBRL Taxonomy Extension Definition Linkbase 

101.LAB XBRL Taxonomy Extension Label Linkbase 

101 .PRE XBRL Taxonomy Extension Presentation Linkbase 

* Portions ofthis exhibit have been redacted and are subject to a confidential treatment request filed with the Securities and Exchange 
Commission pursuant to Rule 24b-2 under the Securities Exchange Act of 1934, as amended. 

(1) Incorporated herein by reference to NRG Energy, Inc.'s cunent report on Form 8-K filed on April 21, 2010. 

(2) Incorporated herein by reference to NRG Energy, Inc.'s cunent report on Form 8-K filed on March 2, 2010. 



(3) Incorporated herein by reference to NRG Energy, Inc.'s cunent report on Form 8-K filed on April 1, 2010. 
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EXHIBIT 31.1 

CERTIFICATION 

I, David W. Crane, certify that: 
1. I have reviewed this quarterly report on Form IO-Q ofNRG Energy, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light ofthe circumstances under which such statements were made, not misleading 

• with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information.included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officers and 1 are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Act Rules 13a-15(0 and 15d-i5(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under 
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is 
made known to us by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this 
report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting lhat occuned during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons 
performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reportinj 
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial 
information; and 

(b) Any fraud, whether or not material, lhat involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

lsl DAVID W. CRANE 

David W. Crane 
Date: May 10, 2010 Chief Executive Officer 

(Principal Executive Officer) 
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EXHIBIT 31.2 

CERTIFICATION 

I, Gerald Luterman, certify that: 
1. I have reviewed this quarterly report on Form 10-Q of NRG Energy, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light ofthe circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules i3a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Act Rules 13a-15(0 and 15d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under 
our supervision, to ensure that materia! information relating to the registrant, including its consolidated subsidiaries, is 
made known to us by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal contro! over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this 
report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occuned during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons 
performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial 
information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

lsl GERALD LUTERMAN 

Gerald Luterman 
Date: May 10, 2010 Chief Financial Officer 

(Principal Financial Officer) 



EXHIBIT 31.3 

CERTIFICATION 

I, James J. Ingoldsby, certify that: 
1. I have reviewed this quarterly report on Form 10-Q of NRG Energy, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light ofthe circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods 
presented in this report; 

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over fmancial reporting (as defined 
in Exchange Act Rules 13a-15(0 and 15d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under 
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is 
made known to us by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this 
report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occuned during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely lo materially affect, the registrant's internal contro! over financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons 
performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial 
information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over fmancial reporting. 

/s/ JAMES J. INGOLDSBY 

James J. Ingoldsby 
Date: May 10, 2010 Chief Accounting Officer 

(Principal Accounting Officer) 
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EXHIBIT 32 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of NRG Energy, Inc. on Form 10-Q forthe quarter ended March 31, 2010, as filed with the 
Securities and Exchange Commission on the date hereof (the "Form 10-Q"), each ofthe undersigned officers ofthe Company 
certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002, that, to such 
officer's knowledge: 

(1) The Form 10-Q fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Act of 1934; and 

(2) The information contained in the Form 10-Q fairly presents, in all material respects, the financial condition and results of 
operations ofthe Company as ofthe dates and for the periods expressed in the Form 10-Q. 

Date: May 10,2010 

/s/ DAVID W. CRANE 

David W. Crane, 
Chief Executive Officer 
(Principal Executive Officer) 

lsl GERALD LUTERMAN 

Gerald Luterman, 
Chief Financial Officer 
(Principal Financial Officer) 

lsl JAMES J. INGOLDSBY 
James J. Ingoldsby, 
Chief Accounting Officer 
(Principal Accounting Officer) 

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as part of the Report 
or as a separate disclosure document. 

A signed original ofthis written statement required by Section 906, or other document authenticating, acknowledging or otherwise 
adopting the signature that appears in typed form within the electronic version ofthis written statement required by Section 906, has 
been provided to NRG Energy, Inc. and wili be retained by NRG Energy, Inc. and furnished to the Securities and Exchange 
Commission or its staff upon request. 
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Glossary of Terms 

When the following terms and abbreviations appear in the text ofthis report, they have the meanings indicated below; 

AB32 Assembly Bill 32 — California Global Warming Solutions Act of 2006 

APB 
ARO 
ASC 

ASU 
Baseioad capacity 

BACT 
BTU 
CAA 
CAGR 
CAIR 
CAISO 
Capital Allocation Plan 
Capital Allocation Program 

CDWR 
C&I 
CL&P 
co2 

COLA 
CPS 
CS 
CSF I 
CSF II 
CSF CAGRs 

CSF Debt 

CSRA 

CSRA Amendment 

DNREC 
DOE 
DPUC 
EAF 

Accounting Principles Board 
Asset Retirement Obligation 
The FASB Accounting Standards Codification, which the FASB has 
established as the source of authoritative U.S. GAAP 
Accounting Standards Updates - updates to the ASC 
Electric power generation capacity normally expected to serve loads on an 
around'the-clock basis throughout the calendar year 
Best Available Control Technology 
British Thermal Unit 
Clean Air Act 
Compound annual growth rate 
Clean Air Interstate Rule 
California Independent System Operator 
Share repurchase program 
NRG's plan of allocating capital between debt reduction, reinvestment in the 
business, and share repurchases through the Capital Allocation Plan 

Califorriia Department of Water Resources 
Commercial, industrial and governmental/institutional 
The Connecticut Light & Power Company 
Carbon dioxide 
Combined Construction and Operating License Application 
CPS Energy 
Credit Suisse Group 
NRG Common Stock Finance 1 LLC 
NRG Common Stock Finance 11 LLC 
Embedded derivatives within the CSF Debt, individually referred to as CSF I 
CAGR and CSF II CAGR 
CSF 1 and CSF II issued notes and preferred interest, individually referred to 
as CSF I Debt and CSF II Debt 
Credit Sleeve Reimbursement Agreement with Merrill Lynch in connection 
with acquisition of Reliant Energy, as hereinafter defined 
Amendment ofthe existing CSRA with Merrill Lynch which became 
effeciive October 5, 2009 
Delaware Department of Natural Resources and Environmental Control 
Department of Energy 
Department of Public Utility Control 
Annual Equivalent Availability Factor, which measures the percentage of 
maximum generation available over time as the fraction of net maximum 
generation that could be provided over a defined period of time after all types 
of outages and deratings, including seasonal deralings, are taken into account 

EITF 
EPC 
ERCOT 

ESPP 
EWG 
Exchange Act 

Emerging Issues Task Force 
Engineering, Procurement and Construction 
Electric Reliability Council of Texas, the Independent System Operator and 
the regional reliability coordinator ofthe various electricity systems within 
Texas 
Employee Stock Purchase Plan 
Exempt Wholesale Generator 
The Securities Exchange Act of 1934, as amended 



Expected Baseioad The net baseioad generation limited by economic factors (relationship 
Generation between cost of generation and market price) and reliability factors 

(scheduled and unplanned outages) 

FASB Financial Accounting Standards Board — the designated organization for 
establishing standards for financial accounting and reporting 

FCM Forward Capacity Market 
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FERC 
FfN 
FPA 
Fresh Start 
FSP 
GHG 
Heat Rate 

Hedge Reset 

IGCC 
ISO 

ISO-NE 
ITISA 
kV 
kW 
kWh 
LFRM 
LIBOR 
LMP 
LTIP 
MACT 
Mass 
Merit Order 

MIBRAG 
MMBtu 
MRTU 
MVA 
MW 
MWh 
MWt 
NAAQS 
NEPOOL 
Net Baseioad Capacity 

Net Capacity Factor 

Net Exposure 
Net Generation 

NINA 
NOx 

NOL 
NOV 
NPNS 
NRC 
NSR 
NYISO 
NYSDEC 

Federal Energy Regulatory Commission 
FASB Interpretation 
Federal Power Act 
Reporting requirements as defined by ASC-852, Reorganizations 
FASB Staff Position 
Greenhouse Gases 
A measure of thermal efficiency computed by dividing the total BTU content 
ofthe fuel burned by the resulting kWh's generated. Heat rates can be 
expressed as either gross or net heat rates, depending whether the electricity 
output measured is gross or net generation and is generally expressed as BTU 
per net kWVi 

Net settlement of long-term power contracts and gas swaps by negotiating 
prices to current market completed in November 2006 
Integrated Gasification Combined Cycle 
independent System Operator, also referred to as Regional Transmission 
Organizations, or RTO 
ISO New England Inc. 
Itiquira Energetica S.A. 
Kilovolts 
Kilowatts 
Kilowatt-hours 
Locational Forward Reserve Market 
London Inter-Bank Offer Rate 
Locational Marginal Prices 
Long-Term Incentive Plan 
Maximum Achievable Control Technology 
Residential and small business 
A term used for the ranking of power stations in order of ascending marginal 
cost 
Mitteldeutsche Braunkohlengesellschaft mbH 
Million British Thermal Units 
Market Redesign and Technology Upgrade 
Megavolt-ampere 
Megawatts 
Saleable megawatt hours nel of internal/parasitic load megawatt-hours 
Megawatts Thermal 
National Ambient Air Quality Standards 
New England Power Pool 
Nominal summer net megawatt capacity of power generation adjusted for 
ownership and parasitic load, and excluding capacity from molhballed units 
asofDecember31)2009 
The net amount of electricity that a generating unit produces over a period of 
time divided by the net amount of electricity it could have produced ifit had 
run at full power over that time period. The net amount of electricity 
produced is the total amount of electricity generated minus the amount of 
electricity used during generation. 

Counterparty credii exposure to NRG, net of collateral 
The net amount of electricity produced, expressed in kWh's or MWh's, that is 
the total amount of electricity generated (gross) minus the amount of 
electricity used during generation. 

Nuclear Innovation North America LLC 
Nitrogen oxide 
Net Operating Loss 
Notice of Violation 
Normal Purchase Normal Sale 
United States Nuclear Regulatory Commission 
New Source Review 
New York Independent System Operator 
New York Department of Environmental Conservation 





OCI 
Phase II 316(b) Rule 

Olher Comprehensive Income 
A section ofthe Clean Water Act regulating cooling water intake structures 

PJM 
PJM market 

PML 

PPA 
PPM 
PSD 
PUCT 
PUHCA of 2005 
PURPA 
QF 
Reliant Energy 

Repowering 

RepoweringNRG 

REPS 
RERH 
Revolving Credit Facility 

RGGI 
RMR 
ROIC 
RPM 
RRI 
RTO 

Sarbanes-Oxley 
Schkopau 

SCR 
SEC 
Securities Acl 
Senior Credit Facility 

SIFMA 
Senior Notes 

SERC 
SFAS 
S02 

SOP 

STP 

PJM Interconnection, LLC 
The wholesale and retail electric market operated by PJM primarily in all or 
parts of Delaware, the District of Columbia, Illinois, Maryland, New Jersey, 
Ohio, Pennsylvania, Virginia and West Virginia 
NRG Power Marketing, LLC, a wholly-owned subsidiary of NRG which 
procures transportation and fuel for the Company's generation facilities, sells 
the power from these facilities, and manages all commodity trading and 
hedging for NRG 

Power Purchase Agreement 
Parts per Million 
Prevention of Significant Deterioration 
Public Utility Commission of Texas 
Public Utility Holding Company Act of 2005 
Public Utility Regulatory Policy Act of 2005, 
Qualifying Facility under PURPA 
NRG's retail business in Texas purchased on May 1, 2009, from Reliant 
Energy, Inc. which is now known as RRI Energy, Inc., or RRI 
Technologies utilized to replace, rebuild, or redevelop major portions of an 
existing electrical generating facility, not only to achieve a substantial 
emissions reduction, but also to increase facility capacity, and improve 
system efficiency 

NRG's program designed to develop, finance, construct and operate new, 
highly efficient, environmentally responsible capacity 
Reliant Energy Power Supply, LLC 
RERH Holding, LLC and its subsidiaries 
NRG's $1 billion senior secured credit facility which matures on February 2, 
2011 
Regional Greenhouse Gas Initiative 
Reliability Must-Run 
Return on invested capital 
Reliability Pricing Model — term for capacity market in PJM market 
RRI Energy, Inc. 
Regional Transmission Organization, also referred to as an Independent 
System Operators, or ISO 
Sarbanes — Oxley Act of 2002, as amended 
Kraftwerk Schkopau Betriebsgesellschaft mbH, an entity in which NRG has a 
41.9% interest 
Selective Catalytic Reduction 
United Slates Securities and Exchange Commission 
The Securities Act of 1933, as amended 
NRG's senior secured facility, which is comprised of a Term Loan Facility 
and a $1.3 billion Synthetic Letter of Credit Facility which matures on 
February 1, 2013, and a$l billion Revolving Credit Facility, which matures 
on February 2, 2011 

Securities Industry and Financial Markets Association 
The Company's $5.4 billion outstanding unsecured senior notes consisting of 
$1.2 billion of 7.25% senior notes due 2014, $2.4 billion of 7.375% senior 
notes due 2016 and $1.1 billion of 7.375% senior notes due 2017 and $700 
million of 8.5% senior notes due 2019 

Southeastern Electric Reliability Council/Entergy 
Statement of Financial Accounting Standards issued by the FASB 
Sulfur dioxide 
Statement of Position issued by the American Institute of Certified Public 
Accountants 
South Texas Project — nuclear generating facility located near Bay City, 
Texas in which NRG owns a 44% Interest 



STPNOC South Texas Project Nuclear Operating Company 
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Synthetic Letter of Credit 
Facility 

TANE 
TANE Facility 

Term Loan Facility 

Texas Genco 
Tonnes 

TWh 
U.S. 
U.S. EPA 
U.S. GAAP 
VaR 
WCP 

NRG's $1.3 billion senior secured synthetic letter of credit facility which 
matures on February 1, 2013 
Toshiba American Nuclear Operating Company 
NINA's $500 million credit facility with TANE which matures on February 
24, 2012 
A senior first priority secwed term \oan which matures on February i, 2013, 
and is included as part of NRG's Senior Credit Facility. 
Texas Genco LLC, now referred to as the Company's Texas Region 
Metric tonnes, which are units of mass or weight in the metric system each 
equal to 2,205 lbs and are the global measurement for GHG 
Terawatt hour 
United States of America 
United States Environmental Protection Agency 
Accounting principles generally accepted in the United States 
Value at Risk 
WCP (Generation) Floldings, Inc. 

6 



ACCOUNTING PRONOUNCEMENTS 

The following ASC topics are referenced in this report. In addition, certain U.S. GAAP standards and interpretations were 
adopted by the Company in 2009 prior to the July 1, 2009, effective date ofthe ASC, and were subsequently incorporated into one or 
more ASC topics. Further, certain U.S. GAAP standards were ratified by the FASB in 2009 prior to July 1, 2009, but are nol yet 
effective and have therefore not yet been incorporated into the ASC. This glossary includes the definition of these "legacy" standards 
and interpretations under the ASC topic or topics in which they have been, or are expected to be, fully or partially incorporated. 

ASC 105 ASC-105, Generally Accepted Accounting Principles; incorporates: 
• SFAS No. 168, The FASB Accounting Standards Codification and the Hierarchy of 

Generally Accepted Accounting Principles 

ASC 270 ASC-270, Interim Reporting; incorporates: 
• FSP FAS 107-1 and APB 28-1, Interim Disclosures about Fair Value of Financial 

Instrumenls 

ASC 275 ASC-275, Risks and Uncertainties; incorporates: 

• FSP FAS 142-3, Determination ofthe Useful Life of Intangible Assets 
ASC 320 ASC-320, Investmenls-Debl and Equity Securities; incorporates: 

• FSP FAS 115-2 and FAS 124-2, Recognition and Presentation ofOther-Than-Temporary 
Impairments 

ASC 323 ASC-323, Investments-Equity Method and Joint Ventures; incorporates: 
• EITF 08-6, Equity Method Investment Accounting Considerations 
• APB Opinion No. 18, The Equily Method of Accounting for Investments in Common Stock 

ASC 350 ASC-350, Intangibles-Goodwill and Others; incotporates: 
• FSP FAS 142-3, Determination ofthe Useful Life of Intangible Assets 
' SFAS No. 142, Goodwill and Olher Intangible Assets 

ASC 360 ASC-360, Properly. Plant, and Equipment; incorporates: 
• SFAS No. 144, Accountingfor the Impairment or Disposal of Long-Lived Assets 

ASC 410 ASC-4iO, Asset Retirement and Environmenlal Obligations; incorporates: 
• SFAS No. 143, Accounting for Asset Retirement Obligations 

ASC 450 ASC-450, Contingencies; incorporates: 

• SFAS No. 5, Accountingfor Contingencies 
ASC 460 ASC-460, Guarantees; incorporates: 

• FIN No. 45, Guarantor's Accounting and Disclosure Requiremenls of Guarantees, 
Including Indirect Guarantees of Indebtedness of Others 

ASC 470 ASC-470, Debt; incorporates: 
• FSP APB 14-1, Accountingfor Convertible Debt Instrumenls Thai May Be Settled in Cash 

upon Conversion (Including Partial Cash Selllemenl) 

ASC 715 ASC-715, Compensation-Retiremenl Benefits; incorporates: 
• FSP FAS !32(R)-1, Employers' Disclosures about Postretirement Benefit Plan Assets 

• SFAS No. 158, Employers' Accountingfor Defined Benefit Pension and Olher 
Postretirement Plans - an amendment of FASB Statemenls No. 87, 88, 106 and 132 (R) 

ASC 718 ASC-718, Compensation-Stock Compensation; incorporates: 
• EITF 07-5, Determining Whether an Instrument (or Embedded Feature) Is Indexed to an 

Entity's Own Stock 

ASC 740 ASC-740, Income Taxes; incorporates: 
• FIN No. 48, Accountingfor Uncertainly in Income Taxes 
• SFAS No. 109, Accountingfor Income Taxes 

• APB Opinion No. 23 Accountingfor Income Taxes - Special Areas 
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ASC 805 ASC-805, Business Combinations; incorporates: 

• SFAS 141(R), Business Combinations 
• FSP FAS 141(R)-1, Accountingfor Assets Acquired and Liabilities Assumed in a 

Business Combination That Arise from Contingencies 

ASC 810 ASC-810, Consolidation; incorporates: 
• SFAS 160, Noncontrolling Interests in Consolidated Financial Statements - an 

amendment of ARB No. 51, Consolidated Financial Statements 

ASC 815 ASC-815, Derivatives and Hedging; incorporates: 
• SFAS 161, Disclosures About Derivative Instruments and Hedging Aclivities 
• EITF 07-5, Determining Whether an Instrument (or Embedded Feature) Is Indexed to 

an Entity's Own Stock 

• EITF 02-3, Issues Involved in Accountingfor Derivative Contracts Held for Trading 
Purposes and Contracts Involved in Energy Trading and Risk Management Activities 

ASC 820 ASC-820, Fair Value Measurements and Disclosures; incorporates: 
• FSP FAS 157-2, Effective Date of FASB Statement No. 157 

• FSP FAS 157-4 Determining Fair Value When the Volume and Level of Aciivity for 
the Assel or Liability Have Significantly Decreased and Identifying Transactions Thai 
Are Not Orderly 

• EITF 08-5, Issuer's Accountingfor Liabilities Measured at Fair Value with a Third-
Party Credit Enhancement 

ASC 825 ASC-825, Financial Instrumenls; incorporates: 

• FSP APB 14-1, Accountingfor Convertible Debt Instruments Thai May Be Settled in 
Cash upon Conversion (Including Partial Cash Settlement) 

• FSP FAS 107-1 and APB 28-1, Interim Disclosures about Fair Value of Financial 
Instruments 

ASC 852 ASC-852, Reorganizations; incorporates: 
• Statement of Position 90-7, Financial Reporting by Enlilies in Reorganization Under 

the Bankruplcy Code 

ASC 855 ASC-855, Subsequent Events; incorporates: 
• SFAS 165, Subsequent Events 

ASC 980 ASC-980, Regulated Operations; incorporates: 
• SFAS No. 71, Accountingfor the Effects of Certain Types of Regulation 

ASU 2009-5 ASU 2009-5, Fair Value Measurement and Disclosures: Measuring Liabilities al Fair 

Value 

ASU 2009-15 ASU 2009-15, Accountingfor Own-Share Lending Arrangemenls in Contemplation of 
Convertible Debt Issuance or Olher Financing; incorporates: 
• EITF 09-1, Accountingfor Own-Share Lending Arrangements In Contemplation of 

Convertible Debt Issuance or Other Financing 

ASU 2009-17 ASU No. 2009-17, Consolidations: Improvements to Financial Reporting by Enterprises 
Involved wilh Variable Inlerest Enlilies ; incorporates; 

• SFAS 167, Amendments io FASB Interpretations No. 46 (R) 
ASU 2010-02 ASU No. 2010-02, Consolidation (Topic 810): Accounting and Reporting for Decreases 

in Ownership of a Subsidiary—a Scope Clarification 

ASU 2010-06 ASU No. 2010-06, Fair Value Measurement and Disclosures: Improving Disclosures 
about Fair Value Measurements 



PARTI 

Item 1 — Business 

General 

NRG Energy, Inc., or NRG or the Company, is primarily a wholesale power generation company wilh a significant presence in 
major competitive power markets in the U.S., as well as a major retail electricity franchise in the Electric Reliability Council of Texas, 
or ERCOT, market. NRG is engaged in the ownership, development, construction and operation of power generation facilities, the 
transacting in and trading of fuel and transportation services, the trading of energy, capacity and related products in the U.S. and select 
international markets, and the supply of electricity and energy services to retail electricity customers in the Texas market. 

As of December 31, 2009, NRG had a total global generation portfolio of 187 active operating fossil fuel and nuclear generation 
units, at 44 power generation plants, with an aggregate generation capacity of approximately 24,115 MW, and approximately 400 MW 
under construction which includes partner interests of 200 MW. In addition to its fossil fuel plant ownership, NRG has ownership 
interests in operating renewable facilities with an aggregate generation capacity of 365 MW, consisting ofthree wind farms 
representing an aggregate generation capacity of 345 MW (which includes partner interest of 75 MW) and a solar facility with an 
aggregate generation capacity of 20 MW. Within the U.S., NRG has large and diversified power generation portfolios in terms of 
geography, fuel-type and dispatch levels, with approximately 23,110 MW of fossil fuel and nuclear generation capacity in 179 active 
generating units at 42 plants. The Company's power generation facilities are most heavily concentrated in Texas (approximately 
11,340 MW, including 345 MW from three wind farms), the Northeast (approximately 7,015 MW), Soulh Central (approximately 
2,855 MW), and West (approximately 2,150 MW, including 20 MW from a solar farm) regions ofthe U.S., with approximately 
115 MW of additiona! generation capacity from the Company's thermal assets. In addition, through certain foreign subsidiaries, NRG 
has investments in power generation projects located in Australia and Germany wilh approximately 1,005 MW of generation capacily. 

NRG's principal domestic power plants consist of a mix of natural gas-, coal-, oil-fired, nuclear and renewable facilities, 
representing approximately 46%, 32%, 16%, 5% and 1% ofthe Company's total domestic generation capacity, respectively. In 
addition, 9% of NRG's domestic generating facilities have dual or multiple fliel capacity, which allows plants to dispatch with the 
lowest cosl fuel option. 

NRG's domestic generation facilities consist of intermittent, baseioad, intermediate and peaking power generation facilities, the 
ranking of which is referred to as the Merit Order, and include thermal energy production plants. The sale of capacity and power from 
baseioad generation facilities accounts for the majority ofthe Company's revenues and provides a stable source of cash flow. In 
addition, NRG's generation portfolio provides the Company with opportunities to capture additional revenues by selling power during 
periods of peak demand, offering capacity or similar products to retail electric providers and others, and providing ancillary services to 
support system reliability. 

On May I, 2009, NRG acquired Reliant Energy, which is the second largest electricily provider to residential and small business, 
or Mass, customers in Texas. Reliant Energy is also the largest electricity and energy services provider, based on load, lo commercial, 
industrial and governmental/institutions, or C&I, customers in Texas. Based on metered locations, as of December 31, 2009, Reliant 
Energy had approximately 1.5 million Mass customers and approximately 0.1 million C&I customers. Reliant Energy arranges for the 
transmission and delivery of electricity to customers, bills customers, collects payments for electricity sold and maintains call centers 
to provide customer service. 

Furthermore, NRG is focused on the development and investment in energy-related new businesses and new technologies where 
the benefits of such investments represent significant commercial opportunities and create a comparative advantage for the Company. 
These investments include low or no Greenhouse Gas, or GHG, emitting energy generating sources, such as nuclear, wind, solar 
thermal, photovoltaic, "clean" coal and gasification, and the retrofit of post-combustion carbon capture technologies. 
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NRG's Business Strategy 

NRG's business strategy is intended to maximize shareholder value through production and the sale of safe, reliable and 
affordable power to its customers and in the markets served by the Company, while aggressively positioning the Company to meet the 
market's increasing demand for sustainable and low carbon energy solutions, such as nuclear, renewable, electric vehicle and smart 
grid services. The Company believes that success in providing energy solutions that address sustainability and climate change 
concerns will not only reduce the carbon and capital intensity ofthe Company's financial performance in the future, it also will reduce 
the real and perceived linkage between the Company's financial performance and prospects, and volatile commodity prices 
particularly natural gas. 

In support ofthis strategy and NRG's core business strengths, the Company will continue to maintain its focus and execution on: 
(i) top decile operating perfonnance of its existing operating assets and enhanced operating performance ofthe Company's 
commercial operations and hedging program; (ii) repowering of power generation assets at existing sites and development of new 
power generation projects; (iii) empowering retail customers with distinctive products and services that transform how they use, 
manage and value energy; (iv) engaging in a proactive capital allocation plan focused on achieving the regular retum of capital to 
stockholders within the dictates of prudent balance sheet management; and (v) pursuit of selective acquisitions, joint ventures, 
divestitures and investments in energy-related new businesses and new technologies in order to enhance the Company's asset mix and 
competitive position in its core markets, both with respect to its traditional core business and in respect of opportunities associated 
with the new energy economy. 

This strategy is supported by the Company's five major initiatives (FORhiKG, Repowering NRG, econrg, Future NRG and NRG 
Global Giving) which are designed to enhance the Company's competitive advantages in these strategic areas and enable the 
Company to convert the challenges faced by the power industry in the coming years into opportunities for financial growth. This 
strategy is being implemented by focusing on the following principles: 

Operational Performance — The Company is focused on increasing value from its existing assets. Through the FOR NRG 2,0 
initiative, NRG will continue its companywide effort to focus on extracting value from its portfolio by improving plant performance, 
reducing costs and harnessing the Company's advantages of scale in the procurement of fuels and other commodities, parts and 
services, and in doing so improving the Company's retum on invested capital, or ROIC, 

In addiiion to the FOR7NR.G initiative, the Company seeks to maximize profitability and manage cash flow volatility through the 
Company's commercial operations strategy by leveraging its: (i) expertise in marketing power and ancillary services; (ii) its 
knowledge of markets; (iii) its balanced fmancial structure; and (iv) its diverse portfolio of power generation assets in the execution of 
asset-based risk management, hedging, marketing and trading strategies within well-defined risk and liquidity guidelines. The 
Company's marketing and hedging philosophy is centered on generating stable returns from its portfolio of baseioad power generation 
assets while preserving an ability to capitalize on strong spot market conditions and to capture the extrinsic value ofthe Company's 
intermediate and peaking facilities and portions of its baseioad fleet. 

The Company also seeks to achieve synergies between the Company's retail and wholesale business in Texas through its 
complementary generation portfolio in the Texas region, thereby creating the potential for a more stable, reliable and competitive 
business lhat benefits Texas consumers. By backing Reliant Energy's load-serving requirements with NRG's generation and risk 
management practices, the need lo sell and buy power from other financial institutions and intermediaries that trade in the ERCOT 
market may be reduced, resulting in reduced transaction costs, credit exposures, and collateral postings. In addition, with Reliant 
Energy's base of retail customers, NRG now has a customer interface with the scale that is important to the successful deployment of 
consumer-facing energy technologies and services. 

Finally, NRG remains focused on cash flow and maintaining appropriale levels of liquidity, debt and equity in order to ensure 
continued access, through all economic and financial cycles, to capital for investment, to enhance risk-adjusted returns and to provide 
flexibility in executing NRG's business strategy, including a regular retum of capital to its debt and equity holders. 
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Development — NRG is favorably positioned to pursue growth opportunities through expansion of its existing generating 
capacity and development of new generating capacity at its existing facilities, as well as "clean" coal and the retrofit of post-
combustion carbon capture technologies. Primarily through the Repowering'HKG and econrg initiatives, NRG intends to invest in its 
existing assets through plant improvements, repowerings, brownfield development and site expansions to meet anticipated 
requirements for additional capacity in NRG's core markets, with an emphasis on new capacity that is supported by long-term power 
sales agreements and financed with limited or non-recourse project financing, and the demonstration and deployment of "green" 
technologies. RepoweringNRG is a comprehensive portfolio redevelopment program designed to develop, construct and operate new 
multi-fuel, muiti-techno logy, highly efficient and environmentally responsible generation capacity in locations where the Company 
anticipates retiring certain existing units and adding new generation to meet growing demand in the Company's core markets, econrg 
represents NRG's commitment to environmentally responsible power generation by addressing the challenges of climate change, clean 
air and water, and conservation of natural resources while taking advantage of business opportunities that may inure to NRG. NRG 
expects that these efforts wili provide some or all ofthe following benefits: improved heat rates; lower delivered costs; expanded 
electricity production capability; improved ability to dispatch economically across the regional general portfolio; increased 
technological and fuel diversity; and reduced environmental impacts, including facilities that either have near zero GHG emissions or 
can be equipped to capture and sequester GHG emissions. In addition, several ofthe Company's original Repowering NRG projects 
or projects commenced under that initiative since its inception may qualify for financial support under the infrastructure financing 
component ofthe American Recovery and Reinvestment Act as well as other government incentive packages. NRG has several 
applications pending or contemplated. 

New Businesses and New Technology — NRG is focused on the development and investment in energy-related new businesses 
and new technologies, including low or no GHG emitting energy generating sources, such as nuclear, wind, solar thermal, and 
photovoltaic, as well as other endeavors where the benefits of such investments represent significant commercial opportunities and 
create a comparative advantage for the Company, such as smart meters, electric vehicle ecosystems, and distributed "clean" solutions. 
The Company has made a series of recent advancements in these initiatives, including: (i) the acquisition of Bluewater Wind, an 
offshore wind development company; (ii) the acquisition of Blythe Solar, the largest photovoltaic solar power facility in California; 
(iii) the commercial operation ofthe Langford Wind Farm, the Company's third wind farm to be brought online; (iv) a partnership 
between Reliant Energy and the City of Houston and a partnership between Reliant Energy and Nissan to make Houston, Texas a 
launch city for the use of electric vehicles; and (v) the use of "smart" meters for Reliant Energy customers. Furthermore, the 
Company, supported by the econrg initiative, intends to capitalize on the high growth opportunities presented by government-
mandated renewable portfolio standards, tax incentives and loan guaranties for renewable energy projects, and new technologies and 
expected future carbon regulation. 

Company-Wide Initiatives— In addition, the Company's overall strategy is also supported by Future NRG and NRG Global 
Giving initiatives. Future NRG is the Company's workforce planning and development initiative and represents NRG's strong 
commitment to planning for future staffing requirements lo meet the on-going needs ofthe Company's current operations and 
initiatives. NRG Global Giving is designed to enhance respect for the community, which is one of NRG's core values. The Global 
Giving Program invests NRG's resources to strengthen the communities where NRG does business and seeks to make community 
investments in four focus areas: community and economic development, education, environment and human welfare. 

Competition 

Wholesale power generation is a capital-intensive, commodity-driven business with numerous industry participants. NRG 
competes on the basis ofthe location of its plants and ownership of multiple plants in various regions, which increases the stability 
and reliability of its energy supply. Wholesale power generaiion is basically a local business that is currently highly fragmented 
relative to other commodity industries and diverse in lerms of industry structure. As such, there is a wide variation in terms ofthe 
capabilities, resources, nature and identity ofthe companies NRG competes with depending on the market. 

The deregulated retail energy business in ERCOT is a competitive business. In general, competition in the retail energy business 
is on the basis of price, service, brand image, product offerings and market perceptions of 
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creditworthiness. Reliant Energy sells electricity pursuant to fixed price or indexed products, and customers elect terms of service 
typically ranging from one month to five years. Reliant Energy's rates are market-based rates, and not subject to traditional cost-of-
service regulation by the Public Utility Commission of Texas, or PUCT. Non-affiliated transmission and distribution service 
companies provide, on a non-discriminatory basis, the wires and metering services necessary to access customers. 

Competitive Strengths 

Scale and diversity of assets — NRG has one of the largest and most diversified power generation portfolios in the U.S., with 
approximately 23,110 MW of fossil fuel and nuclear generation capacity in 179 active generating units at 42 plants and 365 MW 
renewable generation capacity which consists of ownership interests in three wind farms and a solar facility as of December 31, 2009. 
The Company's power generation assets are diversified by fuel-type, dispatch level and region, which help mitigate the risks 
associated with friel price volatility and market demand cycles. As of December 31, 2009, the Company's power generation assets 
consisted of approximately 10,660 MW of gas-fired; 7,560 MW of coal-fired; 3,715 MW of oil-fired; 1,175 MW of nuclear and 
365 MW of renewable generating capacity in the U.S. 

NRG has a significant power generation presence in major competitive power markets ofthe U.S. as set forth in the map below: 

(1) Includes I! 5 MW as part of NRG's Thermal assets. For combined scale, approximately 2,095 MW is dual-fuel capable. Reflects 
only domestic generation capacity as of December 31, 2009. 

The Company's U.S. power generation portfolio by dispatch level is comprised of approximately 37% baseioad, 37% 
intermediate, 25% peaking and 1% intermittent units. NRG's U.S. baseioad facilities, which consist of approximately 8,735 MW of 
generation capacity measured as of December 31, 2009, provide the Company with a significant source of stable cash flow, while its 
intermediate and peaking facilities, with approximately 14,375 MW of generation capacity as of December 31, 2009, provide NRG 
with opportunities lo capture the significant upside potential that can arise from time to lime during periods of high demand. In 
addition, approximately 9% ofthe Company's domestic generation facilities have dual or multiple fuel capability, 
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which allows most of these plants to dispatch with the lowest cost fuel option. In 2009, NRG completed the construction ofthe Cedar 
Bayou Generating Station (520 MW including partner interests of 260 MW) and the Langford wind farm (150 MW), which provide 
electricity to the Company's core region. In addition, the Company acquired Blythe Solar (20 MW) in November 2009, which 
provides electricity to the Company's West region. 

The following chart demonstrates the diversification of NRG's domestic power generation assets as of December 31, 2009 : 

Approximate North America 
Portfolio Net Capacity by Fuel 

Type 

Approximate North America 
Portfolio Net Capacity by Dispatch 

Level 

Approximate North America 
Portfolio Net Capacity by 

Region 

IniornMsdla 

365 MW .. 

I n t e m i l t t e n l 

TOTAL 2 3 , 4 7 5 MW 
• COll a MUO-EAR n WJO * 9DLAR a GAS • QIL 

Caseload 

TOTAL 23,475 MW TOTAL 23,475 MW 
ilCTr-&i£T«5CL ,IHC£M;Bi'.aTi3-.iS«V,eEl3 0THEH 

Reliability of future cashflows —- NRG has hedged a significant portion of its expected baseioad generation capacity with 
decreasing hedged levels through 2014. NRG also has cooperative load contract obligations in South Central region which expire over 
various dates through 2026. The Company has the capacity and intent to enter into additional hedges when market conditions are 
favorable. In addition, as of December 31, 2009, the Company had purchased fuel forward under fixed price contracts, with 
contractually-specified price escalators, for approximately 47% of its expected baseioad coal requirement from 2010 to 2014. The 
hedge percentage is reflective ofthe currenl agreement ofthe Jewett mine in which NRG has the contractual ability to adjust volumes 
in future years. These forward positions provide a stable and reliable source of future cash flow for NRG's investors, while preserving 
a portion of its generation portfolio for opportunistic sales to take advantage of market dynamics. 

With its complementary generation portfolio, the Texas region is a supplier of power to Reliant Energy, thereby creating the 
potential for more stable, reliable cash flows. By backing Reliant Energy's load-serving requirements with NRG's generation and risk 
management practices, the need to sell and buy power from olher fmancial institutions and intermediaries lhat trade in the ERCOT 
market may be reduced, resulting in lower transaction costs and credit exposures. This combination of generation and retail allows for 
a reduction in actual and contingent collateral, initially through offsetting transactions and over time by reducing the need to hedge the 
retail power supply through third parties. 

Favorable cosl dynamics for baseioad power plants — In 2009, approximately 87% ofthe Company's domestic generation 
output was from plants fueled by coal or nuclear fuel. In many ofthe competitive markets where NRG operates, the price of power is 
typically set by the marginal costs of natural gas-fired and oil-fired power plants that historically have higher variable costs than solid-
fuel baseioad power plants. As a result of NRG's lower marginal cost for baseioad coal and nuclear generation assets, the Company 
expects the baseioad assets in ERCOT to generate power the majority ofthe time they are available. 

Locational advantages — Many of NRG's generation assets are located within densely populated areas that are characterized by 
significant constraints on the transmission of power from generators outside the particular region. Consequently, these assets are able 
to benefit from the higher prices that prevail for energy in these markets during periods of transmission constraints. NRG has 
generation assets located within Houston, New York City, southwestern Connecticut and the Los Angeles and San Diego load basins; 
all areas which experience, from time-to-time and lo varying degrees, of constraints on the transmission of electricily. This gives the 
Company the opportunity to capture additional revenues by offering capacity to retail electric providers and others, selling power at 
prevailing market prices during periods of peak demand and providing ancillary services in support of system 
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reliability. Also, these facilities are often ideally situated for repowering or the addition of new capacity, because their location and 
existing infrastructure give them significant advantages over developed sites in their regions that do not have process infrastructure. 

Performance Metrics 

The following table contains a summary of NRG's operating revenues by segment for the years ended December 31, 2009, 2008 
and 2007, as discussed in Item 14 — Note 18, Segment Reporting, to the Consolidated Financial Statements. 
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In understanding NRG's wholesale generation business, the Company believes that certain performance metrics are particularly 
important. These are industry statistics defined by the North American Electric Reliability Council, or NERC, and are more fully 
described below: 

Annual Equivalent Availability Factor, or EAF—Measures the percentage of maximum generation available over time as the 
fraction of net maximum generation that could be provided over a defined period of time after all types of outages and deralings, 
including seasonal deratings, are taken inlo account. 

Net heat rate — The net heat rate for the Company's fossil-fired power plants represents the total amount of fuel in BTU required 
to generate one net kWh provided. 

Net Capacity Factor — The net amount of electricity that a generating unit produces over a period of time divided by the net 
amount of electricity it could have produced if it had run at full power over that time period. The net amount of electricity produced is 
the total amount of electricity generated minus the amount of electricity used during generation. 

In addition, the Company believes that retail customer counts and weighted average retail customer counts are particularly 
important performance metrics when evaluating this segment. For further results of Reliant Energy's business metrics see Item 6 — 
Management's Discussion and Analysis of Financial Conditions and Results of Operation. 

The tables below present the North American power generation performance metrics for the Company's power plants discussed 
above for the years ended December 31, 2009, and 2008: 

Year Ended December 31, 2009 
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Year Ended December 31, 2008 
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Generation 

(MWh) 
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Factor 

'".'•' 738:4%.,, 
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Factor 
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(a) Net generation (MWh) does not include Sherbino I Wind Farm LLC, which is accounted for under the equity method. 
(b) Factor data and heat rate do not include the Keystone and Conemaugh facilities. 

Employees 

As of December 31, 2009, NRG had 4,607 employees, approximately 1,640 of whom were covered by U.S. bargaining 
agreements. During 2009, the Company did not experience any labor stoppages or labor disputes at any of its facilities. The increase in 
the number of employees is primarily due to the Company's acquisition of Reliant Energy in May 2009. 

Commercial Operations Overview 

NRG seeks to maximize profitability and manage cash flow volatility through the marketing, trading and sale of energy, capacity 
and ancillary services into spot, intermediate and long-term markets and through the active management and trading of emissions 
allowances, fuel supplies and transportation-related services. The Company's 
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principal objectives are the realization of the full market value of its asset base, including the capture of its extrinsic value, the 
management and mitigation of commodity market risk and the reduction of cash flow volatility over time. 

NRG enters into power sales and hedging arrangements via a wide range of products and contracts, including power purchase 
agreements, fuel supply contracts, capacity auctions, natural gas swap agreements and other financial instruments. The PPAs that 
NRG enters into require the Company to deliver MWh of power to its counterparties. In addition, because changes in power prices in 
the markets where NRG operates are generally correlated to changes in natural gas prices, NRG uses hedging strategies which may 
include power and natural gas forward sales contracts to manage the commodity price risk primarily associated with the Company's 
baseioad generation assets. The objective of these hedging strategies is to stabilize the cash flow generated by NRG' s portfolio of 
assets. 

The following table summarizes NRG' s U.S. baseioad capacity and the corresponding revenues and average natural gas prices 
resulting from baseioad hedge agreements extending beyond December 31, 2010, and through 2014: 
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(a) Nameplate capacity net of station services reflecting unit retirement schedule. 
(b) Expected generation dispatch output (MWh) based on budget forward price curve, which is then divided by 8,760 hours 

(8,784 hours in 2012) to arrive at MW capacity. The dispatch takes into account planned and unplanned outage assumptions. 
(c) Includes amounts under power sales contracts and natural gas hedges. The forward natural gas quantities are reflected in equivalent 

MWh based on forward market implied heat rate as of December 31, 2009 and then combined with power sales to arrive at 
equivalent MWh hedged which is then divided by 8,760 hours (8,784 hours in 2012) to arrive at MW hedged. 

(d) Percentage hedged is based on total MW sold as power and natural gas converted using the method as described in (c) above 
divided by the forecasted baseioad capacity. 

(e) Represents all North American baseioad sales, including energy revenue and demand charges. 
(0 The South Central region's weighted average hedged prices ranges from $43/MWh — $50/MWh. These prices include demand 

charges and an estimated energy charge, 
(g) Include frozen OCI primarily from Merrill Lynch CSRA sleeve unwind, 
(h) Include the inter-company sales from wholesale business to Reliant Energy's retail business. 

Reliant Energy sells electricity on fixed price or indexed products, and these contracts have terms typically ranging from one 
month to five years. In a typical year, the Company sells approximately 50 TWh of load (comprised of approximately 40% to Mass 
customers and approximately 60% to C&I customers), but this amount can be affected by weather, economic conditions and 
competition. The wholesale supply is typically purchased as the load is contracted in order to secure profit margin. The wholesale 
supply is purchased from a combination of NRG's wholesale portfolio and other third parties, depending on the existing hedge 
position for the NRG wholesale portfolio at the time. 

Capacity Revenue Sources 

NRG revenues and free cash flows benefit from capacity/demand paymenls originating from either market clearing capacity 
prices, Reliability Must-Run, or RMR, Resource Adequacy, or RA, contracts and tolling arrangements as many of NRG's plants are 
well situated within load pockets and make critical contributions to system stability. Specifically, in the Northeast, the Company's 
largest sources for capacity revenues are derived 
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either from market capacity auctions including New York, PJM Interconnection LLC, or PJM and New England auctions and/or 
RMRs. In South Central, NRG earns significant capacity revenue from its long-term full-requirements load contracts with 10 
Louisiana distribution cooperatives, which are not unit specific. Ofthe ten contracts, seven expire in 2025 and account for 50% ofthe 
contract load, while the remaining three expire in 2014 and comprise 40% of contract load. Capacity revenues from these long terms 
contracts are tied to summer peak demand as well as provide a mechanism for recovering a portion ofthe costs for mandated 
environmental projects over the remaining life ofthe contract. In West, most ofthe Company's sites benefit from either tolling 
agreements and/or RA contracts. Texas, does not have a capacity market; Texas capacity revenues reflect bilateral transactions. Prior 
to NRG's acquisition of Texas Genco, the PUCT regulations required that Texas generators sell 15% of their capacity by auction at 
reduced rates. The Company was subsequently released from this obligation and the legacy capacity contracts expired in 2009. See 
each ofthe Regional Business Descriptions Market Framework below for further discussion ofthe plants and relevant capacity 
revenue eligibility. 

Fuel Supply and Transportation 

NRG's fuel requirements consist primarily of nuclear fuel and various forms of fossil fuel including oil, natural gas and coal, 
including lignite. The prices of oil, natural gas and coal are subject to macro- and micro-economic forces that can change dramatically 
in both the short- and long-term. The Company obtains its oil, natural gas and coal from multiple suppliers and transportation sources. 
Although availability is generally not an issue, localized shortages, transportation availability and supplier financial stability issues can 
and do occur. The preceding factors related to the sources and availability of raw materials are fairly uniform across the Company's 
business segments. 

Coal — The Company is largely hedged for its domestic coal consumption over the next few years. Coal hedging is dynamic and 
is based on forecasted generation and market volatility. As of December 31, 2009, NRG had purchased forward contracts to provide 
fuel for approximately 47% ofthe Company's requirements from 2010 through 2014. NRG arranges forthe purchase, transportation 
and delivery of coal for the Company's baseioad coal plants via a variety of coal purchase agreements, rail/barge transportation 
agreements and rail car lease arrangements. The Company purchased approximately 34 million tons of coal in 2009, of which 96% is 
Powder River Basin coal and lignite. The Company is one ofthe largest coal purchasers in the U.S. 

The following table shows the percentage ofthe Company's coal and lignite requirements from 2010 through 2014 that have been 
purchased forward: 

Pcrccnlage of 

Company's 

Requirement1'1"11 

^r . f7 f^s&yy^ t^yy r 'x''.'' • • •-••v/: • >•. y ' - 7 -.w/X' 
20 i 1 60% 
w i p / v - ^ f X y y X ' ^ y y y-> '••<•<••' • • . " • • . ' • ' j \ • M ^ " , • 
2013 _ _ 15% 

(a) The hedge percentages reflect the current plan for the Jewett mine. NRG has the contractual ability to change volumes and may do 
so in the future. 

(b) Does not include coal inventory. 

As of December 31, 2009, NRG had approximately 6,280 privately leased or owned rail cars in the Company's transportation 
fleet. NRG has entered into rail transportation agreements with varying tenures that provide for substantially all ofthe Company's rail 
transportation requirements up to the next five years. 

Natural Gas — NRG operates a fleet of natural gas plants in the Texas, Northeast, South Central and West regions which are 
primarily comprised of peaking assets that run in times of high power demand. Due to the uncertainty of their dispatch, the fuel needs 
are managed on a spot basis as it is not prudent to forward purchase fixed price natural gas for units that may not run. The Company 
contracts for natural gas storage services as well as natural gas transportation services to ensure delivery of natural gas when needed. 

Nuclear Fuel — Soulh Texas Project's, or STP's, owners satisfy STP's fuel supply requirements by: (i) acquiring uranium 
concentrates and contracting for conversion ofthe uranium concentrates into uranium 
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hexafluoride; (ii) contracting for enrichment of uranium hexafluoride; and (iii) contracting for fabrication of nuclear fuel assemblies. 
NRG is party lo a number of long-term forward purchase contracts with many ofthe world's largest suppliers covering STP 
requirements for uranium and conversion services for the next five years, and with substantial portions of STP's requirements 
procured thereafter. NRG is party to long-term contracts to procure STP's requirements for enrichment services and fuel fabrication 
for the life ofthe operating license. 

Seasonality and Price Volatility 

Annual and quarterly operating results ofthe Company's wholesale power generation segments can be significantly affected by 
weather and energy commodity price volatility. Significant other events, such as the demand for natural gas, interruptions in fuel 
supply infrastructure and relative levels of hydroelectric capacity can increase seasonal fuel and power price volatility. NRG derives a 
majority of its annual revenues in the months of May through October, when demand for electricity is at its highest in the Company's 
core domestic markets. Further, power price volatility is generally higher in the summer months, traditionally NRG's most important 
season. The Company's second most important season is the winter months of December through March when volatility and price 
spikes in underlying delivered fuel prices have tended to drive seasonal electricity prices. The preceding factors related to seasonality 
and price volatility are fairly uniform across the Company's wholesale generation business segments. 

The sale of electric power to retail customers is also a seasonal business with the demand for power peaking during the summer 
months. Weather may impact operating results and extreme weather conditions could materially affect results of operations. The rates 
charged to retail customers may be impacted by fluctuations in the price of natural gas, transmission constraints, competition, and 
changes in market heat rates. 

Regional Business Descriptions 

NRG is organized into business segments, with each ofthe Company's core regions operating as a separate business segment as 
discussed below. 

RELIANT ENERGY 

Operating Strategy 

Reliant Energy's business is to earn a margin by selling electricity to end-use customers, providing innovative and value-
enhancing services to such customers, and acquiring supply for the estimated demand. As a retail energy provider, Reliant Energy 
arranges for the transmission and delivery of electricity to customers, bills customers, collects payment for electricity sold, and 
maintains call centers to provide customer service. In addition, Reliant Energy is focused on developing innovative energy solutions 
including the infrastructure for electric vehicles and energy efficiency tools and services for consumers to manage their energy usage. 
NRG presently purchases a substantial portion of Reliant Energy's supply requirements from third parties such as generation 
companies and power marketers and has begun the process of becoming the primary provider for their supply requirements. 
Transmission and distribution services are purchased from entities regulated by the PUCT and subject to ERCOT protocols. 

The energy usage of Reliant Energy's retail customers varies by season, with generally higher usage during the summer period. 
As a result, Reliant Energy's net working capital requirements generally increase during summer months along wilh the higher 
revenues, and then decline during off-peak months. 

Customer Segments 

The following is a description of Reliant Energy's significant cuslomer segments in Texas. 

• Mass— Reliant Energy's Mass customer base is made up of approximately 1.5 million 
residential and small business customers in the ERCOT market with more than half located in 
the Houston area. Reliant Energy also serves customers in other competitive markets in 
ERCOT including the Dallas, Fort Worth, and Corpus Christi areas. 

C&I— Reliant Energy markets electricity and energy services to approximately 0.1 million 
C&I customers in Texas. These customers include refineries, chemical plants, manufacturing 
facilities, hospitals, universities, commercial real estate, govemmenl agencies, restaurants and 
other commercial facilities. 



Market Framework 

In the ERCOT market, Reliant Energy is certified by the PUCT as a retail energy provider, or REP, to contract with end-users to 
sell electricity and provide other value enhancing services. In additions Reliant Energy contracts with transmission and distribution 
service providers, or TDSPs, to arrange for transportation to the customer. Reliant Energy activities in Texas are subject to standards 
and regulations adopted by the PUCT and ERCOT. Reliant Energy operates within the same ERCOT market as the Company's Texas 
region. For further discussion ofthe Texas market framework, which includes overall market structure in addition to items specific to 
the generation business, see Texas region Market Framework discussion, below. 

For further discussion ofthe Company's Reliant Energy operations, see Item 14 — Note 3, Business Acquisitions, to the 
Consolidated Financial Statements. 

TEXAS 

NRG's largest business segment is located in Texas and is comprised of investments in generation facilities located in the 
physical control areas ofthe ERCOT markel. As of December 31,2009, NRG's generation assets in the Texas region consisted of 
approximately 5,355 MW of baseioad generation assets, approximately 345 MW of intermittent wind generation assets, excluding 
partner interests of 75 MW, in addition to approximately 5,640 MW of intermediate and peaking natural gas-fired assets. NRG 
realizes a substantial portion of its revenue and cash flow from the sale of power from the Company's three baseioad power plants 
located in the ERCOT market that use solid-fuel: W.A. Parish which uses coal, Limestone which use lignite and coal, and an 
undivided 44% interest in two nuclear generating units at STP. In addition, in June 2009, NRG completed construction and began 
commercial operations ofthe 520 MW Cedar Bayou 4 natural gas-fueled combined cycle generating plant at NRG's Cedar Bayou 
Generating Station in Chambers County, Texas, of which NRG holds a 50% undivided interesi. Also in 2009, NRG completed 
construction and began commercial operations ofthe 150 MW Langford wind farm located in west Texas. Both Cedar Bayou 4 and 
Langford are located in the ERCOT market. Power plants are generally dispatched in order of lowest operating cost and as of 
December 2009, approximately 59% ofthe net generation capacity in the ERCOT market was natural gas-fired. Generally, NRG's 
three solid-fuel baseioad facilities and three wind farms have significantly lower operating costs than natural gas plants. NRG expects 
these three solid-fuel facilities to operate the majority ofthe time when available, subject to planned and forced oulages. 

Operating Strategy 

NRG's operating strategy to maximize value and opportunity across these assets is to (i) ensure the availability ofthe baseioad 
plants to fulfill their commercial obligations under long-term forward sales contracts already in place; (ii) manage the natural gas 
assets for profitability while ensuring the reliability and flexibility of power supply to the Houston market; (iii) take advantage ofthe 
skill sets and market or regulatory knowledge lo grow the business through incremental capacity uprates and repowering development 
of solid-fuel baseioad and gas-fired units; and (iv) play a leading role in the development ofthe ERCOT market by active membership 
and participation in market and regulatory issues. 

NRG's strategy is to sell forward a majority of its solid-fuel baseioad capacity in the ERCOT market under long-term contracts or 
to enter into hedges by using natural gas as a proxy for power prices. Accordingly, the Company's primary focus will be to keep these 
solid-fuel baseioad units running efficiently. With respect to gas-fired assets, NRG will continue contracting forward a significant 
portion of gas-fired capacity one to two years out while holding a portion for back-up in case there is an operational issue with one of 
the baseioad units and to provide upside for expanding heat rates. For the gas-fired capacity sold forward, the Company will offer a 
range of products specific to customers needs. For the gas-fired capacity that NRG will continue to sell commercially into the market, 
the Company wlU focus on making this capacity available to the market whenever it is economical to run. 
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The generation performance by fuel-type for the recent three-year period is as shown below: 

Net Generation 

2009 2008 2007 

(In thousands of MWh) 

Gas(a) 5,224 4,647 5,407 

(a) MWh information reflects the undivided interest in total MWh generation from Cedar Bayou 4 beginning June 2009. 
(b) MWh information reflects the undivided interest in total MWh generated by STP. 

Generation Facilities 

As of December 31, 2009, NRG's generation facilities in Texas consisted of approximately 11,340 MW of generation capacity. 
The following table describes NRG's electric power generation plants and generation capacity as of December 31, 2009: 

Net 

Generation 

Capacity Primary 

Plant Location % Owned 

Soii iMuei^B^ipJUnits : ; X S - J . ^ ' X y ? X S ^ f 
W.A. Parish^ _ _ Thompsons, J X , _. ,100. 

- " ' L i r ^ o n e J . ^ ^ ^ ' l y - i •h:J/,.>|PQ; 
South Texas Project(b) 

Tbtal^olTd-FueUBaseload? 

(MW)"1 Fuel-type 

Bay City, TX 

.0 
o" 

44.0 

2,490 Coal 
l^90' •* . •Lignitb/Goaf 
1,175 Nuclear 

,X t ,** .9 ••-',. :_%? .&?-. .-AJJIJ -

Intermittent Units: ^ ^ 

Sherbino 50.0 Pecos Coun^TX 

Total Intermittent Baseioad 

Opera tihg'-NaturairGasV ;iVr -;*-: •• s' •" •••- •.•*',''-'',-'''.7'-7'' .'.̂ ..'f:- -
? ^ } f i ^ m U u ^ i : > ^ % ^ ' t Q ' v i K . r - 7 , .u--'-^/.-. •'.•.r-1..-: '-.-. -•" 
Cedar Bayou _ Baytown, TX^ ^ _ 100.0 

p e ^ B ^ ^ ^ ^ E ^ v S ^ S S ^ - S S X W.Ml 
T. H. Wharton _ Houston, TX _ _ _ ___^^ X^QXL-

MR^^&^^&X:£S^^^mfM7&y^S7M^MJ: 
S. R, Bertron Deer Park, TX 100.0 
(Ireenj^Bjiyoui^^^^ 
San Jacinto LaPorte, TX 100.0 

;:• '•XX^TM:. X ^ y . •$', 7777 X^. • 

yyfxsMffffyX-, 'S^Sf^f 
75J Wind 

y xxfysoyyxf^ ;:;^%mdi-i 
345 

> ^ : 

1,495 
^ 2 6 0 - ^ : j 
1225 

l&MXff 
765 

.'XV'-.'y 

Natural Gas 
.' -^Natural ;Gas!t, 

Natural Gas 
^ Naturalj Ga | | I 

Natural Gas 

160 Natural Gas 

V.'" •>f • 

Total Operating Capacity 11,340 

(a) W. A. Parish has nine units, four of which are baseioad coal-fired units and five of which are natural gas-fired units. 
(b) Generation capacity figure consists of the Company's 44.0% undivided inlerest in the two units al STP, 
(c) 

Aclual capacity can vary depending on factors including weather conditions, operational conditions and other factors. The ERCOT 
requires periodic demonstration of capability, and the capacity may vary individually and in the aggregate from time to lime. 

The following is a description of NRG's most significant revenue generating plants in the Texas region: 

W.A. Parish —'NRG's W.A. Parish plant is one ofthe largest fossil-fired plants in the U.S. based on total MWs of generation 
capacity. This plant's power generation units include four coal-fired steam generation units with an aggregate generaiion capacity of 
2,490 MW as of December 31, 2009. Two of these units are 650 MW and 655 MW steam units that were placed in commercial 
service in December 1977 and December 1978, respectively. The other two units are 575 MW and 610 MW steam units that were 



placed in commercial service in June 1980 and December 1982, respectively. Each ofthe four coal-fired units have low-NO^ burners 
and Selective Catalytic Reduction 
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systems, or SCRs, installed to reduce NO,, emissions and baghouses to reduce particulates. In addition, W.A. Parish Unit 8 has a 
scrubber installed to reduce SO 2 emissions. 

Limestone — NRG's Limestone plant is a lignite and coal-fired plant located approximately 140 miles northwest of Houston. 
This plant includes two steam generation units with an aggregate generation capacity of 1,690 MW as of December 31, 2009. The first 
unit is an 830 MW sleam unit that was placed in commercial service in 1985. The second unit is an 860 MW steam unit that was 
placed in commercial service in December 1986. Limestone bums lignite from an adjacent mine, but also bums low sulfur coal and 
petroleum coke. This serves to lower average fuel costs by eliminating fuel transportation costs, which can represent up to two-thirds 
of delivered fuel costs for plants ofthis type. Both units have installed iow-NOx burners to reduce NOx emissions and scrubbers to 
reduce SO 2 emissions. 

The lignite used to fuel the Texas region's Limestone facility is obtained from a surface mine, or the Jewett mine, adjacent to the 
Limestone facility under a long-term contract with Texas Westmoreland Coal Co,, or TWCC The contract is based on a cost-plus 
arrangement with incentives and penalties to ensure proper management ofthe mine. NRG has the flexibility to increase or decrease 
lignite purchases with adequate noiice. The mining period was extended through 2018 with an option to extend the mining period by 
two five-year intervals. The agreement ensures lignite supply to NRG and confirms NRG's responsibility for the final reclamation at 
the mine. Subject to the terms ofthe contract, NRG has the ability lo step in and operate the mine under certain circumstances. 

STP Electric Generating Station — STP is one ofthe newest and largest nuclear-powered generation plants in the U.S. based on 
total megawatts of generaiion capacity. This plant is located approximately 90 miles south of downtown Houston, near Bay City, 
Texas and consists of two generation units each representing approximately 1,335 MW of generation capacity. STP's two generation 
units commenced operations in August 1988 and June 1989, respectively. Forthe year ended December 31, 2009, STP had a zero 
percent forced outage rate and a 98% net capacity factor. 

STP is currently owned as a tenancy in common between NRG and two other co-owners. NRG owns a 44%, or approximately 
1,175 MW, interest in STP, the City of San Antonio owns a 40% interest and the City of Austin owns the remaining 16% interest. 
Each co-owner retains its undivided ownership interest in the two nuclear-fueled generation units and the electrical output from those 
units. Except for certain plant shutdown and decommissioning costs and United States Nuclear Regulatory Commission, or NRC, 
licensing liabilities, NRG is severally liable, but not jointly liable, for the expenses and liabilities of STP. The four original co-owners 
of STP organized STPNOC to operate and maintain STP. STPNOC is managed by a board of directors composed of one director 
appointed by each ofthe three co-owners, along with the chief executive officer of STPNOC. STPNOC is the NRC-licensed operator 
of STP. No single owner controls STPNOC and most significant commercial as well as asset investment decisions for the existing 
units must be approved by two or more owners who collectively control more than 60% ofthe interests. 

The two STP generation units operate under licenses granted by the NRC that expire in 2027 and 2028, respectively. These 
licenses may be extended for additional 20-year terms if the project satisfies NRC requirements. Adequate provisions exist for long-
term on-site storage of spent nuclear fuel throughout the remaining life ofthe existing STP plant licenses. 

Market Framework 

The ERCOT market is one ofthe nation's largest and historically fastest growing power markets. It represents approximately 
85% ofthe demand for power in Texas and covers the entire state, with the exception ofthe far west (El Paso), a large part ofthe 
Texas Panhandle, and two small areas in the eastern part of the state. For 2009, hourly demand ranged from a low of 21,350 MW to a 
high of 63,534 MW. The ERCOT market has limited interconnections compared lo other markets in the U.S. — currently limited to 
1,086 M W of generation capacity, and wholesale transactions within the ERCOT market are not subject to regulation by the Federal 
Energy Regulatory Commission, or FERC. Any wholesale producer of power that qualifies as a power generation company under the 
Texas electric restructuring law and that accesses the ERCOT electric power grid is allowed to sell power in the ERCOT market at 
unregulated rates. 
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As of December 2009, installed generation capacity of approximately 84,000 MW existed in the ERCOT market, including 
3,000 MW of generation that has suspended operations, or been "mothbailed". Natural gas-fired generation represents approximately 
50,000 MW, or 59%. Approximately 24,000 MW, or 29%, was lower marginal cost generation capacity such as coal, lignite and 
nuclear plants, NRG's coal and nuclear fuel baseioad plants represent approximately 5,355 MW net, or 22%, ofthe total solid-fuel 
baseioad net generation capacity in the ERCOT market. Additionally, NRG commenced commercial operations ofthe 520 MW Cedar 
Bayou 4 natural gas-fueled combined cycle generating plant at NRG's Cedar Bayou Generating Station in Chambers County, Texas, 
of which NRG holds a 50% undivided interest. Also in 2009, NRG commenced commercial operations ofthe 150 MW Langford wind 
farm located in west Texas. Both Cedar Bayou 4 and Langford are located in the ERCOT market. 

The ERCOT market has established a target equilibrium reserve margin level of approximately 12.5%. The reserve margin for 
2009 was 16.8% forecastle increase to 21.8% for 2010 per ERCOT's latest Capacity Demand and Reserve Report. There are 
currently plans being considered by the PUCT to build a significant amount of transmission from west Texas and continuing across 
the state to enable wind generation to reach load. The ultimate impact on the reserve margin and wholesale dynamics from these plans 
are unknown. 

In the ERCOT market, buyers and sellers enter into bilateral wholesale capacity, power and ancillary services contracts or may 
participate in the centralized ancillary services market, including balancing energy, with the ERCOT administers. Published in August 
2009, the "2008 State ofthe Market Report for the ERCOT Wholesale Electricity Markets" from the Independent Market Monitor 
indicated that natural gas is typically the marginal fuel in the ERCOT market. As a result of NRG's lower marginal cost for baseioad 
coal and nuclear generation assets, the Company expects these ERCOT assets to generate power the majority ofthe time they are 
available. 

The ERCOT market is currently divided into four regions or congestion zones, namely: North, Houston, South and West, which 
reflect transmission constraints that are commercially significant and which have limits as to the amount of power that can flow across 
zones. NRG's W.A. Parish plant, STP and all its natural gas-fired plants are located in the Houston zone. NRG's Limestone plant is 
located in the North zone while the Elbow Creek, Langford, and Sherbino wind farms are located in the West Zone. 

The ERCOT market operates under the reliability standards set by the North American Electric Reliability Council. The PUCT 
has primary jurisdiction over the ERCOT market to ensure the adequacy and reliability of power supply across Texas's main 
interconnected power transmission grid. The ERCOT is responsible for facilitating reliable operations ofthe bulk electric power 
supply system in the ERCOT market. Its responsibilities include ensuring that power production and delivery are accurately accounted 
for among the generation resources and wholesale buyers and sellers. Unlike power pools with independent operators in other regions 
of the country, the ERCOT market is not a centrally dispatched power pool and the ERCOT does not procure power on behalf of its 
members other than to maintain the reliable operations ofthe transmission system. The ERCOT also serves as an agent for procuring 
ancillary services for those who elect not to provide their own ancillary services. 

Power sales or purchases from one location to another may be constrained by the power transfer capability between locations. 
Under the current ERCOT protocol, the commercially significant constraints and the transfer capabilities along these paths are 
reassessed every year and congestion costs are directly assigned to those parties causing the congestion. This has the potential to 
increase power generators' exposure to the congestion costs associated with transferring power between zones. 

The PUCT has adopted a rule directing the ERCOT to develop and to implement a wholesale market design that, among other 
things, includes a day-ahead energy market and replaces the existing zonal wholesale market design with a nodal market design that is 
based on Locational Marginal Prices, or LMP, for power. See also Regional Regulatory Developments -— Texas Region. One ofthe 
stated purposes ofthe proposed market restructuring is to reduce local (inlra-zonal) transmission congestion costs. The market 
redesign project is now proposed to take effect in December 2010. NRG expects that implementation of any new market design will 
require modifications to its existing procedures and systems. 
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NORTHEAST 

NRG's second largest asset base is located in the Northeast region ofthe U.S. with generation assets within the control areas of 
the New York Independent System Operator, or NYISO, the Independent System Operator — New England, or ISO-NE, and the PJM. 
As of December 31, 2009, NRG's generation assets in the Northeast region consisted of approximately 1,870 MW of baseioad 
generation assets and approximately 5,145 MW of intermediate and peaking assets. 

Operating Strategy 

The Northeast region's strategy is focused on optimizing the value of NRG's broad and varied generation portfolio in the three 
interconnected and actively traded competitive markets: the NYISO, the ISO-NE and the PJM. In the Northeast markets, load-serving 
entities generally lack their own generation capacity, with much ofthe generation base aging and the current ownership ofthe 
generation highly disaggregated. Thus, commodity prices are more volatile on an as-delivered basis than in other NRG regions due to 
the distance and occasional physical constraints that impact the delivery of fuel into the region. In this environment, NRG seeks both 
to enhance its ability to be the low cost wholesale generator capable of delivering wholesale power to load centers within the region 
from multiple locations using multiple fuel sources, and to be properly compensated for delivering such wholesale power and related 
services. 

The generation performance by fuel-type for the recent three-year period is as shown below: 

Net Generation 
2009 2008 2007 

(In thousands of MWh) 

'cvSXMxx '-yyyy^yx ;';;-:^'^^^ ^xxxyri •. 
Oil " 134 349 1,169 
G '̂yffjyfyyxX'f̂ yyvX-X-- yxfyx^yfiy'*. .y *•'. XMV-:// •'. xMyr-'.. M ^ 

Total ' 9,220 13,349 14,163 

Certain ofthe Northeast region assets are located in or near load centers and inside transmission constraints such as New York 
City, southwestern Connecticut and the Delmarva Peninsula. Assets in these areas tend to attract higher capacity revenues and higher 
energy revenues and thus present opportunities for repowering these sites. The Company has benefited from the introduction of 
capacity market reforms in both the New England Power Pool, or NEPOOL, and PJM. The Locational Forward Reserve Markets, or 
LFRM, in the NEPOOL, became effective October 1, 2006, and the transition capacity payments preceding the Forward Capacity 
Market, or FCM, were effective December 1, 2006. In all seven LFRM auctions lo date, the market has cleared at the administratively 
set price of $!4/kw month reflecting the shortage of peaking generaiion especially in the Connecticut zone. The LFRM and interim 
capacity payments serve as a prelude to the full implementation ofthe FCM which begins June 1, 2010. PJM's Reliabiiity Pricing 
Model, or RPM, became effective June I, 2007, and the Company has participated in auctions providing capacity price certainty 
through May 2012. 

RMR Agreements — Certain ofthe Northeast region's Connecticut assets have been designated as required to be available to 
ensure reliability to ISO-NE. These assets are subject to RMR agreements, which are contracts under which NRG agrees to maintain 
its facilities to be.available to run when needed, and are paid to provide these capability services based on the Company's costs. 
During 2009, Middletown, Montville and Norwalk Power (Units 1 and 2) were covered by RMR agreements. Unless terminated 
earlier, these agreements will terminate on June 1, 2010, which coincides with the commencement ofthe FCM in NEPOOL. 
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Generation Facilities 

As of December 31,2009, NRG's generation facilities in the Northeast region consisted of approximately 7,015 MWof 
generation capacity and are summarized in the table below: 

Net 

Generation 

Capacity Primary 

Plant 

^ s v v e g o ^ - ^ 
Arthur Kill 

Location % Owned (MW)''' Fuel-type 

865 Natural Gas Staten Island, NY 100.0 
' t o ipo ; o

, , T ^ :^b i 

Indian RiverJ^ ^ Mnisboro,DE_ _^1SP-? 
A ^ i a ^ ^ T u r b i n p ^ ; ^ ^ 
Huntley Tonawanda, NY 100.0 
i D u n k i r k ^ ^ ; ^ *;• . 
MontviIle_ ^ Uncasville, CT 100.0 
Norw îk'HarBpî p/ ̂ ^^MfX^fl^M^^Mff^X X/X ^"IPO"^ \ \ ^ 
Devon " ' " MilfordfCT ' lOO'o 

Viennaf;^ : j ^ ^ ^ i ^ U M ^ ^ ^ f S M D ^ U . ' ' ^ 
Somerset Power*3' Somerset, MA 100.0 

740 Coal 
J5 5 0 ^ ; ^ t u i ^ G a s ^ 4 
380 Coal 

Cormec\icut Renip^ 
Conemaugh New Florence, PA 3,7 
Keystone .^ .^ .^^^:^^^^?SKeIocta j .PA/ ; . : .V" , - . i •-_-.- 3.7 

Total Northeast Region 

500 
f-r.340. 
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fXMXl 
' 1*25 

•v„;l;45.^ 
65 

XX "65-
7,015 
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• • • ^ © i t - - ; ^ ^ ' ^ ' ' ' ^ 

Natural Gas 
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v^n7Nat\ird?Gas | 

Coal 
v ^ . ^ o a r ^ . ^ ^ ^ 

(a) 

(b) 

(c) 

In 2003, Somerset entered into an agreement wilh the Massachusetts Department of Environmenlal Prelection, or MADEP, to retire 
or repower 10OMW Unit 6, the remaining coal-fired unit al Somerset, by lhe end of 2009. In connection with a repowering proposal 
approved by the MADEP, the date forthe shut-down ofthe unit was extended 10 September 30, 2010. Subsequently, NRG 
requeslcd of iSO-NE that it be allowed lo place Unit 6 on deactivated reserve effeciive January 2, 2010, in advance ofthe required 
shut-down date. On December21, 2009, ISO-NE granted NRG's request. 

Indian River Unit 2 will be retired May 1,2010 and Indian River Unit 1 wil! be retired May I, 2011. In addition, NRG and DNREC 
announced a proposed plan, subject to definitive documentation, that would shut down Indian River Unit 3 by December 31, 2013. 
Aclua! capacity can vary depending on factors including weather conditions, operational condiiions and olher factors. 

The table below reflects the plants and relevant capacity revenue sources for the Northeast region: 

Sources of 

Capacity Revenue: 

Market Capacity, 

RMR and Tolling 

Region, Market and Facility Zone Arrangements 

NEPOOL (ISO-NE):^ _ , _ _ _ 
7^viW^fyfX^^ffXxyQ^x^y'- • "-^y^y^xy'-^' ̂  ". .v̂ swCT/::"̂ ;:LFRMyFî i 
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: ;CT^R0Si ^^RMR^/RCM-; 
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- P J M : ' ; ' ' - ' : ^ 

Indian River PJM-East DPL- South 

ill 
Conemaugh 

New York (NYISO): 

Huntley 
•''.̂ 7J7Z-.*>:'7 ,.''-. tWv'-V •' i'>r:>,''?" 

.'^Dunkirk,,V-V.1??„;._ ' --:--.:c 

Astoria Gas Turbines 

•.'..-ArthurKJll^',: '•' , '•;• ' 

. M - J ^ £ $ J £ I . - r-Jln.i'7^iju*l* 

PJM-
West PJM - MAAC 

r" .•'West;. ' ^ ^ R l M - M ^ M c - ' 

:•.: fX cU- : £ ^ o ^ & ^ 3 ^ £ j ^ Q s : j 

-''. . ' ''-

Zone A UCAP - ROS 

Zone J UCAP-NYC 

.Zone J . 'UCAP-NYC 

(a) Per the Icmis ofthe RMR agreement, any FCM transition capacity payments are offset against approved RMR payment. RMR 
agreements will expire June 1, 2010, the first day of lhe First Installed Capacity Commitment Period ofthe FCM. 
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The following is a description of NRG's most significant revenue generating plants in the Northeast region: 

Arthur Kill — NRG's Arthur Kill plant is a natural gas-fired power plant consisting ofthree units and is located on the west side 
of Staten island, New York. The plant produces an aggregate generation capacity of 865 MW from two intermediate load units (Units 
20 and 30) and one peak load unit (Unit GT-1). Unit 20 produces an aggregate generation capacity of 350 MW and was installed in 
1959. Unit 30 produces an aggregate generation capacity of 505 MW and was installed in 1969. Both Unit 20 and Unit 3.0 were 
converted from coal-fired to natural gas-fired facilities in the early 1990s. Unit GT-1 produces an aggregate generation capacity of 
10 MW and is activated when Consolidated Edison issues a maximum generation alarm on hot days and during thunderstorms. 

Astoria Gas Turbine — Located in Astoria, Queens, New York, the NRG Astoria Gas Turbine facility occupies approximately 
15 acres within the greater Astoria Generating complex which includes several competing generating facilities. NRG's Astoria Gas 
Turbine facility has an aggregate generation capacity of approximately 550 MW from 19 operational combustion turbine generators 
classified into three types of turbines. The first group consists of 12 gas-fired Pratt & Whitney GG-4 Twin Packs in Buildings 2, 3 and 
4, which have a net generation capacity of 145 MW per building. The second group consists of Westinghouse Industrial Combustion 
Turbines #191A in Buildings 5, 7 and 8 that fire on liquid distillate with a net generation capacity of approximately 12 MW per 
building. The third group consists of Westinghouse Industrial Gas Turbines #25IGG located in Buildings 10, 11, 12 and 13 and fire on 
liquid distillate with a net generation capacity of 20 MW per building. The Astoria units also supply Black Start Service to the 
NYISO. The site also contains tankage for distillate fuel with a capacity of 86,000 barrels. 

Dunkirk — The Dunkirk plant is a coal-fired plant located on Lake Erie in Dunkirk, New York. This plant produces an aggregate 
generation capacity of 530 MW from four baseioad units. Units 1 and 2 produce up to 75 MW each and were put in service in 1950, 
and Units 3 and 4 produce approximately 190 MW each and were put in service in 1959 and 1960, respectively. In a settlement 
agreement reached with the New York Department of Environmental Conservation, or NYSDEC, in January 2005, NRG committed to 
reducing S0 2 emissions from Dunkirk and Huntley stations by 86,8% below baseline emissions of 107,144 by 2013 and NO,, 
emissions by 80.9% beiow baseline emission of 17,005 by 2012. In order lo comply with the NYSDEC settlement agreement, as well 
as with various federal and state emissions standards, the Company installed back-end control facilities at Dunkirk in 2009. AU units 
have returned lo service and the fabric fillers are functioning as designed. 

Huntley — The Huntley plant is a coal-fired plant consisting of six units and is located in Tonawanda, New York, approximately 
three miles north of Buffalo. The plant has a net generation capacity of 380 MW from two baseioad units (Units 67 and 68). Units 67 
and 68 generate a net capacity of approximately 190 MW each, and were put in service in 1957 and 1958, respectively. Units 63 and 
64 are inactive and were officially retired in May 2006. To comply with the January 2005 NYSDEC settlement agreement referenced 
above, NRG retired Units 65 and 66 effective June 3, 2007, and in January 2009, Huntley Units 67 and 68 fabric filters were placed in 
service and they are functioning as designed. 

Indian River — The Indian River Power plant is a coal-fired plant located in southern Delaware on a 1,170 acre site. The plant 
consists of four coal-fired electric steam units (Units 1 through 4) and one 15 MW combustion turbine, bringing total plant capacity to 
approximately 740 MW. Units 1 and 2 are each 80 MW of capacity and were placed in service in 1957 and 1959, respectively. Unit 3 
is 155 MW of capacity and was placed in service in 1970, while Unit 4 is 410 MW of capacity and was placed in service in 1980. 
Units I, 2, 3 and 4 are equipped with selective non-catalytic reduction systems, for the reduction of NO s emissions. All four units are 
equipped with electrostatic precipitators to remove fly ash from the flue gases as well as low NO x burners with over fired air to 
control NO* emissions and activated carbon injection systems to control mercury. Units 1, 2 and 3 are fueled with eastern bituminous 
coal, while Unit 4 is fueled with low sulfur compliance coal. Pursuant to a consent order dated September 25, 2007, between NRG and 
the Delaware Department of Natural Resources and Environmental Control, or DNREC, NRG agreed to operate the units in a manner 
that would limit the emissions ofNO*, SO; and mercury. Further, the Company agreed to mothball unit 2 by May I, 2010, and unit 1 
by May 1, 2011, and has notified PJM ofthe plan to mothball these units. In the absence ofthe appropriate control technology 
installed al this facility, Units 3 and 4 totaling approximately 565 M W, could not operate beyond December 31, 2011, per terms of the 
consent order. On February 3, 2010, the Company together with DNREC announced a proposed plan to retire the 
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155 MW unit 3 by December 31,2013. The plan, subject to definitive documentation, extends the operable period ofthe plant two 
years beyond the December 31, 2011 date and avoids the incremental cost of control technology. The 410 MW unit 4 is not affected 
by this proposal, and in 2009, the Company began construction to install selective catalytic reduction systems, scrubbers and fabric 
filters on this unit. These controls are scheduled to be operational at the end of 2011. 

Market Framework 

Although each ofthe three Northeast independent Systems Operators, or ISOs, and their respective energy markets are 
functionally, administratively and operationally independent, they all follow, to a certain extent, similar market designs. Each ISO 
dispatches power plants to meet system energy and reliability needs, and settles physical power deliveries at LMPs which reflect the 
value of energy at a specific location at the specific time it is delivered. This value is determined by an ISO-administered auction 
process, which evaluates and selects the least costly supplier offers or bids to create a reliable and least-cost dispatch. The ISO-
sponsored LMP energy markets consist of two separate and characteristically distinct settlement time-frames. The first time-frame is a 
financially firm, day-ahead unit commitment market. The second time-frame is a financially settled, real-time dispatch and balancing 
market. Prices paid in these LMP energy markets, however, are affected by, among other things, market mitigation measures, which 
can result in lower prices associated with certain generating units that are mitigated because they are deemed to have locational market 
power. 

SOUTH CENTRAL 

NRG is the third largest generator in the South Central region ofthe U.S, with generation assets within the contro! areas ofthe 
Southeastern Electric Reliability Council/Entergy, or SERC-Entergy, region. As of December 31, 2009, the Company's generation 
assets in Louisiana consist of its primary asset, Big Cajun II, a coal-fired plant located near Baton Rouge, Louisiana which has 
approximately 1,495 MW of baseioad capacity and 905 MW of intermediate and peaking assets. A significant portion ofthe region's 
generation capacity has been sold to ten cooperatives within the region through 2026. From time to time, the Company may contract 
for intermediate generation capacity to support its load obligations. In addition, the region also operates 455 MW of peaking 
generation in Rockford, Illinois under the PJM region. 

The South Central region lacks a regional transmission organization, or RTO, and, therefore, remains a bilateral market, which is 
not able to take advantage ofthe large scale economic dispatch of an ISO-administered energy market. NRG operates the LaGen 
Control Area which encompasses the generating facilities and the Company's cooperative load. As a result, the LaGen control area is 
capable of providing control area services, in addition to wholesale power, that allows NRG to provide full requirement services to 
load-serving entities, thus making the LaGen Control Area a competitive alternative lo the integrated utilities operating in the region. 

Operating Strategy 

The South Central region maximizes its strategic position as a significant coal-fired generator in a market that is highly dependent 
on natural gas for power generation. South Centra! also has long-term full service contracts with ten rural cooperatives serving load 
across Louisiana and makes incremental wholesale energy sales when its coal-fired capacity exceeds the cooperative contract 
requirements. The Soulh Centra! region works to expand its customer base within and beyond Louisiana and works within the 
confines ofthe Entergy Transmission System to obtain paths for incremental sales as well as secure transmission service for long-term 
sales or expansions. 

The generation performance by fuel-type for the recent three-year period is as shown below: 

Net Generation 
2009 2008 2007 

(In thousands of MWh) 

Gas 163 236 1_18 

f o t g ^ S - ^ S ^ 
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Generation Facilities 

NRG's generating assets in the South Central region consist primarily of its net ownership of power generation facilities in New 
Roads, Louisiana, which is referred to as Big Cajun II, and also includes the Sterlington, Rockford, Bayou Cove and Big Cajun 
peaking facilities. 

NRG's power generation assets in the South Centra) region as of December 31,2009, are summarized in the table below: 

Net 

Generation 

Capacity Primary Fuel 

Plant Location % Owned (MW) <b| tjjae 

Bayou Cove Jennings, LA 100,0 300 Natural Gas 

Big Cajun I — Units 1 and 2 _ Jarreau, LA_ 100.0 220 Natural Gas/Oil 
RockfoM^£X"il2SS^ 
Rockford I! Rockford, IL 100.0 155 Natural Gas 
S t e r h n g t o m t J ^ M ^ # v ^ # ^ ' d l S t e r l i h g t p • ̂  7 ^ . : ^ m y ~ : %•*„' \:.-\\lt5".>. Natural^Gas^ ^ ^ 

Total South Central 2,855 

(a) NRG owns 100% of Units 1 & 2; 58% of Unit 3. 
(b) Actual capacity can vary depending on factors including weather conditions, operational condiiions and other factors. 

Big Cajun //—-NRG's Big Cajun II plant is a coal-fired, sub-critical baseioad plant located along the banks ofthe Mississippi 
River, near Baton Rouge, Louisiana. This plant includes three coal-fired generation units (Units 1, 2 and 3) with an aggregate 
generation capacity of 1,745 MW. The plant uses coal supplied from the Powder River Basin and was commissioned between 1981 
and 1983. NRG owns 100% of Units 1 and 2 and a 58% undivided interesi in Unit 3 for an aggregate owned capacity of 1,495 MW of 
the plant. AU three units have been upgraded with advanced low-NO „ burners and overfire air systems. 

Market Framework 

NRG's assets in the South Central region are located within the franchise territories of vertically integrated utilities, primarily 
Entergy Corp., or Entergy. In the South Central region, all power sales and purchases are consummated bilaterally belween individual 
counterparties. Transacting counterparties are required to procure transmission service from the relevant transmission owners at their 
FERC-approved tariff rates. 

As of December 31, 2009, NRG had long-term all-requirements contracts with ten Louisiana distribution cooperatives with initial 
terms ranging from ten to twenty-five years. Ofthe ten contracts, seven expire in 2025 and account for 50% ofthe contract load, while 
the remaining three expire in 2014 and comprise 40% of contract load. In addition to earning energy revenues from these cooperative 
agreements, NRG also earns capacity revenues which are tied to summer peak demand as well as provide a mechanism for recovering 
a portion ofthe costs for mandated environmental projects over the remaining life ofthe contract. During 2009, NRG successfully 
executed all-requirements contracts with three Arkansas municipalities with service start dates as early as mid-year 2010. These new 
contracts account for over 500 MW of total load obligations for NRG and the South Central region, more than offsetting the South 
Centra! region's reduction in load in 2009 due to the expiration of a Louisiana distribution cooperative contract. In addition, NRG also 
has certain long-term contracts with the Municipal Energy Agency of Mississippi, Mississippi Delta Energy Agency, South 
Mississippi Electric Power Association, and Southwestern Electric Power Company, which collectively comprised an additional 10% 
ofthe region's contract load requirement. 

During limited peak demand periods, the load requirements of these contract customers exceed the baseioad capacity of NRG's 
coal-fired Big Cajun H plant. During such peak demand periods, NRG either employs its owned or leased gas-fired assets or purchases 
power from external sources, depending upon the then-current gas commodity pricing, and these purchases can be at higher prices 
than can be recovered under the Company's contracts. NRG has to date successfully mitigated the risk of these peak contract load 
requirements by contracting for new large industrial or municipal loads outside conlract pricing at market rates. Also, to minimize this 
risk during the peak summer and winter seasons, the Company has been successful in entering inlo structured agreements to reduce or 
eliminate the need for spot market purchases. 
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WEST 

NRG's generation assets in the West region ofthe U.S. are primarily located in the California Independent System Operator, or 
CAISO, control area. The West region's generation assets currently consists ofthe Long Beach Generating Station, the Et Segundo 
Generating Station, the Encina Generating Station and Cabrillo II, which consists of 12 combustion turbines located in San Diego 
County. The Company's generation assets in the West region are predominately intermediate and peaking duty natural gas-fired plants 
located in southern California. In addition, the region owns a 50% interest in the Saguaro power plant which is a 90 MW baseioad, 
gas-fired plant located in Nevada and a 20 MW photovoltaic solar facility located in southern California. 

Operating Strategy 

NRG's West region strategy is focused on maximizing the cash flow and value associated with its generating plants and the 
development of renewable and repowering projects that leverage off of existing capabilities, assets and sites, as well as the 
preservation and ultimate realization ofthe commercial value ofthe underlying real estate. There are four principal components to this 
strategy: (i) capturing the value ofthe portfolio's generation assets through a combination of forward contracts and market sales of 
capacity, energy, and ancillary services; (ii) leveraging existing site control and emission allowances to permit new, more efficient 
generating units at existing sites; (iii) developing renewable project opportunities that are positioned to compete for long-term 
contracts offered by load serving entities; and (iv) optimizing the value ofthe region's coastal property for other purposes. 

The Company's Encina Generating Station has sold all energy and capacity, 965 MW in the aggregate, to a load-serving entity 
through 2010, on a tolling basis, and recovers its operating costs plus a capacity payment. For calendar year 2009, El Segundo station 
entered into 548 MWs of RA capacity contracts and placed the capacity in the market through a portfolio of forward contracts. For 
calendar year 2010, El Segundo station entered into 335 MWs of RA capacity contracts and retained its rights to sell energy and 
ancillary services into the market. Cabrillo 11 sold 188 MW of RA capacity for calendar year 2009 and 2010, and 88 MW for the 
period January 1, 2011 through November 30, 2013, Units with RA contracts also sell into energy and ancillary services markets 
consistent with unit availability. 

The Saguaro power plant is located in Henderson, Nevada, and is contracted to NV Energy (formerly Nevada Power) and two 
steam hosts. The Saguaro plant is contracted to NV Energy through 2022, one steam host, Olin (formerly known as Pioneer), whose 
contract was extended in 2009 for an additional two years, and a steam off-taker, Ocean Spray, whose contract runs through 2015. 
Saguaro Power Company, LP, the project company, procures fuel in the open market. NRG manages its share of any fuel price risk 
through NRG's commodity price risk strategy. 

On November 20, 2009, NRG, through its wholly owned subsidiary NRG Solar LLC, acquired Blythe Solar from First Solar, Inc, 
On December 18, 2009, construction was completed and commercial operation began for the 20 MW utility-scale photovoltaic, or PV, 
solar facility located in Riverside County in southeastern California. The Blythe Solar PV field wil! provide electricity to Southern 
California Edison, or SCE, under a 20-year Power Purchase Agreement, or PPA. First Solar will operate and maintain the solar facility 
under contract. 

Generation Facilities 

NRG's power generation assets in the West region as of December 31, 2009, are summarized in the table below: 

Net 

Generation 

Capacity Primary 

Plant Location % Owned (MW)"' 

f̂ MyM f̂x^xfysmM f̂yM^^^ 
El Segundo El Segundo, CA 

^fiMSp'Ty^x^Tsyxf^yMiM^^-•.. •. 
Cabrillo II San Diego, CA 
Sag&aroSSf S S S R ® I S § I ^ p n ^ N ^ ^ ^ ? : ; 
Blythe Solar Blythe, CA 
^ ^ m ^ H ^ B ^ ^ i ^ ^ ^ M P m X X - T : ' : ^ ^ 

Fuel-type 

•v.or 
670 Natural Gas 
:2l60i?-V'-N^raFGaf 

vr00:0;;\^v^^:l '2A5^^a^UCas:f; 
100.0 

TOOTO^ 

100.0 
;:5p:0'.-
100.0 

* # : • 

190 Natural Gas 
45t' --NaturaLGas'-
20 Solar 

(a) Actual capacity can vary depending on factors including weather conditions, operational condiiions and other factors. 
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The table below reflects the plants and relevant capacity revenue sources for the West region: 

Sources of Capacity 

Revenue: Market Capacity, 

RMR and Tolling 

Region, Market and Facility 

•West-^g10"^ £i.£7t77S\j7'7y'i'-. V .•:?>'-'>•...;•' '-.••-..• •!,, v 
California (CAISO): 

-.;_.,.'•Encina ,̂ • ' 7 . 7 ^ ":.;'-.:. w •_• .- ,•",.. .• 
" CabrnfoII 

...v.-^KSegimdb-Rower- , ^ 3 ^ ; . ; ; :>^.Vt''.. '-J. '. ' ••••'.::: ':: 
Long Beach __ _ ____ 

Zone 

">.. .;. 
Arrangements 

/^•GAISO .;•/;" -"•^fpU!^. i ' ; J r ! 

CAISO RA Capacity^* 
i ^ C A I S p ^ : / ; "^RX-cipacity.^' f '• 

C A I S O ^ ' ' _ _ ~Toii(d)~__ 
^ ^ c l i ^ b X X ^ ' . •' >:?FoP>T- " ^ 

(a) Toll expires December 31, 2010. 
(b) The RMR agreement covering 160 MW expired on 12/31/2008 and was replaced by RA contracts covering the entire Cabrillo II 

portfolio during 2009 {RA contracts for 88 MW run through November 30, 2013). 
(c) El Segundo includes approximately 670MW economic call option and 548 MW of RA conlracts for 2009. 
(d) NRG has purchased back energy and ancillary service value ofthe toll through July 31, 2011. Toll expires August I, 2017. 
(e) Blythe reached commercial operations on December 18, 2009 and sells all its energy under a 20-year PPA. 

The following are descriptions ofthe Company's most significant revenue generating plants in the West region: 

Encina — The Encina Station is located in Carlsbad, California and has a combined generating capacity of 965 MW from five 
fossil-fuel steam-electric generating units and one combustion turbine. The five fossil-fue! steam-electric units provide intermediate 
load services and use natural gas. Also located at the Encina Station is a combustion turbine that provides peaking and black-start 
services of 15 MW. Units 1, 2 and 3 each have a generation capacity of approximately 107 MW and were installed in 1954, 1956 and 
1958, respectively. Units 4 and 5 have a generation capacity of approximately 300 MW and 330 MW respectively, and were installed 
in 1973 and 1978. The combustion turbine was installed in 1966. Low NO x burner modifications and Selective Catalytic Reduction, 
or SCR, equipment have been installed on all the steam units. 

El Segundo — The El Segundo plant is located in El Segundo, California and produces an aggregate generation capacity of 
670 MW from two gas-fired intermediate load units (Units 3 and 4). These units, which have a generation capacily of 335 MW each, 
were installed in 1964 and 1965, respectively. SCR equipment has been installed on Units 3 and 4. 

Long Beach — On August I, 2007, the Company successfully completed and commissioned the repowering of 260 MW of gas-
fired generating capacity at its Long Beach Generating Station. Generation from Long Beach provides needed support for the summer 
peak and during transmission contingencies to load serving entities and the CAISO. This project is backed by a 10-year PPA executed 
with SCE in November 2006 and effective through July 31, 2017. The new generation consists of refurbished gas turbines with SCR 
equipment. 

Cabrillo If— Cabrillo II consists of 12 combustion turbines located on 4 sites throughout San Diego County with an aggregate 
generating capacity of approximately 190 MW. The combustion turbines were installed between 1968 and 1972 and are operated 
under a license agreement with SDG&E through 2013. The combustion turbines provide peaking services and serve a reliability 
function for the CAISO. 

Blythe Solar •— Blythe Solar consists of a 20 MW utility-scale photovoltaic, or PV, solar facility located in Riverside County in 
southeastern California. The site uses approximately 350,000 photovoltaic solar modules that turn sunlight directly into electricity. 
The Blythe Solar site covers approximately 200 acres. The output ofthe facility is fully contracted to SCE under a 20-year PPA. 

Market Framework 

Except for the Saguaro facility, NRG's generation assets in the West region operate within the balancing authority of CAISO. 
CAISO's current market allows NRG's CAISO assets to serve multiple load serving entities, or LSEs, and operates a nodal balancing 
market and congestion clearing mechanism. CAISO also has a locational capacity requirement, which requires LSEs to procure a 
significant portion of load from defined local reliability areas. All of NRG's CAISO assets are in the Los Angeles or San Diego local 
reliability areas. CAISO's new market, 
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known as Market Redesign and Technology Upgrade, or MRTU, became operational on April 1, 2009. MRTU established a day-
ahead market for energy and ancillary services and settles prices locationally. NRG's CAISO assets are all peaking and intermediate in 
nature and are well positioned to capitalize on the higher locational prices that may result from LMPs in location constrained areas and 
will continue to satisfy local distribution company capacity requirements. Longer term, NRG's California portfolio's locational 
advantage may be impacted by new transmission, which may affect load pocket procurement requirements. So far, however, the 
impacts of increasing demand and need for flexible cycling capability combined with delays in the online date of new transmission 
have muted the impact ofthis long-term threat. 

California's resource mix will be significantly shaped in the years ahead by California's renewable portfolio standard and its 
greenhouse gas reduction rules promulgated pursuant to Assembly Bill 32 — California Global Warming Solutions Act of 2006, or 
AB32. In particular, the state's renewable portfolio standard is currently set at 20% for 2010 and the Governor, by Executive Order, 
has directed that the standard be increased to 33% by 2020. This increase is expected to create greater demand for low emission 
resources. The intermittent and remote nature of most renewable resources will create a strong demand for flexible load pocket 
resources. NRG's California portfolio may also be impacted by legislation and by any mechanism, such as cap-and-trade, that places a 
price on incremental carbon emissions. NRG's expectation is that the emission costs will be reflected in the market price of power and 
that the net cost to the Company's existing portfolio of intermediate and peaking resources will be manageable. 

California's investor-owned utilities are sponsoring competitive solicitations for new fossil and renewable generating capacity. 
The El Segundo repowering project has been selected and contracted by a load-serving entity and is in the final stages of permitting. 
The project is planned to be in operation in the summer of 2013. A permit application for the Encina repowering project has been 
submitted and is under evaluation by the California Energy Commission. The Encina repowering project has cost and location 
advantages that enhance its competitive prospects. Both projects are supported by air emissions credits that have been banked after the 
retirement of older generating units. 

INTERNATIONAL 

As of December 31, 2009, NRG, through certain foreign subsidiaries, had investments in power generation projects located in 
Australia and Germany with approximately 1,005 MW of generation capacity. The Company's strategy is to maximize its return on 
investment and concentrate on contract management; monitoring of its facility operators to ensure safe, profitable and sustainable 
operations; management of cash flow and finances; and growth of its businesses through investments in projects related to current 
businesses. 

NRG's international power generation assets as of December 31, 2009, are summarized in the table below: 

Net 

Plant Location 

••^Australia- -
Germany 

% Owned 

. ' 37.5 ~ 
41.9 

Generation 

Capacity 

(MW) 

• • '• 6 0 5 ' ' 

400 

Primary 

Fuel-type 

Goal. • 
Lignite 

Gladstone. •.. - f -X; " \7: '"••f- ' -... . 
Schkopau 

TbtariHt^i^ •_ 7%y'X&yfym. xxjys.x 
Australia — Through a joint venture, NRG holds a 37.5% equity interest in the Gladstone power station, or Gladstone. A wholly 

owned subsidiary, NRG Gladstone Operating Services, serves as the station's sole operator. Because NRG is neither the majority 
owner nor the joint venture manager. NRG does not have unilateral control over the operation, maintenance, and management ofthis 
asset. Gladstone station's output is fully contracted through 2029 to Boyne Smelter Limited and Stanwell Corporation Limited. Boyne 
Smelter is owned by a consortium whose members include all the members ofthe Gladstone joint venture other than NRG. Us 
business is to refine alumina into aluminum. Stanwell is a state owned corporation that generates power, purchases power from other 
generators such as Gladstone, trades power in the Australian National Electricity Market and delivers power to retail customers. 
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Germany — NRG, through its wholly-owned subsidiary Saale Energie GmbH, or SEG, owns 400 MW ofthe Schkopau plant's 
electric capacity which is sold under a long-term contract to Vattenfall Europe Generation, AG. The 900 MW Schkopau generating 
plant, in which the Company has a 41.9% equity interest, is fueled with lignite. 

On June 10, 2009, NRG completed the sale of its 50% ownership interest in Mitteldeutsche Braunkohlengesellschaft mbH, or 
MIBRAG, to a consortium of Severoceske doly Chomutov, a member ofthe CEZ Group, and J&T Group. Mibrag B.V.'s principal 
holding is MIBRAG, which is jointly owned by NRG and URS Corporation. For further discussion of MIBRAG disposition, see 
Item 14 —Note 4, Discontinued Operation and Dispositions, to the Consolidated Financial Statements. 

THERMAL 

Through its wholly-owned subsidiary, NRG Thermal LLC, or NRG Thermal, the Company owns thermal and chilled water 
businesses that have a steam and chilled water capacity of approximately 1,020 megawatts thermal equivalent, or MWt. As of 
December 31, 2009, NRG Thermal provided steam heating to approximately 495 customers and chilled water to 100 customers in five 
different cities in the U.S. The Company's thermal businesses in Pittsburgh, Harrisburg and San Francisco are regulated by their 
respective state's Public Utility Commission. The other thermal businesses are subject to contract terms with their customers. In 
addition, NRG Thermal owns and operates a thermal project that serves two industrial customers with high-pressure steam. NRG 
Thermal also owns an 88 MW combustion turbine peaking generation facility and a 16 MW coal-fired cogeneration facility in Dover, 
Delaware as well as a 12 MW gas-fired project in Harrisburg, Pennsylvania. Approximately 37% of NRG Thermal's revenues are 
derived from its district heating and chilled water business in Minneapolis, Minnesota. 

The table below reflects relevant electric capacity revenue sources for the Thermal region: 

Sources of 

Region and Facility Zone 

Thermal: , .v •r^:'z&7.ti:$i\-?**,,-,..<?-:-ML9\.-;~. •• ^S** : 

Capacity Revenue: 

Market Capacity, 

RMR and Tolling 

Arrangements 

Dover 

'ixŷ ^M^̂ ssysyxyŷ tŷ xyxf̂ yyjyyyu. • 
PJM - East 

pjhJr- west 

DPL-South 

pjMv.MXie^ 

New and On-going Company Initiatives and Development Projects 

NRG has a comprehensive set of initiatives and development projects that supports it's strategy focused on: (i) top decile and 
enhanced operating performance; (ii) repowering of power generation assets at existing sites and development of new power 
generation projects; (iii) empowering retail customers with distinctive products and services; (iv) engaging in a proactive capital 
allocation plan; and (v) pursuing selective acquisitions, joint ventures, divestitures and investment in new energy-related businesses 
and new technologies in order to enhance the Company's asset mix and combat climate change. 

FO*NRG Update 

Beginning in January 2009, the Company transitioned to FORNRG 2.0 to target an incremental 100 basis point improvement to 
the Company's ROIC by 2012. The initial targets for FOR NRG 2.0 were based upon improvements in the Company's ROIC as 
measured by increased cash flow. The economic goals of FOR NRG 2.0 will focus on: (i) revenue enhancement; (ii) cost savings; and 
(iii) asset optimization, including reducing excess working capital and other assets. The FOR NRG 2.0 program will measure its 
progress towards the FOR NRG 2.0 goals by using the Company's 2008 financial results as a baseline, while plant performance 
calculations will be based upon the appropriate historic baselines. 

The 2009 FORNRG goal was a 20 basis point improvement in ROIC which corresponds to approximately $30 million in cash 
flow. As of December 31,2009, the Company exceeded its 2009 goal witha 50.37 basis point improvement in ROIC, which is 
equivalent to approximately $76 million in cash flows. The performance ofthe plants coupled with strategic projects undertaken by 
corporate functions is evidenced in the overall corporate 
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performance. During 2010, the Company expects to progress further toward the program goal of 100 basis point ROIC improvement 
by 2012. 

RepoweringNRG Update 

NRG has several projects in varying stages of development that include the following: a new generating unit at the Limestone 
power station and the repowering of Encina and El Segundo sites. In addition, on December 22, 2009, NRG entered into a 13-year 
agreement with University Medical Center of Princeton to provide comprehensive high efficiency energy to this 237 room hospital. 
The hospital, which is currently under construction, will use electricity from an NRG owned combined heat and power system that 
includes the production of sleam for heating and chilled water for air conditioning, achieved by means of a thermal energy storage 
system. Construction ofthe facility wili commence in early 2010 with expected commercial operation by the first quarter 2012. The 
development of these projects is subject to certain conditions and milestones which may effect the Company's decision to pursue 
further development of these projects. The Company's development projects are generally subject to certain conditions, milestones, or 
other factors that may result in the Company's decision to no longer pursue development of these projects. 

The following is a summary ofthe 2009 repowering projects that have been completed and operating as well as those still under 
construction. In addition, NRG continues to participate in active bids in response to requests for proposals in markets in which it 
operates. 

Plants Completed and Operating 

Cedar Bayou Generating Station — On June 24, 2009, NRG and Optim Energy, LLC, or Optim Energy, completed construction 
and began commercial operation of a new natural gas-fueled combined cycle generating plant at NRG's Cedar Bayou Generating 
Station in Chambers County, Texas. NRG and Optim Energy have a 50/50 undivided interest basis in the 520 MW generating plant. 
NRG is the operator ofthe plant and Optim Energy is acting as energy manager for Cedar Bayou unit 4. Cedar Bayou unit 4 is 
providing the Company' a net capacity of 260 MW given NRG's 50% ownership. 

Plants under Construction 

GenConn Energy LLC — In a procurement process conducted by the Department of Public Utility Control, or DPUC, and 
finalized in 2008, GenConn Energy, or GenConn, a 50/50 joint venture of NRG and The United Illuminating Company, secured 
contracts in 2008 wilh Connecticut Light & Power, or CL&P, for the construction and operation of two 200 MW peaking facilities, at 
NRG's Devon and Middletown sites in Connecticut. The contracts, which are structured as contracts for differences for the operation 
ofthe new power plants, have a 30-year term and call for commercial operation ofthe Devon project by June 1, 2010, and the 
Middletown project by June 1, 2011. GenConn has secured all state permits required for the projects and has entered into contracts for 
engineering, construction and procurement ofthe eight GE LM6000 combustion turbines required for the projects. Construction has 
begun at the Devon facility whiie site demolition and excavation has begun at the Middletown location. 

On April 27, 2009, GenConn closed on $534 million of project financing related to these projects. The project financing includes 
a seven-year project backed term loan and a five-year working capital facility which together tolal $291 million. In addition, NRG and 
United Illuminating have each closed an equity bridge loan of $121.5 million, which together total $243 million. NRG is funding its 
share of costs related to these projects via year to date draw downs on the equity bridge loan of $108 million as of December 31, 2009. 
In August 2009, GenConn began to draw on the project financing facility to cover costs related to the Devon project. 

Retail Development 

Electric Vehicle Services — In 2009, NRG began development of a service business to support the mass deployment of electric 
vehicles through its subsidiary Reliant Energy. In 2010, Reliant Energy plans to begin selling new products and services that enable 
both public and home charging of electric vehicles. In conjunction with this effort, Reliant Energy announced in November 2009 that 
it will work with Nissan Motor Co. to make the City of Houston a launch city for the broader use of electric vehicles. Also in 
November 2009, Reliant Energy announced a 
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joint project with the City of Houston to add plug-in fleet vehicles as well as public charging stations to support them. 

Smart Energy — In 2009, Reliant Energy submitted an application to the Department of Energy, or DOE, requesting $20 million 
in the Smart Grid Investment Grant funds for a three-year project to bring a suite of Smart Grid enabled products to residential 
customers. Reliant Energy's project was selected by the DOE in October 2009. The Company is now in the process of negotiating a 
definitive agreement with the DOE and expects to begin the project in the first quarter 2010. Reliant Energy's share ofthe project 
costs are expected to be $45.5 million over a three-year period. 

Capital Allocation Program 

NRG's capital allocation philosophy includes reinvestment in its core facilities, maintenance of prudent debt levels and interest 
coverage, the regular return of capita! to shareholders and investment in repowering opportunities. Each of these components are 
described further as follows: 

Reinvestment in existing assets — Opportunities to invest in the existing business, including 
maintenance and environmental capital expenditures that improve operational performance, 
ensure compliance with environmental laws and regulations, and expansion projects. 

• Management of debt levels — The Company uses several metrics to measure the efficiency of 
its capital structure and debt balances, including the Company's targeted net debt to total 
capital ratio range of 45% to 60% and certain cash flow and interest coverage ratios. The 
Company intends in the normal course of business to continue to manage its debt levels 
towards the lower end ofthe range and may, from time to time, pay down its debt balances for 
a variety of reasons. 

Return of capital to shareholders — The Company's debt instruments include restrictions on 
the amount of capital that can be returned to shareholders. The Company has in the past 
returned capital to shareholders while maintaining compliance with existing debt agreements 
andjndenlures. The Company expects to regularly return capital to shareholders through 
opportunistic share repurchases, while exploring other prospects to increase its flexibility 
under restrictive debt covenants. 

Repowering, econrg and new build opportunities -— The Company intends to pursue 
repowering initiatives that enhance and diversify its portfolio and provide a targeted economic 
retum to the Company. 

Nuclear Development 

Nuclear Innovation North America — In 2008, NRG fonned Nuclear Innovation North America LLC, or NINA, an NRG 
subsidiary focused on marketing, siting, developing, financing and investing in new advanced design nuclear projects in select markets 
across North America, including the planned South Texas Projects Units 3 and 4, or STP Units 3 and 4. NINA is currently owned 88% 
by NRG and 12% by Toshiba American Nuclear Energy Corporation, or TANE, a wholly owned subsidiary of Toshiba Corporation. 

Based on its current NRC schedule, the Company expects to achieve commercial operation for Unit 3 in 2016 and commercial 
operation for Unit 4 approximately 12 months thereafter. The total rated capacity ofthe new units, STP Units 3 and 4, is expected to 
equal or exceed 2,700 MW. NINA is in the process of assessing the potential for increasing the gross output ofthe units through an 
uprate amendment, shortly after receipt ofthe Combined Operating License, or COL. This would increase the rated gross output ofthe 
units to approximately 3,000 MWs. The NRC licensing process also provides an opportunity for individuals to intervene in the COL 
application as an ordinary part ofthe COL application process. At this time, several individuals have elected to intervene in the COL 
proceedings and NINA is currently in the process of defending, addressing or eliminating, as appropriate, all open contentions by the 
interveners. 

The DOE has confirmed that the STP Units 3 and 4 project is one offour projects selected for further due diligence and 
negotiation leading to a conditional commitment under the DOE loan guarantee program. NINA is currently in discussions with the 
DOE on the specific terms and amount to be loaned for the project. NRG believes DOE loan guarantee support is critical to new 
nuclear development projects. In addition to U.S. loan guarantees, 

33 



NINA is seeking to augment potential financial support from the DOE by actively pursuing additional loan guarantees through the 
Japanese government. The project is expected to have significant Japanese content. 

In 2009, NINA executed an EPC agreement with TANE to build STP Units 3 and 4. The EPC agreement is structured so as to 
assure that the new plant is constructed on time, on budget and to exacting standards. There are three primary cost elements that make 
up the total cost ofthe STP Units 3 and 4. The largest is the EPC Cost, which is the cost the prime contractor will charge for the 
engineering, construction, procurement, and material/equipment ofthe STP Units 3 and 4. The second cost is what is referred to as 
Owners' Cost, comprised of licensing fees, contingency, internal and agent resource costs, operations training, owner's engineers and 
other third party support costs. The final cost component is the Financing Cost, which includes subsidy costs ofthe DOE loan 
guarantee, interest during construction, and support services associated with putting the financing in place. 

On December 30, 2009, NINA had received an estimate from TANE, the prime contractor, containing the overnight estimate of 
the EPC Cost. The estimate was approximately $11.5 billion for STP Units 3 and 4 with an opportunity to reduce cost subject to 
certain specification changes. Based on the estimate provided by TANE and the Company's internal assessments, NINA continues to 
believe that its stated target of $9.8 billion, or $3,229/kW based on 3,000 MW gross output is achievable. Cost reductions will be 
achieved through a combination of specification changes and the re-alignment of risks and responsibilities among key project 
stakeholders. 

Owners' Costs for the project, on an escalated basis, are estimated to total approximately $2.1 billion during the construction 
period. This is primarily comprised ofthe costs for NRG's agent STPNOC, owners' contingency and the initial fuel load. Financing 
Costs are estimated to be approximately $1.5 billion during the construction period, and are comprised ofthe variables described 
above. 

On February 17, 2010, an agreement in principle was reached with CPS for NINA to acquire a controlling interesi in the project 
to construct STP Units 3 and 4 through a settlement ofthe litigation between the parties. As part ofthe agreement, NINA would 
increase its ownership in the STP Units 3 and 4 project from 50% to 92.375% and would assume full managemeni control ofthe 
project. NINA would also pay $80 million to CPS, subject to receipt of a conditional DOE loan guarantee. The first $40 million would 
be promptly paid after receipt ofthe guarantee and the other half six months later. An additional $10 million would be donated by 
NRG over four years in annual payments of $2.5 million to the Residential Energy Assistance Partnership in San Antonio. As part of 
the agreement with CPS, all litigation would be dismissed with prejudice. The parties continue to negotiate terms regarding final 
documentation ofthe agreement in principle. 

The agreement would enable the STP Unit 3 and 4 project expansion to move forward and allow NINA to continuing pursuing its 
application for a conditional loan guarantee from the DOE. If NINA is not successful in reaching a final settlement with CPS, 
obtaining a conditional loan guarantee or selling down its interest in STP Units 3 and 4, there could be negative implications for the 
project that may result in a reassessment ofthe probability of success ofthe project and an impairment ofthe value ofthe capitalized 
assets for STP Units 3 and 4. An impairment would result in a permanent write-down ofthe $299 million of construction-in-progress 
capitalized through December 31, 2009, plus any amounts capitalized through the impairment date. 

Renewable Development 

NRG has routinely invested in the development of renewable energy projects such as wind, solar and biomass, to support the 
Company's econrg initiative. NRG's renewable strategy is to capitalize on both first mover advantages and the Company's inherent 
regional presence. The following are the renewable development projects that Company is actively engaged in: 

Solar Development 

NRG intends to leverage its market knowledge, functional expertise, cash position and tax appetite to be the leading developer 
and owner of assets in the high growth solar power industry. The Company intends to align itself with technology providers who it 
believes are or will be the leading technologies in the industry. These strategic relationships will exist with photovoltaic, or PV, 
concentrated solar power, or CSP, Sterling Dish, and storage technologies. NRG will focus on projects that are supported by long term 
off-take agreements and have the ability to 
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secure either commercial bank or DOE funding to maximize equity returns. In 2009, NRG completed the following activities; 

Acquisition and completion of Blythe Solar — On November 20, 2009, NRG, through its wholly-owned subsidiary NRG Solar 
LLC, acquired FSE Blythe 1, LLC, or Blythe Solar, from First Solar, Inc. On December 18, 2009, construction was completed and 
commercial operation began for the 20 MW utility-scale PV solar facility located in Riverside County in southeastern California. The 
Blythe Solar PV field provides electricity to Southern California Edison, or SCE, under a 20-year PPA. The site uses approximately 
350,000 photovoltaic solar modules that turn sunlight directly into electricity. The Blythe Solar site covers approximately 200 acres of 
held iand which is fully permitted and is connected to SCE's electrical distribution grid. The project is eligible for a cash grant from 
the Department of Treasury and NRG will file an appiication for an $ 18 million grant. 

Agreement with eSolar^ On June 1, 2009, NRG completed an agreement with eSolar, a leading provider of modular, scalable 
solar thermal power technology, to acquire the development rights for up to 465 MW of solar thermal power plants at sites in 
California and the Southwest. The first plant is anticipated to begin producing electricity as early as 2011, subject to certain 
technology demonstration milestones being pursued by eSolar and a successful financial closing in 2010. At the closing with eSolar, 
NRG invested $5 million for an equity interest in eSolar and $5 million for deposits and land purchase options associated with 
development rights for three projects on sites in south central California and the Southwest U.S. as well as a portfolio of PPAs to 
develop, build, own and operate up to 10 eSolar modular solar generating units at these sites. These development assets will use 
eSolar's CSP, technology to sell renewable electricity under contracted PPAs with local utilities. 

NRG has three projects in various stages of development: NRG New Mexico SunTower, Alpine SunTower and Desert View 
SunTower. While each of these projects has an anticipated commercial operation date, the development of these projects are subject to 
certain conditions and milestones which may effect the Company's decision to pursue further development of these projects. 

Wind Development 

NRG is an active participant in both onshore and offshore wind energy across its core regions. As part ofthis strategy, the 
Company actively engages in the development, acquisition, divestiture and establishment of joint ventures of wind projects. In the 
Northeast, there are strong offshore wind resources located near major load centers which can support projects of a size and scale 
larger than most on land wind and other renewable projects in the region. NRG looks to achieve a first-mover advantage in the U.S. 
offshore wind market through the development, construction and operation of projects in the region, as evidenced by the NRG's 
acquisition of Bluewater Wind in the fourth quarter 2009. In 2009, NRG completed the following activities: 

Bluewater Wind Acquisition — On November 9, 2009, NRG through its wholly-owned subsidiary, NRG Bluewater Holdings 
LLC, completed the acquisition of a 100% interest in all the subsidiaries of Bluewater Wind LLC (such subsidiaries, with NRG 
Bluewater Holdings LLC, or NRG Bluewater) as part ofthe Company's strategy to promote deveiopment of renewable energy 
projects in its core regions. NRG Bluewater currently has a number of offshore wind energy projects that are in various stages of 
development along the eastern seaboard and the Great Lakes region ofthe U.S. In Delaware, NRG Bluewater has a 25-year, 200 MW 
PPA with Delmarva Power & Light Company that has been approved by the Delaware Public Service Commission and other state 
agencies. On December 8, 2009, NRG Bluewater was also selected to finalize a power purchase agreement from the State of Maryland 
to provide up to 55 MW of wind generation from the Delaware project. In 2009, NRG Bluewater was awarded a $4 million rebate 
from the state of New Jersey to build a meteorological tower, which would collect wind and other data from a site off the coast of New 
Jersey. 

Langford Wind Project — On December 8, 2009, NRG announced the completion of its Langford project, a wholly-owned 
150 MW wind farm located in Tom Green, Irion, and Schleicher Counties, Texas, The Company funded and developed this wind farm 
which consists of 100 General Electric 1.5 MW wind turbines. The project is eligible for a cash grant from the Department of Treasury 
and NRG has filed an application for an $84 million grant. 

Padoma Wind— On January 11, 2010, NRG sold its terrestrial wind development company, Padoma Wind Power LLC, or 
Padoma, to Enel North America, Inc., or Enel. NRG acquired Padoma in 2006 to develop terrestrial 
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wind projects. NRG is maintaining its existing ownership interest in its three Texas wind farms — Sherbino, Elbow Creek and 
Langford. In addition, NRG will maintain a strategic partnership with Enel to evaluate potential opportunities in renewable energy. 
NRG will retain a Right of First Offer should Enel seek an equity partner in Padoma projects. 

Biomass Development 

NRG has several biomass projects in varying stages of development, including a pilot project at the Big Cajun II facility to be 
renewably fueled with switchgrass and high-biomass sorghum, as well as the retrofit a steam unit at Montville Station to enable the 
unit to use clean wood biomass to produce up to 40 MW of renewable energy. 

Regulatory Matters 

As operators of power plants and participants in wholesale energy markets, certain NRG entities are subject to regulation by 
various federal and state government agencies. These include the CFTC, FERC, NRC, PUCT and other public utility commissions in 
certain states where NRG's generating or thermal assets are located. In addition, NRG is subject to the market rules, procedures and 
protocols ofthe various ISO markets in which it participates. Certain ofthe Reliant Energy entities are competitive Retail Electric 
Providers, or REPs, and as such are subject to the rules and regulations ofthe PUCT governing REPs. NRG must also comply with the 
mandatory reliability requirements imposed by the North American Electric Reliability Corporation, or NERC, and the regional 
reliability councils in the regions where the Company operates. 

The operations of, and wholesale eiectric sales from, NRG's Texas region are not subject to rate regulation by the FERC, as they 
are deemed to operate solely within the ERCOT market and not in interstate commerce. As discussed below, these operations are 
subject to regulation by PUCT, as well as to regulation by Ihe NRC with respect to the Company's ownership interest in STP. 

Commodities Futures Trading Commission, or CFTC 

The CFTC, among other things, has regulatory oversight authority over the trading of electricity and gas commodities, including 
financial products and derivatives, under the Commodity Exchange Act, or CEA. Specifically, under existing statutory authority, 
CFTC has the authority to commence enforcement actions and seek injunctive relief against any person, whenever that person appears 
to be engaged in the communication of false or misleading or knowingly inaccurate reports concerning market information or 
conditions that affected or tended to affect the price of natural gas, a commodity in interstate commerce, or actions intended to or 
attempting to manipulate commodity markets. The CFTC also has the authority to seek civil monetary penalties, as well as the ability 
to make referrals to the Department of Justice for criminal prosecution, in connection with any conduct that violates the CEA. 
Proposals are pending in Congress to expand CFTC oversight ofthe over-the-counter markets and bilateral financial transactions. 

Federal Energy Regulatory Commission 

The FERC, among other things, regulates the transmission and the wholesale sale of electricity in interstate commerce under the 
authority ofthe Federal Power Act, or FPA. In addition, under existing regulations, the FERC determines whether an entity owning a 
generation facility is an Exempt Wholesale Generator, or EWG, as defined in the Public Utility Holding Company Act of 2005, or 
PUHCA of 2005. The FERC also determines whether a generation facility meets the ownership and technical criteria of a Qualifying 
Facility, or QF, under Public Utility Regulatory Policies Act of 1978, or PURPA. Each of NRG's U.S. generating facilities has either 
been determined by the FERC to qualify as a QF, or the subsidiary owning the facility has been determined to be an EWG. 

Federal Power Act — The FPA gives the FERC exclusive rate-making jurisdiction over the wholesale sale of electricity and 
transmission of electricity in interstate commerce. Under the FPA, the FERC, with certain exceptions, regulates the owners of 
facilities used for the wholesale sale of electricity or transmission in interstate commerce as public utilities. The FPA also gives the 
FERC jurisdiction to review certain transaciions and numerous other activities of public utilities. NRG's QFs are currently exempt 
from the FERC's rate regulation 
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under Sections 205 and 206 ofthe FPA to the extent that sales are made pursuant to a state regulatory authority's implementation of 
PURPA. 

Public utilities under the FPA are required to obtain the FERC's acceptance, pursuant to Section 205 ofthe FPA, of their rate 
schedules for the wholesale sale of electricity. All of NRG's non-QF generating and power marketing companies in the U.S. make 
sales of electricity pursuant to market-based rates authorized by the FERC. The FERC's orders that grant NRG's generating and 
power marketing companies market-based rate authority reserve the right to revoke or revise that authority if the FERC subsequently 
determines that NRG can exercise market power, create barriers to entry, or engage in abusive affiliate transactions. In addition, 
NRG's market-based sales are subject to certain market behavior rules and, if any of its generating or power marketing companies 
were deemed to have violated any one of those rules, they would be subject to potential disgorgement of profits associated with the 
violation and/or suspension or revocation of their market-based rate authority, as well as criminal and civil penalties. As a condition of 
the orders granting NRG market-based rate authority, NRG is required to file regional market updates demonstrating that it continues 
to meet the FERC's standards with respect to generating market power and other criteria used to evaluate whether its entities qualify 
for market-based rates. NRG is also required to report to the FERC any material changes in status that would reflect a departure from 
the characteristics that the FERC relied upon when granting NRG's various generating and power marketing companies market-based 
rates. If NRG's generating and power marketing companies were to lose their market-based rate authority, such companies would be 
required to obtain the FERC's acceptance of a cost-of-service rate schedule and could become subject to the accounting, record
keeping, and reporting requirements that are imposed on utilities with cost-based rate schedules. 

On April 27, 2009 and July 21, 2009, FERC accepted the Company's updated market power analyses for its Northeast and South 
Central assets, respectively. NRG's next such markel power update filing is due June 30, 2010, for its CAISO and southwest assets. 

Section 203 ofthe FPA requires the FERC's prior approval for the transfer of control of assets subject to the FERC's jurisdiction. 
Section 204 ofthe FPA gives the FERC jurisdiction over a public utility's issuance of securities or assumption of liabilities. However, 
the FERC typically grants blanket approval for future securilies issuances and the assumption of liabilities to enlilies with market-
based rate authority. In the event that one of NRG's generating and power marketing companies were to lose its market-based rate 
authority, such company's future securities issuances or assumption of liabilities could require prior approval from the FERC. 

In compliance with Section 215 ofthe Energy Policy Act of 2005, or EPAct of 2005, the FERC has approved the NERC as the 
national Energy Reliability Organization, or ERO. As the ERO, NERC is responsible for the deveiopment and enforcement of 
mandatory reliability standards for the wholesale electric power system. NRG is responsible for complying with the standards in the 
regions in which it operates. As the ERO, NERC has the ability to assess financial penalties for non-compliance. In addition to 
complying with NERC requirements, each NRG entity must comply with the requirements ofthe regional reliability entity for the 
region in which it is located. 

Public Ulility Holding Company Acl of 2005 — PUHCA of 2005 provides the FERC with certain authority over and access to 
books and records of public utility holding companies not otherwise exempt by virtue of their ownership of EWGs, QFs, and Foreign 
Utility Companies, or FUCOs. NRG is a public utility holding company, but because all ofthe Company's generating facilities have 
QF status or are owned through EWGs, it is exempt from the accounting, record retention, and reporting requirements ofthe PUHCA 
of2005. 

Public Utility Regulatory Policies Act — PURPA was passed in 1978 in large part to promote increased energy efficiency and 
development of independent power producers. PURPA created QFs to further both goals, and the FERC is primarily charged with 
administering PURPA as it applies to QFs. As discussed above, under current law, some categories of QFs may be exempt from 
regulation under the FPA as public utilities. PURPA incentives also initially included a requirement that utilities must buy and sell 
power to QFs. Among other things, EPAct of 2005 provides for the elimination ofthe obligation imposed on certain utilities to 
purchase power from QFs at an avoided cost rate under certain conditions. However, the purchase obligation is onty eliminated if the 
FERC first finds that a QF has non-discriminatory access to wholesale energy markets having certain characteristics, including 
nondiscriminatory transmission and interconnection services provided by a regional transmission entity in certain circumstances. 
Existing contracts entered into under PURPA are not expected to be impacted. NRG 
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currently owns only one QF, Saguaro Power Company, a Limited Partnership, which is interconnected to and has a contract with 
Nevada Power Company. Nevada Power Company is not located in a region with an ISO market. 

Nuclear Regulatory Commission, or NRC 

The NRC is authorized under the Atomic Energy Act of 1954, as amended, or the AEA, among other things, to grant licenses for, 
and regulate the operation of, commercial nuclear power reactors. As a holder of an ownership interest in STP, NRG is an NRC 
licensee and is subject to NRC regulation. The NRC license gives the Company the right to only possess an interest in STP but not to 
operate it. Operating authority under the NRC operating license for STP is held by STPNOC. NRC regulation involves licensing, 
inspection, enforcement, testing, evaluation, and modification of all aspects of plant design and operation including the right to order a 
plant shutdown, technical and financial qualifications, and decommissioning funding assurance in light of NRC safety and 
environmental requirements. In addition, NRC's written approval is required prior to a licensee transferring an interest in its license, 
either directly or indirectly. As a possession-only licensee, i.e., non-operating co-owner, the NRC's regulation of NRG is primarily 
focused on the Company's ability to meet its financial and decommissioning funding assurance obligations. In connection with the 
NRC license, the Company and its subsidiaries have a support agreement to provide up to $120 million to support operations at STP. 

Decommissioning Trusts — Upon expiration ofthe operation licenses for the two generating units at STP, currently scheduled for 
2027 and 2028, the co-owners of STP are required under federal law to decontaminate and decommission the STP facility. Under 
NRC regulations, a power reactor licensee generally must pre-ftmd the full amount of its estimated NRC decommissioning obligations 
unless it is a rate-regulated utility, or a state or municipal entity that sets its own rates, or has the benefit of a state-mandated non-
bypassable charge available to periodically fund the decommissioning trust such that the trust, plus allowable earnings, will equal the 
estimated decommissioning obligations by the time the decommissioning is expected to begin. 

As a result ofthe acquisition of Texas Genco, NRG, through its 44% ownership interest, has become the beneficiary of 
decommissioning trusts that have been established to provide funding for decontamination and decommissioning of STP. CenterPoint 
Energy Houston Electric, LLC, or CenterPoint, and American Electric Power, or A£P, collect, through rates or other authorized 
charges to their electric utility customers, amounts designated for funding NRG's portion ofthe decommissioning ofthe facility. See 
also Item 14 — Note 7, Nuclear Decommissioning Trust Fund, to the Consolidated Financial Statements for additional discussion. 

In the event that the funds from the trusts are ultimately determined to be inadequate to decommission the STP facilities, the 
original owners ofthe Company's STP interests, CenterPoint and AEP, each will be required to collect, through their PUCT-
authorized non-bypassable rales or other charges to customers, additional amounts required to fund NRG's obligations reiating to the 
decommissioning ofthe facility. Following the completion ofthe decommissioning, if surplus funds remain in the decommissioning 
trusts, those excesses will be refunded to the respective rate payers of CenterPoint or AEP, or their successors. 

Public Utility Commission of Texas, or PUCT 

NRG's Texas generation subsidiaries are registered as power generation companies with the PUCT. The PUCT also has 
jurisdiction over power generation companies with regard to their sales in the wholesale markets, the implementation of measures to 
address undue market power or price volatility, and the administration of nuclear decommissioning trusts. The PUCT exercises its 
jurisdiction both directly, and indirectly, through its oversight ofthe ERCOT, the regional transmission organization. Certain of its 
subsidiaries within the Texas region are also subject to regulatory oversight as a power marketer or as a Qualified Scheduling Entity. 
NRG Power Marketing, LLC, or PMI, is registered as a power marketer with the PUCT and thus is also subject to the jurisdiction of 
the PUCT with respect to its sales in the ERCOT. Certain ofthe Reliant Energy entities are competitive Retail Electric Providers, or 
REPs, and as such are subject to the rules and regulations ofthe PUCT governing REPs. 

Regional Regulatory Developments 

In New England, New York, the Mid-Atlantic region, the Midwest and California, the FERC has approved regional transmission 
organizations, also commonly referred to as ISOs. Most of these ISOs administer a wholesale 
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centralized bid-based spot market in their regions pursuant to tariffs approved by the FERC and associated ISO market rules. These 
tariffs/market rules dictate how the capacity and energy markets operate, how market participants may make bilateral sales with one 
another, and how entities with market-based rates are compensated within those markets. The ISOs in these regions also control access 
to and the operation ofthe transmission grid within their regions. In Texas, pursuant to a 1999 restructuring statute, the PUCT granted 
similar responsibilities to the ERCOT. 

NRG is affected by rule/tariff changes that occur in the ISO regions. The ISOs that oversee most ofthe wholesale power markets 
have in the past imposed, and may in the future continue to impose, price limitations and other mechanisms to address market power 
or volatility in these markets. These types of price limitations and other regulatory mechanisms may adversely affect the profitability 
of NRG's generation facilities that sell capacity and energy into the wholesale power markets. In addition, new approaches to the sale 
of electric power are being implemented, and it is not clear whether they will operate effectively or whether they will provide adequate 
compensation to generators over the long-term. 

For further discussion on regulatory developments see Item 14 — Note 23, Regulatory Matters, to the Consolidated Financial 
Statements. 

Texas Region 

The ERCOT has adopted "Texas Nodal Protocols" that will revise the wholesale market design to incorporate locational marginal 
pricing (in place ofthe current ERCOT zonal market). Major elements ofthe Texas Nodal Protocols include the continued capability 
for bilateral contracting of energy and ancillary services, a financially binding day-ahead market, resource-specific energy and 
ancillary service offer curves, the direct assignment of all congestion rents, nodal energy prices for resources, aggregation of nodal to 
zonal energy prices for loads, congestion revenue rights (including pre-assignment for public power entities), and pricing safeguards. 
The PUCT approved the Texas Nodal Protocols on April 5, 2006, and full implementation ofthe new market design was scheduled to 
begin in 2008. On May 20, 2008, the ERCOT announced that it would delay the implementation ofthe Texas Nodal Protocols, and is 
now targeting a December 2010 implementation. 

On October 6, 2008, as part of its determination of Competitive Renewable Energy Zones, or CREZ, the PUCT issued its final 
order approving a significant transmission expansion plan to provide for the delivery of approximately 18,500 MW of energy from the 
western region of Texas, primarily wind generation. The transmission expansion plan is composed of approximately 2,300 miles of 
new 345 kV lines and 42 miles of new 138 kV lines. In January 2009, Texas Industrial Energy Consumers, a trade organization 
composed of large industrial customers, appealed the PUCT's CREZ plan in state district court, seeking reversal ofthe final order. On 
March 30, 2009, the PUCT issued a final order designating the transmission utilities that plan to construct the various CREZ 
transmission component projects. A large number of separate transmission licensing proceedings will be required prior to construction 
ofthe CREZ facilities. In July of 2009, the PUCT approved schedules for utilities to file applications to license several ofthe CREZ 
transmission projects (to obtain certificates of convenience and necessity, or CCNs). If the CREZ projects are completed as currently 
anticipated, the transmission upgrades and associated wind generation could impact wholesale energy and ancillary service prices in 
ERCOT. There are various appeals and other challenges to CREZ that could disrupt or delay the schedule. As part ofthe norma! 
ERCOT five-year planning process, transmission utilities are also planning other system improvements, 2,800 circuit miles of 
transmission and more than 17,000 MVA of autotransformer capacity, intended to support increasing power demand and to address 
transmission congestion in the ERCOT Region. 

Northeast Region 

New England—'NRG's Middletown, Montville and Norwalk facilities continue to be operated pursuant to RMR agreements. 
Unless terminated earlier, these RMR agreements will terminate upon the commencement ofthe FCM on June 1, 2010. 

New York—The state-wide Installed Reserve Margin, or IRM, is set annually by the New York State Reliability Council, or 
NYSRC, and affects the overall demand for capacity in the New York market. The NYSRC approved a 2010 IRM of 18%, which is an 
increase of 1.5% from the 2009 requirement. This increase may be offset 
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by lower load forecasts for 2010. On January 29, 2008, the FERC accepted the NYISO's installed capacity demand curves for 
2008/2009,2009/2010, and 2010/2011. The demand curves are a critical determinant of capacity market prices. Of particular note to 
the New York City capacity market, New York Power Authority, or NYPA, retired its 885 MW Poletti facility on January 31, 2010. 

West Region 

California — The CAISO MRTU commenced April 1, 2009. Significant components ofthe MRTU include: (i) locational 
marginal pricing of energy; (ii) a more effective congestion management system; (iii) a day-ahead market; and (iv) an increase to the 
existing bid caps. NRG considers these market reforms to generally be a positive development for its assets in the region, but 
additional time is needed lo assess the impact of MRTU. 

Environmental Matters 

NRG is subject to a wide range of environmental regulations across a broad number of jurisdictions in the development, 
ownership, construction and operation of domestic and international projects. These laws and regulations generally require that 
governmental permits and approvals be obtained before construction and during operation of power plants. Environmental laws have 
become increasingly stringent in recent years, especially around the regulation of air emissions from power generators. Such laws 
generally require regular capital expenditures for power plant upgrades, modifications and the installation of certain pollution control 
equipment. In general, future laws and regulations are expected to require the addition of emission controls or other environmental 
quality equipment or the imposition of certain restrictions on the operations ofthe Company's facilities. NRG expects that future 
liability under, or compliance with, environmental requirements couid have a material effect on the Company's operations or 
competitive position. 

Federal Environmental Initiatives 

Climate Change — The United States signed the Copenhagen Accord, or the Accord, which sets the stage for a worldwide 
approach to this global issue. Under the Accord, the U.S. has committed to a 17% reduction from 2005 emission levels of GHGs by 
2020. While Congress was unable to come to agreement on climate legislation in 2009, the subject continues to be a topic for 
consideration in 2010. Lack of legislation will prolong the uncertainty associated with the nature and timing of GHG requirements, 
and therefore impact on NRG. 

On December 15, 2009, the U.S. EPA issued a final rule finding that a mix of six key GHGs in the atmosphere, carbon dioxide, 
methane, nitrous oxide, hydro fl uo roc arbons, perfluorocarbons and sulfur hexafluoride, threaten the public health and welfare. This 
action paves the way for finalization of the September 28, 2009, Proposed GHG Emissions Standards for Motor Vehicles . These 
actions are in response to the Supreme Court's decision in Massachusetts v. U.S. EPA , which requires the U.S. EPA to decide under 
the Clean Air Act's, or CAA, mobile source title whether GHGs contribute to climate change, and if so, promulgate appropriate 
regulations. Under the CAA, these regulations would render GHGs regulated pollutants and subject them to other existing 
requirements that affect stationary sources, including power plants. The primary impact on NRG would be a statutory requirement to 
install Best Available Control Technology, or BACT, determined on a case-by-case basis, for major modifications or improvements at 
power plants if they cause GHG emissions to increase by the statutory Prevention of Significant Deterioration, or PSD limits of 100 
tons per year. The U.S. EPA also released, on September 30, 2009, a draft PSD tailoring rule for GHGs that would increase the major 
stationary source threshold of 25,000 tons per year of carbon dioxide equivalents. This threshold level would be used to determine 
(i) if an existing source would be required to obtain a Title V operating permit and (ii) if a new facility or a major modification at an 
existing facility would trigger PSD permitting requirements. Existing major sources making modifications that result in an increase of 
emissions above the significance level would be required to obtain a PSD permit and install BACT. The timing and implementation of 
the final motor vehicle rule, acceptance ofthe PSD tailoring rule and U.S. EPA's approach to BACT for GHGs could affect the level 
of impact to NRG's plants, and future repowering projects that have not completed their permitting process. 

In 2009, in the course of producing approximately 71 million MWh of electricity, NRG's power plants emitted 59 million tonnes 
of CO2, of which 53 million tonnes were emitted in the U.S., 3 million tonnes in Germany and 
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3 million tonnes in Australia. The impact from legislation or federal, regional or state regulation of GHGs on the Company's fmancial 
perfonnance will depend on a number of factors, including the overall level of GHG reductions required under any such regulations, 
the price and availability of offsets, and the extent to which NRG would be entitled to receive CO 2 emissions allowances without 
having to purchase them in an auction or on the open market. Thereafter, under any such legislation or regulation, the impact on NRG 
would depend on the Company's level of success in developing and deploying low and no carbon technologies such as those being 
pursued as part of Repowering NRG. Additionally, NRG's current contracts with its South Central region's cooperative customers 
allows for the recovery of emission-based costs. 

Regulations — A number of regulations are under review by U.S. EPA including CAIR, MACT, National Ambient Air Quality 
Standards, or NAAQS, for ozone, nitrogen dioxide, SO 2, small particle matter or PM 2_s, and the Phase II 316(b) Rule. These rules 
address air emissions and best practices for units with once-through-cooling. In addition, the U.S. EPA has announced that it is 
considering new rules regarding the handling and disposition of coal combustion byproducts. While the Company cannot predict the 
requirements in the final versions nor the ultimate effect that the changing regulations will have on NRG's business, NRG's planned 
environmental capital expenditures include installation of particulate, SO 2, NO x , and mercury controls to comply with federal and 
state air quality rules and consent orders, as well as installation of "Best Technology Available", or BTA, under Phase 11 316(b) Rule. 
NRG continues to explore cost-effective alternatives that can achieve desired results. This planned investment reflects anticipated 
schedules and controls related to CAIR, MACT for mercury, and the Phase II 3 16(b) Rule which are under remand to the U.S. EPA 
and, as such, the full impact on the scope and timing of environmental retrofits from any new or revised regulations cannot be 
determined at this time. 

Air — On April 24, 2009, the U.S. EPA granted petitions lo reconsider three NSR rules; Fugitive Emissions, PM 2,5 
Implementation, and Reasonable Possibility. A notice for grant of reconsideration and administrative stay ofthe PMj.s 
Implementation Rule was published in the Federal Regisier on June 1, 2009. While none of these actions directly impact NRG at this 
point, il is unknown if any such final rules will impact future projects. 

CAIR applies to 28 eastern states and Washington D.C, and caps both SO2 and NOs emissions from power plants in two phases. 
CAIR applies lo most ofthe Company's power plants in the states of New York, Massachusetts, Connecticut, Delaware, Louisiana, 
Illinois, Pennsylvania, Maryland and Texas. The CAIR NO x trading program went into effect on January 1, 2009 and remains in 
effect. Vintage 2010 and later SO; Acid Rain Program allowances in the CAIR region will be discounted on a 2:1 basis beginning 
January 1, 2010. The timing and substantive provisions of any ensuing revised or replacement regulations or legislation may alter the 
composition and/or rate of spending for environmental retrofits at the Company's facilities. 

In a ruling on December 22, 2006, the U.S. Court of Appeals for the District of Columbia, or D.C. Circuit, overturned portions of 
the U.S. EPA's Phase I implementation rule for the new eight-hour ozone standard. Specifically, the D.C. Circuit ruled that the 
U.S. EPA could revoke the one-hour standard as long as there was no backsliding from more stringent control measures. This ruling 
could result in the imposition of fees under Section 185 ofthe CAA on volatile organic carbon, or VOC, and NO* emissions in severe 
non-attainment areas. The fees could be as high as $7,700/ton for emissions above 80% of baseline emissions levels. Depending on 
the determination of baseline emission levels, this could materially impact NRG's operations in Los Angeles, New York City Area 
and Houston. 

The U.S. EPA strengthened the primary and secondary ground level ozone NAAQS, (eight hour average) from 0.08 ppm to 
0.075 ppm on March 12, 2008. The U.S. EPA plans to finalize ozone non-attainment regions by March 2010 and states would likely 
submit plans to come into attainment by 2013. The Company is unable to predict with certainty the impact ofthe states' future 
recommendations on NRG's operations. 

In the 1990s, the U.S. EPA commenced an industry-wide investigation of coal-fired electric generators to determine compliance 
with environmental requirements under the CAA associated with repairs, maintenance, modifications and operational changes made to 
facilities over the years. As a result, the U.S. EPA and several states filed suits against a number of coal-fired power plants in mid-
western and southern states alleging violations ofthe CAA, NSR, and, PSD requirements. The U.S. EPA previously issued two 
Notices of Violation, or NOV, against NRG's Big Cajun II plant alleging that NRG's predecessors had undertaken projects that 
triggered requirements under the PSD program, including the installation of emission controls. NRG has evaluated the claims and 
believes 

41 



they have no merit. Further discussion on this matter can be found in Item 14 — Note 22, Commitments and Contingencies , 
Louisiana Generating. LLC, to the Consolidated Financial Statements. 

Water— In July 2004, the U.S. EPA published rules governing cooling water intake structures at existing power facilities 
commonly referred to as the Phase II 316(b) rules. These rules specify standards for cooling water intake structures at existing power 
plants using the largest amounts of cooling water. These rules will require implementation ofthe BTA for minimizing adverse 
environmental impacts unless a facility shows that such standards would result in very high costs or little environmental benefit. As a 
result of a decision by the Second Circuit Court of Appeals, the U.S. EPA suspended the rule in July 2007 while preparing a revised 
version. The U.S. Supreme Court released a decision on the challenge on April 1, 2009, in which it concluded that the U.S. EPA does 
have the authority to allow a cost-benefit analysis in the evaluation of BTA. This ruling is favorable for the industry and NRG as it 
improves the U.S. EPA's ability to include aitemalives'to closed-loop cooling in its redraft ofthe Phase II 316(b) Rules. In the 
absence of federal regulations, some states in which NRG operates, such as California, Connecticut, Delaware and New York, are 
moving ahead with guidance for more stringent requirements for once-through cooled units which may have an impact on future 
operations. 

Nuclear Waste — The Obama administration has determined that Yucca Mountain, Nevada is not a workable option for a nuclear 
waste repository and wiil discontinue its program to construct a repository at the mountain in 2010, In order to meet the federal 
government's obligations to safely manage used nuclear fuel and radioactive waste under the U.S. Nuclear Waste Policy Act of 1982, 
the Department of Energy has announced the establishment of a blue ribbon commission to explore alternatives. Consistent with the 
U.S. Nuclear Waste Policy Act of 1982, owners of nuclear plants, including the owners of STP, entered into contracts setting out the 
obligations ofthe owners and the DOE including the fees to be paid by the owners for DOE's services. Since 1998, the DOE has been 
in default on its obligations to begin removing spent nuclear fuel and high-level radioactive waste from reactors. 

Under the federal Low-Level Radioactive Waste Policy Act of 1980, as amended, the state of Texas is required to provide, either 
on its own or jointly with other states in a compact, for the disposal of all low-level radioactive waste generated within the stale. In 
2003, the state of Texas enacted legislation allowing a private entity to be licensed to accept low-level radioactive waste for disposal. 
NRG intends to continue to ship low-level waste material from STP offsite for as long as an alternative disposal site is available. 
Should existing off-site disposal become unavailable, the low-level waste material will then be stored on-site. STP's on-site storage 
capacity is expected to be adequate for STP's needs until other off-site facilities become available. 

Regional U.S, Environmental Initiatives 

West Region 

Under AB32, which was enacted in 2007, the state of California wiil launch a multi sector climate change program which likely 
will include, among other things, a phased cap-and-trade approach starting in 2012 and an increased use of renewable energy. NRG 
does not expect any implementation of cap-and-trade under AB32 in California to have a significant adverse financial impact on the 
Company fora variety of reasons, including the fact that NRG's California portfolio consists of natural gas-fired peaking facilities and 
will likely be able to pass through any costs of purchasing allowances in power prices. 

South Central Region 

On February 11, 2009, the U.S. Department of Justice acting at the request ofthe U.S. EPA commenced a lawsuit against 
Louisiana Generating, LLC in federal district court in the Middle District of Louisiana alleging vioiations ofthe CAA at the Big 
Cajun II power plant. This is the same matter for which NOVs were issued to Louisiana Generating, LLC on February 15, 2005, and 
on December 8, 2006. Further discussion on this matter can be found in Item 3 — Legal Proceedings , United States of America v. 
Louisiana Generating, LLC . 

Domestic Site Remediation Matters 

Under certain federal, state and local environmental laws and regulations, a current or previous owner or operator of any facility, 
including an electric generating facility, may be required to investigate and remediate 
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releases or threatened releases of hazardous or toxic substances or petroleum products at the facility. NRG may also be held liable to a 
governmental entity or to third parties for propeity damage, personal injury and investigation and remediation costs incurred by a 
party in connection with hazardous material releases or threatened releases. These laws, including the Comprehensive Environmental 
Response, Compensation and Liability Act of 1980 as amended by the Superfund Amendments and Reauthorization Act of 1986, or 
SARA, impose liability without regard to whether the owner knew of or caused the presence of the hazardous substances, and the 
courts have interpreted liability under such laws to be strict (without fault) and joint and several. Cleanup obligations can often be 
triggered during the closure or decommissioning of a facility, in addition to spills or other occurrences during its operations. 

In January 2006, NRG's Indian River Operations, Inc. received a letter of informal notification from the DNREC stating that it 
may be a potentially responsible party with respect to Burton Island Old Ash Landfill, a historic captive landfill located at the Indian 
River facility. On October 1, 2007, NRG signed an agreement with the DNREC to investigate the site through the Voluntary Clean-up 
Program. On February 4, 2008, the DNREC issued findings that no further action is required in relation to surface water and that a 
previously planned shoreline stabilization project would adequately address shore line erosion. The landfill itself will require a further 
Remedial Investigation and Feasibility Study to determine the type and scope of any additional work required. Until the Remedial 
Investigation and Feasibility Study is completed, the Company is unable to predict the impact of any required remediation. 

On May 29, 2008, the DNREC issued an invitation to NRG's Indian River Operations, Inc. to'participate in the development and 
performance of a Natural Resource Damage Assessment, or NRDA, at the Burton Island Old Ash Landfill. NRG is currently working 
with the DNREC and other Trustees to close out the matter. 

Further details regarding the Company's Domestic Site Remediation obligations can be found in Item 14 — Note 24, 
Environmental Matters , to the Consolidated Financial Statements. 

International Environmental Matters 

Most ofthe foreign countries in which NRG owns, may acquire or develop independent power projects have environmental and 
safety laws or regulations relating to the ownership or operation of electric power generation facilities. These laws and regulations, 
like those in the U.S., are constantly evolving and have a significant impact on international wholesale power producers. In particular, 
NRG's international power generation facilities will likely be affected by emissions limitations and operational requirements imposed 
by the Kyoto Protocol, an international treaty related to greenhouse gas emissions enacted on February 16, 2005, as well as country-
based restrictions pertaining to global climate change concerns. 

NRG retains appropriate advisors in foreign countries and seeks to design its international asset management strategy to comply 
with each country's environmental and safety laws and regulations. There can be no assurance that changes in such laws or regulations 
will not adversely affect the Company's international operations. 

Schkopau, Germany — The cost of compliance with the CO2 regulation for NRG's Schkopau plant is passed through to its off-
taker of energy under terms of its existing PPA. 

Gladstone, Australia — On December 3, 2007, Australia ratified the Kyoto Protocol that commits to targets for GHG reductions. 
Australia also set a target to reduce greenhouse gas emissions to 60% of 2000 levels by 2050. The government established a single 
national system for reporting of GHG, abatement actions and energy consumption and generation on July 1, 2008. This will underpin 
the Australian Emissions Trading Scheme, currently being debated in the Parliament. Ifit is passed into law, it is not expected to be 
effective until 2012. NRG may be able to mitigate its exposure to such law by getting free credits and/or contractually passing the 
obligation to buy credits on to its counterparties. 

Environmental Capital Expenditures 

Based on current rules, technology and plans, NRG has estimated that environmental capital expenditures to be incurred from 
2010 through 2014 to meet NRG's environmental commitments will be approximately $0.9 billion. These capital expenditures, in 
general, are related to installation of particulate, SO 2, NO s and mercury controls to comply with federal and slate air quality rules 
and consent orders, as well as installation of "Best Technology 
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Available" under the Phase II 316(b) rule. NRG continues to explore cost effective alternatives that can achieve desired results. While 
this estimate reflects schedules and controls to meet anticipated reduction requirements, the full impact on the scope and timing of 
environmental retrofits cannot be determined until issuance of final rules by the U.S. EPA. 

The following table summarizes the estimated environmental capital expenditures for the referenced periods by region: 

Texas Northeast South Central Total 
(In millions) 

2011 — 179 52 231 

2013 39 9 109 157 
2014.. j '4-* *• \7:f:^^7^Bk/^:^ti%7£^77- 7ii7i7̂ Z.&i '..&*&&.•'*>& -^Q-^.w •', r ^ 4 ^ . ^ > g £ - .^ooji ^.'•a^.i'^Ba 
Total $ 95 $ 467 $ 340 $ 902 

This estimate reflects the recent announcement to retrofit only Unit 4 at the Indian River Generating Station and shifts in the 
timing of other projects to reflect anticipated issuance dales for revised regulations. 

. NRG's current contracts with the Company's rural electrical customers in the South Central region allow for recovery of a 
significant portion ofthe regions capital costs, along with a capital retum incurred by complying with new laws, including interest 
over the asset life ofthe required expenditures. Actual recoveries will depend, among other things, on the duration ofthe contracts. 

Available Information 

NRG's annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments to those 
reports filed or furnished pursuant to section 13(a) or 15(d) ofthe Securities Exchange Act of 1934, as amended, or Exchange Act, are 
available free of charge through the Company's website, www, nrgenergy.com, as soon as reasonably practicable after they are 
electronically filed with, or furnished to the SEC. The Company also routinely posts press releases, presentations, webcasts, and other 
informalion regarding the Company on the Company's website. 

Item IA — Risk Factors Related to NRG Energy, Inc. 

Many of NRG's power generation facilities operate, wholly or partially, without long-term power sale agreements. 

Many of NRG's facilities operate as "merchant" facilities without long-term power sales agreements for some or all of their 
generating capacity and output, and therefore are exposed to market fluctuations. Wiihout the benefit of long-term power sales 
agreements for these assets, NRG cannot be sure that it will be able to sell any or all ofthe power generated by these facilities at 
commercially attractive rates or that these facilities will be able to operate profitably. This could lead to future impairments ofthe 
Company's property, plant and equipment or to the closing of certain of its facilities, resulting in economic losses and liabilities, 
which could have a material adverse effect on the Company's results of operations, fmancial condition or cash flows. 

NRG's financial performance may be impacted by changing natural gas prices, significant and unpredictable price fluctuations in 
the wholesale power markets and other market factors that are beyond the Company's control. 

A significant percentage ofthe Company's domestic revenues are derived from baseioad power plants that are fueled by coal. In 
many ofthe competitive markets where NRG operates, the price of power typically is set by natural gas-fired power plants that 
currently have substantially higher variable costs than NRG's coal-fired baseioad power plants. This allows the Company's baseioad 
coal generation assets to earn attractive operating margins compared to plants fueled by natural gas. A decrease in natural gas prices 
could result in a corresponding decrease in 
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the market price of power that could significantly reduce the operating margins ofthe Company's baseioad generation assets and 
materially and adversely impact its financial performance. 

In addition, because changes in power prices in the markets where NRG operates are generally correlated with changes in natural 
gas prices, NRG's hedging portfolio includes natural gas derivative instruments to hedge power prices for its baseioad generation. If 
this correlation between power prices and natural gas prices is not maintained and a change in gas prices is not proportionately offset 
by a change in power prices, the Company's natural gas hedges may not fully cover this differential. This could have a material 
adverse impact on the Company's cash flow and financial position. 

Market prices for power, capacity and ancillary services tend to fluctuate substantially. Unlike most other commodities, electric 
power can only be stored on a very limited basis and generally must be produced concurrently with its use. As a result, power prices 
are subject to significant volatility from supply and demand imbalances, especially in the day-ahead and spot markets. Long- and 
short-term power prices may also fluctuate substantially due to other factors outside ofthe Company's control, including: 

• changes in generation capacity in the Company's markets, including the addition of new 
supplies of power from existing competitors or new market entrants as a result ofthe 
development of new generation plants, expansion of existing plants or additional 
transmission capacity; 

electric supply disruptions, including plant outages and transmission disruptions; 

changes in power transmission infrastructure; 

fuel transportation capacity constraints; 

weather conditions; 

changes in the demand for power or in patterns of power usage, including the potential 
development of demand-side management tools and practices; 

development of new fuels and new technologies for the production of power; 

regulations and actions ofthe ISOs; and 

federal and state power market and environmental regulation and legislation. 

These factors have caused the Company's operating results to fluctuate in the past and will continue to cause them to do so in the 
future. 

NRG's costs, results of operations, financial condition and cash flows could be adversely impacted by disruption of its fuel 
supplies. 

NRG relies on coal, oil and natural gas to fuel a majority of its power generation facilities. Delivery of these fuels to the facilities 
is dependent upon the continuing financial viability of contractual counterparties as well as upon the infrastructure (including rail 
lines, rail cars, barge facilities, roadways, and natural gas pipelines) available to serve each generation facility. As a result, the 
Company is subject to the risks of disruptions or curtailments in the production of power at its generation facilities if a counterparty 
fails to perform or if there is a disruption in the fuel delivery infrastructure. 

NRG has sold forward a substantial portion of its baseioad power in order to lock in long-term prices that it deemed to be 
favorable at the time it entered into the forward sale contracts. In order to hedge its obligations under these forward power sales 
contracts, the Company has entered into long-term and short-term contracts for the purchase and delivery of fuel. Many ofthe forward 
power sales contracts do not allow the Company to pass through changes in fuel costs or discharge the power sale obligations in the 
case of a disruption in fuel supply due to force majeure events or the default of a fuel supplier or transporter. Disruptions in the 
Company's fuel supplies may therefore require it to find alternative fuel sources at higher costs, to find other sources of power to 
deliver to counterparties at a higher cost, or to pay damages to counterparties for failure to deliver power as contracted. Any such 
event could have a material adverse effect on the Company's financial performance. 
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NRG also buys significant quantities of fuel on a short-term or spot market basis. Prices for all ofthe Company's fuels fluctuate, 
sometimes rising or falling significantly over a relatively short period of time. The price NRG can obtain for the sale of energy may 
not rise at the same rate, or may not rise at alf, to match a rise in fuel or delivery costs. This may have a material adverse effect on the 
Company's financial performance. Changes in market prices for natural gas, coal and oil may result from the following: 

weather conditions; 

seasonality; 

demand for energy commodities and general economic conditions; 

disruption or other constraints or inefficiencies of electricity, gas or coal transmission or 

transportation; 

additional generating capacity; 

availability and levels of storage and inventory for fuel stocks; 

natural gas, crude oil, refined products and coal production levels; 
changes in market liquidity; 

federal, state and foreign governmental regulation and legislation; and 

the creditworthiness and liquidity and willingness of fuel suppliers/transporters to do 
business with the Company. 

NRG's plant operating characteristics and equipment, particularly at its coal-fired plants, often dictate the specific fuel quality to 
be combusted. The availability and price of specific fuel qualities may vary due lo supplier financial or operational disruptions, 
transportation disruptions and force majeure. At times, coal of specific quality may nol be available al any price, or the Company may 
not be able to transport such coal to its facilities on a timely basis. In this case, the Company may not be able to run the coal facility 
even if it would be profitable. Operating a coal facility with different quality coal can lead to emission or operating problems. If the 
Company had sold forward the power from such a coal facility, it could be required to supply or purchase power from alternate 
sources, perhaps at a loss. This could have a material adverse impact on the financial results of specific plants and on the Company's 
results of operations. 

There may be periods when NRG will not be able to meet its commitments under forward sale obligations at a reasonable cost or at 
all. 

A substantial portion ofthe output from NRG's baseioad facilities has been sold forward under fixed price power sales contracts 
through 2014, and the Company also sells forward the output from its intermediate and peaking facilities when it deems it 
commercially advantageous to do so. Because the obligations under most of these agreements are not contingent on a unit being 
available to generate power, NRG is generally required to deliver power lo the buyer, even in the event of a plant outage, fuel supply 
disruption or a reduction in the available capacity ofthe unit. To the extent that the Company does not have sufficient lower cost 
capacity to meet its commitments under its forward sale obligations, the Company would be required to supply replacement power 
either by running its other, higher cost power plants or by obtaining power from third-party sources at market prices that could 
substantially exceed the contract price. If NRG fails to deliver the contracted power, it would be required to pay the difference 
between the market price at the delivery point and the contract price, and the amount of such payments could be substantial. 

In the South Central region, NRG has long-term contracts with rural cooperatives that require it to serve ail ofthe cooperatives' 
requirements at prices that generally reflect the costs of coal-fired generation. During limited peak demand periods, the load 
requirements of these contract customers exceed the baseioad capacity of NRG's coal-fired Big Cajun II plant. During such peak 
demand periods, NRG either employs its owned or leased gas-fired assets or purchases power from external sources and, depending 
upon the then-current gas commodity pricing, these purchases can be at higher prices than can be recovered under the Company's 
contracts. NRG's financial returns from its South Central region could be negatively impacted for a limited period if the rural 
cooperatives 
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significantly grow their customer base during the remaining terms of these contracts prior to the expiration of half of the cooperative 
contracts in 2014. In addition, NRG has other obligations to supply power to load serving entities and, at times, NRG's load 
obligations may exceed its available generation and long-term purchases thus requiring the Company to purchase energy at market 
prices. 

NRG's trading operations and the use of hedging agreements could result in financial losses that negatively impact its results of 
operations. 

The Company typically enters into hedging agreements, including contracts to purchase or sell commodities at future dates and at 
fixed prices, in order to manage the commodity price risks inherent in its power generation operations. These activities, although 
intended to mitigate price volatility, expose the Company to other risks. When the Company sells power forward, it gives up the 
opportunity to sell power at higher prices in the future, which not only may result in lost opportunity costs but also may require the 
Company to post significant amounts of cash collateral or other credit support to its counterparties. The Company also relies on 
counterparty performance under its hedging agreements and is exposed to the credit quality of its counterparties under those 
agreements. Further, if the values ofthe financial contracts change in a manner that the Company does not anticipate, or if a 
counterparty fails to perform under a contract, it could harm the Company's business, operating results or financial position. 

NRG does not typically hedge the entire exposure of its operations against commodity price volatility. To the extent it does not 
hedge against commodity price volatility, the Company's results of operations and financial position may be improved or diminished 
based upon movement in commodity prices. 

NRG may engage in trading activities, including the trading of power, fuel and emissions allowances that are not directly related 
to the operation ofthe Company's generation facilities or the management of related risks. These trading activities take place in 
volatile markets and some of these trades could be characterized as speculative. The Company would expect to settle these trades 
financially rather than through the production of power or the delivery of fuel, This trading activity may expose the Company to the 
risk of significant financial losses which could have a material adverse effect on its business and financial condition. 

NRG may not have sufficient liquidity to hedge market risks effectively. 

The Company is exposed to market risks through its power marketing business, which involves the sale of energy, capacity and 
related products and the purchase and sale of fuel, transmission services and emission allowances. These market risks include, among 
other risks, volatility arising from location and timing differences that may be associated with buying and transporting fuel, converting 
fuel into energy and delivering the energy to a buyer. 

NRG undertakes these marketing activities through agreements with various counterparties. Many ofthe Company's agreements 
with counterparties include provisions that require the Company to provide guarantees, offset of netting arrangements, letters of credit, 
a first or second lien on assets and/or cash collateral to protect the counterparties against the risk ofthe Company's default or 
insolvency. The amouni of such credit support that must be provided typically is based on the difference between the price ofthe 
commodity in a given contract and the market price ofthe commodity. Significant movements in market prices can result in the 
Company being required to provide cash collateral and letters of credit in very large amounts. The effectiveness ofthe Company's 
strategy may be dependent on the amount of collateral available to enter into or maintain these contracts, and liquidity requirements 
may be greater than the Company anticipates or will be able to meet. Without a sufficient amount of working capita! to post as 
collateral in support of performance guarantees or as a cash margin, the Company may not be able to manage price volatility 
effectively or to implement its strategy. An increase in the amount of letters of credit or cash collateral required to be provided to the 
Company's counterparties may negatively affect the Company's liquidity and financial condition. 

Further, if any of NRG's facilities experience unplanned outages, the Company may be required to procure replacement power at 
spot market prices in order to fulfill contractual commitments. Without adequate liquidity to meet margin and collateral requirements, 
the Company may be exposed to significant losses, may miss significant opportunities, and may have increased exposure to the 
volatility of spot markets. 
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The accountingfor NRG's hedging activities may increase the volatility in the Company's quarterly and annual financial results. 

NRG engages in commodity-related marketing and price-risk management activities in order to financially hedge its exposure to 
market risk with respect to electricity sales from its generation assets, fuel utilized by those assets and emission allowances. 

NRG generally attempts to balance its fixed-price physical and fmancial purchases and sales commitments in terms of contract 
volumes and the timing of performance and delivery obligations through the use of financial and physical derivative contracts. These 
derivatives are accounted for in accordance with ASC-815, Derivatives and Hedging , or ASC 815, which requires the Company to 
record all derivatives on the balance sheet at fair vaiue with changes in the fair value resulting from fluctuations in the underlying 
commodity prices immediately recognized in earnings, unless the derivative qualifies for cash flow hedge accounting treatment. 
Whether a derivative qualifies for cash flow hedge accounting treatment depends upon it meeting specific criteria used to determine if 
the cash flow hedge is and will remain appropriate for the term ofthe derivative. All economic hedges may not necessarily qualify for 
cash flow hedge accounting treatment. As a result, the Company's quarterly and annual results are subject to significant fluctuations 
caused by changes in market prices. 

Competition in wholesale power markets may have a material adverse effect on NRG's results of operations, cashflows and the 
market value of its assets. 

NRG has numerous competitors in all aspects of its business, and additional competitors may enter the industry. Because many of 
the Company's facilities are old, newer plants owned by the Company's competitors are often more efficient than NRG's aging plants, 
which may put some of these plants at a competitive disadvantage to the extent the Company's competitors are able to consume the 
same or less fuel as the Company's plants consume. Over time, the Company's plants may be squeezed out of their markets, or may be 
unable to compete with these more efficient plants. 

In NRG's power marketing and commercial operations, it competes on the basis of its relative skills, financial position and access 
to capital with other providers of electric energy in the procurement of fuel and transportation services, and the sale of capacity, 
energy and related products. In order to compete successfully, the Company seeks to aggregate fuel supplies at competitive prices 
from different sources and locations and to efficiently utilize transportation services from third-party pipelines, railways and other fuel 
transporters and transmission services from electric utilities. 

Other companies with which NRG competes with may have greater liquidity, greater access to credii and other financial 
resources, lower cost structures, more effective risk management policies and procedures, greater ability to incur losses, longer-
standing relationships with customers, greater potential for profitability from ancillary services or greater flexibility in the timing of 
their sale of generation capacity and ancillary services than NRG does. 

NRG's competitors may be able to respond more quickly to new laws or regulations or emerging technologies, or to devote 
greater resources to the construction, expansion or refurbishment of their power generation facilities than NRG can. In addition, 
current and potential competitors may make strategic acquisitions or establish cooperative relationships among themselves or with 
third parlies. Accordingly, it is possible that new competitors or alliances among current and new competitors may emerge and rapidly 
gain significant market share. There can be no assurance that NRG will be able to compete successfully against current and future 
competitors, and any failure to do so would have a material adverse effect on the Company's business, financial condition, results of 
operations and cash flow. 

Operation of power generation facilities involves significant risks and hazards customary to the power industry that could have a 
material adverse effect on NRG's revenues and results of operations. NRG may not have adequate insurance to cover these risks 
and hazards. 

The ongoing operation of NRG's facilities involves risks that include the breakdown or failure of equipment or processes, 
performance below expected levels of output or efficiency and the inability to transport the Company's product to its customers in an 
efficient manner due to a lack of transmission capacity. Unplanned outages of 
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generating units, including extensions of scheduled outages due to mechanical failures or other problems occur from time to time and 
are an inherent risk ofthe Company's business. Unplanned outages typically increase the Company's operation and maintenance 
expenses and may reduce the Company's revenues as a result of selling fewer MWh or require NRG to incur significant costs as a 
result of running one of its higher cost units or obtaining replacement power from third parties in the open market to satisfy the 
Company's forward power sales obligations. NRG's inability to operate the Company's plants efficiently, manage capital 
expenditures and costs, and generate earnings and cash flow from the Company's asset-based businesses could have a material 
adverse effect on the Company's results of operations, financial condition or cash flows. While NRG maintains insurance, obtains 
warranties from vendors and obligates contractors to meet certain performance levels, the proceeds of such insurance, warranties or 
performance guarantees may not be adequate to cover the Company's lost revenues, increased expenses or liquidated damages 
payments should the Company experience equipment breakdown or non-performance by contractors or vendors. 

Power generation involves hazardous activities, including acquiring, transporting and unloading fuel, operating large pieces of 
rotating equipment and delivering electricity to transmission and distribution systems. In addition to natural risks such as earthquake, 
flood, lightning, hurricane and wind, other hazards, such as fire, explosion, structural collapse and machinery failure are inherent risks 
in the Company's operations. These and other hazards can cause significant personal injury or loss of life, severe damage to and 
destruction of property, plant and equipment, contamination of, or damage to, the environment and suspension of operations. The 
occurrence of any one of these events may result in NRG being named as a defendant in lawsuits asserting claims for substantial 
damages, including for environmental cleanup costs, personal injury and property damage and fines and/or penalties. NRG maintains 
an amount of insurance protection that it considers adequate, but the Company cannot provide any assurance that its insurance will be 
sufficient or effective under all circumstances and against all hazards or liabilities to which it may be subject. A successful claim for 
which the Company is not fully insured couid hurt its financial results and materially harm NRG's fmancial condition. Further, due to 
rising insurance costs and changes in the insurance markets, NRG cannot provide any assurance thai its insurance coverage will 
continue to be available at all or at rates or on terms similar to those presently available. Any losses not covered by insurance could 
have a material adverse effect on the Company's financial condition, results of operations or cash flows. 

Maintenance, expansion and refurbishment of power generation facilities involve significant risks that could result in unplanned 
power outages or reduced output and could have a material adverse effect on NRG's results of operations, cashflow and financial 
condition. 

Many of NRG's facilities are old and require periodic upgrading and improvement. Any unexpected failure, including failure 
associated with breakdowns, forced outages or any unanticipated capital expenditures could result in reduced profitability. 

NRG cannot be certain ofthe level of capital expenditures that will be required due to changing environmental and safety laws 
and reguiations (including changes in the interpretation or enforcement thereof), needed facility repairs and unexpected events (such 
as natural disasters or terrorist attacks). The unexpected requirement of large capital expenditures could have a material adverse effect 
on the Company's liquidity and financial condition. 

If NRG makes any major modifications to its power generation facilities, the Company may be required to install the best 
available control technology or to achieve the lowest achievable emission rates as such terms are defined under the new source review 
provisions ofthe federal Clean Air Act. Any such modifications would likely result in substantial additional capital expenditures. 

The Company may incur additional costs or delays in the development, construction and operation of new plants, improvements to 
existing plants, or the implementation of environmental control equipment at existing plants and may not be able to recover their 
investment or complete the project. 

The Company is in the process of developing or constructing new generation facilities, improving its existing facilities and adding 
environmental controls to its existing facilities. The development, construction, expansion, modification and refurbishment of power 
generation facilities involve many additional risks, including: 

• delays in obtaining necessary permits and licenses; 
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environmental remediation of soil or groundwater at contaminated sites; 

interruptions to dispatch at the Company's facilities; 

supply interruptions; 

work stoppages; 

labor disputes; 

weather interferences; 

unforeseen engineering, environmental and geological problems; 

unanticipated cost overruns; 

exchange rate risks; 

performance risks; and 

unsuccessful partnering relationships. 

In addition, NINA, the Company's subsidiary focused on marketing, siting, developing, financing and investing in new advanced 
design nuclear projects in select markets across North America, including the planned STP Units 3 and 4 is subject to these and to 
additional risks, including delays in receiving or failure to receive commitments under the DOE's loan guaranty program and the 
inability to sell down NINA's interest in the STP expansion as the project develops. 

Any of these risks could cause NRG's financial returns on new investments to be lower than expected, or could cause the 
Company to operate beiow expected capacity or availability levels, which could result in lost revenues, increased expenses, higher 
maintenance costs and penalties. Insurance is maintained to protect against these risks, warranties are generally obtained for limited 
periods relating to the construction of each project and its equipment in varying degrees, and contractors and equipment suppliers are 
obligated to meet certain performance levels. The insurance, warranties or performance guarantees, however, may not be adequate to 
cover increased expenses. As a result, a project may cost more than projected and may be unable to fund principal and interest 
payments under its construction financing obligations, if any. A default under such a financing obligation could result in losing the 
Company's interest in a power generation facility. 

If the Company is unable to complete the deveiopment or construction of a facility or environmental control, or decides to delay 
or cancel such project, it may not be able to recover its investment in that facility or environmental control. In addition, the 
Company's nuclear development initiatives are an integral part ofthe Company's overall low or no carbon growth initiatives and the 
inability ofthe Company to maintain significant involvement in new nuclear development may result in the Company's inability to 
successfully implement the Company's other growth initiatives. Furthermore, if construction projects are not completed according to 
specification, the Company may incur liabilities and suffer reduced plant efficiency, higher operating costs and reduced net income. 

The Company's RepoweringNRG program is subject to financing risks that could adversely impact NRG's financial performance. 

While NRG currently intends to develop and finance the more capital intensive, solid fuel-fired projects included in the 
Repowering NRG program on a non-recourse or limited recourse basis through separate project financed entities, and intends to seek 
additional investments in most of these projects from third parties, NRG anticipates that it will need to make significant equity 
investments in these projects. NRG may also decide to develop and finance some ofthe projects, such as smaller gas-fired and 
renewable projects, using corporate financial resources rather than non-recourse debt, which could subject NRG to significant capital 
expenditure requirements and to risks inherent in the development and construction of new generation facilities. In addition to 
providing some or all ofthe equity required to develop and build the proposed projects, NRG's ability to finance these projects on a 
non-recourse basis is contingent upon a number of factors, including the terms ofthe EPC contracts, construction costs, PPAs and fuel 
procurement contracts, capital markets conditions, the availability of tax credits and other government incentives for certain new 
technologies. To the extent NRG is not able to obtain 
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non-recourse financing for any project or should the credit rating agencies attribute a material amount of the project finance debt to 
NRG's credit, the financing ofthe Repowering NRG projects could have a negative impact on the credit ratings of NRG. 

As part ofthe RepoweringNRG program, NRG may also choose to undertake the repowering, refurbishment or upgrade of current 
facilities based on the Company's assessment that such activity will provide adequate financial returns. Such projects often require 
several years of development and capital expenditures before commencement of commercial operations, and key assumptions 
underpinning a decision to make such an investment may prove incorrect, including assumptions regarding construction costs, timing, 
available financing and future fuel and power prices. 

Supplier and/or customer concentration at certain of NRG's facilities may expose the Company to significant financial credit or 
performance risks. 

NRG often relies on a single contracted supplier or a small number of suppliers for the provision of fuel, transportation of fuel 
and other services required for the operation of certain of its facilities. If these suppliers cannot perform, the Company utilizes the 
marketplace to provide these services. There can be no assurance that the marketplace can provide these services as, when and where 
required. 

At times, NRG relies on a single customer or a few customers to purchase all or a significant portion of a facility's output, in 
some cases under long-term agreements that account for a substantial percentage ofthe anticipated revenue from a given facility. The 
Company has also hedged a portion of its exposure to power price fluctuations through forward fixed price power sales and natural 
gas price swap agreements. Counterparties to these agreements may breach or may be unable to perform their obligations. NRG may 
not be able to enter into replacement agreements on terms as favorable as its existing agreements, or at all. If the Company was unable 
to enter into replacement PPA's, the Company would sell its plants' power at market prices. If the Company is unable to enter into 
replacement fuel or fuel transportation purchase agreements, NRG would seek to purchase the Company's fuel requirements at market 
prices, exposing the Company to market price volatility and the risk that fuel and transportation may not be available during certain 
periods at any price. 

The failure of any supplier or customer to fulfill its contractual obligations to NRG could have a material adverse effect on the 
Company's fmancial results. Consequently, the financial performance ofthe Company's facilities is dependent on the credit quality of, 
and continued performance by, suppliers and customers. 

NRG relies on power transmission facilities that it does not own or control and that are subject to transmission constraints within 
a number ofthe Company's core regions. If these facilities fail to provide NRG with adequate transmission capacity, the Company 
may be restricted in its ability to deliver wholesale electric power to its customers and the Company may either incur additional 
costs or forego revenues. Conversely, improvements to certain transmission systems could also reduce revenues. 

NRG depends on transmission facilities owned and operated by others to deliver the wholesale power it sells from the Company's 
power generation plants to its customers. If transmission is disrupted, or if the transmission capacity infrastructure is inadequate, 
NRG's ability to sell and deliver wholesale power may be adversely impacted. If a region's power transmission infrastructure is 
inadequate, the Company's recovery of wholesale costs and profits may be limited. If restrictive transmission price regulation is 
imposed, the transmission companies may not have sufficient incentive to invest in expansion of transmission infrastructure. The 
Company cannot also predict whether transmission facilities will be expanded in specific markets to accommodate competitive access 
to those markets. 

In addition, in certain ofthe markets in which NRG operates, energy transmission congestion may occur and the Company may 
be deemed responsible for congestion costs if it schedules delivery of power between congestion zones during times when congestion 
occurs between the zones. If NRG were liable for such congestion costs, the Company's fmancial results could be adversely affected. 

The Company has a significant amount of generation located in load pockets, making that generation valuable, particularly with 
respect to maintaining the reliability ofthe transmission grid. Expansion of transmission systems 
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to reduce or eliminate these load pockets could negatively impact the value or profitability ofthe Company's existing facilities in 
these areas. 

Because NRG owns less than a majority of some of its project investments, the Company cannot exercise complete control over 
their operations. 

NRG has limited control over the operation of some project investments and joint ventures because the Company's investments 
are in projects where it beneficially owns less than a majority ofthe ownership interests. NRG seeks to exert a degree of influence 
with respect to the management and operation of projects in which it owns less than a majority ofthe ownership interests by , 
negotiating to obtain positions on management committees or to receive certain limited governance rights, such as rights to veto 
significant actions. However, the Company may not always succeed in such negotiations. NRG may be dependent on its co-venturers 
to operate such projects. The Company's co-venturers may not have the level of experience, technical expertise, human resources 
management and other attributes necessary to operate these projects optimally. The approval of co-venturers also may be required for 
NRG to receive distributions of funds from projects or to transfer the Company's interest in projects. 

Future acquisition activities may have adverse effects. 

NRG may seek to acquire additional companies or assets in the Company's industry or which complement the Company's 
industry. The acquisition of companies and assets is subject to substantial risks, including the failure to identify material problems 
during due diligence, the tisk of over-paying for assets, the ability to retain customers and the inability to arrange financing for an 
acquisition as may be required or desired. Further, the integration and consolidation of acquisitions requires substantial human, 
financial and other resources and, ultimately, the Company's acquisitions may not be successfully integrated. There can be no 
assurances that any future acquisitions will perform as expected or that the returns from such acquisitions wil! support the 
indebtedness incurred to acquire them or the capital expenditures needed to develop them. 

NRG's business is subject to substantial governmental regulation and may be adversely affected by legislative or regulatory 
changes, as well as liability under, or any future inability to comply with, existing or future regulations or requirements. 

NRG's business is subject to extensive foreign, and U.S. federal, state and local laws and regulation. Compliance with the 
requirements under these various regulatory regimes may cause the Company to incur significant additional costs, and failure to 
comply with such requirements could result in the shutdown ofthe non-complying facility, the imposition of liens, fines, and/or civil 
or criminal liability. 

Public utilities under the FPA are required to obtain FERC acceptance of their rate schedules for wholesale sales of electricity. All 
of NRG's non-qualifying facility generating companies and power marketing affiliates in the U.S. make sales of electricity in 
interstate commerce and are public utilities for purposes ofthe FPA. The FERC has granted each of NRG's generating and power 
marketing companies the authority to sell electricity at market-based rates. The FERC's orders that grant NRG's generating and power 
marketing companies market-based rate authority reserve the right to revoke or revise that authority if the FERC subsequently 
determines that NRG can exercise market power in transmission or generation, create barriers to entry, or engage in abusive affiliate 
transactions. In addition, NRG's market-based sales are subject to certain market behavior rules, and if any of NRG's generating and 
power marketing companies were deemed to have violated one of those rules, they are subject to potential disgorgement of profits 
associated with the violation and/or suspension or revocation of their market-based rate authority. If NRG's generating and power 
marketing companies were to lose their market-based rate authority, such companies would be required to obtain the FERC's 
acceptance of a cost-of-service rate schedule and could become subject to the accounting, record-keeping, and reporting requirements 
that are imposed on utilities with cost-based rate schedules. This could have an adverse effect on the rates NRG charges for power 
from its facilities. 

NRG is also affected by legislative and regulatory changes, as well as changes to market design, market rules, tariffs, cost 
allocations, and bidding rules that occur in the existing ISOs. The ISOs that oversee most ofthe wholesale power markets impose, and 
in the future may continue to impose, mitigation, including price limitations, offer caps, and other mechanisms to address some ofthe 
volatility and the potential exercise of market power in 
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these markets. These types of price limitations and other regulatory mechanisms may have an adverse effect on the profitability of 
NRG's generation facilities that sell energy and capacity into the wholesale power markets. 

The regulatory environment applicable to the electric power industry has undergone substantial changes over the past several 
years as a result of restructuring initiatives at both the state and federal levels. These changes are ongoing and the Company cannot 
predict the future design of the wholesale power markets or the ultimate effect that the changing regulatory environment will have on 
NRG's business. In addition, in some of these markets, interested parties have proposed material market design changes, including the 
elimination of a single clearing price mechanism, as well as proposals to re-regulate the markets or require divestiture by generating 
companies to reduce their market share. Other proposals to re-regulate may be made and legislative or other attention to the electric 
power market restructuring process may delay or reverse the deregulation process. If competitive restructuring ofthe electric power 
markets is reversed, discontinued, or delayed, the Company's business prospects and financial results could be negatively impacted. 

Furthermore, Congress is currently considering legislative proposals that would significantly increase the regulation of over-the-
counter derivatives including those related to energy commodities, through the amendment ofthe Commodity Exchange Act. While 
NRG cannot predict at this time the outcome of any ofthe legislative efforts, many ofthe proposals generally contemplate mandatory 
clearing of such derivatives through clearing organizations and the increased standardization of contracts, products, and collateral 
requirements. Such changes could negatively impact NRG's ability to hedge its portfolio in an efficient, cost-effective manner, and, 
among other things, may limit NRG's ability to utilize liens as collateral. In addition, certain proposals seek to limit the proprietary 
trading activity ofthe banking institutions. Such changes may also result in a decrease in liquidity in the commodity markets. 

NRG's ownership interest in a nuclear power facility subjects the Company to regulations, costs and liabilities uniquely associated 
with these types of facilities. 

Under the Atomic Energy Act of 1954, as amended, or AEA, operation of STP, of which NRG indirectly owns a 44.0% interest, 
is subject to regulation by the NRC. Such regulation includes licensing, inspection, enforcement, testing, evaluation and modification 
of all aspects of nuclear reactor power plant design and operation, environmental and safety performance, technical and financial 
qualifications, decommissioning funding assurance and transfer and foreign ownership restrictions. NRG's 44% share ofthe output of 
STP represents approximately 1,175 MW of generation capacity. 

There are unique risks to owning and operating a nuclear power facility. These include liabilities related to the handling, 
treatment, storage, disposal, transport, release and use of radioactive materials, particularly with respect to spent nuclear fuel, and 
uncertainties regarding the ultimate, and potential exposure to, technical and financial risks associated with modifying or 
decommissioning a nuclear facility. The NRC could require the shutdown ofthe plant for safety reasons or refuse to permit restart of 
the unit after unplanned or planned outages. New or amended NRC safety and regulatory requirements may give rise to additional 
operation and maintenance costs and capital expenditures. STP may be obligated to continue storing spent nuclear fuel if the 
Department of Energy continues to fail to meet its contractual obligations to STP made pursuant to the U.S. Nuclear Waste Policy Act 
of 1982 to accept and dispose of STP's spent nuclear fuel. See also "Environmental Mailers — U.S. Federal Environmenlal 
Initiatives — Nuclear Waste" in Item 1 for further discussion. Costs associated with these risks could be substantial and have a 
material adverse effect on NRG's results of operations, financial condition or cash flow. In addiiion, to the extent that all or a part of 
STP is required by the NRC to permanently or temporarily shut down or modify its operations, or is otherwise subject to a forced 
outage, NRG may incur additional costs to the extent it is obligated to provide power from more expensive alternative sources — 
either NRG's own plants, third party generators or the ERCOT — to cover the Company's then existing forward sale obligations. 
Such shutdown or modification could also lead to substantial costs related to the storage and disposal of radioactive materials and 
spent nuclear fuel. 

NRG and the other owners of STP maintain nuclear property and nuclear liabiiity insurance coverage as required by law. The 
Price-Anderson Act, as amended by the Energy Policy Act of 2005, requires owners of nuclear power plants in the U.S. to be 
collectively responsible for retrospective secondary insurance premiums for liabiiity 
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to the public arising from nuclear incidents resulting in claims in excess ofthe required primary insurance coverage amount of 
$300 million per reactor. The Price-Anderson Act only covers nuclear liability associated with any accident in the course of operation 
ofthe nuclear reactor, transportation of nuclear fuel to the reactor site, in the storage of nuclear fuel and waste at the reactor site and 
the transportation ofthe spent nuclear fuel and nuclear waste from the nuclear reactor. All other non-nuclear liabilities are not covered. 
Any substantial retrospective premiums imposed under the Price-Anderson Act or losses not covered by insurance could have a 
material adverse effect on NRG's financial condition, results of operations or cash flows. 

NRG is subject to environmental laws and regulations that impose extensive and increasingly stringent requirements on ihe 
Company's ongoing operations, as well as potentially substantial liabilities arising out of environmental contamination. These 
environmental requirements and liabilities could adversely impact NRG's results of operations, financial condition and cashflows. 

NRG's business is subject to the environmental laws and regulations of foreign, federai, state and local authorities. The Company 
must comply with numerous environmental laws and regulations and obtain numerous governmental permits and approvals to operate 
the Company's plants. Should NRG fail to comply with any environmental requirements that apply to its operations, the Company 
could be subject to administrative, civil and/or criminal liability and fines, and regulatory agencies could take other actions seeking to 
curtail the Company's operations. In addition, when new requirements take effect or when existing environmental requirements are 
revised, reinterpreted or subject to changing enforcement policies, NRG's business, results of operations, financial condition and cash 
flows could be adversely affected. 

Environmental laws and regulations have generally become more stringent over time, and the Company expects this trend to 
continue. Regulations currently under revision by U.S. EPA, including CAIR, MACT standards to control Mercury or acid gases and 
the 316 (b) rule to mitigate impact by once-through cooling, couid result in tighter standards or reduced compliance flexibility. While 
the NRG fleet employs advanced controls and utilizes industry's best practices, new regulations to address tightened National 
Ambient Air Quality Standards for Ozone and PM 2,5 or new rules to further restrict ash handling at coal-fired power plants could 
also further restrict plant operations. 

Policies at the national, regional and state levels to regulate GHG emissions could adversely impact NRG's result of operations, 
financial condition and cash flows. 

At the national level and at various regional and slate levels, policies are under development to regulate GHG emissions. In 
addition, GHG emissions from power plants will be subject to existing sections ofthe CAA including PSD/NSR and Title V 
permitting, at some point after the Light Duty Vehicle Greenhouse Gas Emissions Standards take effect. Implementation practices 
under the PSD/NSR requirements will determine the extent to which power plant operations are affected over time In 2009, in the 
course of producing approximately 71 million MWh of electricity, NRG's power plants emitted 59 million tonnes of CO 2, of which 
53 million tonnes were emitted in the U.S., 3 million tonnes in Germany and 3 million tonnes in Australia. 

Further federal, state or regional regulation of GHG emissions could have a material impact on the Company's fmancial 
performance. The actual impact on the Company's financial performance will depend on a number of factors, including the overall 
level of GHG reductions required under any such regulations, the extent to which mitigation is required, the price and availability of 
offsets, and the extent to which NRG would be entitled to receive CO 2 emissions allowances without having to purchase them in an 
auction or on the open market. 

Ofthe approximately 53 million tonnes of CO2 emitted by NRG in the U.S. in 2009, approximately 8 million tonnes were emitted 
from the Company's generating units in Connecticut, Delaware, Maryland, Massachusetts, and New York that are subject to RGGI 
which started in 2009. While 2009 through 2011 CO2 allowance prices have remained low, the impact of RGGI on future power 
prices (and thus on the Company's financial performance), indirectly through generators seeking to pass through the cost of their CO 2 
emissions, cannot be predicted. 

Hazards customary to the power production industry include the potential for unusual weather conditions, which could affect fuel 
pricing and availability, the Company's route to market or access to customers, 

54 



i.e. transmission and distribution lines, or critical plant assets. To the extent that climate change contributes to the frequency or 
intensity of weather related events, NRG's operations and planning process could be impacted. 

NRG's business, financial condition and results of operations could be adversely impacted by strikes or work stoppages by Us 
unionized employees or inability to replace employees as they retire. 

As of December 31, 2009, approximately 63% of NRG's employees at its U.S. generation plants were covered by collective 
bargaining agreements. In the event that the Company's union employees strike, participate in a work stoppage or slowdown or 
engage in other forms of labor strife or disruption, NRG would be responsible for procuring replacement labor or the Company could 
experience reduced power generation or outages. NRG's ability to procure such labor is uncertain. Strikes, work stoppages or the 
inability to negotiate future collective bargaining agreements on favorable terms could have a material adverse effect on the 
Company's business, financial condition, results of operations and cash flow. In addition, a number ofthe Company's employees at 
NRG's plants are close to retirement. The Company's inability to replace those workers could create potential knowledge and 
expertise gaps as those workers retire. 

Changes in technology may impair the value of NRG's power plants. 

Research and development activities are ongoing to provide alternative and more efficient technologies to produce power, 
including fuel cells, "clean" coal and coal gasification, micro-turbines, photovoltaic (solar) cells and improvements in traditional 
technologies and equipment, such as more efficient gas turbines. Advances in these or other technologies could reduce the costs of 
power production to a level below what the Company has currently forecasted, which could adversely affect its cash flow, results of 
operations or competitive position. 

Acts of terrorism could have a material adverse effect on NRG's fmancial condition, resulis of operations and cash flows. 

NRG's generation facilities and the facilities of third parties on which they rely may be targets of terrorist activities, as well as 
events occurring in response to or in connection with them, that could cause environmental repercussions and/or result in full or partial 
disruption ofthe facilities ability to generate, transmit, transport or distribute electricity or natural gas. Strategic targets, such as 
energy-related facilities, may be at greater risk of future terrorist activities than other domestic targets. Any such environmental 
repercussions or disruption could result in a significant decrease in revenues or significant reconstruction or remediation costs, which 
could have a materia! adverse effect on the Company's financial condition, results of operations and cash flow. 

NRG's level of indebtedness could adversely affect iis ability to raise additional capital to fund its operations, or return capital to 
stockholders- It could also expose it to the risk of increased interest rates and limit its ability to react to changes in the economy or 
its industry. 

NRG's substantial debt could have important consequences, including: 

increasing NRG's vulnerability to general economic and industry conditions; 

requiring a substantial portion of NRG's cash flow from operations to be dedicated to the 
payment of principal and interest on its indebtedness, therefore reducing NRG's ability to pay 
dividends to holders of its preferred or common stock or to use its cash flow to fund its 
operations, capital expenditures and future business opportunities; 

limiting NRG's ability to enter into long-term power sales or fuel purchases which require 
credit support; 

• exposing NRG to the risk of increased interest rates because certain of its borrowings, 
including borrowings under its new senior secured credit facility are at variable rates of 
interest; 

• limiting NRG's ability to obtain additional financing for working capital including collateral 
postings, capital expenditures, debt service requirements, acquisitions and general corporate 
or other purposes; and 

limiting NRG's ability to adjust to changing market conditions and placing it at a competitive 
disadvantage compared to its competitors who have less debt. 
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The indentures for NRG's notes and senior secured credit facility contain fmancial and other restrictive covenants that may limit 
the Company's ability to return capital to stockholders or otherwise engage in activities that may be in its long-term best interests. 
NRG's failure to comply with those covenants could result in an event of default which, if not cured or waived, could result in the 
acceleration of all ofthe Company's indebtedness. 

In addition, NRG'S ability to arrange financing, either at the corporate level or at a non-recourse project-level subsidiary, and the 
costs of such capital, are dependent on numerous factors, including: 

general economic and capital market conditions; 

credit availability from banks and other financial institutions; 

investor confidence in NRG, its partners and the regional wholesale power markets; 

NRG's financia! performance and the financial performance of its subsidiaries; 

NRG's level of indebtedness and compliance with covenants in debt agreements; 

maintenance of acceptable credit ratings; 

cash flow; and 

provisions of tax and securities laws that may impact raising capital. 

NRG may not be successful in obtaining additional capital for these or other reasons. The failure to obtain additional capital from 
time to time may have a materia! adverse effect on its business and operations. 

Goodwill and/or other intangible assets not subject to amortization that NRG has recorded in connection with its acquisitions are 
subject to mandatory annual impairment evaluations and as a result, the Company could be required to write off some or all of 
this goodwill and other intangible assets, which may adversely affect the Company's financial condition and results of operations. 

In accordance with ASC-350, Intangibles-Goodwill and Others; or ASC 305, goodwill is not amortized but is reviewed annually 
or more frequently for impairment and other intangibles are also reviewed at least annually or more frequently, if certain conditions 
exist, and may be amortized. Any reduction in or impairment ofthe value of goodwill or other intangible assets will result in a charge 
against earnings which could materially adversely affect NRG's reported results of operations and financial position in future periods. 

Volatile power supply costs and demand for power could adversely affect the financial performance of NRG's retail business. 

Although NRG has begun the process of becoming the primary provider of Reliant Energy's supply requirements, Reliant Energy 
presently purchases a significant portion of its supply requirements from third parties. As a result, Reliant Energy's financial 
performance depends on its ability to obtain adequate supplies of electric generation from third parties at prices below the prices it 
charges its customers. Consequently, the Company's earnings and cash flows could be adversely affected in any period in which 
Reliant Energy's power supply costs rise at a greater rate than the rates it charges to customers. The price of power supply purchases 
associated with Reliant Energy's energy commitments can be different than that reflected in the rates charged to customers due to, 
among other factors: 

• varying supply procurement contracts used and the timing of entering into related contracts; 

subsequent changes in the overall price of natural gas; 

daily, monthly or seasonal fluctuations in the price of natural gas relative to the 12-month 
forward prices; 

transmission constraints and the Company's ability to move power to its customers; and 

changes in market heat rate (i.e., the relationship between power and natural gas prices). 

The Company's earnings and cash flows could also be adversely affected in any period in which the demand for power 
significantly varies from the forecasted supply, which could occur due to, among other factors, weather events, competition and 
economic conditions. 
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NRG's Texas retail business depends on the Electric Reliability Council of Texas, or ERCOT, to communicate operating and 
system information in a timely and accurate manner. Information that is not timely or accurate can have an impact on the 
Company's current and future reported financial results. 

ERCOT communicates information relating to a customer's choice of retail electric provider and other data needed for servicing 
the customer accounts ofthe Company's retail electric providers. Any failure to perform these tasks will result in delays and other 
problems in enrolling, switching and billing customers. Information that is not timely or accurate may adversely impact the 
Company's ability to serve load in the optimum manner. 

NRG's Texas retail business could be liable for a share of the paymeni defaults of other market participants. 

If a market participant defaults on its payment obligations to an ISO, the Company, together with other market participants, are 
liable for a portion ofthe default obligation that is not otherwise covered by the defaulting market participant. Each ISO establishes 
credit requirements applicable to market participants and the basis for allocating payment default amounts to market participants. In 
ERCOT, the allocation is based on share ofthe total load. 

Significant events beyond the Company's control, such as hurricanes andother weather-related problems or acts of terrorism, 
could cause a loss of load and customers and thus have a material adverse effect on the Company's Texas retail business. 

The uncertainty associated with events beyond the Company's control, such as significant weather events and the risk of future 
terrorist activity, could cause a loss of load and customers and may affect the Company's results of operations and financial condition 
in unpredictable ways. In addition, significant weather events or terrorist actions could damage or shut down the power transmission 
and distribution facilities upon which the retail business is dependent. Power supply may be sold at a loss if these events cause a 
significant loss of retail customer load. 

Cautionary Statement Regarding Forward Looking Information 

This Annual Report on Form 10-K includes forward-looking statements within the meaning of Section 27A ofthe Securities Act 
of 1933, as amended, or Securities Act, and Section 2IE of the Exchange Act. The words "believes", "projects", "anticipates", 
"plans", "expects", "intends", "estimates" and similar expressions are intended to identify forward-looking statements. These forward-
looking statements involve known and unknown risks, uncertainties and other factors that may cause NRG Energy, Inc.'s actual 
results, performance and achievements, or industry results, to be materially different from any future results, performance or 
achievements expressed or implied by such forward-looking statements. These factors, risks and uncertainties include the factors 
described under Risks Related to NRG in Hem IA ofthis report and the following: 

General economic conditions, changes in the wholesale power markets and fluctuations in the 
cost of fuel; 
Volatile power supply costs and demand for power; 
Hazards customary to the power production industry and power generation operations such as 
fuel and electricily price volatility, unusual weather conditions, catastrophic weather-related 
or other damage to facilities, unscheduled generation outages, maintenance or repairs, 
unanticipated changes to fuel supply costs or availability due to higher demand, shortages, 
transportation problems or other developments, environmental incidents, or electric 
transmission or gas pipeline system constraints and the possibility that NRG may not have 
adequate insurance to cover losses as a result of such hazards; 

The effectiveness of NRG's risk management policies and procedures, and the ability of 
NRG's counterparties to satisfy their financial commitments; 
Counterparties' collateral demands and other factors affecting NRG's liquidity position and 
financial condition; 
NRG's ability to operate its businesses efficiently, manage capital expenditures and costs 
tightly, and generate earnings and cash flows from its asset-based businesses in relation to its 
debt and other obligations; 

NRG's ability to enter into contracts to sell power and procure fuel on acceptable terms and 
prices; 
The liquidity and competitiveness of wholesale markets for energy commodities; 
Government regulation, including compliance with regulatory requirements and changes in 
market rules, rates, tariffs and environmental laws and increased regulation of carbon dioxide 
and other greenhouse gas emissions; 
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Price mitigation strategies and other market structures employed by ISOs or RTOs that result 
in a failure to adequately compensate NRG's generation units for all of its costs; 

NRG's ability to borrow additional funds and access capital markets, as well as NRG's 
substantial indebtedness and the possibility that NRG may incur additional indebtedness 
going forward; 

Operating and financial restrictions placed on NRG and its subsidiaries that are coniained in 
the indentures governing NRG's outstanding notes, in NRG's Senior Credit Facility, and in 
debt and other agreements of certain of NRG subsidiaries and project affiliates generally; 

NRG's ability to implement its RepoweringNRG strategy of developing and building new 
power generation facilities, including new nuclear, wind and solar projects; 
NRG's ability to implement its econrg strategy of finding ways to meet the challenges of 
climate change, clean air and protecting our natural resources while taking advantage of 
business opportunities; 
NRG's ability to implement its FORNRG strategy of increasing the retum on invested capital 
through operational performance improvements and a range of initiatives at plants and 
corporate offices to reduce costs or generate revenues; 

NRG's ability to achieve its strategy of regularly returning capital to shareholders; 
Reliant Energy's ability to maintain market share; 
NRG's ability to successfully evaluate investments in new business and growth 
initiatives; and 
NRG's ability to successfully integrate and manage any acquired businesses. 

Forward-looking statements speak only as ofthe date they were made, and NRG Energy, Inc. undertakes no obligation to publicly 
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. The foregoing 
review of factors that could cause NRG's actual results to differ materially from those contemplated in any forward-looking 
statements included in this Annual Report on Form 10-K should not be construed as exhaustive. 

Item I B — Unresolved Staff Comments 

None. 
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Item 2 — Properties 

Listed beiow are descriptions of NRG's interests in facilities, operations and/or projects owned as of December 31, 2009. The 
MW figures provided represent nominal summer net megawatt capacity of power generated as adjusted for the Company's ownership 
position excluding capacity from inactive/mothballed units as of December 31, 2009. The following table summarizes NRG's power 
production and cogeneration facilities by region: . 

Power 

Net 

Generation Primary 

Market Name and Location of Facility 

ERCOT 

'T v ; - "z. 

W. A. Parish, Thompsons, Texas 
•Linies'tbrie,'JewetthTexas^. "•/;-'•. 
South Texas Project, Bay City, 

Texas ( a ) 

Ce'darBaybu, Baytown^Texas; '"• 
Cedar Bayou 4, Baytown, Texas 
T. JT.'Wharton; Houstph^jTexas".^"•*&$ 
W. A. Parish, Thompsons, Texas 

; Si : R.B^r t ron,vDeerP^k^Texas ' - v 

Greens Bayou, Houston, Texas 
SariJacintoi 'EaPorte^Texas; J"7.^ ,_ 
Elbow Creek Wind Farm. Howard 

County, Texas 
•Langford?'Wipd Farm.-Christoval/ , • 

•'Texas1 : ,-' '•. • '.' "• - S ' " * 
Sherbino Wind Farm, Pecos County, 

Texas 
NortheastRegion: ' '' • • 
Oswego, New York 

c ERGOT r. * 

ERCOT 
^ R G O T . ^ V l : ^ . ' - . ^ ^ 

ERCOT 

%^MoT ŷxxfy 
ERCOT 

_ERCOT 
•-ERGOT y y ^ i x x y 

ERCOT 

VERCGT 

ERCOT 

_NYisq 

loo.o ? ' i 9 ^ - S2Sl -̂ .- —. -,-

44.0 1,175 Nuclear 
77..y'^fy^yy y^yxM^s • 5%5urg;Gks j ^ .-

50.0 260 Natural Gas 

100.0 1,175 Nalural Gas 

_ lbd.b_ 760 Natural Gas 

fy. -̂ . j fioo5ir?^S!^s^i^^^Qii!3 

Aithuf.KiljrjStaten'Island, New York': JNYISG '' : 

Middletown, Connecticut ISO-NE 
[ndian-Riyer,;Millsb6ro, Delaware v^PJM; 
Astoria Gas Turbines, Queens, New 

York NYISO 
Dunkirk.'Ne^Vork/ ^ •"' ' .' ;.;^NYISO 
Huntley, Tonawanda, New York NYISO 
Mbntvjlle; Uneasyille;-Connecticut •• "CISOTNE . 

Norwalk Harbor, So. Norwalk, 
Connecticut iSO-NE 

Deyqn,:M.ilfqrdj:Cbnhecticut;..;, _ ^.vcISOjNE-
Vienna, Maryland PJM 
Somerset,;Massachusetts^."^, , ' ;^ra3S0-NE;^:-
Connecticut Jet Power, Connecticut 

(four sites) ISO-NE 

.. J 0 0 ; 2 , . 

V^l'OOiO-'-

50.0 
-t- . 't. ' 

. . . I 0 0 - 0 „ 

^ i p o . p ^ 
100.0 

_120 Wind_ 

• 150;^ Wind" • - 'X ' ' 

15 Wind 

_ 1,635 Oil 

Z X i t t ^NatOrafGasrC-.J 
770 ' Oil 

Xd^y'fyxfxxyi^. -y^: 'x^x^xi 

r-W* 

i£0.0 

"loo-Q!1".' 
iob.o 

T'OO.O. 

100.0 

.MooipL*5 

jo ' ao 

100.0 

'Cbnemaugh^New-Flbrencej^'Hfl^^C 

Keystone, Shelocta, Pennsylvania 
Sou th'G e"ri tr a f Region: •" ' 
Big Cajun II, New Roads, Louisiana 

(b| 

•Baybu^Gove; Jennings/Louisiana- ^ 
Big Cajun 1, Jarreau, Louisiana 
RockfordJl;,Illinois f :.-,_., ' ^ / v / ; 
Rockford II, Illinois 
Sterlington; Louisiana'' •'•.. 
West Region: 

Blythe;-Blythe-{Galiifqmia : ' '.. •"-Vi 
Encina, Carlsbad, California 
ElSegundo Power, California- ' '•&} 
Long Beach, California 

?JW-7 k l ' K 
PJM 

SERC-Entergy 
i ,slR_G-En^rgy 
SERC-Entergy 

•PiMTi^r'L-J;l 
PJM 
SERC.-EntergV;, 

;CAISO,•,• ' '• '": 
CAISO 

iCAJSO- •;'. 
CAISO 

550 ^ N a t u r a l Gas 
/ ? ;v, '^530T ; G d a T ' ; v I ; 2 ? c ' 

380 Coal 
". ; ' / ; '500^ 'OiJ1*' • «; t 

340 Oil 
Xf~ X X ^ ^ N a t u r a l ^ G a s r 'p-
" ^ ^_170 Oil 

""•;, 7 ' .125XM^L>$£ rIf l£il 

145 Oil/Natural Gas 

^ ; L V ^ 3 | 7 ^ 
3.7 

86.0 
^ . ^100 ,0 , 

100.0 

loo.o 
'- JV^ioao; 

' " ^ 1 0 0 : 0 
100.0 

^'Ir-itoib, 
100.0 

65 Coal 

1 495_ Coal 
rC-TsOO/ {.Natural G i s X ' 

4 3 0 _ Nalural Gas/Oil 
T^'-^pd' .^ N a t 6 r a f g a s ^ V v 

__ 155 Natural Gas 
^ X ' t i s 7. NattTrai Gas ; , , 

•ft ^20. : Solary^XX 
965 Natural Gas 

: ' ^ 6 7 0 , - - Natuial 'Gas\•' 
260 Natural Gas 



San-Diego CpmbListionTurbines, y'.K'r- • ''-''•• • -'_ -: • - '• ;'.; "" '..- ''%7 . '" ^ -V 7'\''"" '9 
. Gal iSmi^( tHree : s i ies)^ v . ' • - / • -CAISO . „•••" • • iOtfO1; -190 NaturaFGas •, ' " 
Saguaro Power Co., Henderson, 

Nevada WECC 50.0 45 Natural Gas 
j f c t i r n a t i S ^ ] ^ X ^ " . ' - ^ 7' "&'''-:'•'.'i, "/^'',.#'.: ' i ' ^ V : 
Gladstone Power Station, 

Queensland, Australia Enertrade/Boyne Smelter 37.5 605 Coal 
• s a ^ I f ^ ^ | g t ^ ; f g ^ 

(a) For the nature of NRG's interest and various limitations on the Company's interest, please read Item 1 — Business — Texas — 
Generation Facilities section 

(b) Units 1 and 2 owned 100,0%, Unit 3 owned 58,0% 
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The following table summarizes NRG's thermal facilities as of December 31, 2009: 

Name and Location of Facility 

NRG Energy Center Minneapolis, 
Minnesota 

NRG Energy Center San Francisco, 
California 

NRG Energy Center Harrisburg, 
Pennsylvania 

NRG Energy Center Pittsburgh, 
Pennsylvania 

Thermal Energy Purchaser 

Approx. 100 steam cuslomers and 50 
chilled water customers 

Approx. 170 steam customers 

Approx. 210 steam cuslomers and 3 
chilled water customers 
Approx. 25 steam and 25 chilled 
water customers 

% 

Ownership 

Interest 

Approx, 20 chilled water customers 

Georgia-Pacific Corp. 

NRG Energy Center San Diego, 
California 

Camas Power Boiler Camas, 
Washington 

NRG Energy Center Dover, Delaware Kraft Foods Inc. and Procter & 
Gamble Company 

Paxton Creek Cogeneration, Harrisburg, PJM 
Pennsylvania 

Dover Cogeneration, Delaware PJM 

Generating Capacity 

Steam: 1,143 MMBtu/hr. 
(335 MWt) Chilled Water: 40,630 

100,0 tons (143 MWt} 
Steam: 454 MMBtu/Hr. (133 MWt) 

100,0 
Steam; 440 MMBtu/hr. (129 MWt) 

100.0 Chilled water: 2,400 tons (8 MWt) 
Steam: 296 MMBtu/hr. (87 MWt) 
Chilled water; 12,920 tons 

,00.0 (45 MWt) 
Chilled water: 7,425 tons (26 MWt) 

100.0 
Steam: 200 MMBtu/hr, (59 MWt) 

100.0 
Steam; 190 MMBlu/hr, (56 MWt) 

100.0 
12 MW--Natural Gas 

100.0 
100,0 103 MW - Natural Gas/Coal 

Other Properties 

In addition, NRG owns several real property and facilities relating to its generation assets, other vacant real property unrelated to 
the Company's generation assets, interest in a construciion project, and properties not used for operational purposes. NRG believes it 
has satisfactory title to its plants and facilities in accordance with standards generally accepted in the electric power industry, subject 
to exceptions that, in the Company's opinion, would not have a material adverse effect on the use or value of its portfolio. 

NRG leases its corporate offices at 211 Carnegie Center, Princeton, New Jersey, its Reliant Energy offices and call centers, and 
various other office space. In addition, NRG is constructing office space under a newly signed lease, to combine the Company's Texas 
region administration offices and Reliant Energy's offices. 

Item 3 — Legal Proceedings 

City of San Antonio, Texas, acting by and through the City Public Service Board of San Antonio, a Texas municipal utility v. 
Toshiba Corporation; NRG Energy, Inc.; Nuclear Innovation North America, LLC; NINA Texas 3 LLC; and NINA Texas 4 LLC 
(as amended), 37th Judicial District Court, Bexar County, TX, Case #2009CL19492 (filed December 6, 2009) — The original 
December 6, 2009, complaint against two Nuclear Innovation North America, or NINA, entities asked the court to declare the rights, 
obligations, and remedies ofthe parties pursuant to the 1997 and 2007 agreements between the parties should CPS unilaterally 
withdraw from the proposed Soulh Texas Project Units 3 and 4, or the STP Units 3 and 4 Project. On December 23, 2009, CPS 
amended its original December 6 complaint adding NRG, Toshiba Corporation, and NINA LLC as defendants and not only continued 
to request that the Court declare the rights, obligations, and remedies ofthe parties under the two operative governing agreements, but 
also sought $32 billion in damages. CPS amended its compiaint again on December 28, 2009. 

On January 6, 2010, CPS amended its complaint for the third time. In addition to requesting immediate injunctive relief, the 
amended complaint alleges that NRG, Toshiba, and NINA have been involved in a conspiracy to defraud CPS, that they purposefully 
misled CPS in inducing it to be a partner in the STP Units 3 and 4 Project, that they maliciously interfered with CPS contracts and 
business relationships, and that they willfully disparaged CPS. It sought declarations that: (i) owner consensus is required for all 
development decisions; (ii) there is a right to voluntary withdrawal, after which no further obligations accrue but undiluted ownership 
continues; (iii) both the partition waiver and forfeiture provisions are unenforceable against CPS under Texas law if they did apply; 
and (iv) CPS is not currently in breach. In addition, CPS sought relief among the following alternatives: partition by sale; an order 
forcing NRG and NINA to buy CPS undiluted share at an independent valuation; an order requiring NRG to compensate CPS 
$350 million investment and fair value for the site; an order granting CPS twelve months 
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following withdrawal to sell its stake in the project; or an order that no further development take place without consensus of all project 
owners. The case was removed and remanded to and from federal court on three separate occasions. On January 19, 2010, CPS 
dismissed Toshiba from the lawsuit. 

The parties agreed to a January 25, 2010, phased trial wherein al! other claims would be reserved for an undetermined future 
phase II date and a trial would go forward in phase I only on CPS' request for declaratory relief to determine the respective rights, 
obligations, and remedies ofthe parties under the two operative governing agreements should CPS withdraw from the STP Units 3 
and 4 Project. On January 25,2010, the parties argued the NINA entities and NRG's Motion for Summary Judgment which was denied 
on January 26, 2010. After a two-day trial, the court issued its ruling on January 29,2010, making a number of findings. It ruled that 
as of January 29, CPS and NINA were each 50% equity owners as tenants in common under Texas law in the STP Units 3 and 4 
Project. The court found that while a withdrawing party does not forfeit its 50% interest upon a withdrawal, the governing agreements 
are silent as to whether that withdrawing party can recoup its sunk costs upon withdrawal. Finally, the court noted that for CPS to 
remain a 50% equity owner, it must pay ail appropriate costs. Failure to do so, the court determined, would result in a complete loss of 
CPS' equity share. 

On February 17, 2010, an agreement in principle was reached with CPS for NINA to acquire a controlling interest in the STP 
Units 3 and 4 Project through a settlement of all pending litigation between the parties. As part of that agreement, all litigation would 
be dismissed with prejudice, including all Phase II claims, thereby ending this matter. For further discussion, see Item 1, Nuclear 
Development. The parties continue to negotiate terms regarding final documentation ofthe agreement in principle. 

Public Utilities Commission ofthe State of California v. Long-Term Sellers of Long-Term Contracts to the California 
Department of Water Resources , FERC Docket No. EL02-60 et al. — This matter concerns, among other contracts and other 
defendants, the California Department of Water Resources, or CDWR, and its wholesale power contract with subsidiaries of WCP 
(Generation) Holdings, Inc., or WCP. The case originated with a February 2002 complaint filed by the State of California alleging that 
many parties, including WCP subsidiaries, overcharged the State of California, For WCP, the alleged overcharges totaled 
approximately $940 million for-2001 and 2002. The complaint demanded that the FERC abrogate the CDWR contract and sought 
refunds associated with revenues collected under the conlract. In 2003, the FERC rejected this complaint, denied rehearing, and the 
case was appealed to the U.S. Court of Appeals for the Ninth Circuit where oral argument was held on December 8, 2004. On 
December 19, 2006, the Ninth Circuit decided that in the FERC's review ofthe contracts at issue, the FERC could not rely on the 
Mobile-Sierra standard presumption of just and reasonable rates, where such contracts were not reviewed by the FERC wilh full 
knowledge ofthe then existing markel conditions. WCP and others sought review by the U.S. Supreme Court. WCP's appeal was not 
selected, but instead held by the Supreme Court. In the appeal that was selected by the Supreme Court, on June 26, 2008 the Supreme 
Court ruled: (i) that the Mobile-Sierra public interest slandard of review applied to contracts made under a seller's market-based rale 
authority; (ii) that the public interest "bar" required to set aside a conlract remains a very high one to overcome; and (iii) that the 
Mobile-Sierra presumption of contract reasonableness applies when a contract is formed during a period of market dysfunction unless 
(a) such market conditions were caused by the illegal actions of one of lhe parties or (b) the contract negotiations were tainted by fraud 
or duress. In this related case, the U.S. Supreme Court affirmed the Ninth Circuit's decision agreeing that the case should be remanded 
to the FERC to clarify the FERC's 2003 reasoning regarding its rejection ofthe original complaint relating to the financial burdens 
under the contracts at issue and to alleged market manipulation at the lime these contracts were formed. As a result, the U.S. Supreme 
Court then reversed and remanded the WCP CDWR case to the Ninth Circuil for treatment consistent with its June 26, 2008 decision 
in the related case. On October 20, 2008, the Ninth Circuit asked the parties in the remanded CDWR case, including WCP and the 
FERC, whether that Court should answer a question the U.S. Supreme Court did not address in its June 26, 2008, decision; whether 
the Mobile-Sierra doctrine applies to a third-party that was not a signatory lo any ofthe wholesale power contracts, including the 
CDWR contract, at issue in that case. Without answering that reserved question, on December 4, 2008, the Ninth Circuit vacated its 
prior opinion and remanded the WCP CDWR case back to the FERC for proceedings consistent with the U.S. Supreme Court's 
June 26, 2008 decision. On December 15, 2008, WCP and the other seller-defendants filed with the FERC a Motion for Order 
Governing Proceedings on Remand. On January 14, 2009, the Public Utilities Commission ofthe State of California filed an Answer 
and Cross Motion for an Order Governing Procedures on Remand, and on January 28, 2009, WCP and the other seller-defendants 
filed their reply. 
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At this time, while NRG cannot predict with certainty whether WCP will be required to make refunds for rates collected under the 
CDWR contract or estimate the range of any such possible refunds, a reconsideration ofthe CDWR contract by the FERC with a 
resulting order mandating significant refunds could have a material adverse impact on NRG's financial position, statement of 
operations, and statement of cash flows. As part ofthe 2006 acquisition of Dynegy's 50% ownership interest in WCP, WCP and NRG 
assumed responsibility for any risk of loss arising from this case, unless any such loss was deemed to have resulted from certain acts 
of gross negligence or willful misconduct on the part of Dynegy, in which case any such loss would be shared equally between WCP 
and Dynegy. 

On January 14, 2010, the U.S. Supreme Court issued its decision in an unrelated proceeding involving the Mobile-Sierra 
doctrine that will affect the standard of review applied to the CDWR contract on remand before the FERC. In /W?G Power 
Marketing v. Maine Public Utilities Commission , the Supreme Court held by an 8 to 1 margin that the Mobile-Sierra presumption 
regarding the reasonableness of contract rates does not depend on the identity ofthe complainant who seeks a FERC 
investigation/refund. The Supreme Court proceeding arose following an appeal by the Attorneys General ofthe State of Connecticut 
and ofthe Commonwealth of Massachusetts regarding the settlement establishing the New England Forward Capacity Market. The 
settlement, filed with the FERC on March 7, 2006, provides for interim capacity transition payments for all generators in New 
England forthe period from December I, 2006, through May 3 3, 2010, and forthe Forward Capacity Market auction rates thereafter. 
The Court of Appeals for the DC Circuit, or DC Circuit, had rejected all substantive challenges to the settlement, but had sustained 
one procedural argument relating to the applicability ofthe Mobile-Sierra doctrine to third parties. The Supreme Court reversed the 
DC Circuit on this point, and remanded the case for further consideration of whether the transition paymenls and auction rales qualify 
as conlract rates. 

United States of America v. Louisiana Generating, LLC, U.S.D.C Middle District of Louisiana, Civil Action No. 09-100-
RET-CN (filed February 11,2009)— The U.S. Department of Justice acting at the request ofthe U.S. EPA commenced a lawsuit 
against Louisiana Generating, LLC in federal district court in the Middle District of Louisiana alleging violations ofthe CAA at the 
Big Cajun II power plant. This is the same matter for which NOVs were issued to Louisiana Generating, LLC on February 15, 2005, 
and on December 8, 2006. Specifically, it is alleged that in the late 1990's, several years prior to NRG's acquisition ofthe Big 
Cajun II power plant from the Cajun Electric bankruptcy and several years prior to the NRG bankruptcy, modifications were made to 
Big Cajun 11 Units 1 and 2 by the prior owners wiihout appropriate or adequate permits and without installing and employing the 
BACT to control emissions of nitrogen oxides and/or sulfur dioxides. The relief sought in the complaint includes a request for an 
injunction to: (i) preclude the operation of Units I and 2 except in accordance with the CAA; (ii) order the installation of BACT on 
Units 1 and 2 for each pollutant subject to regulation under the CAA; (iii) obtain all necessary permits for Units 1 and 2; (iv) order the 
surrender of emission allowances or credits; (v) conduct audits to determine if any additional modifications have been made which 
would require compliance with the CAA's Prevention of Significant Deterioration program; (vi) award to the Department of Justice its 
costs in prosecuting this litigation; and (vii) assess civil penalties of up to $27,500 per day for each CAA violation found to have 
occurred between January 31, 1997, and March 15, 2004, up to $32,500 for each CAA violation found to have occurred between 
March 15, 2004, and January 12, 2009, and up to $37,500 for each CAA violation found to have occurred after January 12, 2009. 

On April 27, 2009, Louisiana Generating, LLC made several filings. It filed an objection in the Cajun Electric Cooperative 
Power, Inc.'s bankruptcy proceeding in the U.S. Bankruptcy Court forthe Middle District of Louisiana to seek to prevent the 
bankruptcy from closing. It also filed a complaint in the same bankruptcy proceeding in the same court seeking a judgment that: (i) it 
did not assume liability from Cajun Electric for any claims or other liabilities under environmental laws with respect to Big Cajun II 
that arose, or are based on activities that were undertaken, prior to the closing date ofthe acquisition; (ii) it is not otherwise the 
successor to Cajun Electric; and (iii) Cajun Electric and/or the Bankruptcy Trustee are exclusively liable for the vioiations alleged in 
the February 11, 2009 lawsuit to the extent that such claims are determined to have merit. On June 8, 2009, the parties filed a joint 
status report setting forth their views ofthe case and proposing a trial schedule. On June 18, 2009, Louisiana Generating, LLC filed a 
motion to bifurcate the Department of Justice lawsuit into separate liability and remedy phases, and on June 30, 2009, the Department 
of Justice filed its opposition. On August 24, 2009, Louisiana Generating, LLC filed a motion to dismiss this lawsuit, and on 
September 25, 2009, the 
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Department of Justice filed its opposition to the moiion to dismiss. A new federal bankruplcy judge was appointed on October 9,2009. 

On February 18, 2010, the Louisiana Departmenl of Environmental Quality, or LDEQ, filed a motion to intervene in the above 
lawsuit and a complaint against Louisiana Generating LLC for alleged violations of Louisiana's PSD regulations and Louisiana's Title 
V operating permit program. LDEQ seeks similar relief to that requested by the Department of Justice. Specifically, LDEQ seeks 
injunctive relief to: (i) preclude the operation of Units 1 and 2 except in accordance with the CAA; (ii) order the installation of BACT 
on Units 1 and 2 for each pollutant subject to regulation under the CAA; (iii) obtain all necessary permits for Units 1 and 2 pursuant to 
the requirements of PSD and the Louisiana Title V operating permits program; (iv) conduct audits to determine if any additional 
modifications have occurred which would require it to meet the requirements of PSD and report the Results ofthe audit to the LDEQ 
and EPA; (v) order the surrender of emission allowances or credits; (vi) take other appropriate actions to remedy, mitigate and offset 
the harm to public health and the environment caused by violations ofthe CAA; (vii) assess civil penalties; and (viii) award to the 
LDEQ its costs in prosecuting the litigation. On February 1.9, 2010, the district court granted LDEQ's motion to intervene. 

Hohl Industrial Services, Inc, v. Dunkirk Power LLC, etal; New York State Supreme Court, County of Chautauqua; Index 
No, Kl-2009-1510 (original complaint filed August 28, 2009, cross claims filed by CBEEC on February 17, 2010) — In 2005, 
NRG entered into a Consent Decree with the New York State Department of Environmental Conservation whereby it agreed to reduce 
certain emissions generated by its Huntley and Dunkirk power plants, Pursuant to the Consent Decree, on November 21, 2007, Clyde 
Bergemann EEC, or CBEEC, and NRG entered into a firm fixed price contract for the supply of equipment, material and services for 
six fabric filters for NRG's Dunkirk Electric Power Generating Station. Subsequent to contracting with NRG, CBEEC subcontracted 
with Hohl Industrial Services, Inc., or Hohl, to perform steel erection and equipment installation at Dunkirk. 

On August 28, 2009, Hohl filed its original complaint against NRG, its subsidiary Dunkirk Power LLC, or Dunkirk Power, and 
CBEEC among others for claims of breach of contract, quantum meruit, unjust enrichment and foreclosure of mechanics' liens. As 
part of CBEEC's contractual obligation to NRG, CBEEC agreed to defend, under a reservation of rights, NRG's interest in this 
lawsuit. CBEEC filed an answer to the above complaint on behalf of itself, NRG and Dunkirk Power on October 5, 2009. On 
December 16, 2009, CBEEC filed a Motion for Summary Judgment on behalf of itself, NRG, and Dunkirk Power, which has yet to be 
decided. 

On February 1, 2010, NRG and Dunkirk Power filed a Motion for Leave to file an Amended Answer with Cross-Claims against 
CBEEC. NRG asserted breach of contract claims seeking liquidated damages for the delays caused by CBEEC. NRG also retained its 
own counsel to represent its interest in the cross-claims and reserved its rights to seek reimbursement from CBEEC. On February 17, 
2010, CBEEC filed an Amended Answer with Affirmative Defenses, Counterclaims and Cross-Claims against NRG. CBEEC is 
seeking approximately $30 million alleging breach of contract, quantum meruit, unjust enrichment, and foreclosure of two mechanic's 
liens, as a result of alleged delays caused by NRG and Dunkirk Power. A court ordered hearing and settlement conference is 
scheduled for February 23, 2010. 

Excess Mitigation Credits — From January 2002 to April 2005, CenterPoint Energy applied excess mitigation credits, or EMCs, 
to its monthly charges to retail electric providers as ordered by the PUCT. The PUCT imposed these credits to facilitate the transition 
to competition in Texas, which had the effect of lowering the retail electric providers' monthly charges payable to CenterPoint 
Energy. As indicated in its Petition for Review filed with the Supreme Court of Texas on June 2, 2008, CenterPoint Energy has 
claimed that the portion of those EMCs credited to Reliant Energy Retail Services, LLC, or RERS, a retail electric provider and NRG 
subsidiary acquired from RRI Energy Inc., or RRI, totaled $385 million for RERS's "Price to Beat" Customers. It is unclear what the 
actual number may be. "Price to Beat" was the rate RERS was required by state law to charge residential and smal! commercial 
customers that were transitioned to RERS from the incumbent integrated utility company commencing in 2002. In its original stranded 
cost case brought before fhe PUCT on March 31, 2004, CenterPoint Energy sought recovery of all EMCs that were credited to all 
retail electric providers, including RERS, and the PUCT ordered that relief in its Order on Rehearing in Docket No, 29526, on 
December 17, 2004. After an appeal to state district court, the court entered a final judgment on August 26, 2005, affirming the 
PUCT's order with regard to EMCs credited to RERS. Various parties filed appeals of that judgment with the Court of Appeals forthe 
Third District of Texas with 
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the first such appeal filed on the same date as the state district court judgment and the last such appeal filed on October 10, 2005. On 
April 17, 2008, the Court of Appeals for the Third District reversed the lower court's decision ruling that CenterPoint Energy's 
stranded cost recovery should exclude only EMCs credited to RERS for its "Price to Beat" customers. On June 2, 2008, CenterPoint 
Energy filed a Petition for Review with the Supreme Court of Texas and on June 19,2009, the Court agreed to consider the 
CenterPoint Energy appeal as well as two related petitions for review filed by other entities. Oral argument occurred on October 6, 
2009. 

In November 2008, CenterPoint Energy and RRI, on behalf of itself and affiliates including RERS, agreed to suspend unexpired 
deadlines, if any, related to limitations periods that might exist for possible claims against REI and its affiliates if CenterPoint Energy 
is ultimately not allowed to include in its stranded cost calculation those EMCs previously credited to RERS. Regardless ofthe 
outcome ofthe Texas Supreme Court proceeding, NRG believes that any possible future CenterPoint Energy claim against RERS for 
EMCs credited to RERS would lack legal merit. No such claim has been filed. 

Additional Litigation — In addition to the foregoing, NRG is party to other litigation or iegal proceedings. The Company 
believes that it has valid defenses lo the legal proceedings and investigations described above and intends to defend them vigorously. 
However, litigation is inherently subject to many uncertainties. There can be no assurance that additional litigation wili not be filed 
against the Company or its subsidiaries in the future asserting similar or different legal theories and seeking similar or different types 
of damages and relief. Unless specified above, the Company is unable to predict the outcome these iegal proceedings and 
investigations may have or reasonably estimate the scope or amouni of any associated costs and potential liabilities. An unfavorable 
outcome in one or more of these proceedings could have a material impact on the Company's consolidated financial position, results 
of operations or cash flows. The Company also has indemnity rights for some of these proceedings to reimburse the Company for 
certain legal expenses and to offset certain amounts deemed to be owed in the event of an unfavorable litigation outcome. 

PART II 

Item 4 — Market for Registrant's Common Equity, Related Stockholder Matters and Issuer 
Purchases of Equity Securities 

Market Information and Holders 

NRG's authorized capital stock consists of 500,000,000 shares ofNRG common stock and 10,000,000 shares of preferred stock. 
A total of 16,000,000 shares ofthe Company's common stock are available for issuance under NRG's Long-Term Incentive Plan. 
NRG has also filed with the Secretary of State of Delaware a Certificate of Designation for the 3.625% Convertible Perpetual 
Preferred Stock. 

NRG's common stock is listed on the New York Stock Exchange and has been assigned the symbol: NRG. The high and low 
sales prices, as well as the closing price for the Company's common stock on a per share basis for 2009 and 2008 are set forth below: 
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NRG had 253,995,308 shares outstanding as of December 31, 2009, and as of February 17, 2010, there were 261,898,178 shares 
outstanding. As of February 17, 2010, there were 70,000 common stockholders of record. 

Dividends 

NRG has not declared or paid dividends on its common stock. To the extent NRG declares such a dividend, the amount available 
for dividends is currently limited by fhe Company's senior secured credit agreements and high yield note indentures. 
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Repurchase of equity securities 

NRG's repurchases of equity securities for the year ended December 31, 2009, were as follows: 

For Che Year Ended December 3 1 . 2009 
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The Company's Capital Allocation Plan included the completion ofthe 2008 Capital Allocation Plan with the planned purchase of 
$30 million of common stock as well as the purchase of an additional $300 million in common stock under the previously announced 
2009 Capital Allocation Plan. In Juiy 2009, as part ofthe Company's 2009 Capital Allocation Program, NRG's Board of Directors 
approved an increase to the Company's previously authorized common share repurchases under its capital allocation plan from the 
existing $330 million to $500 million. The Company's repurchases during the quarters ended September 30, 2009, and December 31, 
2009, were $250 million and $250 million, respectively. The Company's share repurchases are subject to market prices, financial 
restrictions under the Company's debt facilities, and as permitted by securities laws. 
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(a) 

Consists ofNRG Energy, Inc.'s Long-Term Incentive Plan, orthe LTIP, and NRG Energy, Inc.'s Employee Slock Purchase Plan, or 
the ESPP, The LTIP became effective upon the Company's emergence from bankruptcy. The LTIP was subsequently approved by the 
Company's stockholders on August 4,2004 and was amended on April 28,2006 to increase the number of shares available for 
issuance to 16,000.000, on a post-split basis, and again on December 8, 2006 to make technical and administrative changes. The LTIP 
provides for grants of stock options, stock apprecialion rights, restricted stock, performance units, deferred stock units and dividend 
ec]uivalent rights. NRG's directors, officers and employees, as well as other individuals performing services for, or lo whom an offer 
of employment has been extended by the Company, are eligible to receive grants under the LTIP. The purpose ofthe LTIP is to 
promote the Company's long-term growth and profitability by providing these individuals with incentives to maximize stockholder 
value and otherwise contribute to the Company's success and to enable the Company to attract, retain and reward the best availabie 
persons for positions of responsibility. The Compensation Committee ofthe Board of Directors administers the LTIP. There were 
5,129,593 and 6,798,074 shares of common stock remaining available for grants of awards under NRG's LTIP as of December 31, 
2009 and 2008, respectively. The ESPP was approved by the Company's stockholders on May 14, 2008. There were 500,000 shares 
reserved from the Company's treasury shares forthe ESPP. As of December 31,2009, there were 418,468 shares of treasury stock 
reserved for issuance under the ESPP, In January 2010, 54,845 shares were issued to employees accounts from the treasury stock 
reserve for the ESPP. 
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Stock Performance Graph 

The performance graph below compares NRG's cumulative total shareholder return on the Company's common stock for the 
period December 31, 2004, through December 31, 2009, with the cumulative total retum ofthe Standard & Poor's 500 Composite 
Stock Price Index, or S&P 500, and the Philadelphia Utility Sector Index, or UTY. NRG's common stock trades on the New York 
Stock Exchange under the symbol "NRG". 

The performance graph shown below is being provided as furnished and compares each period assuming that $100 was invested 
on December 31,2004, in each ofthe common stock of NRG, the slocks included in the S&P 500 and the stocks included in the UTY, 
and that all dividends were reinvested. 
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The following table provides the details of NRG's operating revenues: 

Year Ended December 31, 
2009 2008 2007 2006 2005 

(In millions) 

Capacity 1,030 1,359 1,196 1,516 563 

Reta iVreyenue^«^:^ :n ^ # ^ y J ! S t f & ^ 4 $ X ^ ^ : & i . m ^ 
Risk management activities 418 418 4 124 (292) 
eohtra&amprfl^^ ./{AJtyXXX*' \27S ^ ' ^ 1 2 4 2 ^ . " ^ f ^ W ^ ^ ' ^ X ^ X M ' ' 
Thermal 100 _ 114 125 124 124 
PfeSgerReset-v,^ " : ' : ' : ." ' ' ' — ' — —••" ' •{ . • ( ' 1 2 ? ) ':- '•.:/'— 
Other [12 197 157 167 156 
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Energy revenue consists of revenues received from third parties for sales in the day-ahead and real-time markets, as well as 
bilateral sales. Beginning in 2006, energy revenues also included revenues from the settlement of financial instruments that qualify for 
cash flow hedge accounting treatment. 

Capacity revenue consists of revenues received from a third party at either the market or negotiated contract rates for making 
installed generation capacity available in order to satisfy system integrity and reliability requirements. Capacity revenues also included 
revenues from the settlement of financial instruments that qualify for cash flow hedge accounting treatment. In addition, capacity 
revenue includes revenue received under tolling arrangements, which entitle third parties to dispatch NRG's facilities and assume title 
to the electrical generation produced from that facility. 

Retail revenue, representing operating revenue of Reliant Energy, consists of revenues from retail eiectric sales to residential, 
small business, commercial, industrial and governmental/institutional customers, as well as revenues from the sale of excess supply 
into various markets in Texas. 

Risk management activities includes fair value changes of economic hedges that did not qualify for cash flow hedge accounting, 
ineffectiveness on cash flow hedges and trading activities. It also includes the settlement of all derivative transactions that do not 
qualify for cash flow hedge accounting treatment. Prior to 2006, risk management activities included the settlement of financial 
instruments that qualified for cash flow hedge accounting treatment. 

Thermal revenue consists of revenues received from the sale of steam, hot and chilled water generally produced at a central 
district energy plant and sold to commercial, govemmenia! and residential buildings for space heating, domestic hot water heating and 
air conditioning. It also includes the sale of high-pressure steam produced and delivered to industrial customers lhat is used as part of 
an industrial process. 

Contract amortization revenues consists of acquired power contracts, gas swaps, and certain power sales agreements assumed at 
Fresh Start and Texas Genco purchase accounting dates related to the sale of electric capacity and energy in future periods, which are 
amortized into revenue over the term ofthe underlying contracts based on actual generation or contracted volumes. Also included is 
amortization ofthe intangible asset for net in-market C&I contracts that was established in connection with the acquisition of Reliant 
Energy. 

Hedge Reset is the impact from the net settlement of long-term power contracts and gas swaps by negotiating prices to current 
market. This transaction was completed in November 2006. 

Other revenue primarily consists of operations and maintenance fees, or O&M fees, construction management services, or CMA 
fees, sale of natural gas and emission allowances, and revenue from ancillary services. O&M fees consist of revenues received from 
providing certain unconsolidated affiliates with services under long-term operating agreements. CMA fees are earned where NRG 
provides certain management and oversight of construction projects pursuant to negotiated agreements such as for the GenConn and 
Cedar Bayou 4 construction projects. Ancillary services are comprised ofthe sale of energy-related products associated with the 
generation of electrical energy such as spinning reserves, reactive power and other similar products. 
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Item 6 — Management's Discussion and Analysis of Financial Condition and Results of 
Operations 

In this discussion and analysis, the Company discusses and explains its financial condition and results of operations, including: 

Factors which affect NRG's business; 
• NRG's earnings and costs in the periods presented; 

Changes in earnings and costs between periods; 
Impact of these factors on NRG's overall financial condition; 
A discussion of new and ongoing initiatives that may affect NRG's future results of operations 
and financial condition; 
Expected future expenditures for capital projects; and 
Expected sources of cash for future operations and capital expenditures. 

As you read this discussion and analysis, refer to NRG's Consolidated Statements of Operations, which presents the results ofthe 
Company's operations for the years ended December 31, 2009, 2008 and 2007. The Company analyzes and explains the differences 
between the periods in the specific line items of NRG's Consolidated Statements of Operations. This discussion and analysis has been 
organized as follows: 

Executive Summary, including introduction and overview, business strategy, and the business 
environment in which NRG operates including how regulation, weather, and other factors 
affect the business; 

Significant events that are important to understanding the results of operations and financial 
condition; 

• Results of operations beginning with an overview ofthe Company's results, followed by a 
more detailed review of those results by operating segment; 

• Financia! condition addressing credit ratings, liquidity position, sources and uses of cash, 
capital resources and requirements, commitments, and off-balance sheet arrangements; and 
Critical accounting policies which are most important to both the portrayal ofthe Company's 
financial condition and results of operations, and which require management's most difficult, 
subjective or complex judgment. 

Executive Summary 

Overview 

NRG Energy, Inc., or NRG or the Company, is primarily a wholesale power generation company with a significant presence in 
major competitive power markets in the U.S., as well as a major retail electricity franchise in the ERCOT (Texas) market. NRG is 
engaged in the ownership, development, consiruction and operation of power generation facilities, the transacting in and trading of 
fuel and transportation services, the trading of energy, capacity and related products in the U.S. and select international markets, and 
the supply of electricity and energy servicesto retail electricity customers in the Texas market. 

As of December 31, 2009, NRG had atotal global generation portfolio of 187 active operating fossil fuel and nuclear generation 
units, at 44 power generation plants, with an aggregate generation capacity of approximately 24,115 MW, and approximately 400 MW 
under construction which includes partner interests of 200 MW. In addition to its fossil fuel plant ownership, NRG has ownership 
interests in operating renewable facilities with an aggregate generation capacity of 365 MW, consisting ofthree wind farms 
representing an aggregate generation capacity of 345 MW (which includes partner interest of 75 MW) and a solar facility with an 
aggregate generation capacity of 20 MW. Within the U.S., NRG has large and diversified power generation portfolios in terms of 
geography, fuel-type and dispatch levels, with approximately 23,110 MW of fossil fuel and nuclear generation capacity in 179 active 
generating units at 42 plants. The Company's power generation facilities are most heavily concentrated in Texas (approximately 
11,340 MW, including 345 MW from three wind farms), the Northeast (approximately 7,015 MW), South Central (approximately 
2,855 MW), and West (approximately 2,150 MW, including 20 MW from a solar farm) regions ofthe U.S., with approximately 
115 MW of additional generation capacity from the Company's thermal assets. In addition, through certain foreign subsidiaries, NRG 
has investments in power generation projects located in Australia and Germany with approximately 1,005 MW of generation capacity. 
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NRG's principal domestic power plants consist of a mix of natural gas-, coal-, oil-fired, nuclear and renewable facilities, 
representing approximately 46%, 32%, 16%, 5% and 1% of the Company's total domestic generation capacity, respectively. In 
addition, 9% of NRG's domestic generating facilities have dual or multiple fuel capacity, which allows plants to dispatch with the 
lowest cost fuel option. 

NRG's domestic generation facilities consist of intermittent, baseioad, intermediate and peaking power generation facilities, the 
ranking of which is referred to as the Merit Order, and include thermal energy production plants. The sale of capacity and power from 
baseioad generation facilities accounts for the majority of the Company's revenues and provides a stable source of cashflow. In 
addition, NRG's generation portfolio provides the Company with opportunities to capture additional revenues by selling power during 
periods of peak demand, offering capacity or similar products to retail electric providers and others, and providing ancillary services to 
support system reliability. 

On May I, 2009, NRG acquired Reliant Energy, which is the second largest electricity provider to Mass customers in Texas. 
Reliant Energy is also the largest electricity and energy services provider, based on load, to C&l customers in Texas. Based on 
metered locations, as of December 31, 2009, Reliant Energy had approximately. 1.5 million Mass customers and approximately 
0.1 million C&I customers. Reliant Energy arranges for the transmission and delivery of electricity to customers, bills customers, 
collects payments for electricity sold and maintains call centers to provide customer service. 

NRG's Business Strategy 

NRG's business strategy is intended to maximize shareholder value through production and the sale of safe, reliable and 
affordable power to its customers and in the markets served by the Company, while aggressively pursuing sustainable energy solutions 
for the future. 

- The Company's strategy is focused on: (i) top decile operating performance of its existing operating assets and enhanced 
operating performance ofthe Company's commercial operations and hedging program; (ii) repowering of power generation assets al 
existing sites and development of newpower generaiion projects; (iii) empowering retail customers with distinctive products and 
services that transform how they use, manage and value energy; (iv) engaging in a proactive capital allocation plan focused on 
achieving the regular retum of capital to stockholders within the dictates of prudent balance sheet management; and (v) pursuit of 
selective acquisitions, joint ventures, divestitures and investments in energy-related new businesses and new technologies in order to 
enhance the Company's asset mix and competitive position in the its core markets, as well as increasing demand for sustainable 
energy lifestyles and combating climate change. 

This strategy is supported by the Company's five major initiatives (FORNRG, RepoweringNRG, econrg, Future NRG and NRG 
Global Giving) which are designed to enhance the Company's competitive advantages in these strategic areas and enable the 
Company to convert the challenges faced by the power industry in the coming years into opportunities for financial growth. This 
strategy is being implemented by focusing on the following principles: 

Operational Performance — The Company is focused on increasing value from its existing assets. Through the FOR NRG 2.0 
initiative, NRG will continue its companywide effort to focus on extracting value from its portfolio by improving plant performance, 
reducing costs and harnessing the Company's advantages of scale in the procurement of fuels and other commodities, parts and 
services, and in doing so improving the Company's ROIC. 

In addition to the FORNRG initiative, the Company seeks to maximize profitability and manage cash flow volatility through the 
Company's commercial operations strategy by leveraging its: (i) expertise in marketing power and ancillary services; (ii) its 
knowledge of markets; (iii) its balanced financial structure; and (iv) its diverse portfolio of power generation assets in the execution of 
asset-based risk management, hedging, marketing and trading strategies within well-defined risk and liquidity guidelines. The 
Company's marketing and hedging philosophy is centered on generating stable returns from its portfolio of baseioad power generation 
assets while preserving an ability to capitalize on strong spot market conditions and to capture the extrinsic value ofthe Company's 
intermediate and peaking facilities and portions of its baseioad fleet. 
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The Company also seeks to achieve synergies between the Company's retail and wholesale business in Texas through its 
complementary generation portfolio in the Texas region, thereby creating the potential for a more stable, reliable and competitive 
business that benefits Texas consumers. By backing Reliant Energy's load-serving requirements with NRG's generation and risk 
management practices, the need to sell and buy power from other fmancial institutions and intermediaries that trade in the ERCOT 
market may be reduced, resulting in reduced transaction costs, credit exposures, and collateral postings. In addition, with Reliant 
Energy's base of retail customers, NRG now has a customer interface with the scale that is important to the successful deployment of 
consumer facing energy technologies and services. 

Finally, NRG remains focused on cash flow and maintaining appropriate levels of liquidity, debt and equity in order to ensure 
continued access, through all economic and financial cycles, to capital for investment, to enhance risk-adjusted returns and to provide 
flexibility in executing NRG's business strategy, including a regular return of capital to its debt and equity holders. 

Development — NRG is favorably positioned to pursue growth opportunities through expansion of its existing generating 
capacity and development of new generating capacity at its existing facilities, as well as "clean" coal and the retrofit of post-
combustion carbon capture technologies. Primarily through the Repowering NRG and econrg initiatives, NRG intends to invest in its 
existing assets through plant improvements, repowerings, brownfield development and site expansions to meet anticipated 
requirements for additional capacity in NRG's core markets, with an emphasis on new capacity that is supported by long-term power 
sales agreements and financed with limited or non-recourse project financing, and the demonstration and deployment of "green" 
technologies. Repowering NRG is a comprehensive portfolio redevelopment program designed to develop, construct and operate new 
multi-fuel, multi-technology, highly efficient and environmentally responsible generation capacity in locations where the Company 
anticipates retiring certain existing units and adding new generation to meet growing demand in the Company's core markets, econrg 
represents NRG's commitment to environmentally responsible power generation by addressing the challenges of climate change, clean 
air and water, and conservation of our natural resources while taking advantage of business opportunities that may inure to NRG. 
NRG expects that these efforts will provide some or all ofthe following benefits: improved heal rates; lower delivered costs; expanded 
electricity production capability; improved ability to dispatch economically across the regional general portfolio; increased 
technological and fuel diversity; and reduced environmental impacts, including facilities that either have near zero GHG emissions or 
can be equipped to capture and sequester GHG emissions. In addition, several ofthe Company's original Repowering NRG projects 
or projects commenced under that initiative since its inception may qualify for financial support under the infrastructure financing 
component ofthe American Recovery and Reinvestment Act as well as other government incentive packages. NRG has several 
applications pending or contemplated. 

New Businesses and New Technology — NRG is focused on the development and investment in energy-related new businesses 
and new technologies, including low or no GHG emitting energy generating sources, such as nuclear, wind, solar thermal, and 
photovoltaic, as well as other endeavors where the benefits of such investments represent significant commercial opportunities and 
create a comparative advantage for the Company, such as smart meters, electric vehicle ecosystems, and distributed "clean" solutions. 
The Company has made a series of recent advancements in these initiatives, including: (i) the acquisition of Bluewater Wind, an 
offshore wind development company; (ii) the acquisition of Blythe Solar, the largest photovoltaic solar power facility in California; 
(iii) the commercial operation ofthe Eangford Wind Farm, the Company's third wind farm to be brought online; (iv) a partnership 
between Reliant Energy and the City of Houston and a partnership between Reliant Energy and Nissan to make Houston, Texas a 
launch city for the use of electric vehicles; and (v) the use of "smart" meters for Reliant Energy customers. Furthermore, the 
Company, supported by the econrg initiative, intends to capitalize on the high growth opportunities presented by govermnent-
mandated renewable portfolio standards, tax incentives and loan guaranties for renewable energy projects, new technologies and 
expected future carbon regulation. 

Company-Wide Initiatives — In addition, the Company's overall strategy is also supported by Future NRG and NRG Global 
Giving initiatives. Future NRG is the Company's workforce planning and development initiative and represents NRG's strong 
commitment to planning for future staffing requirements to meet the on-going needs ofthe Company's current operations and 
initiatives. NRG Global Giving is designed to enhance respect forthe community, which is one of NRG's core values. The Global 
Giving Program invests NRG's resources to strengthen 
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the communities where NRG does business and seeks to make community investments in four focus areas: community and economic 
development, education, environment and human welfare. 

Business Environment 

General Industry — Trends impacting the power industry include: (i) financial credit market availability; and (ii) increased 
regulatory and political scrutiny. The industry dynamics and external influences that will affect the Company and the power 
generation industry in 2010 and for the medium term include: 

Consolidation — Over the long-term, industry consolidation is expected to occur, with mergers and acquisitions activity in the 
power generation sector likely to involve utility-merchant or merchant-merchant combinations. There may also be interest by foreign 
power companies, particularly European utilities, in the American power generation sector. 

Financia! Credit Markel Availability — Power generation companies are capital intensive and, as such, rely on the credit markets 
for liquidity and fof the financing of power generation investments. In addition, economic recessions historically result in lower power 
demand, power prices, and fuel prices. During 2009, the nation's credit markets recovered to some extent although credit continued to 
be tight relative to years prior to 2008. As evidence ofthe markets' improvement, in April 2009, GenConn Energy, a joint venture of 
NRG and the United Illuminating Company, closed on a $534 million project financing and NRG was able to issue $700 million of 
bonds in June 2009, with a 10-year maturity at a yield to maturity of 8,75%. In addition, NRG had arranged a Credit Sleeve 
Reimbursement Agreement, or CSRA, with Merrill Eynch to support Reliant Energy after closing the acquisition. NRG has a 
diversified liquidity program, with $3.8 billion in totai liquidity as of December 31, 2009, excluding funds deposited by 
counterparties, and a first and second lien structure that enables significant strategic hedging while reducing requirements for the 
posting of cash or letters of credit as collaterai. NRG transacts with a diversified pool of counterparties and actively manages the 
Company's exposure to any single counterparty. See Part II, Item 6— Liquidity and Capilal Resources , and Part II, Item 6a — 
Quantitative and Qualitative Disclosures about Markel Risk for a further discussion. 

The addition of Reliant Energy to NRG's existing generation business may provide opportunities to match generation to load 
directly which should reduce hedging and credit costs that both businesses would incur if hedged separately. Reliant Energy, which 
expects to lock in its wholesale supply in order to secure its margin as load is contracted, should also benefit from having better access 
to nonstandard and longer term products necessary to meet load. NRG expects to continue hedging its wholesale production consistent 
with its prior practice, but now will benefit from having an additional outlet for its range of generation products. 

Climate Change — The U.S. signed the Copenhagen Accord, or the Accord, which sets the stage for a worldwide approach to this 
global issue. Under the Accord, the U.S. has committed lo a 17% reduction from 2005 emission levels of GHGs by 2020. While 
Congress was unable to come to agreement on climate legislation in 2009, the subject continues to be a topic for consideration in 
2010. Lack of legislation will prolong the uncertainty ofthe nature and timing of GHG requirements and their resulting impact on 
NRG, 

Climate change efforts continued outside ofthe legislature. The RGGI cap-and-trade program, in which NRG's emissions of C0 3 

were 8 million tonnes in 2009, ended its first year with low allowance prices, nearing the reserve floor. This trend is expected to 
continue in the short term while the region works through the recession and increased use of renewable energy. California continues to 
develop their program for 2012 implementation. In addition to regional efforts, the U.S. EPA moved forward with a finding that 
GHGs do pose a threat to public health and welfare and light duty tailpipe regulations. These efforts will ultimately trigger the 
application of existing GHG permitting requirements for new and modified stationary sources like power plants, although the effective 
date and specifics of implementation lack clarity. The impact to NRG is dependent on the timing and implementation of PSD/NSR 
and Title V permit requirements with regard to GHGs and any future actions taken by the U.S. EPA. 

In 2009, in the course of producing approximately 71 million MWh of electricity, NRG's power plants emitted 59 million tonnes 
of COj , of which 53 million tonnes were emitted in the U.S., 3 million tonnes in Germany and 3 million tonnes in Australia. The 
impact from legislation or federal, regional or state regulation of GHGs on the Company's financial performance will depend on a 
number of factors, including the overall level of GHG reductions 
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required under any such regulations, the price and availability of offsets, and the extent to which NRG would be entitled to receive CO 
2 emissions allowances without having to purchase them in an auction or on the open market. Thereafter, under any such legislation or 
regulation, the impact on NRG would depend on the Company's level of success in developing and deploying low and no carbon 
technologies such as those being pursued as part ofthe RepoweringNRG. Additionally, NRG's current contracts with its South 
Central region's cooperative customers allows for the recovery of emission-based costs. 

Environmenlal Regulatory Landscape — A number of regulations that could significantly impact the power generation industry 
are in deveiopment or under review by the U.S. EPA: CAIR, MACT, NAAQS revisions, coal combustion wastes, once-through 
cooling, and GHG regulations. Whiie most of these regulations have been considered for some time, they are expected to gain clarity 
in 2010 through 2011. The timing and stringency of these regulations will provide a framework for the retrofit of existing fossil plants 
and deployment of new, cleaner technologies in the next decade. The Company has included capital to meet anticipated CAIR Phase I 
and II, MACT standards for mercury, and the installation of "Best Technology Available" under the 316(b) Rule in the current 
estimated environmental capital expenditure. While the Company cannot predict the impact of future regulations and would likely face 
additional investments over time, these expenditures, combined with the Company's already existing air quality controls; use of 
Powder River Basin coal; closed cycle cooling; and dry ash handling systems, position NRG well to meet more stringent 
requirements. 

Public Policy Support and Government Financial Incentives •— The economic crisis, a changing public policy environment, and 
the current political climate have led to a shift away from utility investment in traditional fossil-fueled coal and natural gas-fired 
capacity and towards investment in non-traditional capacity, including renewable technologies, demand-side resources and nuclear. 
Generous public support, in the form of tax credits, loan guarantees, depreciation tax benefits, renewable energy credits, or RECs, and 
various other state and local incentives, are now available lo builders of renewable electric generation. State Renewable Portfolio 
Standards, or RPS, requirements are now "on the books" in 28 states requiring load-serving entities to eventually source large 
percentages of their supply requirements from renewable sources or by purchasing REC credits, and federal requirements may follow. 
Designers of capacity markets in the Northeast region have attempted to improve the position of demand side resources relative to 
peaking capacity by holding these resources to a less stringent deliverability standard. Finally, the threat of carbon policy has had a 
"chilling" effect on new fossil generation supply additions, while encouraging all zero-carbon sources. These developments are likely 
to increase the role of renewable energy in the next energy commodity cycle, driving changes in wholesale market dynamics as 
renewable market share rises. 

Infrastructure Development — In the recent recessionary environment, the U.S. has experienced a contraction in demand, led 
primarily by reduced industrial demand in the manufacturing, chemical and petrochemical industries. As a result of lower demand and 
a proliferation of new natural gas supply from shale gas reserves, near term gas and power markets have experienced lower prices thus 
causing delays and cancellations of new generation supply and transmission investments. The Company expects recovery from the 
recession could lead to demand recovery and a trending back toward normalized growth rates spurring the need for additional 
generation supply. The potential for future federal carbon legislation and more restrictive environmental regulations could cause a 
rebalancing ofthe generation sector with older less efficient coal plants risking retirement and new infrastructure capital being 
deployed into low carbon technology in the form of baseioad nuclear, renewable energy projects, and high efficiency (quick start) 
natural gas units. Government sponsored subsidies in the form of cash grants, investment tax credits and loan guarantees along with 
improved environmental policy clarity wil! continue to be crucial to help finance additional generation investment. 

Natural Gas Market — The price of natural gas plays an important role in setting the price of electricity in many of the regions 
where NRG operates power plants. Natura! gas prices are driven by many variables including demand from industrial, residential; and 
electric sectors; productivity across natural gas supply basins; fixed and variable costs of natural gas production; changes in pipeline 
infrastructure, and the financial and hedging profile of natural gas consumers and producers. In 2009, domestic natural gas supply 
increased, while demand decreased in the wake ofthe recession, leading to a fall in natural gas prices when compared to 2008. The 
increase in natural gas supply was due to increased production from unconventional resources, particularly the shale basins, and from 
the low variable costs of extraction from these resources. The Company expects rebalancing ofthe natural gas market to 
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continue, and a price recovery could be driven by supply cuts as producer hedges roll-off and variable costs rise above market prices. 

Average Natural Gas Price ($/MMbtu) 

2009 2008 2007 

Henry Hub $ 3.92 $ 8.85 $ 6.94 

Electricily Prices — The price of electricity is a key determinant of the profitability of the Company's generation portfolio. In 
2009, prices for electricity were lower than in 2008, affected by both lower prices for natural gas and lower electric demand due 
largely to the recession. As general economic conditions improve, NRG expects to see a similar recovery in electric demand. The 
following table summarizes average on-peak power prices for each ofthe major markets in which NRG operates for the years ended 
December 31, 2009, 2008 and 2007. 

Average on Peak Power Price (S/MWh) 

% 

Ftcgion 2009 2008 2007 

^^xy-:-7Xryxy::yx^yy}yy:Si^-'u fx' #^3 ' ^ •, ^ s p ? .44isyyryw9wx 
Northeast ^ ^ _ J ^ - 1 4 9E68 ^ 76.37 
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Competition 

Wholesale power generation is a capital-intensive, commodity-driven business with numerous industry participants. NRG 
competes on the basis of the location of its plants and ownership of multiple plants in various regions, which increases the stability 
and reliability of its energy supply. Wholesale power generation is basically a local business that is currently highly fragmented 
relative to other commodity industries and diverse in terms of industry structure. As such, there is a wide variation in terms ofthe 
capabilities, resources, nature, and identity ofthe companies NRG competes with depending on the market. 

The deregulated retail energy business in ERCOT is a competitive business. In general, competition in the retail energy business 
is on the basis of price, service, brand image, product offerings, and market perceptions of creditworthiness. Reliant Energy sells 
electricity pursuant to fixed price or indexed products, and customers elect terms of service typically ranging from one month to five 
years. Reliant Energy's rates are market-based rates, and not subject to traditional cost-of-service regulation by the PUCT. Non
affiliated transmission and distribution service companies provide, on a non-discriminatory basis, the wires and metering services 
necessary to access customers. 

Weather 

Weather conditions in the different regions ofthe U.S. influence the financial results of NRG's businesses. Weather conditions 
can affect the supply and demand for electricity and fuels. Changes in energy supply and demand may impact the price of these energy 
commodities in both the spot and forward markets, which may affect the Company's results in any given period. Typically, demand 
for and the price of electricity is higher in the summer and the winter seasons, when temperatures are more extreme. The demand for 
and price of natural gas and oil are higher in the winter. However, all regions of North America typically do not experience extreme 
weather condiiions at the same time, thus NRG is typically not exposed to the effects of extreme weather in all parts of its business at 
once. 

Other Factors 

A number of other factors significantly influence the level and volatility of prices for energy commodities and related derivative 
products for NRG's business. These factors include: 

seasonal daily and hourly changes in demand; 
extreme peak demands; 
available supply resources; 
transportation and transmission availability and reliability within and between regions; 
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location of NRG's generating facilities relative to the location of its load-serving opportunities; 

procedures used to maintain the integrity ofthe physical electricity system during extreme 
conditions; and 
changes in the nature and extent of federal and state reguiations. 

These factors can affect energy commodity and derivative prices in different ways and to different degrees. These effects may 
vary throughout the country as a result of regional differences in: 

weather conditions; 
market liquidity; 
capability and reliability ofthe physical electricity and gas systems; 
local transportation systems; and 
the nature and extent of electricity deregulation. 

Environmental Matters, Regulatory Matters and Legal Proceedings 

NRG discusses details of its other environmental matters in Item 14 — Note 24, Environmental Matters , to the Consolidated 
Financial Statements and Item 1, Business — Environmental Mailers, section. NRG discusses details of its regulatory matters in 
Item 14 — Note 23, Regulatory Mailers , to the Consolidated Financial Statements and Item 1, Business — Environmental Matters, 
section. NRG discusses details of its legal proceedings in Item 14 — Note 22, Commitments and Contingencies , to these 
Consolidated Financial Statements. Some ofthis information is about costs that may be material to the Company's financial results. 

NINA — On December 30, 2009, NINA had received an estimate from TANE, the prime contractor, containing the overnight 
estimate ofthe EPC Cost. The estimate was approximately $11.5 billion for STP Units 3 and 4 with an opportunity to reduce cost 
subject to certain specification changes. Based on the estimate provided by TANE and the Company's interna! assessments, NINA 
continues to believe that NRG's stated target of $9.8 billion or $3,229/kW based on 3,000 MW gross output is achievable. Cost 
reductions will be achieved through a combination of specification changes and the re-alignment of risks and responsibilities among 
key project stakeholders. 

Owners' Costs for the project, on an escalated basis, are estimated to total approximately $2.1 billion during the construction 
period. This is primarily comprised ofthe costs for NRG's agenl STPNOC, owners' contingency and the initial fuel load. Financing 
Costs are estimated to be approximately $1.5 billion during the construction period, and are comprised ofthe variables described 
above. 

On February 17, 2010, an agreement in principle was reached with CPS for NINA to acquire a controlling interest in the project 
to construct STP Units 3 and 4 through a settlement ofthe litigation between the parties. As part ofthe agreement, NINA would 
increase its ownership in the STP Units 3 and 4 project from 50% to 92.375% and would assume full management control ofthe 
project. NINA would also pay $80 million to CPS, subject to receipt of a conditional DOE loan guarantee. The first $40 million would 
be promptly paid after receipt ofthe guarantee and the other half six months later. An additional $10 million would be donated by 
NRG over four years in annual payments of $2.5 million to the Residential Energy Assistance Partnership in San Antonio. As part of 
the agreement with CPS, all litigation would be dismissed with prejudice. The parties continue to negotiate terms regarding final 
documentation ofthe agreement in principle. 

The agreement would enable the STP Unit 3 and 4 project expansion to move forward and allow NINA to continuing pursuing its 
application for a conditional loan guarantee from the DOE. If NINA is not successful in reaching a final agreement with CPS, 
obtaining a conditional loan guarantee, or selling down its interest in STP Units 3 and 4, there could be negative implications for the 
project that may result in a reassessment ofthe probability of success ofthe project and an impairment ofthe value ofthe capitalized 
assets for STP Units 3 and 4. An impairment would result in a permanent write-down ofthe $299 million of construction-in-progress 
capitalized through December 31, 2009, plus any amounts capitalized through the impairment date. 
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Impact of inflation on NRG's results 

Unless discussed specifically in the relevant segment, for the years ended December 31, 2009, 2008 and 2007, the impact of 
inflation and changing prices (due to changes in exchange rates) on NRG's revenues and income from continuing operations was 
immaterial. 

Capital Allocation Program 

NRG's capital allocation philosophy includes reinvestment in its core facilities, maintenance of prudent debt levels and interest 
coverage, the regular return of capital to shareholders and investment in repowering opportunities. As part ofthe 2010 program, the 
Conipany will invest approximately $474 million in maintenance and environmental capital expenditures in the existing assets and 
$707 million in projects under Repowering NRG that are currently under construction or for which there exists current obligations. 
Finally, in addition to scheduled debt amortization payment, in the first quarter 2010 the Company will offer its first lien lenders 
$430 million of its 2009 excess cash flow (as defined in the Senior Credit Facility) of which the Company made a prepayment of 
$200 million in December 2009. 

Significant events during the year ended December 31, 2009 

Results of Operations and Financial Condition 

* Acquisition of Reliant Energy— On May 1, 2009, NRG acquired Reliant Energy, which 
consisted ofthe entire Texas electric retail business operation of RRI, for cash consideration of 
$360 million, net of cash acquired. During the eight months ended December 31, 2009, Reliant 
Energy added $4.4 billion in retail revenue and $3,5 billion in cost of sales to the Company's 
results. In addition, NRG incurred non-recurring acquisition-related transaction and integration 
costs which totaled $54 million for the eight months ended December 31, 2009. 

* Lower energy revenue — Energy revenues decreased S1.5 billion as a result of reduced energy 
prices as well as lower generation. The reduced energy prices were caused by lower average 
natural gas prices of approximately 56%. The reduction in generation was driven by weakened 
demand for power due to the recessionary economy. 

Lower capacity revenue — Capacity revenue decreased $329 million as a result of a lower 
portion of baseioad contracts in the Texas region containing a capacity component. 

• Higher selling, general and administrative — The Company's total selling, general and 
administrative expense increased in 2009 by $231 million. For the eight months ended 
December 3 1, 2009, Reliant Energy selling, general and administrative expense totaled 
$203 million, including $61 million of bad debt expense. Also included in 2009 results was the 
non-recurring cost ofthe Exelon's exchange offer and proxy contest efforts of $31 million. 

• Liquidity position —- The Company's total liquidity, excluding collateral received, rose 
$430 million in 2009. Cash balances grew by $810 million since the end of 2008 as $2.1 billion 
of cash provided by operating activities exceeded cash used including $734 million of capital 
expenditures, $644 million in debt payments, $500 million in treasury share payments, and 
$427 million in business acquisitions offset by the proceeds from the sale of MIBRAG of 
$284 million and the proceeds from the issuance of debt of $892 million. 

Purchase of treasury shares — During 2009, the Company repurchased 19,305,500 shares of 
common stock under its capital allocation plan for a total of $500 million. 

Preferred Stock conversion —On March 16, 2009, all of the outstanding shares ofthe 
Company's 5.75% Preferred Stock were converted inlo common stock for $447 million. 
During 2009, a total of 265,870 shares of Company's 4% Preferred Stock were converted into 
common stock for $257 million. 



Sale of MIBRAG — In 2009, the Company sold its 50% ownership inlerest in MIBRAG, to a 
consortium of Severoceske doly Chomutov, a member ofthe CEZ Group, and J&T Group. For 
its share, NRG received proceeds of $284 million, net of transaction costs and realized a 
$128 million gain on sale ofthe equity method investment. 
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Other 

Issuance of 2019 Senior Notes — In June 2009, NRG completed the issuance of $700 million 
aggregate principal amount of 8.5% Senior Notes due 2019, or 2019 Senior Notes. The 
Company used a portion ofthe net proceeds of $678 million to facilitate the early termination 
of NRG's obligations pursuant to the CSRA Amendment, which became effective October 5, 
2009. 

Merrill Lynch Credit Sleeve Facility — On May 1, 2009, NRG arranged with Merrill Lynch to 
provide continuing credit support to Reliant Energy after closing the acquisition. In connection 
with entering into a transitional credit sleeve facility, or CSRA, NRG contributed $200 million 
of cash to Reliant Energy. In conjunction with the CSRA, NRG Power Marketing LLC, or 
PML, and Reliant Energy Power Supply LLC, or REPS, modified or novated certain 
transactions with counterparties to transfer PML's in-the-money transactions to REPS and 
moved $522 million of cash collaterai held by NRG to Merrill Lynch, thereby reducing Merrill 
Lynch's actual and contingent collateral supporting Reliant Energy out-of-money positions. 
Effective October 5, 2009, the Company then executed the CSRA Amendment. In connection 
with this transaction, the Company posted $366 million of cash collateral to Merrill Lynch and 
other counterparties, returned $53 million of counterparty collateral, issued $206 million of 
letters of credit, and received $45 million of counterparty collateral. In addition, Merrill Lynch 
returned $250 million of previously posted cash collateral, and released liens on $322 million 
of unrestricted cash held by Reliant Energy. Upon execution ofthe CSRA Amendment, the 
Company was required to post collateral for any net liability derivatives, and other static 
margin associated with supply for Reliant Energy. 

GenConn LLC related financings— In April 2009, NRG Connecticut Peaking LLC, a wholly-
owned subsidiary ofNRG, executed an equity bridge loan facility, or EBL, in the amount of 
$121.5 million from a syndicate of banks. The purpose ofthe EBL is to fund the Company's 
proportionate share ofthe project construction costs required to be contributed into GenConn, 
Also in April 2009, GenConn secured financing for 50% ofthe Devon and Middletown project 
construction costs through a 7-year term loan facility, and also entered into a 5-year revolving 
working capital loan and letter of credit facility. The aggregate credit amount secured is 
$291 million, including $48 million for the revolving facility. In August 2009, GenConn began 
to draw under the secured financing to cover costs related to the Devon project and as of 
December 3 1, 2009, has drawn $48 million. 

NINA — On February 24, 2009, NINA executed an EPC agreement with TANE to build the 
STP expansion. Concurrent with the execution ofthe EPC agreement, NINA entered into a 
$500 million credit facility with Toshiba to finance the cost of long-lead materials for STP 
Units 3 and 4. 

Cedar Bayou Generating Station — In June 2009, NRG and Optim Energy, LLC, or Optim 
Energy, completed construction and began commercial operation of a new natural gas-fueled 
combined cycle generating plant at NRG's Cedar Bayou Generating Station in Chambers 
County, Texas. NRG and Optim Energy have a 50/50 undivided interest basis in the 520 MW 
generating plant. NRG is the operator ofthe plant and Optim Energy is acting as energy 
manager for Cedar Bayou unit 4. Cedar Bayou unit 4 is providing the Company a net capacity 
of 260 MW given NRG's 50% ownership. 

Langford Wind Project — In December 2009, NRG completed its Langford project, a wholly-
owned 150 MW wind farm located in Tom Green, Irion, and Schleicher Counties, Texas. The 
Company funded and developed this wind farm which consists of 100 General Electric 
1.5 MW wind turbines. The project is eligible for a cash grant from the Department of Treasury 
and NRG has filed an application for an $84 million grant. 



A cqulsilion and completion of Blythe Solar — On November 20, 2009, NRG acquired through 
its wholly-owned subsidiary NRG Solar LLC, FSE Blythe 1, LLC, or Blythe Solar, from First 
Solar, Inc, On December 18, 2009, construction was completed and commercial operation 
began for the 20 MW utility-scale photovoltaic, or PV, solar facility located in Riverside 
County in southeastern California. The project is eligible for a cash grant from the Department 
of Treasury and NRG will file an application for an $18 million grant. 

Unsolicited Exelon Proposal — On October 19, 2008, the Company received an unsolicited 
proposal from Exelon Corporation to acquire all ofthe outstanding shares ofthe Company and 
on November 12, 2008, Exelon announced a tender offer for all ofthe Company's outstanding 
common stock. NRG's Board of 
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Directors, after carefully reviewing the proposal, unanimously concluded that the proposal was not in 
the best interests ofthe stockholders and recommended that NRG stockholders not tender their shares. 
In addition, on June 17, 2009, Exelon filed a Definitive Proxy Statement with the SEC presenting 
their proposals for the Company's 2009 Annual Meeting of Stockholders. NRG's Board of Directors 
recommended a vote against each of their proposals. On July 2, 2009, Exelon revised their unsolicited 
proposal and NRG's Board of Directors, after carefully reviewing the proposal, unanimously 
concluded that the proposal was not in the best interests ofthe stockholders and recommended that 
NRG stockholders not tender their shares. On July 21, 2009, stockholders voted to re-elect all ofthe 
Company's director nominees to the NRG Board of Directors and rejected Exelon's proposals. On 
July 21, 2009, Exelon Corporation announced that in light of the vote results, effective immediately, it 
terminated its offer to acquire all ofthe outstanding shares ofNRG. The total defense costs associated 
with Exelon's unsolicited proposal was approximately $39 million forthe period October 1, 2008, 
through December 31, 2009, of which $31 million was for the year ended December 3 3, 2009. 
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Consolidated Results of Operations 

2009 compared to 2008 

The following table provides selected financial information for NRG Energy, Inc., for the years ended December 31, 2009, and 

2008: 
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The table below represents the results ofNRG excluding the impact of Reliant Energy during the year ended December 31, 2009: 

Year ended December 3 1 . 

2009 2008 
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Operating Income 

Operating Revenues 

Operating revenues, excluding risk management activities, increased $2,1 billion during the year ended December 31, 2009, 
compared to the same period in 2008. 

Retail revenue — the acquisition of Reliant Energy contributed $4.4 billion of retail revenue 
during the eight months ended December 31, 2009. Retail revenue includes Mass revenues of 
$2.6 billion, C&I revenues of $1.6 billion, and supply management revenues of S251 million. 

Energy revenue — decreased $1.5 billion during the year ended December 31, 2009, compared 
to the same period in 2008: 
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Texas — decreased by $431 million, with $253 million ofthe decrease driven by lower 
average realized energy prices, $116 million ofthe decrease driven by a reduction in 
generation, and a $62 million decrease in margin on MWh sold from purchased energy. The 
average realized energy price decreased by 9%, driven by a 45% decrease in merchant 
prices, offset by a 23% increase in contract prices. Lower merchant prices were driven by 
the combination of lower gas prices in 2009 and unusually high pricing events that occurred 
in 2008 that did not repeat in 2009. Generation decreased by 4% driven by a 9% decrease in 
coal plant generation. This decrease in generation was offset by a 12% increase in gas plant 
generation primarily from Cedar Bayou 4 gas plant, and generation from Elbow Creek and 
Langford wind farms, none of which were in operation in 2008. Coal plant generation was 
adversely affected by lower energy prices driven by a 56% decrease in average natural gas 
prices in combination with increased wind generation which shifted the coal unit's position 
in the bid stack, negatively affecting coal plant generation. 
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Northeast — decreased by $575 million, with $295 million ofthe decrease driven by lower 
energy prices and $334 million ofthe decrease attributable to a reduction in generation 
offset by a $54 million increase from higher net contract revenue. Merchant energy prices 
were lower by an average of 40%. The lower energy prices reduced the Company's net cost 
incurred to meet obligations under load serving contracts in the PJM market. Generation 
decreased by 31 %, with a 31 % decrease in coal generation and a 31 % decrease in oil and 
gas generation. Weakened demand for power combined with lower gas prices resulted in 
reduced merchant energy prices. Lower merchant energy prices combined wilh higher costs 
of production from the introduction of RGGI resulted in increased hours where the coal 
plants were uneconomical to dispatch. The decline in oil and gas generation is attributable 
to fewer reliability run hours at Norwalk plant and higher maintenance work at Arthur Kill. 

South Central — decreased by $118 million due to a $80 million decline in contract 
revenue, a $2 million decrease in merchant energy revenues and a $36 million decrease in 
margin on MWh sold from purchased energy. The contract revenue decrease was attributed 
to a 10% decrease in sales volumes and a $5.15 per MWh lower average realized price. The 
decline in contract energy price was driven by a $16 million decrease in fuel cost pass-
through to the cooperatives reflecting an overall decline in natural gas prices. Also 
contributing to the decline in contract revenue was $60 million due to the expiration of a 
contract with a regional utility. The expiration ofthe contract allowed more energy to be 
sold into the merchant market, but at lower average prices resulting in a $2 million decline 
in revenue. Increased use ofthe region's tolled facility provided additional energy to the 
merchant market. 

Intercompany energy revenue — intercompany sales of $349 million by the Company's 
Texas region to Reliant Energy were eliminated in consolidation. 

Capacity revenue — decreased $329 million during the year ended December 3 1, 2009, 
compared lo the same period in 2008: 

Texas — decreased by $300 million due to a lower proportion of baseioad contracts which 
contain a capacity component. 

Northeast — decreased by $8 million due lo lower capacity prices in the NYISO. 

South Central— increased by $36 million resulting primarily from a new capacity 
agreement. 

Intercompany capacity revenue — intercompany capacity revenue of $47 million by the 
Company's Texas region to Reliant Energy were eliminated in consolidation. 

Conlract amortization revenue — decreased by $457 million in the year ended December 31, 
2009, as compared to the same period in 2008. The decrease resulted from a reduction of 
$198 million in revenue from the Texas Genco acquisition due to the lower volume of 
contracted energy. Also reducing contract amortization revenue was the amortization expense 
of net in-market C&I contracts related lo the Reliant Energy acquisition of $258 million. 



Other revenues -— decreased by $85 million driven by $51 million in lower ancillary revenue, 
$51 million in lower emissions revenue, and a $18 million decrease in fuels trading. Lower 
ancillary revenue was driven by a lesser load on the power grid as opposed to 2008 and lower 
ancillary prices. Lower emissions revenue was driven by lower carbon financial instrument 
sales and a loss on emission allowance sales. These decreases were offset by the recognition of 
a $31 million non-cash gain related to settlement of a pre-existing in-the-money contract with 
Reliant Energy at the time of acquisition. Other revenue also included $3 million in 
intercompany ancillary services in 2009 by the Company's Texas region and Reliant Energy 
that were eliminated' in consolidation. 

Cost of Operations 

Cost of operations, excluding risk management activities, increased $2.1 billion during the year ended December 31, 2009, 
compared to the same period in 2008 and increased as a percentage of revenues to 66% for 2009 as compared to 56% for 2008. 



Cost of sales — increased $1.9 billion during the year ended December 31, 2009, compared to 
the same period in 2008, and increased as a percentage of revenues to 53% for 2009 as 
compared to 41% for 2008 due to: 

Retail— Reliant Energy incurred $3 billion of cost of energy during the eight months 
ended December 31, 2009, which included $399 million of intercompany supply costs. 

Texas — cost of energy decreased $305 million due to lower natural gas, coal, purchased 
energy and ancillary services costs. 

Fuel expense — Natural gas costs decreased $281 million, reflecting a 56% decline in 
average nalural gas per MMBtu prices offset by a 12% increase in gas-fired 
generation. Coal costs increased by $5 million driven by a $44 million increase from 
higher coal prices and a $9 million increase in higher transportation costs. These 
increases were offset by a $28 million decrease from lower coal volume resulting from 
reduced generation and a $15 million loss reserve related to a coal contract dispute in 
2008. 

Ancillary service expense — Ancillary service costs decreased $44 million due to a 
decrease in purchased ancillary service costs incurred to meet contract obligations. 

Northeast •— cost of energy decreased $295 million due to a $ 187 million reduction in 
natural gas and oil costs and a $129 million reduction in coal costs. 

Fuel expense — Natural gas and oil costs decreased due to 3 1% lower generaiion and 
56% lower average natural gas prices. 

Coal costs —decreased primarily due to 31% lower coal generation. 

RGGI expense — These decreases were offset by a $22 million increase in costs 
related to RGGI which became effective in 2009. 

South Central — cosl of energy decreased $90 million due to a $58 million decrease in 
purchased energy reflecting lower fuel costs associated with the region's tolled facility and 
lower market energy prices, a $15 million decrease in natural gas costs, an $11 million 
decrease in coal costs, and an $8 million decrease in transmission expense due to 
transmission line outages. The decrease in natural gas cost is attributable to a 30% decrease 
in owned gas generation and a 54% decrease in natural gas prices. The coal cost decreased 
due to a 6% decrease in generation offset by a 1% increase in price. 

West—xost of energy decreased $6 million due to a 29% decline in average natural gas per 
MMBtu prices offset by an 8% increase in natural gas consumption and a $3 million 
increase in fuel oil expense resulting from a write-down to market of fuel oil inventory no 
longer used in the production of energy. 

Intercompany cost of energy— intercompany purchases of $399 million by Reliant Energy 
from the Company's Texas region were eliminated in consolidation. 



Olher cost of operations— increased $180 million during the year ended December 31, 2009, 
compared to the same period in 2008. Reliant Energy incurred $153 million which includes 
$98 million for customer service operations and $55 million for gross receipt tax on revenue. 
Further, properly taxes increased by $14 million due to reduction in eligibility related to 
Empire Zone tax credits in New York. Plant maintenance expenses were relatively flat during 
the period, however these expenses decreased in Northeast region by $22 million offset by an 
increase of $11 million in West region, a $6 million increase in South Central region and a 
$3 million increase in Texas region. In addition, NRG incurred a $12 million asset write-down 
due to the expected cancellation ofthe Indian River Unit 3 air pollution control equipment 
project and the consequent write-off of previously incurred construction costs. 
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Risk Management Activities 

Risk management activities include economic hedges that did not qualify for cash flow hedge accounting, ineffectiveness on cash 
flow hedges, and trading activities. Total derivative gains increased by $338 million during the year ended December 31, 2009, 
compared to the same period in 2008. The breakdown of changes by region follows: 
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The breakdown of gains and losses included in revenue and cost of operations by region are as follows: 
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The S! 14 million mark-to-market gain in revenue related lo economic hedges consisted of a $217 million gain recognized in 
earnings from previously deferred amounts in other comprehensive income, or OCi, as the Company discontinued cash flow hedge 
accounting in the first quarter for certain 2009 transactions in Texas and New York due to lower expected generation, offset by a 
$ 103 million decrease in value in forward sales of electricity and fuel relating to economic hedges due to lower forward power and gas 
prices. The $47 million mark-to-market loss in expense related to economic hedges consisted of a $18 million decrease in value of 
forward purchases of electricity and fuel and a loss of $29 million resulting from discontinued Normal Purchase Normal Sale, or 
NPNS, designated coal purchases due to expected lower coal consumption and accordingly, the Company could.not assert taking 
physical delivery of coal purchase transactions under NPNS designation. 

Reliant Energy's loss positions were acquired as of May 1, 2009, and valued using forward prices on that date. The $656 million 
roll-off amounts were offset by realized losses at the settled prices and higher costs of physical power which are reflected in revenues 
and cost of operations during the same period. The $104 million gain from the reversal of a loss was offset by a realized loss at the 
settled prices and are reflected in cost of operations during the same period. 

Since these hedging activities are intended to mitigate the risk of commodity price movements on revenues and cost of energy, the 
changes in such results should nol be viewed in isolation, but rather should be taken together with the effects of pricing and cosl 
changes on energy revenue and costs. During and prior to 2009, NRG hedged a portion of the Company's 2009 through 2013 
generation. During 2009, the settled prices of electricity and natural gas decreased resulting in the recognition of realized gains while 
forward power and gas prices decreased resulting in the recognition of unrealized mark-to-market gains. During 2008, decreasing 
forward prices of electricity and natural gas resulted in recognition of unrealized mark-to-market gains while the settled prices for 
power and gas increased resulting in the recognition of realized losses. 



In accordance with ASC 815-10-45-9, the following table represents the results ofthe Company's financial and physical trading of 
energy commodities for the years ended December 31, 2009, and 2008. The realized financial trading results and unrealized financial 
and physical trading results are included in the risk management activities 
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above, while the realized physical trading results are included in energy revenue. The Company's trading activities are subject to 
limits in accordance with the Company's risk management policy. 

Year ended 

December 31, 
2009 2008 

(In millions) 
T r a d i S S a i £ s / t l ^ 

Realized $ 216 $ 67 
" updiized -/.vc if-y''-7y- f.ŷ xx-y y-^-yjx y^m^y^y^y^f--
Total trading (losses)/gains $ 33 $ 130 

Depreciation and Amortization 

NRG's depreciation and amortization expense increased by $169 million forthe year ended December 31, 2009, compared tothe 
same period in 2008. Reliant Energy's depreciation and amortization expense for the eight month period was $137 million principally 
for amortization of customer relationships. The balance ofthe increase was due to depreciation on the baghouse projects in western 
New York and the Elbow Creek project which came online in late 2008, and the Cedar Bayou 4 plant which came online in the second 
quarter 2009. 

Selling, General and Administrative Expenses 

Selling, general and administrative expenses increased by $231 million for the year ended December 31, 2009, compared to the 
same period in 2008 and increased as a percentage of revenues to 6% for 2009 from 5% for 2008. The increase was due to; 

Reliant Energy's selling, general and administrative expense — totaled $203 million, including 
$61 million of bad debt expense incurred during the eight months ended December 31, 2009. 

Wage and benefits expense — increased $19 million. 

Consultant costs — increased $12 million consisting of a rise in non-recurring costs related to 
Exelon's exchange offer and proxy contest efforts of $23 million offset by a decrease in other 
consulting costs of $11 million. 

Acquisition-Related Transaction and Integration Costs 

NRG incurred Reliant Energy acquisition-related transaction costs of $23 million and integration costs of $31 million for the year 
ended December 31, 2009. 

Equity in Earnings of Unconsolidated Affiliates 

NRG's equity earnings from unconsolidated affiliates decreased by $18 million for the year ended December 31, 2009, compared 
to the same period in 2008. During 2009, the Company's share in Gladstone Power Station and MIBRAG decreased by $4 million and 
$16 million, respectively. These decreases were offset by the Company's share ofNRG Saguaro, LLC earnings increasing $11 million 
in 2009 as compared to 2008. In addition, there was a $6 million decrease in Sherbino's mark-to-market unrealized loss as compared 
to 2008 as a result of a natural gas swap executed to hedge to future power generation. 

Gain on Sale of Equity Method Investments and Other Income/(Loss), Net 

NRG's gain on sale of equity method investments was $128 million forthe year ended December 31,2009. Other mcome/(loss), 
net decreased by $22 million for the year ended December 31, 2009, compared to the same period in 2008. The 2009 amounts include 
a $128 million gain on the sale of NRG's 50% ownership interest in MIBRAG and a $24 million realized loss on a forward contract 
for foreign currency executed to hedge the sale proceeds from the MIBRAG sale. In addition, interest income for 2009 was reduced by 
$17 million as compared to 
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2008 due to lower interest rates. Further in 2008, a $23 million impairment charge was incurred to restructure distressed investments 
in commercial paper. 

Refinancing Expenses 

In 2009, NRG incurred a $20 million expense associated with the unwind of CSRA with Merrill Lynch. There were no such 
expenses in 2008. 

Interest Expense 

NRG's interest expense increased by $51 million for the year ended December 31, 2009, compared to the same period in 2008. 
This increase was primarily due to a $32 million increase in fees incurred during the months of May through December of 2009 on the 
CSRA facility, a $34 million increase in interest expense as a result ofthe 2019 Senior Notes issued in June 2009, a $4 million 
increase related to ineffective portion ofthe interest rate cash flow hedges on the Company's Term Loan Facility and an $8 million 
increase in the amortization of deferred financing costs. These increases were offset by a $33 million decrease in interest expense on 
the Company's Term Loan Facility due to a decrease in the outstanding notional amount and lower interest rates related to the 
unhedged portion of Term Loan and fair value portion of Senior Notes. 

Income Tax Expense 

Income tax expense increased by $15 million for the year ended December 31, 2009, compared to 2008. The effective tax rate 
was 43.6% and 40.4% for the year ended December 31 ; 2009, and 2008, respectively. 

Year Ended 
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The Company's effective tax rate differs from the U.S. statutory rate of 35% due to: 

Valuation Allowance — The Company generated capital losses in 2009 primarily due to the 
derivative contracts that are eligible for capital treatment for tax purposes. The valuation 
allowance is recorded primarily against capital loss carryforwards. This resulted in an increase 
of $127 million in income tax expense in 2009. 

Tax Expense Reduction — The Company recorded a lower federal and state tax expense of 
$35 million primarily due to lower pre-tax earnings. 

Change in state effective lax rate — The Company decreased its estimated effective tax rate to 
3% due to increased operational activities within the state of Texas resulting from the 
acquisition of Reliant Energy. This resulted in a tax benefit of $5 million. 



• Foreign Operations — The Company elected not to permanently reinvest its earnings from 
foreign operations in 2008. In 2009, the Company sold its investment in the MIBRAG facility 
for a book gain of $128 million and no tax gain which resulted in minimal tax due in the local 
jurisdiction. 

The effective income tax rate may vary from period to period depending on, among other factors, the geographic and business 
mix of earnings and losses and changes in valuation allowances in accordance with ASC-740 , Income Taxes , or ASC 740. These 
factors and others, including the Company's history of pre-tax earnings and losses, are taken into account in assessing the ability to 
realize deferred tax assets. 

Consolidated Results of Operations 

2008 compared to 2007 

The following table provides selected fmancial information for NRG Energy, Inc., for the years ended December 31,2008 and 
2007: 

Operating Revenues 
Energy revenue 
Capacity revenue 
Risk management activities 
Contract'am'qrtizat ionT' 
Thermal revenue 
Other revenues• 

Total operating revenues 

Operating Costs and Expenses 
Cost of operations 
Depfeciatiori'and amortization-
General and adminislralive 
Development costs' • v-

Totai operating costs and expenses 

Gain onsale of assets-

Operating Income 

Other lhcome/(Expense) • ,_ • '".• \ \ ' -. 
Equity in earnings of unconsolidated affiliates 
Gains on sales of equity method investments 
Other income, net 
Refinancing.expenses 
Interest expense 

Total other.expenses , ; -• A • 

Income from Continuing Operations before 
income tax expense 

•Income tax expense - . ' " • • • , • . . . ; ' ';-:': 

Income from Continuing Operations 
Income from discontinued operations,.net of income 

tax expense 

Net Income 
Less: Net loss attributable to noncontrolling interest 

Net income attributable to NRG Energy, Inc. 

Business Metrics 

Year Ended 

December 31, 
2008 2007 

(In millions 

except olhcnvise noted) 

$ 4,519 $ 4,265 
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Operating Revenues 

Operating revenues increased by $896 million for the year ended December 31, 2008, compared to 2007. This was due to: 

Energy revenue — increased $254 million during the year ended December 31, 2008, 
compared to the same period in 2007: 

o Texas — increased $172 million, with $430 million ofthis increase driven by higher 
prices, offset by $42 million reduced generation and a $216 million decrease on net margin 
on MWh sold from market purchases. The price variance was attributable to a more 
favorable mix of merchant versus contract sales, as well as a 28% increase in merchant 
prices partially offset by a 14% decrease in contract energy prices. The,839 thousand 
MWh or 2% reduction in generation was comprised of a 3% reduction from nuclear plant 
generation, a 14% reduction from gas plant generation, offset by a 1% increase in coal 
plant generation. The reduction in gas plant generation was attributable to the effects of 
hurricane Ike in September 2008. 

o Northeast — decreased $40 million, with $66 million reduced generation, a $38 million 
decrease from lower net contract revenue offset by a $64 million increase driven by higher 
energy prices. The decline due to generation was driven by a net 6% reduction in the 
region's generation, due to a decrease in oil-fired generation as a result of higher average 
oi! prices as well as decrease in gas-fired generation related to a cooler summer in 2008 
compared to 2007. The increase due to energy prices reflects an average 6% rise in 
merchant energy prices offset by lower contract revenue, driven by higher costs required 
to service the PJM contracts, as a result ofthe increase in market energy prices. 

Soulh Central— increased $74 million, attributable to a $41 million increase caused by 
higher energy prices and a $33 million increase on net margin on MWh sold from market 
purchases. The growth in merchant energy revenues reflected 577 thousand more 
merchant MWh sold, as a decrease in conlract load MWh afiowed more sales to the 
merchant markel at higher prices. 

West — increased $35 million due to the dispatch ofthe El Segundo plant outside ofthe 
tolling agreement in 2008. In 2007, no such dispatch occurred. 

Capacity revenue — increased $163 million during the year ended December 31, 2008, 
compared to the same period in 2007: 

Texas— increased $130 million due to a greater proportion of base-load contracts, which 
contain a capacity component. 

Northeast — increased $ 13 million reflecting $31 million higher capacity revenues in the 
PJM and NEPOOL markets offset by a $18 million reduction in capacity revenue in 
NYISO. 

South Central— increased $12 million due to a $10 million higher capacity payment from 
the region's cooperative customers and an $8 million rise in RPM capacity payments from 
the PJM market. These increases were offset by a $6 million reduction related to lower 
contract volume to other customers. 

West — increased $3 million due to a lolling arrangement at Long Beach plant offset by 
the reduction of revenue from the El Segundo tolling arrangement. 

Contract amortization revenue — increased $36 million during the year ended December 31, 
2008, compared to the same period in 2007 due to the volume of contracted energy affected 
by a greater spread between contract prices and markel prices used in the Texas Genco 
purchase accounting. 



Other revenues — increased by $40 million during the year ended December 31, 2008, 
compared to the same period in 2007. The increases arose from greater ancillary services 
revenue of $28 million and increased activity in the trading of emission allowances and 
carbon financial instruments of $21 million. These increases were offset by $14 million in 
lower gas and coal trading activities. 



Cost of Operations 

Cost of operations excluding risk management activities, increased $220 million during the year ended December 31, 2008, 
compared to the same period in 2007 and remained flat as a percentage of revenues at 56% for 2008 and 2007. 

Cost of energy —- increased $213 million during the year ended December 31, 2008, 
compared to the same period in 2007 and remained flat as a percentage of revenues at 41% for 
2008 and 2007. This increase was due to : 

o Texas — Cost of energy increased $59 million due to a net increase in fuel expense and 
ancillary service costs offset by reductions in nuclear fuel expenses, purchased power 
expense and amortization of contracts cost. 

— Fuel expense — Natural gas costs rose $99 million due to an increase of 28% in 
average natural gas prices, offset by a 14% decrease in gas-fired generation. In 
addition, coal costs increased by $44 million as a result of higher coal prices and the 
settlement payment related to a coal contract dispute. These increases were offset by a 
decrease of $19 million in nuclear fuel expense as amortization of nuclear friel 
inventory established under Texas Genco purchase accounting ended in early 2008. 

Purchased energy — Purchased energy expense decreased $26 million as a result of 
lower forced outage rates at the region's base-load plants. 

Ancillary service expense — Ancillary services and other costs increased by 
$14 million as a result of higher ERCOT ISO fees offset by reduced purchased 
ancillary services costs. 

Fuel conlract amortization — Amortized contract costs decreased by $59 million due 
to a $36 million decrease in the amortization of water supply contracts which ended in 
2007. In addition, the amortization of coal contracts decreased by a net $22 million as 
a result of a reduction in expense related to in-the-money coal contract amortization. 
These contracts were established under Texas Genco purchase accounting. 

Northeast — Cost of energy increased $54 million due to higher fuel costs. Coal costs 
increased $61 million due to higher coal prices and fuel transportation surcharges. Natural 
gas costs rose $22 million as a result of 32% higher average natural gas prices, despite 
12% lower generation. These increases were offset by a $27 million reduction in oil costs 
as a result of 55% lower oil-fired generation. 

South Central — Cost of energy increased $56 million due lo higher fuel costs and 
increased purchased energy expense. 

Fuel expense — Coal costs increased $ 16 million resulting from an increase in coal 
consumption and higher fuel transportation surcharges; natural gas costs rose by 
$14 million as the region's peaker plants ran extensively to support transmission 
system stability after hurricane Gustav. 

Purchased energy — Higher purchased energy expenses of $ 16 million reflected 
higher natural gas costs for tolling contracts. 

Transmission costs— increased by $9 million due to additional point-to-point 
transmission costs driven by an increase in merchant energy sales. 

West—-Cost of energy increased $30 million due to the dispatch ofthe Ei Segundo plant 
outside ofthe tolling agreement in 2008. In 2007, no such dispatch occurred. 



Other operating costs — increased $7 million during the year ended December 31, 2008, 
compared to the same period in 2007. This increase was due to: 

Texas — increased $30 million due to a second planned outage at STP and the acceleration 
of planned outages at the base-load plants. 
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o Northeast — decreased $3 million due to $18 million in lower operating and maintenance 
expenses resulting from less outage work at the Norwalk plants and Indian River plants. 
This decrease was offset by a $16 million increase in utilities cost. The 2007 utilities cost 
included a benefit of $19 million due to a lower than planned settlement ofthe station 
service agreement with CL&P. 

o South Central — decreased by $10 million due to reduction in major maintenance expense. 
The 2007 expense included more extensive outage work that was performed at the Big 
Cajun II plant. 

o West — decreased by $4 million due to a $3 million reduction in lease expenses and an 
environmental liability of $2 million which was recognized in 2007 related to the El 
Segundo plant. 

Risk Management Activities 

Risk management activities include economic hedges that did not qualify for cash flow hedge accounting, ineffectiveness on cash 
flow hedges and trading activities. Such revenues increased by $414 million during the year ended December 31, 2008, compared to 
the same period in 2007. The breakdown of changes by region was as follows: 

Vear ended Dec-mlier 31,1008 

(In millions) 

Net (losses)/gains on settled 
positions, or financial income 
inirevenues 

Mark-to-market results 
Reversal of previously 

recognized unrealized gains oh 
settled positions related to' 
economic hedges 

Reversal of previously 
recognized unrealized 
losses/(gains) on settled 
positions related lo trading 
activity 

Net unrealized gains on open 
positions relatcd:to economic -' 
hedges 

Net unrealized gains on open 
positions related lo trading 
activity 

South 

Central Thermal Total 

( 9 5 ) :;$.• ' - • . • ' • 3 . 

(In millions) 

'•• ' 0 6 ) " $_ {107) 

(25) 

400 

37 

(13) 

(14) 

96 

13 

(19) 

45 

(38) 

(32) 

500 

95 

Subtotal mark-to-market' 
results 

Total derivative gain 

Total derivative gain included 
in revenues 

Total derivative gain included 
in cost of operations 

$ 

$ 

413 

318 

318 

— 

• • " • : ' . ' . 

% 

$ 

82 

85 

85 

— 

• 

.. 
$ 

; 
-

$ 

26 

10 

10 

— 

• 

$ 

S 

• T" 

4 

5 

• - 5 

— 

• 

, 
$ 

$ 

' 525 

418 
• - • 

.-418. 

— 

NRG's 2008 gain is comprised of $525 million of mark-to-market gains and a $107 million in settled losses, or fmancial revenue. 
Ofthe $525 million of mark-to-market gains, the $38 million loss represents the reversal of mark-to-market gains recognized on 
economic hedges and the $32 million loss represents the reversal of mark-to-market gains recognized on trading activity. Both of these 
losses ultimately settled as financial or physical revenues during 2008. The $500 million gain from economic hedge positions included 
a $524 million increase in value of forward sales of electricity as the result ofthe reduction in forward power and gas prices at the 
close ofthe year ended December 31,2008. These hedges are considered effective economic hedges that do not receive cash flow 
hedge accounting treatment. In addition there was a $24 million loss primarily from hedge accounting ineffectiveness related to gas 
trades in the Texas region which was driven by decreasing forward gas prices while forward power prices declined at a slower pace. 
NRG also recognized a $95 million unrealized gain associated with the company's trading activity. This gain was primarily due to 
declining forward electricity and fuel prices. 



Since these hedging activities are intended to mitigate the risk of commodity price movements on revenues the changes in such 
results should not be viewed in isolation, but rather should be taken together with the effects of pricing and cost changes on energy 
revenues! During and throughout 2008, NRG hedged a portion ofthe Company's 2008 through 2013 generation. Since that time, the 
settled and forward prices of electricity and natural gas have decreased, resulting in the recognition of unrealized mark-to-market 
forward gains. 
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In accordance with ASC 815-10-45-9, the following table represents the results ofthe Company's fmancial and physical trading of 
energy commodities for the years ended December 31, 2008, and 2007. The realized financial trading results and unrealized financial 
and physical trading results are included in the risk management activities above, while the realized physical trading results are 
included in energy revenue. The Company's trading activities are subject to limits in accordance with the Company's risk 
management policy. 

Year ended 

December 31, 
2008 2007 

(In millions) 

Trading.gains ! - f . - i ! V , _/...{.'£>*' • • -, •• . -, . .- -., '.,,•. ••••-• - . ^ f - v , 

R e a l i z e d ' ^ '^f ' $ 6 7 $ 3 9 6 

X i - • U n r e a l i z e d ; . ^ . --!•'' ^ •,'.••. •-;-'• ' ' .•'f>3" 7_S717-X^.A:. • '7 

Total trading gains $ 130 $ 414 

General and Administrative 

NRG's G&A costs for the year ended December 31, 2008, increased by $10 million compared to 2007, and as a percentage of 
revenues was 5% in both 2008 and 2007. 

Wage and benefit costs— increased $19 million attributable to higher wages and related benefits 
cost increases. 

Consultant cost— increased by $3 million resulting from $8 million spent on Exelon's 
exchange offer offset by a $5 million reduction in information technology consultants. 

Franchise lax — The Company's Louisiana state franchise tax decreased by approximately 
$4 million. Prior year franchise tax was assessed based on the Company's total debt and equity 
that increased significantly following the acquisition of Texas Genco. 

Insurance cosl — decreased by $4 million due lo favorable rates. 

Development Costs 

NRG's development costs forthe year ended December 31, 2008 decreased by $55 million compared to 2007. These costs were 
due to the Company's Repowering NRG projects: 

Texas STP Units 3 and 4 projects — No development expense was reflected in results of 
operations for 2008 as NRG began to capitalize STP Units 3 and 4 development costs incurred 
after January 1, 2008, following the NRC's docketing of the Company's COLA in late 2007. 
The Company recorded $52 million in development expenses during 2007. 

Wind projects — The Company incurred $21 million in costs related to wind development 
which is a $4 million decrease from the same period in 2007. 

Other projects — The Company incurred $25 million in development costs related to other 
domestic Repowering NRG projects in 2008, which decreased $7 million from the same period 
in 2007 as a result ofthe capitalization of costs to develop the El Segundo Energy Center in 
2008. 

Gain on Sale of Assets 

The Company reported no gains on sales of assets for 2008, For 2007, NRG's gain on the sale of assets was $17 million. On 
January 3, 2007, "NRG completed the sale of the Company's Red Bluff and Chowchilla II power plants resulting in a pre-tax gain of 
$18 million. 

Equity in Earnings of Unconsolidated Affiliates 



NRG's equity earnings from unconsolidated affiliates for the year ended December 31, 2008, increased by $5 million compared 
to 2007. This increase was due to a $9 million mark-to-market unrealized gain on a forward contract for a natural gas swap executed 
to hedge the future power generation of Sherbino I Wind Farm LLC, offset by a $4 million reduction in earnings from international 
equity investments. 
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Other Income, Net 

NRG's other income, net decreased by $38 million for 2008 compared to the same period in 2007. The Company recorded a 
further $23 million impairment charge in 2008 to restructure distressed investments in commercial paper, for which an $11 million 
impairment charge was taken in the fourth quarter of 2007. The impairment charge resulted from a change in the Company's fair value 
assessment as a result of a public auction of the assets in the structured investment vehicle holding the investments; this auction was 
the first observable market participation since the structured investment vehicle became illiquid in 2007. This 2008 impairment 
charge, along with cash receipts of $2 million, reduced the carrying value ofthe commercial paper to $7 million. In addition, the 2008 
results reflect reduced interest income of $25 million from lower market interest rates on cash deposits. 

Interest Expense 

NRG's interest expense decreased by $ 119 million for 2008 compared tothe same period in 2007. This decrease was due to • 
interest savings on $531 million debt repayments accompanied by a reduction on the variable interest rates on long-term debt. The 
debt repayments included a $300 million prepayment in December 2007 and an additional payment of $143 million in March 2008 of 
the Term Loan Facility in connection with the mandatory offer under the Senior Credit Facility. Interest capitalized on Repowering 
NRG projects under construction also contributed to this decrease in interest expense. 

NRG has interest rate swaps with the objective of fixing the interest rate on aportion of NRG's Senior Credit Facility. These 
swaps were designated as cash flow hedges under ASC 815, and the impact associated with ineffectiveness was immaterial to NRG 
financial results. For the year ended December 3 1, 2008, NRG had a deferred loss of $90 million in other comprehensive income 
compared to a deferred loss of $31 million in 2007. 

Refinancing Expense 

There was no refinancing activity in 2008. In 2007, NRG completed a $4.4 billion refinancing ofthe Company's Senior Credit 
Facility, resulting in a charge of $35 million from the write-off of deferred financing costs as the lenders for 45% ofthe Tenn Loan 
Facility either exited the financing or reduced their holdings and were replaced by other institutions. 

Income Tax Expense 

Income tax expense increased by $336 million for the year ended December 31,2008, compared to 2007. The effective tax rate 
was 40.4% for the years ended December 31, 2008, and 2007. 

Income from coritinuing:operations before income-taxes , c'" 

Tax at 35% 
State taxes,'net of federal benefit , V %" A-^ 7 ~ .""• 7, .•-'. 
Foreign operations 
Subpart-F taxableincome . - • ' .* •'.•''' 'A*. 
Valuation allowance 
.iEhahge^sS^^e^iyejtaxrate X1 '" ' ' _ 'X.--.- 'Xy. ••-• . ' 
Change in local German effective tax rates 
Foreign.dividends'an'dTQreign earnings^f ^'•v^c^o.j ''• j ' ^ A : , / '$!" 
Non-deductible interest 
FIN 48'ahterest," ..AAy ' 'Jjl\ '- iv"'•';: ^ "^ ' >},'£;I?.;•-;'•" 
Other 

Income tax expense ''••/. -"". *-' . '•••-•• - ;,',' ":'r-'\7j7._y: 

Effective income tax rate 40.4% 40.4% 
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The increase in income tax expense was primarily due to: 

* Increase in income — pre-tax income increased by $833 million, with a corresponding increase 
of $336 million in income tax expense. 

* Permanent differences -— The Company's effective tax rate differs from the U.S. statutory rate 
of35%dueto: 

o Taxable dividends from foreign subsidiaries — due to the provision of deferred taxes in 
2008 on foreign income no longer expected to be permanently reinvested overseas offset by 
decreased dividends from foreign operations in the current year, tax expense increased by 
approximately $6 million as compared to 2007. 

o Non-deductible interest — resulted in an additional income tax expense of $2 million in 
2008 as compared to the same period in 2007. 

o Change in German tax rate — as a result of revaluing the Company's deferred tax assets, 
income lax expense benefited by $29 million in 2007, with no comparable benefit in 2008. 

o Valuation Allowance — The Company generated capital gains in 2008 primarily due to the 
sale of ITISA and derivative contracts that are eligible for capita! treatment for tax 
purposes. These gains enabled NRG to reduce the Company's valuation allowance against 
capital loss carryforwards. In addition, applicable changes to the state and local effective 
tax rate are captured in the currenl period. This resulted in a decrease of $18 million income 
tax expense in 2008 as compared to 2007. 

o Change in state effective lax rate — The Company reduced its domestic state and local 
deferred income tax rate from 7% to 6% in the current period. 

The effective income tax rate may vary from period to period depending on, among other factors, the geographic and business 
mix of earnings and losses and changes in valuation allowances in accordance with ASC 740, These factors and others, including the 
Company's history of pre-tax earnings and losses, are taken into account in assessing the ability to realize deferred tax assets. 

Income from Discontinued Operations, Net of Income Tax Expense 

Discontinued operations included ITISA results for 2008 and the same period in 2007. For 2008 and the same period in 2007, 
NRG recorded income from discontinued operations, net of income tax expense, of $172 million and $17 million, respectively, NRG 
closed the sale of ITISA during the second quarter 2008 and recognized an after-tax gain of $164 million. 
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Results of Operations for Reliant Energy 

Selected Income Statement Data 

Period Ended 

December 31, 

2009(,t 

(In millions except 

othenvise noted) 

• v Operating Revenues — / • , 
Mass revenues $ 2,597 

•epmmerciahandmdusfria^reyenues-. • "•' / ' - ' • .7^,' _ . •/ _ ..\".-' ''X • • ' 1,592-
Supply management revenues __ 251 
Gohfract ajnortizatjqn^;^ __; •" '''•• •r _ .• ^ .y\ _ -JiU. . AL,- :'7X'}^7- At-. -.i: ••^'.'(258)^ 

Totai operating revenues 4,1 £2 
Operating Costs,and Expenses" , - ' _'-• : ^ ^", '. 

Cost of energy (including risk management activities) 2,688 
Other operating expehsesV '-.,'.. ••,"'-..-•.••.•••..-- •'" , ••...' ; •:"• • . ,- ^35,6; •. 
Depreciation and amortization n 7 

Operating Income $• '. . 1,0.01 

Electricity sales volume-GWh (in thousands): 
• Mass : . ' : ' ' •'"; • • ' • • ' . ' ' ' ."*•"' i7,152:" 

Commercial and Industrialib) _ 20,915 
Business Metrics .. __ ,/.*.'•"* A- 1 

Weighted average retail customers count (in thousands, metered locations) 
Mass . ' " 7 . ' ' ' 'J, 1,566 ! 
Commercial and Industrial<b) 68 

Retail customers.count (in thousands, metered locations);'. ,'' ' _ : \ 7..' ,.'.,•,' ,'.!,•' 
Mass 1,531 
Commercial and Industrial'b) -66 

Cooling Degree Days, or CDDs(c) 2,972 
• CDD's 30^year:ayerage '/.. ' X • ; - ; . . . .'.;_ «• "" / V ._•_ i ^ U ' ' 

Healing Degree Days, or HDDs(c) 699 
HDD's 3 0-year average , _ * ^ ' .- •• ,. .. 644. 

(a) For the period May 1, 2009, lo December 31. 2009. 
(b) includes customers ofthe Texas General Land Office for whom the Company provides services, 
(c) 

National Oceanic and Atmospheric Administration-Climate Prediction Center - A CDD represents the number of degrees that the 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees that 
the mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during Ihe period. The CDDs/HDDs amounts are representative of the Coast 
and North Central Zones within the ERCOT markel in which Reliant Energy serves its cuslomer base. 
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Year to date results 

Operating Income 

Operating income for the period ended December 31, 2009, was $1,001 million, which consisted ofthe following: 

Period Ended 

December 31, 2009 

Mass revenues $ 2,597 
••H '.jGpii^ercial^d^indusfriafrev^ue^ . ' ^ ' ^ " ' t ^ j & l f f ^ 

Supply management revenues . 251 

TotaLg^Lre^hueP1?- V . ^ ^ ^ ' v ^ ' ^ ' . ^ ' ' : . • " • ' ^ S P ' ' ^ ^ S j U B ^ ^ M S I S I S f j g l g P f 

Retail cost of sales(a) 3,531 

'' ';^:; V-"^^aLretai]igross margin^ ' ,, •"•'••" ._̂  , - " 7^)'>''t'\A<7l.7A7.%-'7>ty'y7i7^'''^A^f 
Unrealized gains on energy derivatives 794 

;C6^^t;amohi^tipn,:het;C'-Y,::.: . -"•••' / * -•• .--'••'•. ' 7 ^ 7 ' ^ M i ^ ' ' f i : ^ ' ; ^ A : ^ r : f f 2 M X 
Other operating expenses __ .,. , _ S t̂y 

fs;beSxQ^mn,^d^n^iz^^:'"/\^'-;' :T .-' ^A" T:<77r££>y^W^^.JJ&^ 

Operating Income $ 1,001 

(a) Amounts exclude unrealized gains/(losses) on energy derivatives and contract amortization. 

• Gross margin — Reliant Energy's gross margin totaled $909 million, which was driven by 
strong margins in the Mass customer class and expanding margins in the C&I customer class. 
Volumes were higher due to greater customer usage driven by favorable weather as compared 
to the 30 year CDD and HDD averages, although partially offset by a decrease in number of 
customers during the period ended December 31, 2009. The Company acquired Reliant 
Energy customers on prices more consistent with 2008 costs of natural gas. Reliant Energy 
announced and enacted price reductions effective June 1 and July 1, 2009, that cumulatively 
lowered prices up to 20% for certain Mass customer classes. These reduced prices, relative to 
lower short-term supply costs, delivered strong margins. Competition, price reductions, and 
supply costs based on forward market prices, will likely drive lower margins in the future. 

With the decline in natural gas prices,.and the corresponding decline in the cost of energy supply, competitive retail prices have 
decreased relative to 2008. If supply costs continue to remain low, the Company expects competitive retail prices to continue their 
decline and to place pressure on unit margins. Additionally, the Company's customer counts have declined approximately by 6% 
since May 1,2009, 

Operating Revenues 

Total operating revenues, including risk management activities, for the period ended December 31, 2009, were $4.2 billion and 
consisted ofthe followmg: 

• Mass revenues — totaled $2.6 billion from retail electric sales to approximately 1.6 million end use customers in the Texas 
market. Revenue rates for acquired Reliant Energy customers were not consistent with the current costs of natural gas. These 
acquired revenue rates were reduced by Reliant Energy's announced and enacted price reductions effective June I and July 1, 2009 
of up to 20% for certain Mass customer classes. Also, favorable weather, as compared to the 30-year CDD and HDD averages, 

' caused an increase in customer usage. The higher prices, along with higher usage, were accompanied by a 5% decrease in the 
number of customers since May 1,2009. 

• Commercial and industrial revenue — C&I revenues for the period ended December 31, 2009, totaled $ 1.6 billion on volume 
sales of approximately 20,915 GWh. Variable rate contracts tied to the market price of natural gas accounted for approximately 
73% ofthe contracted volumes as of December 31, 2009. 
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• Contract amortization — reduced operating revenues by $258 million resulting from net in-market C&I contracts acquired in 
the Reliant Energy acquisition. These contracts will be amortized over the life ofthe contracts with the longest contract term being 
approximately four years. 

• Supply management revenues— totaled $251 million from the sale of excess supply into various maikets in Texas. 

Cost of Energy 

Cost of energy for the period ended December 31,2009, was $2.7 billion and consisted of the following; 

• Supply costs — totaled $2 billion. The market cost of energy is significantly down due to the decline in natural gas prices since 
the same period last year. Also, favorable weather for the period, as compared to the 30-year CDD and HDD averages, caused an 
increase in purchased supply volumes at a relatively low cost. 

• Risk management aclivities — Unrealized gains of $794 million on economic hedges relate to supply contracts that were 
recognized for the period ended December 2009, including $657 million of gains representing a roll-off of loss positions acquired at 
May 1, 2009, valued at forward prices on that date, reversalof losses of $104 million due to the termination of positions related to 
the CSRA unwind, and $33 million of gains that represent mark-to-market changes in the forward value of purchased electricity and 
gas. The $657 million gain from the roll-off of loss positions was offset by realized losses at the settled prices and higher cost of 
physical power which are reflected in the cost of operations during the same period. The $104 million gain from reversal of losses 
was offset by realized losses at the settled prices and is reflected in cost of operations during the same period. 

• Transmission and distribution charges •— totaled $964 million for the cost to transport the power from the generation sources to 
the end-use customers. 

• Financial settlements — totaled $480 million resulting from financial settlement of energy related derivatives. 

• Contract amortization — reduced cost of energy by $49 million, resulting from the net out-of-market supply contracts 
established at the acquisition date. These contracts will be amortized over the life ofthe contracts with the longest contract term 
being approximately seven years. 

Other Operating Expenses 

Other operating expenses for the period ended December 31, 2009, were $356 million, or 9% of Reliant Energy's lotal operating 
revenues. Olher operating expenses consisted ofthe following: 

• Operations and mainlenance expenses — totaled $98 million. Theses expenses primarily consisted ofthe labor and external 
costs associated with customer activities, including the call center, billing, remittance processing and credit and collections, as well 
as the information technology costs associated with those activities. 

• Selling, general and administrative expenses — totaled $142 million. These expenses primarily consisted of the costs of labor 
and external costs associated with advertising and other marketing activities, as well as human resources, community activities, 
legal, procurement, regulatory, accounting, internal audit and management, as well as facilities leases and other office expenses. 

• Gross receipts tax — totaled $55 million or 1.3% of Mass and C&I revenues. 

• Bad debt expense ~ totaled $61 million or 1.5% of Mass and C&I revenues which was driven by higher summer bills due to 
w'armer weather and economic factors including unemployment in Dallas and Houston which is approaching national averages. 

96 



Results of Operations for Wholesale Power Generation Regions 

Texas Region 

2009 compared to 2008 

The following table provides selected financial information for the Texas region for the years ended December 31, 2009, and 
2008. 

Operating Revenues. . . . . 
Energy revenue ; 
Capacity revenue..- "• ;_;•,; ; V ' | . 
Risk management activities 
Contract amortization- -
Other revenues 

Total operating revenues. . 
Operating Costs and Expenses 
Cost of energy. .' •'•' ,,/.,- A"- ' ' 
Depreciation and amortization 
Other operating expenses . ; 

Operating Income '. 

MWh sold (inthousands) 
MWh generated (in thousands) 
Business Metrics • , * 
Average on-peak market power prices 

($/MWh) : 
Cooling Degree Days, or CDDs00 ;.,,, 
CDD's 30-year rolling average 
Heating Degree Days, or. HDDs(a) ' . 
HDD's 30-year rolling average 

Year Ended 

December 31, 
2009 

(In millions except 

5 2,439 

229 
• . • 5 7 

28 

• ' 2 ; 9 4 6 • 

' • ' 'AX'- 963 . 
472 

'"' • 67l" " 

B 840 

47,259 
44,993 

S 35.43 
._ _.,•.'2,881.;, 

2,647 
. f . 1890 : 

1,997 

2008 
otherwise noted) 

$ 2,870 

"V'T* '";493^ 
318 
255 

90 

4,026 

-' - ' ^ f X " ' T,240: 
451 

"'650 ' 

$ 1,685 

47,806 
46,937 

$ 86.23 
. ' • - • 2 , 7 1 9 , 

2,647 
1,961". 
2,007 

Change % 

, . - • — - . - • 

^15)% 

'" •':' y . M : 
(28) 
(78). 
(69) 

, . (27) 

• y x i T . • • ' (22) . ; 

5 
" . - • " 3 ' , 

(50) 

(1) 
(4) 

(59) 

: >. ...6 
• — 

" • ; . . - ( 4 ) % 

— 

(a) National Oceanic and Atmospheric Administration-Climale Prediciion Center — A CDD represents die number of degrees lhat lhe 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees lhat 
the mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during the period. 

Operating Income 

Operating income decreased by $845 million for the year ended December 31, 2009, compared to the same period in 2008, 
primarily due to: 

• Operating revenues — decreased by $ 1.1 billion due to unfavorable energy and capacity revenue offset by a favorable impact of 
risk management activities. 

• Cosl of energy — decreased by $277 million driven by lower natural gas costs. 

Operating Revenues 

Total operating revenues decreased by $ 1.1 billion during the year ended December 31, 2009, compared to the same period in 
2008, due to: 

Energy revenue — decreased $431 million due to: 



Energy prices — decreased by $253 million as the average realized merchant price was 
lower in 2009 due to the combination of lower gas prices and unusually high pricing 
events that occurred in 2008 but did not repeat in 2009. Higher MWh sold under merchant 
market was offset by lower merchant prices. The average realized energy price decreased 
by 9%, driven by a 45% decrease in merchant prices offset by a 23% increase in contract 
prices. 
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o Generation — decreased by 4% resulting in a $ 116 million decrease in sales volume. This 
decrease was driven by a 9% decrease in coal plant generation. This decrease was offset by 
a 12% increase in gas plant generation, and generation from the recently constructed Cedar 
Bayou 4 gas plant, the Elbow Creek wind farm, and the Langford wind farm which began 
commercial operations in June 2009, December 2008 and December 2009, respectively. 
Coal plant generation was adversely affected by lower energy prices driven by a 56% 
decrease in average natural gas prices in combination with increased wind generation in 
the region. 

o Margin on MWH sold from market purchases — decreased by $62 million. 

• Capacily revenue — decreased by $300 million due to a lower proportion of baseioad contracts which contain a capacity 
component. 

• Risk management activities — decreased by $89 million reflecting the difference between gains of $228 million recorded for the 
year ended December 31, 2009, compared to gains of $318 million during the same period in 2008. The $89 million decrease 
included $102 million of unrealized mark-to-market losses and $330 million in gains on settled transactions, or financial income, 
compared to $413 million in unrealized mark-to-market gains and $95 million in financial losses during the same period in 2008. 
For further discussion ofthe Company's risk management activities, see Consolidated Results of Operations. 

• Contract amortization revenue — resulting from the Texas Genco acquisition decreased by $198 million due to the reduced 
volume of contracted energy in 2009 as compared to 2008. 

• Other revenues — decreased by $62 million primarily due to lower ancillary services revenue of $47 million provided to the 
market, and lower emissions credit revenue of $11 million. 

Cost of Energy 

Cost of energy decreased by $277 million during the year ended December 31, 2009, compared to the same period in 2008, due 
to: 

• Natural gas costs — decreased by $28 3 million due to a 56% decline in average natural gas prices offset by a 12% increase in 
gas-fired generation. 

• Ancillary service cosis — decreased by $44 million due to a decrease in purchased ancillary services costs incurred to meet 
contract obligations. 

These decreases were offset by: 

• Fuel risk management aclivities — losses of $27 million were recorded for the year ended December 31, 2009. In the first 
quarter 2009, all NPNS coal contracts were discontinued and reclassified into mark-to-market accounting. The $27 million loss 
included $8 million of unrealized mark-to-market losses, largely associated with forward coal positions and $19 million in losses on 
settled transactions, or financial cost of energy. For further discussion ofthe Company's risk management activities, see 
Consolidated Results of Operations. 

• Coal costs— increased by $5 million driven by a $44 million increase in coal prices, offset by a $28 million decrease in coal 
volume. Additionally, an increase in higher transportation costs of $9 million was offset by a $ 15 million loss reserve related to a 
coal contract dispute in the first quarter of 2008, combined with a decrease of $3 million due to lower lignite royalties. 

• Cost Contract Amortization — increased $19 million driven primarily by the reduction in amortization for out-of-the money coal 
contracts assumed in the acquisition of Texas Genco as coal is delivered under that contract. 

Other Operating Expenses 

Other operating expenses increased by $21 million during the year ended December 31, 2009, compared to the same period in 
2008, driven by an increase of $14 million in general and administrative expense due to higher corporate allocations as a result ofthe 
change in method in allocating corporate costs as described in Item 14 — Note 18, Segment Reporting, to the Consolidated Financial 
Statements. In addition, there was an increase of 

98 



$3 million for operations and maintenance costs, as well as an increase of $3 million in property and other taxes due to the recently 
constructed Cedar Bayou 4 and Elbow Creek facilities. 

Depreciation and Amortization 

Depreciation and amortization expense increased by $21 million for the year ended December 31, 2009, compared to the same 
period in 2008. This increase was the result of Cedar Bayou 4 and Elbow Creek reaching commercial operations in June 2009 and 
December 2008, respectively. 

2008 compared to 2007 

The following table provides selected financial information for the Texas region for the years ended December 31, 2008 and 
2007. 

Year Ended 

December 31, 2008 2007 Change % 
(In millions except otherwise noted) 

operajiagiReVeMsy-/;--* - ^ 7 •77M7miiAA7A77S77Wm^mAiA7m^ 
Energy revenue $ 2,870 $ 2,698 6% 
Capacity revenue;;1' ; j . .;.- ^ l ^ ' . ^ i j ^ v V ^ ^ - ^ 
Risk management activities 318 (33) N/A 
Contract amortization^ ; ' ,--. . -'*. /AX^yXX^M^Xfiff'. 'fXXX '̂WtXffX'̂ ^XybXf' 
Other revenues 90 40 125 

Total dperating-Teyenues • / ; • '" '• :•' V.'^ ^026 ' "' • ",>3;287V- • .'•'-.Vr,-22.'•• 
Operating Costs and Expenses 
CosfpfMergy ,•,'-• "' ': 7 '• '-'- ! • -. •/• ":X* ? ", \ •,:l'i24b-' ' - ' 7". .7 \ f f i ' • " ' , • • " ' " 5 ' 
Depreciation and amortization 451 469 (4) 
Other-operating "expenses"' • .-- • •• ;;; ''";'_:.»..''. ^'' .^650^ ' .;•" ;;' ^"}-v^ : '..^68 : • •";/ V .̂.;-' (3)^.. 

Operating Income $ 1,685 $ 969 74 

MWh solcfOn thousands),- -. " ; ' ' \ fyXX-* X l̂M '̂. " .. ' ' ' X^^f'- [-XffX. A@) :! 

MWh generated (in thousands) 46,937 47,779 (2} 
Business^Metrics ; / '_- •• "'" .x : ' - - -A :-'77X • * \ : '••.•'•• ' • -••' -A' J ; . l ; j " ' X ^ ^ A 
Average on-peak market power prices 

($/MWh) j $ 86.23 $ 60.98 41 
Cooling. DegreejDays.-'.br CDDs^, -' . , : .f-7 7 • 2,719 \ . • •' :' ••"•772,70777"' • •••; A "J. '.— '. 
CDD's 30-year roiling average 2,647 2,647 — 
Heating Degfee''Days,-or HDps(a),' - ';' '_'"* _ M / ' y ^ 1^61,..; A % • T;949:: / -, ';"*/•:.' -1"- '•' 
HDD's 30-year rolling average 2,007 1,997 1% 

(a) National Oceanic and Atmospheric Administration-Climale Prediciion Center— A CDD represents the number of degrees thatthe 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees thai 
the mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during the period. 

Operating Income 

Operating income increased by $716 million for the year ended December 31, 2008, compared to the same period in 2007, 
primarily due to: 

• Operating revenues — increased by $739 million due to favorable risk management activities, energy and capacity revenues. 

• Cost of energy — increased by $59 million reflecting the effects of increased natural gas and coal prices. 

Operating Revenues 

Total operating revenues increased by $739 million during the year ended December 31, 2008, compared to 2007 due to the 
following: 

• Risk management activities — gains of S318 million were recognized for the year ended December 3 1, 2008, compared to a 
$33 million loss in the same period in 2007. The $318 million included $413 million of unrealized mark-to-market gains and 
$95 million in settled losses, or financial 
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revenue. The $413 million was the net effect of a $400 million gain from economic hedge positions and a $25 million loss on 
reversals of mark-to-market gains on economic hedges. In addition, there were $37 million in unrealized mark-to-market gains on 
trading transactions combined with a $1 million gain on reversals of mark-to-market losses on trading activity. The $400 million 
gain from economic hedges incorporated $424 million in unrealized gains in the value of forward sales of electricity and fuel driven 
by lower power and natural gas prices. These hedges were considered effective economic hedges that do not receive cash flow 
hedge accounting treatment. The remaining $24 million in losses were from hedge ineffectiveness which was driven by decreasing 
gas prices while power prices decreased at a slower pace. 

Energy revenue — increased by $172 million due to: 

o Energy prices — increased by $430 million as the average realized merchant price was 
higher in 2008 due to the combination of higher gas prices and unusually high pricing 
events. The average realized energy price increased by 18%, driven by a 44% increase in 
merchant prices offset by a 16% decrease in contract prices. 

o Generation — decreased by 2% resulting in a $42 million decline in sales volume. This 
decrease in generation was due to a 3% decline in nuclear generation at STP, as a result of 
additional plant outages, and a 14% decline in overall gas plant generation for the year 
ended December 2008. Hurricane Ike inSeptember 2008 caused major damage to the 
Houston area transmission grid which reduced significantly the demand for power causing ' 
a decrease in gas-fired generation. These declines were offset by a 1% increase in coal 
generation in 2008. 

o Margin on MWh sold from market purchases — decreased by $216 million. 

• Capacity revenue —- increased by $130 million due to a greater proportion of base-load contracts which contain a capacity 
component. 

• Other revenue — increased by $50 million related to a $23 million increase in ancillary services revenue in 2008, a $22 million 
increase of allocations for trading of emission allowances and carbon financial instruments, and increased activity in trading natural 
gas and coal of $4 million. 

• Contract amortization revenue — increased by $36 million due to the volume of contracted energy being positively affected by 
a greater spread between contract prices and market prices used in the Texas Genco purchase accounting. 

Cost of Energy 

Cost of energy increased by $59 million forthe year ended December 31,2008, compared to 2007 due to the following: 

• Natural gas costs — increased by $99 million due to a 28% rise in average gas prices offset by a 14% decrease in gas-fired 
generation. 

• Coal costs — increased by $44 million due to higher coal prices and the settlement of a coal contract dispute. 

• Ancillary service costs -— increased by $ 14 million due to a $ 16 million rise in ancillary service costs purchased through 
ERCOT, offset by a $2 million decrease in other purchased ancillary service costs. 

These increases were partially offset by; 

• Amortized conlract costs — decreased by $59 million due to a $36 million decrease in the amortization of water supply contracts 
which ended in 2007. In addition, the amortization of coal contracts decreased by a net $22 million as a result of a reduction in 
expense related to in-the-money coal contract amortization. These contracts were established under Texas Genco purchase 
accounting. 

• Nuclear fuel expense — decreased by $19 million as amortization of nuclear fuel inventory established under Texas Genco 
purchase accounting ended in early 2008. 
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• Purchased power — decreased by $26 million due to lower forced outage rates at the region's baseioad plants. 

Other Operating Expenses 

Other operating expenses decreased by $18 million for the year ended December 31, 2008, compared to 2007 due to the 
following: 

• Development costs — decreased by $59 million primarily due to the initial costs for developing the nuclear Units 3 and 4 at STP 
associated with the Repowering NRG initiative that began in 2007. Costs for STP nuclear Units 3 and 4 are being capitalized in 
2008. 

This decrease was primarily offset by: 

• Operations and maintenance expense — increased by $32 million due to an additional planned outage at STP and the 
acceleration of planned outages at the baseioad plants. 

• General and administrative expense— increased by $10 million driven by higher corporate allocations. 

Northeast Region 

2009 compared to 2008 

The following table provides selected financial information for the Northeast region for the years ended December 31, 2009, and 
2008: 

Operating Revenue's ?\ i-t-.,'' .Ay 
Energy revenue 
Capacity-revenue..." . ••• ? 

Risk management activities 
Other revenues - -.-. •' 

Totai operating revenues 
Operating-Costs' and^Expenses 
Cost of energy 
Depreciation and amortization. •"' 
Other operating expenses 

Operatihgjhcbme. A'A.'1- . ., : ' '•.-

MWh sold (in thousands) 
MWlrgenerated (iftthousands);'•.. ". ' 
Business Metrics 
Average oh-peak'market power-prices., -, 

• ( $ / i ypwh) - ' " / ' • " ; " !• / ' • • " . . • • 

Cooling Degree Days, or CDDsw 

CDD'st30-year|r611mg:ayerage -o>.. 
Heating Degree Days, or HDDs<a) 

HDD's -SO ŷear roll ing-; average ,:•Ml' ' : ; 

$ ' 

• $ ^ : 

:$:" 

Year Ended 

December 31, 

2009 2008 
(In millions excepl otherwise noted) 

489 $ 1,064 

". 407 • • 41;5 . ' 

277 85 

,-, - 28 • ;"66 • 

1,201 1,630 

341 695 

l t 8 ' . ' 109' -' 
399 392 

'" ' . '* .343 '"• -'• ' .$ '"• ' 434 "-'•-'• 

9,220 13,349 

' 9,220 , _ . ~ 1-3,349 \ ' . 

'46-14' 7 $ ' 91.68.' 
475 611 

' 537 „ v 537 -
6,286 6,057 

-f.ye-ier.-A'.- ••-: •. .A&2<$:" 

Change % 

. , , . . . ^ ^ j ^ . 

{54)% 

-f'-^-AMAA..y' 
N/A 

• • - " • • ; ; ( 5 8 ) ^ ' • • . ^ 

(26) 

(5 0 
. ' ' 8 , , • " - " • : . ; 

2 

X'-rXfQxfAyjy 
(3!) 

• - V ' - ..:(-3'i)-;h:-:-.:'-

'• . . - M S O ) : - : ^ i 
(22) 

- • 7\i'- "^r-'AxC^'h-:.. 
4 

: AAx^jf^X-'M 

(a) National Oceanic and Atmospheric Administration-Climale Prediciion Center— A CDD represents the number of degrees thatthe 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees that 
the mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during the period. 
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Operating Income 

Operating income decreased by $91 million for the year ended December 31, 2009, compared to the same period in 2008, due to: 

• Operating revenues — decreased by $429 million due to unfavorable energy revenues, other revenues and capacity revenues 
partially offset by a favorable impact from risk management activities. 

• Cost of energy— decreased by $354 million due to lower generation and fuel prices. 

Operating Revenues 

Operating revenues decreased by $429 million for the year ended December 31, 2009, compared to the same period in 2008, due 

to: 

Energy revenue — decreased by $575 million due to: 

Energy prices — decreased by $295 million reflecting an average 40% decline in 
merchant energy prices. 

Generation — decreased by $334 million due to a 31% decrease in generation in 2009 
compared to 2008, driven by a 3 1 % decrease in coal generation and a 31 % decrease in oil 
and gas generation. Coal generation declined 24%, or 1,471,726 MWhs, in western New 
York; 39%, or 1,503,975 MWhs, at Indian River; and 80%, or 476,537 MWh, at Somerset. 
The decline in generation at these plants is due to a combination of weakened demand for 
power, low gas prices and higher cost of production from the introduction of RGGI 
resulting in increased hours where the units were uneconomic to dispatch. The decline in 
oil and gas generation is attributable to fewer reliability run hours at the Norwalk plant and 
higher maintenance work at the Arthur Kill plant in 2009. 

o Margin on MWh sold from markel purchases — increased by $54 million drwen by lower 
net costs incurred in meeting obligations under load serving contracts in the PJM market. 

• Other revenues — decreased by $38 million due to $20 million from decreased activity in the trading of emission allowances 
and $17 million lower allocations of net physical gas sales. 

• Capacity revenue •— decreased by $8 million due lo lower capacity cash flow revenue in New York in 2009. 

These decreases were offset by: 

• Risk managemeni aclivities — gains of $277 million were recorded for the year ended December 3 1, 2009, compared to gains of 
$85 million during the same period in 2008. The $277 million gain included $107 million of unrealized mark-to-market losses and 
$384 million in gains on settled transactions, or financial income, compared to $82 million in unrealized mark-to-market gains and 
$3 million in financial gains during the same period in 2008. For further discussion ofthe Company's risk management activities, 
see Consolidated Results of Operations. 

Cost of Energy 

Cost of energy decreased by $354 million for the year ended December 31, 2009, compared to the same period in 2008, due to: 

• Natural gas and oil costs — decreased by $ 187 million, or 60%, due to 31 % lower generation and 56% lower average natural 
gas prices. 

• Coal costs — decreased by $129 million, or 35%, due to lower coal generation of 31% accounting for $111 million and lower 
prices accounting for $18 million. The lower prices are due to lower fuel transportation surcharges. 

• Fuel risk management activities — gains of $60 million were recorded forthe year ended December 31, 2009. In the first 
quarter 2009, all NPNS coal contracts were discontinued and reclassified to 
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mark-to-market accounting. The $60 million gain included $67 million of unrealized mark-to-market gains, largely associated with 
forward coal positions and $7 million in losses on settled transactions, or financial cost of energy. For further discussion ofthe 
Company's risk management activities, see Consolidated Results of Operations. 

These decreases were offset by: 

• Carbon emission expense — increased by $22 million due to the January 1, 2009, implementation of RGGI and the recognition 
of carbon compliance cost under this program. 

Depreciation and Amortization 

Depreciation and amortization increased by $9 million primarily due to depreciation from the 2009 baghouse projects at NRG's 
Western New York coal plants. 

Other Operating Expenses 

Other operating expenses increased by $7 million for the year ended December 31, 2009, compared to the same period in 2008, 
due to: 

Property taxes — increased by $14 million due to lower Empire Zone tax benefits recognized 
in 2009 at the Oswego plant due lo the plant receiving notice of decertification from the 
Empire Zone program in 2009 from the State of New York which decision is under appeal by 
the Company. 

• Write-down of assets — increased by $12 million for the year ended December 31, 2009, 
compared to the same period in 2008. The write-down was due to the cancellation and 
subsequent write off of construction costs incurred through year end 2009 on the Indian River 
Unit 3 air pollution control equipment project. NRG and DNREC announced a proposed plan, 
subject to definitive documentation, that would shut down Unit 3 by December 31, 2013, and 
relieve NRG ofthe requirement to install this back-end contro! equipment. Unit 4 is not 
affected by this plan and construction on similar equipment continues with an expected in-
service dale of year-end 2011. 

General and adminislralive expense — increased by $2 million due lo higher labor and 
employee benefit costs. 

Development costs — increased by $2 million due to increased repowering efforts at the 
Astoria plant and a biomass project at the Montville plant. 

These increases was offset by: 

Operations and maintenance expenses — decreased by $22 million due to lower chemical 
spending and routine maintenance work as a result of lower generation and lower planned 
major maintenance work at the Huntley and Indian River plants. 

103 



2008 compared to 2007 

The following table provides selected financial information for the Northeast region for the years ended December 31,2008, and 
2007: 

Year Ended 

December 31, 

$ • v : 

1,630 

695 
109' 
392 

'1 V-434-'".."" • , . : ; & • 

1,605 

641 
102' 
404 

' . ; 4 5 8 : ' •• ••; 

2 

8 
- ' • ' • • - • 7 -

(3) 

: : , : • m 

2008 2007 Change % 
(In millions except otherwise noted) 

O ^ e r a t i n ^ R e v e n u i P ^ . ^ ' - ^ ^ / ^ ^ ^ M ^ T t l W ^ i ^ ^ I f ^ ^ ^ ^ ^ A 
Energy revenue $ 1,064 $ 1,104 (4)% 

capacityTewhue1 s ^ K ^ y^t*:^/.^: 'z^kf*j&:.. • ^Ayxsyym-r7yy < i&im&z.C:.-. 
Risk management activities 85 27 215 
Other revenues; '.• * Atr • ; '; - VJ". "• A ^ . ^ ' ^-i/.".66^. ': '•:^v\%v^i^1_^72 - \ .̂  "r-..':;•• ,-.:(8),

fc
,2r**'i : .v, 

Total operating revenues 
Operating Costs andExpehses. 
Cost of energy 
bepreciationiand'-amortizatioh 7, 

Other operating expenses 

Operating Income 'A':-, ^sA., 

MWh sold (in thousands) _ _ ^ _ 13,349 ^ __ 14,163 . V , ; J
6 ) . 

MMi:generated,(im&ousands) ;. X : ^ \ - -A7i '13^49 m-A ,"; "' . "'•: '14;I63.;,-':. ... A^7 ; (6)>y /•,'••. V: 

Business Metrics _ ..,,„,_. ,- . ,. 
Average on-peak-mafkeVpowenprices''" •^•'--• T ^: - '••• J 7 :-. •': v '•• , '•'•" ' : , •" * • ' , . : * > ' 

($/MWh). • . ' ' : " ' •,••:., • } : • ' $ " '••' 91.68" • $ - 76.37 _ ' . ;V.26'. 
Cooling Degree Days, or CDDs<a) 611 702 (13) 

CDD's 30-year rolling average •_ 537 537 " — 
Heating Degree Days, or HDDsw 6,057 6,074 _ — 

HDD's 30-year rolling average ••._; ' ..A.:.6 '29i.7 • ' .'' '' ^ 6 i . : 1%/ 's [ 

(a) National Oceanic and Atmospheric Administration-Climate Prediction Center — A CDD represents the number of degrees that lhe 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees lhat 
the mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during the period. 

Operating Income 

Operating income decreased by $24 million for the year ended December 31, 2008, compared to 2007, due to: 

• Cost of energy — increased by $54 million due to higher coal costs, increased coal transportation surcharges and higher natural 
gas prices. The increase was offset by lower oil costs from lower oil-fired generation. 

This unfavorable variance was offset by: 

• Operating revenues — increased by $25 million due to higher capacity revenue and risk management revenues partially offset 
by lower energy revenue. 

• Olher operating expenses — decreased by $ 12 million due to lower major maintenance expenses and property taxes offset by 
higher utilities expense. 

Operating Revenues 

Operating revenues increased by $25 million for the year ended December 31, 2008, compared to 2007, due to: 

' Risk management activities — gains of $85 million were recorded forthe year ended December 31, 2008, compared to gains of 
$27 million during the same period in 2007. The $85 million gain includes $82 million of unrealized mark-to-market gains and 
$3 million of gains in settled transactions, or financial revenue. The $82 million unrealized gains is the net effect of a $96 million 
gain from economic hedge positions, the $13 million loss due to the reversal of previously recognized mark-to-market gains on 
economic hedges, the $14 million loss due to the reversal of mark-to-market gains on trading activity and $13 million in unrealized 
mark-to-market gains on trading activity. Gains are driven by increases in power and gas prices. 
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Capacily revenue — increased by $13 million due to: 

o PJM— capacity revenue increased by $20 million reflecting recognition of a year of 
revenue from the RPM capacity market (effective on June 1, 2007) in 2008 compared to 
seven months in 2007. 

o NEPOOL — capacity revenue increased $11 million due to increased revenue recognized 
on the Norwalk RMR contract (effective on June 19, 2007) in 2008 compared to seven 
months in 2007. 

o NYISO — capacity revenue decreased by $ 18 million due to unfavorable market prices. 
The lower capacity market prices are a result of NYISO's reductions in Installed Reserve 
Margins and installed capacity in-city mitigation rules effective March 2008. These 
decreases were offset by higher capacity contract revenue. 

These gains were offset by: 

Energy revenues •— decreased by $40 million due to: 

o Energy prices — increased by $64 million due to an average 6% rise in merchant energy 
prices. 

o Generaiion — decreased by $66 million due to a net 6% decrease in generation. The 
decrease in generation represented a 55% decrease in oil-fired generation as these oil-fired 
plants were not dispatched due to 41% higher average oil prices. In addition, there was a 
12% decrease in gas-fired generation related to a cooler summer in 2008 as compared to 
2007. Coal generation was flat in 2008 compared to 2007. 

o Margin on MWh sold from market purchases — decreased by $38 million driven by 
higher net costs incurred to service PJM contracts as a result ofthe increase in market 
energy prices. 

• Other revenues — decreased by $6 million due to lower allocations of net physical sales in 2008 of $ 17 million offset by higher 
allocations for trading of emission allowances and carbon financial instruments of $10 million. 

Cost of Energy 

Cost of energy increased by $54 million for the year ended December 31, 2008, compared to the same period in 2007, due to: 

Coal costs —- increased by $61 million due to higher coal costs and fuel transportation 
surcharges. 

Natural gas costs— increased by $22 million, despite 12% lower generation, due to a 32% 
higher average natural gas prices. 

These increases were offset by: 

• Oil costs — decreased by $27 million due to lower oil-fired generation of 55% as these plants were not dispatched in 2008 due 
to 41% higher average oil prices. 

Other Operating Expenses 

Other operating expenses decreased by $12 million forthe year ended December 31, 2008, compared to the same period in 2007, 
due to: 

Major maintenance — decreased $ 18 million as a result of less outage work at the Norwalk 
and Indian River plants. 

• Properly taxes — decreased $10 million due to $4 million in properly tax credits received in 2008 at the region's New York City 
plants and higher property credits received in 2008 at the region's Western New York plants. 

These decreases were offset by: 



• Utilities expense -— increased by $16 million as a result of a $19 million benefit included in the 2007 utilities cost due to a lower 
than planned settlement ofthe station service agreement with CL&P. 
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South Central Region 

2009 compared to 2008 

The following table provides selected financial information for the South Central region for the years ended December 31, 2009 
and 2008: 

Year Ended 

$ 

$ 

$ 

December 31, 
2009 2008 
(In millions except otherwise noted) 

360 $ 
' 269 

(71) 
.r' ' • • 2 2 - . / • 
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Operating Revenues, 
Energy revenue 
Capacity revenue 
Risk management activities 
Contract amortization 
Other revenues 

Total operating revenues . . 
Operating Costs and Expenses 
Cosfofenergy , / . . . 
Depreciation and amortization 
Other operating expenses 

Operating Income 

MWh sold.(in thousands). 
MWh generated (in thousands) 
Business Metrics 
Average on-peak market power prices 

($/MWh) 
Cooling Degree'Days, or CDDs00 

CDD's 30-ycar rolling average 
Heating Degree.-Days, or HbDs(a) 

HDD's 30-year roiling average 

(a) National Oceanic and Atmospheric Administration-Climale Prediction Center — A CDD represents the number of degrees that the 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees lhal 
the mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during the period. 

Operating Income 

Operating income decreased by $94 million for the year ended December 31, 2009, compared to the same period in 2008 due to: 

• Operating revenues — declined by $165 million as a result of decreases in energy revenue, risk management activities and other 
revenue. These decreases were offset by an increase in capacity revenue. 

• Cost of energy — declined by $69 million due to lower purchased energy, fuel and transmission costs, offset by higher fuel risk 
management activities. 

Operating Revenues 

Operating revenues decreased by $165 million forthe year ended December 31, 2009, compared to the same period in 2008, due 
to: 

• Energy revenue — decreased by $118 million due to a $80 million decline in contract revenue, a $2 million decrease in 
merchant energy revenue and a $36 million decrease in margin on MWh sold from market purchases. The contract revenue decrease 
was attributed to a 10% decrease in sales volumes and a $5.15 per MWh lower average realized price. The decline in contract 
energy price was driven by a $16 million decrease in fuel cost pass-through to the cooperatives reflecting an overall decline in 
natural gas prices. Also contributing to the decline in conlract revenue was a $60 million decrease due to the expiration of a 
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contract with a regional utility. The expiration ofthe contract allowed more energy to be sold into the merchant market, but at lower 
prices resulting in a $2 million decline in revenue. 

• Risk management activities — losses of $71 million were recorded for the year ended December 31, 2009, compared to gains of 
$10 million during the same period in 2008. The $71 million loss included $78 million of unrealized mark-to-market losses offset 
by $7 million in gains on settled transactions, or financial income, compared to $26 million in unrealized mark-to-market gains 
offset by $16 million in financial losses during the same period in 2008. For further discussion ofthe Company's risk management 
activities, see Consolidated Results of Operations. 

These decreases were offset by: 

• Capacity revenue — grew by $36 million driven by a $40 million increase from new capacity agreements with regional utilities 
and a $5 million increase in capacity revenue contributed by the region's Rockford plants which dispatch into the PJM market, 
offset by reduced contract capacity revenue of $9 million. 

Cost of Energy 

Cost of energy is down by $69 million for the year ended December 31, 2009, compared to the same period in 2008, reflecting: 

• Purchased energy — declined by $58 million while purchased capacity rose by $3 million. The lower purchased energy was 
driven by lower fuel costs associated with the region's tolled facility and lower market energy prices. The energy declines were 
offset by increased capacity payments of $3 million on tolled facilities. 

• Nalura! gas expense — decreased by $15 million reflecting a 30% drop in owned gas generation and a 54% decline in gas 
prices. The region's gas facilities ran extensively to support transmission system stability following hurricane Gustav in September 
2008. 

• Coal expense — decreased $11 million as coal generation was down 6%, offset by a 1% increase in cost per ton. 

• Transmission expense — declined by $8 million due to certain transmission line outages between electrical power regions which 
limited merchant energy volumes that would incur transmission costs as well as lower network interchange transmission costs 
associated with reduced contract customer energy volumes. 

These decreases were offset by: 

• Fuel risk managemeni activities— losses of $21 million were recorded forthe year ended December 31, 2009. In the first 
quarter 2009, ali NPNS coal contracts were discontinued and reclassified into mark-to-market accounting. The $21 million loss 
included $12 million of unrealized mark-to-market losses largely associated with forward coal positions and $9 million in losses on 
settled transactions, or financial cost of energy. For further discussion ofthe Company's risk managemeni activities, see 
Consolidated Results of Operations. 

Other Operating Expenses 

Olher operating expenses decreased by $2 million for the year ended December 3 1, 2009, compared to 2008, associated wilh: 

• General and administrative expense — Corporate allocations declined by $8 million in 2009 versus the same period in 2008. 
Franchise tax expense grew by $2 million due lo credits recorded in 2008 related to prior years. 

• Operating and maintenance expense — Labor costs increased by $2 million because of higher benefit costs. Major maintenance 
rose by $2 million due to more extensive outage work performed at the Big Cajun II plant in 2009 compared to the same period in 
2008. 
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2008 compared to 2007 

The following table provides selected financial information for the South Central region for the years ended December 31, 2008, 
and 2007: 

Year Ended 

December 31, 

2008 2007 Change % 
(In millions except otherwise noted) 

Operating •Revenues^ >^X.^^^ •.••&W^^7$&^^t..Ji^^a± f}^ 
Energy revenue ^ _ ^ $ _ 478 _ $ _404 18% ^ 
Capaci ty .^enu^^i^V^r '•'/." '[ . )•• : •'./• : ' 233v';'';; " '• ;'••; AA '• "̂  223' " j.„ '-, "'}•" '' ' ' S ' " ' ., ; ' ^ 
Risk management activities 10 10 — 
G c m t ^ t f m q r t i | f e : 7 7 A A - -23*:** ^ ' 7 • •••••-> '.r\ ' 23" : • -.Xf' ' ^ ' ' " " h ^ 
Other revenues 2 —- N/A 

. T o t a l ^ S i g ' r l ^ 
Operating Costs and Expenses 
C o s t - o f e n e r g y ^ ^ ^ : ^ ' : ^ ^ - "" ••••' " " ' ^ ^ ^ S ^ ' ,. -.,• X'̂ AA 4m- 7A -^ • >•- •- 14^; ^ ; ; ^ 
Depreciation and amortization 67 68 (1) 
Other 6perating.expenses.\ ,;'":'.;!' • - A , --: ' VlT "' / '•"• ""'.••; .\2:\ ' • ' '(8)'-,.-.' .; .;•••'*, 

Operating Income $ 100 $ 57 75 

MWh. sbid"(in thousands).' ; x '• 12,44.7, '" 12,452 — • A'.7A 
MWh generated (in thousands) _ 11,148 10,930 2 
BuSiness^Metrics .:...••". ., ,: ' ";• 
Average on-peak market power prices 

($/MWh) $ 71.25 $ 59.63 19 
Cooiihg^Degree;Days;t3r^DSs^-' ;: , •> . ; ' ' . .1 ,618 ••; f ' J ' - - : ' \ ;:1,?63'.' ' • . ' . • (IS) XX't X. 

CDD's 30-year rolling average 1,547 1,547 — 
Heating^I^ree-piys;or :Hpbs^' ._ ,•'"."• ',3,'672' _, ' ^ ._ -3,236 ••" '13 • • ''X'X 

HDD's 30-year rolling average 3,623 3,604 1% 

(a) National Oceanic and Atmospheric Administration-Climate Prediciion Center — A CDD represents the number of degrees that the 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees thai 
the mean temperatuie for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of lime are 
calculated by adding the CDDs/HDDs for each day during the period. 

Operating Income 

Operating income increased by $43 million for the year ended December 31, 2008, compared to the same period in 2007, due to: 

• Operating revenues — increased by $88 million due to increases in energy revenue and 
capacity revenue. 

• Cost of energy— increased by $56 million due to higher purchased energy, coal transportation costs, natural gas and 
transmission costs. 

Operating Revenues 

Operating revenues increased by $88 million for the year ended December 31, 2008, compared to 2007, due to: 

• Energy revenue — increased by $74 million due to a $41 million increase in merchant energy revenues and a $33 million 
increase in margin on MWh sold from market purchases. A decline in contract sales of 577 thousand MWh allowed for increased 
sales into the merchant market at higher prices. Revenue from contract load was flat as higher fuel cost pass-through adjustments 
for the region's cooperative customers were offset by reductions in contract volume to other contract customers. 

• Capacity revenue — increased by $12 million. Capacity payments from the region's cooperative customers increased by 
$10 million due to new peak loads set by the region's cooperative customers and increased transmission and environmental pass-
through costs. Increased RPM capacity payments from the region's Rockford facilities in the PJM market contributed an additional 



$8 million. These increases were offset by a reduction in contract volumes to other customers of $6 million. 

• Risk management activities — gains of $10 million were recognized during 2008 compared to $10 million in gains recognized 
during the same period in 2007. Unrealized gains in 2008 of $26 million were offset by realized losses of $16 million. The 
$26 million unrealized gain was the net effect of a $45 million unrealized mark-to-market gain from trading activities in the region 
offset by the reversal of $19 million loss of previously recognized mark-to-market gains on trading activity. Unrealized gains were 
primarily driven by decreases in power and gas prices relative to the Company's forward positions. 

Cost of Energy 

Cost of energy increased by $56 million for the year ended December 31, 2008, compared to 2007, due to: 

• Purchased energy— increased by $16 million reflecting a 21% increase in the average cost per MWh of purchased energy 
which reflects higher gas costs associated with the region's tolling agreements. This increase was offset by an 8% decrease in 
purchased MWh as increased plant availability and lower contract load requirements reduced the need to purchase power. 

• Coal costs — increased by $16 million due to a $2 per ton increase in fuel transportation surcharges combined with a 1% 
increase in coal generation. These increases were offset by a $3 million decrease in allocated rail car lease fees. 

• Nalural gas cosis— increased $14 million. The region's Bayou Cove and Big Cajun I peaker plants ran extensively to support 
transmission system stability after hurricane Gustav in September 2008. 

• Transmission costs — increased by $9 million due to additional point-to-point transmission costs driven by an increase in 
merchant energy sales. 

Other Operating Expenses 

Other operating expenses decreased by $ 10 million for the year ended December 31, 2008, compared to 2007, due to: 

• General and administrative expense — Franchise tax decreased by $5 million due to retroactive charges recorded in 2007. The 
Louisiana state franchise tax is assessed on the Company's total debt and equity that significantly increased following the 
acquisition of Texas Genco. This decrease was offset by $6 million in higher corporate allocations in 2008 compared to the same 
period in 2007. 

• Operating and mainlenance expense— Major maintenance decreased by $9 million due to more extensive spring outage work 
performed at the Big Cajun II plant in 2007 compared to the same period in 2008. Normal maintenance rose $2 million as a result of 
increased forced outages and higher contractor costs. Asset retirements decreased by $4 million reflecting disposals associated with 
the 2007 outage work at Big Cajun II. 
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West Region 

2009 compared to 2008 

The following table provides selected financial information for the West region for the years ended December 31, 2009, and 
2008: 

Year Ended 

December 31, 

2009 2008 Change % 

(In millions excepl otherwise noted) 

' '"• • ' 7 - ' 7 - •' •• • • • / / . " % ' f 

3 1 $ 39 il3T/o 

^Xfm.AX:2A.Z..XyffM^SfffXf^ 
(8) - - . 

Operating Revenues 
Energy revenue 
Capacity-: revenue '. .•.i^,;,. _ fc.\- ,, 
Risk management activities 
Other revenues . '7-. 

Total operating revenues 
Operating'Gosts'a'nd'Expenses'; '. 
Cost of energy 
Depreciation arid amortization 
Olher operating expenses 

Operating Income 

MWh sold (in thousands) 
MWh generated' (in thpusandsj -
Business Metrics 
Average on-peakmarket power .prices. 

( $ / M W h ) . .;,' •' 

Cooling Degree Days, or CDDs(a) 

CDD's 30-year rolling average 
Heating Degree Days, or HDDs(a) 

HDD's 3d-year rolling average 

(a ' National Oceanic and Atmospheric Adminisiration-Climate Prediction Center — A CDD represents the number of degrees lhat the 
mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees that 
Ihe mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding lhe CDDs/HDDs for each day during lhe period. 

Operating Income 

Operating income decreased by $26 million for the year ended December 31, 2009, compared to the same period in 2008, due to 
decreases in capacity revenue, energy revenue, risk management activities and olher revenues. 
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Operating Revenues 

Operating revenues decreased by $21 million for the year ended December 31, 2009, compared to the same period in 2008, due 
to: 

• Capacily revenue — decreased by $3 million due to the expiration of a two-year tolling agreement at the EI Segundo facility in 
April 2008, which was replaced by resource adequacy and capacity contracts at lower prices. 

• Energy revenue — decreased by $5 million primarily due to a 16% decrease in merchant prices in 2009 compared to 2008. This 
decrease was offset by a 5% increase in merchant generation in 2009 compared to 2008. 

• Other revenues — decreased by $5 million due lo lower emission allowance sales partially offset by an increase in ancillary 
services revenue. 
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• Risk management activities — realized losses of $8 million on settled transactions were recognized during the period. There was 
no risk management activity in 2008. For further discussion ofthe Company's risk management activities, see Consolidated Results 
of Operations. 

Cost of Energy and Other Operating Expenses 

Cost of energy and other operating expenses increased by $5 million for the year ended December 31, 2009, compared to the 
same period in 2008, due to: 

• Cost of energy — decreased by $6 million due to a 29% decline in average natural gas prices per MMBtu. This decrease was 
partially offset by an 8% increase in natural gas consumption and a $3 million increase in fuel oil expense resulting from a write
down to markel of fuel oil inventory no longer used in the production of energy. 

• Olher operating expenses — increased by $11 million due to higher maintenance expense associated with a major overhaul at El 
Segundo and higher maintenance at Long Beach. 

2008 compared to 2007 

The following table provides selected financial information for the West region for the years ended December 31, 2008, and 
2007: v 

Year Ended 

Operatihg'Revenues ;•;• • : , :' . 
Energy revenue 
Capacity j e venue :'. 
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Other revenues •..':, i " - ' . 
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Depreciatiqri'and.amortization. ' ŷ> 
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Business Metrics 
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($/Mwh),:' ' • , >TyyAj:'.\\ 
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(a) National Oceanic and Atmospheric Adtninistralion-Ciimate Prediction Center — A CDD represents the number of degrees that the 

mean temperature for a particular day is above 65 degrees Fahrenheit in each region. An HDD represents the number of degrees lhal 
lhe mean temperature for a particular day is below 65 degrees Fahrenheit in each region. The CDDs/HDDs for a period of time are 
calculated by adding the CDDs/HDDs for each day during the period. 
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Operating Income 

Operating income increased by $19 million for the year ended December 31, 2008, compared tothe same period in 2007, due to: 

Operating Revenues 

Operating revenues increased by $44 million for the year ended December 31, 2008, compared to the same period in 2007, due 
to: 

• Energy revenue — increased by $35 million due tothe 2008 dispatch ofthe El Segundo plant outside ofthe tolling agreement in 
2008. In 2007, no such dispatch occurred. 

• Other revenues — increased by S6 million due to higher allocations for trading of emission allowances in 2008. 

• Capacily revenue — increased by $3 million primarily due to the tolling agreement at the Long Beach plant partially offset by 
the expiration of a two year tolling agreement at the Ei Segundo facility: 

o Long Beach —- On August 1, 2007, NRG successfully completed the repowering of a 260 MW 
natural gas-fueled generating plant at its Long Beach generating facility. The plant contributed 
$15 million in incremental capacity revenues for the year ended December 3 1, 2008, 

o El Segundo — The expiration ofthe Iwo year tolling agreement at the end of April resulted in a 
decrease of $ 11 million in capacity revenues for the year ended December 31, 2008. 

Cost of Energy and Other Operating Expenses 

Cost of energy and other operating expenses increased by $25 million forthe year ended December 31, 2008, compared to the 
same period in 2007, due to: 

• Cost of energy — increased by $30 million due to the dispatch ofthe El Segundo plant outside ofthe tolling agreement in 2008. 
In 2007, no such dispatch occurred, 

• Deprecialion and amortization — increased by $5 million, reflecting depreciation associated with the repowered plant at the 
Long Beach generating facility. 

• Other operating expenses — decreased by $10 million as a result of a $5 million reduction in Repowering NRG expenses due 
to the capitalization of cost for the El Segundo Energy Center project in 2008. In addition there was a $3 million reduction in lease 
expenses in 2008 and the recognition of a $2 million environmenlal liability for the Ei Segundo plant in 2007. 

Liquidity and Capital Resources 

Liquidity Position 

As of December 31,2009, and 2008, NRG's liquidity, excluding collateral received, was approximately $3.8 billion and 
$3.4 billion, respectively, comprised ofthe following; 

As of December 31, 
2009 2008 

(In millions) 

Cash'and cash equivalents . ' $ ' 7 , ' /-" -"• $^2,304 • ! A $ y \,494.: 
Funds deposited by counterparties 177 754 
Restricted cash" , ' ' • " " _ ••. •".;.." .'"-• - - 2' "'•:'••••',, 7i6A 

Total cash ^ 2,483 2,264 
Synthetic Letter of Credit Facility availability 583 860 
Revolving Credit Facility availability 905 1,000 

Total liquidity • - 3,971 - 4,124 
Less: Funds deposited as collateral by hedge counterparties (177) (760) 

Total liquidity, excluding collateral received , $ .3,794 • $' . 3,364. , 
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For the year ended December 31, 2009, total liquidity, excluding collateral received, increased by $430 million due to a higher 
cash balance of $810 million, partially offset by decreased availability ofthe Synthetic Letter of Credit Facility and the Revolving 
Credit Facility of $277 million and $95 million, respectively. Changes in cash balances are further discussed hereinafter under Cash 
Flow Discussion . Cash and cash equivalents and funds deposited by counterparties at December 31, 2009, are predominantly held in 
money market funds invested in treasury securities, treasury repurchase agreements or government agency debt. 

The line item "Funds deposited by counterparties" represents the amounts that are held by NRG as a result of collateral posting 
obligations from the Company's counterparties due to positions in the Company's hedging program. These amounts are segregated 
into separate accounts that are not contractually restricted but, based on the Company's intention, are not available for the payment of 
NRG's general corporate obligations. Depending on market fluctuation and the settlement ofthe underlying contracts, the Company 
wili refund this collateral to the counterparties pursuant to the terms and conditions ofthe underlying trades. Since collateral 
requirements fluctuate daily and the Company cannot predict if any collateral wili be held for more lhan twelve months, the funds 
deposited by counterparties are classified as a current asset on the Company's balance sheet, with an offsetting liability for this cash 
collateral received wilhin current liabilities. The decrease in these amounts from December 31, 2008, was due to cash collateral moved 
from NRG to Merrill Lynch in connection with novations under the CSRA (see Item 14 — Note 3, Business Acquisitions, to the 
Consolidated Financial Statements), offset by a increase of in-the-money positions as a result of decreasing forward prices. 

Management believes that the Company's liquidity position and cash flows from operations will be adequate to finance operating 
and maintenance capital expenditures, to fund dividends to NRG's preferred shareholders, and other liquidity commitments. 
Management continues to regularly monitor the Company's ability to finance the needs of its operating, financing and investing 
activity in a manner consistent with its intention to maintain a net debt to capital ratio in the range of 45-60%. 

Credii Ratings 

Credit rating agencies rate a firm's public debt securities. These ratings are utilized by the debt markets in evaluating a firm's 
credit risk. Ratings influence the price paid to issue new debt securities by indicating to the market the Company's ability to pay 
principal, interest and preferred dividends. Raling agencies evaluate a firm's industry, cash flow, leverage, liquidity, and hedge profile, 
among other factors, in their credit analysis of a firm's credit risk. 

The following table summarizes the credit ratings for NRG Energy, Inc., its Term Loan Facility and its Senior Notes as of 
December 31,2009: 

S&P 

NRG Energy, Inc. 
8.5% Senior Notes due 2019 
7.375% .Senior Notes; due 20163-.2017 
7.25% Senior Notes due 2014 
Term Loan Facility" 

Moody's Fitch 

BB-
BB-
BB-
BB-
BB+., 

Ba3, 
Bl 
Bl . 
Bl 

.. Baa3 

B 
B+ 
B+-
B+ 
BB 

SOURCES OF FUNDS 

The principal sources of liquidity for NRG's future operating and capilal expenditures are expected to be derived from new and 
existing financing arrangements, asset sales, existing cash on hand and cash flows from operations. 

Financing Arrangements 

Senior Credit Facility 

As of December 31, 2009, NRG has a Senior Credit Facility which is comprised of a senior first priority secured term loan, or the 
Term Loan Facility, a $ 1.0 billion senior first priority secured revolving credit facility, or the Revolving Credit Facility, and a 
$ 1.3 billion senior first priority secured synthetic letter of credit facility, or the 
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Synthetic Letter of Credit Facility. The Senior Credit Facility was last amended on June 8,2007. As of December 31, 2009, NRG had 
issued $717 million of letters of credit under the Synthetic Letter of Credii Facility, leaving $583 million available for future 
issuances. Under the Revolving Credit Facility as of December 31, 2009, NRG had issued letters of credit of $95 million, of which 
$59 million supports the tax exempt bonds issued by Dunkirk Power LLC as described in Item 14 — Note 12, Debt andCapilal 
Leases, to the Consolidated Financial Statements. 

2019 Senior Notes 

On June 5, 2009, NRG completed the issuance of $700 million aggregate principal amount of 8.5% Senior Notes due 2019, or 
2019 Senior Notes, as described in Item 14 — Note 12, Debt and Capital Leases, to the Consolidated Financial Statements. The 
Company used a portion ofthe net proceeds of $678 million to facilitate the early termination on October 5, 2009 of NRG's 
obligations pursuant to the CSRA Amendment. Net proceeds in excess ofthis amount are available for general corporate purposes. 
See further discussion ofthe CSRA Amendment in Item 14 -— Note 3, Business Acquisitions, to the Consolidated Financial 
Statements. 

Merrill Lynch Credit Sleeve Facility 

See discussion in Item 14 — Note 3, Business Acquisitions, to the Consolidated Financial Statements, regarding the CSRA 
entered inlo to support the retail business as a result of the acquisition of Reliant Energy on May I, 2009. Effective Octobers, 2009, 
the Company executed the CSRA Amendment. In connection with this amendment, the Company posted $366 million of cash 
collateral to Merrill Lynch and olher counterparties, returned $53 million of counterparty collateral, issued $206 million of letters of 
credit, and received $45 million of counterparty collateral. In addition, Merrill Lynch returned $250 million of previously posted cash 
collateral, and released liens on $322 million of unrestricted cash held by Reliant Energy. Upon execution ofthe CSRA Amendment, 
lhe Company was required lo post collateral for any net liability derivatives, and other static margin associated with supply for Reliant 
Energy. 

TANE Facility 

On February 24, 2009, NINA executed an EPC agreement with TANE, which specifies the terms under which STP Units 3 and 4 
will be constructed. Concurrent with the execution ofthe EPC agreement, NINA and TANE entered into the TANE Facility wherein 
TANE has committed up to $500 million to finance purchases of long-lead materials and equipment for the construction of STP Units 
3 and 4. The TANE Facility matures on February 24, 2012, subject to two renewal periods, and provides for customary events of 
default, which include, among others: nonpayment of principal or interest; default under other indebtedness; the rendering of 
judgments; and certain events of bankruptcy or insolvency. Outstanding borrowings will accrue interest at LIBOR plus 3%, subject to 
a ratings grid, and are secured by substantially all ofthe assets ofand membership interests in NINA and its subsidiaries. As of 
December 31, 2009, no amounts had been borrowed under the TANE Facility. 

Dunkirk Power LLC Tax-Exempt Bonds 

On April 15, 2009, NRG executed a S59 million tax-exempt bond financing through its wholly-owned subsidiary, Dunkirk Power 
LLC. The bonds were issued by the County of Chautauqua Industrial Development Agency and will be used for construction of 
emission control equipment on the Dunkirk Generating Station in Dunkirk, NY. The bonds initially bear weekly interest based on the 
Securities Industry and Financial Markets Association, or SIFMA, rate, have a maturity date of April 1, 2042, and are enhanced by a 
letter of credit under the Company's Revolving Credit Facility covering amounts drawn on the facility. The proceeds received through 
December 31, 2009, were $52 million with the remaining balance being released over time as construction costs are paid. On 
February 1, 2010, the Company fixed the rate on the bonds at 5.875%. Interest will be payable semiannually. In addition, the 
$59 million letter of credit issued by NRG in support ofthe bonds was cancelled and replaced with a parent guarantee. These bonds 
are part ofthe Company's first lien debt. 
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GenConn Energy LLC related financings 

In April 2009, NRG Connecticut Peaking LLC, a wholly-owned subsidiary ofNRG, executed an equity bridge loan facility, or 
EBL, in the amount of $121.5 million from a syndicate of banks. The purpose ofthe EBL is to fund the Company's proportionate 
share ofthe project construction costs required to be contributed into GenConn Energy LLC, or GenConn, a 50% equity method 
investment ofthe Company. The EBL, which is fully collateralized with a letter of credit issued under the Company's Synthetic Letter 
of Credit Facility covering amounts drawn on the facility, will bear interest at a rate of LIBOR plus 2% on drawn amounts. The EBL 
will mature on the earlier ofthe commercial operations date ofthe Middletown project or July 26, 2011. The EBL also requires 
mandatory prepayment ofthe portion ofthe loan utilized to pay costs ofthe Devon project, of approximately $54 million, on the 
earlier of Devon's commercial operations date or January 27, 2011. The proceeds ofthe EBL received through December 31, 2009, 
were $108 million and the remaining amounts will be drawn as necessary to fund construction costs. 

In April 2009, GenConn secured financing for 50% ofthe Devon and Middletown project construction costs through a 7-year 
term loan facility, and also entered into a 5-year revolving working capital loan and letter of credit.facility, which collectively with the 
term loan is referred to as the GenConn Facility. The aggregate credit amount secured under the GenConn Facility, which is non
recourse to NRG, is $291 million, including $48 million for the revolving facility. In August 2009, GenConn began to draw under the 
GenConn Facility to cover costs related to the Devon project and as of December 31, 2009, has drawn $48 million. 

First and Second Lien Structure 

NRG has granted first and second liens to certain counterparties on substantially all ofthe Company's assets. NRG uses the first 
or second lien structure to reduce the amount of cash collateral and letters of credit that it would otherwise be required to post from 
time to time to support its obligations under out-of-the-money hedge agreements for forward sales of power or MWh equivalents. To 
the extent that the underlying hedge positions for a counterparty are in-the-money to NRG, the counterparty would have no claim 
under the lien program. The lien program limits the volume that can be hedged, not the value of underlying out-of-the-money 
positions. The first lien program does not require NRG to post collateral above any threshold amount of exposure. Within the first and 
second [ien structure, the Company can hedge up to 80% of its baseioad capacity and 10% of its non-baseload assets with these 
counterparties for the first 60 months and then declining thereafter. Net exposure to a counterparty on all trades must be positively 
correlated to the price ofthe relevant commodity for the first lien to be available to that counterparty. The first and second lien 
structure is not subject to unwind or termination upon a ratings downgrade of a counterparty and has no stated maturity date. 

NRG's lien counterparties may have a claim on the Company's assets to the extent market prices exceed the hedged price. As of 
December 31, 2009 and February 9, 2010, all hedges under the first and second lien were in-the-money on a counterparty aggregate 
basis. 

The following table summarizes the amount of MWs hedged against the Company's baseioad assets and as a percentage relative 
to the Company's forecasted baseioad capacity under the first and second lien structure as of February 9, 2010: 

Equivalenl Nel Sales Secured by First and Second Lien Slruclure"1 2010 2011 2012 2013 

InMW 1 " 3,358 2,931 1,520 732 
As a percentage of total forecasted baseioad capacity10 49% 4 3 % 22% 11% 

(a) Equivalent Net Sales include natural gas swaps converted using a weighted average heat rate by region, 
(b) 2010 MW value consists of March through December positions only, 
(c) 

Forecasted baseioad capacity under the first and second lien structure represents 80% of the tolal Company's baseioad assets. 

Asset Sales 

MIBRAG — On June 10, 2009, NRG completed the safe of its 50% ownership interest in Mibrag B.V. to a consortium of 
Severodeske doly Chomutov, a member ofthe CEZ Group, and J&T Group. Mibrag B.V.'s principal 
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holding was MIBRAG, which was jointly owned by NRG and URS Corporation. As part ofthe transaction, URS Corporation also 
entered into an agreement to sell its 50% stake in MIBRAG. 

For its share, NRG received EUR 203 million ($284 million at an exchange rate of 1.40 U.S.$/EUR), net of transaction costs. 
During the year ended December 31, 2009, NRG recognized a pre-tax gain of $128 million. Prior to completion of the sale, NRG 
continued to record its share of MIBRAG's operations to "Equity in earnings of unconsolidated affiliates." 

In connection with the transaction, NRG entered into a foreign currency forward contract to hedge the impact of exchange rate 
fluctuations on the sale proceeds. The foreign currency forward contract had a fixed exchange rate of 1.277 and required NRG to 
deliver EUR 200 million in exchange for $255 million on June 15, 2009. For the year ended December 31, 2009, NRG recorded an 
exchange loss of $24 million on the contract within "Other income/(loss), net." 

ITISA — On April 28, 2008, NRG completed the sale of its 100% interest in Tosli Acquisition B.V., or Tosli, which held all 
NRG's interest in ITISA, to Brookfield Renewable Power Inc. (previously Brookfield Power Inc.), a wholly-owned subsidiary of 
Brookfield Asset Management Inc. In addition, the purchase price adjustment contingency under the sale agreement was resolved on 
August 7, 2008. In connection with the sale, NRG received $300 million of cash proceeds from Brookfield, and removed $163 million 
of assets, including $59 million of cash, $122 million of liabilities, including $63 million of debt, and $15 million in foreign currency 
translation adjustment from its 2008 consolidated balance sheet. As discussed in Item 14 — Note 4, Discontinued Operations and 
Dispositions , to the Consolidated Financial Statements, the activities of Tosli and ITISA have been classified as discontinued 
operations. 

USES OF FUNDS 

The Company's requirements for liquidity and capital resources, other than for operating its facilities, can generally be 
categorized by Ihe following: (i) commercial operations activities; (ii) debt service obligations; (iii) capital expenditures including 
Repowering NRG and environmental; and (iv) corporate fmancial transactions including return of capital to shareholders. 

Commercial Operations 

NRG's commercial operations activities require a significant amount of liquidity and capital resources. These liquidity 
requirements are primarily driven by: (i) margin and collateral posted with counterparties; (ii) initial collateral required to establish 
trading relationships; (iii) timing of disbursements and receipts (i.e., buying fuel before receiving energy revenues); and (iv) initial 
collateral for large structured transaciions. As of December 3 1, 2009, commercial operations had lotal cash collateral outstanding of 
$359 million, and $508 million outstanding in letters of credii lo third parties primarily to support its economic hedging activities for 
both wholesale and retail transactions. As of December 31, 2009, total collateral held from counterparties was $177 million, and 
$24 million of letters of credit. 

Upon execution ofthe CSRA Amendment, effeciive October 5, 2009, the Company was required to post collateral for any net 
liability derivatives, and other static margin associated with supply for Reliant Energy that was transferred to NRG. As of January 29, 
2010, all wholesale energy supply contracts relating to retail supply hedging were transferred to the Company, so that Merrill Lynch 
was no longer providing any credit support for wholesale energy supply contracts relating to retail supply hedging. 

Future liquidity requiremenls may change based on the Company's hedging activities and structures, fuel purchases, and future 
market conditions, including forward prices for energy and fuel and market volatility. In addition, liquidity requirements are 
dependent on NRG'S credit ratings and general perception of its creditworthiness. 

Debt Service Obligations 

NRG must annually offer a portion of its excess cash flow (as defined in the Senior Credit Facility) to its first lien lenders under 
the Term Loan Facility. The percentage of excess cash flow offered to these lenders is dependent 
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upon the Company's consolidated leverage ratio (as defined in the Senior Credit Facility) at the end ofthe preceding year. The 2010 
mandatory offer related to 2009 is expected to be $430 million, against which the Company made a prepayment of $200 million in 
December 2009. Based on current credit market conditions, the Company expects that its lenders will accept in full the 2010 
mandatory offer related to 2009, and, as such, the Company has reclassified approximately $230 million of Term Loan Facility 
maturity from a non-current to a current liability as of December 31, 2009. 

On October 9, 2009, NRG commenced the process of unwinding the CSF II Debt, making a $181 million capital contribution to a 
CSF II cash account, effectively restricting the cash for the benefit of Credit Suisse Group, or CS. On October 13, 2009, CS began the 
process of unwinding their hedges in connection with the CSF II structure, which they completed by November 24, 2009. Once 
complete, CS returned 5,400,000 shares ofNRG common stock borrowed under the Share Lending Agreements, and released 
9,528,930 common shares held as collateral for the CSF II Debt, and the Company remitted payment to CS of the $181 million for 
outstanding principal and interest. The CSF II Debt contained an embedded derivative feature, or CFS II CAGR, which required NRG 
to pay CS at maturity, either in cash or stock at NRG's option, the excess of NRG's then current stock price over a Threshold Price of 
$40.80 per share. On November 24, 2009, the CSF II CAGR expired with no payment due. 

Principal payments on debt and capital leases as of December 31, 2009, are due in the following periods: 

Subsidiary/Oescriplion 

Debt: 
8.5% Notes due 2019 

7:375% Notes due 2017 

7.375% Motes due 2016 
7.25% Notes due 2014 

Term Loan Facility, due 
2013 

CSF I-notes and i .>•-• 
.- preferred-interests, due . 

June 2010 ~ ' 'A ' • 

NRG Energy Center 
Minneapolis LLC, due 
2013 and 201 7 

Dunkirk Power LLC 
lax-exempt bonds, due 
April 2042 

NRG Connecticut 
Peaking LLC. equity 
bridge loan facility 

Nuclear innovation 
North Arnerica LLC, 

: due20i0 . . . ' . ' 

NRG Repowering 
Holdings LLC. due 
2011 

NRG Peaker Finance 
, Co. LLC, due June 
.2019 

Subtotal Debt, Bonds 
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Capita] Lease:". 

Saale Energie GmbH. 
Schkopau 

Totaf Payments'and 
Capital Leases; 

2010 

$ - A 

— 

— 
— 

26! 

•^ • '190 ' 'Cf 

II 

, - . • ' . 

54 

.* ' . ' ' 20 • 

,-• , . ? • ; • • , ' . - i r y • 

• 20 

556 

'. 

22 
j . •? t •• V l ' " 

• $ _ * • '• 578 '" S 

2011 

. — . $ 

• -

— 
— 

32 

: • ' - ' ' . i - " •' 

12 

54 

, I? -

. 21 - *-_ 

138 

10 

148 '' S 

2011 

— 

*''-

— 
— 

32 

. ; A- , ., 

13 

-' - 1 . 

22 

67 

8 

• " . .75 

2013 

(In millions) 

'% "— 

-

— 

1,888 

'• . . , ; • J • 

10 

> " 

23 

1.921 

8 

•$ ..- f929 

2014 Thereafter 

S — $ 700 

— " - 1,100-

2,400 

1.200 , •.-T-

' ' . , ' • • . . 

6 21 

.— / " ' 52 

-•v-v,-^;; y y ^ y 

A • < " • • 

. ' -. •.'• 29 i ; - : . • ' • :136 , 

1,235 4 ,409 
S t ' ' • • 

7 68 

^ S y -'1,242.: " $ ' " : " .4 '477 '" 

Tolal 

S 700 

1.100 

2,400 

.•••. .1,200 

2,213 

--' "Oiw ' 

73 

52, 

108 

:*:: iv.?:2p' , ,l 

19 

..-. -_..'_• 251 

8,326 

' • . • £ " • 

123 

$'.,-V-g1449,;( 

In addition to the debt and capital leases shown in the preceding table, NRG had issued $717 million of letters of credit under the 
Company's $1.3 billion Synthetic Letter of Credii Facility and $95 million of letters of credit under the Company's Revolving Credit 
Facility as of December 31, 2009. The Company's Revolving Credit Facility matures on February 2, 2011, and the Synthetic Letter of 
Credit Facility matures on February 1, 2013. 
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Capital Expenditures 

For the year ended December 31, 2009, the Company's capital expenditures, including accruals, were approximately $783 million. 
The following table summarizes the Company's capital expenditures for the year ended December 31, 2009 and the estimated capital 
expenditure and repowering investments forecast for 2010. 

Maintenance Environmenlal Repowering Total 
(In millions) 

••• N M S t ^ i i ? ^ 
Texas 160 — 29 189 

;South;Central^r^ :;-^;::- - : ^ f c £ ^ i * a & l ^ ^ 
West 4 — 4 8 

Wind _ — — 120 120 
^ I w i e a r D g v ^ •^1197^ 

Other 46 —- — 46 
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Estimated capital expenditures for 2010 $ 241 $ 233 $ 707 $ 1,181 

RepoweringNRG capital expenditures and investments — RepoweringNRG project capital expenditures consisted of 
approximately $197 million related to the development of STP Units 3 and 4 in Texas, $120 million related to the Company's 
Langford wind farm project which became commercially operational in December 2009 and $29 million for the construction of Cedar 
Bayou Unit 4 in Texas. 

The Company's repowering capital expenditures for 2010 are expected to be approximately $707 million. Ofthis amount, 
$684 million is estimated for STP Units 3 and 4 without giving effect to any partner contributions or potential equity sell down. 

Major maintenance and environmental capilal expenditures — The Company's maintenance capital expenditures were 
$256 million, of which $160 million was related to the Texas region's assets including approximately $61 million in nuclear fuel 
expenditures related to STP Units 1 and 2. The Company's environmental capital expenditures were $172 million consisting of 
$130 million at the Huntley and Dunkirk plants due to the baghouse projects and $31 million at the Indian River plant due to a project 
to install selective catalytic reduction systems, scrubbers and fabric filters on Units 3 and 4. On February 3, 2010, NRG and DNREC 
announced a proposed plan, subject to definitive documentation, that would shut down Unit 3 by December 31, 2013 and relieve NRG 
ofthe requirement to install this back end control equipment on this unit. Unit 4 is not affected by this plan and construction on similar 
equipment continues with an expected in service date of year end 2011. 

NRG anticipates funding these maintenance capital projects primarily wilh funds generated from operating activities. In addition, 
on April 15, 2009, the Company executed a $59 million tax-exempt bond financing through its wholly-owned subsidiary, Dunkirk 
Power LLC, with the bonds issued by the Counly of Chautauqua Industrial Development Agency. These funds are expected to fund 
environmental capital expenditures at the Dunkirk facility. 

Loans to affiliates — The Company had funded approximately $48 million in interest bearing loans to GenConn Energy LLC, a 
50/50 joint venture vehicle ofNRG and the United Illuminating Company as part ofthe Devon and Middletown plant repowering 
projects prior to the closing ofthe EBL and GenConn Facility. During 2009, these loans were repaid with proceeds from the EBL 
financing. Subsequent to the financing, the equity portion of construction costs for GenConn is funded through the EBLs ofNRG 
Connecticut Peaking and United Illuminating. These funds are made available to GenConn through convertible interest bearing 
promissory notes that convert to equity upon repayment ofthe EBL loans by NRG Connecticut Peaking and United Illuminating. As 
of December 31,2009, there was $108 million outstanding under the loan from NRG Connecticut Peaking. 
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Environmental Capital Expenditures 

Based on current rules, technology and plans, NRG has estimated that environmental capital expenditures to be incurred from 
2010 through 2014 to meet NRG's environmental commitments will be approximately $0.9 billion. These capital expenditures, in 
general, are related to installation of particulate, SO 2, NO x , and mercury controls to comply with federal and state air quality rules 
and consent orders, as well as installation of "Best Technology Available" under the Phase II 316(b) rule. NRG continues to explore 
cost effective alternatives that can achieve desired results. While this estimate reflects schedules and controls to meet anticipated 
reduction requirements, the lull impact on the scope and timing of environmental retrofits cannot be determined untii issuance of final 
rules by the U.S. EPA. 

The following table summarizes the estimated environmental capilal expenditures for the referenced periods by region: 

2010 
2011 
2pi2: 

2013 
2014 
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'"f ",.--.. ' 6^ 
39 
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This estimate reflects the recent announcement to retrofit only Unit 4 at the Indian River Generating Station and shifts in the 
timing of other projects to reflect anticipated issuance dates for revised regulations. 

NRG's current contracts with the Company's rural electrical customers in the South Central region allow for recovery of a 
significant portion ofthe regions capital costs, along with a capital return incurred by complying with new laws, including interest 
over the asset life ofthe required expenditures. Actual recoveries will depend, among other things, on the duration ofthe contracts. 

Capital Allocation 

2009 Capital Allocalion Plan— In addition to the aforementioned planned investments in maintenance and environmental capital 
expenditures and Repowering NRG in 2009, and the 2009 repayment of Term Loan Facility debl lo the first lien lenders, the 
Company's Capital Allocation Plan included the completion of lhe 2008 Capital Allocation Plan with the purchase of $30 million of 
common slock as well as the purchase of an additional $300 million in common stock under the previously announced 2009 Capital 
Allocation Plan. In July 2009, as part ofthe Company's 2009 Capital Allocation Program, the Board of Directors approved an 
increase to the Company's previously authorized common share repurchases under its capital allocation plan from the existing 
$330 million to $500 million. The Company's repurchases during the year ended December 31, 2009, were $500 million. 

2010 Capital Allocation Plan — On February 23, 2010, the Company announced its 2010 Capital Allocation Plan to purchase 
$ 180 million in common stock. The Company's share repurchases are subject to market prices, financial restrictions under the 
Company's debt facilities, and as permitted by securities laws. As part ofthe 2010 plan, the Company will invest approximately 
$474 million in maintenance and environmental capital expenditures in existing assets and $707 million in projects under Repowering 
NRG that are currently under construction or for which there exists current obligations. Finally, in addition to scheduled debt 
amortization payment, in the first quarter 2010 the Company will offer its first lien lenders $430 million of its 2009 excess cash flow 
(as defined in the Senior Credit Facility) of which the Company made a prepayment of $200 million in December 2009. 

Preferred Stock Dividend Payments 

For the year ended December 31, 2009, NRG paid $6 million, $17 million and $10 million in dividend payments to holders of the 
Company's 5.75%, 4% and 3.625% Preferred Stock. On March 16, 2009, the outstanding shares ofthe 5.75% Preferred Stock 
converted into common stock and, as a result, there will be no further dividends paid with respect to this series of preferred stock. 
During 2009, a totai of 265,870 shares ofthe 4% Preferred Stock were converted into common stock and 73 shares were redeemed for 
cash. 
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Benefit Plans Obligations 

As of December 31, 2009, NRG contributed $27 million towards its three defined benefit pension plans to meet the Company's 
2009 benefit obligation. Based on the Company's December 31, 2009 measurement of its benefit obligation for its three defined 
benefit pension plans, the Company is expected to contribute another $ 18 million to these plans during 2010, $5 million of which also 
relates to the Company's 2009 benefit obligation. 

Reliant Energy Customer Deposits 

Revisions in the PUCT rules will require that NRG keep a segregated account, or that the Company post a fully collateralized 
letter of credit on or before May 21, 2010 to cover outstanding customer deposits and residential advance payments. The Company's 
current plan is to file for an amendment to its Retail Energy Provider recertification applications during the first quarter 2010 and post 
a letter of credit to satisfy the rule changes. The amount of deposits subject to segregation or collateralization at December 31, 2009, 
was $54 million. 

Cash Flow Discussion 

The following table reflects the changes in cash flows for the comparative years; all cash flow categories include the cash flows 
from both continuing operations and discontinued operations: 

Year ended December 31, 
2009 2008 Change 

(In millions) 
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Net Cash Provided By Operating Activities 

For the year ended December 3 1, 2009, net cash provided by operating activities increased by $627 million compared to the same 
period in 2008, due to: 

Cash generated by Reliant Energy — Reliant Energy contributed approximately $855 million 
to the Company's consolidated cash flow from operations in 2009, primarily reflecting 
$966 million in pre-tax income since the May 1, 2009, acquisition date, adjusted for the non
cash effects of depreciation and amortization and changes in derivatives. 

Lower cash flows from Wholesale Power Generaiion — The Company's cash flow from 
operation excluding Reliant Energy was lower by approximately $228 million in 2009 
compared to 2008, as decreases in generation and power prices impacted results from 
operations. In addition, $16 million more cash was used for working capital in 2009 compared 
to 2008, as higher coal inventory balances were partially offset by $72 million in lower 
pension contributions. 

Net Cash Used By investing Activities 

For the year ended December 31, 2009, net cash used in investing activities increased by $282 million compared to the same 
period in 2008, due to: 

Acquisition of businesses — During 2009, the Company paid $427 million, net of cash 
acquired of $6 million, to acquire three businesses. 

• Proceeds from sale of equily method investment and discontinued operations — Net proceeds 
from investing activities increased by $43 million in 2009 as compared to 2008 due to the sale 
of MIBRAG in June 2009 for net proceeds of $284 million compared to the sale of ITISA for 
proceeds, net of divested cash, of $241 million in April 2008. 
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* Capital expenditures and loans to affiliates — NRG's capital expenditures decreased by 
$165 million due to decreased spending on RepoweringNRG. 

Trading of emission allowances -— Net purchases and sales of emission allowances resulted in 
a decrease in cash of $105 million for 2009 as compared to 2008. 

Net Cash Used By Financing Activities 

For the year ended December 31, 2009, net cash used by financing activities decreased by $ 144 million compared to the same 
period in 2008, due to: 

Issuance of debt —- During 2009, the Company received $688 million in gross proceeds from 
the 2019 Senior Notes, $108 million in NRG Connecticut Peaking financing, $52 million 
from the Dunkirk bonds and $19 million from other borrowings. During 2008, the Company 
received $20 million in proceeds from borrowings which resulted in a net cash increase of 
$872 million. 

Term Loan Facility debt paymeni — In 2009, the Company paid down $429 million of its 
Term Loan Facility, including the payment of excess cash flow, as discussed above under 
Debt Service Obligations . The Company paid down $174 million of its Term Loan Facility 
during 2008 which resulted in a net cash decrease of $255 million. 

* Olher debt payments — In November 2009, the Company paid $181 million to CS for the 
benefit of CSF II to unwind the Company's CSF II notes and preferred interests. 

* Share repurchase — During 2009, the Company repurchased common stock of $500 million 
as compared to $ i 85.million in 2008, which resulted in a net cash decrease of $315 million. 

NOLs, Deferred Tax Assets and Uncertain Tax Position Implications, under ASC-740, Income Taxes, or ASC 740 

As of December 31, 2009, the Company had generated total domeslic pre-tax book income of $ 1.5 billion and foreign continuing 
pre-tax book income of $161 million. The Company has net operating losses for tax retum purposes available to offset taxable income 
in the current period. The tax retum net operating losses have been classified as capital loss carryforwards for financial statement 
purposes and a full valuation allowance has been established. As of December 31, 2009, these capital losses have expired for financial 
statement purposes. In addition, NRG has cumulative foreign NOL carryforwards of $280 million, of which $82 million will expire 
starting in 2011 through 2017 and of which $198 million do not have an expiration date. 

In addition to these amounts, the Company has $643 million of tax effecled unrecognized tax benefits which relate primarily to 
net operating losses for tax return purposes but have been classified as capital loss carryforwards for financial statements purposes and 
for which a full valuation allowance has been established. As a result ofthe Company's tax position, and based on current forecasts, 
we anticipate income tax payments of up to $75 million in 2010. 

However, as the position remains uncertain for the $643 million of tax effected unrecognized tax benefits, the Company has 
recorded a non-current tax liability of $347 million and may accrue the remaining balance as an increase to non-cunent liabilities until 
final resolution with the related taxing authority. The $347 million non-current tax liability for unrecognized tax benefits is primarily 
due to taxable earnings for the period for which there are no NOLs available to offset for financial statement purposes. 

The Company is under examination by the Internal Revenue Service for years 2004 through 2006. It is possible that the IRS 
examination may conclude during 2010 but because of a possible extension, an estimate ofthe range of reasonably possible changes in 
unrecognized tax benefits cannot be made. 
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Off-Balance Sheet Arrangements 

Obligations under Certain Guarantee Contracts 

NRG and certain of its subsidiaries enter into guarantee arrangements in the normal course of business to facilitate commercial 
transactions with third parties. These arrangements include financial and performance guarantees, stand-by letters of credit, debt 
guarantees, surety bonds and indemnifications. See also Item 14 — Note 26, Guarantees, to the Consolidated Financial Statements 
for additional discussion. 

Retained or Contingent Interests 

NRG does not have any material retained or contingent interests in assets transferred to an unconsolidated entity. 

Derivative Instrument Obligations 

The Company's 3.625% Preferred Stock includes a feature which is considered an embedded derivative per ASC 815. Although it 
is considered an embedded derivative, it is exempt from derivative accounting as it is excluded from the scope pursuant to ASC 815. 
As of December 31, 2009, based on the Company's stock price, the embedded derivative was out-of-the-money and had no 
redemption value. See also Item 14 —Note 15, Capital Structure, to the Consolidated Financial Statements for additional discussion. 

Obligations Arising Out of a Variable Interest in an Unconsolidated Entity 

Variable interest in Equity investments — As of December 31, 2009, NRG has several investments with an ownership interest 
percentage of 50% or less in energy and energy-related entities that are accounted for under the equity method of accounting. One of 
these investments, GenConn Energy LLC, is a variable interest entity for which NRG is not the primary beneficiary. 

NRG's pro-rata share of non-recourse debt held by unconsolidated affiliates was approximately $93 million as of December 31, 
2009. This indebtedness may restrict the ability of these subsidiaries to issue dividends or distributions to NRG. See also Item 14 — 
Note 16, Investments Accounted for hy the Equity Method, to the Consolidated Financial Statements for additional discussion. 

Letter of Credit Facilities — The Company's $ 1.3 billion Synthetic Letter of Credit Facility is unfunded by NRG and is secured 
by a $ 1,3 billion cash deposit at Deutsche Bank AG, New York Branch that was funded using proceeds from the Term Loan Facility 
investors who participated in the facility syndication. Under the Synthetic Letter of Credit Facility, NRG is allowed to issue letters of 
credit for generai corporate purposes including posting collateral to support the Company's commercial operations activities. 
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Contractual Obligations and Commercial Commitments 

NRG has a variety of contractual obligations and other commercial commitments that represent prospective cash requirements in 
addition to the Company's capital expenditure programs. The following tables summarize NRG's contractual obligations and 
contingent obligations for guarantee. See also Item 14 —• Note 12, Debt and Capital Leases , Note 22, Commitments and 
Contingencies , and Note 26, Guarantees , to the Consolidated Financial Statements for additional discussion. 
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(2) Includes only those coal transportation and lignite commitments for 2010 as no other nominations were made as of December 31, 
2009. Natural gas nomination is through February' 2011. 

(b) Excludes $347 miliion non-current payable relating to NRG's uncertain tax benefits under ASC-740 as the period of payment 
cannot be reasonably estimated. Also excludes $415 million of asset retirement obligations which are discussed in Item 14 -— 
Note 13, Assel Retirement Obligations, to the Consolidated Financial Statements. 

(c) Includes commitments with both fixed and variable components. 

(d) These amounts represent the Company's estimated minimum pension contributions required under the Pension Proteclion Act of 
2006. These amounts represent estimates that are based on assumptions dial are subject to change. The minimum required 
contribution for years after 2015 is currently not available. 

(e) These amounts represent estimates that are based on assumptions lhat are subject to change. The minimum required contribution for 
years after 2015 are currently not available. 
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Fair Value of Derivative Instruments 

NRG may enter into long-term power sales contracts, fuel purchase contracts and other energy-related financial instruments to 
mitigate variability in earnings due to fluctuations in spot market prices and to hedge fuel requirements at generation facilities. In 
addition, in order to mitigate interest rale risk associated with the issuance ofthe Company's variable rale and fixed rate debt, NRG 
enters into interest rate swap agreements. 
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NRG's trading activities are subject to limits in accordance with the Company's Risk Management Policy. These contracts are 
recognized on the balance sheet at fair value and changes in the fair value of these derivative financial instruments are recognized in 
earnings. 

The tables below disclose the activities that include both exchange and non-exchange traded contracts accounted for at fair vaiue in 
accordance with ASC 820, Fair Value Measurements and Disclosures , or ASC 820. Specifically, these tables disaggregate realized 
and unrealized changes in fair value; disaggregate estimated fair values at December 31, 2009, based on their level within the fair 
value hierarchy defined in ASC 820; and indicate the maturities of contracts at December 31, 2009. Also, in connection with the 
Company's acquisition of Reliant Energy, NRG acquired retail load and supply contracts. The tables below also includes the fair value 
of these contracts receiving mark-to-market accounting treatment as of May 1, 2009. 
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A small portion of NRG's contracts are exchange-traded contracts with readily available quoted market prices. The majority of 
NRG's contracts are non-exchange-traded contracts valued using prices provided by external sources, primarily price quotations 
available through brokers or over-the-counter and on-line exchanges. For the majority ofNRG markets, the Company receives quotes 
from multiple sources. To the extent that NRG receives multiple quotes, the Company's prices reflect the average ofthe bid-ask mid
point prices obtained from all sources that NRG believes provide the most liquid market for the commodity. If the Company receives 
one quote then the mid point ofthe bid-ask spread for that quote is used. The terms for which such price information is available vary 
by commodity, region and product. A significant portion ofthe fair value ofthe Company's derivative portfolio is based on price 
quotes from brokers in active markets who regularly facilitate the Company's transactions and the Company believes such price 
quotes are executable. The Company does not use third party sources that derive price based on proprietary models or market surveys. 
The remainder ofthe assets and liabilities represent contracts for which external sources or observable market quotes are not available. 
These contracts are valued based on various valuation techniques including but not limited to internal models based on a fundamental 
analysis ofthe market and extrapolation of observable market data with similar characteristics. Contracts valued with prices provided 
by models and other valuation techniques make up 3% ofthe total fair vaiue of all derivative contracts. The fair value of each contract 
is discounted using a risk free interest rate. In addiiion, the Company applies a credit reserve lo reflect credit risk which is calculated 
based on published default probabilities. To the extent that NRG's net exposure after cash collateral paid/received under a specific 
master agreement is an asset, the Company calculates credit reserve applying the counterparty's default swap rate. If the net exposure 
after cash collateral paid/received under a specific master agreement is a liability, the Company calculates credit reserve applying 
NRG's default swap rate. The credit reserve is added to the discounted fair value to reflect the exit price that a market participant 
would be willing to receive to assume NRG's liabilities or that a market participant would be willing to pay for NRG's assets. As of 
December 31,2009, the credit reserve resulted ina$l miliion increase in fair value which is composed of a $1 million loss in OCI and 
a $2 million gain in derivative revenue and cost of operations. 
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The fair values in each category reflect the level of forward prices and volatility factors as of December 31, 2009 and may change 
as a result of changes in these factors. Management uses its best estimates to determine the fair value of commodity and derivative 
contracts NRG holds and sells. These estimates consider various factors including closing exchange and over-the-counter price 
quotations, time value, volatility factors and credit exposure. It is possible however, that future market prices could vary from those 
used in recording assets and liabilities from energy marketing and trading activities and such variations could be material. 

The Company has elected to disclose derivative assets and liabilities on a trade-by-trade basis and does not offset amounts at the 
counterparty master agreement level. Also, collateral received or paid on the Company's derivative assets or liabilities are recorded on 
a separate line item on the balance sheet. Consequently, the magnitude ofthe changes in individual current and non-current derivative 
assets or liabilities is higher than the underlying credit and market risk ofthe Company's portfolio. As discussed in Item 6A — 
Commodity Price Risk , NRG measures the sensitivity ofthe Company's portfolio to potential changes in market prices using Value 

at Risk, or VaR, a statistical model which attempts to predict risk of loss based on market price and volatility. NRG' s risk 
management policy places a limit on one-day holding period VaR, which limits the Company's net open position. As the Company's 
trade-by-trade derivative accounting results in a gross-up ofthe Company's derivative assets and liabilities, the net derivative assets 
and liability position is a better indicator of NRG's hedging activity. As of December 31, 2009, NRG's net derivative asset was 
$459 million, a decrease to total fair value of $537 million as compared to December 31, 2008. This decrease was primarily driven by 
the acquisition of Reliant Energy's retail portfolio offset by increase in fair value due to the decreases in gas and power prices as well 
as the roll-off of trades that settled during the period. 

Based on a sensitivity analysis using simplified assumptions, the impact of a $1 per MMBtu increase or decrease in natural gas 
prices across the term ofthe derivative contracts would cause a change of approximately $489 million in the net value of derivatives 
as of December31, 2009. 

Critical Accounting Policies and Estimates 

NRG's discussion and analysis ofthe financial condition and results of operations are based upon the consolidated financial 
statements, which have been prepared in accordance with accounting principles generally accepted in the U.S. The preparation of 
these fmancial statements and related disclosures in compliance with generally accepted accounting principles, or GAAP, requires the 
application of appropriate technical accounting rules and guidance as well as the use of estimates and judgments that affect the 
reported amounts of assets, liabilities, revenues and expenses, and related disclosures of contingent assets and liabilities. The 
application of these policies necessarily involves judgments regarding future events, including the likelihood of success of particular 
projects, legal and regulatory challenges. These judgments, in and of themselves, could materially affect the financial statements and 
disclosures based on varying assumptions, which may be appropriate to use. In addition, fhe financial and operating environment may 
also have a significant effect, not only on the operation ofthe business, but on the results reported through the application of 
accounting measures used in preparing the financial statements and related disclosures, even if the nature ofthe accounting policies 
have not changed. 

On an ongoing basis, NRG evaluates these estimates, utilizing historic experience, consultation with experts and other methods 
the Company considers reasonable, in any event, actual results may differ substantially from the Company's estimates. Any effects on 
the Company's business, financial position or results of operations resulting from revisions to these estimates are recorded in the 
period in which the facts that give rise to the revision become known. 

NRG's significant accounting policies are summarized in Item 14 — Note 2, Summary of Significant Accounting Policies , tothe 
Consolidated Financial Statements. The Company identifies its most critical accounting policies as those that are the most pervasive 
and important to the portrayal ofthe Company's 
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financial position and results of operations, and that require the most difficult, subjective and/or complex judgments by management 
regarding estimates about matters that are inherently uncertain. 

Accounting Policy 

Derivative Instruments 

Income Taxes and Valuation Allowance for 
Deferred Tax Assets 

Judgments/Uncertainties Affecting Application 

Assumptions used in valuation techniques 
Assumptions used in forecasting generation 
Market maturity and economic conditions 
Contract interpretation 
Market conditions in the energy industry, especially 
the effects of price volatility on contractual 
commitments 
Ability to withstand legal challenges of tax authority 
decisions or appeals 
Anticipated future decisions of tax authorities 
Application of tax statutes and regulations to 
transactions 
Ability to utilize tax benefits through carry backs to 
prior periods and carry forwards to future periods 

Impairment of Long Lived Assets 

Goodwill and Other Intangible Assets 

Contingencies 

Accrued Unbilled Revenues of Reliant Energy 

Recoverability of investment through future 
operations 
Regulatory and political environments and 
requirements 
Estimated useful lives of assets 
Environmental obligations and operational 
limitations 
Estimates of future cash flows 
Estimates of fair value 
Judgment about triggering events 
Estimated useful lives for finite-lived intangible 
assets 
Judgment about impairment triggering events 
Estimates of reporting unit's fair value 
Fair value estimate of intangible assets acquired in 
business combinations 
Estimated financial impact of event(s) 
Judgment about likelihood of evenl(s) occurring 
Regulatory and political environments and 
requirements 
Estimates of unbilled volumes 

Derivative Instruments 

The Company follows the guidance of ASC 815, to account for derivative instruments. ASC 815 requires the Company to mark-
to-market all derivative instruments on the balance sheet, and recognize changes in the fair value of non-hedge derivative instruments 
immediately in earnings. In certain cases, NRG may apply hedge accounting to the Company's derivative instruments. The criteria 
used to determine if hedge accounting treatment is appropriate are: (i) the designation ofthe hedge to an underlying exposure; 
(ii) whether the overall risk is being reduced; and (iii) if there is a correlation between the fair value ofthe derivative instrument and 
the underlying hedged item. Changes in the fair value of derivatives instruments accounted for as hedges are either recognized in 
earnings as an offset to the changes in the fair value ofthe related hedged item, or deferred and recorded as a component of OCI, and 
subsequently recognized in earnings when the hedged transactions occur. 
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For purposes of measuring the fair value of derivative instruments, NRG uses quoted exchange prices and broker quotes. When 
external prices are not available, NRG uses internal models to determine the fair value. These interna! models include assumptions of 
the future prices of energy commodities based on the specific market in which the energy commodity is being purchased or sold, using 
externally available forward market pricing curves for all periods possible under the pricing model. In order to qualify derivative 
instruments for hedged transactions, NRG estimates the forecasted generation occurring within a specified time period. Judgments 
related to the probability of forecasted generation occurring are based on available baseioad capacity, internal forecasts of sales and 
generation, and historical physical delivery on similar contracts. The probability that hedged forecasted generation will occur by the 
end of a specified time period could change the results of operations by requiring amounts currently classified in OCI to be 
reclassified into earnings, creating increased variability in the Company's earnings. These estimations are considered to be critical 
accounting estimates. 

Certain derivative instruments that meet the criteria for derivative accounting treatment also qualify for a scope exception to 
derivative accounting, as they are considered NPNS. The availability ofthis exception is based upon the assumption that NRG has the 
ability and it is probable to deliver or take delivery ofthe underlying item. These assumptions are based on available baseioad 
capacity, internal forecasts of sates and generation and historical physical delivery on contracts. Derivatives that are considered to be 
NPNS are exempt from derivative accounting treatment, and are accounted for under accrual accounting. If it is determined that a 
transaction designated as NPNS no longer meets the scope exception due to changes in estimates, the related contract would be 
recorded on the balance sheet at fair value combined with the immediate recognition through earnings. 

Income Taxes and Valuation Allowance for Deferred Tax Assets 

As of December 31, 2009, NRG had a valuation allowance of $233 million. This amount is comprised of U.S. domestic capital 
loss carryforwards and non-depreciable property of $154 million, foreign net operating loss carryforwards of $78 million and foreign 
capital loss carryforwards of approximately $1 million. In assessing the recoverability of NRG's deferred tax assets, the Company 
considers whether it is more likely than not that some portion or all ofthe deferred tax assets will be realized. The ultimate realization 
of deferred tax assets is dependent upon projected capilal gains and available tax planning strategies. 

NRG continues to be under audit for multiple years by taxing authorities in other jurisdictions. Considerable judgment is required 
lo detennine the lax treatment of a particular item that involves interpretations of complex tax laws. NRG is subject to examination by 
taxing authorities for income tax returns filed in the U.S. federal jurisdiction and various state and foreign jurisdictions including 
major operations located in Germany and Australia. The Company is no longer subject to U.S. federal income tax examinations for 
years prior lo 2002. With few exceptions, state and local income tax examinations are no longer open for years before 2003. The 
Company's significant foreign operations are also no longer subject to examination by local jurisdictions for years prior to 2000. 

Evaluation of Assets for Impairment and Other Than Temporary Decline in Value 

In accordance with ASC-360, Property, Plant, and Equipment, or ASC 360, NRG evaluates properly, plant and equipment and 
certain intangible assets for impairment whenever indicators of impairment exist. Examples of such indicators or events are: 

Significant decrease in the markel price of a long-lived asset; 
Significant adverse change in the manner an asset is being used or its physical condition; 
Adverse business climate; 

• Accumulation of costs significantly in excess ofthe amount originally expected for the 
construction or acquisition of an asset; 
Current-period loss combined with a history of losses or the projection of future losses; and 

Change in the Company's intent about an asset from an intent to hold to a greater than 50% 
likelihood that an asset will be sold or disposed of before the end of its previously estimated 
useful life. 

Recoverability of assets to be held and used is measured by a comparison ofthe carrying amount ofthe assets to the future net 
cash flows expected to be generated by the asset, through considering project specific assumptions for long-term power pool prices, 
escalated future project operating costs and expected plant operations. If such 
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assets are considered to be impaired, the impairment to be recognized is measured by the amount by which the carrying amount of the 
assets exceeds the fair value ofthe assets by factoring in the probability weighting of different courses of action available to the 
Company. Generally, fair value will be determined using valuation techniques such as the present value of expected future cash flows. 
NRG uses its best estimates in making these evaluations and considers various factors, including forward price curves for energy, fuel 
costs and operating costs. However, actual future market prices and project costs could vary from the assumptions used in the 
Company's estimates, and the impact of such variations could be material. 

For assets to be held and used, if the Company determines that the undiscounted cash flows from the asset are less than the 
carrying amount ofthe asset, NRG must estimate fair value to determine the amount of any impairment loss. Assets held-for-sale are 
reported at the lower of the carrying amount or fair value less the cost to sell. The estimation of fair value under ASC 360, whether in 
conjunction with an asset to be held and used or with an asset held-for-sale, and the evaluation of asset impairment are, by their nature 
subjective. NRG considers quoted market prices in active markets to the extent they are available. In the absence of such information, 
the Company may consider prices of similar assets, consult with brokers, or employ other valuation techniques. NRG will also 
discount the estimated future cash flows associated with the asset using a single interest rate representative ofthe risk involved with 
such an investment or employ an expected present value method that probability-weights a range of possible outcomes. The use of 
these methods involves the same inherent uncertainty of future cash flows as previously discussed with respect to undiscounted cash 
flows. Actual future market prices and project costs could vary from those used in the Company's estimates, and the impact of such 
variations could be material. 

Forthe years ended December 3 I, 2008, and 2007, there were reductions of $23 million and $11 million, respectively, in income 
from continuing operation due to impairment of an investment in commercial paper. The Company recorded these impairments as a 
reduction to interest income. There were no impairment charges on this investment in 2009. 

NRG is also required to evaluate its equity-method and cost-method investments to determine whether or not they are impaired. 
ASC-323, Investments-Equity Method and Joint Ventures , or ASC 323, provides the accounting requirements for these investments. 
The standard for determining whether an impairment must be recorded under ASC 323 is whether the value is considered an "other 
than a temporary" decline in value. The evaluation and measurement of impairments under ASC 323 involves the same uncertainties 
as described for long-lived assets that the Company owns directly and accounts for in accordance with ASC 360. Similarly, the 
estimates that NRG makes with respect to its equity and cost-method investments are subjective, and the impact of variations in these 
estimates could be material. Additionally, if the projects in which the Company holds these investments recognize an impairment 
under the provisions of ASC 360, NRG would record its proportionate share of that impairment loss and would evaluate its investment 
for an other than temporary decline in value under ASC 323. 

Goodwill and Other Intangible Assets 

As part ofthe acquisition of Texas Genco in 2006, NRG recorded goodwill and intangible assets at its Texas segment reporting 
unit. The Company also recorded intangible assets in connection with the Reliant Energy acquisition in 2009, measured primarily 
based on significant inputs that are not observable in the market and thus represent a Level 3 measurement as defined in ASC 820. See 
Item 14 — Note 3, Business Acquisitions , to the Consolidated Financial Statements for a discussion ofthe Reliant Energy acquisition 
fair value measurements. The Company applied ASC 805, Business Combinations, or ASC 805, and ASC 350, Intangibles — 
Goodwill and Other , or ASC 350, to account for its goodwill and intangible assets. Under these standards, the Company amortizes all 
finite-lived intangible assets over their respective estimated weighted-average useful lives, while goodwill has an indefinite life and is 
not amortized. However, goodwill and all intangible assets not subject to amortization are tested for impairments at least annually, or 
more frequently whenever an event or change in circumstances occurs lhat would more likely than not reduce the fair value of a 
reporting unit below its carrying amount. The Company tests goodwill for impairment at the reporting unit level, which is identified 
by assessing whether the components ofthe Company's operating segments constitute businesses for which discrete fmancial 
information is available and whether segment management regularly reviews the operating results of those components. Ifit is 
determined that the fair value of a reporting unit is below its carrying amount, where necessary the Company's goodwill and/or 
intangible asset with indefinite lives will be impaired at that time. 
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The Company performed its annual goodwill impairment assessment as of December 31, 2009, for its Texas reporting unit, or 
NRG Texas, which is at the operating segment level. The Company determined the fair value ofthis reporting unit using primarily an 
income approach and then applied an overall market approach reasonableness test to reconcile that fair value with NRG's overall 
market capitalization. Significant inputs to the determination of fair value were as follows: 

For the three solid-fuel baseioad plants that drive a majority ofthe value in the reporting unit, 
and for the region's Elbow Creek, Langford and Cedar Bayou facilities that recently 
commenced operations, the Company applied a discounted cash flow methodology to their 
long-term budgets in accordance with the guidance in paragraphs BI52 and B155 of SFAS 
142. This approach is consistent with that used to detennine fair value at December 31, 2008 
and 2007. These budgets are based on the Company's views of power and fuel prices, which 
consider market prices in the near term and the Company's fundamental view for the longer 
term as some relevant market prices are illiquid beyond 24 months. Hedging is included to the 
extent of contracts already in place. Projected generation in the long-term budgets is based on 
management's estimate of supply and demand within the sub-markets for each plant and the 
physical and economic characteristics of each plant; 

For the reporting unit's remaining gas plants, the Company applied a market-derived earnings 
multiple to the gas plants' aggregate eslimated 2009 earnings before interest, taxes, 
depreciation and amortization, in accordance with the guidance in ASC-350-20-35-24. This 
approach is consistent with that used to determine fair values at December 3 I, 2008 and 2007; 

The potential impact of carbon legislation was estimated using a discounted cash flow 
methodology applied lo the Company's view ofthe impact of potential legislation that is 
based on recent proposals lo Congress. 

if fair value of a reporting unit exceeds its carrying value, goodwill ofthe reporting unit is not considered impaired. Under the 
income approach described above, the Company estimated the fair value ofNRG Texas' invested capital to exceed its carrying value 
by approximately 25% at December 31, 2009. This estimate of fair value is affected by assumptions about projected power prices, 
generation, fuel costs, capital expenditure requirements and environmental regulations, and the Company believes lhat the most 
significant impact arises from future power prices. Assuming all other factors are held constant, a hypothetical $! drop in the 
Company's long-term natural gas price view would not have caused the fair value ofNRG Texas to fall below its carrying vaiue at 
December 3 I, 2009. 

To reconcile the fair value determined under the income approach with NRG's market capitalization, the Company considered 
historical and future budgeted earnings measures to estimate the average percentage of total company value represented by NRG 
Texas, and applied this percentage to an adjusted business enterprise value ofNRG. To derive this adjusted business enterprise value, 
the Company applied a range of control premiums based on recent market transactions to the business enterprise value ofNRG on a 
non-controlling, marketable basis, and also made adjustments for some non-operating assets and for some ofthe significant factors 
that impact NRG differently from NRG Texas, such as environmental capital expenditures outside ofthe Texas region, or limitations 
on the Company's Capital Allocation Plans under NRG's debt. The Company was able to reconcile the proportional value ofNRG 
Texas to NRG's market capitalization at a value that would not indicate an impairment. 

Contingencies 

NRG records a loss contingency when management determines it is probable that a liability has been incurred and the amount of 
the loss can be reasonably estimated. Gain contingencies are not recorded until management determines it is cettain that the future 
event will become or does become a reality. Such determinations are subject to interpretations of current facts and circumstances, 
forecasts of future events, and estimates ofthe financial impacts of such events. NRG describes in detail its contingencies in 
Item 14 — Note 22, Commitments and Contingencies, to the Consolidated Financial Statements. 
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Accrued Unbilled Revenues 

Accrued unbilled revenues related to the Reliant Energy segment are critical accounting estimates as volumes are not precisely 
known at the end of each reporting period and the revenue amounts are material. Accrued unbilled revenues were $308 million as of 
December 31, 2009, which represents 3% ofthe Company's consolidated revenues forthe year ended December 31, 2009, and 7% of 
Reliant Energy's revenues for the eight-month period ended December 31, 2009. Accrued unbilled revenues are based on Reliant 
Energy's estimates of customer usage since the date ofthe last meter reading provided by the independent system operators or electric 
distribution companies. Volume estimates are based on daily forecasted volumes and estimated customer usage by class. Unbilled 
revenues are calculated by multiplying these volume estimates by the applicable rate by customer class. Estimated amounts are 
adjusted when actual usage is known and billed. 

Recent Accounting Developments 

See Item 14 — Note 2, Summary of Significant Accounting Policies, to the Consolidated Financial Statements for a discussion of 
recent accounting developments. 

Item 6A — Quantitative and Qualitative Disclosures about Market Risk 

NRG is exposed to several market risks in the Company's normal business activities. Market risk is the potential loss that may 
result from market changes associated with the Company's merchant power generation or with an existing or forecasted fmancial or 
commodity transaction. The types of market risks the Company is exposed to are commodily price risk, interest rate risk and currency 
exchange risk. In order to manage these risks the Company uses various fixed-price forward purchase and sales contracts, futures and 
option contracts traded on the New York Mercantile Exchange, and swaps and options traded in the over-the-counter financial markets 
to; 

Manage and hedge fixed-price purchase and sales commitments; 
Manage and hedge exposure to variable rate debt obligations; 

• Reduce exposure to the volatility of cash market prices, and 
Hedge fuel requirements for the Company's generating facilities. 

Commodity Price Risk 

Commodity price risks result from exposures to changes in spot prices, forward prices, volatility in commodities, and correlations 
between various commodities, such as natural gas, electricity, coal, oil, and emissions credits. A number of factors influence the level 
and volatility of prices for energy commodities and related derivative products. These factors include: 

Seasonal, daily and hourly changes in demand; 
Extreme peak demands due to weather conditions; 
Available supply resources; 
Transportation availability and reliability within and between regions; and 
Changes in the nature and extent of federal and state regulations. 

NRG's portfolio consists of generation assets and full requirement load serving obligations. NRG manages the commodity price 
risk ofthe Company's merchant generation operations and load serving obligations by entering into various derivative or non-
derivative instruments to hedge the variability in future cash flows from forecasted sales of electricity and purchases and fuel. These 
instruments include forwards, futures, swaps, and option contracts traded on various exchanges, such as New York Mercantile 
Exchange, or NYMEX, Intercontinental Exchange, or ICE, and Chicago Climate Exchange, or CCX, as well as over-the-counter 
markets. The portion of forecasted transactions hedged may vary based upon management's assessment of market, weather, operation 
and other factors. 

While some ofthe contracts the Company uses to manage risk represent commodities or instruments for which prices are 
available from external sources, other commodities and certain contracts are not actively traded and are valued using other pricing 
sources and modeling techniques to determine expected future market prices, contract quantities, or both. NRG uses the Company's 
best estimates to determine the fair value of those derivative contracts. 
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However, it is likely that future market prices could vary from those used in recording mark-to-market derivative instrument valuation, 
and such variations could be material. 

NRG measures the risk ofthe Company's portfolio using several analytical methods, including sensitivity tests, scenario tests, 
stress tests, position reports, and VaR. VaR is a statistical model that attempts to predict risk of loss based on market price and 
volatility. Currently, the company estimates VaR using a Monte Carlo simulation based methodology. 

NRG uses a diversified VaR model to calculate an estimate ofthe potential loss in the fair value ofthe Company's energy assets 
and liabilities, which includes generation assets, load obligations, and bilateral physical and financial transactions. The key 
assumptions for the Company's diversified model include: (i) a lognormai distribution of prices; (ii) one-day holding period; (iii) a 
95% confidence interval; (iv) a rolling 36-month forward looking period; and (v) market implied volatilities and historical price 
conelations. 

As of December 31, 2009, the VaR for NRG's commodity portfolio, including generation assets, load obligations and bilateral 
physical and financial transactions calculated using the diversified VaR mode! was $38 million. 

The following table summarizes average, maximum and minimum VaR for NRG for the year ended December 31, 2009, and 
2008: 

VaR \ In millions 

Average 41 
.•Maximum. . '""7 •' .•*. *...'- ̂  '!. ' • „*. ,.'•*• iA ' • '• '.'' ' • ' - . ' .. '. <•;'' '-y •; ,'V-.q5r5|,/•• 

Minimum 28 
As;of-pecember-3,lV2608 >."" •.•,;'• • ' • . : • : r : , , ' ' - ' } ' : - 7 . "••'•• ' S : ' ^ ' - ' 

Average 50 
fvlaximunv* 'f. _ ' / ' V AA-- A* A ^ j y ^ A ' " ' -„• -, • ' - A " \ ' '; • ' -'"^S-../ 
Minimum 35 

Due to the inherent limitations of statistical measures such as VaR, the evolving nature ofthe competitive markets for electricity 
and related derivatives, and the seasonality of changes in market prices, the VaR calculation may not capture the full extent of 
commodity price exposure. As a result, actual changes in the fair value of mark-to-market energy assets and liabilities could differ 
from the calculated VaR, and such changes couid have a material impact on the Company's financia! results. 

In order to provide additional information for comparative purposes to NRG's peers, the Company also uses VaR to estimate the 
potential loss of derivative financial instrumenls that are subject to mark-to-market accounting. These derivative instruments include 
transactions that were entered into for both asset management and trading purposes. The VaR for the derivative financial instruments 
calculated using the diversified VaR model as of December 3 1, 2009, for the entire term of these instruments entered into for both 
asset management and trading, was $24 million primarily driven by asset-backed transactions. 

Interest Rate Risk 

NRG is exposed to fluctuations in interest rates through the Company's issuance of fixed rate and variable rate debt. Exposures to 
interest rate fluctuations may be mitigated by entering into derivative instruments known as interest rate swaps, caps, collars and put 
or call options. These contracts reduce exposure to interest rate volatility and result in primarily fixed rate debt obligations when 
taking into account the combination ofthe variable rate debt and the interest rate derivative instrument. NRG's risk management 
policies allow the Company to reduce interest rate exposure from variable rate debt obligations. 

In May 2009, NRG entered into a series of forward-starting interest rate swaps. These interest rate swaps become effective on 
April 1,2011, and are intended to hedge the risks associated with floating interest rates. For each ofthe interest rate swaps, the 
Company will pay its counterparty the equivalent of a fixed interest payment on a predetermined notional value, and NRG receives the 
monthly equivalent of a floating interest payment based on a I-month LIBOR calculated on the same notional value. All interest rate 
swap payments by NRG and its 
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counterparties are made monthly and the LIBOR is determined in advance of each interest period. The total notional amount of these 
swaps, which mature on February 1, 2013, is $900 million. 

In 2006, the Company entered into a series of interest rate swaps which are intended to hedge the risk associated with floating 
interest rates. For each ofthe interest rate swaps, NRG pays its counterparty the equivalent of a fixed interest payment on a 
predetermined notional value, and NRG receives the equivalent of a floating interest payment based on a 3-month LIBOR rate 
calculated on the same notional value. Ali interest rate swap payments by NRG and its counterparties are made quarterly, and the 
LIBOR is determined in advance of each interest period. While the notional value of each ofthe swaps does not vary over time, the 
swaps are designed to mature sequentially. The total notional amount of these swaps as of December 31, 2009, was $1.7 billion. The 
maturities and notional amounts of each tranche of these swaps in connection with the Senior Credit Facility are as follows: 

Maturity Notional Value 

March 31,2010 $ 190 million 
March 31,2011 $ 1.55 billion 

In addition to those discussed above, the Company had the following additional inlerest rate swaps outstanding as of 
December 31, 2009: 

Notional Value Maturity 

Floating to fixed interest rate swap for NRG Peaker 
FinancingLLC $ 251 million June 10,2019 

Fixed to floating interest rate swap for Senior Notes, 
due 2014 $ 400 million December 15,2013 

If all ofthe above swaps had been discontinued on December 3 1, 2009, the Company would have owed the counterparties 
$104 million. Based on the investment grade rating ofthe counterparties, NRG believes its exposure to credit risk due to 
nonperformance by counterparties to its hedge contracts to be insignificant. 

NRG has both long and short-term debt instruments that subject the Company to the risk of loss associated with movements in 
market interest rates. As of December 3 !, 2009, a 1% change in interesi rates would result in a $10 million change in interest expense 
on a rolling twelve month basis. 

As of December 31, 2009, the Company's long-term debt fair value was $8.2 billion and the carrying amount was $8.3 billion. 
NRG estimates that a 1% decrease in market interest rates would have increased the fair value ofthe Company's long-term debt by 
$415 million. 

Liquidity Risk 

Liquidity risk arises from the general funding needs of NRG's activities and in the management ofthe Company's assets and 
liabilities. NRG's liquidity management framework is intended to maximize liquidity access and minimize funding costs. Through 
active liquidity management, the Company seeks to preserve stable, reliable and cost-effective sources of funding. This enables the 
Company to replace maturing obligations when due and fund assets at appropriate maturities and rates. To accomplish this task, 
management uses a variety of liquidity risk measures that take into consideration markel conditions, prevailing interest rates, liquidity 
needs, and the desired maturity profile of liabilities. 

Based on a sensitivity analysis for power and gas positions under marginable contracts, a $1 per MMBtu change in natural gas 
prices across the term ofthe marginable contracts would cause a change in margin collateral posted of approximately $128 million as 
of December 31 s 2009, and a 0.25 MMBtu/MWh change in heat rates for heat rate positions would result in a change in margin 
collateral posted of approximately $51 million as of December 31,2009. This analysis uses simplified assumptions and is calculated 
based on portfolio composition and margin-related contract provisions as of December 31, 2009. Currently, NRG is exposed to 
additional margin if natural gas prices decrease. 

Under the second lien, NRG is required to post certain letter of credits as credit support for changes in commodily prices. As of 
December 31, 2009, no letters of credii are outstanding to second lien counterparties. With changes in commodity prices, the letters of 
credit could grow to $64 million, the cap under the agreements. 
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Credit Risk 

Credit risk relates to the risk of loss resulting from non-performance or non-payment by counterparties pursuant to the terms of 
their contractual obligations. The Company monitors and manages credit risk through credit policies that include: (i) an established 
credit approval process; (ii) a daily monitoring of counterparties' credit limits; (iii) the use of credit mitigation measures such as 
margin, collateral, credit derivatives, prepayment arrangements, or voiumetric limits; (iv) the use of payment netting agreements; and 
(v) the use of master netting agreements that allow for the netting of positive and negative exposures of various contracts associated 
with a single counterparty. Risks surrounding counterparty performance and credit could ultimately impact the amount and timing of 
expected cash flows. The Company seeks to mitigate counterparty risk with a diversified portfolio of counterparties, including nine 
participants under its first and second lien structure. The Company also has credit protection within various agreements to call on 
additional collateral support if and when necessary. Cash margin is collected and held at NRG to cover the credit risk ofthe 
counterparty until positions settle. 

As of December 31, 2009, total credit exposure to substantially all wholesale counterparties was $ 1.3 billion and NRG held 
collateral (cashand letters of credit) against those positions of $186 million resulting in a net exposure of $1.1 billion. Totai credit 
exposure is discounted at the risk free rate. 

The following table highlights the credit quality and the net counterparty credit exposure by industry sector. Net counterparty 
credit risk is defined as the aggregate net asset position for NRG with counterparties where netting is permitted under the enabling 
agreement and includes all cash flow, mark-to-market and NPNS, and non-derivative transactions. The exposure is shown net of 
collateral held, and includes amounts net of receivables or payables. 

Net Exposure*" 

Category (% of Total) 

Financiafin^itutionS;;:",.. v' '' ". •'•' • ^ f . • •' .-'• 7::7 - • A-A',, ^A -A." :69%; 
Utilities, energy merchants, marketers and other 25 
'Coalisiippliers*,' /-/;'-;* .":._/-.• . A •• ; • v •;'• .•" •.. • •- / .-^.7^'''^''^7iXyX'A-,--Xijti-

y:*^}K-'' 
ISOs 3 

•Total^6fb^ember^i^2p0^ ; ~*"\\"X f*: ' A ' C X ' - ' ' X•XJX X " Z - M S r 2 X S ? S S ? S i | P p 

Net Exposure'"1 

Category . (% of Total) 

Investment,;grade>\ ' ' ^ _ - • i • ' ' • ' • ' / ''•'" ; ' ' , . ' " ' A7"'7 J ' C ' X ^ X A X ' ' 7^9 .0 ,%* 
Non-rated 8 
Nbn'rTnvestment.grade ,''' .A ' - ' ': r "f. •• ; A :• •LAA7-i •'2''> 

Totai as of December 31, 2009 100% 

(a) Credit exposure excludes California tolling, uranium, coal transportation/railcai leases. New England RMR, certain cooperative 
load contracts and Texas Westmoreland coal contracts. The aforementioned exposures were excluded for various reasons including 
regulatory support liens held against the contracts which serve to reduce the risk of loss, or credit risks for certain contracts are not 
readily measurable due to a lack of market reference prices. 

NRG has credit risk exposure to certain wholesale counterparties representing more than 10% of total net exposure and the 
aggregate of such counterparties was $351 million. Approximately 82% of NRG's positions relating to credit risk roil-off by the end 
of 2012. Changes in hedge positions and market prices will affect credit exposure and counterparty concentration. Given the credit 
quality, diversification and term ofthe exposure in the portfolio, NRG does not anticipate a material impact on the Company's 
financia! position or results of operations from nonperformance by any of NRG's counterparties. 

NRG is exposed to retail credit risk through its competitive electricity supply business, which serves C&I customers and the Mass 
market in Texas. Retail credit risk results when a cuslomer fails to pay for services rendered. The losses could be incuned from 
nonpayment of customer accounts receivable and any in-the-money forward value. NRG manages retail credit risk through the use of 
established credit policies that include monitoring ofthe portfolio, and the use of credit mitigation measures such as deposits or 
prepayment arrangements. 
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As of December 31, 2009, the Company's credit exposure to C&I customers was diversified across many customers and various 
industries. No one customer represented more than 2% of total exposure and the majority ofthe customers have investment grade 
credit quality, as determined by NRG, 

NRG is also exposed to credit risk relating to its 1.5 million Mass customers, which may result in a write-off of a bad debt. The 
current economic conditions may affect the Company's customers' ability to pay bills in a timely manner, which could increase 
customer delinquencies and may lead to an increase in bad debt expense. 

Certain ofthe Company's hedging agreements contain provisions that require the Company to post additional collateral if the 
counterparty determines that there has been deterioration in credit quality, generally termed "adequate assurance" under the 
agreements. Other agreements contain provisions that require the Company to post additional collateral if there was a one notch 
downgrade in the Company's credit rating. The collateral required for out-of-the-money positions and net accounts payable for 
contracts that have adequate assurance clauses that are in a net liability position as of December 31, 2009, was $80 million. The 
collateral required for out-of-the-money positions and net accounts payable for contracts with credit rating contingent features that are 
in a net liability position as of December 31, 2009, was $49 million. The Company is also a party to certain marginable agreements 
where NRG has a net liability position but the counterparty has not called for the collateral due, which is approximately $3 million as 
ofDecember3!,2009. 

Currency Exchange Risk 

NRG may be subject to foreign currency risk as a result ofthe Company entering into purchase commitments with foreign 
vendors for the purchase of major equipment associated with Repowering NRG initiatives. To reduce the risks to such foreign 
currency exposure, the Company may enter into transactions to hedge its foreign currency exposure using currency options and 
forward contracts. At December 31, 2009, no foreign cunency options and forward contracts were outstanding. 

In connection with the MIBRAG sale transaction, NRG entered into a foreign cunency forward contract to hedge the impact of 
exchange rate fluctuations on the sale proceeds. The foreign currency forward contract had a fixed exchange rate of 1.277 and required 
NRG to deliver EUR 200 million in exchange for $255 million on June 15, 2009, For the year ended December 31, 2009, NRG 
recorded an exchange loss of $24 million on the contract within "Other income/(loss), net." 

As a result ofthe Company's limited foreign currency exposure lo date, the effect of foreign currency fluctuations has nol been 
material to the Company's results of operations, financial position and cash flows. 

The effects of a hypothetical simultaneous 10% appreciation in the U.S. dollar from year-end 2008 levels against all other 
currencies of countries in which the Company has continuing operations would result in an immaterial impact to NRG's consolidated 
statements of operations and approximately $79 million in pre-tax unrealized income reflected in the currency translation adjustment 
component of OCI. 

Item 7 — Financial Statements and Supplementary Data 

The financial statements and schedules are listed in Part IV, Item 14 ofthis Form 10-K. 

Item 8 — Changes in and Disagreements with Accountants on Accounting and Financial 
Disclosures 

None. 

Item 8A — Controls and Procedures 

Conclusion Regarding the Effectiveness of Disclosure Controls and Procedures 

Under the supervision and with the participation of NRG's managemeni, including its principal executive officer, principal 
financial officer and principal accounting officer, NRG conducted an evaluation ofthe effectiveness ofthe design and operation of its 
disclosure controls and procedures, as such term is defined in Rules 13a-15(e) or 15d-I5(e) ofthe Securities Exchange Act of 1934, as 
amended, or the Exchange Act. Based on this evaluation, the Company's principal executive officer, principal financial officer and 
principal accounting 
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officer concluded that the disclosure controls and procedures were effective as ofthe end ofthe period covered by this annual report 
on Form 10-K. Management's report on the Company's internal control over financial reporting and the report ofthe Company's 
independent registered public accounting firm are incorporated under the caption "Management's Report on Internal Control over 
Financial Reporting" and under the caption "Report of Independent Regislered Public Accounting Firm," ofthe Company's 2009 
Annual Report to Shareholders. 

Changes in Internal Control over Financial Reporting 

There were no changes in the Company's internal control over financial reporting (as such term is defined in Rule 13a-15(f) 
under the Exchange Act) that occurred in the fourth quarter of 2009 that materially affected, or are reasonably likely to materially 
affect, the Company's internal control over financial reporting. 

Inherent Limitations over Internal Controls 

NRG's internal control over financial reporting is designed to provide reasonable assurance regarding the reliabilily of financial 
reporting and the preparation of consolidated financial statements for external purposes in accordance with generally accepted 
accounting principles. The Company's internal control over financial reporting includes those policies and procedures that: 

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of our assets; 

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
consolidated financial statements in accordance with generally accepted accounting principles, and 
that our receipts and expenditures are being made only in accordance wilh authorizations of our 
management and directors; and 

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use or disposition of our assets that could have a material effect on the consolidated financial 
statements. 

internal control over financial reporting cannot provide absolute assurance of achieving financial reporting objectives because of 
its inherent limitations, including the possibility of human error and circumvention by collusion or overriding of controls. 
Accordingly, even an effective internal control system may not prevent or detect material misstatements on a timely basis. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of 
changes in conditions or lhat the degree of compliance with the policies or procedures may deteriorate. 

Item 8B — Other Information 

None. 
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PART III 

Item 9 — Directors, Executive Officers and Corporate Governance 

NRG Energy, Inc. has adopted a code of ethics entitled "NRG Code of Conduct" that applies to directors, officers and employees, 
including the chief executive officer and senior fmancial officers ofNRG Energy, Inc. It may be accessed through the Corporate 
Governance section ofNRG Energy Inc.'s website at http://www.nrgenergy.com/investor/corpgov.htm. NRG Energy, Inc. also elects 
to disclose the information required by Form S-K, Item 5.05, "Amendments to the registrant's code of ethics, or waiver of a provision 
ofthe code of ethics," through the Company's website, and such information will remain available on this website for at least a 12-
month period. A copy ofthe "NRG Energy, Inc. Code of Conduct" is available in print to any shareholder who requests it. 

Other information required by this Item will be incorporated by reference to the similarly named section of NRG's definitive 
Proxy Statement for its 2010 Annual Meeting of Stockholders. 

Item 10— Executive Compensation 

Other information required by this Item will be incorporated by reference to the similarly named section of NRG's Definitive 
Proxy Statement for its 2010 Annua! Meeting of Stockholders. 

Item 11 — Security Ownership of Certain Beneficial Owners and Management and Related 
Stockholder Matters 

Other information required by this Item will be incorporated by reference to the similarly named section of NRG's Definitive 
Proxy Statement for its 2010 Annual Meeting of Stockholders. 

Item 12 — Certain Relationships and Related Transactions, and Director Independence 

Other information required by this Item will be incorporated by reference to the similarly named section of NRG's Definitive 
Proxy Statement for its 2010 Annual Meeting of Stockholders. 

Item 13 — Principal Accounting Fees and Services 

Other information required by this Item will be incorporated by reference to the similarly named section of NRG's Definitive 
Proxy Statement for its 2010 Annual Meeting of Stockholders. 
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PART IV 

Item 14 — Exhibits and Financial Statement Schedules 

(a)(1) Financial Statements 

The following consolidated financial statements ofNRG Energy, Inc, and related notes thereto, together 
with the reports thereon of KPMG LLP are included herein: 

Consolidated Statements of Operations — Years ended December 3 i, 2009,2008 and 2007 

Consolidated Balance Sheets — December 31, 2009 and 2008 

Consolidated Statements of Cash Flows — Years ended December 31, 2009, 2008 and 2007 

Consolidated Statement of Stockholders' Equity and Comprehensive Income/(Loss) — Years ended 
December 31, 2009, 2008 and 2007 

Notes to Consolidated Financial Statements 

(a)(2) Financial Statement Schedule 

The following Consolidated Financial Statement Schedule ofNRG Energy, Inc. is filed as part of 
Item 14(d) ofthis report and should be read in conjunction with the Consolidated Financial Statements. 

Schedule II — Valuation and Qualifying Accounts 

All other schedules for which provision is made in the applicable accounting regulation ofthe Securities 
and Exchange Commission are nol required under the related instructions or are inapplicable, and 
therefore, have been omitted. 

(a)(3) Exhibits: See Exhibit Index submitted as a separate section ofthis report. 

(b) Exhibits 

See Exhibit Index submitted as a separate section ofthis report. 

(c) Not applicable 
137 



MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

NRG Energy Inc.'s management is responsible for establishing and maintaining adequate internal control over fmancial reporting, 
as such term is defined in Exchange Act Rule 13a-15(1)- Under the supervision and with the participation ofthe Company's 
management, including its principal executive officer, principal financial officer and principal accounting officer, the Company 
conducted an evaluation ofthe effectiveness of its internal control over financial reporting based on the framework in Internal 
Control — Integrated Framework issued by the Committee of Sponsoring Organizations ofthe Treadway Commission. Based on the 
Company's evaluation under the framework in Internal Control — Integrated Framework, the Company's management concluded that 
its internal control over financial repotting was effective as of December 31, 2009. 

The effectiveness ofthe Company's internal control over financial reporting as of December 31, 2009 has been audited by KPMG 
LLP, the Company's independent registered public accounting firm, as stated in its report which is included in this Form 10-K. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Stockholders 
NRG Energy, Inc.: 

We have audited NRG Energy, Inc.'s internal control over financial reporting as of December 31, 2009, based on criteria 
established in Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission (COSO). NRG Energy, Inc.'s management is responsible for maintaining effective internal control over financial 
reporting and for its assessment ofthe effectiveness of internal control over financial reporting, included in the accompanying 
Management's Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Company's 
internal control over financial reporting based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control • 
over financial reporting was maintained in ali material respects. Our audit included obtaining an understanding of internal control over 
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. Our audit also included performing such other procedures as we considered necessary in 
the circumstances. We believe that our audit provides a reasonable basis for our opinion. 

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal control over financial reporting includes those policies and procedures that 
(I) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions ofthe 
assets ofthe company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures ofthe company are being 
made only in accordance with authorizations of management and directors ofthe company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition ofthe company's assets that could have a 
material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

In our opinion, NRG Energy, Inc. maintained, in all material respects, effective internal control over financial reporting as of 
December 3 1, 2009, based on criteria established in Internal Control — Integrated Framework issued by the Committee of Sponsoring 
Organizations ofthe Treadway Commission, 

We also have audited, in accordance with the standards ofthe Public Company Accounting Oversight Board (United Stales), the 
consolidated balance sheets ofNRG Energy, Inc. and subsidiaries as of December 31, 2009 and 2008, and the related consolidated 
statements of operations, stockholders' equity and comprehensive income / (loss), and cash flows for each ofthe years in the three-
year period ended December 31, 2009, and our report dated February 23, 2010 expressed an unqualified opinion on those consolidated 
financial statements. 

lsl KPMG LLP 

KPMG LLP 

Philadelphia, Pennsylvania 
February 23, 2010 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Stockholders 
NRG Energy, Inc.: 

We have audited the accompanying consolidated baiance sheets ofNRG Energy, Inc. and subsidiaries as of December 31, 2009 
and 2008, and the related consolidated statements of operations, stockholders' equity and comprehensive income / (loss), and cash 
flows for each ofthe years in the three-year period ended December 31, 2009. In connection with our audits ofthe consolidated 
fmancial statements, we also have audited financial statement schedule "Schedule il. Valuation and Qualifying Accounts." These 
consolidated financial statements and fmancial statement schedule are the responsibility ofthe Company's management. Our 
responsibility is to express an opinion on these consolidated financial statements and financial statement schedule based on our audits. 

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our 
opinion. 

In our opinion, the consolidated fmancial statements referred lo above present fairly, in all material respects, the financial position 
ofNRG Energy, Inc. and subsidiaries as of December 31, 2009 and 2008, and the results of their operations and their cash flows for 
each of the years in the three-year period ended December 31, 2009, in conformity with U.S. generally accepted accounting principles. 
Also in our opinion, the related fmancial statement schedule, when considered in relation to the basic consolidated fmancial statements 
taken as a whole, present fairly, in all material respects, the information set forth therein. 

As discussed in Note 2 to the consolidated financial statements, the Company adopted Statement of Financial Accounting 
Standards (SFAS) MIR, Business Combinations (incorporated into Accounting Standards Codification (ASC) Topic 805, Business 
Combinations), SFAS No. 160, Noncontrolling Interests In Consolidated Financial Slalements — an amendment of ARB No. 51, 
Consolidated Financial Statements (incorporated inlo ASC Topic 810, Consolidation ), Financial Accounting Standards Board Staff 
Position (FSP FAS) 141R-1, Accountingfor Assets and Liabilities Assumed in a Business Combination That Arise from 
Contingencies (incorporated into ASC Topic 805, Business Combinations ), and FSP Accounting Principles Board (APB) No. 14-1, 
Accountingfor Convertible Debt Instruments That May Be Settled in Cash upon Conversion (Including Partial Cash Settlements) 
(incorporated into ASC Topic 825, Financial Instruments ), effective January 1, 2009; SFAS No. 157, Fair Value Measurements 
(incorporated into ASC Topic 820, Fair Value Measurements and Disclosures ), effective January 1, 2008; and FASB Interpretation 
No- 48, "Accounting for Uncertainty in Income Taxes —an Interpretation of SFAS No. 109" (incorporated into ASC Topic 740, 
Income Taxes ), effective January 1, 2007. 

We also have audited, in accordance with the standards ofthe Public Company Accounting Oversight Board (United States), the 
effectiveness ofNRG Energy, Inc. and subsidiaries internal control over financial reporting as of December 31, 2009, based on criteria 
established in Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations ofthe Treadway 
Commission (COSO), and our report dated February 23, 2010 expressed an unqualified opinion on the effective operation of internal 
control over financial reporting. 

lsl KPMG LLP 

KPMG LLP 

Philadelphia, Pennsylvania 
February 23, 2010 
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NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS O F OPERATIONS 

For the Year Ended December 31, 
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A, Other'incorne/floss);'net'.. ' - . [.-7 :• :' •';". • v ' (5) . . . " ,• f i ' ••17-'s A '."••7s^%-55K 

Refinancing expenses (20) — (35) 
/ihteribstexpense - • • - •. ,- ,v -. • -(634), , A*' (583)^' t- :7£' t0d2)i . 

Total olher expenses (490) (507) (627) 

Income. From Continuing'Operations: Before/Income Taxes/ •,/ A. 15669'. \ , , ^'.- Tv766 :^' ••-, '7^7933'^ 
Income tax expense 728 7_I3 377 

Income, Frpm\C6htinuing;Gperations A . ' . -'••...•J''' '-'•' A A f 941 ;/•-, t j :J^53'-: iiy- }; ^.^', '556*. 
Income from discontinued operations, net of income taxes -— 172 17 

Net'Income: ,. • .' . ' ; •/ ' '•, ' " ' ' .'""'<*.>". .. .• ' • " •• X .. ~ V .'941- ' ' ' '. H ' ^ 2 2 5 : ^ r / 5 : '~§^r;573i5 

Less: Net loss attributable to noncontrolling inlerest (1_) zz zz 

Netlhcomeattributable.toNRG Energy, Inc. • ' • ' 942 ''"l;225 ' "'•'' '• f'-.;573y 

Dividends for preferred shares 33 55 55 

Incomi'-Available for Common Stockholders; . $ • ' .909 . $. '-.'."•^170 • • • i .$ - - .^ '>18/ ; 

Earnings per share attributable to NRG Energy, Inc. Common 
Stockholders ^ ^ . - , . „ . . , . „ 

77^A%'i:A'-'- •' 7A' . • - A } ™ - \ ' . A ' " . ' t iA'" ' ' ' " g r s- '>•'••- ' '!(•/*"*• " i"'-'"'- •-, ''""= '7-777.A?.'A•''••̂ ''A:-s£f;'- ^ 
";, •;WeigKted;ave,rage numberjof common ' sha res ;pu t^ t^ lm^ ATlliSAAAiyAAJA-ZT^TI 

Income from continuing operations per weighted average common 
s h a r e ^ a s i c _ ^ $ u 3.70 _ $ __4.25 _ ^ ^ ^ J - 0 9 

'-^Income from discontinued bpefatiohs'per weighted average-^ 7:. '*.•• j-W**' " .': • A'^A' "''s-' /i^ _ / ^ v V ^ f ^ ^ ^ J I ^ 
,;-V?common;sHare'—basic^ ^ • ' '^ , X ' ^ y X X . ' ' : ' ^ t y X A j 7 A i ' - • l - ' : : ^ ^ ^ - ' ^ o : 7 3 - ^ ; ^ ^ ^ Q 7 A f 

Net Income per Weighted Average Common Share — Basic $ 3.70 $ 4.98 $ 2T6 

""Weighted-average numbero^comnibn^sharesroutstandingT^ V- „•;-".,'••„•' ' 'V.-- ••.-" . -V, A ' - ' ^ A ' A 
^^diiutea'—'"''^ '•.' -. '̂•••'<. . " i ^ ' W ' ^ V ' - ' ' "fAl . ' ^ - X f - l • ' . " ' .'271 *. l-.V / '-275 ..','(-^>j£.y ; , ;288^ 

Income from continuing operations per weighted average common 
share —diluted ^ _ r ^ i , „ „ T , $ 3.44 $ ^ 3 ^ 0 ^ $^ 1.90 

••''";ihcome froihdisc6n'tinued'6perati6ris;per'weighted^yefa£ev-^ / / ^ / ' ^ - ^ ^ ' v ' . - • - 1 ^ ^ ^ ^ ^ % ^ ? 
'"'''common share — diluted'' '; [ ' X :- r-7'AAyX ^ A '• ^ X I X A - . A A »..; '$&'&&& ' B v : ^ S . ^ 0 1 0 6 j 

Net Income per Weighted Average Common Share — Diluted $ 3.44 

^Amounts Attributable to NRG Energy, Inc.: 
Income from continuing operations, nel of income taxes 942 

• Income from discontinued'operations, net of income taxes — 

Net Income $ 942 

See notes to-Consolidated Financial Statements. 
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NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 

_ As of December 31, 

2009 2008 
(In millions) 

7' A A % ^ 6 ^ A 7 7 .y-fKA 'S-^f - "• . . ' ^ ^ A S S E l - S : ^ ^ - ^ . . - . . • ••: •:••;.**;•:>'. 7:-...A "f- ? S ^ . . ^ . - ' 

Current Assets 
^ G ^ § ^ S 7 G m h J a \ £ t i ^ [ y i ' . ^ : J f • ' • ^ . • 7 y r f'- " ' X ' - ^ "'"'X ' $ • • 2>3()4 $i'!^;;T;4'94p ' 

Funds deposited by counterparties 177 754 

,'Restncted'Cashv^'.-. • •v.s.Vv̂  '•:'£:•&?**,'>•. A>f'V!,V^jfr«''.i ;''.•-.> -^kf r iv • , " ̂ A •; .-•-.tv^r1«: 
Accounts receivable — trade, less allowance for doubtful accounts of $29 

and$3 ^ , ^ ^ . ^ , _ , „ . ^ W . H , ,- „ ^ . „ . . ..„_,,.. 8J1.. . . . - ^ . 
'iGuirei^ijoftibritpf^nqtekeceiyaW V,^'^-". ^,,-./--^'„•' :^68^ 
Inventory ^ _ , „ . _ , , „ , „ _ , ,^ _^.. . . , , - , „ i l l . ..̂ .-f5.5 

'Derivative^instruments ya^u'atipn'-V'V^^^V^/^^ ;' •-:•.,-_; X'. A .- .• •'' \.-' "V'.^'JI^^ • '• .",• * c'^^OO;^ 
Cash collateral paid in support of energy risk management activities 361 494 
.Prepay ments •andibtKercunenf assets-'; .,•.-•.,..• ..' '.. A ' X 7 ' ' - '7- ' "27-9. •- '• -7- 7.A 47A 

Total cunent assets 6,208 8,492 

Property, Plant^nd Equipment • ', • • ' 
In service 14,083 13,084 
UnHerxonstructipn-''''. • ' '' * ' [ ' A j y . J L.L.'; '• \nAt. 7' .. . :' :."'' ':7533., 7 '. A.- ^804 • 

Total property, plant and equipment 14,616 13,888 
• Less accumujated1 depreciation-: 7 - •• -' •-;. ": A'. 7. "'L' •• X - ' ; . i ' ' •'. (3,052)"." " . -' •' . ,(2^3) i 

Net property, plant and equipment 11,564 11,545 

Pth'erAssefs- • j ' - ' J At ' . . :. '„"''• ,1 / yf f A X } : ' "•";-.;••' 777 X' 7, , : \ 7 . . X1"' V ".'":•-.. iXvA 
Equity investments in affiliates 409 490 

./Note receivable — affiliate andcapitalleases^less'/current^pprtion- ,. ••.-:'' - -504. _ . •• 435 ', 
Goodwill _ 1,718 1,718 
•intangibIe:asset$;:nerofaccumulated,amortizati6n;of $648 and $335 T;777.- • ";' 81)5 - ] 
Nuclear decommissioning trust fund 367 303 

- •Derivative^instniments yaluatiqnv: fX^.A^X :...'.L\i,-A x--XX/_ .•.',' ' ' : ' '•'' • '683 -,.., ..,',*"'! '.885 :•' 
Other non-cunent assets 14_8 125 

',' Total otHer^assets' . X ^ : .r A: : , ' - ^ i t i i . ^ t i - W ^ IXXiX ^ . . . X A X . - "̂•"'-5,'6Q6"'-L . i X X ^ ^ f l A ] 

Total Assets $ 23,378 $ 24,808 

See notes to Consolidated Financial Statements. 
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LIABILITIES AND STOCKHOLDERS' EQUITY 
As of December 31, 

2009 2008 
(In millions, except share data) 

'&<?• 

:;. LIABILITIES ANPSTOGKHOEDERSrEQUITY > , . r ; , 
Current Liabilities 

Current portion of 16ngTtenn:debt andcapital lea^s "'.•. %.^A ••A.-. Af* A7- •$^.I^!^57-I,-^i:-/:!.$ A-0,46477 
Accounts payable — trade __ 693 447 
'^ccpuhts' p a y ^ l e ^ ^ f i l i a t e s ^ ' m X X ^ S X X M S & ^ ' M m t X i ^ M i S W S X X M X ^ 
Derivative instruments valuation 1,473 3,981 

D^em^A^?mAr:7my77imsAAAEm77mmm^.7smi7mm 
Cash collateral received in support of energy risk managemeni activities 177 760 

• Accrued •mte res t expense^ 
Other accrued expenses 
Other current1 liabilities-" • '''' _• &\'-7':- ';-",> AAA- -.-. 

Total current liabilities 

Other Liabilities; A.A'"':,,.^A •-A7i •-: r . ' .f ,-SV 
Long-term debt and capital leases 
Nuclear 'decommissioning-reserve ';-.' / . -.>A7:-- *. A *Aj/J^ "• •' • * X ̂  A 
Nuclear decommissioning trust liability 
Postretirement and1 other:beriefit obligations^ •. •;X" •"* ,-- ••"' A7 X 
Defened income taxes 
Derivative,instruments valuation, . ', -,, A A 
Out-of-market contracts 
Other non-current liabilities 

Total non-current liabilities 

Total Liabilities 

298 
' A 7 S ^ 4 2 A A y f 

3,762 

7,847 

^L'^lbp^jv--' 
255 

;VK^,-287*— -. 
1,783 

XfyX-'m- - AA.' 
294 

V.-siV 
11,672 

. 15,434: 

215 
•r'.fiMf-

6,581 

7,697 

y--:3M'-
218 

Af 277% 
1,190 

-.A 508-'J 

291 
' A-2972 

10,857 

'17^38 

3.625% convertible perpetual preferred stock; $0,01 par value; 
250,000 shares issued and outstanding (at liquidation value of $250, net of 
issuance costs) 

Commitments and Contingencies . . j . 
Stockholders' Equity 

4%-convertible perpetual-preferred stockjSO.Ol' par value; -IM.OST shares ••• 
issued and outstanding at'-pecember.31 ,'2009 (at:liquidation Value of $ I'54,;' 
net of issuance.costs) and-420i000.'shares issue'd.an'd outstanding:al~ 
December 31, 2008v(at liquidation value of $420, net of issuance costs) 

5.75% convertible perpetual preferred stock; $0.0! par value, 
1,841,680 shares issued and outstanding at December 31, 2008 (at 
liquidation value of $460, net of issuance costs) 

Cb^onstocki 'SOm'patvalue^SOd^ 
-••;and 263,5992o6tsh^es.issipd W - 2 5 ^ 5 § 0 | ^ X 

outstanding at'becembef 3lV.26oRan'|d20;08-HV"1 ! '«j*:?fe" ••*"•-'. >!^ji'l-
Additional paid-in capital 
Retained earnings'- A .'• • ,_,7^ .-'"!'--•• '-X X''"'.•• 7'X'AX-
Less treasury stock, at cost - 41,866,451 and 29,242,483 shares at 

December 31, 2009 and 2008 
Accumulated other comprehensive income 
Noncontrolling interest 

Total Stockholder's'Equity 

Total Liabilities and Stockholders' Equity 

247 247 

y%-

1.49 

' y : y X ^ 
^ • S ? ' 5 3 ^ 

4,948 
^^1,332 r. 

(1,163) 
, ^416 

12 

AS 7,697 

' • • ' * * 

• • & i * 

406' 

447 

4,350 
;^2,423-'-

(823) 
,'. 310-

7 

•7,L23' 

$ 23,378 $ 24,808 

See notes to Consolidated Financial Statements. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENT OF STOCKHOLDERS ' EQUITY AND COMPREHENSIVE INCOME 

Add Won.I 

Palit-lD 

S t r i i l P l T f t m d 

Bii iooeai lDccfnih t rJ l ' lOO*.^ ' ( : . " M ' " l.tyf's1'- 3'' 

. , 'Foreign cunency lianslalion . , j . ^ y 1 ! ^ ' •• " , ' " ' -';• • 
' - , ' ' a d j u s [ n i a i i s - i l j ' ^ . i ' .'.?• ^ ' i S ^ ' . • •'• • ' - , ! , ' . i : ' - •. _'? 

[Jn^eaJ^^cd los ; on derivatives, nel 
orS310 las henefil 

Available-for-sale securilies, ne i . l ' ' ,". JSc- . ft .-, „• - - • .• 'S 

...: briiux "^^:; ;^;.is:-,-%-5^jl •"•/.?."'" - ^ v . v . ^ 
Denial bcirclii plan -— prior 

s e ^ i " cosl of 14 and nel loss 
o r*3 ,nao r i2 i ax 

rCampfehe'iisiveIKOIMf«r JOOTj.K. i i J ^ l i ^ ^ . - ' V - ^ Z i S , ™ • - ' • 
Equiiy-based compeiisalian 

-i RjcdnOiOBloaxvaluation 'itUt^ J-t .t; - • ' "- v»* .-Ti'• ' - ^ , . - . 
• -̂  'aiiowSiice'-: ••v.r;"^,;.'.JT '> „ ^ ?,• .>. t;.- ,„ -'^^ .A., ̂  .,.;li;£. 

Prefened slock dividends 

.Pufchaseoflrcasuryslocli-:. "•-.,. '• 7 ' ' . , A ' ' >' «•. '• '" '" .'• ^ 
Relii^Jncnl of Ircasuiy slock 

' iBiaoctsatDMrmbersfii lKIT , ' " J ; . 8 9 ; ' \ r . . ' 2 . 4 . " ^ ' ' 3 ' 

N'ci iiicomc 

'. ForciSncurrencyIranslaTiqn ' ^ EJ •i-.'1 - , '-/ ' -̂ J >. 
..J, adjiisiindiii.nelofS22"tax , - A ' ' : • ' ' - . - ' . -

RcclassLllcalion adjuslmenl for 
ua/islaiion loss realized upon 
sale of ITISA 

. T • ^ ^ . ' . , - ~ y = - - ^ ^ " ' . " V - .^^ - • • • - - , " . - •, - •-' 

. , U n r c ^ w e d gain on dcnvaUves. ^ r
 l. . ^. • '.^. -. ! . ^ 

- ' " iK|OfS369la);1-1V t . ' '^ 'J J , ' ' . ' ^ i ' . X , ,'-. J -' ' • ^ ? . ' . ' ' • 
Available-for-saie iccunlics. nel 

o t i ! laJbcncni 

AyFy^ r?%X&'^£**ry'*l}y^'i 
' IDcfin'ed benefil plan^-pnor. ij]' i-V'^K*. • ' ' -* ' 

' ser^icccrcdiloTSl andiietloss. . . [ J-
' of J53. neiofS35taxtcncril^. s ' ' J . ' ^A . 

Comprebeoshc incm 

4.SW J , 1 

nl2K-
(ID millionI| 

73_' J " 

513 

A. - r .mu l . IH 

Olbcr 

ComprrbcHilvT 

Toltl 

SlocLhoJden' 

283 ' - S ....i?-"-

A.yA?A.A 

- ^ i " , . • / • " • v3,6S(":' 

-. ~, . ^ - - i r r ' •• •,..-«"-?r-o; ,i*'. ,*ntS"'' '-~' •.••'•,9iK'.-"~?S'S.'^',i;-'" 

-
• ' . ^ , 

l . . ' 5 t 

- (44V| 

' 4,124 

• • , - -. : * C - . 

. " • , : -

. . . ' ' l ,2S3 " 

1,225 

' • (3531; . 

447 

(638') 

" • • , • ; , ! - • . . . ' ' : * ' & & • * 

1,225 

•"6 f-

; (or Jims 
^E^uiij-basedcornpejisaiionJ-i,,;." • ' . V ' ; *. 

Pajm.-nl to seMle CSF I CAGR 
J Puichaic of Ireasury slock \ : < \ . . ' 1 ^J ' - s'^^ 4 . 

RcduCion Lo lax v^Juauon 
allowance 

Preferred slock dividends . - ^ '., - r, 

NINA conuibulion, net of I IT las 
-. — -• - -. i.-.- . ^ n - ^ t - * ^ - " . .--. - " 
J.TJWpteferrcdsloctcon'.'ersion , -
• |occminonslock '..'^^ ".' . t ^ ^.^t-(35) ' . 

Olher _ 

•B^ i i i c i s s lOeMmbt i ' j i r iwJS ' :* s iC^&sV. ' , - i - -
Nel incomejlossl __^ 

"ForcigJlcurrencyuanslalicn /-. . . ' ,'% '•- -"-'-', 

, ^adjiJsimcnis.'neiof$21 tai;, ' , .^; , ^ ' ^ "-i ^i... 

Reclajsificalion adjuslmenl for 
uanstauon loss realized upon 
tale of MIBRAG. nel of i n 
bcnefiiS13 

' ''A &•*'• '-TA fA.AyA'A : 3 
11121 ' 7 ' •• '-• ' ,•- J . • " . t A ( 1 1 3 ) 6 

(•fl , . .. „ . . ^ W , 

" •' " '•^•i ' ' VJ. ' ' 7 ^ .••'.st^l1'1""'-'< 

,(54).,,, ' ' A - A ' • • _ .' - •7Jb . r fa i j 

(45) 

Ifi2 

(0.1) 

AH i W . - ' 

A 77- •*, 

Uii^i!^gainon(ierivaliyes. '• ' , ' . '^. " i . " ^ * ! - . - . ^ ^ . _ ' ' • ' ' " " ' ^ 0 1 ' 7 : ^ . 1 
• .nd t>fS53 lax '- ' f^ '^ . ^ '. 'j „ . j . . : ?-\..'j"'^j„ ^ ^J^-J.V '*-*>-* s.1'7' 

Available-for-sale securilies, nel 
o f i2 l a j 

ID ^ _ . .JJ4^ 

(22) (221 
" . -̂  ""• V' - - • - - ; - - , - . - ; - r - ; , : - ~ . ^ - . ' : T - •/ j ' / J - ^ r r T 

Comprebeosit-c income for 2009 

!.~fEqiuiy-basedMmpensaUoli:. ^T^S . - J ' " J ? ^ ' ' ! "' 'J''- .. ' ' . ' ' , ,-•• 
Purchase of treasury slock (19) 

VS^n^^^^^^A/yM^i^i.ATTJsA ^-, 'Aî ATr'f -. •7\A:: 
ESPP iharc purchases 

,^yA7a^^7mAA^77^yx- /^T/ '"-VT ^"^ 
' „ NINACOnlr ibut ioo.nclof i l f i iax^^^y;^ ^ r - j , ; ; . , J S ^ X ? - i " 1 ^ . ' ^ A : & J ~ : ' . 7 . 

5.75% preferred slock convTrsion 

«preferred slock convTrsion 
10 common stock 

^ . , * . , , . „ . . ._. ~ . , „ 4 

A X''.• -.. •--•i' AX ' 7A7A 'X -AX '.'^ ^'-.""f^i^-.i! 

• - . - . • . • . . , ' • ( J ) , " ..-;. , , ^ • - • ' . . - , . A . . i . r , # ( ; ) 3 

1,047 

(joo) ' (ioo) 

• \ , 7<&.w- .-• • ; , .•>•., • , : ' 'C*- ; t l ;~f . -V5^r&' : Sr . , " i iw> ' i 
2 

- • ; ' .* •,• ' j " • ' ? " " ' ' • •""••"' •:•" ' " " J i ' . "J -SJ* 1 JS-** P'SST" 

10 common stock (447) ( ( . 9 | 19 

' . ( .OOKptefe iTeds loc i iamwraon^j^ tWJ. ' j ; . , ! . W L s f i J J - 'W' A ^ • # ' '•' "-"' 
. . , r io 'W'S^nslKk-i-r-J i ; i< , i :^- ,V.-J ' (25^) V ^ U I O - J J - V ' ? : ^ ^ X < i . ' i l 3 . . : ' 

Shares loaned lo adiliaie of CS 12 

Shares icnuned from affiliate ofA'. • w . i-A^,!* -'•'f''?. •!.'*,'* ''• J.H i ' " - " .* ' • , 

Other 

,Biiai i«*alDminber"3i ,2(»» t ."
Jt ' tmS"ui'- ' ' ' ' "ifi."i QAj' . i \ : ' j - " :

; J JV_25J^ . ' s \_ 

447 

(2) 

V^"".^,.;;,.' AT'-Z-S A TA' **'••* 

3,337 I . - - ' • ( 1 . 1 6 3 1 ' J 

See notes to Consolidated Financial Statements 
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N R G E N E R G Y , I N C . A N D S U B S I D I A R I E S 

C O N S O L I D A T E D S T A T E M E N T S O F C A S H F L O W S 

Vear Ended December 31, 

2009 2008 2007 

(In millions) 

GasfFl'ows'jfrpra ?Opera (ing^Acti^ti^rli *. '$7 j f - l - ' ^ ^ ^ n c t ^ ^ M 
Net income 
Adjuytmmte^tarcwncne'nlt^lnco^ 

Distributions and equity in earnings of unconsolidated affiliates 
^'''Depreciatibrijaid'amortization:--,^-^^ '"V-'SgST 

$ $ 7 ' " • • W 
-•r-jy 

Provision for bad debts 
.^Amortizatiqnfofnuclear fueji -,;' •.•,r77"-CA 7'-.: ' *"'"'" •.-.'/' ' . . '•''''• 

Amortization of financing costs and debt discount/premiums 
'^Amortization of intarigibles'and!6Lit-bf7ma.rket contracts. 

Amortizalion of unearned equily compensation 
, Lbs's/(gain):priidisposaIsEuidi'sales of assets .... • : - • 

Impairment charges and asset write downs 

' 'vCh^geVin'deriyatiyes^v'^^rji-y'^r-. '*•'•/.•'X'X': •:£f''' A '.X^'t " .XX 
Changes in deferred income taxes and liability for unrecognized tax benefits 

j.'.'.Gainon'saies. of equity, meth'odiipve'stments y j ' ' . f f ' f •>.". : 'A/''7'>'> 'X7 
Gain on sale of discontinued opecations 

.' Gain on sale ofemissiori'all6wancesH -••• ,• '"•' . _: _ ,:'-~7:"'' . ' . ' 
Gain recognized on settlement of pre-existing relationship 
Changes in nuclear decommissioning Irust'tiability . • : 

Changes in collateral deposits supporting energy risk management activities 
Gash1 provided/fusedybycliariges'in'Othcr working capital, nel ofacquisitibn arid • 
_* disposition Effects: Accounts receivable, net 

inventory 
•'Prepayments'and other current,assels 
Accounts payable 
Option premiums'cojlecled'^ - . ' . . , • ' ' , 
Accrued expenses and other current iiabilitics 

j O t h e r assets.and;liabilities;'..••- " - ' •. ' , ; . ' • 

Net Cash Provided by Operating Activities 

Gash^Flows from Irivestihg'Activjties ' .; .. •! ' ' • A 
Acquisition of businesses, net of cash acquired 
Capital expenditures . - . " . . . .*• 
Increase in restricted cash, net 

• (Iricreaseydecreas'ein notes receivable 
Decrease in trust hand balances 

_ purchases oferhission allowances 
Proceeds from sale of emission allowances 

,;, Jrivestmcrits:ih nuclear decommissionihg trust flirid securities „_. -
Proceeds from sales of nuclear decommissioning trust fund securities 

iii&ProceedsTrom s^e.o|,asset5;_net_':,;N;^.'" ^A • X{ A-'iA XX-l . ' ' ' : 
proceeds from sale of equity method investment 

941 $ 1,225 S 573 

?AAA£%Q*-*mi,.- TSJSkf* :*&&.'•. : 
(41) (44) (33) 

"'sis^UvWI^^'^MPr^it! 
61 — — 

•$736/X r ' ] '• 
44 

153-
26 

' " - " i - 7 • ' ; 

— 
- ( 2 2 5 ^ A ? ^ 

689 

Im&t -y / 
— 

V H 4 ) ' •.••• , ," ' 

(31) 
" 267- . -:-

127 

'88* '" . 
(83) 

• 2 6 . . - ; • 

(176) 
(282)J „v 

48 

. - £ ( 2 4 ) 0 '—-

-,;^39 ' ^ 
37 

(270): 
26 

• ,25-,...' 
23 

'•:(484);-, 
762 

. ' • A — ' • ' • • 

(273) 

• ' (si)--
— 

• . ( - • 3 4 • • 

(417) 

' • I 

(5) 
; . (-7) . " 

(31) 
• 268 

(6) 
' (22). 

' ^ " v :?58" 

79 

•-• • y y ^ y 
19 

•• v ( n ) 

20 

•• y'XX'TiX 
359 

• AAA'.Mi 
— 

•• T / ' O I ) . . 

— 
. ' " • ..'32 

,,(125) 

•,, • , . (102) 

( 3 8 ) 
'.< - ' . • ; 2 2 

49 
•• '•.. - \ ' 8 ^ 

98 
• • ; " ^ ( 3 5 ) . ; 

2,106 1,479 1,517 

'<?*; 

• • ' ' • E q u i f y . : i n v e s t f r i e n ^ *.'X'. 7 ' - "•••XX'A^ '-•'C'J'V "': 

Purchases of securities 
Proceeds from sale.of.Hiscdritinued operations an^asse'ts; net of cash*dives£ed 
Other 

NetCa'sh Used'by Investing Activities . v ,-.'• 

Cash Flows from Financing Activities 
. Payment of dividends to preferred stockholders 
Net payments to settle acquired derivatives that include financing elements 

_ paymentifbr treasury slock' . " . x.
1 -.7 .i4 :.-
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Cash and Cash Equivalents at Beginning of Period 1,494 1.132 777 

Cash and Cash Equivalents at End ofPeriod $ 2,304 %'7/-7 1.494 .$"V T,1G2 

See notes to Consolidated Financial Statements. 
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NRG ENERGY, INC. AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note 1— Nature of Business 

General 

NRG Energy, Inc., or NRG or the Company, is primarily a wholesale power generation company with a significant presence in 
major competitive power markets in the U.S., as well a major retail electricity franchise in the ERCOT (Texas) market. NRG is 
engaged in the ownership, development, construction and operation of power generation facilities, the transacting in and trading of 
fuel and transportation services, the trading of energy, capacity and related products in the U.S. and select international markets, and 
supply of electricity and energy services to retail electricity customers in the Texas market. 

As of December 31, 2009, NRG had atotal global generation portfolio of 187 active operating fossil fuel and nuclear generation 
units, at 44 power generation plants, with an aggregate generation capacity of approximately 24,1 i 5 MW, and approximately 400 MW 
under construction which includes partner interests of 200 MW. In addition to its fossil fuel plant ownership, NRG has ownership 
interests in operating renewable facilities with an aggregate generation capacity of 365 MW, consisting ofthree wind farms 
representing an aggregate generation capacity of 345 MW (which includes partner interest of 75 MW) and a solar facility with an 
aggregate generation capacity of 20 MW. Within the U.S., NRG has large and diversified power generation portfolios in terms of 
geography, fuel-type and dispatch levels, with approximately 23,110 MW of fossil fuel and nuclear generation capacity in 179 active 
generating units at 42 plants. The Company's power generation facilities are most heavily concentrated in Texas (approximately 
11,340 MW, including 345 MW from three wind farms), the Northeast (approximately 7,015 MW), South Central (approximately 
2,855 MW), and West (approximately 2,150 MW, including 20 MW from a solar farm) regions ofthe U.S., with approximately 
115 MW of additional generation capacity from the Company's thermal assets. In addition, through certain foreign subsidiaries, NRG 
has investments in power generation projects located in Australia and Germany with approximately 1,005 MW of generation capacity. 

On May 1, 2009, NRG acquired Reliant Energy, which is the second largest electricity provider lo Mass customers in Texas. 
Reliant Energy is also the largest electricity and energy services provider, based on load, to C&I customers in Texas. Based on 
metered locations, as of December 3 1, 2009, Reliant Energy had approximately 1.5 million Mass customers and approximately 
0.1 million C&I customers. Reliant Energy arranges for the transmission and delivery of electricity to customers, bills customers, 
collects payments for electricity sold and maintains call centers to provide customer service. 

NRG was incorporated as a Delaware corporation on May 29, 1992. NRG's common stock is listed on the New York Stock 
Exchange under the symbol "NRG". The Company's headquarters and principal executive offices are located at 211 Carnegie Center, 
Princeton, New Jersey 08540, NRG's telephone number is (609) 524-4500. The address ofthe Company's website is 
www.nrgenergy.com . NRG's recent annual reports, quarterly reports, current reports, and other periodic filings are available free of 
charge through the Company's website. 

Note 2 — Summary of Significant Accounting Policies 

Principles of Consolidation and Basis of Presentation 

The consolidated financial statements include NRG's accounts and operations and those pf its subsidiaries in which the Company 
has a controlling interest. All significant intercompany transactions and balances have been eliminated in consolidation. The usual 
condition for a controlling financial interest is ownership of a majority ofthe voting interests of an entity. However, a controlling 
financial interest may also exist in entities, such as a variable interest entity, through arrangements that do not involve controlling 
voting interests. 

As such, NRG applies the guidance of ASC 810, Consolidations, or ASC 810, to consolidate variable interest entities, or VIEs, 
forwhich the Company is the primary beneficiary. ASC 810 requires a variable interest holder to consolidate a VIE if that patty will 
absorb a majority ofthe expected losses ofthe VIE, receive the majority ofthe 
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expected residual returns ofthe VIE, or both. This party is considered the primary beneficiary. Conversely, NRG will not consolidate 
a VIE in which it has a majority ownership interest when the Company is not considered the primary beneficiary. In determining the 
primary beneficiary, NRG thoroughly evaluates the VIE's design, capital structure, and relationships among variable interest holders. 

As discussed in Note 16, Investments Accounted for by the Equity Method, NRG has investments in partnerships, joint ventures 
and projects, one of which is a VIE for which the Company is not the primary beneficiary. 

Accounting policies for all of NRG's operations are in accordance with accounting principles generally accepted in the U.S. Upon 
its emergence from bankruptcy on December 5, 2003, the Company qualified for and adopted fresh start reporting, or Fresh Start, 
under ASC 852, Reorganizations , or ASC 852. 

These financial statements and notes reflect the Company's evaluation of events occurring subsequent to the balance sheet date 
through February 23, 2010, the date the financial statements were issued. 

Cash and Cash Equivalents 

Cash and cash equivalents include highly liquid investments with an original maturity ofthree months or less at the time of 
purchase. 

Funds Deposited by Counterparties 

Funds deposited by counterparties consist of cash held by NRG as a result of collateral posting obligations from the Company's 
counterparties due to positions in NRG's hedging program. These amounts are segregated into separate accounts that are not 
contractually restricted but, based on the Company's intention, are not available for the payment of NRG's general corporate 
obligations. Depending on market fluctuations and the settlement ofthe underlying contracts, the Company will refund this collateral 
to the hedge counterparties pursuant to the terms and conditions ofthe underlying trades. Since collateral requirements fluctuate daily 
and the Company cannot predict if any collateral will be held for more than twelve months, the funds deposited by counterparties are 
classified as a current asset on the Company's balance sheet, with an offsetting liability for this cash collateral received within current 
liabilities. Changes in funds deposited by counterparties are closely associated with the Company's operating activities, and are 
classified as an operating activity in the Company's consolidated statements of cash flows. 

Restricted Cash 

Restricted cash consists primarily of funds held to satisfy the requirements of certain debt agreements and funds held within the 
Company's projects that are restricted in their use. These funds are used to pay for current operating expenses and current debt service 
payments, per the restrictions ofthe debt agreements. 

Trade Receivables and Allowance for Doubtful Accounts 

Trade receivables are reported in the balance sheet at outstanding principal adjusted for any write-offs and the allowance for 
doubtful accounts. For its Reliant Energy business, the Company accrues an allowance for doubtful accounts based on estimates of 
uncollectible revenues by analyzing counterparty credit ratings (for commercial and industrial customers), historical collections, 
accounts receivable aging and other factors. Reliant Energy writes-off accounts receivable balances against the allowance for doubtful 
accounts when it determines a receivable is uncollectible. 

Inventory 

Inventory is valued at the lower of weighted average cost or market, unless evidence indicates that the weighted average cosl will 
be recovered with a normal profit in the ordinary course of business, and consists principally of fuel oil, coal and raw materials used to 
generate electricity or steam. The Company removes these inventories as they are used in the production of electricity or steam. Spare 
parts inventory is valued at a weighted average cost, since the Company expects to recover these costs in the ordinary course of 
business. The Company removes these 
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inventories when they are used for repairs, maintenance or capital projects. Sales of inventory are classified as an operating activity in 
the consolidated statemenls of cash flows. 

Property, Plant and Equipment 

Property, plant and equipment are stated at cosl; however impairment adjustments are recorded whenever events or changes in 
circumstances indicate that their carrying values may not be recoverable, NRG also classifies nuclear fuel related to the Company's 
44% ownership interest in STP as part ofthe Company's property, plant, and equipment Significant additions or improvements 
extending asset lives are capitalized as incurred, while repairs and maintenance that do not improve or extend the life ofthe respective 
asset are charged to expense as incurred. Depreciation other than nuclear fuel is computed using the straight-line method, while 
nuclear fuel is amortized based on units of production over the estimated useful lives. Certain assets and their related accumulated 
depreciation amounts are adjusted for asset retirements and disposals wilh the resulting gain or loss included in cost of operations in 
the consolidated statements of operations. 

Asset Impairments 

Long-lived assets that are held and used are reviewed for impairment whenever events or changes in circumstances indicate 
carrying values may not be recoverable. Such reviews are performed in accordance with ASC 360, An impairment loss is recognized 
if the total future estimated undiscounted cash flows expected from an asset are less than its carrying value. An impairment charge is 
measured by the difference between an asset's carrying amount and fair value with the difference recorded in operating costs and 
expenses in the statements of operations. Fair values are determined by a variety of valuation methods, including appraisals, sales 
prices of similar assets and present value techniques. 

Investments accounted for by the equity method are reviewed for impairment in accordance with ASC 323, which requires that a 
loss in value of an investment that is other than a temporary decline should be recognized. The Company identifies and measures 
losses in the value of equity method investments based upon a comparison of fair value to carrying value. 

Discontinued Operations 

Long-lived assets or disposal groups are classified as discontinued operations when ail ofthe required criteria specified in ASC 
360 are met. These criteria include, among others, existence of a qualified plan to dispose of an asset or disposal group, an assessment 
that completion of a sale within one year is probable and approval ofthe appropriale level of management. In addition, upon 
completion ofthe transaction, the operations and cash flows ofthe disposal group must be eliminated from ongoing operations ofthe 
Company, and the disposal group must not have any significant continumg involvement with the Company. Discontinued operations 
are reported at the lower ofthe asset's carrying amount or fair value less cost to sell. 

Project Development Costs and Capitalized Interest 

Project development costs are expensed in the preiiminary stages of a project and capitalized when the project is deemed to be 
commercially viable. Commercial viability is determined by one or a series of actions including among others, Board of Director 
approval pursuant to a forma! project plan that subjects the Company to significant future obligations that can only be discharged by 
the use of a Company asset. 

Interest incurred on funds borrowed to finance capital projects is capitalized, until the project under construction is ready for its 
intended use. The amouni of interest capitalized for the years ended December 3 1, 2009, 2008, and 2007, was $37 million, 
$45 million, and $11 million, respectively. 

When a project is availabie for operations, capitalized interest and project development costs are reclassified to property, plant 
and equipment and amortized on a straight-line basis over the estimated useful life ofthe project's related assets. Capitalized costs are 
charged to expense if a project is abandoned or management otherwise determines the costs to be unrecoverable. 
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Debt Issuance Costs 

Debt issuance costs are capitalized and amortized as interest expense on a basis which approximates the effective interest method 
over the term ofthe related debt. 

Intangible Assets 

Intangible assets represent contractual rights held by NRG. The Company recognizes specifically identifiable intangible assets 
including customer contracts, customer relationships, energy supply contracts, trade names, emission allowances, and fuel contracts 
when specific rights and contracts are acquired. In addition, NRG also established values for emission allowances and power contracts 
upon adoption of Fresh Start reporting. These intangible assets are amortized based on expected volumes, expected delivery, expected 
discounted future net cash flows, straight line or units of production basis. 

Intangible assets determined to have indefinite lives are not amortized, but rather are tested for impairment at least annually or 
more frequently if events or changes in circumstances indicate that such acquired intangible assets have been determined'to have finite 
lives and should now be amortized over their useful lives. NRG had no intangible assets with indefinite lives recorded as of 
December 31, 2009, 

Emission allowances held-for-sale, which are included in other non-current assets on the Company's consolidated balance sheet, 
are not amortized; they are carried at the lower of cost or fair value and reviewed for impairment in accordance with ASC 360. 

Goodwill 

In accordance with ASC 350, the Company recognizes goodwill for the excess cost of an acquired entity over the net value 
assigned to assets acquired and liabilities assumed. 

NRG performs goodwill impairment tests annually, typically during the fourth quarter, and when events or changes in 
circumstances indicate that the carrying value may not be recoverable. Goodwill impairment is determined using a two step process: 

Step one Identify potential impairment by comparing the fair value of a reporting unit to the book 
— value, including goodwill. If the fair value exceeds book value, goodwill ofthe reporting unit 

is not considered impaired. If the book value exceeds fair value, proceed to step two. 

Step two Compare the implied fair value ofthe reporting unit's goodwill to the book value ofthe 
— reporting unit goodwill. If the book value of goodwill exceeds fair value, an impairment 

charge is recognized for the sum of such excess. 

Income Taxes 

NRG accounts for income taxes using the liability method in accordance with ASC 740, Income Taxes , or ASC 740, which 
requires that the Company use the assel and liability method of accounting for deferred income taxes and provide deferred income 
taxes for all significant temporary differences. 

NRG has two categories of income tax expense or benefit — current and deferred, as follows: 

Current income tax expense or benefit consists solely of regular tax less applicable tax 
credits, and 

Deferred income tax expense or benefit is the change in the net deferred income tax asset or 
liability, excluding amounts charged or credited to accumulated other comprehensive income. 

NRG reports some ofthe Company's revenues and expenses differently for financial statement purposes than for income tax 
retum purposes resulting in temporary and permanent differences between the Company's financial statements and income tax returns. 
The tax effects of such temporary differences are recorded as either deferred income tax assets or deferred income tax liabilities in the 
Company's consolidated balance sheets. NRG measures the Company's deferred income tax assets and deferred income tax liabilities 
using income tax rates that are 
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currently in effect. A valuation allowance is recorded to reduce the Company's net deferred tax assets to an amount that is more-
likely-than-not to be realized. 

The Company accounts for uncertain tax positions in accordance with ASC 740, which applies to all tax positions related to 
income taxes. Under ASC 740, tax benefits are recognized when it is more-Iikely-than-not that a tax position will be sustained upon 
examination by the authorities. The benefit from a position that has surpassed the more-likely-than-not threshold is the largest amount 
of benefit that is more than 50% likely to be realized upon settlement. The Company recognizes interest and penalties accrued related 
to unrecognized tax benefits as a component of income tax expense. 

Revenue Recognition 

Energy — Both physical and financial transactions are entered into to optimize the financial performance of NRG's generating 
facilities. Electric energy revenue is recognized upon transmission to the customer. Physical transactions, or the sale of generated 
electricity to meet supply and demand, are recorded on a gross basis in the Company's consolidated statements of operations. 
Financial transactions, or the buying and selling of energy for trading purposes, are recorded net within operating revenues in the 
consolidated statements of operations in accordance with ASC 815, Derivatives and Hedging , or ASC 815. 

Capacity — Capacity revenues are recognized when contractually earned, and consist of revenues billed to a third party at either 
the market or a negotiated contract price for making installed generation capacity available in order to satisfy system integrity and 
reliability requirements. 

Sale of Emission Allowances — NRG records the Company's bank of emission allowances as part ofthe Company's intangible 
assets. From time to time, management may authorize the transfer of emission allowances in excess of usage from the Company's 
emission bank to intangible assets held-for-sale for trading purposes. NRG records the sale of emission allowances on a net basis 
within other revenue in the Company's consolidated statements of operations. 

Contract Amortization — Assets and liabilities recognized from power sales agreements assumed at Fresh Start and through 
acquisitions related to the sale of electric capacity and energy in future periods for which the fair value has been determined to be 
significantly less (more) than market is amortized to revenue over the term of each underlying contract based on actual generation 
and/or contracted volumes. 

Retail revenues — Gross revenues for energy sales and services to Mass customers and to C&I customers are recognized upon 
delivery under the accrual method. Energy sales and services that have been delivered but not billed by period end are estimated. 
Gross revenues also includes energy revenues from resales of purchased power, which were $251 million for the eight-month period 
ended December 31, 2009. These revenues represent a sale of excess supply to third parties in the market. 

As of December 31, 2009, Reliant Energy recorded unbilled revenues of $308 million for energy sales and services. Accrued 
unbilled revenues are based on Reliant Energy's estimates of customer usage since the date ofthe last meter reading provided by the 
independent system operators or electric distribution companies. Volume estimates are based on daily forecasted volumes and 
estimated customer usage by class. Unbilled revenues are calculated by multiplying these volume estimates by the applicable rate by 
customer class. Estimated amounts are adjusted when actual usage is known and billed. 

Cost of Energy for Reliant Energy 

Reliant Energy records cost of energy for electricity sales and services to retail customers based on estimated supply volumes for 
the applicable reporting period. A portion of its cost of energy ($69 million as of December 31, 2009) consisted of estimated 
transmission and distribution charges not yet billed by the transmission and distribution utilities. In estimating supply volumes, Reliant 
Energy considers the effects of historical customer volumes, weather factors and usage by customer class. Reliant Energy estimates its 
transmission and distribution delivery fees using the same method that it uses for electricity sales and services to retail customers. In 
addition, Reliant Energy estimates ERCOT ISO fees based on historical trends, estimates supply volumes and initial ERCOT 
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ISO settlements. Volume estimates are then multiplied by the supply rate and recorded as cost of operations in the applicable reporting 
period. 

Derivative Financial Instruments 

NRG accounts for derivative fmancial instruments under ASC 815, which requires the Company to record all derivatives on the 
balance sheet at fair vaiue unless they qualify for a NPNS exception. Changes in the fair value of non-hedge derivatives are 
immediately recognized in earnings. Changes in the fair value of derivatives accounted for as hedges are either: 

Recognized in earnings as an offset to the changes in the fair value ofthe related hedged 
assets, liabilities and firm commitments; or 

Deferred and recorded as a component of accumulated OCI until the hedged transactions 
occur and are recognized in earnings. 

NRG's primary derivative instruments are power sales contracts, fuels purchase contracts, other energy related commodities, and 
interest rate instruments used to mitigate variability in earnings due to fluctuations in market prices and interest rates. On an ongoing 
basis, NRG assesses the effectiveness of all derivatives that are designated as hedges for accounting purposes in order to determine 
that each derivative continues to be highly effective in offsetting changes in fair values or cash flows of hedged items. Internal 
analyses that measure the statistical correlation between the derivative and the associated hedged item determine the effectiveness of 
such an energy contract designated as a hedge. If it is determined that the derivative instrument is not highly effective as a hedge, 
hedge accounting will be discontinued prospectively. Hedge accounting will also be discontinued on contracts related to commodity 
price risk previously accounted for as cash flow hedges when it is probable that delivery will not be made against these contracts. In 
this case, the gain or loss previously deferred in OCI would be immediately reclassified into earnings. If the derivative instrument is 
terminated, the effective portion ofthis derivative in OCI wiil be frozen until the underlying hedged item is delivered. 

Revenues and expenses on contracts that qualify for the NPNS exception are recognized when the underlying physical transaction 
is delivered. While these contracts are considered derivative financial instruments under ASC 815, they are not recorded at fair value, 
but on an accrual basis of accounting. Ifit is determined that a transaction designated as NPNS no longer meets the scope exception, 
the fair value ofthe related contract is recorded on the balance sheet and immediately recognized through earnings. 

NRG's trading activities are subject to limits in accordance with the Company's Risk Management Policy. These contracts are 
recognized on the balance sheet at fair value and changes in the fair value of these derivative financial instruments are recognized in 
earnings. 

Foreign Currency Translation and Transaction Gains and Losses 

The local currencies are generally the functional currency of NRG's foreign operations. Foreign currency denominated assets and 
liabilities are translated at end-of-period rates of exchange. Revenues, expenses, and cash flows are translated at the weighted-average 
rates of exchange for the period. The resulting currency translation adjustments are not included in the determination ofthe 
Company's statements of operations for the period, but are accumulated and reported as a separate component of stockholders' equity 
until sale or complete or substantially complete liquidation ofthe net investment in the foreign entity takes place. Foreign currency 
transaction gains or losses are reported within other income/Cexpense) in the Company's statements of operations. For the years ended 
December 31, 2009, 2008, and 2007, amounts recognized as foreign currency transaction gains (losses) were immaterial. The 
Company's cumulative translation adjustment balances as of December 31, 2009,2008, and 2007 were $21 million, $58 million and 
$59 million, respectively. 

Concentrations of Credit Risk 

Financial instruments which potentially subject NRG to concentrations of credit risk consist primarily of cash, trust funds, 
accounts receivable, notes receivable, derivatives, and investments in debt securities. Cash and cash equivalents and funds deposited 
by counterparties are predominantly held in money market funds invested in 
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treasury securities, treasury repurchase agreements or government agency debt. Trust funds are held in accounts managed by 
experienced investment advisors. Certain accounts receivable, notes receivable, and derivative instruments are concentrated within 
entities engaged in the energy industry. These industry concentrations may impact the Company's overall exposure to credit risk, 
either positively or negatively, in that the customers may be similarly affected by changes in economic, industry or other conditions. 
Receivables and other contractual arrangements are subject to collateral requirements under the terms of enabling agreements. 
However, NRG believes that the credit risk posed by industry concentration is offset by the diversification and creditworthiness ofthe 
Company's customer base. See Note 5, Fair Value of Financial Instruments, for a further discussion of derivative concentrations. 

Fair Value of Financial Instruments 

The carrying amount of cash and cash equivalents, funds deposited by counterparties, trust funds, receivables, accounts payables, 
and accrued liabilities approximate fair value because ofthe short-term maturity of these instruments. The carrying amounts of long-
term receivables usually approximate fair value, as the effective rates for these instruments are comparable to market rates at year-end, 
including current portions. Any differences are disclosed in Note 5, Fair Value of Financial Instruments. The fair value of long-term 
debt is based on quoted market prices for those instruments that are publicly traded, or estimated based on the income approach 
valuation technique for non-publicly traded debt. For the years ended December 31, 2009, 2008, and 2007, the Company recorded an 
unrealized gain of $3 million, and impairment charges of $23 million and $11 million respectively, related to an investment in 
commercial paper. As of December 31, 2009 the net carrying value ofthe investment was $9 million. 

Asset Retirement Obligations 

NRG accounts for its asset retirement obligations, or AROs, in accordance with ASC 410-20, Asset Retirement Obligations, or 
ASC 410-20. Retirement obligations associated with long-lived assets included within the scope of ASC 410-20 are those for which a 
legal obligation exists under enacted laws, statutes, and written or oral contracts, including obligations arising under the doctrine of 
promissory estoppel, and for which the timing and/or method of settlement may be conditional on a future event. ASC 410-20 requires 
an entity to recognize the fair vaiue of a liability for an ARO in the period in which it is incurred and a reasonable estimate of fair 
value can be made. 

Upon initial recognition of a liability for an ARO, NRG capitalizes the asset retirement cost by increasing the carrying amount of 
the related long-lived asset by the same amount. Over lime, the liability is accreted to its future value, whiie the capitalized cost is 
depreciated over the useful life ofthe related asset. See Note 13, Asset Retirement Obligations, for a further discussion of AROs. 

Pensions 

NRG offers'pension benefits through either a defined benefit pension plan or a cash balance plan. In addition, the Company 
provides postretirement health and welfare benefits for certain groups of employees. NRG accounts for pension and other 
postretirement benefits in accordance with ASC 715. NRG recognizes the funded status ofthe Company's defined benefit plans in the 
statement of financial position and records an offset to other comprehensive income. In addition, NRG also recognizes on an after-tax 
basis, as a component of other comprehensive income, gains and losses as well as all prior service costs that have not been included as 
part ofthe Company's net periodic benefit cost. The determination of NRG's obligation and expenses for pension benefits is 
dependent on the selection of certain assumptions. These assumptions determined by management include the discount rate, the 
expected rate of retum on plan assets and the rate of future compensation increases. NRG's actuarial consultants use assumptions for 
such items as retirement age. The assumptions used may differ materially from actual results, which may result in a significant impact 
to the amount of pension obligation or expense recorded by the Company. 

NRG measures the fair value of its pension assets in accordance with ASC 820, Fair Value Measurements and Disclosures , or 
ASC 820. 
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Stock-Based Compensation 

NRG accounts for its stock-based compensation in accordance with ASC 718. The fair valueof the Company's non-qualified 
stock options and performance units are estimated on the date of grant using the Black-Scholes option-pricing model and the Monte 
Carlo valuation model, respectively. NRG uses the Company's common stock price on the date of grant as the fair value ofthe 
Company's restricted stock units and deferred stock units. Forfeiture rates are estimated based on an analysis of NRG's historical 
forfeitures, employment turnover, and expected future behavior. The Company recognizes compensation expense for both graded and 
cliff vesting awards on a straight-line basis over the requisite service period for the entire award. 

Investments Accounted for by the Equity Method 

NRG has investments in various international and domestic energy projects. The equity method of accounting is applied to such 
investments in affiliates, which include joint ventures and partnerships, because the ownership structure prevents NRG from 
exercising a controlling influence over the operating and financial policies ofthe projects. Under this method, equity in pre-tax income 
or losses of domestic partnerships and, generally, in the net income or losses of international projects, are reflected as equity in 
earnings of unconsolidated affiliates. 

Issuance of Subsidiary's Stock 

The Company accounts for issuance of its subsidiaries' stock in accordance with ASC 810, which requires an entity to account for 
a decrease in its ownership interest of a subsidiary that does not result in a change of control ofthe subsidiary as an equity transaction. 
In March 2008, NRG formed NINA, an NRG development stage subsidiary focused on developing, financing, and investing in nuclear 
projects in North America. TANE has partnered with NRG on the NINA venture, receiving a 12% equity ownership in NINA in 
exchange for $300 million to be invested in NINA in six annual installments of $50 million, the last three of which are subject to 
certain restrictions, NRG continues to control NINA through its voting interest. Any change in NRG's proportionate share of NINA's 
equity resulting from cash invested by TANE directly into NINA is accounted for by the Company as an equity transaction in 
consolidation, and not a gain on sale, as long as there is no change in control of NINA. Accordingly, receipt of TANE's installment 
contributions results in increases in additional paid in capilal and noncontrolling interest on the Company's consolidated balance 
sheet. 

Gross Receipts and Sales Taxes 

In connection with its Reliant Energy business, the Company records gross receipts taxes on a gross basis in revenues and cost of 
operations in its consolidated statements of operations. During the eight-month period ended December 31, 2009, Reliant Energy's 
revenues and cost of operations included gross receipts taxes of $55 million. Additionally, Reliant Energy records sales taxes collected 
from its taxable customers and remitted to the various governmental entities on a net basis, thus, there is no impact on the Company's 
consolidated statement of operations. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the U.S. requires 
managemeni to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date ofthe fmancial 
statements, disclosure of contingent assets and liabilities at the date ofthe financial statements, and the reported amounts of revenues 
and expenses during the reporting period. Actual results could differ from these estimates. 

In recording transactions and balances resulting from business operations, NRG uses estimates based on the best information 
availabie. Estimates are used for such items as plant depreciable lives, tax provisions, uncollectible accounts, actuarially determined 
benefit costs, and the valuation of energy commodity contracts, environmental liabilities, and legal costs incurred in connection with 
recorded loss contingencies, among others. In addition, estimates are used to test long-lived assets and goodwill for impairment and to 
determine the fair value of impaired assets. As better information becomes available or actual amounts are determinable, the recorded 
estimates are revised. Consequently, operating results can be affected by revisions to prior accounting estimates. 
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R eclass Ifica tions 

Certain prior-year amounts have been reclassified for comparative purposes. 

Recent Accounting Developments 

SFAS 168 — In June 2009, the Financial Accounting Standards Board, or FASB, issued SFAS No. 168, The FASB Accounting 
Standards Codification and the Hierarchy of Generally Accepted Accounting Principles , or SFAS 168. Effective July I, 2009, this 
guidance establishes the FASB Accounting Standards Codification, or ASC, as the source of authoritative U.S. GAAP recognized by 
the FASB to be applied by nongovernmental entities. In addition, SFAS 168 also specifies that rules and interpretive releases ofthe 
SEC under authority of federal securities laws are also sources of authoritative U.S. GAAP for SEC registrants. All guidance 
contained in the ASC carries an equal level of authority. The Company adopted SFAS 168 for the quarterly reporting period ending 
September 30,2009. SFAS 168 has been incorporated into the ASC as ASC-105, Generally Accepted Accounting Principles, or ASC 
105. 

Certain U.S. GAAP standards and interpretations were adopted by the Company in 2009 prior to the July 1, 2009, effective date 
ofthe ASC, and were subsequently incorporated into one or more ASC topics. Further, certain U.S. GAAP standards were ratified by 
the FASB in 2009 prior to July 1, 2009, but are not yet effective and have therefore not yet been incorporated into the ASC. This 
report retains the original title of these standards and interpretations, and references the ASC topic or topics in which they have been, 
or are expected to be, incorporated. 

SFAS I41R — The Company adopted SFAS No. 141 (revised 2007), Business Combinations, or SFAS 141R, on January 1, 2009. 
The provisions of SFAS 141R are applied prospectively to business combinations for which the acquisition date occurs after 
January 1, 2009. The statement requires an acquirer to recognize and measure in its financial statements the identifiable assets 
acquired, the liabilities assumed, and any noncontrolling interest in the acquiree at fair value at the acquisition date. It also recognizes 
and measures the goodwill acquired or a gain from a bargain purchase in the business combination and determines what information to 
disclose to enable users of an entity's financial statements to evaluate the nature and financial effects ofthe business combination. In 
addition, transaction costs are required to be expensed as incurred. On May 1, 2009, NRG acquired all ofthe Texas electric retail 
business operations, or Reliant Energy, of Reliant Energy, Inc., now known as RRI. As discussed in Note 3, Business Acquisitions , to 
the Consolidated Financial Statements, the Company has applied the provisions of SFAS 141R to the Reliant Energy acquisition, as 
well as ail other business acquisitions completed in 2009. As discussed further in Note 19, Income Taxes , any reductions after 
January 1, 2009, to exisling net deferred tax assets or valuation allowances or changes to uncertain tax benefits, as they relate to Fresh 
Start or previously completed acquisitions, will be recorded to income tax expense rather than additional paid-in capital or goodwill. 
SFAS 14 IR has been incorporated into ASC-805, Business Combinations , or ASC 805. 

FSP FAS 141 R-l — In April 2009, the FASB issued FSP No. FAS 141(R)-I, Accounting for Assets Acquired and Liabilities 
Assumed in a Business Combination That Arise from Contingencies , or FSP FAS 141R-1, which the Company adopted effective 
January I, 2009. This FSP amends and clarifies SFAS MIR, to address application issues on initial recognition and measurement, 
subsequent measurement and accounting, and disclosure of assets and liabilities arising from contingencies in a business combination. 
The provisions of FSP FAS 141R-1 are applied prospectively to assets or liabilities arising from contingencies in business 
combinations for which the acquisition date occurs after January 1, 2009. Accordingly, the Company has applied the provisions of 
FSP FAS 141 R-l to the Reliant Energy acquisition as well as all other business acquisitions completed in 2009. The provisions of FSP 
FAS 141 R-i have been incorporated into ASC 805. 

SFAS 160 — The Company adopted SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements-an 
amendment of ARB No. 51, Consolidated Fmancial Statements , or SFAS 160, on January 1, 2009. SFAS 160 establishes accounting 
and reporting standards for the minority interest in a subsidiary and for the deconsolidation of a subsidiary. It also amends certain of 
ARB No. Si's consolidation procedures for consistency with the requirementsof SFAS 14 IR. This statement is applied prospectively 
from the date of adoption, except for the presentation and disclosure requirements, which shall be applied retrospectively. 
Accordingly, the Company has conformed its financial statement presentation and disclosures to the requirements of SFAS 160. 
SFAS 160 has been incorporated into ASC-810, Consolidation , or ASC 810. 
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ASU No. 2010-02 - In January 2010 the FASB issued ASU No. 2010-02, Consolidation (Topic 810): Accounting and Reporting 
for Decreases in Ownership of a Subsidiary—a Scope Clarification, or ASU 2010-02. ASU 2010-02 amends ASC 810, Consolidation 
to resolve a conflict between the consolidation guidance in the Accounting Standards Codification and other sections of U.S. GAAP 
when there is a decrease in ownership of a subsidiary. Entities are required to apply the amendments in ASU 2010-02 retrospectively 
for the first reporting period in which they applied SFAS 160. Although ASU 2010-02 is effective for the Company beginning in the 
fourth quarter of 2009, no decrease in ownership transactions resulting in a change in control within the scope of ASU 2010-02 and 
related guidance had occurred as of December 31, 2009, therefore there was no impact on the Company's results of operations, 
financial position, or cash flows. 

FSP APB 14-1 — The Company adopted FSP No. APB 14-1, Accountingfor Convertible Debt Instruments That May Be Settled 
in Cash upon Conversion (Including Partial Cash Settlement), or FSP APB 14-1, on January 1,2009, applying it retrospectively to all 
periods presented. FSP APB 14-1 clarifies that convertible debt instruments that may be settled in cash upon conversion (including 
partial cash settlement) should separately account for the liability component and the equity component represented by the embedded 
conversion option in a manner that will reflect the entity's nonconvertible debt borrowing rate when interest cost is recognized in 
subsequent periods. Upon settlement, the entity shall allocate consideration transferred and transaction costs incurred to the 
extinguishment ofthe liability component and the reacquisition ofthe equity component. The provisions of FSP APB 14-1 have been 
incorporated into ASC-470, Debt, or ASC 470, and ASC-825, Financial Instruments , or ASC 825. 

During the third quarter 2006, NRG's unrestricted wholly-owned subsidiaries CSF I and CSF 11 issued notes and preferred 
interests, or CSF Debt, which included embedded derivatives, or CSF CAGRs, requiring NRG to pay to CS at maturity, either in cash 
or stock at NRG's option, the excess of NRG's then cunent stock price over a threshold price. The CSF Debt and CSF CAGRs are 
accounted for under the guidance in ASC 470. Upon adoption of FSP APB 14-1, the fair value ofthe CSF CAGRs at the date of 
issuance was determined to be $32 million and has been recorded as a debt discount to the CSF Debt, wilh a corresponding credit to 
Additional Paid-in Capital. This debt discount will be amortized over the terms ofthe underlying CSF Debt. The cumulative effect of 
the change in accounting principle for periods prior to December 31, 2006, was recorded as a $28 million decrease to Long-Term 
Debt, a $32 million increase to Additional Paid-in Capital, and a $4 million decrease to Retained Earnings on the Condensed 
Consolidated Balance Sheet as of December 31, 2006. In addition, in August 2008 the Company paid $45 million to CS for the benefit 
of CSF I to early settle the CSF CAGR in the Company's CSF I notes and preferred interests, which was reclassified from interest 
expense to Additional Paid-in Capital upon the adoption of FSP APB 14-1. 

The following table summarizes the effect ofthe adoption of FSP APB 14-1 on income and per-share amounts forail periods 
presented: 

For Ihe Year Ended 

December 31, 
2009 2008 2007 

(In millions, except per share amounts) 

$ 6 $ (37) $ 13 
• (fi)/-.. 7 11 . A "IIS)!-.-. 

(6) 37 (13) 
;. $ (0,03) t $ 0.16 :-. _ $ (0.05) A'A 

$ (0.02) $ 0.14 $ (0.05) 

• > J 

'. -' "J 

Inc'rease/(decrease): . ;' 
Interest Expense _ 
IncomevFrom Continuing Operations^ _ • 
Net Income attributable to NRG Energy, Inc. 

Basic EarningsjPerShare^^ _•; 7A<..,-- L ~ A X 
Diluted Earnings Per Share 

FSP FAS 157-4 — In April 2009, the FASB issued FSP No. FAS 157-4, Determining Fair Value When the Volume and Level of 
Activity for the Asset or Liability Have Significantly Decreased and Identifying Transactions That Are Not Orderly, or FSP FAS 157-
4. FSP FAS 157-4 provides additiona! guidance for estimating fair value in accordance with ASC-820, Fair Value Measurements and 
Disclosure, or ASC 820, when the volume and level of activity for the asset or liability have significantly decreased, includes 
guidance on identifying circumstances that indicate a transaction is not orderly, and requires disclosures about inputs and valuation 
techniques used to measure fair value. This FSP applies to ali assets and liabilities within the scope of accounting pronouncements that 
require or permit fair value measurements. FSP FAS 157-4 is effective for interim and annual reporting periods ending after 
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June 15, 2009, and is applied prospectively. The Company's adoption of FSP FAS 157-4 beginning with the interim reporting period 
ended June 30, 2009, did not have a material impact on the Company's results of operations, financia! position, or cash flows. The 
provisions of FSP FAS 157-4 have been incorporated into ASC 820. 

FSP FAS 107-1 and APB 28-1 — In April 2009, the FASB issued FSP No. FAS 107-1 and APB 28-1, Interim Disclosures about 
Fair Value of Financial Instruments, or FSP 107-1 and APB 28-1. This FSP requires disclosures about fair value of financial 
instruments for interim and annual reporting periods of publicly traded companies ending after the FSP's effective date of June 15, 
2009. The Company's adoption of FSP FAS 107-1 and APB 28-1 beginning with the interim period ended June 30, 2009, did not have 
an impact on the Company's results of operations, financial position, or cash flows. The provisions of FSP FAS 107-1 and APB 28-1 
have been incorporated in ASC-270, Interim Reporting , or ASC 270, and ASC-825, Fmancial Instruments, or ASC 825. 

FSP FAS 115-2 and FAS 124-2 — In April 2009, the FASB issued FSP No. FAS 115-2 and FAS 124-2, Recognition and 
Presentation of Other-Than-Temporary Impairments, or FSP FAS 115-2 and FAS 124-2. This FSP amends the other-than-temporary 
impairment guidance in U.S. GAAP for debt securities to make the guidance more operational and to improve the presentation and 
disclosure of other-than-temporary impairments on debl and equity securities in the financial statements. This FSP does not amend 
existing recognition and measurement guidance related to other-than-temporary impairments of equity securities. FSP FAS 115-2 and 
FAS 124-2 are effective for interim and annual reporting periods ending after June 15, 2009, and disclosure requirements apply only 
to periods ending after the FSP's effective date. The Company's adoption of FSP FAS 115-2 and FAS 124-2 beginning with the 
interim period ended June 30, 2009, did not have an impact on the Company's results of operations, financial position, or cash flows. 
The provisions of FSP FAS 115-2 and FAS 124-2 have been incorporated in ASC-320, Investments — Debl and Equity Securities , or 
ASC 320. 

SFAS 165— In May 2009, the FASB issued SFAS No, 165, Subsequent Events, or SFAS 165. SFAS 165 incorporates the 
accounting and disclosure requirements related to subsequent events found in auditing standards into U.S. GAAP, effectively making 
management directly responsible for subsequent events accounting and disclosures. SFAS 165 also requires disclosure ofthe date 
through which subsequent events have been evaluated. SFAS 165 is effective for interim and annual reporting periods ending after 
June 15, 2009, and shall be applied prospectively. The Company's adoption of SFAS 165 beginning with the interim period ended 
June 30, 2009, did not have an impact on the Company's results of operations, fmancial position, or cash flows. SFAS 165 has been 
incorporated in ASC-855, Subsequent Events , or ASC 855. 

SFAS 167/ASUNo. 2009-17— In June 2009, the FASB issued SFAS No. 167, Amendments to FASB Interpretation No. 46(R) , or 
SFAS 167. This guidance amends ASC 810 by altering how a company determines when an entity lhat is insufficiently capitalized or 
not controlled through its voting interests should be consolidated. The previous ASC 810 guidance required a quantitative analysis of 
the economic risk/rewards of a VIE lo determine the primary beneficiary. FAS 167 now specifies thai a qualitative analysis be 
performed, requiring the primary beneficiary to have both the power to direct the activities of a VIE that most significantly impact the 
entities' economic performance, as well as either the obligation to absorb losses or the right to receive benefits that could potentially 
be significant to the VIE. In December 2009 the FASB issued ASU No. 2009-17 , Consolidations: Improvements to Financial 
Reporting by Enterprises Involved with Variable Interest Entities , or ASU 2009-17. ASU 2009-17 formally incorporates the 
provisions of SFAS 167 into ASC 810 and is effective for NRG as of January I, 2010. The Company's adoption of ASU 2009-17 on 
January 1,2010 did not have an impact on its results of operations, financial position, or cash flows. 

ASU 2009-15/EITF 09-1 — In July 2009, the FASB ratified EITF Issue No. 09-1, Accountingfor Own-Share Lending 
Arrangements in Contemplation of Convertible Debl Issuance or Olher Financing, or EITF 09-1. This Issue applies to equity-
classified share lending arrangements on an entity's own shares, when executed in contemplation of a convertible debt offering or 
other financing. EITF 09-1 addresses how to account for the share-lending arrangement and the effect, if any, that the loaned shares 
have on earn ings-per-share calculations. The share lending arrangement is required to be measured at fair value and recognized as an 
issuance cost associated with the convertible debt offering or other financing. Eamings-per-share calculations would not be affected 
by the loaned shares unless the share borrower defaults on the arrangement and does not retum the shares. If counterparty default is 
probable, the share lender is required to recognize an expense equal to the then fair value ofthe unretumed 
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shares, net ofthe fair value of probable recoveries. The Company wil! apply EITF 09-1 for share lending agreements entered into after 
June 15, 2009, and will apply EITF 09-1 on a retrospective basis for arrangements outstanding as of January 1, 2010. This statement 
did not have a material impact on the Company's results of operations, financial position and cash flows. In October 2009, the FASB 
issued Accounting Standards Update, or ASU No. 2009-15, Accountingfor Own-Share Lending Arrangements in Contemplation of 
Convertible Debt Issuance or Other Financing, or ASU 2009-15, which formally incorporated the provisions of EITF 09-1 into 
ASC 470. 

ASU 2009-05 — In August 2009, the FASB issued ASU No. 2009-05, Fair Value Measurement and Disclosures: Measuring 
Liabilities at Fair Value , or ASU 2009-5. This ASU, which amends ASC 820 and ASC 825, provides clarification on measuring 
liabilities at fair value when a quoted price in an active market is not availabie. The Company's adoption of ASU 2009-5 beginning 
with the interim period ended September 30, 2009, did not have an impact on the Company's results of operations, financial position 
or cash flows. 

ASU 2010-06— In January 2010, the FASB issued ASU No. 2010-06, Fair Value Measurement and Disclosures: Improving 
Disclosures about Fair Value Measurements , or ASU 2010-6, intending to improve disclosures about fair value measurements. The 
guidance requires entities to disclose significant transfers in and out of fair value hierarchy levels and the reasons for the transfers and 
to present information about purchases, sales, issuances and settlements separately in the reconciliation of fair value measurements 
using significant unobservable inputs (Level 3). Additionally, the guidance clarifies that a reporting entity should provide fair value 
measurements for each class of assets and liabilities and disclose the inputs and valuation techniques used for fair value measurements 
using significant other observable inputs (Level 2) and significant unobservable inputs (Level 3). This guidance is effective for interim 
and annual periods beginning after December 15, 2009 except for the disclosures about purchases, sales, issuances and settlements in 
the Level 3 reconciliation, which will be effective for interim and annual periods beginning after December 15, 2010. As this guidance 
provides only disclosure requirements, the adoption ofthis standard will not impact the Company's results of operations, cash flows or 
fmancial position. 

Other — The following accounting standards were adopted on January 1, 2009, with no impact on the Company's results of 
operations, financial position, or cash flows: 

• FSP No, FAS 142-3, Determination ofthe Useful Life of Intangible Assets, which has been incorporated in ASC-275, Risks and 
Uncertainties, or ASC 275, and ASC-350, Intangibles — Goodwill and Other , or ASC 350. 

• FSP No, FAS 157-2, Effective Date of FASB Statement No. 157, which has been incorporated in ASC 820. 

• SFAS No. 161, Disclosures About Derivative Instrumenls and Hedging Activities, which has been incorporated in ASC-815, 
Derivatives and Hedging, or ASC 815. 

• FSP No. FAS 132(R)-1, Employers' Disclosures about Postretirement Benefit Plan Assets, which has been incorporated in 
ASC-715, Compensation-Retiremenl Benefits, or ASC 715. 

• EITF No. 07-5, Determining Whether an Instrument (or Embedded Feature) Is Indexed to an Entity's Own Stock, which has 
been incorporated in ASC 718, Compensation-Equity Compensation, or ASC 718, and ASC 815. 

• EITF No. 08-5, Issuer's Accountingfor Liabilities Measured at Fair Value with a Third-Party Credit Enhancement, which has 
been incorporated in ASC 820. 

• EITF No. 08-6, Equity Method Investment Accounting Considerations, which has been incorporated in ASC-323, Investments-
Equity Method and Joint Ventures, or ASC 323. 
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Note 3 — Business Acquisitions 

Acquisition of Reliant Energy 

General 

On May 1, 2009, NRG, through its wholly-owned subsidiary NRG Retail LLC, acquired Reliant Energy, which consisted ofthe 
entire Texas electric retail business operations of RRI, including the exclusive use ofthe trade name "Reliant" and related branding 
rights. Reliant Energy arranges for the transmission and delivery of electricity to customers, bills customers, collects payments for 
electricity sold and maintains call centers to provide customer service. Reliant Energy is the second largest electricity provider to Mass 
customers in Texas, with approximately 1.5 miliion Mass customers as of December 31, 2009. Reliant Energy is also the largest 
electricity and energy services provider, based on load, to C&l customers in Texas with approximately 0.1 million C&l customers, 
based on metered locations as of December 31,2009. These customers include refineries, chemical plants, manufacturing facilities, 
hospitals, universities, government agencies, restaurants, and olher facilities. 

With its complementary generation portfolio, the Texas region is a supplier of power to Reliant Energy, thereby creating the 
potential for a more stable, reliable and competitive business that benefits Texas consumers. By backing Reliant Energy's load-serving 
requirements with NRG's generation and risk management practices, the need to sell and buy power from other financial institutions 
and intermediaries that trade in the ERCOT market may be reduced, resulting in reduced transaction costs and credit exposures. This 
combination of generation and retail allows for a reduction in actual and contingent collateral, initially through offsetting transactions 
and over time by reducing the need to hedge the retail power supply through third parties. In addition, with Reliant Energy's base of 
retail customers, NRG now has a customer interface with the scale that is important to the successful deployment of consumer facing 
energy technologies and services. 

Credit Support 

On May 1, 2009, NRG arranged with Merrill Lynch Commodities, Inc. and certain of its affiliates, or Merrill Lynch, the former 
credit provider of RRI, to provide continuing credit support to Reliant Energy after closing the acquisition. In connection with entering 
into a transitional credit sleeve facility, or CSRA, NRG contributed $200 million of cash to Reliant Energy. In conjunction with the 
CSRA,.NRG Power Marketing LLC, or PML, and Reliant Energy Power Supply LLC, or REPS, wholly-owned subsidiaries ofNRG, 
modified or novated certain transactions with counterparties to transfer PML's in-the-money transactions to REPS and moved 
$522 million of cash collateral held by NRG to Merrill Lynch, thereby reducing Merrill Lynch's actual and contingent collateral 
supporting Reliant Energy out-of-money positions. Through October 5, 2009, these trades with counterparties were still open, thus 
there was no impact on NRG's consolidated financial statements, and NRG continued to record unrealized and realized gains/losses 
for these novated trades in its Texas and Northeast segments. The monthly fee for the CSRA was 5.875% on an annualized basis of 
the predetermined exposure. 

Additionally, on May 1, 2009, NRG entered imo a $50 million working capital facility with Merrill Lynch in connection with the 
acquisition of Reliant Energy. The facility required that the Company comply with all terms ofthe CSRA. NRG initially drew 
$25 million under the facility, which accrued interest at the prime rate. The $25 million outstanding under this facility was repaid, and 
the facility was terminated on October 5, 2009. See further discussion below. 

Reliant Energy conducts its business through RERH Holdings, LLC and subsidiaries, or RERH, Reliant Energy Texas Retail, 
LLC, and Reliant Energy Services Texas, LLC. Through October 5, 2009, the obligations of Reliant Energy under the CSRA were 
secured by first liens on substantially all ofthe assets of RERH, and the obligations of RERH under the CSRA were non-recourse to 
NRG and its other non-pledgor subsidiaries. 

The Company executed an amendment ofthe existing CSRA with Merrill Lynch, or CSRA Amendment, which became effective 
October 5, 2009. In connection with the CSRA Amendment, the Company recorded refinancing expense of $20 million in its results 
of operations for the year ended December 31, 2009, primarily related to the write-off of previously deferred financing costs. The 
CSRA Amendment removed the first liens associated with the CSRA, and RERH subsequently became a guarantor ofthe Company's 
obligations under its Senior Notes. See Note 29, Condensed Consolidating Financia! Information , for further discussion of NRG's 
guarantees under its Senior Notes. 
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In connection with the CSRA Amendment, NRG net settled certain REPS transactions with counterparties and received 
$165 million in net cash consideration. Merrill Lynch returned $250 million of previously posted cash collateral and released liens on 
$322 million of unrestricted cash held at Reliant Energy. See Note 6, Accountingfor Derivative Instruments and Hedging Activities , 
for the accounting impact of these settlements. 

Pursuant to the CSRA Amendment, the Company was required to post collateral for any net liability derivatives and other static 
margin associated with supply for Reliant Energy. In connection with this amendment, NRG posted $366 million of cash, collateral to 
Merrill Lynch and other counterparties, returned $53 million of counterparty collateral, issued letters of credit of $206 million, and 
received S45 million in counterparty collateral. The funds posted by the Company were sourced from a portion ofthe proceeds from 
the June 5, 2009 issuance ofthe 2019 Senior Notes. See Note 12, Debt and Capital Leases , for further discussion ofthe 2019 Senior 
Notes. 

Under the amended CSRA, the parties had agreed to settle any outstanding wholesale obligations under the CSRA Amendment 
by January 29,2010. As of that date, there was one remaining wholesale counterparty, for which NRG provided Merrill Lynch with a 
$10 million letter of credit to protect them from any potential liability. The parties continue to work to settle all outstanding 
obligations, including C&l counterparties, by April 30,2010. 

Acquisition method of accounting 

The acquisition of Reliant Energy is accounted for under the acquisition method of accounting in accordance with ASC 805. 
Accordingly, NRG has conducted an assessment of net assets acquired and has recognized provisional amounts for identifiable assets 
acquired and liabilities assumed at their estimated acquisition date fair values, while transaction and integration costs associated with 
the acquisition are expensed as incurred. The initial accounting for the business combination is not complete because the evaluations 
necessary to assess the fair values of cettain net assets acquired and the amount of goodwill (if any) to be recognized are still in 
process. The provisional amounts recognized are subject to revision until the evaluations are completed and to the extent that 
additional information is obtained about the facts and circumstances that existed as ofthe acquisition date. Any changes to the fair 
value assessments will affect the final balance of goodwill. 

NRG paid RRI $287.5 million in cash at closing, funded from NRG's cash on hand. NRG also made payments to RRI of 
$78 million as remittances of acquired net working capital. In addition, the Company expects to remit approximately $4 million of 
acquired net working capital to RRI by the second quarter 2010, bringing the total cash consideration to approximately $370 million. 
NRG also recognized a $31 million non-cash gain on the settlement of a pre-existing relationship, representing the in-the-money vaiue 
to NRG of an agreement that permits Reliant Energy to call on certain NRG gas plants when necessary for Reliant Energy to meet its 
load obligations. NRG has recorded this gain within Operating Revenues in its consolidated statement of operations. This non-cash 
gain is considered a component of consideration in accordance with ASC 805, and together wilh cash consideration, brings totai 
consideration to approximately $401 million. 

The following table summarizes the provisional values assigned to the net assets acquired, including cash acquired of $6 million, 
as ofthe acquisition date: 

(tn millions) 

'^^^•M^^SM^nEj^^f^A'^xx y > -;'; AX̂ 7lX:'XyX:y y. x ^ S M 
Current and non-current assets $ 635 

• -Prpperty/plan^^ 'Xyiy^^i'AA f. •'-^-:/'?C l : i A r ! ^ ' J ^ M ^ S f 3 
Intangible assets subject to amortization: 

• .'•"Tn;market-^ •'- 'A' - i ' .77. . ^ ;:i-':;- " - ^'•.'•. -t^pokyX 
Customer relationships 399 

v ^ o ^ a d g n a n ^ ^ •' .•' XX'-''.-- ~: X X A '* XfM&fX 
In-market energy supply contracts 54 

• * •;olSSf^lBSfi553^?S'-vfc y^fXy^y, • ' \ . : ^y^^X^M'^Wi : ^ . 
Derivative assets 1,942 

'•Deigef^lMS^^S8i3SS^2Sl:'^5 ;Sr- 3^f?SSS3::SKXJ!?j2.IS! 
Goodwill — • - 1 ; " 3 i - ; - . -

•Totalassets^acqiiired^;. :7 XAAff;^'' .7̂ 77X7-77 • A . • •* .>->• ', -,- %^ " :':.-- yA-y$-A^f)90_, .ra 
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(In millions) 

Current and non-current liabilities S 550 

Out-of-market energy supply and customer contracts 143 

Net assets acquired $ 401 

Current assets include accounts receivable with a preliminary fair value of $569 million and gross contractual amounts of 
$589 million at the time of acquisition. The Company has collected substantially all ofthe fair value ofthe contractual cash flows; any 
difference between fair vaiue and the amount collected will be an adjustment to the acquired working capital payment due to RRI. 

The Company, through its acquisition of Reliant Energy, is subject to material contingencies relating to Excess Mitigation Credits 
(see Note 22, Commitments and Contingencies ) and Retail Replacement Reserve (see Note 23, Regulatory Matters ). Due to the 
number of variables and assumptions involved in assessing the possible outcome of these matters, sufficient infonnation does not exist 
to reasonably estimate the fair value of these contingent liabilities. These material contingencies have been evaluated in accordance 
with ASC-450, Contingencies, or ASC 450, and related guidance, and no provisional amounts for these matters have been recorded 
at the acquisition date. In addition, NRG provided certain indemnities in connection with the acquisition. See Note 26, Guarantees, 
for further discussion. 

Measurement period adjustments 

The following measurement period adjustments to the provisional amounts, attributable to refinement ofthe underlying appraisal 
assumptions, were recognized during 2009 subsequent to the acquisition date: 

liicrease/(Decreasc) 
(In millions) 

Assets^t;^v •'• :' /. y.'' • . •- l" ' -• ••'.- "• 
Intangible assets subject to amortization: 
"•.InrmarUet^customercontracts... : . ' , * ' . • AX.-' ' :

 $ . ' ' X A A " X-^l^Pfl 
Customer relationships (82) 

X'A IS'-JParketjenergy.suppjy contracts;• :' ; - : ,. ;•.,,,.;_:• '•:-; J. A: ••' • A^-A - ^ . F ^ ' A S XAAfWIiTi 
Deferred tax asset, net 3 

^L l^^o tKl^se^a^mred r^^ ' ' ' X.-X.-X ' 'X . .. X f X ^ f .- J ''-'' ' . '"A A 1'^XP: ffirf^S$$$ 

Liabilities 
' •:; Out-pfTinarketJKergy.supplyand'.customef confr •.'•• • V ' • ' '''". 77.f\ - % ;' '-'• 7 . •'t,-"i5':^^f(5)j 

Total liabilities assumed (5) 
v . v r : , " J " ' S J *?,.•'+' • ".: '".: ' ' '"- - • " " > , - " • _ •• , ','•-. • •• r^fT* *"• 

Net assets ;acqui jed :" ' . - ' ; ' , • • r $„. ..' ..: .-. . • Afk-̂ rr •, 

Fair value measurements 

The provisional fair values ofthe intangible assets/liabilities and property, plant and equipment at the acquisition date were 
measured primarily based on significant inputs that are not observable in the market and thus represent a Level 3 measurement as 
defined in ASC 820. Significant inputs were as follows; 

• Customer contracts — The fair values ofthe customer contracts, representing those with 
Reliant Energy's C&I customers, were estimated based on the present value ofthe 
above/below market cash flows attributable to the contracts based on contract type, 
discounted utilizing a current market interest rate consistent with the overall credit quality of 
the portfolio. The fair values also accounted for Reliant Energy's historical costs to acquire 
customers. The above/below market cash flows were estimated by comparing the expected 
cash flows to be generated based on existing contracted prices and expected volumes with the 
cash flows from estimated current market contract prices for the same expected 
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volumes. The estimated current market contract prices were derived considering current market 
costs, such as price of energy, transmission and distribution costs, and miscellaneous fees, plus a 
normal profit margin. The customer contracts are amortized to revenues, over a weighted average 
amortization period of five years, based on expected volumes to be delivered forthe portfolio. 

Customer relationships — The customer relationships, reflective of Reliant Energy's Mass 
customer base, were valued using a variation ofthe income approach. Under this approach, 
the Company estimated the present value of expected future cash flows resulting from the 
existing cuslomer relationships, considering attrition and charges for contributory assets (such 
as net working capital, fixed assets, software, workforce and trade names) utilized in the 
business, discounted at an independent power producer peer group's weighted average cost of 
capital. The customer relationships are amortized to depreciation and amortization expense, 
over a weighted-average amortization period of eight years, based on the expected discounted 
future net cash flows by year. 

Trade names — The trade names were valued using a "relief from royalty" method, an 
approach under which fair value is estimated to be the present value of royalties saved 
because NRG owns the intangible asset and therefore does not have to pay a royalty for its 
use. The trade names were valued in two parts based on Reliant Energy's two primary 
customer segments —- Mass cuslomers and C&I customers. The avoided royalty revenues 
were discounted at an independent power producer peer group's weighted average cost of 
capital. The remaining useful life ofthe trade names were determined by considering various 
factors, such as turnover and name changes in the independent power producer and utility 
industries, lhe current age ofthe Reliant brand, management's intent to continue using the 
name al the current time, and feedback from external consultants regarding their experience 
with similar trade names. The trade names are amortized to depreciation and amortization 
expense, on a straight-Mine basis, over 15 years. 

Energy supply contracts — The fair values of the in-market and out-of-market energy supply 
contracts were determined in accordance with ASC 820. These contracts are amortized over 
periods ranging through 2016, based on the expected delivery under the respective contracts. 

Properly, plant and equipment — The fair value of property, plant and equipment was valued 
using a cost approach, which estimates value by determining the current cost of replacing an 
asset with another of equivalent economic utility. The cost to replace a given asset reflects the 
estimated reproduction or replacement cost for the property, less an allowance for loss in 
value due to depreciation. 

The fair values of derivative assets and liabilities as ofthe acquisition date were determined in accordance with ASC 820. The 
breakdown of Level 1, 2 and 3 is as follows: 

Fair Vaiue 

Level 1 Level 2 Level 3 Total 
(In millions) 

Derivative assets $ 534 $ 1,375 $ _33 $ 1,942 

Derivative liabilities $ 534 $ 2,357 $ 105 $ 2,996 

Amortization of acquired intangible assets and out-of-market contracts 

See Note II, Goodwill and Other Intangibles, for the estimated remaining amortization related to acquired intangible assets and 
out-of-market contracts, including Customer contracts, Customer relationships, Trade names and Energy supply contracts, for 2010 -
2014. 

Supplemental Pro-Forma Information 

Since the acquisition date, Reliant Energy contributed $4.2 billion of operating revenues and $1.0 billion in net income 



The following supplemental pro-forma information represents the results of operations as if NRG and Reliant Energy had 
combined at the beginning ofthe respective reporting periods: 

Forthe Vear Ended 

December 31, 
2009 2008 

(In millions, excepl 

per share amounts) 

Operatiri&'reveriuW'it-1 T T ^ / ^ g J . ^ ' ^ X A J 'XAIJ_ A f X A XXXf '^A^ fAf^ ' jW' l Xf - f f p M ^ k S 
Net income attributable to NRG Energy, Inc. 945 419 
Earnings1'per'shar^attriButableT r''" 'X* ";'.'" ' ' : •• •'* -, I ^ ' ; ' -

Basic $ 3.71 S 1.55 

,Di lu ted ' :y^XX ; . # •, ' ^ • > : ' . . ' .. • ;•;. ' '• •; ' •: \ X ' ' $ ' ;3.45V :r ' ^ ^ • • . i . ^ ' ' -

The supplemental pro-forma information has been adjusted to include the pro-forma impact of amortization of intangible assets 
and out-of-market contracts, and depreciation of propeity, plant and equipment, based on the preliminary purchase price allocations. 
The pro-forma data has also been adjusted to eliminate the non-recuning transaction costs incurred by NRG. Transactions between 
NRG and Reliant Energy have not been eliminated. The pro-forma results are presented for illustrative purposes only and do not 
reflect the realization of potential cost savings, or any related integration costs. Certain cost savings may result from the acquisition; 
however, there can be no assurance that these cost savings will be achieved. 

Other Acquisitions 

The Company also completed the following acquisitions during the fourth quarter of 2009, for combined consideration totaling 
$68 million: 

Bluewater Wind LLC — On November 9, 2009, NRG, through its wholly-owned subsidiary NRG Bluewater Holdings LLC, 
acquired all the subsidiaries of Bluewater Wind LLC (such subsidiaries, together with NRG Bluewater Holdings LLC, NRG 
Bluewater). NRG Bluewater, a developer of off-shore wind energy, has a number of projects that are in various stages of development 
along the eastern seaboard and the Great Lakes region ofthe U.S. 

FSE Blythe I. LLC—On November 20, 2009, NRG, through its wholly owned subsidiary NRG Solar LLC, acquired FSE Blythe 
1, LLC, or Blythe Solar, from First Solar, Inc. On December 18, 2009, construction was completed and commercial operations began 
for Blythe Solar's 20 MW utility-scale photovoltaic, or PV, solar facility located in Riverside County in southeastern California. The 
Blythe Solar PV field provides electricity to Southern California Edison under a 20-year PPA. 

Note 4 — Discontinued Operations and Dispositions 

Discontinued Operations 

NRG classifies material business operations and gains/(losses) recognized on sales as discontinued operations for businesses thai 
were sold or have met the required criteria for such classification. ASC 360 requires that discontinued operations be valued on an 
asset-by-asset basis at the lower of carrying amount or fair value, less costs to sell. In applying the provisions of ASC 360, the 
Company's management considers cash flow analyses, bids, and offers related to those assets and businesses. In accordance with the 
provisions of ASC 360, assets held by discontinued operations are not depreciated commencing wilh their classification as such. 

NRG's discontinued operations reflecl the disposal of ITISA, reported in the Company's intemationai segment. On April 28, 
2008, NRG completed the sale of its 100% interest in Tosli Acquisition B.V, which held all NRG's interest in ITISA, to Brookfield 
Renewable Power Inc. (previously Brookfield Power Inc.), a wholly-owned subsidiary of Brookfield Asset Management Inc. In 
addition, the purchase price adjustment contingency under the sale agreement was resolved on August 7, 2008. In connection with the 
sale, NRG received $300 million of cash proceeds from Brookfield, and removed $163 million of assets, including $59 million of 
cash, $122 million of liabilities, including $63 million of debt, and $15 million in foreign currency translation adjustment from its 
2008 consolidated balance sheet. The Company recorded a pre-tax gain on the disposal of ITISA of $273 million in the 
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year ended December 31, 2008. Summarized results of ITISA, reflected within discontinued operations for the years ended 
December 31, 2008, and 2007, were as follows: 

Year Ended December 31, 
2008 2007 

"s 

(In millions) 

' 2 0 ' ' - $ A 50 
9 27 
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• . - ' ? . 

. - . . j . . _ 

^ v i * *" 
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Operating revenues ^ , '-•' 
Operating costs and other expenses 

Pre-tax income from:operations.of discontinued components -11 
Income tax expense 3 

In cp me, from oRefatijoiKjpjf^iscont A . . .'...:*•• • '̂-.. . • - • • ' ~ 8 t _ 

Disposal of discontinued components —pre-tax gain ,. . . „ 2 H 
Inconie tax:.expense^ . ^ . ^ y ^.\^7t:

iA-^77^t. •.•\l l . .-j i . . ^..''f.-A:-:: :'••• • ';•.:'• • " -'109' . 

Gain on disposal of discontinued components, net of income taxes 164 

Income from discontinued - operations, net of income taxes - •""•- '$' J.-"'172 .' 

Other Dispositions 

MIBRAG — On June 10, 2009, NRG completed the sale of its 50% ownership interest in Mibrag B.V. to a consortium of 
Severoceske doly Chomutov, a member ofthe CEZ Group, and J&T Group. Mibrag B.V.'s principal holding was MIBRAG, which 
was jointly owned by NRG and URS Corporation. As part ofthe transaction, URS Corporation also entered into an agreement to sell 
its 50% stake in MIBRAG. 

For its share, NRG received EUR 203 million ($284 million at an exchange rate of 1.40 U.S.$/EUR), net of transaction costs. 
During the year ended December 31, 2009, NRG recognized an after-tax gain of $128 million. Prior to completion ofthe sale, NRG 
continued to record its share of MIBRAG's operations to Equity in earnings of unconsolidated affiliates. 

In connection with the transaction, NRG entered into a foreign currency forward contract to hedge Ihe impact of exchange rate 
fluctuations on the sale proceeds. The foreign currency forward contract had a fixed exchange rate of 1.277 and required NRG to 
deliver EUR 200 million in exchange for $255 million on June 15, 2009. For the year ended December 3 1, 2009, NRG recorded an 
exchange loss of $24 million on the contract wilhin Other (loss)/income, net. NRG provided certain indemnities in connection with its 
share ofthe transaction. See Note 26, Guarantees , for further discussion. 

Red Bluff and Chowchilla — On January 3, 2007, NRG completed the sale ofthe Company's Red Bluff and Chowchilla II power 
plants to an entity controlled by Wayzata Investment Partners LLC. These power plants, located in California, are fueled by natural 
gas, with generating capacity of 45 MW and 49 MW, respectively. 

Note 5 — Fair Value of Financial Instruments 

The estimated carrying values and fair values of NRG's recorded financial instruments related to continuing operations are as 
follows: 

Year Ended December 31, 

Caslvand cash equivalents •-. 
Funds deposited by counterparties 
Restricted cash^,^ /> '••'A-.. V 
Cash collateral paid in support of 

energy risk management activities 

Investment in-ayaiIabIe-for:sale 
securities '(classified'within'other ' 
non-current assets): ' ' - - , 

Debt securities 9 7 9 7 
Marketable|equity:securities ,- ', _5 * ,' .2 ; : / . 5 , r :A ^ 2'> 
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Year Ended December 31, 
Carrying Amouni Fair Value 

2009 2008 2009 2008 
(In millions) 

Tm^jnSye^^ XMSXrX ......^Mt^.•£".- '.:X:£jM$' X. :U$M.-7 
Notes receivable 231 156 238 166 

: E @ i , i t i y ^ a i i t s . ^ ^ S ^ ^ ^ ^ 

Derivative liabilities $ 1,860 $ 4,489 $ 1,860 $ 4,489 

For cash and cash equivalents, funds deposited by counterparties, restricted cash, and cash collateral paid and received in support 
of energy risk managemeni activities, the carrying amount approximates fair value because ofthe short-term maturity of those 
instruments. The fair value of marketable securities is based on quoted market prices for those instruments. Trust fund investments are 
comprised of various U.S, debt and equity securities carried at fair market value. 

The fair value of notes receivable, debt securities and certain long-term debt are based on expected future cash flows discounted 
at market interest rates. The fair value of long-term debt is based on quoted market prices for these instruments that are publicly 
traded, or estimated based on the income approach valuation technique for non-publicly traded debt using current interest rates for 
similar instruments with equivalent credit quality. 

Fair Value Accounting under ASC 820 

ASC 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value into three 
levels as follows: 

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities that 
the Company has the ability to access as ofthe measurement date. NRG's financial assets and 
liabilities utilizing Level 1 inputs include active exchange-traded securities, energy 
derivatives, and trust fund investments. 

Level 2 — inputs other than quoted prices included within Level 1 that are directly observable 
for the asset or liability or indirectly observable through corroboration with observable market 
data. NRG's financial assets and liabilities utilizing Level 2 inputs include fixed income 
securities, exchange-based derivatives, and over the counter derivatives such as swaps, 
options and forwards. 

Level 3 — unobservable inputs for the asset or liability only used when there is little, if any, 
market activity for the asset or liability at the measurement date. NRG's financial assets and 
liabilities utilizing Level 3 inputs include infrequently-traded, non-exchange-based derivatives 
and commingled investment funds, and are measured using present value pricing models. 

In accordance with ASC 820, the Company determines the level in the fair value hierarchy within which each fair value 
measurement in its entirety falls, based on the lowest level input that is significant to the fair value measurement in its entirety. 
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Recurring Fair Value Measurements 

The following table presents assets and liabilities measured and recorded at fair value on the Company's consolidated balance 
sheet on a recurring basis and their level within the fair value hierarchy as of December 31, 2009: 

Fair Value 
Level 1 Level 2 Level 3 Total 

(In millions) 

G & h . a n a | ^ i g | M v a i e r ^ V '•'..„, _,, .* - ̂ .$*V-^t2;3.04',. -%X"^ :y'.r^ '-r^C 1 V - ^ . • >$:'>;2-,3$!?' 
Funds deposited by counterparties 177 — — 177 

Cash collateral paid in support of energy 

Debt securities 
.• Marketable; equity ••securities 
Trust fund investments 
Deri yatiVe •'assets 

Total assets 

Cash'col lateral received'^ nsuppoffof '' 
A • r.•";V',. - I E ^ V ; - ' ^ ^ , . •??,- AA;^f-~ •• 

;:energy;risk management activities'•>.' 
Derivative liabilities 

Total liabilities 

The following table reconciles, for the year ended December 31, 2009, the beginning and ending balances for financial 
instruments that are recognized at fair value in the consolidated financial statements at least annually using significant unobservable 
inputs: 

Fair Value Measurement Using Significanl 

Unobservable Inputs 

(Level 3) 

Debt Securities 

Trust Fund 

Investments Derivatives*' 

Begihhihg balance as;,of •• 
' ;.'January'IV 2009 •/ / . 
Total gains and losses 

(realized/unrealized): 

^Jgciud^mga%^;;;: 
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•31,.~ 
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49 
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(a) Consists of derivatives assets and liabilities, net. 



Realized and unrealized gains and losses included in earnings that are related to the energy derivatives are recorded in operating 
revenues and cost of operations. 

Non-derivative fair value measurements 

NRG's investment in debt securities are classified as Level 3 and consist of non-traded debt instruments that are valued based on 
third-party market value assessments. 
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The trust fund investments are held primarily to satisfy NRG's nuclear decommissioning obligations. These trust fund 
investments hold debt and equily securities directly and equity securities indirectly through commingled funds. The fair values of 
equity securities held directly by the trust funds are based on quoted prices in active markets and are categorized in Level 1. in 
addition, U.S. Treasury securities are categorized as Level 3 because they trade in a highly liquid and transparent market. The fair 
values of fixed income securities, excluding U.S. Treasury securities, are based on evaluated prices lhat reflect observable market 
information, such as actual trade information of similar securities, adjusted for observable differences and are categorized in Level 2. 
Commingled funds, which are analogous to mutual fimds, are maintained by investment companies and hold certain investments in 
accordance with a stated set of fund objectives. The fair value of commingled funds are based on net asset values per fund share (the 
unit of account), derived from the quoted prices in active markets ofthe underlying equity securities. However, because the shares in 
the commingled funds are not publicly quoted, not traded in an active markel and are subject to certain restrictions regarding their 
purchase and sale, the commingled funds are categorized in Level 3. See also Note 7, Nuclear Decommissioning Trust Fund. 

Derivative fair value measurements 

A small portion of NRG's contracts are exchange-traded contracts with readily available quoted market prices. The majority of 
NRG's contracts are non-exchange-traded contracts valued using prices provided by external sources, primarily price quotations 
available through brokers or over-the-counter and on-line exchanges. For the majority ofNRG markets, the Company receives quotes 
from multiple sources. To the extent that NRG receives multiple quotes, the Company's prices reflect the average ofthe bid-ask mid
point prices obtained from all sources that NRG believes provide the most liquid market for the commodity. If the Company receives 
one quote, then the mid-point ofthe bid-ask spread for that quote is used. The terms for which such price information is available vary 
by commodity, region and product. A significant portion ofthe fair value ofthe Company's derivative portfolio is based on price 
quotes from brokers in active markets who regularly facilitate those transactions and the Company believes such price quotes are 
executable. The Company does not use third parly sources that derive price based on proprietary models or markel surveys. The 
remainder ofthe assets and liabilities represents contracts for which external sources or observable market quotes are not available. 
These contracts are valued based on various valuation techniques including but not limited to internal models based on a fundamental 
analysis ofthe market and extrapolation of observable market data with similar characteristics. Contracts valued with prices provided 
by models and other valuation techniques make up 3% ofthe total fair value of all derivative contracts. The fair vaiue of each contract 
is discounted using a risk free interest rate. In addition, the Company applies a credit reserve to reflect credit risk which is calculated 
based on published default probabilities. To the extent that NRG's net exposure under a specific master agreement is an asset, the 
Company uses the counterparty's default swap rate. If the exposure under a specific master agreement is a liability, the Company uses 
NRG's default swap rate. The credit reserve is added to the discounted fair value to reflect the exit price that a market participant 
would be willing to receive to assume NRG's liabilities or that a market participant would be willing to pay for NRG's assets. As of 
December 31, 2009, the credit reserve resulted in a $1 million increase in fair value which is composed of a $1 million loss in OC! and 
a $2 million gain in derivative revenue and cost of operations. 

The fair values in each category reflect the level of forward prices and volatility factors as of December 31, 2009, and may 
change as a result of changes in these factors. Management uses its best estimates to determine the fair value of commodity and 
derivative contracts NRG holds and sells. These estimates consider various factors including closing exchange and over-the-counter 
price quotations, time value, volatility factors and credit exposure. It is possible, however, that future market prices could vary from 
those used in recording assets and liabilities from energy marketing and trading activities and such variations could be material. 

Under the guidance of ASC 815, entities may choose to offset cash collateral paid or received against the fair value of derivative 
positions executed with the same counterparties under the same master netting agreements. The Company has chosen not to offset 
positions as defined in ASC 815. As of December 31, 2009, the Company recorded $361 million of cash collateral paid and 
$177 million of cash collateral received on its balance sheet. 
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Concentration of Credit Risk 

In addition to the credit risk discussion as disclosed in Note 2, Summary of Significant Accounting Policies , the following item is 
a discussion of the concentration of credit risk for the Company's fmancial instruments. Credit risk relates to the risk of loss resulting 
from non-performance or non-payment by counterparties pursuant to the terms of their contractual obligations. The Company 
monitors and manages credit risk through credit policies that include: (i) an established credit approval process; (ii) a daily monitoring 
of counterparties' credit limits; (iii) the use of credit mitigation measures such as margin, collateral, credit derivatives, prepayment 
arrangements, or volumetric limits (iv) the use of payment netting agreements; and (v) the use of master netting agreements that allow 
for the netting of positive and negative exposures of various contracts associated with a single counterparty. Risks surrounding 
counterparty performance and credit could ultimately impact the amount and timing of expected cash flows. The Company seeks to 
mitigate counterparty risk with a diversified portfolio of counterparties, including nine participants under its first and second lien 
structure. The Company also has credit protection within various agreements to call on additional collateral support if and when 
necessary. Cash margin is collected and held at NRG to cover the credit risk ofthe counterparty until positions settle, 

Since the credit crisis began in late 2008, NRG has taken several additional steps to mitigate credit risk including the use of 
netting arrangements, entering contracts with collateral thresholds, setting volumetric limits with certain counterparties and restricting 
trading relationships with counterparties where exposure was high or where credit quality ofthe counterparty had deteriorated. NRG 
avoids concentration of counterparties whenever possible and applies credit policies that include an evaluation of counterparties' 
financial condition, collateral requirements and the use of standard agreements lhat allow for netting and olher security. 

As of December 31, 2009, total credit exposure lo substantially all counterparties was $1.3 billion and NRG held collateral (cash 
and letters of credii) against those positions of $186 million resulting ina net exposure of $1.1 billion. Total credit exposure is 
discounted at the risk free rate. 

The following table highlights the credit quality and the net counterparty credit exposure by industry sector. Net counterparty 
credit exposure is defined as the aggregate net asset position for NRG with counterparties where netting is permitted under the 
enabling agreement and includes alf cash flow, mark-to-market and NPNS, and non-derivative transactions. The exposure is shown nel 
of collateral held, includes amounts net of receivables or payables. 

Net Exposure (a) 

asofDeceniber31,2009 

Category (% of Total) 

EihariciaKinstitutibns• 7 . . \. • ,•%•'. -1 

Utilities, energy merchants, marketers and other 
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Net Exposure (a) 

as of December 31, 2009 

Category 

InVestmeht'grade fAA ,- 'XA • *'' 
Non-rated 
^o'ntlnyestment;grade :..""''•. v ; • 

Total as of December 3 1, 2009 

(% of Total) 

8 
.' r A, X.y 7-

100% 

(a) Credii exposure excludes California tolling, uranium, coal transportation, New England RMR, certain cooperative load contracts, 
and Texas Westmoreland coal contracts. The aforementioned exposures were excluded for various reasons including regulatory 
support or liens held against the contracts which serve to reduce the risk of loss, or credit risks for certain contracts are not readily 
measurable due to a lack of market reference prices. 

NRG has credit risk exposure to certain counterparties representing more than 10% of total net exposure and the aggregate of 
such counterparties was $351 miliion. Approximately 82% of NRG's positions relating to credit risk roll-off by the end of 2012. 
Changes in hedge positions and market prices wili affect credit exposure and counterparty concentration. Given the credit quality, 
diversification and term ofthe exposure in the portfolio, NRG 
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does not anticipate a material impact on the Company's financial position or results of operations from nonperformance by any of 
NRG's counterparties. 

NRG is exposed to retail credit risk through its competitive electricity supply business, which serves C&I customers and the Mass 
market in Texas. Retail credit risk results when a customer fails to pay for services rendered. The losses could be incurred from 
nonpayment of customer accounts receivable and any in-the-money forward value. NRG manages retail credit risk through the use of 
established credit policies that include monitoring of the portfolio, and the use of credii mitigation measures such as deposits or 
prepayment arrangements. 

As of December 31, 2009, the Company's credit exposure to C&I customers was diversified across many customers and various 
industries. No one customer represented more than 2% of total exposure and the majority ofthe customers have investment grade 
credit quality, as determined by NRG. 

NRG is also exposed to credit risk relating to its 1.5 million Mass customers, which may result in a write-off of a bad debt. The 
current economic conditions may affect the Company's customers' ability to pay bills in a timely manner, which could increase 
customer delinquencies and may lead to an increase in bad debt expense. 

Note 6 — Accounting for Derivative Instruments and Hedging Activities 

ASC 815 requires NRG to recognize all derivative instruments on the balance sheet as either assets or liabilities and to measure 
them at fair value each reporting period unless they qualify for a Normal Purchase "Normal Sale, or NPNS, exception. If certain 
conditions are met, NRG may be able to designate certain derivatives as cash flow hedges and defer the effective portion ofthe change 
in fair value ofthe derivatives to OCI until the hedged transactions occur and are recognized in earnings. The ineffective portion of a 
cash flow hedge is immediately recognized in earnings. 

For derivatives designated as hedges ofthe fair value of assets or liabilities, the changes in fair value of both the derivative and 
the hedged transaction are recorded in current earnings. The ineffective portion of a hedging derivative instrument's change in fair 
value is immediately recognized into earnings. 

For derivatives that are not designated as cash flow hedges or do not qualify for hedge accounting treatment, the changes in the 
fair value will be immediately recognized in earnings. Under the guidelines established per ASC 815, certain derivative instruments 
may qualify for the NPNS exception and are therefore exempt from fair value accounting treatment. ASC 815 applies to NRG's 
energy related commodity contracts, interest rate swaps, and foreign exchange contracts. 

As the Company engages principally in the trading and marketing of its generation assets and retail business, some of NRG's 
commercial activities qualify for hedge accounting under the requirements of ASC 815. In order for the generaiion assets to qualify, 
the physical generation and sale of electricity should be highly probable at inception ofthe trade and throughout the period it is held, 
as is the case with the Company's baseioad plants. For this reason, many trades in support of NRG's baseioad units normally qualify 
for NPNS or cash flow hedge accounting treatment, and trades in support of NRG's peaking units' asset optimization will generally 
not qualify for hedge accounting treatment, with any changes in fair value likely to be reflected on a mark-to-market basis in the 
statement of operations. Most of the retail load contracts either qualify for the NPNS exception or fail to meet the criteria for a 
derivative and the majority ofthe supply contracts are recorded under mark-to-market accounting. All of NRG's hedging and trading 
aclivities are in accordance with the Company's Risk Management Policy, 

Energy-Related Commodities 

To manage the commodity price risk associated with the Company's competitive supply activities and the price risk associated 
with wholesale and retail power sales from the Company's electric generation facilities, NRG may enter into a variety of derivative 
and non-derivative hedging instruments, utilizing the following: 

• Forward contracts, which commit NRG to sell or purchase energy commodities or purchase 
fuels in the future. 

Futures contracts, which are exchange-traded standardized commitments to purchase or sell a 
commodity or financial instrument. 
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* Swap agreements, which require payments to or from counter-parties based upon the 
differential between two prices for a predetermined contractual, or notional, quantity. 

* Option contracts, which convey the right or obligation to purchase or sell a commodity. 

* Weather and hurricane derivative products used to mitigate a portion of Reliant Energy's lost 
revenue due to weather. 

The objectives for entering into derivative contracts designated as hedges include: 

* Fixing the price for a portion of anticipated future electricity sales through the use of various 
derivative instruments including gas collars and swaps at a level that provides an acceptable 
return on the Company's electric generation operations. 

* Fixing the price of a portion of anticipated fuel purchases for the operation of NRG's power 
plants. 

* Fixing the price of a portion of anticipated energy purchases to supply Reliant Energy's 
customers. 

NRG's trading activities are subject to limits in accordance with the Company's Risk Management Policy. These contracts are 
recognized on the balance sheet at fair value and changes in the fair value of these derivative financial instruments are recognized in 
earnings. 

As of December 31, 2009, NRG had hedge and non-hedge energy-related derivative financial instruments, and other energy-
related contracts that did not qualify as derivative financial instruments extending through December 2026. As of December 31, 2009, 
NRG's derivative assets and liabilities consisted primarily ofthe following: 

Forward and fmancial contracts for the purchase/sale of electricity and related products 
economically hedging "NRG's generation assets' forecasted output or NRG's retail load 
obligations through 2015. 

Forward and financial contracts for the purchase of fuel commodities relating to the 
forecasted usage of NRG's generation assets into 2017. 

Also, as of December 31, 2009, NRG had other energy-related contracts that qualified for the NPNS exception and were therefore 
exempt from fair value accounting treatment under the guidelines established by ASC 815 as follows: 

Power sales and capacity contracts extending to 2025. 

Also, as of December 31, 2009, NRG had other energy-related contracts that did not qualify as derivatives under the guidelines 
established by ASC 815 as follows: 

Load-following forward electric sale contracts extending through 2026; 

Power Tolling contracts through 2029; 

Lignite purchase contract through 2018; 

Power transmission contracts through 2015; 

Natural gas transportation contracts and storage agreements through 2018; and 

Coal transportation contracts through 2016. 

Interest Rate Swaps 

NRG is exposed lo changes in interest rates through the Company's issuance of variable and fixed rate debt. In order to manage 
the Company's interest rate risk, NRG enters into interest-rate swap agreements. As of December 31, 2009, NRG had interest rate 
derivative instruments extending through June 2019, all of which had been designated as either cash flow or fair value hedges. 
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Volumetric Underlying Derivative Transactions 

The following table summarizes the net notional volume buy/(sell) of NRG's derivative transactions broken out by commodity, 
excluding those derivatives that qualified for the NPNS exception as of December 31, 2009. Option contracts are reflected using delta 
volume. Delta volume equals the notional volume of an option adjusted for the probability that the option will be in-the-money at its 
expiration date. 

Total Volume as 

Commodity Units of December 31, 2009 
(In millions) 

Coal Short Ton 55 
N a m r a k G a ^ ' f ^ ^ 
Oil Barrel 1 
powe^^yx.xxAx<mf^fy?^ "• ••7[X-yXvyAX A.A -• ••>-;„- Ay-y^'' y x x y ^ l ^ i W 1 ^ 
Interest ' Doflar ' $ 3,291 

(a) Power volumes include capacity sales. 

Fair Value of Derivative Instruments 

The Company has elected to disclose derivative assets and liabilities on a trade-by-trade basis and does not offset amounts at the 
counterparty master agreement level. Also, collateral received or paid on the Company's derivative assets or liabilities are recorded on 
a separate line item on the balance sheet. The Company has chosen not to offset positions as defined in ASC 815. As of December 31, 
2009, the Company recorded $361 million of cash collateral paid and $177 million of cash collateral received on its balance sheet. The 
following table summarizes the fair value within the derivative instrument valuation on the balance sheet as of December 31, 2009: 

Fair Value 
Derivatives Asset Derivatives Liability 

(in millions) 

$ 

" " • . , o . . : • 

- • • ' • - 8 . 

300 
,. • ; ; 508 • 

$.,. 
. t .ii •" 

2 
ufjfmf] 

12 

y-xr-^ey 

Derivatives Designated as Cash Flow or Fair Value 
••Hedges!:c.~ ";] 'A7d^A77/,SX '•'. ' ' '. ." ; 'XX-
Interest rate contracts current 

' Interest'rate*contracts^^ --,, - . _ • - • . 
Commodity contracts current 

• Gbmmpdify'i con tracts 4bng7term r ' -̂  , • ' , ' • " ' . ' 

Total Derivatives Designated as Cash Flow or Fair 
Value Hedges 816 126 

perivativesfN^ . ^ , . . ; 
. / H e d g e ^ : ® . ^ - : : ' . ^ 'CyXXf A. - 1 '. -• •. • • . •..•'•'^' 

Commodity contracts current __ _ '.'33_6 1>^^ 
^;Commodity•tontfacts'do^ j . -,: .,'.X-i;X:pXA'.-."'-- ---"-^7L'.,>" ' ::'AAlAAA72775^ 

Total Derivatives Not Designated as Cash Flow or Fair 
Value Hedges U503 1,734 

Impact of Derivative Instruments on the Statement of Operations 

The following table summarizes the amount of gain/(loss) resulting from fair value hedges reflected in interest income/(expense) 
for interest rate contracts: 

Years Ended 

Amouni of gain/(Ioss) recognized December 31,2009 
(In millions) 

Derivative $ (6) 
Senior Notes (hedged item) $ 6 
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The following table summarizes the location and amount of gain/(loss) resulting from cash flow hedges: 

Ytartndtd Dtctmbtr3l,I0O9 

.Interest rale contracts ... 

Commodily contracts 

Total • • ' " . . . 

Amouni of 

gain 

recognized in OCI 

(cITtclivc port ion) 

after I n 

Locilionof 

gain/{li)ss) 

rcdassifitd from 

Accumulalcd 

OCI into Income 

Amouni of 

guin/Oosi) 

reclnsified from 

Accumulaled 

OCI inlo Income 

Locaiion of 

gain/(loss( 

recognized in 

income 

(in effeciive 

portion) 

Amouni of 

gain 

recognized in 

income 

(inc fleet ivt 

portion) 
(In millions) 

-36 . ' Interest expense . ^ 

55 Operating revenue 

91 

T A ..^.Iptcr?8.1 ̂ xpense^, ••• ,.,,.$ ..^-J^.J'-"' 

(472) Operating revenue 45 

•' WIAAX'-AX-? 'yA- 'sf'AyMs 

The following table summarizes the amount of gain/(loss) recognized in income for derivatives not designated as cash flow or fair 
value hedges on commodity contracts: 

Year ended 

Amount of gain/(loss) recognized in income or cost of operations for derivatives 

Location of gain/flbss) recognized in income for derivatives':" / ' • 
Operating revenues 
Cost of operations 

December 31. 2009 

(In millions) 

$ (335) 
S 842 

Credit Risk Related Contingent Features 

Certain ofthe Company's hedging agreements contain provisions that require the Company to post additional collateral if the 
counterparty determines that there has been deterioration in credit quality, generally termed "adequate assurance" under the 
agreements. Other agreements contain provisions that require the Company to post additional collateral if there was a one notch 
downgrade in the Company's credit rating. The collateral required for out-of-the-money positions and net accounts payable for 
contracts that have adequate assurance clauses that are in a net liability position as of December 31, 2009, was $80 million. The 
collateral required for out-of-the-money positions and net accounts payable for contracts with credit rating contingent features that are 
in a net liabiiity position as of December 31, 2009, was $49 million. The Company is also a party to certain marginable agreements 
where NRG has a net liability position but the counterparty has not called for the collateral due, which is approximately $3 million as 
ofDecember3I,2009. 

As of January 29, 2010, Merrill Lynch was no longer providing credit support forany wholesale energy supply contracts relating 
to the retail business. Merrill Lynch continues to provide guaranties to certain C&I customers as part ofthe credit sleeve arrangement. 
If Merrill Lynch were to default, NRG would be required to post guaranties to replace Merrill. 

See Note 5, Fair Value of Financial Instrumenls, for discussion regarding concentration of credit risk. 

Accumulated Other Comprehensive Income 

The following table summarizes the effects of ASC 815 on NRG's accumulated OCI balance attributable to hedged derivatives, 
net of tax: 

Year ended December 31, 2009 

Accumujated OCI balahce.at,December 31, 2008 
Realized from OCI during the period: 

- Due to realization bf preyiou'sly-deferred amounts 
- Due to discontinuance of cash flow hedge accounting 

Mark-:to-market of cashflow hedge'!accbuntihg, contracts 

Accumulated OCI baiance at December 31, 2009 

Gains/(losses)'expected to be realized from OCI during the 
next 12,mbhths,.hetof$l23tax 

Energy 

Commodities 

("n 

Interest 

Rate 

millions) 

406 (91) 

Total 

315 

• 7 

$ 

$ . 

(335) 
(137) 
527 

461 

213 

$ 

$ 

1 

35 

(55) 

(3) 

. (334) 
(137) 
562 

$ 406 

$ 210 



Year ended December 31, 2008 

AccumuIated'-OGLb'alanceiat December 31,2007 
Realized from OCI during the period: 

- Due tbTealizatib.npfprevipusly.deferred^amounts 
Mark-to-market of cash flow hedge accounting contracts 

Accumulated OG1 balance at December 31,20Q8p • ; 

Energy 

Commodities 

Interest 

Rate 
(In millions) 

640 
• (1) 
(59) 

Total 

(234) .$ .(31-) $• (265y 

581 

•466."..;$ ••,"(91); -$ -i:" '315^ 

Energy Interest 

Year ended December 31, 2007 

Accumulated OCi^b'alance;at December-SI-, 2006 -
Realized from OCI during the period: 

- Due to realization of previously.deferred amounts 
Mark-to-market of cash flow hedge accounting contracts 

Accumulated OCTbaIance;at pecember.3 f, 2007. ^ '• 

Commodities 

$ 193 

(50) 
(377) 

Rate 
(In millions) 

$ 16 

(2) 
(45) 

' 

$ 

fotal 

- ' 209 

• • ( 5 2 ) 

(422) 

(234) 1 . (31) . $ ..;. (265) 

As of December 31, 2009, the net balance in OCI relating to ASC 815 was an unrecognized gain of approximately $406 million, 
which is net of $247 million in income taxes. As of December 31, 2008, the net balance in OCI relating to ASC 815 was an 
unrecognized gain of approximately $315 million, which was net of $194 million in income taxes. 

Accounting guidelines require a high degree of correlation between the derivative and the hedged item throughout the period in 
order to qualify as a cash flow hedge. As of July 31, 2008, the Company's regression analysis for natural gas prices to ERCOT power 
prices, while positively correlated, did not meet the required threshold for cash flow hedge accounting for calendar years 2012 and 
2013. As a result, the Company de-designated its 2012 and 2013 ERCOT cash flow hedges as of July 31, 2008 and prospectively 
marked these derivatives to market. On April 1, 2009, the required correlation threshold for cash flow hedge accounting was achieved 
for these transactions, and accordingly, these hedges were re-designated as cash flow hedges. 

As discussed in Note 3, Business Acquisitions, in conjunction with the CSRA, PML and REPS modified or novated certain 
transactions with counterparties. The novated transactions are financial sales of natural gas to the counterparties covering the period 
from 2009 through 2012 to hedge NRG's Texas baseioad generation. A portion of these transactions were accounted for as cash flow 
hedges. The effective portion ofthe fair value of these transactions recorded in OCI was approximately $247 million. On the date of 
novation, NRG elected to de-designate these cash flow hedges and to recognize future changes in value in earnings prospectively. As 
the underlying baseioad power generation is still probable, the gains through the date of novation related to the cash flow hedges 
remain frozen in OCI and will be amortized into income when the underlying power is generated. Approximately $240 million ofthe 
fair values of these transactions at the novation date were accounted for as mark-to-market transactions through the income statement 
both before and after the novations. 

As also discussed in Note 3, Business Acquisitions, on October 5, 2009, the Company amended the CSRA with Merrill Lynch. In 
connection with the CSRA amendment, NRG net settled certain REPS' out-of-money supply transactions with Merrill Lynch and paid 
$ 104 million in consideration. In addition, NRG net settled certain in-the-money REPS transactions with Morgan and received 
$269 million in consideration. As noted above, the in-the-money transaction was previously novated by NRG's wholly owned 
subsidiary PML to REPS. As these transactions were net settled, the $245 million in OCI will continue to be frozen and will be 
amortized into income when the underlying power from the baseioad plants are generated and the baiance of $24 million of previously 
recorded unrealized revenue was recorded as a loss of $24 million in unrealized derivative revenue and a $24 million gain in realized 
or financial revenue. The net settlement on the Merrill Lynch transactions resulted in a realized loss of $104 miliion and an unrealized 
gain of $104 million due to the reversal of an unrealized loss. 

172 



Statement of Operations 

In accordance with ASC 815, unrealized gains and losses associated with changes in the fair valueof derivative instruments not 
accounted for as cash flow hedge derivatives and ineffectiveness of hedge derivatives are reflected in current period earnings. 

The following table summarizes the pre-tax effects of economic hedges that did not qualify for cash flow hedge accounting, 
ineffectiveness on cash flow hedges, and trading activity on NRG's statement of operations. These amounts are included within 
operating revenues and cost of operations. 

Unrjeal.iMd'mark^^arket.resuJts- ; -.- . . ., 
Reversal of previously recognized unrealized gains on settled positions related to 

economic hedges _ 
[ Reversal of lossipositibns'acquired as part ofthe Reliarif Energy acquisition as of'' -
.-.-May i, 2009'^... ' A . •:•'" • ' : y* ' : ., ' -••.•. '•" ^ . l . , .X.- 7.„ . 

Reversal of previously recognized unrealized gains on settled positions related lo 
trading activity 

Reversal of previously recognized unreal izedibsses due toTfi'e terminatiori'iof .'•' """ 
positions related to the GSRA"unwind 

Net unrealized gains on open positions related to economic hedges 
Gains/(l6sses) on ineffectiveness associated with open positions treated as cash flow 

• h e d g e s 1 . ; ; • ;• ' - - •,-•,"• 

Nel unrealized {losses)/gains on open positions related to trading activity 
•Total unrealized gains/- * •. -7. _ • . . . - • - • " : . 

Year ended 

December 31, 
2009 

(In millions) 

„,? ...~..(68L.. 1 . 

.^ ! . - : J 6 5 6 ^ , " 'X^ 

80 , 

22 

45' 

(26) 

,>;$ . -552 ' $• 

Year Ended 

December 31, 
2009 

(In millions) 

S '(290) $ 
842 

"$ 552 . $ . 

2008 

(38) 

•f/-f'iLl' 

... .£2) 

*' .":"*'. 
• — 

524 

• (24) 
95 

i -- 525 • 

2008 

525 
— 

' 525. 

Reveriue/(expensej from operations - energy commodities 
Cost of operations 

Total impact to statement of operations 

The $22 million gain from economic hedge positions includes a gain of $217 million recognized in earnings from previously 
deferred amounts in OCI as the Company discontinued cash flow hedge accounting for certain 2009 transactions in Texas and New 
York due to lower expected generation, offset by a loss of $29 million resulting from discontinued NPNS designated coal purchases 
due to expected lower coal consumption and accordingly could not assert taking physical delivery and a $166 million decrease in 
value of forward purchases and sales of natural gas, electricity and friel due to decrease in forward power and gas prices. 

The Reliant Energy's loss positions were acquired as of May 1, 2009, and valued using forward prices on that date. The 
$656 million roll-off amounts were offset by realized losses at the settled prices and are reflected in revenue and cost of operations 
during the same period. 

For the year ended December 31, 2008, the unrealized gain associated with changes in the fair value of derivative instruments not 
accounted for as hedge derivatives of $525 million was comprised of $524 million of fair value increases in forward sales of 
electricity and fuel, a $24 million loss due to the ineffectiveness associated wilh fmancial forward contracted electric and gas sales, 
$70 million from the reversal of mark-to-market gains which ultimately settled as financial and physical revenues of which 
$38 million was related to economic hedges and $32 million was related to trading activity. These decreases were partially offset by 
$95 million of gains associated with open positions related to trading activity. 

Discontinued Hedge Accounting - During the first half of 2009, a relatively sharp decline in commodity prices resulted in falling 
power prices and lower power generation for the remainder of 2009. As such, NRG discontinued cash flow hedge accounting for 
certain 2009 contracts previously accounted for as cash flow hedges, These contracts 
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were originaliy entered into as hedges of forecasted sales by baseioad plants in Texas and Northeast. As a result, $217 million of gain 
previously deferred in OCI was recognized in earnings for the year ended December 31, 2009. 

Discontinued Normal Purchase and Sale for Coal Purchases - Due to lower coal-fired generation during the first quarter 2009, 
the Company's coal consumption was lower than forecasted. The Company net settled some of its coal purchases under NPNS 
designation and thus was no longer able to assert physical delivery under these coal contracts. The forward positions previously 
treated as accrual accounting have been reclassified into mark-to-market accounting during the first quarter and prospectively. The 
impact of discontinuance of coal NPNS designated transactions resulted in a derivative Joss of $29 million that is reflected in the cost 
of operations for the year ended December 31, 2009. 

Note 7 — Nuclear Decommissioning Trust Fund 

NRG's nuclear decommissioning trust fund assets, which are forthe decommissioning of STP, are comprised of securities 
classified as available-for-sale and recorded at fair value based on actively quoted market prices. Although NRG is responsible for 
managing the decommissioning of its 44% interest in STP, the predecessor utilities that owned STP are authorized by the PUCT to 
collect decommissioning funds from their ratepayers to cover decommissioning costs on behalf of NRG. NRC requirements determine 
the decommissioning cost estimate which is the minimum required level of funding. In the event that funds from the ratepayers that 
accumulate in the nuclear decommissioning trust are ultimately determined to be inadequate to decommission the STP facilities, the 
utilities will be required to collect through rate base all additional amounts, with no obligation from NRG, provided that NRG has 
complied with PUCT rules and regulations regarding decommissioning trusts. Following completion ofthe decommissioning, if 
surplus funds remain in the decommissioning trusts, any excess will be refunded to the respective ratepayers ofthe utilities. 

NRG accounts for the nuclear decommissioning trust fund in accordance with ASC 980 — Regulated Operations , or ASC 980 
because the Company's nuclear decommissioning activities are subject to approval by the PUCT, with regulated rates that are 
designed to recover all decommissioning costs and that can be charged to and collected from the ratepayers per PUCT mandate. Since 
the Company is in compliance with PUCT rules and regulations regarding decommissioning trusts and the cost of decommissioning is 
the responsibility ofthe Texas ratepayers, not NRG, all realized and unrealized gains or losses (including other-than-temporary 
impairments) related to the Nuclear Decommissioning Trust Fund are recorded to the Nuclear Decommissioning Trust Liabiiity to the 
ratepayers and are nol included in net income or accumulated other comprehensive Income, consistent with regulatory treatment. 

The following table summarizes the aggregate fair values and unrealized gains and losses (including other-than-temporary 
impairments) for the securities held in the trust funds as of December 31, 2009 and 2008, as well as information about the contractual 
maturities of those securities. The cost of securities sold is determined on the specific identification method. 

Fair 

Value 

-.Cash and cash ^ >- ;• '• . ' ' 
'• •'^equivalents'' ' „•" " S 4 ! 

U.S. govemmenl and 
federal agency 
obligations 23 

:<Fede&^tncy7kA*7Ji-'$7,-<. • - . f^ 
r J.niSrtgage-backed,-.;^^};; ' ," ' A 

SV. securitiesS'V-wEft'^'1'- - - v ; '60. 
Commercial 

mon gage-backed 
securities 10 

. Corporate debt • . ;;'-''',. 
- ' securities:' - ."' .48 

Marketable equity 
securities 220 

1 Foreigng'ovem'nient- -'.-
'• J'-fixed income; • ' ' , , ' ~'T . 

: , securities ' , ,*• • ' ' • :2 

Total S 367 

As of December 31, 2009 As of December 31, 2008 
Weighted-

average 

Unrealiied Unrealized maturities Unrealized Unrealized 

gains losses Fair Value gains lasses 

(years) 
(In millions, except otherwise noted) 

;:<••$ - "• —77 $,'."'' ' • A ' '- • ••—$ i- .-. ... # ' ^ s j J-.Ay.':•$„ ;';.- '--A-

1 — 19 2! 2 — 

T- ....1 I9 -16 ... ~- .- - A 

. . .' "' • 3 - " .' 7 'V ' ' . - io •' " ' 37, • ! " ' - • ' A ' l f ' 1 • ' " ' " ' - ' A -

89 2 — 178 41 6 

' A - • " ' • V : '• .";.••'•.•. -••; . ' • • A X -•••..' X X 
S 95 $ 4 S 303 S 46 $ 12 
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The following tables summarize proceeds from sales of available-for-sale securities and the related realized gains and losses from 
these sales. The cost of securilies sold is determined on the specific identification method. 

Year ended December 31, 

•Realize'd gains'' .'"•'>'•., '£ l„ X:-, 
Realized losses 
Proceeds; from'sale of securities;-

2009 

•s-'yyXf 
0) 

'279 '•' 

2008 
(In millions) 

'x^yyy, vft-'; 

(33) 
A- '7 :y- 582 

2007 

7 ; 7 $ 7 A : & ] 

(0 
'A- 233' . 

Note 8 — Inventory 

Inventory consists of: 

Fuel oil . 
Coal/Lignite 
Natural gas -
Spare parts 
Other 

Total Inventory 

As of December31, 
2009 

(In 

;$ io4 
288 

9 

137 
3 

$ 541 

2008 
millions) 

. . $-. ' 128 
189 
11 

127 
—, 

$ 455 

Note 9 — Capital Leases and Notes Receivable 

Notes receivable primarily consists of fixed and variable rate notes secured by equity interests in partnerships and joint ventures. 
NRG's notes receivable and capital leases as of December 3 1, 2009, and 2008 were as follows: 

As of December 31, 

Capital Leases Receivable—^ honraffiliales , • ' ^ 

VEAG Vereinigte Energiewerke AG, due August 31, 2021, 11.00%w 

O t h e r / - " • . ' • " , ' . l - , . : ,_„ ~.. '-- / - . , . . . - " . " " . , . • . , . . ' .. : . 

Capital Leases — non-affiliates 

Notes Receivable.— aflTiliatcs. , . ; . „ ; / , . . / ; . . ._., . 7,- r. . ' . . . . . _ • . - . A . , : ' ' 
GenConn Energy LLC, duc_April 30, 2009, LIBOR + 3.75%c1" — currenl 

kraftwerkeS.chkopau,G.BR,;indefinite;maturity;daie;^ 

GCE Holding LLC which wholly-owns GenConn Energy LLC, indefinite maturity date. 

L I B O R + 3 % w 

Notes receivable-^affiliates' 

Subtotal — Capital leases and notes receivable 

Less current maturities:^ , ' - '} _•* -. _• " . • 1 ' , -• . ' 

Capital leases 

-•NdtesTeceivable'^iGenConn-Vy A_ 'H7 _ y^Xy^A. ^ X X " ' C7A' - X - • '• 

Subtotal — current maturities 

Total Capital leases andi iotes receivable—-_hottCurrent 

$ 

_-r 

• • • : 

— 

: - : 

L 

2009 
(In mill 

301 
••• ^ . - 5 j 

306 

— 

•. 122 , ; 

108 

230 

536 

I- . Jl . .-
32 

" ' ' " 5 0 4 ; 

inns) 

$ 

- • 

$ 

2008 

338 
. " , •• 9 . , 

347 

36 

>';•;! 20* 

— 

156 

503 

32 

68 

• ' ' 4 3 5 

(a) Saale Energie GmbH, or SEG, has sold 100% of its share of capacily from the Schkopau power planl 10 VEAG Vereinigte 
Energiewerke AG under a 25-year contract, which is more than 83% of the useful life ofthe plant. This direct financing lease 
receivable amouni was calculated based on the present value ofthe income to be received over the life ofthe conlract, 

(b) In 2008, NRG entered into a short-term $45 million note receivable facility with GenConn Energy LLC to fund project liquidity 
needs. 

(c) SEG entered into a note receivable with Kraftwerkc Schkopau GBR, a partnership belween Saale and E.On Kraflwerke GmbH. The 
note was used to fund SEG's inilial capilal conlribulion to the parlncrsfiip and to cover project liquidity shortfalls during construction 
of lhe Schkopau power plant. The note is subject to repayment upon lhe disposition of the Schkopau planl. 



Note 10 — Property, Plant, and Equipment 

NRG's major classes of property, plant, and equipment as of December 31,2009 and 2008 were as follows: 

Depreciable 
As of December 31, 

2009 2008 Lives 
(In millions) 

•Fa^mtiesiMd^ipmerit- . •.'. XA 7- ^ i7. .- , . , ,$'.- '7-\37023 -'$ '• 12;'i?3;'f l-4(J ,̂Years 
Land and improvements _ 621 593 
Suclpr^fv.- ^SUr?-":X:fP''l-X''- A^XJAX'' - '&§& • : : ^m5^ > ' ^ : > 5 . Y e a r s ^ 
Office furnishings and equipment _ 153 73 2-10 Years 
• C o ^ t r ^ ^ l m | f o ^ g ' ' ' S S ? t ' V < 2 ^ i M f ' 9 ' ^ ^ . " S S S S ^ X . ^ M f ^ ^ & A 7 y X S ^ i f X 7 
Total property, plant and equipment 14,616 13,888 

MiirnulatedKlepfgiatipn'7• &AXXXA.•• ~A 7 A. A : '*"- ':.A ;^.,/(3i052)7A N ^ ^ ( 2 , 3 ^ 3 ) t - ^ C ^ * A l X ^ X 

Net property, plant and equipment $ 11,564 $ 11,545 

Note 11 — Goodwill and Other Intangibles 

Goodwill — NRG's goodwill arose in connection with the acquisitions of Texas Genco and Padoma Wind Power LLC. As of 
December 31, 2009 and 2008, goodwill was approximately $1.7 billion. In accordance with ASC 805, goodwill associated with the 
Texas Genco acquisition decreased by $68 million during 2008 due to an adjustment to deferred tax liabilities originally established 
under the 2006 purchase price allocation. Goodwill is not amortized but instead tested for impairment in accordance with ASC 350 at 
the reporting-unit level. Goodwill is tested annually, typically during the fourth quarter, or more often if events or circumstances, such 
as adverse changes in the business climate, indicate there may be impairment. As of December 31, 2009, there was no impairment to 
goodwill. As of December 31, 2009 and 2008, NRG had approximately $721 miliion and $786 million, respectively, of goodwill that 
is deductible for U.S. income tax purposes in future periods. 

Intangible Assets — The Company's intangible assets as of December 3 1, 2009 reflect intangible assets acquired from the 
acquisition of Bluewater Wind and Blythe Solar in November 2009, the acquisition of Reliant Energy in May 2009, the acquisition of 
Texas Genco in February 2006 and the adoption of Fresh Start accounting. 

For the Reliant Energy acquisition, the intangible assets include energy supply contracts, customer conlracts, customer 
relationships, trade names, and other. The energy supply contracts consist of in-market and out-of-market contracts that are amortized 
based on the expected delivery under the respective contracts. The amortization expense associated with the energy supply contracts is 
recorded as part of cost of operations. The customer contracts are amortized to revenues, based on expected volumes to be delivered 
for the portfolio. The customer relationships are amortized to depreciation and amortization expense, based on the expected 
discounted future cash flow by year. The trade names are amortized lo depreciation and amortization expense on a straight line basis 
over the estimated useful life. 

The intangible assets established with the Texas Genco acquisition and upon the adoption of Fresh Start reporting include SO 2 
and NOx emission allowances and certain in-market power, fuel {coal, gas, and nuclear) and water contracts. The emission 
allowances are amortized and recorded as a part ofthe cost of operations, with NO, emission allowances amortized on a straight line 
basis and SO2 emission allowances amortized based on units of production. The power contracts are amortized based on contracted 
volumes over the life of each contract and the fuel contracts are amortized over expected volumes over the life of each contract. The 
power contracts are amortized and recorded as part of revenues, while fuel and water contracts are amortized and recorded as part of 
the cost of operations. 

In 2009, NRG began purchasing RGGI emission allowance credits, which are amortized based on units of production and 
recorded as a part ofthe costs of operations. 
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The following tables summarize the components of NRG's intangible assets subject to amortization for the years ended 
December 31, 2009 and 2008: 

December 31,3<HI9 Ailowmccs Power Supply Futl Cusfomer Rctatioaships 
(ID millions) 

jaouai£i;ioo9C;3&rs A~ ''9ic-. s ';. ' ':"5c stA'i •''• ^ i . s r . , mi s ' \ . ; : : " - - I ; ' ; J ; . . . -• UTTA-.A^. • • 7-rk?* ' A*.' s -s/-', •ulso: 
Writc-ofT of fiilly 
amortized 

- Acquis i t ioncf^ ; " ^ - M ^ '••, ? £ ' * . W ' A k A l • * - H < t £ A ' ,*-"• r - ' ^ - A - ^ 'A^'i'^PtjC^Z&y A ' * f ^ f t t S S f e - * ^ i ' M ^ # A i f e - • 

Rcclassificaiion of 
NPNS conUaciio 
derivative — — — ( '2) — — — — (121 

j6t£4i£^.V-;;-'-A. .WsH-yg. ••JL^l^ziV•JA*'^'7X~^ :-.77A7"'A:'.•::'&L^£^: MSaC^- ' - " . "^mr^^ ' l ^vg^ i^s^^Mf ] 
Adjusted gioss 

amount 919 — 54 11 190 399 118 14 2,425 

•-Lessaccumulaled • .•%,...'**- . . , ; '-/--:, ' • ' ' . . ' ' - • ,. - - • • • , . , < • - J < V X ^ • • i t i " • •' " i i f , - • , . f-. ••'- ' J . \ M ^.SH-

... • (48) (;ss)Fi . - ' . i - i i n ) • . ! ' i>^ •. . .(S)^^--;1-.^ ••— ',.- •' • :(64s)-
Lessacciimulalt- - , • • • - - . j •. .. 
' .^iSiortiiation*^ V : ' ' ' . . a - ' . - t l ^ } ; .'. ^ : 3 f t ' - • • 'i •. • ' - ( 1 8 ) -

Nel carrying amouni S 720 S — S 36 S 23 S 532 I 2^2 % 170 S 14 S 1,777 

(a) Includes annual amortizalion expense as described in Lhe table below; nelling of fully amortized intangible assets of $19 million and 
$58 million for emission allowances and power contracts, respectively; and decrease of accumulated amortization expense of 
$88 million as a result ofthe reciass ification of NPNS contract to derivatives in fuel contracts. 

Emission 

pecember3l, 2008 Allowances 

ianuajy>/2d08.-', ' . ' , $• ' '• '. 916 
Additions 6 
Trarisfen'io'lieid'foiv; • •• • -^A-t •• 
• '•saleJi,:..Jy>.v,;.-;,'...-:' • ' ,• ,(6) 
Fully amortized 

intangible assets — 

•A'djusted-gross-''' i,"
: • -- f-.'.: •-"'•"-,• 

-', amount;^.. V ••''".' ;.' -A " '916.-.. 
Less accumulated 

amortization (155) 

^ *• • • . j . - ' ' ' ' • ' " ' ' ' • ; ' ' ' ' * • 

'Nefcarrying'amount -.S.L • 7 -761 
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The following table presents NRG's amortization of intangible assets forthe years ended December 31, 2009, 2008 and 2007: 

Amortization 2009 2008 2007 

(In millions) 

Energy supply contracts 18 — — 
WMŜ x̂x̂ x̂ fXiyyx&y - -XX xxyxSx^^^x^^^^^xxMp' 
Customer contracts 258 
'Custpm/frelatidnships/':.5;'- ".,.> -.- ...;•" ' --v . ' ' "ii'I?:"^ 'X ly '" X — ' ""•"• - •-- —'•* 
Trade names 8 — — 
^ S l | h | l c t s ^ f ' ; j 3 - ^XXf ^ A X A X-X • ' ,.' ' -A*- .-XX'. [XAXXX" X- ' 36"~ 
Total amortization $ 479 $ 61 $ 113 

The following table presents estimated amortization related to NRG's emission allowances, in-market energy supply and fuel 
contracts, customer contracts, customer relationships and trade names: 

Conlracls 
Emission Energy Customer Trade 

Year Ended December 31. Allowances Supply Fuel Customer Relationships Names Tolal 

(In millions) 



2010 -,.;• 
2011 

2013 

•y 89 

82 

• • • - . 7 6 ^ . 

77 

6 

2 

72 

2 
« • ' ' • • ' " \ f - : ^ * ' ? r , i ^ & i X 2 

225 $ 

152 
.105 

50 
. . ' * > • * * ' ' 

.81 $ 
57 
44 
31 

W'MiAfcy 

12 
12 
12 
12 

:&12 

416' 

309 

•244; 
178 

177 



The following table presents the weighted average remaining amortization period related to NRG's intangible assets purchased in 
2009 through the Reliant Energy acquisition: 

Contracts 
Energy Customer Trade 

In years 

Weighted average remaining amortization 
period 

supp'y 

4.4 

Customer Relationships Names 

2.0 3.1 7.7 

Total 

3.3 

Intangible assets held for sale — NRG records the Company's bank of emission allowances held-for-use as part ofthe 
Company's intangible assets. From time to time, management may authorize the transfer from the Company's emission bank to 
intangible assets held-for-sale. Emission allowances held-for-sale are included in other non current assets on the Company's 
consolidated balance sheet and are not amortized, but rather expensed as sold. As of December 31, 2009, the value of emission 
allowances held-for-sale is $7 million and is managed within the Corporate segment. Once transferred to held-for-sale, these emission 
allowances are prohibited from moving back lo held-for-use. 

Out-of-market contracts — Due to Fresh Start accounting, as well as the acquisition of Blythe Solar, Reliant Energy and Texas 
Genco, NRG acquired certain out-of-market contracts. These are primarily customer contracts, energy supply, power, gas swaps, and 
certain coal contracts and are classified as non-current liabilities on NRG's consolidated balance sheet. The gas swap, power and 
customer contracts are amortized to revenues, while the energy supply and coal contracts are amortized to cost of operations. 

The following table summarizes the estimated amortization related to NRG's out-of-market contracts: 

Yegr Ended Dccgmber31. 

2OIQ; ::-. 

201 i 

:2dl2 *: ' ,. v. 
2013 
2014 • A ' * ' • " 

$ • 
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. • •H > ' - : - , . • ' » ' 
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' - J r i 
— 

• ; : [ • . • " — . 

. $ 
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Supply 

y " . 39. 
11 

. „ "" •.. 6, 

3 
- • , •- — 

Contracts 

$ 
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— 
— . 

Gas Swap 

51-
—-
—'. 
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— 

Power 

$ 2 7 
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• - -.' 2 1 

19 
16" • 

Tola! 
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' . • "• 1 6 
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Note 12 — Debt and Capital Leases 

Long-term debt and capital leases consist ofthe following: 

NRTGRecours^Debti A. ^ 
Senior notes, due 2019<a> 
Senior4notes,-;due:2017^:, -. :-\L'7.-' 
Senior notes, due 2016 

Term Loan Facility, due 2013 

• IVR^^~Recmirse^M r QX{yA ; AX^7 
CSF, notes and preferred interests, due 

2010(c) , 
N^'Pe^eFEin^MiGSKLLe^n'dsi. 'due';-

W I ^ A X A ' X AXXX:QX' A''', , ''• 
NRG Energy Center Minneapolis LLC, 

senior secured notes, due 2013 and 2017 
( e ) • 

Dunkirk Rower-'LLC-tax-exempt,bonds, -, 
• '-^^042^^XX_A7:^XXXg^ .,Jv 
NKG Connecticut Peaking LLC, equity 

bridge loan facility, due 2010 and 2011 
Other/' J '•'. • A X y y ^ A - ' '• X7:i' " ': 

As of December 31, 
2009 

$ 689 $ 
• .£100 . .' 

2,400 
a^--;l';2W^ - \ 

2,213 

X r ^ y y . ••y y'-

188 

220' 

75 

" v . . . 5 2 - ^ 

108 
'•-y— Ai% 

2008 

Interest 

Rate 
(In millions except rates) 

l-;100. 
2,400 

' XifWMr 
2,642 

mv 
325 

.''( 
229" 

86 

' ^ 

. : . 20 -

8.50 
••''• .•'. fi/- x-- ' x x ' 7 X 1 3 7 5 

7.375 

^yx .ix^y^ :'*••*, :?'•. ^xxyMs. 
L-i-1.75/L+1.5(f> 

5.45-12.65 for 2009/5.45-13.23 
for 2008 

• . •* - : , • . , : '• . - • • ' • . • $ ; A t * $ * ' -

AA .. . . . L+H07.<0 

7.12-7.31 

Weekly'fafe'liased'on SIFKlA'rate 
'-•'-•7 '•' 'yyf • " X x ^ i - y ^ 

L + 2<f> 

'•f. x.- X--A AXA 'Xxf^^fl 
Subtotal long-term debt 
"CapitaHea!ses:1,.-n.

,( ; -'""•• , / '• \ , 
Saale Energie GmbH, Schkopau capital 

lease, due 2021 

"Subtotal^' -.':.. 7^•"•l-r 
Less current maturities^' 
•. . totalis :---'"- X-A-XX.C • AA- .-" 

8,295 

123 

8,019 

142 
8,4.18 
571 

8,161 
464 

7-,84:7,/;;'$ 7^97 

(a) Includes discount of $(11) million as of December 31, 2009. On June 5,2009, NRG issued these $700 million aggregate principal 
amount bonds resulting in a yield of 8.75%. 

(b) Includes fair value adjustment as of December 31, 2009 and 2008 of $1 i million and $17 million, respectively, reflecting an 
adjustment for an interesi rate swap, 

(c) Includes discount of $(2) million and ${8} million as of December 31, 2009 and 2008, respeclively. 
(d) Includes discount of S(31) million and $(37) million as of December 31, 2009 and 2008, respectively. 
(e) Includes premium of $2 million as of December 31, 2009 and 2008, 
(0 L+ equals LIBOR plus x%, 
(g) Securilies Industry and Financial Markets Association, or SIFMA. 

(h) Includes discount of $(6) miliion on the NRG Peaker Finance debt as of December 31, 2009 and 2008; discount of $(1) million on 
the CSF notes and preferred inteiests as of December 31,2009 and a premium of$l million on NRG Energy Center Minneapolis 
debt as of December 31, 2009 and 2008. 
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Senior Notes 

NRG has four outstanding issuances of senior notes, or Senior Notes, under an Indenture, dated February 2, 2006, or the 
Indenture, between NRG and Law Debenture Trust Company of New York, as trustee: 

(i) 7.25% senior notes, issued February 2, 2006 and due February 1, 2014, or the 2014 Senior Notes; 
(ii) 7.375% senior notes, issued February 2, 2006 and due February 1, 2016, or the 2016 Senior Notes; 
(iii) 7.375% senior notes, issued November 21, 2006 and due January 15, 2017, orthe 2017 Senior Notes; and 
(iv) 8.5% senior notes, issued June 5,2009 and due June 15, 2019, or the 2019 Senior Notes. 

Supplemental indentures to the series of notes have been issued to add newly formed or acquired subsidiaries as guarantors. 

The Indentures and the form of notes provide, among other things, that the Senior Notes will be senior unsecured obligations of 
NRG. The Indentures also provide for customary events of default, which include, among others; nonpayment of principal or interest; 
breach of other agreements in the Indentures; defaults in failure to pay certain other indebtedness; the rendering of judgments to pay 
certain amounts of money against NRG and its subsidiaries; the failure of certain guarantees to be enforceable; and certain events of 
bankruptcy or insolvency. Generally, if an event of default occurs, the Trustee or the Holders of at least 25% in principal amount of 
the then outstanding series of Senior Notes may declare ali ofthe Senior Notes of such series to be due and payable immediately. 

The terms ofthe Indentures, among other things, limit NRG's ability and certain of its subsidiaries' ability to: 

return capital to shareholders; 

grant liens on assets to lenders; and 

incur additional debt. 

Interest is payable semi-annually on the Senior Notes until their maturity dates. In addition, the Company entered into a fixed to 
floating interest rate swap in 2004 with a notional amount as of December 31, 2009 of $400 million and a maturity dale of 
December 15,2013. 

Prior to February 1,2010, NRG may redeem alt or a portion of the 2014 Senior Notes at a price equal to 100% of the principal 
amount plus a premium and accrued interest. The premium is the greater of: (i) 1% ofthe principal amount ofthe note, or (ii) the 
excess ofthe principal amount ofthe note over the following: the present value of 103.625% ofthe note, plus interest payments due 
on the note from the date of redemption through February 1, 2010, discounted at a Treasury rate plus 0.50%. On or after February 1, 
2010, NRG may redeem some or all ofthe notes at redemption prices expressed as percentages of principal amount as set forth below, 
plus accrued and unpaid interest on the notes redeemed to the applicable redemption date: 

Redemption 

Redemption Period Percentage 

Flbru^Tl^ldtV'FeVruary ' i '^Oir ' . - • ' • . . • • • 103,625% ' 
February 1,2011 to February^, 2012 101.813% 
•Febri!^^2pl2*and^thereafter-;'/;7 ••• ' . V, :-.- . ''} A A A - . ."Xii!"' . ^ '' S.':i00.00q%:' 

Prior to February 1, 2011, NRG may redeem all or a portion ofthe 2016 Senior Notes at a price equal to 100% ofthe principal 
amount plus a premium and accrued interest. The premium is the greater of: (i) 1% ofthe principal amount ofthe note, or (ii) the 
excess ofthe principal amount ofthe note over the following: the present value of 103.688% ofthe note, plus interest payments due 
on the note from the date of redemption through February 1,2011, discounted at a Treasury rate plus 0.50%. On or after February 1, 
2011, NRG may redeem some or all ofthe notes at 
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redemption prices expressed as percentages of principal amount as set forth below, plus accrued and unpaid interest on the notes 
redeemed to the applicable redemption date: 

Redemption Period 

F e ^ ^ i g p i ^ o ' E e ^ ^ l g o I ^ ^ l 1 / ^ 
February 1,2012 to February 1,2013 
jfebruSiy-i^PJ^tb Februafy--f,:2pl;4' ' ....'.^, :AA 
February 1, 2014 and thereafter 

Redemption 

Percentage 

102.458% 
;- / '"-•v;:•.^••• "XAAfA ;iol?229%:' 

100.000% 

Prior to January 15, 2012, NRG may redeem up to 35% ofthe 2017 Senior Notes with net cash proceeds of certain equity 
offerings at a price of 107.375%, provided at least 65% ofthe aggregate principal amouni ofthe notes issued remain outstanding after 
the redemption. Prior to January 15, 2012, NRG may redeem all or a portion of the Senior Notes at a price equal to 100% ofthe 
principal amount ofthe notes redeemed, plus a premium and any accrued and unpaid interest. The premium is the greater of: (i) 1% of 
the principal amount ofthe note, or (ii) the excess ofthe principal amount ofthe note over the following: the present value of 
103.688%. ofthe note, plus interest payments due on the note from the date of redemption through January 15, 2012, discounted at a 
Treasury rate plus 0.50%. In addition, on or after January 15, 2012, NRG may redeem some or all ofthe notes at redemption prices 
expressed as percentages of principal amount as set forth beiow, plus accrued and unpaid interest on the notes redeemed to the first 
applicable redemption date: 

Redemption Period 

February l,;20i24oFebruafyT,v2013•-'•' 
February 1, 2013 to February 1, 2014 
FebruaryT;"" 2014'-tp Tebmary T', -2015 A\. 
February 1, 2015 and thereafter 

Redemption 

Percentage 

'%:•? 

103:688%' 
102.458% 

>*1P;1,22?%. 
100.000% 

Prior to June 15, 2012, NRG may redeem up to 35% ofthe aggregate principal amount ofthe 2019 Senior Notes with the net 
proceeds of certain equity offerings, at a redemption price of 108.5% ofthe principal amount. Prior to June 15, 2014, NRG may 
redeem all or a portion ofthe 2019 Senior Notes at a price equal to 100% ofthe principal amount plus a premium and accrued and 
unpaid interest. The premium is the greater of: (i) 1% ofthe principal amouni of lhe notes; or (ii) the excess ofthe principal amouni of 
the note over the following: the present value of 104.25% ofthe note, plus interesi paymenls due on the note from the date of 
redemption through June 15, 2014, discounted at a Treasury rate plus 0.50%. In addition, on or after June 15, 2014, NRG may redeem 
some or all ofthe notes at redemption prices expressed as percentages of principal amount as set forth in the following table, plus 
accrued and unpaid interest on the notes redeemed to the first applicable redemption date; 

Redemption 

Redemption Period 

Juneri;5,>2pl4^tdJuhe:i4; 2p\5A ". 
June 15, 2015 to June 14,2016 

jun^i's^oletp-j^i^oi? '*y 
June 15, 2017 and thereafter 

Percentage 

•104.25% 
102.83% 

: m ! A 2 % ' 
100.00% 

Senior Credit Facility 

As of December 31, 2009, NRG has a Senior Credit Facility which is comprised of a senior first priority secured term loan, orthe 
Term Loan Facility, a $ 1.0 billion senior first priority secured revolving credit facility, or the Revolving Credit Facility, and a 
$1.3 billion senior first priority secured synthetic letter of credit facility, orthe Synthetic Letter of Credit Facility. The Senior Credit 
Facility was last amended on June 8, 2007 which resulted in a charge of $35 million which was recorded to the Company's results of 
operations for the year ended December 31,2007, primarily relatedto the write-off of previously deferred financing costs. The pricing 
on the Company's Term Loan Facility and Synthetic Letter of Credit Facility is also subject to further reductions upon the 
achievement of certain financial ratios. 

As of December 31, 2009, NRG had issued $717 million of letters of credit under the Synthetic Letter of Credit Facility, leaving 
$583 million available for future issuances. Under the Company's Revolving Credit Facility as of 



December 31,2009, NRG had issued letters of credit totaling $95 million, leaving $905 million available for borrowings, of which 
approximately $805 million could be used to issue additional letters of credit. 

The Term Loan Facility matures on February 1, 2013, and amortizes in twenty-seven consecutive equal quarterly installments of 
0.25% term loan commitments, beginning June 30, 2006, with the balance payable on the seventh anniversary thereof. The full 
amount ofthe Revolving Credit Facility will mature on February 2, 2011. The Synthetic Letter of Credit Facility will mature on 
February 1, 2013, and no amortization will be required in respect thereof. NRG has the option to prepay the Senior Credit Facility in 
whole or in part at any time. 

NRG must annually offer a portion of its excess cash flow (as defined in the Senior Credit Facility) to its first lien lenders under 
the Term Loan Facility. The percentage ofthe excess cash flow offered to these lenders is dependent upon the Company's 
consolidated leverage ratio (as defined in the Senior Credit Facility) at the end ofthe preceding year. Ofthe amount offered, the first 
lien lenders must accept 50%, while the remaining 50% may either be accepted or rejected at the lenders' option. The 2010 mandatory 
offer related to 2009 is expected to be $430 million, against which the Company made a prepayment of $200 million in December 
2009. Based on current credit market conditions, the Company expects that its lenders will accept in full the 2010 mandatory offer 
related to 2009, and, as such, the Company has reclassified approximately $230 million of Term Loan Facility maturity from a non-
current to a current liability as of December 31, 2009. The 2009 mandatory offer and prepayment related to 2008 paid in March 2009 
was $197 million. 

The Senior Credit Facility is guaranteed by substantially all of NRG's existing and future direct and indirect subsidiaries, with 
certain customary or agreed-upon exceptions for unrestricted foreign subsidiaries, project subsidiaries, and certain other subsidiaries. 
The capital stock of substantially all of NRG's subsidiaries, wilh certain exceptions for unrestricted subsidiaries, foreign subsidiaries, 
and project subsidiaries, has been pledged for the benefit ofthe Senior Credit Facility's lenders. 

The Senior Credit Facility is also secured by first-priority perfected security interests in substantially all ofthe property and assets 
owned or acquired by NRG and its subsidiaries, other than certain limited exceptions. These exceptions include assets of certain 
unrestricted subsidiaries, equity interests in certain of NRG's project affiliates that have non-recourse debt financing, and voting 
equity interests in excess of 66% ofthe total outstanding voting equity interest of certain of NRG's foreign subsidiaries. 

The Senior Credit Facility contains customary covenants, which, among other things, require NRG to meet certain financial tests, 
including minimum interest coverage ratio and a maximum leverage ratio on a consolidated basis, and limit NRG's ability to: 

incur indebtedness and Hens and enter into sale and lease-back transactions; 
make investments, loans and advances; and 
return capital to shareholders. 

Interesi Rate Swaps — In May 2009, NRG entered into a series of forward-starting interest rate swaps. These interest rate swaps 
become effective on April I, 2011, and are intended to hedge the risks associated with floating interest rates. For each ofthe interest 
rate swaps, the Company will pay its counterparty the equivalent of a fixed interest payment on a predetermined notional value, and 
NRG receives the monthly equivalent of a floating interest payment based on a 1-month LIBOR calculated on the same notional 
vaiue. All interest rate swap payments by NRG and its counterparties are made monthly and the LIBOR is determined in advance of 
each interest period. The total notional amount of these swaps, which mature on February 1, 2013, is $900 million. 

In 2006 in connection with the Senior Credit Facility, NRG entered into another series of forward-setting interest rate swaps 
which are intended to hedge the risks associated with floating interest rates. For each ofthe interest rate swaps, the Company pays its 
counterparty the equivalent of a fixed interest payment on a predetermined notional value, and NRG receives quarterly the equivalent 
of a floating interest payment based on a 3-month LIBOR calculated on the same notional value. All interest rate swap payments by 
NRG and its counterparties are made quarterly, and the LIBOR is determined in advance of each interest period. While the 
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notional value of each ofthe swaps does not vary over time, the swaps are designed to mature sequentially. The notional amounts and 
maturities of each tranche of these swaps as of December 31, 2009, are as follows: 

Maturity Notional Value 
March 31, 2010 $ 190 million 
March31,2011 $ 1.55 billion 

Dunkirk Power LLC Tax-Exempt Bonds 

On April 15, 2009, NRG executed a $59 million tax-exempt bond financing, or the Dunkirk bonds, through its wholly-owned 
subsidiary, Dunkirk Power LLC. The bonds were issued by the County of Chautauqua Industrial Development Agency and will be 
used for construction of emission control equipment on the Dunkirk Generating Station in Dunkirk, NY. The bonds initially bear 
weekly interest based on the Securities Industry and Financial Markets Association, or SIFMA, rate, have a maturity date of April 1, 
2042, and are enhanced by a letter of credit under the Company's Revolving Credit Facility covering amounts drawn on the facility. 
The proceeds received through December 31, 2009 were $52 million, with the remaining balance being released over time as 
construction costs are paid. On February I, 2010, the Company fixed the rate on the Dunkirk bonds at 5.875%. Interest will be payable 
semiannually. In addition, the S59 million letter of credit issued by NRG in support of the bonds was cancelled and replaced with a 
parent guarantee, 

NRG Non-Recourse Debt 

Debt Relatedto Capital Allocation Program 

In 2006, the Company formed CSF I and II, two wholly-owned unrestricted subsidiaries that are both consolidated by NRG. Their 
purpose was to repurchase an aggregate of $500 million in shares of NRG's common stock in the public markets or in privately 
negotiated transactions in connection with the Company's Capital Allocation Program. These subsidiaries were funded with a 
combination of cash from NRG, and a mix of notes and preferred interests issued to CS, or the CSF Debt. Both the notes and the 
preferred interests are non-recourse debt to NRG or any of its restricted subsidiaries, with the debt collateralized by the NRG common 
stock held by CSF I and II. In addition, the assets of CSF I and Ii are not available to the creditors ofNRG orthe Company's other 
subsidiaries. 

From inception through July 2008, the notes and preferred interests of CSF I contained a feature considered an embedded 
derivative, which required NRG to pay to CS at maturity, either in cash or stock at NRG's option, the excess of NRG's then current 
stock price over a Threshold Price. From inception through November 24, 2009, the notes and preferred interests of CSF II also 
contained a feature considered an embedded derivative with terms similar to the CSF I embedded derivative. The Threshold Price is 
the price of NRG's stock in excess of a compound annual growth rate, or CAGR, of 20%) beyond the volume-weighted average share 
price ofthe stock at the time of repurchase. Although this feature was considered a derivative, it was exempt from derivative 
accounting under the guidance of ASC 815, and was only recognized upon settlement. As a result ofthe early settlement in August 
2008 by the CSF I extension and the unwinding ofthe CSF II debt in November 2009, both described below, there were no notes or 
preferred interests containing an embedded derivative feature as of December 31, 2009. 

CSF I Extension — In March 2008, the Company executed an arrangement with CS to extend the notes and preferred interest 
maturities ofthe CSF 1 Debt from October 2008 to June 2010. In addition, the settlement date ofthe embedded derivative, or CSF I 
CAGR, was extended 30 days to early December 2008. As part ofthis extension arrangement, the Company contributed 795,503 
treasury shares to CSF I as additional collateral to maintain a blended interest rate in the CSF I facility of approximately 7.5%. The 
amount due at maturity in June 2010, including accrued interest, for the CSF I Debl will be $249 million. In August 2008, the 
.Company amended the CSF I Debt to early settle the CSF 1 CAGR. Accordingly, NRG made a cash payment of $45 million to CS for 
the benefit of CSF I, which was recorded to additional paid in capital on the Company's consolidated balance sheet as of 
December 31,2008. See further discussion below regarding the adoption of FSP APB 14-1. 

Share Lending Agreements — On February 20, 2009, CSF I and Ii entered into Share Lending Agreements, or SLAs, with 
affiliates of CS relating to the shares ofNRG common stock currently held by CSF I and II in connection with the CSF Debt. The 
Company entered into the SLAs due to a lack of liquidity in the stock borrow 
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market for NRG shares that existed at that time and in order to maintain the intended economic benefits ofthe CSF Debt agreements. 
The SLAs permitted affiliates of CS to borrow up to the total number of shares ofNRG common stock held by CSF I and II. CSF I 
and II loaned affiliates of CS 6,600,000 and 5,400,000 shares, respectively, ofNRG common stock under the SLAs. 

Shares borrowed by affiliates of CS under the SLAs were used to replace shares borrowed by affiliates of CS from third parties in 
connection with CS hedging activities related to the financing agreements. The shares are expected to be returned upon the termination 
of the financing agreements. Until the shares are returned, the shares will be treated as outstanding for corporate law purposes, and 
accordingly, the holders ofthe borrowed shares will have all ofthe rights of a holder ofthe Company's outstanding shares, including 
the right to vote the shares on all matters submitted to a vote ofthe Company's stockholders. However, because the CS affiliates must 
retum all borrowed shares (or identical shares), the borrowed shares are not considered outstanding for the purpose of computing and 
reporting the Company's basic or diluted earnings per share. 

CSF II Debt Maturity — On November 24, 2009, the Company completed the unwinding ofthe CSF II Debt, remitting a cash 
payment to CS ofthe $181 million outstanding principal and interest, while CS returned 5,400,000 shares ofNRG common stock 
borrowed under the SLAs, and then released all 9,528,930 common shares held as collateral for the CSF II Debt. The CSF II Debt 
contained an embedded derivative feature, or CFS II CAGR, which couid have required NRG to pay CS at maturity, either in cash or 
stock at NRG's option, the excess of NRG's then current stock price over a Threshold Price of $40.80 per share, On November 24, 
2009, it was determined that no payment was required on the CSF II CAGR at which point the CSF II CAGR expired. 

At December 31, 2009, CSF I held 12,441,973 shares ofNRG common stock of which 6,600,000 shares lent to affiliates of CS 
under the SLAs, with a fair value of $156 million, are considered outstanding and 5,841,973 shares are reflected within treasury stock 
on the Company's consolidated balance sheet. 

Notes — As of December 31, 2009, CSF I had atotal of $137 million in notes in connection with Phase I ofthe Capital 
Allocation Program which mature in June 2010, plus accrued interest at an annual rate of 5.45%. As of December 31, 2008, CSF I 
and II had a total of $249 million in notes outstanding in connection with Phase I. 

Preferred Interests — As of December 31, 2009, CSF I had a total of $53 million in preferred interests issued and outstanding 
which mature in June 20 30, plus accrued interest at an annual rate of 12.65%. As of December 31, 2008, CSF I and II had atotal of 
$84 million in preferred interests issued and outstanding. The preferred interests are classified as a liability per ASC 480, 
Distinguishing liabilities from Equity, or ASC 480, because they embody a fixed unconditional obligation that the unrestricted 
subsidiaries must settle. 

Adoption of FSP APB 14-1— As discussed in Note 2, Summary of Significant Accounting Policies , the Company adopted FSP 
APB 14-1 on January 1, 2009, which has been incorporated in ASC 470 and ASC 825. The following table summarizes certain 
information related to the CSF Debt in accordance with ASC 470: 

December 31, December 3), 

2009 2008 
(In millions) 

Equity^Gomppfteht j:.' .V.1 .: " . ' ~ ' . ..,,.'.. , , ••• ' . ' . '•',.„ ';.•' '•'•- -. 
Additional Paid-in Capital $ — $ 14 

K@imyiSS&iSiSP-S • XfXXtfX fyflx T. f •. 6x&7X>yX*i I¥^^fXX:MfAMW-X:X 
Principal amount _ _ ^ _ $ 190 $ 333 

^ U n a r ^ i z e * ^ ^ ^ f v - V v ' ' ^ ^ •: ' . i - ^ ^ ' ' ^ . - " , / ^ ' - ^ H 2 ) 5 S ' . ^ f e . S ^ r ( 8 ) ^ 

Net carrying amount $ jj?8 $ 325 

The unamortized discount will be amortized through the maturity ofthe CSF Debt. The CSF II debl matured in November 2009 
and the CSF I debt has a maturity date of June 2010. Interest expense for the CSF Debt, including the debt discount amortization for 
the years ended December 31, 2009, 2008, and 2007 was $33 million, $37 million, and $40 miliion, respectively. The effective 
interest rate as of December 31, 2009, was 11.4% for the CSF I debt. The effective interest rate as of December 31, 2008, was 11.4% 
for the CSF I debt and 12.1% for the CSF II debt. 
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Project Financings 

The following are descriptions of certain indebtedness of NRG's project subsidiaries that remain outstanding as of December 31, 
2009. The indebtedness described below is non-recourse to NRG, unless otherwise noted. 

TANE Facility 

On February 24, 2009, Nuclear Innovation North America LLC, or NINA, executed an EPC agreement with Toshiba American 
Nuclear Energy Corporation, or TANE, which specifies the terms under which STP Units 3 and 4 will be constructed. Concurrent with 
the execution ofthe EPC agreement, NINA and TANE entered into a credit facility, or the TANE Facility, wherein TANE has 
committed up to $500 million to finance purchases of long-lead materials and equipment for the construction of STP Units 3 and 4. 
The TANE Facility matures on February 24, 2012, subject to two renewal periods, and provides for customary events of default, 
which include, among others: nonpayment of principal or interest; default under other indebtedness; the rendering of judgments; and 
certain events of bankruptcy or insolvency. Outstanding borrowings will accrue interest at LIBOR plus 3%, subject to a ratings grid, 
and are secured by substantially all of the assets of and membership interests in NINA and its subsidiaries. As of December 31, 2009, 
no amounts have been borrowed under the TANE Facility. 

GenConn Energy LLC related financings 

On April 27, 2009, NRG Connecticut Peaking LLC, a wholly-owned subsidiary ofNRG, closed on an equity bridge loan facility, 
or EBL, in the amount of $121.5 million from a syndicate of banks. The purpose ofthe EBL is to fund the Company's proportionate 
share ofthe project construction costs required to be contributed into GenConn Energy LLC, or GenConn, a 50% equity method 
investment ofthe Company. The EBL, which is fully collateralized with a letter of credit issued under the Company's Synthetic Letter 
of Credit Facility covering amounts drawn on the facility, will bear interest at a rate of LIBOR plus 2% on drawn amounts. The EBL 
will mature on the earlier of Middletown's commercial operations date or July 26, 2011. The EBL also requires mandatory 
prepayment ofthe portion ofthe loan utilized to pay costs ofthe Devon project, of approximately $54 million, on the earlier of 
Devon's commercial operations date, currently anticipated to be June 2010, or January 27, 2011. The proceeds ofthe EBL received 
through December 31, 2009, were $108 million and the remaining amounts will be drawn as necessary. 

Sorrowings of an equity method investment — tn April 2009, GenConn, a variable interest entity, secured financing for 50% of 
the Devon and Middletown project construction costs through a 7-year term loan facility, and also entered into a 5-year revolving 
working capital loan and letter of credii facility, which collectively with the term loan is referred to as the GenConn Facility. The 
aggregate credit amount secured under the GenConn Facility, which is non-recourse to NRG, is $291 million, including $48 million 
for the revolving facility. In August 2009, GenConn began to draw under the GenConn Facility to cover costs related to the Devon 
project and as of December 3 1, 2009, has drawn $48 million. 

Other 

In 2008, NINA and NRG Repowering Holdings LLC, or NRG Repowering, each obtained a $20 million revolving credit facility 
to provide working capital which permits NINA and NRG Repowering to make cash draws or issue letters of credit. The facilities 
mature on April 30,2010, for NINA and August 12, 2011, for NRG Repowering. The facilities provide for customary events of 
default, which include, among others: nonpayment of principal or interest; breach of other agreements in the facility; the rendering of 
judgments to pay certain amounts of money against NINA or NRG Repowering and their subsidiaries; and certain events of 
bankruptcy or insolvency. Borrowings under the facilities accrue interest at LIBOR or a base rate, plus a spread and are supported by a 
letter of credit issued by NRG. As of December 31, 2009, and 2008, NINA had borrowed approximately $20 million and $10 million, 
respectively. As of December 31, 2009, and 2008, NRG Repowering had borrowed approximately $19 million and $10 million, 
respectively. As of December 31, 2009, NRG Repowering also had outstanding approximately $1 million in letters of credit. 
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Peakers 

In June 2002, NRG Peaker Finance Company LLC, or Peakers, an indirect wholly-owned subsidiary, issued $325 miliion in 
floating rate bonds due June 2019. Peakers subsequently swapped such floating rate debt for fixed rate debt at an all-in cost of 6.67% 
per annum. Principal, interest, and swap payments were originaliy guaranteed by Syncora Guarantee Inc., successor in interest to XL 
Capital Assurance, through a financial guaranty insurance policy. In 2009, Assured Guaranty Mutual Corp assumed the responsibility 
as the bond insurer and controlling party. Syncora Guarantee Inc. continues to be the swap insurer. These notes are also secured by, 
among other things, substantially all ofthe assets ofand membership interests in Bayou Cove Peaking Power LLC, Big Cajun I 
Peaking Power LLC, NRG Sterlington Power LLC, NRG Rockford LLC, NRG Rockford II LLC, and NRG Rockford Equipment 
LLC. As of December 31, 2009, approximately $251 million in principal remained outstanding on these bonds. Upon emergence from 
bankruptcy, NRG issued a $36 million letter of credit to the Peakers' collateral agent. The letter of credit may be drawn if the project 
is unable to meet principal or interest payments. There are no provisions requiring NRG to replenish the letter of credit if it is drawn. 
On December 10, 2009, the collateral agent drew approximately $0.6 million on the letter of credit to meet the debt service 
requirements. 

NRG Thermal 

NRG owns and operates its thermal business through a wholly-owned subsidiary holding company, NRG Thermal LLC, or NRG 
Thermal. In 1993, the predecessor entity to NRG Thermal's largest subsidiary, NRG Energy Center Minneapolis LLC, or NRG 
Thermal Minneapolis, issued $84 million of 7.31% senior secured notes due June 2013, of which approximately $25 million remained 
outstanding as of December 31, 2009. In 2002, NRG Thermal Minneapolis issued an additional $55 million of 7.25% Series A notes 
due August 2017, of which approximately $37 million remained outstanding as of December 31, 2009, and $20 million of 7.12% 
Series B notes due August 2017, of which approximately $13 million remained outstanding as of December 31, 2009. This 
indebtedness is secured by substantially all ofthe assets ofNRG Thermal Minneapolis, NRG Thermal has guaranteed the 
indebtedness, and its guarantee is secured by a pledge ofthe equity interests in all ofNRG Thermal's subsidiaries. 

Capital Leases 

Saale Energie GmbH 

Saale Energie GmbH, or SEG, an NRG wholly-owned subsidiary, has a 41.9% participation in Schkopau through NRG's interest 
in the Kraftwerke Schkopau GbR, or KSGbR, partnership. Under the terms of a Use and Benefit Fee Agreement, SEG and the other 
partner to the project, E.ON Kraftwerke GmbH, are required to fund debt service and certain other costs resulting from the 
construction and financing of Schkopau, The Use and Benefit Fee Agreement is treated as a capilal lease under U.S. GAAP. Calls for 
funds are made to the partners based on their participation interest as cash is needed. As of December 31, 2009, the capilal lease 
obligation at SEG was approximately $123 million. 

The KSGbR issued debl to fund Schkopau pursuant to multiple facilities totaling approximately €785 million. As of 
December 31, 2009, approximately €141 million (approximately $202 million) remained outstanding at Schkopau. Interests on the 
individual loans accrue at fixed rates averaging 4.26% per annum, with maturities occurring between 2010 and 2015. SEG remains 
liable to the lenders as a partner in KSGbR, but there is no recourse to NRG. 
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Consolidated Annual Maturities and Future Minimum Lease Payments 

Annual paymenls based on the maturities of NRG's long-term debt and capital leases for the years ending after December 31, 
2009 areas follows: 

(In millions) 

' .•.ffy*"' 

zoxo i ;zx.: .-- ' -&KXX 1-AX7-1 •-' '•f:"'. :-V;'V •-•"•:• : ^ y • • . A X . '••' . ^ ; - - - H , -••$,•: - •••v^7T 
2011 . _ r t . , i 143 
2o^MSM- XAyXyXyfy&X] • •••7-'MX---. -y^-X -, ,v.-V; • 7... -.X-^AX' -X "X ••lA^XfltSi 
2013 ' ' ' j ^ g ' 

Thereafter 4,458 

NRG's future minimum lease payments for capital leases included above as of December 31, 2009, are as follows: 

(in millions) 

2010! '? 7 ^ A A y •<'-•'.- Xr-r- - ,:-•'_ -
2011 2012: yyyx%::::yy;7.,xyXXx'x - x\x 
2013 

2tiv.yy>xyAyiyyifyfyyx-ixx, 
Thereafter 

Totaliminimuni-.obligatipns/,;^.^^;:;1,^-' As -j 
Interest 

Present valuejof, minimum obligations; - f f 
Current portion 

Long-term ..obligations .. 

'• !-28:.-' 
16 

• # » : • ; • ' • 

13 

107 

69 

:AA. U3X 
22 

101 

Note 13 Asset Retirement Obligations 

NRG's AROs are primarily related to the future dismantlement of equipment on leased property and environmental obligations 
related to nuclear decommissioning, ash disposal, site closures, and fuel storage facilities. In addition, NRG has also identified 
conditional AROs for asbestos removal and disposal, which are specific to certain power generation operations. 

See Note 7, Nuclear Decommissioning Trust Fund, for a further discussion of NRG's nuclear decommissioning obligations. 
Consequently, accretion for the nuclear decommissioning ARO and amortization ofthe related ARO asset are recorded to the Nuclear 
Decommissioning Trust Liability to the ratepayers and are not included in net income, consistent with regulatory treatment. 

The following table represents the balance of ARO obligations as of December 31, 2009, and 2008, along with the additions, 
reductions and accretion related to the Company's ARO obligations for the year ended December 31, 2009: 

Total 

B a l a n M ' a s ^ f f P e ^ ^ D S l ^ p p p ; ^ ' - t **yv& A ' XI 
Additions _ 

'.Revisionsn^esti^at^c^shflow^H,^','VJ,iJ-&-vV • • >fitAA 
Accretion — Expense 
Accretion1"-^-',Nuclear decommissioning • ' 

Balance as of December 31, 2009 

(In millions) 

7 A. A % yj*J... -:- .^7 7 S v ^ V ..|3?% 
3 

? :•'. XySff Xxxx f X̂  XXfymi 
•16 

S 415 
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Note 14 — Benefit Plans and Other Postretirement Benefits 

NRG sponsors and operates three defined benefit pension and other postretirement plans. The NRG Plan for Bargained 
Employees and the NRG Plan for Non-bargained Employees are maintained solely for eligible legacy NRG participants. A third plan, 
the Texas Genco Retirement Plan, is maintained for participation by eligible Texas based employees. NRG expects to contribute 
approximately $18 million to the Company's three pension plans in 2010. 

A7?G Plans for Bargained and Non-bargained Employees — Substantially all employees hired prior to December 5, 2003, were 
eligible to participate in NRG's legacy defined benefit pension plans. The Company initiated a noncontributory, defined benefit 
pension plan effective January 1, 2004, with credit for service from December 5, 2003. In addition, the Company provides 
postretirement health and welfare benefits for certain groups of employees. Generally, these are groups that were acquired prior to 
2004 and for whom prior benefits are being continued (at least for a certain period of time or as required by union contracts). Cost 
sharing provisions vary by acquisition group and terms of any applicable collective bargaining agreements. 

Texas Genco Retirement Plan -— The Texas region's pension plan is a noncontributory defined benefit pension plan that provides 
a final average pay benefit or cash balance benefit, where the participant receives the more favorable ofthe two formulas, based on ail 
years of service. In addition, employees who were hired prior to 1999 are also eligible for grandfathered benefits under a final average 
pay formula. In most cases, the benefits under the grandfathered formula were frozen on December 31, 2008. NRG's Texas region 
employees are also covered under an unfunded postretirement health and welfare plan. Each year, employees receive a fixed credit of 
$750 to their account plus interest. Certain grandfathered employees will receive additional credits through 2008. At retirement, the 
employees may use their accounts to purchase retiree medical and dental benefits from NRG. NRG's costs are limited to the amounts 
earned in the employee's account; all other costs are paid by the participant. 

NRG Defined Benefit Plans 

The net annual periodic pension cost related lo NRG domestic pension and other postretirement benefit plans include the 
following components: 

Year Ended December 31, 

'Service;cdsf bene fits-earned 
Interest cost on benefit obligation 
•Expected^returh on plan assets . 
Amortization of unrecognized net gain 

'Netperiodic'benefit'edstt :•-': •"' 'A-Af. 

Seryice":Cpst;benefits.earned'''': --, ; 
Interest cost on benefit obligation 
Am'drti^tipn-'oTunrecoghized.pnor'service cost 

Net periodic benefit cost 

2009 

$ 12 
20 

(16) 
1 

$• ,17 ,: 

_ l 

• $ " 

'. $ 

Pension Benefits 

2008 2007 
(In millions) 

18 17 
X\4)7 ' • (U) 

(0 -
••'. v,- /- - • >•'••.? .i x i ^ v $ A * y - A i 

Year Ended December 31, 

Other Postretirement Benefits 

2C 

$ 

$ 

109 

2 
6 
1. 

9 

2008 2007 
(In millions) 

AA: $ ' y2XXvA.^XA-:--fyX2 
6 5 

$ 9 $ 7 



A comparison ofthe pension benefit obligation, other post retirement benefit obligations, and related plan assets as of 
December 31, 2009 and 2008 for NRG's plans on a combined basis is as follows: 

As of December 3t, 
Other Postretirement 

Pension Benefits Benefits 

2009 2008 2009 2008 
(In millions) 

B^^sWi^ipE^^^^^S^'ixXXy'- $.%^?1\" y'^X^^^^iy^i-.T^y^syXXi 'i;X&AyZ\M? 
Service cost 12 14 2 2 

WmM̂ym - xxm*-: •• ̂ -^jM^M^^^^iw^s^^^Mt yxmm'ii 
Plan amendments 1 — — 5 
'Actuarial?gam/^r- ->• •'.•. •• r ^ i ^ s V - A ^ ^ s . ; j v Z ^ i l 5 . ^ i T ^ ^ ^ - ^ ^ ^ ^ 
Employee and retiree contributions — — 1 — 

•Benefit^paymerits^.^'; --•> •, ^ ' "• ̂ > ^ ^ : ^ • A M y ( m ^ . . > y ^ A y m ' ^ ^ & & A y y i m ^ - - . " . ' ^ f f r ^ ( f ) . 

Benefit obligation at December 3 i 357 29_1_ 104 91̂  
•Fair-value'pfplaji^sets'.atJanuary. 1 :A 7 '•• A 9 5 \ • ., ' 168^--«.,f'.''~"., : .-—:•.;.".• - •.. A ' — 
Actual return on plan assets 53 (60) — — 
Eriipl6yeeTcbntrib"utions, -.-•.; " ^. / • ^.. —• • • • . , •]— . r i -..-; . 1 ' :,-"' _•—,. 
E m p l o y e r c o n t r i b u t i o n s 2 7 9 9 I 1 

^ n e f i t ^ y m e n t s p ^ / - ' 4 V,"';V 'V .iXX. '7 ' •-:'Xy'(X2)AXX}X CXAt^MiX^XA •-.•^(TliX.A ^AXf 'X l^M^ 

Fair value of plan assets at December 31 263 195 — — 

lEunded'status'atiDecember.BiO'T^ excess fof•'•' '••,,-.'' ',.-•,. - 7~y ";.A'77f 'A-.^: A'A-'Ar- 7 ' ^ ^ --A A- -zfA:- -• -'j.- , •,'"• f "V»'"-i 
.A.'ofiiigation over assetsV- r X A ^ ".:*/.•• "'$^'^' '^-(94)', X. - .&X, - ^ ( 9 6 ^ g i ^ ^ : < l P 4 i ; ^ . . X S X i T X & M 

Amounts recognized in NRG's balance sheets were as foUows: 

, As of December 31, 
Other Postretiremen! 

Pension Benefits Benefits 

2009 2008 2009 2008 
(In millions) 

Current liabilities $ — $ — S 2 S 2 

Non-current liabilities 94 96 102 89 

Amounts recognized in NRG's accumulated other comprehensive income that have not yet been recognized as components of net 
periodic benefit cost were as follows: 

As of December 31, 

Unrecognized loss/(gain) 

Prior service (credit)/cost 

Pension 

2009 

$ 29 
(3) 

Other Postretirement 

Benefits 

2008 2009 
(In millions) 

$ 21 $ 1 
(3) 4 

Benefits 

2008 

$ (6) 
5 
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Other changes in plan assets and benefit obligations recognized in other comprehensive income were as follows: 

Year Ended December 31, 

Pension Benefits 

Other Postretirement 

Benefits 

2009 2008 2009 2008 
(In millions) 

Amortization of net actuarial loss — 1 — 
•Prior;seryjce}cqst^|''l'"- x--'. Ul^- '7 7 7 AA- 'rA?'* *' 1;:; 
Amortization for prior service cost — 

• • : 4 ^ ( & 

• . * : * "A^7A:< 5y 
(i) 

TotahrecoghizediniOther.. ^ . ^ A rr-• .-,.? ,̂̂ r--: . v^m •. --̂ f̂ x, 
.1(-:.comprehensive-loss -•.•7-, - .A.-:-.^ Aj'fW*1,.-̂ - •'• ô:„-A- •J:.3>^-K..'A^P6'- M 7J6;-

Total recognized in net periodic 
pension cost and other 
comprehensive income 25 73 15 

The Company's estimated net gain for NRG's domestic pension plan that will be amortized from the accumulated other 
comprehensive income to nel periodic cost over the next fiscal year is minimal. 

The following table presents the balances of significant components of NRG's domestic pension plan: 

As of December 31, 

Pension Benefits 

1 

2009 
(In 

" ;.357"" 
309 

V-.263 

millions) 

o"v-$? 

; • - " • • - • • 

2008 

V 29 i ; 

251 

195 

Projected benefit obligation ' :-;. 
Accumulated benefit obligation 
Fair value/of.plan/assets - •,';;,r. .' 

NRG's market-related vaiue of its plan assets is the fair value ofthe assets. The fair values ofthe Company's pension plan assets at 
December 31, 2009 by asset category are as follows: 

Fair Value Measurements at December 31, 2009 

U.S. "equity, investment . 
Intemationai equity 

mvestmenl 
Gorporatelb'ondiihvesthieril-' 

fixed-income * •.' -•. .; 

Common/col led ive trusl 
investment- U.S. equity 

Com'niba/collective trust, i ;; 
, investment - intemationai 
equity ; ' -- •. ,,- .';;, 

Common/collective trust 
investment- fixed 
income 

Total 

Ouoted Prices in 

Active Markets for 

identical Assets 

(Level 1) 

$ •"•• •.•"^:,! ' ' • , 4 4 ; J " * -

12 

--'•A..y'f---y^AX7^ 
"; . ' • ;•- '"• ' ' . t^ST- •-'' 

•yfx'A^M^fM 
• - i ; " ' XTA -A: 

— 
$•• .'• . - ; . ' ' • " • ' ' - n y • 

Significant 

Observable 

Inputs (Level 2) 
(In millions) 

" S - " - . ••' 7 A • --$.. 

"'W'̂ - ' . v ' ' " ' .-• 
•A A ' " ' • j j . -— i 

107 

Mxyff-^fxf': 
, - ' ; . , , / - j . ^ - 2 9 ' • . . , . . 

48 

$:• '• ' .^.184 S 

Sienificant 

Unobservable 

Inputs 

(Level 3) 

" • • • ' - = - . ' ' 

— 

-'.. '-'— ' ' 

' ' ''7 '•'.t-'X •'••— A -

— 
" / • • . . ' • — 

Total 

$ ' ' - ' ; ^^ 

\2 

•^ jA 777'V> 

107 

••*, '77-'X.29' 

48 

%A'. 263, 

The fair value ofthe U.S. and intemationai equity investments and the corporate bond investment are based on quoted prices in 
active markets and are categorized in Level 1. All equity investments are valued at the net asset value of shares held at year end. The 
fair value ofthe corporate bond investment is based on the closing price reported on the active market on which the individual 



securities are traded. The fair value ofthe common /collective trusts are valued at fair value which is equal to the sum ofthe market 
value ofail ofthe fund's underlying investments and is categorized as Level 2. 
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The following table presents the significant assumptions used to calculate NRG's benefit obligations: 

As of December 31, 
Weighted-Average 

Assumptions 

Pension Benefits Other Postretirement Benefits 

2009 2008 2009 2008 

Discount rate .- ' ' '.• 
Rate of compensation increase 

.."5i93%" 
4.00-4.50% 

.C-6.88%.. 
4.00-4.50% 

• 'AL4% 
N/A 

"6.88% 
N/A 

Health care trend,rate; . ;^ ".* • ••'.,>_,J»9:5%'gradingt6-5.5%'ih.,•"":'..-;:.•••'.'9:5%'|radihgto,5'.5%"m 
'•' - ^ ' • • '• - ' '-• 2016'. •'. " •'' "f A •'"' 20"16 

The following table presents the significant assumptions used to calculate NRG's benefit expense: 

Weighted-Average 

Assumptions 

Discount rate/." fb ^ 7 ' • 
Expected return on plan assets 
Rate of compensation 'increase 

2009 

' ' 6,88%, 
7.50%, 

4.00-4.50% 

Pension Benefits 

2008 

'6 :56% . 
7.50% 

4.00-4.50% 

As of December 31, 

2007 

. - 5.92% . 
8.00% 

4.00-4.50% 

Other 

2009 

n 6.88% ', 

9.5% 
grading lo 

5.5% in 
2016 

Postretirement Betiefits 

2008 

-.' ; ; : 6756%: X X ' : 

9.5%. 
grading lo 

5.5%. in 
2016 

2007 

L .5:92% 

10.5% 
grading lo 

5.5% in 
2012 Health care irend rate 

NRG uses December 31 of each respective year as the measurement date for the Company's pension and other postretirement 
benefit plans. The Company sets the discount rate assumptions on an annual basis for each of NRG's retirement related benefit plans 
at their respective measurement date. This rate is determined by NRG's Investment Committee based on information provided by the 
Company's actuary. The discount rate assumptions reflect the current rate at which the associated liabilities could be effectively 
settled at the end ofthe year. The discount rate assumptions used to determine future pension obligations as of December 31, 2009, 
and 2008 were based on the Hewitt Yield Curve, or HYC, which was designed by Hewitt Associates to provide a means for plan 
sponsors to value the liabilities of their postretirement benefit plans. The HYC is a hypothetical yield curve represented by a series of 
annualized individual discount rates. Each bond issue underlying the HYC is required to have a rating of Aa or better by Moody's 
Investor Service, Inc. or a rating of A A or better by Standard & Poor's. 

NRG employs a lotal return investment approach, whereby a mix of equities and fixed income investments are used to maximize 
the long-term retum of plan assets for a prudent level of risk. Risk tolerance is established through careful consideration of plan 
liabilities, plan funded status, and corporate financial condition. The target allocation of plan assets is 63% to 77% invested in equity 
securities of which 50% to 60% invested in U.S. equity securities, with the remainder invested in fixed income securities. The 
Investment Committee reviews the asset mix periodically and as the plan assets increase in future years, the Investment Committee 
may examine other asset classes such as real estate or private equity. NRG employs a building block approach to determining the 
long-term rate of retum for plan assets, with proper consideration given to diversification and rebalancing. Historical markets are 
studied and long-term historical relationships between equities and fixed income are preserved, consistent with the widely accepted 
capital market principle that assets with higher volatility generate a greater return over the long run. Current factors such as inflation 
and interest rates are evaluated before long-term capital market assumptions are determined. Peer data and historical returns are 
reviewed to check for reasonability and appropriateness. 

Plan assets are currently invested in a diversified blend of equity and fixed-income investments. Furthermore, equity investments 
are diversified across U.S. and non-U.S. equities, as well as among growth, value, small and large capitalization stocks. 

NRG's pension plan assets weighted average allocation as of December 31, 2009, and 2008 were as follows: 

As of December31, 

2009 2008 

aS.':Eciiiity c AA • 
Intemationai Equity 
U.S: Fixed Income 

• " # " - 50-60% 
13-17% 
25-35% 

50-55% 
15% 

30-35% 



NRG's expected future benefit payments for each ofthe next five years, and in the aggregate for the five years thereafter, are as 
follows: 

Other Postretirement Benefit 
Pension Medicare Prescription 

Benefit Payments Benefit Payments Drug Reimbursements 
(In millions) 

2011 17 3 — 

20I2#*>'. vy&:fflA-*u*'&f.$tfrf*'->jsf&* v\ ::<&vkx}zAt-7-'iui& ;>- '•*;AM^X&&Ait7$$ydA-\i!i?~:'.A. AZ?^,. 
2013 21 4 — 
20'14' X :X ' \ IA ' -X ^^• • • • ' , : ; ' u ' ' J ' - \ \ , " ' - - ;^ f" ;2 | f^^ ' ^ ' ' V u , 
2015-2019 149 30 1 

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one-
percentage-point change in assumed health care cost trend rates would have the following effect: 

l-Percentagc- 1-Percentage-

Point Increase Point Decrease 

(In millions) 

Effect on total service and interest cost components $ 1 $ (1) 
Effect on postretirement benefit obligation 9 (7) 

STP Defined Benefit Plans 

NRG has a 44% undivided ownership interest in STP, as discussed further in Note 27, Jointly Owned Plants . STPNOC, who 
operates and maintains STP, provides its employees a defined benefit pension plan as well as postretirement health and welfare 
benefits. Although NRG does not sponsor the STP plan, it reimburses STPNOC for 44% ofthe contributions made towards its 
retirement plan obligations. For the years ending December 31, 2009, and 2008, NRG reimbursed STPNOC approximately $5 million 
and $6 million, respectively, towards its defined benefit plans. In 2010, NRG expects to reimburse STPNOC approximately $4 miliion 
for its contributions towards the plans. 

The Company has recognized the following in its statement of financial position and accumulated other comprehensive income 
related to its 44% interest in STP: 

As of December 31, 

Pension Benefits Other Postretirement Benefits 

2009 2008 2009 2008 
(In millions) 

••7 A-' ' :'7d-

Funded/ta^s^S^NOG.ben'efit pl'aiis ••: $' "•' ^ X i M • X ^ . . . . ^ ! : ( 4 8 ) ^ M K H : d ( 3 0 ) x \ / ' ; .-.-$^;.''': (27)-
Netperimhc benefit costs _ _10 5 _ * _ 3 
Other'chanees in ni^'^sets^and.bencfil-y-A^yAy^ 7'f~'7' A-A ''7.:f-:;

r:r.A: ':'• -fv V^^v'^w.... AX'- '--'AJA-'A •: 
dbHgatibns'recbgnjzediin'iotner.j/ 'AX - AX-'^A'^'. ''X" V.'^X^'K- ''-'' " -Vv̂ -f '̂ VA^.AA-i-: r''*• -', l̂'"'*''..̂  
cbmpreHehsive1 income ••--"'- ..-•'•..-'. A*. (.IO)-- . A y - ' fAX27\ ; \-i'l'tA'-.X'k'y7%<X.iX Xy '•' '•V'.̂ '-V 

Defined Contribution Plans 

NRG's employees have also been eligible to participate in defined contribution 401 (K) plans. The Company's contributions to 
these plans were approximately $22 million, $ 17 million, and $ 16 million for the years ended December 31, 2009, 2008, and 2007, 
respectively. 
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Note 15 — Capital Structure 

The following table reflects the changes in NRG's common stock issued and outstanding for the year ended December 31, 2009, 
2008, and 2007: 

Authorized Issued Treasury Outstanding 

Balance as of.; •' ' --.-;. "'' :' . .f' '• : ' ' ' ,-1'^-- AAX'"^ ' ' - ''••'• 
' December;^I,' . .-."'/' ;•'->- ="• - ' - -, .''• V' —. . -V •' 'K • '' 

2006 ^AX. A ' ' " A 7 56b;opp;o66 •;.;- =.-274i248;264 ; X' •' (29;601^62);.;! / ' 244,6$7;\ 02-

Retirement of shares _ — _ ..(Li?94,96_2)_ 14,094,962 __ — 

"Additional'Share., ' : , . -:."•./• "• •:•.-'A^AX : ' " A ' '~7 j^ • AX<. X ••'Ai* • A ' X '• X ' '• '. 
• . O ^ R e ^ i s e ^ , : ; / ^ v l l , \ ; ^ ^ ~ ; . 1 ; ^ > , : ^ ; ^ 

Capital Allocation 
Plans , — — (7,006,700) (7,006,700) 

Shares issued from. . [ .. ' f - 'X'l .A^ - ŷ j-X- • . . •.'..•. / • r V-̂ * -v ,.'•••••> •'••.- -''••:• ~ ,!• '-i/ 
'•LTIP C "' :''" -XX ' " "- 'ft —•.'''^•'". '1,1-32,227 ':":'-" ^ - : ' ' — ' ' ' r: " ' ' 1,132,227 • 

Balance as of 
December 31, 
2007 500,000,000 261,285,529 (24,550,600) 236,734,929 

Capital Allocation . . . 
Plans _.. ' ' ' •; •—: .; • J-; ... ^-. . . _(4i69i,883), (4,691,883) 

Shares issued from 
LTIP — 1,004,176 — 1,004,176 

5.75% Preferred; ' - '-.. ' . ' * • ,- " " . ' " , • " . -.,. 
Stock conversion - ... '•. — , " • 1,3.09,495 - . — T,309,495 

Balance as of 
December 31, 
2008 500,000,000 263,599,200 (29,242,483) 234,356,717 

Shares issuetKunder •.-.. ' -• - - ".. 
NRG Employee.' ' . 
Stock Purchase- . -

• Plan; or ESPP;-,'?-';',-. A.X _ _•,„ * — . _. . . ; . , X A . . —: X l i . 532 . . j ; v
 :.8f;532 ; 

Shares loaned to 
affiliates of CS . „ — . . . — 12,000,000 12,000,000 

Shares returhed.by ,; v -'. ' • ' . , - • . , . . • : 
.... affiliate:qfCS / f fy X. '7 •'•"— X^ .,.•*. ;• X—'XXX-(5AW$00) _- , (5,4b0;'060)-' 
Capital Allocation 

Plans — — (19,305,500) (19,305,500) 
-Sharesissuedifrom . : * . ; •'; .;. •, . . •:-._, 
- V'£f.ipV" 7^X- ' :X X X — ' • 367;858 ••" . L. — '" ' •" 367,858 

4.00% Preferred 
Stock conversion _ — __ 13,293,500 _ — 13,293,500 

1 S^/o'PreifeSed; . X^ ' - ' f^ •''•''''. '•• ' ' :uX-\ - X f l ^ X x X : 'A- ** ^ - , ' AA- "•T&S-V^X 
• Stock'coriyersiori ^ X X X y ' > - A '- M8,60U201 ; : XX '• 7 , —' ••• 18,601,201 :• 

Balance as of 
December 31, 
2009 500,000,000 295,861,759 (41,866,451) 253,995,308 

The following table summarizes NRG's common stock reserved for the maximum number of shares potentially issuable based on 
the conversion and redemption features of outstanding equity instruments and the long-term incentive plan as of December 31, 2009: 

Common Stock 

Equity Instrument Reserve Balance 

4%* Convertible perpetual preferred . ., 12,858,472 



3.625% Convertible perpetual preferred 16,000,000 
Lpng^enn'incentive^plan'/;^-,;- V . ' - r _ r : - • ' - [ ' • ' . y .. ^ . 13,-I93,,707)|;'-

Total 42,052,179 

Capital Allocation Plan — In December 2007, the Company initiated its 2008 Capital Allocation Plan, with the repurchase of 
2,037,700 shares ofNRG common stock during that month for approximately $85 million. In February 2008, the Company's Board of 
Directors authorized an additional $200 million in common share repurchases that raised the total 2008 Capital Allocation Plan to 
approximately $300 miliion. During 2008, the Company repurchased a total of 4,691,883 shares for approximately $185 million. As 
of December 31,2008, NRG had repurchased a total of 6,729,583 shares of NRG common stock at a cost of approximately 
$270 million as part of its 2008 Capital Allocation Plan. 

In the third quarter 2009, to complete its remaining $30 million planned share re-purchase under the 2008 Capital Allocation plan 
and to initiate its 2009 Capital Allocation Plan, the Company repurchased 8,919,100 shares ofNRG common stock for approximately 
$250 million. In the fourth quarter 2009, the Company repurchased an additional 10,386,400 shares ofNRG common stock for 
approximately $250 million. For 2009, NRG repurchased a total of 19,305,500 shares ofNRG common stock at a cost of 
approximately $500 million under its share repurchase program. 

Retirement of Treasury Stock — On May 22, 2007, NRG retired 14,094,962 shares of treasury stock. These retired shares are now 
included in the Company's pool ofauthorized but unissued shares. The retired stock had a carrying vaiue of approximately 
$447 million. The Company's accounting policy upon the formal retirement of 
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treasury stock is to deduct its par value from Common Stock and to reflect any excess of cost over par value as a deduction from 
Additional Paid-in Capital. 

Employee Stock Purchase Plan — In May 2008, NRG shareholders approved the adoption ofthe NRG Energy, Inc. Employee 
Stock Purchase Plan, or ESPP, pursuant to which eligible employees may elect to withhold up to 10% of their eligible compensation 
to purchase shares ofNRG common stock at 85% of its fair market value on the exercise date. An exercise date occurs each June 30 
and December 31. The initial six month employee withholding period began July 1, 2008 and the first issuance of common stock 
under the ESPP occurred in 2009. As of December 31, 2009, there remained 418,468 shares of treasury stock reserved for issuance 
under the ESPP, and in January 2010, 54,845 shares of common stock were issued to employee accounts from treasury stock. 

Share Lending Agreements —- As discussed in Note 12, Debt and Capital Leases, under Debt Related to Capital Allocalion 
Program, CSF I and CSF II loaned 12,000,000 shares ofNRG common stock to affiliates of CS in the first quarter 2009, and in the 
fourth quarter 2009, CS returned 5,400,000 of these shares in connection with the maturity ofthe CSF II Debt. 

Preferred Stock 

As of December 31, 2009, and 2008, the Company had 10,000,000 shares of preferred stock authorized. As of December 31, 
2009, the Company's preferred stock consisted of two series: the 4% Convertible Perpetual Preferred Slock, or 4% Preferred Stock; 
and the 3.625% Convertible Perpetual Preferred Stock, which is treated as Redeemable Preferred Stock, or 3.625% Preferred Stock. 

5.75% Preferred Stock 

On February 2, 2006, NRG completed the issuance of 2,000,000 shares of 5.75% Preferred Stock, for net proceeds of 
$486 million, reflecting an offering price of $250 per share and the deduction of offering expenses and discounts of approximately 
$14 million. Dividends on the 5.75% Preferred Stock were $14,375 per share per year, and were due and payable on a quarterly basis 
beginning on March 15, 2006. 

Certain holders ofthe Company's 5.75% Preferred Stock elected to convert their preferred shares into NRG common shares prior 
to the mandatory conversion date of March 16, 2009 at the minimum conversion rate of 8.2712. As of March 16, 2009, each 
remaining outstanding share ofthe 5.75% Preferred Stock automatically converted into shares of common stock at a rate of 10.2564, 
based upon the applicable market value of NRG's common stock. These conversions resulted in a decrease in preferred stock of 
$447 million, and a corresponding increase in Additional Paid-in Capital. The following table summarizes the conversion ofthe 
5.75% Preferred Stock into NRG Common Stock: 

Preferred Stock Conversion Rale Common Stock 

* * • ! * % ; : • • • . 

.Balance':as=of,pecember;31, lOOSj," 
Preferred shares converted by the 

holders prior to March 16, 2009 
'•Prefened; sh^Vs'automatkaUy;.' '• 

7. 'I'cbfrveWed-aSjpf^arch" 16-'2009 

Balance at December 31, 2009 

Shares 

J,841,680' 

144,975 

:- /l-s696;-705; 

(per share) Shares 

8.2712 1,199,116 
•-' X ' " A •'•&:•' XyXAXXXX: A£&:?*. 

i--. - ' . . ,s-.'-.-i"-- '..,•.i"* • • t ' - - \ ' , ; - . ' • " •&'$&'& 

- -10.2564-^ ;^ :6r :Vl?#02,085 ; f 

18,601,201 

4% Preferred Stock 

As of December 31,2009, and 2008, 154,057 and 420,000 shares ofthe Company's 4% Preferred Stock were issued and 
outstanding at a liquidation value, net of issuance costs, of $149 million and $406 million, respectively. The 4% Preferred Stock has a 
liquidation preference of $1,000 per share. Holders ofthe 4% Preferred Stock are entitled to receive, when declared by NRG's Board 
of Directors, cash dividends at the rate of 4% per annum, or $40.00 per share per year, payable quarterly in arrears commencing on 
March 15, 2005. The 4% Preferred Stock is convertible, at the option ofthe holder, at any time into shares of NRG's common stock at 
an initial conversion price of $20.00 per share. In addition, NRG had the ability to redeem, on or after December 20, 2009, and subject 
to 
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certain limitations, some or all ofthe 4% Preferred Stock with cash at a redemption price equal to 100% ofthe liquidation preference, 
plus accumulated but unpaid dividends, including liquidated damages, if any, to the redemption date. 

During the first half of 2009, 413 shares of 4% Preferred Stock were converted, at the option ofthe holder, into 20,650 shares of 
common stock. In addition, in November 2009, NRG notified the holders ofthe Company's intention to redeem approximately 50% of 
the outstanding 4% Preferred Stock and 265,457 shares ofthe 4% Preferred Stock were converted, at the option ofthe holder, into 
13,272,850 shares of common stock in December 2009 in response to this notification. These conversions resulted in a decrease in 
preferred stock of $257 million, and a corresponding increase in Additional Paid-in Capital. The following table summarizes all 4% 
Preferred Stock conversions and redemptions for the year ended December 31, 2009: 

Preferred Stock Conversion Rate Common Stock 

Shares (per share) Shares 

Balance asjbf December 31,2008 :420,0p0' • ; . : . ' • : :- '-, ^-
Preferred shares converted by the 

holders prior to November 20, 2009 413 50 20,650 
First-redemption: . .• • ,. - •, ." . ; 

Preferred shares converted by the 
holders prior to December 22, 2009 256,486 _ 50 12,824,300 

: Preferredisharesredeemed/orcashby ? - . . . . " , ' , , , , ., • : ..' , - , A ; v , ' 
'.r^'^the^o'mpany prior to>Dec6mber. 22, •••;''' ; ,•••. / A •" . •"•"- 7* i • •• _-' ' ' "V.^./ A,''\X^"-'l 

XX. 2009'X • . 'XX X- : . "'••'' 7 3 . •' " •'.'' : " AXX ' ' " ; ' ' . . ' 
Second redemption: 
••v.-Pfeferred shares coriyerted.by'the ". ' • -- ' •'-' ' • ; , ; • .---••' 

; :':-'Tholders;^^ 8,971 '" . 50 ' 448,550 

Balance at December 31,2009 154,057 13,293,500 

On December 22, 2009, NRG notified the holders ofthe 4% Preferred Stock ofthe Company's intention to call for redemption 
the remaining outstanding shares of 4% Preferred Stock on January 21, 2010. As of January 21, 2010, the Company completed the 
redemption ofthe remaining shares of 4% Preferred Stock, with holders converting 154,029 shares to 7,701,450 shares of common 
stock and the Company redeeming 28 shares for $28,000 cash. 

Redeemable Preferred Stock 

3.625% Preferred Slock 

On August 11, 2005, NRG issued 250,000 shares of 3.625% Preferred Stock, which is treated as Redeemable Preferred Stock, to 
CS in a private placement. As of December 31, 2009 and 2008, 250,000 shares ofthe 3.625% Preferred Stock were issued and 
outstanding at a liquidation value, net of issuance costs, of $247 million. The 3.625% Preferred Stock amount is located after the 
liabilities but before the stockholders' equity section on the balance sheet, due to the fact that the preferred shares can be redeemed in 
cash by the shareholder. The 3.625% Preferred Stock has a liquidation preference of $1,000 per share. Holders ofthe 3.625% 
Preferred Stock are entitled to receive, out of legally available funds, cash dividends at the rate of 3.625% per annum, or $36.25 per 
share per year, payable in cash quarterly in arrears commencing on December 15, 2005. 

Each share ofthe 3.625% Preferred Stock is convertible during the 90-day period beginning August 11, 2015 at the option of 
NRG or the holder. Holders tendering the 3.625% Preferred Stock for conversion shall be entitled to receive, for each share of 3.625% 
Preferred Stock converted, $1,000 in cash and a number of shares ofNRG common stock equal to the product of (a) the greater of 
(i) the difference between the average closing share price ofNRG common stock on each ofthe 20 consecutive scheduled trading days 
starting on the date 30 exchange business days immediately prior to the conversion date, or the Market Price, and $29.54 and (ii) zero, 
times (b) 50.77. The number ofNRG common stock to be delivered under the conversion feature is limited to 16,000,000 shares. If 
upon conversion, the Market Price is less than $19.69, then the Holder wil! deliver to NRG cash or a number of shares ofNRG 
common stock equal in value to the product of (i) $19.69 minus the Market Price, times (ii) 50.77. NRG may elect lo make a cash 
payment in lieu of delivering shares ofNRG common stock in connection with such 
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conversion, and NRG may elect to receive cash in lieu of shares of common stock, if any, from the Holder in connection with such 
conversion. The conversion feature is considered an embedded derivative per ASC 815 that is exempt from derivative accounting as it 
is excluded from the scope pursuant to ASC 815. 

If a fundamental change occurs, the holders will have the right to require NRG to repurchase all or a portion ofthe 3.625% 
Preferred Stock for a period of time after the fundamental change at a purchase price equal to 100% ofthe liquidation preference, plus 
accumulated and unpaid dividends. The 3.625% Preferred Stock is senior to all classes of common stock, on parity with the 
Company's 4% Preferred Stock, and junior to all ofthe Company's existing and future debt obligations and all ofNRG subsidiaries' 
existing and future liabilities and capilal stock held by persons other than NRG or its subsidiaries. 

Note 16 — Investments Accounted for by the Equity Method 

NRG accounts for the Company's significant investments using the equity method of accounting. NRG's carrying value of equity 
investments can be impacted by impairments, unrealized gains and losses on derivatives and movements in foreign currency exchange 
rates, as well as other adjustments. 

The following table summarizes NRG's equity method investments, as of December 31, 2009: 

Economic 

Name Geographic Area 

USA 
USA 
USA 
Australia 

Interest 

'50.0% 
50.0% 

•50.0% 
37.5% 

Sherbino;I;WindJ;anniLLC, . -.. ' , , , f-^ X • 
Saguaro Power Company 
GenConn.Energy LLC ^ . ., , .. •' ^;. '_ 
Gladstone Power Station 

MIBRAG — On June 10, 2009, NRG completed the sale of its 50% ownership in Mibrag B.V. See further discussion in Note 4, 
Discontinued Operations and Dispositions . 

Sherbino I Wind Farm LLC— NRG owns a 50% inlerest in Sherbino, a joint venture with BP Wind Energy North America inc. 
Sherbino is a 150MW wind farm consisting of 50 Vestas 3MW wind turbine generators, which commenced commercial operations in 
October 2008. NRG contributed approximately $84 million to its equily investment in Sherbino in 2008. NRG's equity loss from 
Sherbino was insignificant for the year ended December 31, 2009, and for the year ended December 3 1, 2008, NRG posted equity 
earnings from Sherbino of $8 million. 

Saguaro Power Company — NRG owns a 50% interest in the Saguaro plant, a cogeneration plant wilh dual-fuel capability, 
natural gas and oil. For the year ended December 31, 2009, NRG's equity income from Saguaro was $10 million. NRG posted equity 
losses in 2008 and 2007 of $2 million and $3 miliion, respectively. 

GenConn Energy LLC — NRG owns a 50% interest in GenConn, a limited liability company formed in February 2008 by NRG 
and The United Illuminating Company, or UI, for the constmction and operation of two 200 MW peaking facilities in Connecticut 
through GenConn's wholly-owned subsidiaries, GenConn Devon, LLC, or Devon, and GenConn Middletown LLC, or Middletown. 
Devon and Middletown have each entered into 30-year cost of service type contracts with CL&P as mandated by the DPUC, 
commencing when the facilities reach commercial operations, currently expected to be 2010 and 2011, respectively. 

The project is expected to be funded through equity contributions from the owners and non-recourse, project level debt. As of 
December 31, 2009, NRG has made a nominal equity investment in GenConn. In addition, as discussed iri Note 9, Capital Leases and 
Notes Receivable, in 2008 NRG entered into a short-term $45 million note receivable facility with GenConn to fund NRG's 
proportionate share of project liquidity needs which was repaid in 2009. NRG's maximum exposure to loss is limited to its equity 
investments and note receivable. 

On April 27, 2009, a wholly-owned subsidiary ofNRG, NRG Connecticut Peaking LLC, closed on an equity bridge loan facility, 
or EBL, in the amount of $121.5 million from a syndicate of banks. For a detailed discussion on the facility, see Note 12 —Debt and 
Capital Leases . GenConn had borrowed $108 million under this facility as of December 3 1, 2009. 
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As discussed in Note 21, Related Party Transactions, NRG has entered into construction management agreements with Devon 
and Middletown, and recognized approximately $7 million and $1 million of revenue forthe years ended December 31, 2009 and 
2008, respectively. In addition, NRG earned interest income of $2 million in 2009 from GenConn on an outstanding note receivable as 
discussed in Note 9, Capital Leases and Notes Receivable . 

GenConn is considered a VIE under ASC 810, but NRG is nol the primary beneficiary of GenConn and accounts for its 50% 
interest under the equity method. GenConn is a development stage entity, and is not expected to begin generating revenues untii 2010; 
therefore NRG recognized no equity earnings from the joint venture for the years ended December 31, 2008 or 2009. 

Gladstone — Through a joint venture, NRG owns a 37.5% interest in Gladstone, a 1,613 megawatt coal-fueled power generation 
facility in Queensland, Australia: The power generation facility is managed by the joint venture participants and the facility is operated 
by NRG. Operating expenses incurred in connection with the operation ofthe facility are funded by each ofthe participants in 
proportion to their ownership interests. Coal is sourced from local mines in Queensland. NRG and the joint venture participants 
receive their respective share of revenues directly from the off takers in proportion to the ownership interests in the joint venture. 
Power generated by the facility is primarily sold to an adjacent aluminum smelter, with excess power sold to the Queensland 
Government owned utilily under long term supply contracts. For the years ended December 31,2009, 2008 and 2007, NRG's equity 
earnings from Gladstone were approximately $17 million, $21 million and $21 million, respeclively. 

The undistributed earnings from equity investments as of December 31, 2009 and 2008, were $ 132 million and $ 116 million, 
respectively. 

Note 17 — Earnings Per Share 

Basic earnings per common share is computed by dividing net income less accumulated preferred stock dividends by the 
weighted average number of common shares outstanding. Shares issued and treasury shares repurchased during the year are weighted 
for the portion ofthe year that they were outstanding. Diluted earnings per share is computed in a manner consistent with that of basic 
earnings per share while giving effect to all potentially dilutive common shares that were outstanding during the period. 

Dilutive effect for equity compensation — The outstanding non-qualified stock options, non-vested restricted stock units, deferred 
stock units and performance units are not considered outstanding for purposes of computing basic earnings per share. However, these 
instruments arc included in the denominator for purposes of computing diluted earnings per share under the treasury stock method. 

Dilutive effect for other equity instruments — NRG's outstanding 4% Preferred Stock and 5.75% Preferred Stock are not 
considered outstanding for purposes of computing basic earnings per share. However, these instruments are considered for inclusion in 
the denominator for purposes of computing diluted earnings per share under the if-converted method. The if-converted method is also 
used to determine the dilutive effect of embedded derivatives in the Company's 3.625% Preferred Stock, and CSF preferred interests 
and notes. 
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The reconciliation of NRG's basic earnings per common share to diluted earnings per share for the years ended December 31, 
2009,2008 and 2007 is shown in the following table: 

Year Ended December 31, 
2009 2008 2007 

(In millions) 

Basic earnings per share attributable lo NRG common, stockholders f: , '. ;,'• '• . .-lA '• ...vr' i/ 
Numerator: 
Income'from contihuirig'operatidnsi-rnet of income taxes •'-' $ " 942 \:$ . :l',p53,T $ • 556 
Preferred stock dividends (33) (55) (55) 

Net income, available to .'common stockholdersTromcoritinuing* .y , •"'•.- V- . ^ • ; "-7r "• ; • A - X ' 
• . , ;operat ions^V^J^.^ ,^ . - - ; ; : V X^.XXXX^X. 1.1 v.-.'*:"' 'X'JX. '-- : X f :9Q9'-f X f 'A- l99^Xy- . .XXy50i , , 

Income from discontinued operations, net of tax — l_72 17 

Netvincomcattributable td'NRG Energy, Incf, available.to common . ' • ' - A •-'...' " - ' '-•• '7 . . • 

:v-stockholders;; XX'-X?? X''.XX.,-: ' .., ^ f f f y ''{'X.. ' <• ' X X- '909.- ;:$.. :A.i',f70...- VS.-^JSIS:^' 

Denominator: 
\yeighted;average;huniber bf common shares outstanding •245.5 235.Ox ., -240.2-
Basic earnings per share: 
Income from continuing operations $ 3.70 $ 4.25 $ 2.09 
Income from discontinued operations, net of lax — 0.73 0.07 

Net income-attributablc'to.NRG Energy, Inc. ' $ . • 3.70 $ - ' 4.98 ' •$' ^ 2 . 1 6 . 

Diluted earnings per share attributable to NRG common stockholders 
Numerator: '-AA..-' ' z Ju . • , ' - ' , . - •• . . . ' , . ;",.-« 
Net income available to common stockholders from continuing 

operations 
Add preferred stock dividends for dilutive preferred stock 

Adjusted income from continuing operations available to common 
stockholders 

Income from discontinued operations, ncl of tax 

Net income attributable to NRG Energy, Inc. available to common 
stockholders 

Deiiotninatdr:/" A%. . 7.:A. ' . . Al.-.*. - l'''': - • 
Weighted average number of common shares outstanding 
Incremental shares;attributable,to the issuance.of equily compensation 
• (trcasuty,stock;method)/.*'( { '••••' A '' '" • I ' A . ' - . 7.-

Incremental shares attributable to embedded derivatives of certain 
financia! instruments (if-converted method) 

Incremental-shares attributable to'the assumed'eonyersion features of 
-outstanding preferred stock (if-converted method) 

Total dilutive shares 

DUuted-earnings per,:sha're:_-{^ '•• 
Income from continuing operations available to common stockholders 
IncomeJrom;4iScpntinued;^perations, netpXitax-" •' .. . - • 

Net income attributable to NRG Energy, Inc. 

The following table summarizes NRG's outstanding equity instruments that are anti-dilutive and were not included in the 
computation ofthe Company's diluted earnings per share: 

Year Ended December 31, 

$ 

$ 

$ 

$ 

909 
23" 

932 
— 

932 

245.5 

1.2 

— _ 

.24.5 

271.2 

X M 

. ' » • : 

3.44 

$ 

$ 

. -

S 

998 
' 46 •., 

1,044 

• 172 

1.216 

, "235-P... 

\ 2.3;. 

. . . . ~ 

37.5 

274.8 

3.80 
\ A..0.63 -' 

4.43 

$ 

— 

s_ 

$ 
r 

$_ 

501 

^ ^ e . " 

547 
17 

564 

-* '•' , - - 1 

240.2 ' 

; -^-8 ' . ' 

6.0 

' 37.5 

287.5 

1.90 
:b;b6 

1.96 

2009 2008 2007 
(In millions of shares) 

Equity.cdmpensatiom^T^QSO'^arid PU's ' •-

Embedded derivative of 3.625% redeemable perpetual preferred 
stock 

Embedded derivative'svof CSF preferred interests and notes '., 

Total 

5.7 : 

16.0 
. . — ' • . - - . 

21.7 

' 1.9 

16.0 
7 .6 - - . -

25.5 

•o.i 

12.2 

• 16.1 

28.4 



Note 18 — Segment Reporting 

NRG's segment structure reflects core areas of operation which are primarily segregated based on the Company's wholesale 
power generation, retail, thermal and chilled water business, and corporate activities. In May 2009, NRG's segment structure changed 
to reflect the Company's acquisition of Reliant Energy and has been incorporated as a separate reporting segment as per ASC 280, 
Segment Reporting. Within NRG's wholesale power generation operations, there are distinct components with separate operating 
results and management structures for the following geographical regions: Texas, Northeast, South Central, West and Intemationai. 
The Company's corporate activities include wind, solar and nuclear development. 

In the second quarter 2009, management changed its method for allocating corporate general and administrative expenses to the 
segments. Corporate general and administrative expenses had been allocated based on budgeted segment revenues. Beginning in the 
second quarter 2009, corporate general and administrative expenses have been allocated based on forecasted earnings/(losses) before 
interest expense, income taxes, depreciation and amortization expense. 

As of December 31, 2009, there were no customers from whom the Company derived more than 10% ofthe Company's 
consolidated revenues. The following table summarizes customers from whom NRG derived more than 10% ofthe Company's 
consolidated revenues for the years ended December 31, 2008 and 2007: 

Vear Ended December 31, 

Custpmer A — Texas region r . 
Customer B — Texas region 

.Totai1 " ' . ' ' . ' - ; :." 

199 

2008 

; i i % - J • 

n 
"" "^22% 

2007 

—% 
27 

••,' ' ' 2 7 % 



Wlullti.lt Pui.tr Ctntr.lioo 

(IB milltoat) 

'OpaMilStTcitaua - , V I : A . 4 l m ' - 7 s -V: j ;2 .9« , i '.' . ' ' U O i |S,,1 2 ' ^ S K l - l ' ^ r . 7 l l ^ : > ! i S i - ^ ' T " l ^ ' " " * ' - , . ' ' ' 'v ,13i. , , : :S' ' , ' -• ' '" '*. 2*' ' C ? : . i r - ( * 1 5 ) ' ; J ' ftiS-WJ" 
Opcraling opcnses _ 3.044 1.6J4 740 508 110 116 112 129 _ (41!) 5.97J 

Dcprtcisiion and ' ."V". * ' , • ' * '' '* • , ' ' ' ' . . - . t .' • . ' • -, ' * - ' - • ' ' -.- - ' - • * * - • . « • ;"?; ' •,',-; '•' .'I-"'"" ' 
ambniialioii ' O -' ?">• ' I H : . •'-- 47) •• -'•'' ' I ' l l t „ •-' • - ' - 6 7 . . . . . . - " ' i l j : •-•• ' —r:--..'-' •-• IC, • • - • < , . ^ - . -•''• V- i '—. - . ' . " - ' S l i ' , 

Operaling income/! Iwi) _ ],001 ^ J M J41 ....fL*. - ~ ~~ V- , „ , 1% .. .. 1 1 . , . - ('SJ', „ „ , 3 2 ' 1 5 ? 
Equrt> ; ineani ingrofv 1 t r \ i -^ ' / ; ' . , . . 1 - ; ,. ••-,•''-..•'• ' • „". -,.* .:•''. i , - ' ,i . ' J V '"; " . ,. *%--'i •'••' \, • £ ' . ' * ., ,:• '.-'.7' •' '•- - •T'' .;' tr- (.t-i.-^.^--, . ,, . ' i ' l i j , ; J, 
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Gains on sales ol" equity 

mclhod investmenu — • — — _ — — 128 — — — 128 
Oiha inwmtfOia): i S j ; T . -, . ' - ' . ' • ; . . " - ' , 2 . ' i ; ' ; . , ; ! ' - • , (K) - 2 - . ' . . ' ( 2 3 ) ' '' ' O 
Refinancing cipenscs (I) — — — — — — 09} — (20) 

. Wert^eiperue ' (34> (4) ' • . (H) ( » ) _. J2) - ' - (i) t i ) - (491) If ' (6M) 
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before income ia«ei V66 . 8 4 3 191 (41) 40 159 8 (JW) (I) 1,669 
Income lax expense' '•'- • — ,-. 171 . . '• — — ' — J S — J4( ' • — - - . 12f 

lncoDK/(lots) riom 
continuing opcrauons 966 672 291 (41) 40 150 8 (1,144) (1) 941 

Nel iicome/ClnoO , , , • -A. '- ' .- '96i ."•• . , • ' 672. . . - . . 291 . 1 * 1 ) 1 : . _ - « IK.- . ' , t . . (1:144)- .. . ( I ) . 
Less: Nel loss 
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nonconuolling inlciCST — (I) — — —̂  — — — — 

Nil income/fluu) • .. ' ' . . , . '' . , - - . . . , ' / ' 
•nribniible lo NRC ' . . . • , • . . 
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Enisity invcilnienls in - ' ' . • ' . ' , • "" • • ' J •>' ' - , . ' , . . . 
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Gow3«ill ' / , " - .1.713' - - - . - - .' -
Tala l i i ic l i 1 2.007 S 13,092 S 1,866 S 909 1 329 S 78S I 106 S 22.442 i (18.258) 
(a) Includes micr-Kgmenl sales of$4ll million lo Rel i anl Energy. 
If the Coinpan> continued using ihe 20011 allocalion mcihod for corporaic general .ind .idniinisuauve eipenses, iheelfcct lo nel incomeflloss) of aicli segnicm for ihe i-car ended December 31, 2t)i)9, uould hint been as 

follows. 

Nel incame/(loss) * .'' ' ' ' - . • ' - ' " ' , ' ' ' ' 
aliribulable 10 NRG •• -.' ' ' 
Enctgy.lK.isreponcd S 9W . 1 . . 673 S 291 S (41) % , 4C I I3C J t 1 (1.144) i , (I) ' . I ;943 

Inoease/fdetrease) in nel 
incDine/(loss) 
artnbuiable 10 NRG 
energy. Inc. (46) 33 13 (3) 2 I — — — — 

AiJiui1ediieIlilC0ine/(loi(l.- •, '' , - , ; .-•: '.• . - , . •• , ' • -r'. ' , ., ' S . V'-! " 
nir ibaUblt to NRC . : . , . • . ' . ' 
E u r o , l a c . " ' ' '* 92C ' S „ ' 7 « I 304 J (44) S _ - i 7 J 151 S E i _(1.144) S (I) I ^ 9 4 3 
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Year Emled Dt t fmbrrJ l , 1008 

Wholesale Power Generation 

Inlerpalional Ther mil Corporate 

- 6 p t r » t m g r e v « B q « £ f l f t : ' ' ' • & • % £ 4 J O W . S l,63Cp-.'S 746 . $ • . ' 171 • S- r , 158 . J'.- •-, ". -[54 ' S " t ..•: ' 3 I • ' • ' ' ' ' (3),, • $1- - ' i . i S S 1 

Operating expenses 1,890 1,087 S79 IOS 133 122 52 (5) 3,963 

Deprecialion and i •• ' .-jri1--^-' ' 'i.1 ' J! •';•»'•'*' -^i- '/ '- '" ••t'- • -. ••' : ; . • • l
1 ^ : 1 ' • ' : ,' ''•!-7,f-''' t ' ^ ' , ' '*••• « .''^:"'''..- ,- '"t"'' - ^ j * ' - * ! ' ^ - - -̂  ' - .•';-- ' • -.-•fr's.'^Kfl 

•^^-o'rtiiiiM ;.-:j!->iK:i"'':- V'"--'"-i, -̂:^ îi'j;u'::;'-'fe'-'-;-,io9!'Z';'.-~: -̂? - - «'••.' • s/.-A'-'^as-...'? A-'.-.4i'^J-f:,'tr .' '..-Sic'irj."''^-.'-' --St&jg-fk-S- .''^iV.—' • ' j^iKiMsp 
Operaiing income/(lass) 1.685 424 100 5S 25 22 {S3) 2 2,273 

• wMmm^7mmmB7sm77mmEMmM7MA7mmm;A§Bm 
Olhcrincome.net 9 12 _ 1 1 5 — 20 (31) 17 

^ l n " I e r i ^ ' ' c ) q i ^ ' i ^ - ! " s X ' : ' . ' ' - ' i ' ' " - - ( ' W ) ^ ^ ^ ' , . . . ( S ^ > & y - ^ ^ ^ ( S l ' ) " ^ T ^ 

lnconic/{loss) ftom 
continuing operations 
before income taxes 1.603 350 SO _ Sl 82 16 (416) _ (10) 1,766 

[bK^V^exjaiscP- Af7^'^i^7692 - "'%sSltk$tl^.'./:,\ j-'" ! • ' --- '• , ti'"- r~ Z' - '-"Zgfi'h: i^H^'^J^-'i^.T^l' t''7:TX7i V̂.-, ' T l̂£a£i •-•'- '"^MA^m- j 

lncomc/( loss) from 
cominuing operations ^ 9U 390 50 i \ 63 16 (418) _ (10) 1,053 

Income from discontinued l , . 1 ^ ' ' ' ' • ' ' . , c ' . ' ' - '' ' - ' -
-'.•bpcfalioQs'.'net of income'".*"'',-, ̂  ^ ! . ,„ . >, '; 
, taxes ;'---j v / -,, ' ' ^ . ^ ' , r '" .i—: 

Net incorae/(loss) 91_l 390 SO SJ 235 16 ^18) (JO) 1,225 

.N tuSmmbM^. . ± .-XX.</•'''> i
J 7 ^ A ' ' i •A'-'1'•'•-)• X A . "X-" •', •••' ••• • .;" ' . • ; • . - • ' . ' • ';...,,- .-• -, ••...' " y.-

attribiitable to NRG , - : .,• h .:•- j A ' . ^ ' - * - ' . A t • ' . . - . • : • •', ' , . . ! ' • • , ) - • • • ' ' ' -. • ... '•""•^•i , - , : ' • .-t C*'. ^ . Jv '^ - ' ,*• - , ,.; . '-.I ' .C , ' ' • •* ' A j 
' Kaeij^i^lfTi'i : : • ' • : .$" .-''•-.'9i['^s 77 . 39Q: . ' ^S . : ; ; : ^ -^C_ $ \ . , - ^ S I L ^ S :• ' i .23i- ; ,s .-•'•./^it s ^ ~-(4ia);,;.t'}' ^,;-.'.:(ic). -s^AnS'y, 

Balance sheet 

'Equity investments in '.' i ~ ' v J - , ' •{ A •" ' ' ' * ..S-*'-' ' 'V ' ' ' . • •'" t !• ' ,' ' ; ' ..'- !.' . ; ''t'., ' I..1 * 's-VV- ... : ' , " ' V 'i -- * • '•' ' y -'P ',. /,. ''••' ""V* ' ' 
-'• affiliates'.,;"" ' " i'K . 'S . ' * ' , . •92'--, S ',..'.- ^ ' , ' : . l - ' . S ',-. . V - f . -"S ' '- 25 " 7 , i • " . . . 372 .'' S •;,". ^ ' '—• ' $ . " " ' / c . . , ^ . • . $ ' • ' A f ' - r S ; ' , ; / W . ^ 
Capilal expenditures 238 208 14 35 — 11 509 — 1,015 

Goodwill' •.; "7A' -i- •- - -A^: ,U71?. '- / •-- A . ' . ' " ' " ' " ^ ' . ."' . . . r - - . " - ; ' ' .— '„ ,'• " ' " ' ^ . X' * A'A'S ' • !; '' ' ' . — - ' - - i ^ 7 1 J i * : ' " 
Tolal assets I 12,899 S 1,667 I 933 S 264 I 973 S 20S S 20,215 S <I2.3SI) S 24,808 
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,i..!melhod invosimenls • , , " ' - • 

Other income, nn 

-.Re'fuiincingcxpcnrcs. ' 
Inteiesi expense 
— . . — - i • • , . , - . . . . ^ . ^ 
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• - • . • — • 

(57) 

J 

— 

South 

Cemral 

: - . j e M - . ' - S 
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opetaiioris, nel of income 
t a x " 

jNel iri come/doss)! • ; 
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Note 19 — Inconie Taxes 

The income tax provision from continuing operations for the years ended December 3i, 2009,2008 and 2007 consisted ofthe 
following amounts: 

Year Ended December 31, 

Currerit<J:"v',---'^!^i' 
U.S. Federal 

.''State XL ;.- ' . V, . '-' 
Foreign 

Deferred 
U;S^Federai- • ^ " :.'; • 
State 

'Toreign',,";'- ',< '. .,.••••'•,_ XX 

. Total'.•income tax ' ' :-f-, 

Effective tax rate 

2Q09 

$ 99 

X'fxfti': 
18 

./ \ B T 

599 
1 

. - - . (9 ) , . . 

591 

$ r 7 7 2 8 - •'• 

2008 
(In millions) 

S 89 

.•.-•"" X i 

17 

137 

* • ' . • • 539 

35 

• A - - - • • •• 2 

576 

•• ;$ va 3 . 

$ 

_-

, ¥ 

2007 

(ji) ' 
(i.)T 

20 

13 

347 
47 

(•30) -

364 

..•377" 

43.6% 40.4% 40.4% 

The following represents the domestic and foreign components of income from continuing operations before income tax expense 
for the years ended December 31, 2009, 2008 and 2007: 

Year Ended December 31 , 

2009 2008 2007 

(In millions) 

U.S. 
Foreign 

Total 

$ '1 ,508" ' $ 1,681 ' $ 847 
161 85 86 

$". ri669 X' $ ' " \ , 766 $ '933 

A reconciliation ofthe U.S. federal statutory rate of 35% to NRG's effective rate from continuing operations for the years ended 
December 3 1, 2009, 2008 and 2007 were as follows: 

Year Ended December 31. 

2009 2008 2007 

(In millions, excepl percentages) 

income:from continuing'operations-before inebme'taxes' •>. 7$ •'-,••• i;669! >•-, • •$• --V, 1,766 -SK 

Tax at 35% 
State'taxesi>;netpf federal benefitA^ ,̂ ', '•_ ' .;;;'

: - , .• : 
Foreign operations 
Subpart, F,taxable* income r f 
Valuation allowance 
Expiration of capital tosses . 
Reversal of valuation allowance on expired capital losses 
Ghahge^ih stateTeffective tax rate ^ 
Change in local German effective tax rates 
Foreigri• dividends,andr;fqreign earnings ,, 
Non-deductible interest 
Fn̂ J 48 interest 
Production tax credit 

-Other 

Income tax expense 

Effective income tax rate 

728 713 

933-

584 618 

(53) . _ __0P) , . , , 

119 (12) 
.249 - : " ' y ' xyy 
(249) -

" ( 5 ) ' : - c m ) ' 
— — 

. 3 3 ; ^ - . ' . „: 32 . ; , . . ' 
10 12 
9 '8 . 

(10) -
is-' ; • — 

327 
-.- 46 

QJJ 

6 

— 
— 

(29) 
26-
10 
— 

— 
• 4 

377 

43.6% 40.4% 40.4% 

The effective income tax rate for the year ended December 31, 2009, 2008 and 2007 differs from the U.S. statutory rate of 35% 



due to changes in the valuation allowance as a result of capital gain or losses generated 
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during the period. In addition, the current earnings in foreign jurisdictions are faxed at rates lower than the U.S. statutory rate, 
iiicluding the sale ofthe MIBRAG in 2009 which resulted in minimal tax due to the local jurisdiction. 

For the year ended December 31, 2009, NRG's state effective income tax rate has been reduced to 3%, which is lower than its 
2008 rate of 6%, due to increased operational activities within the state of Texas in the currenl year. This decrease was primarily due 
to the acquisition of Reliant Energy which operates in the state of Texas. 

The temporary differences, which gave rise to the Company's deferred tax assets and liabilities as of December 31, 2009 and 
2008, consisted ofthe following: 

EJe fe r r^a^ i i aHi i i t i e s : / ^ . ' ' , *. ''r-'- ' % . •. "•"J ' 'v *. ' ' ' ' " ; • • • *"' 
Discount/premium on notes 

-Emissipns^llowances" X. X.y ' . . ' . - • • • • • •: 
Difference between book and tax basis of property 

•Deriyatiyesjmet* ;,; A.'^AX^'X -••..AA' •' 7 -A 7 ' '•' ' -•'•.-- " 
Goodwill 

.Anticipatedire^^ ^ ; .A7J -., - .'•,;, '"•;-', ', 
Cumulative translation adjustments 

D^elcfpm%tj^ts ;^ .^- :9 | |^ ' - -^ ,V' : -" "X-^X -.i''1 X-.' -'- • - -.-••• 
Intangibles amortization (excluding goodwill) 

'.lnyestment;.in-. projects^ ,is£>v -;- / ••" :.'-'•. '•: . ' -. • 
Total deferred tax liabilities 

Deferred^tax.assets:-^ ,' •' '..:,'' 
Deferred compensation, pension, accrued vacation and other reserves 
Differencesjb'etween.'^o^andtax basis of contracts 
Non-depreciable property 

, Ihtangibles'jam^ ,,... .- ' -X. . ' 
Equity compensation 

.Claifharits-reserve;^A- [f- .. , , •• : ; . ' -
U.S. capilal loss carryforwards 
Foreign'net;pperatmgloss carryforwards • 
State net operating loss carryforwards 
Foreign^capital" loss, cafryforw a r d s " 
Investments in projects 
Defe^ed/financingtcosts^V*.' 'X", . •" 
Altemativejninimum tax 

Fe^eralb^he^pn^state^FI^ -r ^ [ . - - X . •.•.'r .•. - : ; 

Other 

,TotairdefeVre^tax^asset^ - ''' "^ . '.\i 7 \ 'f̂  'i •" ' ; 

Valuation allowance 

N e t i d ^ t r c d ^ x - ^ s ^ s ^ v ^ • ':XyX-,''-J '•, ' i : ;A ' • ' •'.'>' "-'. 

Net deferred tax liability 

As of December 31, 

2009 
(In mil 

•Ji'Z •„'-„ iA-A'-; 

$ 12 

' ( . . . l i 9 ' . . . 
1,604 

• • • . " • ' 4 3 4 K : 

93 

A.: . . A f & X 
29 

;.-'• ••'•••;Jife,> 
242 

•" ..' •• : ? 3 2 ^ ' -

2 ,587 

195 
270 

, 1 9 . 

. .26 

135 
• :78--x 

28 
1 

— 

" ' , , - 7 - ' 

40 

X'-y, 'M:.A> 
11 

lions) 

$ 

AA-

• . , ' : : 

•7 

r 

• J 

2008 

.ms& 
13 

vim 
1,477 

:^ : ' ,440iVi 

73 

•XiSz<y< 
22 

T&M' 
2,163 

126 
• •- 3 7 7 

19 

22 

274 

; . , 6 6 : : 

28 
. 1 -• 

10 
•:iof> 

20 

4 

• 84o:--
(233) 

S^ifil 
' \ 4 A-y.-:60T 

(359) 

1,980 

'•As A 7 7 2 ^ 

$ 1,391 

The following table summarizes NRG's net deferred tax position as of December 31, 2009 and 2008: 

As of December 31, 

Cim'ent'defened^^^iiab'ili^-^;;, 

Non-current deferred tax liability 

Net deferred t̂ax liability'' ? 

=$>' 

"$_ 

2009 

(In millions) 

' ' 'l:i"97:' 
1,783 

'.:-1^980'' 

; ""$7 

• " • $ • * : 

2008 

ffiiy 
1,190 

.C39T 
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Tax Receivable and Payable 

As of December 31,2009, NRG recorded a current tax payable of approximately $32 million that represents a tax liability due for 
domestic state taxes of approximately $20 million, as well as foreign taxes payable of approximately $12 million. In addition, NRG 
has a domestic tax receivable of $153 million, of which $102 million is federai cash grant receivable on Blythe Solar and Langford 
plants. 

Deferred tax assets and valuation allowance 

Net deferred lax balance — As of December 31, 2009, and 2008, NRG recorded a net deferred tax liability of $1,747 million and 
$1,032 million, respectively. However, due lo an assessment of positive and negative evidence, including projected capital gains and 
available tax planning strategies, NRG believes that it is more likely than nol that a benefit will not be realized on $233 million and 
$359 million of tax assets, thus a valuation allowance has remained, resulting in a net deferred tax liability of $1,980 million and 
$1,391 million as of December 31, 2009 and 2008, respectively. NRG believes it is more likely than not that future earnings will be 
sufficient to utilize the Company's deferred tax assets, net ofthe existing valuation allowances at December 31, 2009. 

NOL carryforwards — At December 3 1, 2009, and 2008, the Company had cumulative state net operating losses, or NOLs, of 
$28 million. These NOLs will expire starting 2010. In addition, as of December 31, 2009, NRG has cumulative foreign NOL 
carryforwards of $280 million of which $82 million will expire starting 2011 through 2017 and of which $198 million do not have an 
expiration date. 

Valuation allowance — As of December 3.1, 2009, the Company's valuation allowance was reduced by $249 million as result of 
the expiration of unused capital loss carryforwards. The valuation allowance was increased by $123 million primarily for certain 
derivative contracts that are eligible for capital loss treatment for tax purposes resulting in a net reduction of S126 million. 

Uncertain tax benefits 

NRG has identified unrecognized tax benefits whose after-tax value was $643 million that if recognized, would impact the 
Company's income tax expense. 

As of December 31, 2009, and 2008, NRG has recorded a non-current tax liabiiity of $347 and $208 million, respectively, for 
unrecognized tax benefits resulting from taxable earnings for the period for which there are no NOLs availabie to offset for financial 
statement purposes. The Company recognizes interest and penalties related to unrecognized tax benefits in income tax expense. 
During the years ended December 31, 2009, and 2008, the Company recognized approximately $9 million, and $8 million, 
respectively, in interest and penalties. For the year ended December 31, 2007, the Company incurred an immaterial amount of interest 
and penalties related to its unrecognized tax benefit. As of December 31, 2009, and 2008, NRG had accrued interest and penalties 
related to these unrecognized tax benefits of approximately $17 and $8 million, respectively. 

Tax Jurisdictions — NRG is subject to examination by taxing authorities for income tax returns filed in the U.S. federal 
jurisdiction and various state and foreign jurisdictions including major operations located in Germany and Australia. The Company is 
no longer subject to U.S. federal income tax examinations for years prior to 2002. With few exceptions, state and local income tax 
examinations are no longer open for years before 2003. The Company's significant foreign operations are also no longer subject to 
examination by local jurisdictions for years prior to 2000. 

The Company continues to be under examination by the Internal Revenue Service, or IRS, for years 2004 through 2006. It is 
possible that the IRS examination may conclude during 2010 but because of a possible extension, an estimate ofthe range of 
reasonably possible changes in unrecognized tax benefits cannot be made. 

Sale of ITISA— On April 28, 2008, NRG completed the sale of its 100% interest in Tosli Acquisition B.V., or Tosli, which held 
all NRG's interest in ITISA, to Brookfield Renewable Power Inc. (previously Brookfield Power Inc.), a wholly-owned subsidiary of 
Brookfield Asset Management Inc. In addition, the purchase price adjustment contingency under the sale agreement was resolved on 
August 7, 2008. In connection with the sale, NRG recorded a capital gain of $218 million which further reduced the Company's 
uncertain tax benefits. 
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The following table reconciles the total amounts of unrecognized tax benefits at the beginning and end ofthe respective periods: 

As of As of 

A 
. , t 

• ^ ~ ' 

$ 

December 31, 

2009 

' - • f l " • 

' ~ - ' • " " ' ! ' « • ~ 

• - - ' - . ' '-*: -

(In mi 

527Z.. 
_80_ 

40 

643 
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Unrecognized tax benefits as of December 3 1 

Included in the balance at December 31, 2009, are $43 million of tax positions for which the ultimate deductibility is highly 
certain but for which there is uncertainly about the timing of such deductibility. Because ofthe impact of deferred tax accounting, 
other than interest and penalties, the disallowance ofthe shorter deductibility period would not affect the annual effective tax rate but 
would accelerate the payment of cash or use of net operating loss carryforwards to an earlier period. 

German Tax Reform Act 2008 

On July 6, 2007, the German government passed the Tax Reform Act of 2008, which reduces the German statutory and resulting 
effective tax rates on earnings from approximately 36% to approximately 27% effective January 1, 2008. Due to this reduction in the 
statutory and resulting effective tax rate in 2007, NRG recognized a $29 million tax benefit and as of December 31, 2007, NRG had a 
German net deferred tax liability of approximately $84 million which includes the impact ofthis tax rate change. 

Note 20 — Stock-Based Compensation 

Long-Term Incentive Plan, or LTIP 

As of December 31, 2009, and 2008, a total of 16,000,000 shares ofNRG common stock were authorized for issuance under the 
LTIP, subject to adjustments in the event of reorganization, recapitalization, stock split, reverse stock split, stock dividend, and a 
combination of shares, merger or similar change in NRG's structure or outstanding shares of common stock. There were 5,129,593 
and 6,798,074 shares of common stock remaining available for grants under NRG's LTIP as of December 31, 2009, and 2008, 
respectively. 

Non-Qualified Stock Options, or NQSO's 

NQSO's granted under the LTIP typically have a three-year graded vesting schedule beginning on the grant date and become 
exercisable at the end ofthe requisite service period. NRG recognizes compensation costs for NQSO's on a straight-line basis over the 
requisite service period forthe entire award. The maximum contractual term is ten years for approximately 1.1 million of NRG's 
outstanding NQSO's, and six years for the remaining 3.7 million NQSO's. 
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The following table summarizes the Company's NQSO activity as of December 31, 2009, and changes during the year then 
ended: 

Shares 

Weighted 

Average 

Exercise Price 

Weighted 

Average 

Remaining 

Contractual Term 

(In years) 

Aggregate 

Intrinsic Value 

(In millions) 

(In whole) 

Outstahdingatbecember^l," ... • ,'. .,' ' - . , -'- '",. •' - • , , ; 

Granted 1,406,5^ _ 2'3.62 

A&xM&AS?''*yff:%- xyji,x&^M)ixxX-X-MK. x Xfy'XxXXfXX 'X '̂- X' "X--
Exercised (115,000) ^.21 

Outstanding at ' •::X. 
" Decern ber 31,2009 *.. . •" 

Exercisable at December 31, 
2009 

'4;793j585, • • 

2,766,165 

•25.07;\':- •.• x ••: 7 >'• 4i 

22,21 

7 T3 

13 

The weighted average grant date fair value of options granted during the years ended December 31, 2009, 2008 and 2007 was 
$8.64, $10.33, and $8.28, respectively. The total intrinsic value of options exercised during the years ended December 31, 2009, 2008 
and 2007 was $1.4 million, $14 million and $11 miliion, respectively and cash received from the exercise of these options was 
$2 million, $9 million and $7 million, respectively. 

The fair value ofthe Company's NQSO's is estimated on the date of grant using the Black-Scholes option-pricing model. 
Significant assumptions used in the fair value model for the years ended December 31, 2009, 2008, and 2007 with respect to the 
Company's NQSO's are summarized below: 

2009 2008 2007 

Expected volatility . - • • 
Expected term (in years) 
Risk.free rate 

44.36%-48.29% 
4 

'• •i.43%-1..93% 

26.75%-44.00% 
4 

1.33%-3.09% 

25. %-27.28% 
4 

4.58%-4.68% 

For 2009, 2008, and 2007, expected volatility is calculated based on NRG's historical stock price volatility data over the period 
commensurate with the expected term ofthe stock option. Typically, the expected term for the Company's NQSO's is based on the 
simple average ofthe contractual term and vesting term. The Company uses this simplified method as it does not have sufficient 
historical exercise data to provide a reasonable basis upon which to estimate the expected term. 

Restricted Stock Units, or RSU's 

Typically, RSU's granted under the Company's LTIP fully vest three years from the date of issuance. Fair value ofthe RSU's is 
based on the closing price ofNRG common stock on the date of grant. The following table summarizes the Company's non-vested 
RSU awards as of December 31, 2009, and changes during the year then ended: 

Non-vested at December 31, 2008 
Granted 
Forfeited 

Vested 

Non-yested.atOecember 31,2009 , , .*"'.. ..-.;. 

The total fair value of RSU's vested during the years ended December 31, 2009, 2008, and 2007, was $8 million, $22 million and 
$40 million, respectively. The weighted average grant date fair value of RSU's granted during the years ended December 31, 2009, 
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(349,072) 

.7 . 1,614,7,69,';^ , ,>.. -. 

it-Dale Fair 
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' 32.97 
26.13 
31.79 
23.50 

.'.,3,0.78. 



Deferred Stock Units, or DSU's 

DSU's represent the right of a participant to be paid one share ofNRG common stock at the end of a deferral period established 
under the terms ofthe award. DSU's granted under the Company's LTIP are fully vested at the date of issuance. Fair value ofthe 
DSU's, which is based on the closing price ofNRG common stock on the date of grant, is recorded as compensation expense in the 
period of grant. 

The following table summarizes the Company's outstanding DSU awards as of December 31, 2009, and changes during the year 
then ended: 

Weighted Average 

Grant-Date Fair 

Units Value per Unit 

Outstahdingat^ec^mber^l^ioOS ^ 
Granted 

--'Conversions'', „,',;-. if1. •'";•". 7~' • •'•\A 

Outstanding at December 31, 2009 

(In whole) 

65,437 ' 22.17 
•''!(22}l56)",'w.-ff '••:-^•:^23"69:^ 

304,049 19.34 

The aggregate intrinsic values for DSU's outstanding as of December 31, 2009, 2008, and 2007 were approximately $7 million, 
$6 million, and $12 million respectively. The aggregate intrinsic values for DSU's converted to common slock for the years ended 
December 31, 2009, 2008 and 2007 were $0.5 million, $ 1.5 million and S1.2 million, respectively. The weighted average grant date 
fair value of DSU's granted during the years ended December 3 1, 2009, 2008 and 2007 was $22.77, $35.12 and $44.43, respectively. 

Performance Units, or PU's 

PU's granted under the Company's LTIP fully vest three years from the date of issuance. PU's granted prior to January 1, 2009, 
are paid out upon vesting if the closing price of NRG's common stock on the vesting date, or the Measurement Price, is equal to or 
greater than the Target Price. PU's granted after January 1, 2009, are paid out upon vesting if the Measurement Price is equal to or 
greater than Threshold Price. The Threshold Price, Target Price and Maximum Price are determined on the date of issuance. The 
payout for each PU will be equal to: (i) a pro-rata amount between 0.5 and I share of common stock, if the Measurement Price is 
equal to or greater than the target Threshold Price but less than the Target Price, for grants made after January 1, 2009; (ii) one share 
of common stock, if the Measurement Price equals the Target Price; (iii) a pro-rata amount between one and two shares of common 
stock, if the Measurement Price is greater than the Target Price but less than the Maximum Price; and (iv) two shares of common 
stock, if the Measurement Price is equal to, or greater than, the Maximum Price. 

The following table summarizes the Company's non-vested PU awards as of December 31, 2009, and changes during the year 
then ended: 

Outstanding 

Units 

Weighted Average 

Grant-Date Fair 

Value per Unit 
(In whole except weighted average data) 

NonTvested\at;December 31,2008 
Granted 
'Fprfeked''; ••&:.•UJ.'fc'f • "•- ''- . 

Non-vested at December 31, 2009 

• 659,564 
339,300^ 

(38 lv564\ 

617,300 

• $ 22.81 . • 
22.91 

X'fXittMA. 
24.27 

The weighted average grant date fair value of PU's granted during the years ended December 31, 2009, 2008 and 2007 was 
$22.91, $26.99 and $22.43, respectively. 
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The fair value of PU's is estimated on the date of grant using a Monte Carlo simulation model and expensed over the service 
period, which equals the vesting period. Significant assumptions used in the fair value model for the years ended December 31, 2009, 
2008 and 2007 with respect to the Company's PU's are summarized below: 

2009 2008 2007 

Expected Vdiatility^ j . _ * 
Expected term (in years) _ 
Risk ;f^r^e"'^• ;r^•^"••"•^ft . / . ' t 

•- 48..48%-53.000/? - 27;8)%-£8,,06o/or 25i? ,!%-27.280/o 
3 

U4%-L48% " v ^vi3%^2;89%- •"; ^4 .54%^9!% 

For 2009, 2008, and 2007, expected volatility is calculated based on NRG's historical stock price volatility data over the period 
commensurate wilh the expected term ofthe PU, which equals the vesting period. 

Supplemental Information 

The following table summarizes NRG's total compensation expense recognized in accordance with ASC 718 for the years ended 
December 31, 2009, 2008, and 2007 for each ofthe four types of awards issued under the Company's LTIP, as well as total non-
vested compensation costs not yet recognized and the period over which this expense is expected to be recognized as of December 31, 
2009. Minimum tax withholdings of $3 million, $10 million, and $17 million paid by the Company during 2009, 2008, and 2007, 
respectively, are reflected as a reduction to Additional Paid-in Capital on the Company's statement of financial position, and are 
reflected as operating activities on the Company's statement of cash flows. 
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Other Compensation Arrangements 

Beginning in 2008, NRG also sponsored certain cash-settled equity award programs, under which employees are eligible to 
receive future cash compensation upon ftilfillment ofthe vesting criteria for the particular program. The aggregate compensation 
expense for these arrangements was approximately $2 million and $ I million for the years ended December 31, 2009, and 2008, 
respeclively. 
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Note 21 — Related Party Transactions 

The following table summarizes NRG's material related party transactions with affiliates that are included in the Company's 
operating revenues, operating costs and other income and expense: 

Year Ended December 31. 
2009 2008 2007 

(In millions) 
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(a) The period in 2009 is from January 1. 2009 lo June ! 0, 2009. 

(b) For the period Apri I 1, 2009 lo June i 0. 2009. 

Gladstone - NRG provides services to Gladstone, an equity method investment, under an operation and maintenance, or O&M, 
agreement Fees for services under this contract primarily include recovery of NRG's costs of operating the plant as approved in the 
annual budget, as well as a base monthly fee. 

GenConn and Sherbino - Under construction management, or CMA, agreements with GenConn and Sherbino, NRG has received 
fees for management, design and construction services. The construction at Sherbino was completed during 2008. In addition, NRG 
entered into a loan agreement with GenConn during 2009, pursuant to which it receives interest income. See further discussion in 
Note 16, Investments Accounted for by the Equity Method. 

MIBRAG - Prior to NRG's sale of its 50% ownership in MIBRAG on June 10, 2009, NRG rendered technical consulting services 
to MIBRAG under a consulting agreement and had entered into long-term coal purchase agreements with MIBRAG to supply coal to 
Schkopau. See further discussion in Note 4, Discontinued Operations and Dispositions . 

Kraftwerke Schkopau GBR - A subsidiary ofNRG, Saale Energie GmbH has entered into a loan agreement with Kraftwerke 
Schkopau GBR, a partnership between Saale and E.ON Kraftwerke GmbH, pursuant to which NRG receives interest income. See 
further discussion in Note 9, Capital Leases and Notes Receivable . 

Note 22 — Commitments and Contingencies 

Operating Lease Commitments 

NRG leases certain Company facilities and equipment under operating leases, some of which include escalation clauses, expiring 
on various dates through 2040. NRG also has certain tolling arrangements to purchase power which qualifies as operating leases. 
Certain operating lease agreements over their lease term include provisions such as scheduled rent increases, leasehold incentives, and 
rent concessions. The Company recognizes the effects of these scheduled rent increases, leasehold incentives, and rent concessions on 
a straight-line basis over the lease term unless another systematic and rational allocation basis is more representative ofthe time 
pattern in which the leased property is physically employed. Lease expense under operating leases was approximately $102 million, 
$54 million, and $40 million for the years ended December 31, 2009, 2008, and 2007, respectively. 
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Future minimum lease commitments under operating leases for the years ending after December 31, 2009 are as follows: 

Period (In millions) 

2010, Xy.xy?) XXA'X'XX. ' ' • '•H&'A'- X •'•''• ^'•''••A'- X^7AX:--Ay::A7 "••.^$r .' --A ^IpU 3 

2011 66 

WWS'AM. ̂ . Xx^ yXxXSt :M:y&y^-'-li yxxXS: y^S:ffS:zf*Xf^yxm 
2013 50 
2oi4v.', '̂ xxfA x̂yxxyu'tmŷ '-*y Z-T^'-X^XT 'X'S^^^y^r^- ^w 
Thereafter 264 

Total .* ;-i..'' - i ^ . . '., .••-•:.••..••.• - .••, ' , *.'••• . ' . ; . :--.•*» . •' $ --- 582-. 

Coa/, Gas and Transportation Commitments 

NRG has entered into long-term contractual arrangements to procure fuel and transportation services for the Company's 
generation assets and for the years ended December 31, 2009, 2008, and 2007, the Company purchased approximately $ 1,4 billion, 
$2.0 billion, and $ 1.7 billion, respectively, under such arrangements. 

As of December 31, 2009, the Company's commitments under such outstanding agreements are estimated as follows: 

Period (In miUions) 

2010 ' "'' A-. X ' . ' • ' ' - • - " • " X i X 1,011 •' 
2011 225 
2012 - 180 
2013 65 
2014 ; 'X -X- A • • • . - is 
Thereafter 600 

Total'1" XfA* ' , / X , ' - .• 7 . ' A ' X A , ~ ' . $ A ' ' X2,V56-

(a) Includes those coal transportation and lignite commitments for 2010 as no other nominations were made as of December 31, 2009. 
Nalura! gas nomination is through February 2011. 

Purchased Power Commitment 

NRG has purchased power contracts of various quantities and durations that are not classified as derivative assets and liabilities 
and do not qualify as operating leases. These conlracts are not included in the consolidated balance sheet as of December 31, 2009. 
Minimum purchase commitment obligations under these agreements are as follows as of December 31, 2009: 
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(a) As of December 31, 2010, the maximum remaining term under any individual purchased power contract is four years, 
(b) 

For contracts widi variable pricing components, estimated prices are based on forward commodity curves as of December 31, 2009, 

Other 

As a result ofthe acquisition of Reliant Energy, the Company acquired the naming rights, including advertising and other 
benefits, for a football stadium and other convention and entertainment facilities included in the stadium complex in Houston, Texas. 
Pursuant to this agreement, the Company is required to pay $10 million per year through 2031. 
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Lignite Contract with Texas Westmoreland Coal Co. 

The lignite used to fuel the Texas region's Limestone facility is obtained from a surface mine, or the Jewett mine, adjacent to the 
Limestone facility under a long-term contract with Texas Westmoreland Coal Co., or TWCC. The contract is based on a cost-plus 
arrangement with incentives and penalties to ensure proper management ofthe mine. NRG has the flexibility to increase or decrease 
lignite purchases from the mine within certain ranges, including the ability to suspend or terminate lignite purchases with adequate 
notice. The mining period was extended through 2018 with an option to extend the mining period by two five-year intervals. 

TWCC is responsible for performing ongoing reclamation activities at the mine until all lignite reserves have been produced. 
When production is completed at the mine, NRG will be responsible for final mine reclamation obligations. The Railroad Commission 
of Texas has imposed a bond obligation of approximately $83 million on TWCC for the reclamation ofthis lignite mine. Pursuant to 
the contract with TWCC, an affiliate of CenterPoint Energy, Inc. has guaranteed $107 million ofthis obligation and approximately 
$32 million of such amount is supported by letters of credit posted by NRG. Under the terms ofthe cost plus agreement with TWCC, 
NRG is required to maintain a corporate guarantee of TWCC's bond obligation in the amount of $50 million when CenterPoint 
Energy, Inc.'s obligation lapses in April 2010, or pay the costs of obtaining replacement performance assurance. Additionally, NRG is 
required to provide additional performance assurance over TWCC's current bond obligations if required by the Commission. On 
January 14, 2010, NRG made a filing with the Railroad Commission of Texas to provide a corporate guaranty and indemnity in the 
amount of $50 million in support of TWCC's bond obligation. NRG's corporate guaranty and indemnity will become effective on 
April 14, 2010, upon acceptance by the Texas Railroad Commission, 

First and Second Lien Structure 

NRG has granted first and second liens to certain counterparties on substantially all ofthe Company's assets. NRG uses the first 
or second lien structure to reduce the amount of cash collateral and letters of credit that it would otherwise be required to post from 
lime to time to support its obligations under out-of-the-money hedge agreements for forward sales of power or MWh equivalents. To 
the extent that the underlying hedge positions for a counterparty are in-the-money to NRG, the counterparty would have no claim 
under the lien program. The lien program limits the volumes that can be hedged, not the value of underlying out-of-the money 
positions. The first lien program does not require NRG to post collateral above any threshold amount of exposure. Within the first and 
second lien structure, the Company can hedge up to 80% of its baseioad capacity and 10% of its non-baseload assets with these 
counterparties for the first 60 months and then declining thereafter. Net exposure to a counterparty on all trades must be positively 
correlated to the price ofthe relevant commodity for the first lien to be available to that counterparty. The first and second lien 
structure is not subject to unwind or termination upon a ratings downgrade of a counterparty and has no stated maturity date. 

NRG's lien counterparties may have a claim on the Company's assets to the extent markel prices exceed the hedged price. As of 
December 31, 2009, and February 9, 2010, all hedges under the first and second liens were in-the-money on a counterparty aggregate 
basis. 

RepoweringNRG Initiatives 

NRG has capitalized $33 million through December 31, 2009, for the repowering of its El Segundo generating facility in 
California. Air permitting litigation unrelated to the El Segundo project has delayed receipt of certain required permits and prevented, 
the El Segundo project from meeting its original completion date of June 1, 2011, The Company is working with the counterparty to 
consider certain PPA modifications including the commercial operations date currently expected to be the summer of 2013. 

Contingencies 

Set forth below is a description ofthe Company's material legal proceedings. The Company believes that it has valid defenses to 
these legal proceedings and intends to defend them vigorously. Pursuant to the requirements of ASC 450 and related guidance, NRG 
records reserves for estimated losses from contingencies when information available indicates that a loss is probable and the amount 
ofthe loss, or range of loss, can be reasonably estimated. In 
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addition legal costs are expensed as incurred. Management has assessed each ofthe following matters based on current information 
and made ajudgment concerning its potential outcome, considering the nature ofthe claim, the amount and nature of damages sought, 
and the probability of success. Unless specified below, the Company is unable to predict the outcome of these legal proceedings or 
reasonably estimate the scope or amount of any associated costs and potential liabilities. As additional information becomes available, 
management adjusts its assessmenl and estimates of such contingencies accordingly. Because litigation is subject to inherent 
uncertainties and unfavorable rulings or developments, it is possible that the ultimate resolution ofthe Company's liabilities and 
contingencies could be at amounts that are different from its currently recorded reserves and that such difference could be material. 

In addition to the legal proceedings noted below, NRG and its subsidiaries are party to other litigation or legal proceedings arising 
in the ordinary course of business. In management's opinion, the disposition of these ordinary course matters will not materially 
adversely affect NRG's consolidated financial position, results of operations, or cash flows. 

California Department of Wafer Resources 

This matter concerns, among other contracts and other defendants, the CDWR and its wholesale power contract with subsidiaries 
of WCP (Generation) Holdings, Inc., or WCP. The case originated with a February 2002 complaint filed by the State of California 
alleging that many parties, including WCP subsidiaries, overcharged the State of California. For WCP, the alleged overcharges totaled 
approximately $940 million for 2001 and 2002. The complaint demanded that the or FERC abrogate the CDWR contract and sought 
refunds associated with revenues collected under the contract. In 2003, the FERC rejected this complaint, denied rehearing, and the 
case was appealed to the U.S. Court of Appeals for the Ninth Circuit where oral argument was held on December 8, 2004. On 
December 19, 2006, the Ninth Circuit decided that in the FERC's review ofthe contracts at issue, the FERC could not rely on the 
Mobile-Sierra standard presumption of just and reasonable rates, where such contracts were not reviewed by the FERC with full 
knowledge ofthe then existing market conditions. WCP and others sought review by the U.S. Supreme Court. WCP's appeal was not 
selected, but instead held by the Supreme Court. In the appeal that was selected by the Supreme Court, on June 26, 2008 the Supreme 
Court ruled: (i) that the Mobile-Sierra public interest standard of review applied to contracts made under a seller's market-based rate 
authority; (ii) that the public interest "bar" required to set aside a contract remains a very high one to overcome; and (iii) that the 
Mobile-Sierra presumption of contract reasonableness applies when a contract is formed during a period of market dysfunction unless 
(a) such market conditions were caused by the illegal actions of one ofthe parties or (b) the contract negotiations were tainted by fraud 
or duress. In this related case, the U.S. Supreme Court affirmed the Ninth Circuit's decision agreeing that the case should be remanded 
to the FERC to clarify the FERC's 2003 reasoning regarding its rejection ofthe onginal complaint relating to the financial burdens 
under the contracts at issue and to alleged market manipulation at the time these contracts were formed. As a result, the U.S. Supreme 
Court then reversed and remanded the WCP CDWR case to the Ninth Circuit for treatment consistent with its June 26, 2008 decision 
in the related case. On October 20, 2008, the Ninth Circuit asked the parties in the remanded CDWR case, including WCP and the 
FERC, whether that Court should answer a question the U.S. Supreme Court did not address in its June 26, 2008, decision; whether 
the Mobile-Sierra doctrine applies lo a third-party that was not a signatory to any ofthe wholesale power conlracts, including the 
CDWR contract, at issue in that case. Without answering that reserved question, on December 4, 2008, the Ninth Circuil vacated its 
prior opinion and remanded the WCP CDWR case back to the FERC for proceedings consistent with the U.S. Supreme Court's 
June 26, 2008 decision. On December 15, 2008, WCP and the other seller-defendants filed with the FERC a Motion for Order 
Governing Proceedings on Remand. On January 14, 2009, the Public Utilities Commission ofthe State of California filed an Answer 
and Cross Moiion for an Order Governing Procedures on Remand, and on January 28, 2009, WCP and the other seller-defendants 
filed their reply. 

At this time, while NRG cannot predict with certainty whether WCP will be required to make refunds for rates collected under the 
CDWR contract or estimate the range of any such possible refunds, a reconsideration ofthe CDWR contract by the FERC with a 
resulting order mandating significant refunds could have a material adverse impact on NRG's financial position, statement of 
operations, and statement of cash flows. As part ofthe 2006 acquisition of Dynegy's 50% ownership interest in WCP, WCP and NRG 
assumed responsibility for any risk of loss 
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arising from this case, unless any such loss was deemed to have resulted from certain acts of gross negligence or willful misconduct 
on the part of Dynegy, in which case any such loss would be shared equally between WCP and Dynegy. 

On January 14, 2010, the U.S. Supreme Court issued its decision in an unrelated proceeding involving the Mobile-Sierra 
doctrine that will affect the standard of review applied to the CDWR conlract on remand before the FERC. In /W?G Power 
Marketing v. Maine Public Utilities Commission , the Supreme Court held that the Mobile-Sierra presumption regarding the 
reasonableness of contract rates does not depend on the identity ofthe complainant who seeks a FERC investigation/refund. The 
Supreme Court proceeding arose following an appeal by the Attorneys General ofthe State of Connecticut and ofthe Commonwealth 
of Massachusetts regarding the settlement establishing the New England Forward Capacity Market. The settlement, filed with the 
FERC on March 7, 2006, provides for interim capacity transition payments for all generators in New England for the period from 
December 1, 2006 through May 31,2010 and for the Forward Capacity Market auction rates thereafter. The Court of Appeals for the 
DC Circuit, or DC Circuit, had rejected all substantive challenges to the settlement, but had sustained one procedural argument 
relating to the applicability ofthe Mobile-Sierra doctrine to third parties. The Supreme Court reversed the DC Circuit on this point, 
and remanded the case for further consideration of whether the transition payments and auction rates qualify as contract rates. 

Louisiana Generating, LLC 

On February 11, 2009, the U.S. Department of Justice acting at the request ofthe U.S. Environmental Protection Agency, or 
U.S. EPA, commenced a lawsuit against Louisiana Generating, LLC in federal district court in the Middle District of Louisiana 
alleging violations ofthe Clean Air Act, or CAA, at the Big Cajun 11 power plant. This is the same matter for which Notices of 
Violation, or NOVs, were issued to Louisiana Generating, LLC on February 15, 2005, and on December 8, 2006. Specifically, it is 
alleged that in the late 1990's, several years prior to NRG's acquisition ofthe Big Cajun II power plant from the Cajun Electric 
bankruptcy and several years prior to the NRG bankruptcy, modifications were made to Big Cajun II Units I and 2 by the prior owners 
without appropriate or adequate permits and without installing and employing the best available control technology, or BACT, to 
control emissions of nitrogen oxides and/or sulfur dioxides. The relief sought in the complaint includes a request for an injunction to: 
(i) preclude the operation of Units I and 2 except in accordance with the CAA; (ii) order the installation of BACT on Units 1 and 2 for 
each pollutant subject to regulation under the CAA; (iii) obtain all necessary permits for Units i and 2; (iv) order the surrender of 
emission allowances or credits; (v) conduct audits to determine if any additional modifications have been made which would require 
compliance with the CAA's Prevention of Significant Deterioration program; (vi) award to the Department of Justice its costs in 
prosecuting this litigation; and (vii) assess civil penalties of up to $27,500 per day for each CAA violation found to have occurred 
between January 31,1997, and March 15, 2004, up to $32,500 for each CAA violation found to have occurred between March 15, 
2004, and January 12, 2009, and up to $37,500 for each CAA violation found to have occurred after January 12, 2009. 

On April 27, 2009, Louisiana Generating, LLC made several filings. It filed an objection in the Cajun Electric Cooperative 
Power, Inc.'s bankruptcy proceeding in the U.S. Bankruptcy Court for the Middle District of Louisiana to seek to prevent the 
bankruplcy from closing. It also filed a complaint in the same bankruptcy proceeding in the same court seeking ajudgment that: (i) it 
did not assume liability from Cajun Electric for any claims or other liabilities under environmental laws with respect to Big Cajun II 
that arose, or are based on activities that were undertaken, prior to the closing date ofthe acquisition; (ii) it is not otherwise the 
successor to Cajun Electric; and (iii) Cajun Electric and/or the Bankruptcy Trustee are exclusively liable for the violations alleged in 
the February 11, 2009, lawsuit to the extent that such claims are determined to have merit. On June 8, 2009, the parties filed a joint 
status report setting forth their views ofthe case and proposing a trial schedule. On June 18, 2009, Louisiana Generating, LLC filed a 
motion to bifurcate the Department of Justice lawsuit inlo separate liability and remedy phases, and on June 30, 2009, the Department 
of Justice filed its opposition. On August 24, 2009, Louisiana Generating, LLC filed a motion to dismiss this lawsuit, and on 
September 25, 2009, the Department of Justice filed its opposition to the motion to dismiss. A new federal bankruptcy judge was 
appointed on October 9, 2009. 
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On February 18,2010, the LDEQ filed a motion to intervene in the above lawsuit and a complaint against Louisiana Generating 
LLC for alleged violations of Louisiana's PSD regulations and Louisiana's Title V operating permit program. LDEQ seeks similar 
relief to that requested by the Department of Justice. Specifically, LDEQ seeks injunctive relief to: (1) preclude the operation of Units 
1 and 2 except in accordance with the CAA; (2) order the installation of BACT on Units 1 and 2 for each pollutant subject to 
regulation under the CAA; (3) obtain all necessary permits for Units 1 and 2 pursuant to the requirements of PSD and the Louisiana 
Title V operating permits program; (4) conduct audits to determine if any additional modifications have occurred which would require 
it to meet the requirements of PSD and report the results ofthe audit to the LDEQ and EPA; (5) order the surrender of emission 
allowances or credits; (6) take other appropriate actions to remedy, mitigate and offset the harm to public health and the environment 
caused by violations ofthe CAA; (7) assess civil penalties; and (8) award to the LDEQ its costs in prosecuting the litigation. On 
February 19, 2010, the district court granted LDEQ's motion to intervene. 

Nuclear Innovation North America, LLC 

On December 6, 2009, CPS commenced a lawsuit against two NfNA entities asking the court to declare the rights, obligations, 
and remedies ofthe parties pursuant to the 1997 and 2007 agreements between the parties should CPS unilaterally withdraw from the 
proposed STP Units 3 and 4 Project. On December 23, 2009, CPS amended its origina! December 6 complaint adding NRG, Toshiba 
Corporation, and NINA LLC as defendants and not only continued to request that the Court declare the rights, obligations, and 
remedies ofthe parties under the two operative governing agreements, but also sought $32 billion in damages. CPS amended its 
complaint again on December 28, 2009. 

On January 6, 2010, CPS amended its complaint for the third time. In addition to requesting immediate injunctive relief, the 
amended complaint alleges that NRG, Toshiba, and NINA have been involved in a conspiracy to defraud CPS, lhat Ihey purposefully 
misled CPS in inducing it lo be a partner in the STP Units 3 and 4 Project, that they maliciously interfered with CPS contracts and 
business relationships, and lhat they willfully disparaged CPS. It sought declarations that; (i) owner consensus is required for all 
development decisions; (ii) there is a right to voluntary withdrawal, after which no ftirther obligalions accrue but undiluted ownership 
continues; (iii) both the partition waiver and forfeiture provisions are unenforceable against CPS under Texas law if they did apply; 
and (iv) CPS is not currently in breach. In addition, CPS sought relief among the following alternatives: partition by sale; an order 
forcing NRG and NINA to buy CPS' undiluted share at an independent valuation; an order requiring NRG to compensate CPS 
$350 million investment and fair value for the site; an order granting CPS twelve months following withdrawal to sell its stake in the 
project; or an order that no further development take place without consensus ofail project owners. This case was removed and 
remanded to and from federal court on three separate occasions. On January 19, 2010, CPS dismissed Toshiba from the lawsuit. 

The parties agreed to a January 25, 2010, phased trial wherein all other claims would be reserved for an undetermined future 
phase II date and a trial would go forward in phase I only on CPS' request for declaratory relief to determine the respective rights, 
obligations, and remedies ofthe parties under the two operative governing agreements should CPS withdraw from the STP Units 3 
and 4 Project. On January 25, 2010, the parties argued the NfNA entities and NRG's Motion for Summary Judgment which was 
denied on January 26, 2010. After a two-day trial, the court issued its ruling on January 29, 2010, making a number of findings. It 
ruled that as of January 29, 2010, CPS and NINA were each 50% equity owners as tenants in common under Texas law in the STP 
Units 3 and 4 Project. The court found that while a withdrawing party does not forfeit its 50% interest upon a withdrawal, the 
governing agreements are silent as to whether that withdrawing party can recoup its sunk costs upon withdrawal. Finally, the court 
noted that for CPS lo remain a 50% equity owner, it must pay all appropriate costs. Failure to do so, the court determined, would result 
in a complete loss of CPS' equity share. On February 17, 2010, an agreement in principle was reached with CPS for NINA to acquire 
a controlling interest in the STP Units 3 and 4 Project through a settlement of all pending litigation between the parties. As part of that 
agreement, all litigation would be dismissed with prejudice, including all phase II claims, thereby ending this matter. The parties 
continue to negotiate terms regarding final documentalion ofthe agreement in principle. 
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Dunkirk Construction Litigation 

In 2005, NRG entered into a Consent Decree with the New York State Department of Environmental Conservation whereby it 
agreed to reduce certain emissions generated by its Huntley and Dunkirk power plants. Pursuant to the Consent Decree, on 
November 21, 2007, Clyde Bergemann EEC, or CBEEC, and NRG entered into a firm fixed price contract for the supply of 
equipment, material and services for six fabric filters for NRG's Dunkirk Electric Power Generating Station. Subsequent to 
contracting with NRG, CBEEC subcontracted with Hohl Industrial Services, Inc., or Hohl, to perform steel erection and equipment 
installation at Dunkirk. 

On August 28, 2009, Hohl filed its original complaint against NRG, its subsidiary Dunkirk Power LLC, or Dunkirk Power, and 
CBEEC among others for claims of breach of contract, quantum meruit, unjust enrichment and foreclosure of mechanics' liens. As 
part of CBEEC's contractual obligation lo NRG, CBEEC agreed to defend, under a reservation of rights, NRG's interest in this 
lawsuit. CBEEC filed an answer to the above complaint on behalf of itself, NRG and Dunkirk Power on October 5, 2009. On 
December 16, 2009, CBEEC filed a Moiion for Summary Judgment on behalf of itself, NRG, and Dunkirk Power, which has yet to be 
decided. 

On February I, 2010, NRG and Dunkirk Power filed a Motion for Leave to file an Amended Answer with Cross-Claims against 
CBEEC. NRG asserted breach of contract claims seeking liquidated damages for the delays caused by CBEEC. NRG also retained its 
own counsel to represent its interest in the cross-claims and reserved its rights to seek reimbursement from CBEEC. On February 17, 
2010, CBEEC filed an Amended Answer with Affirmative Defenses, Counterclaims and Cross-Claims against NRG. CBEEC is 
seeking approximately $30 million alleging breach of contract, quantum meruit, unjust enrichment, and foreclosure of two mechanic's 
liens, as a result of alleged delays caused by NRG and Dunkirk Power. A court ordered hearing and settlement conference is 
scheduled for February 23, 2010. 

Excess Mitigation Credits 

From January 2002 to April 2005, CenterPoint Energy applied excess mitigation credits, or EMCs, to its monthly charges to retail 
electric providers as ordered by the PUCT. The PUCT imposed these credits to facilitate the transition to competition in Texas, which 
had the effect of lowering the retail electric providers' monthly charges payable to CenterPoint Energy. As indicated in its Petition for 
Review filed with the Supreme Court of Texas on June 2, 2008, CenterPoint Energy has claimed that the portion of those EMCs 
credited to Reliant Energy Retail Services, LLC, or RERS, a retail eleclric provider and NRG subsidiary acquired from RRI, totaled 
$385 million for RERS's "Price to Beat" Customers. Il is unclear what the actual number may be. "Price to Beat" was the rate RERS 
was required by state law to charge residential and small commercial customers that were transitioned to RERS from the incumbent 
integrated utilily company commencing in 2002. In its original stranded cost case brought before the PUCT on March 31, 2004, 
CenterPoint Energy sought recovery ofail EMCs that were credited to all retail eleclric providers, including RERS, and the PUCT 
ordered that relief in its Order on Rehearing in Docket No. 29526, on December 17, 2004. After an appeal to state district court, the 
court entered a final judgment on August 26, 2005, affirming the PUCT's order with regard to EMCs credited to RERS. Various 
parties filed appeals of that judgment with the Court of Appeals for the Third District of Texas with the first such appeal filed on the 
same date as the state district court judgment and the last such appeal filed on October 10,2005. On April 17, 2008, the Court of 
Appeals for the Third District reversed the lower court's decision ruling that CenterPoint Energy's stranded cost recovery should 
exclude oniy EMCs credited to RERS for its "Price to Beat" customers. On June 2, 2008, CenterPoint Energy filed a Petition for 
Review with the Supreme Court of Texas and on June 19, 2009, the Court agreed to consider the CenterPoint Energy appeal as well as 
two related petitions for review filed by other entities. Oral argument occurred on October 6, 2009. 

In November 2008, CenterPoint Energy and RRI, on behalf of itself and affiliates including RERS, agreed to suspend unexpired 
deadlines, if any, related to limitations periods that might exist for possible claims against REI and its affiliates if CenterPoint Energy 
is ultimately not allowed to include in its stranded cost calculation those EMCs previously credited to RERS. Regardless ofthe 
outcome ofthe Texas Supreme Court proceeding, NRG believes that any possible future CenterPoint Energy claim against RERS for 
EMCs credited to RERS would lack legal merit. No such claim has been filed. 
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Note 23 — Regulatory Matters 

NRG operates in a highly regulated industry and is subject to regulation by various federal and state agencies. As such, NRG is 
affected by regulatory developments at both the federal and state levels and in the regions in which NRG operates. In addition, NRG is 
subject to the market rules, procedures and protocols ofthe various ISO markets in which NRG participates. These power markets are 
subject to ongoing legislative and regulatory changes that may impact NRG's wholesale and retail businesses. 

in addition to the regulatory proceedings noted below, NRG and its subsidiaries are a party to other regulatory proceedings 
arising in the ordinary course of business or have other regulatory exposure. In management's opinion, the disposition of these 
ordinary course matters wili not materially adversely affect NRG's consolidated financial position, results of operations, or cash flows. 

PJM— On June 18, 2009, FERC denied rehearing of its order dated September 19, 2008, dismissing a complaint filed by the 
Maryland Public Service Commission, or MDPSC, together with other load interests, against PJM challenging the results ofthe RPM 
transition Base Residual Auctions for installed capacity, held between April 2007 and January 2008. The complaint had sought to 
replace the auction-determined results for installed capacity forthe 2008/2009, 2009/2010, and 2010/2011 delivery years with 
administratively-determined prices. On August 14, 2009, the MDPSC and the New Jersey Board of Public Utilities filed an appeal of 
FERC's orders to the U.S. Court of Appeals for the Fourth Circuit, and a successful appeal could disrupt the auction-determined 
results and create a refund obligation for market participants. The case has been transferred to the U.S. Court of Appeals for the DC 
Circuit. 

Retail (Replacement Reserve) —On November 14, 2006, Constellation Energy Commodities Group, or Constellation, filed a 
complaint with the PUCT alleging that ERCOT misapplied the Replacement Reserve Settlement, or RPRS, Formula coniained in the 
ERCOT protocols from April 10, 2006, through September 27, 2006. Specifically, Constellation disputed approximately $4 million in 
under-scheduling charges for capacily insufficiency asserting that ERCOT applied the wrong protocol. Reliant Energy Power Supply, 
or REPS, other market participants, ERCOT, and PUCT staff opposed Constellation's complaint. On January 25, 2008, the PUCT 
entered an order finding that ERCOT correctly settled the capacity insufficiency charges for the disputed dates in accordance with 
ERCOT protocols and denied Constellation's complaint. On April 9,2008, Constellation appealed the PUCT order to the Civil 
District Court of Travis County, Texas and on June 19, 2009, the court issued a judgment reversing the PUCT order, finding that the 
ERCOT protocols were in irreconcilable conflict with each other. On July 20, 2009, REPS filed an appeal fo the Third Court of 
Appeals in Travis County, Texas, thereby staying the effect ofthe trial court's decision. If all appeals are unsuccessful, on remand to 
the PUCT, it would determine the appropriate methodology for giving effect to the trial court's decision. It is not known at this time 
whether only Constellation's under-scheduling charges, the under-scheduling charges ofail other QSEs that disputed REPS charges 
for the same time frame, the entire market, or some other approach would be used for any resettlement. 

Under the PUCT ordered formula, Qualified Scheduling Entities, or QSEs, who under-scheduled capacity within any of 
ERCOT's four congestion zones were assessed under-scheduling charges which defrayed the costs incurred by ERCOT for RPRS that 
would otherwise be spread among all load-serving QSEs, Under the Court's decision, all RPRS costs would be assigned to all load-
serving QSEs based upon their load ratio share without assessing any separate charge to those QSEs who under-scheduled capacity. If 
under-scheduling charges for capacity insufficient QSEs were not used to defray RPRS costs, REPS's share ofthe total RPRS costs 
allocated to QSEs would increase. 

Note 24 — Environmental Matters 

The construction and operation of power projects are subject to stringent environmental and safety protection and land use laws 
and regulation in the U.S. If such laws and regulations become more stringent, or new laws, interpretations or compliance policies 
apply and NRG's facilities are not exempt from coverage, the Company could be required to make modifications to ftirther reduce 
potential environmental impacts. New legislation and regulations to mitigate the effects of GHG including CO; from power plants, are 
under consideration al the federal and slate levels. In general, the effect of such future laws or regulations is expected lo require the 
addition of pollution control equipment or the imposition of restrictions or additional costs on the Company's operations. 
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Environmental Capital Expenditures 

Based on current rules, technology and plans, NRG has estimated that environmental capital expenditures from 2010 through 
2014 to meet NRG's environmental commitments will be approximately $0.9 billion and are primarily associated with controls on the 
Company's Big Cajun and Indian River facilities. These capital expenditures, in general, are related to installation of particulate, S 0 2 , 
NOx, and mercury controls to comply with federal and state air quality rules and consent orders, as well as installation of "Best 
Technology Available" under the Phase II 316(b) Rule. NRG continues to explore cost effective alternatives that can achieve desired 
results. This estimate reflects anticipated schedules and controls related to the CAIR, MACT for mercury, and the Phase II 316(b) 
Rule which are under remand to the U.S, EPA, and, as such, the full impact on the scope and timing of environmental retrofits from 
any new or revised regulations cannot be determined at this time. 

Northeast Region 

In January 2006, NRG's Indian River Operations, Inc. received a letter of informal notification from the DNREC stating that it 
may be a potentially responsible party with respect to Burton Island Old Ash Landfill, a historic captive landfill located at the Indian 
River facility. On October 1, 2007, NRG signed an agreement with the DNREC to investigate the site through the Voluntary Clean-up 
Program. On February 4, 2008, the DNREC issued findings that no further action is required in relation to surface water and that a 
previously planned shoreline stabilization project would adequately address shore line erosion. The landfill itself will require a further 
Remedial Investigation and Feasibility Study to determine the type and scope of any additional work required. Until the Remedial 
Investigation and Feasibility Study are completed, the Company is unable to predict the impact of any required remediation. 

On May 29, 2008, the DNREC requested that NRG's Indian River Operations, Inc. participate in the development and 
performance of a Natural Resource Damage Assessment, or NRDA, at the Burton Island Old Ash Landfill. NRG is currently working 
with the DNREC and other trustees to close out the assessment phase. 

South Central Region 

On February 11, 2009, the U.S. Department of Justice acting at the requesl ofthe U.S. EPA commenced a lawsuit against 
Louisiana Generating, LLC in federal district court in the Middle District of Louisiana alleging vioiations ofthe CAA at the Big 
Cajun II power plant. This is the same matter for which NOVs were issued to Louisiana Generating, LLC on February 15, 2005, and 
on December 8, 2006. Further discussion on this matter can be found in Item 3 — Legal Proceedings , United Stales of America v. 
Louisiana Generating, LLC . 

Note 25 — Cash Flow Information 

Detail of supplemental disclosures of cash flow and non-cash investing and financing information was: 

Year Ended December 31, 

2009 2008 2007 
(In millions) 

ihtei^t'paidin^rfJmpuntca^ifejiMd^. ,. . .' $ .-58.7 : $ •,., \563y. 7 $ = '.' • 598 

Income taxes paid<bV .... . , . , . , . . . . . 11 _ 46 22_ 
Non-casMnyestifig'an^ \'• ^A-XyA ::^XAX^XXk^l7^-^A7'^ XXX': 
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^obligations _ r ^ ___ _ _ _ _ . _ ( . l ) J ? ? L - , ..-.,•?.. 
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•Decfease^tb^O^^prefemfd'stock-from con version -to ;common ; -. A'A ] AA ••..-." .'XX: •• "- . ,', <A7 ';- '•• 

.Stock >•: A£:\At. ' - '-A'- - - " f-- >: ••• V - .; .-': :25/. , V ~.-%*A:~ '' '• •- \ . - ~ ' 
Decrease lo 5.75% preferred stock from conversion to common 

stock 447 39 
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to 

SIOCK H H / oy — 

icrease'to.tfeasufy stdck'fromthe.net' impact, of shares loahed-'^'S, • X'X vlV- X&X̂ &XX • XTJ ' j- ' V ' ^ ' V ''•' 
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(a) 2008 interest paid includes $45 million payment to settle the CSF 1 CAGR. 
(b) 2009, 2008 and 2007 income taxes paid is net of $3, $2 and $6 million, respeclively, of income tax refunds received. 
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Note 26 — Guarantees 

NRG and its subsidiaries enter into various contracts that include indemnification and guarantee provisions as a routine part ofthe 
Company's business activities. Examples of these contracts include asset purchases and sale agreements, commodity sale and 
purchase agreements, retail contracts, joint venture agreements, EPC agreements, operation and maintenance agreements, service 
agreements, settlement agreements, and other types of contractual agreements with vendors and other third parties, as well as 
affiliates. These contracts generally indemnify the counterparty for tax, environmental liability, litigation and other matters, as well as 
breaches of representations, warranties and covenants set forth in these agreements. The Company is also obligated wilh respect to 
customer deposits associated with Reliant Energy. In some cases, NRG's maximum potential liability cannot be estimated, since the 
underlying agreements contain no limits on potential liability. In accordance with ASC 460, NRG has estimated that the current fair 
value for issuing these guarantees was approximately $8.0'million as of December 31, 2009, and the liability in this amount is 
included in the Company's non-current liabilities. 

The following table summarizes NRG's estimated guarantees, indemnity, and other contingent liability obligations by maturity: 

By Remaining Maturity at December 31, 

Guarantees 

.Synthetic'letters of.. 
;.credit ,- \-. . A: 

Unfunded letters of 
credii and surety 
bonds 
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2008 
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*•$. ' ; 4 4 0 ' 

5 

' : 'K-* 'i 
"" ^ 1 2 9 

1,005 

• - xyxk 
$ 1,659 

Letters of credii and surety bonds — As of December 3 I, 2009, NRG and its consolidated subsidiaries were contingently 
obligated for a total of approximately $814 million under letters of credit and surety bonds. Most of these letters of credit and surety 
bonds are issued in support ofthe Company's obligations to perform under commodity agreements, financing or other arrangements. 
A majority of these letters of credit and surety bonds expire within one year of issuance, and it is typical for the Company to renew 
them on similar terms. 

Asset sale guarantees — NRG is typically requested to provide certain assurances to the counter-parties ofthe Company's asset 
sale agreements. Such assurances may take the form of a guarantee issued by the Company on behalf of a directly or indirectly held 
majority-owned subsidiary which include certain indemnifications to a third party, usually the buyer, as described below. Due to the 
inter-company nature of such arrangements, NRG is essentially guaranteeing its own performance, and the nature ofthe guarantee 
being provided. It is not the Company's policy to recognize the value of such an obligation in its consolidated financial statements. 
Most of these guarantees provide an explicit cap on the Company's maximum liability, as well as an expiration period, exclusive of 
breach of representations and warranties. 

In connection with the agreement to sell its 50% ownership interest in Mibrag B.V., NRG executed an agreement guaranteeing the 
performance of its subsidiary Lambique Beheer under the purchase and sale agreement. This agreement indemnifies the buyer for tax, 
environmental liability and other matters, as well as breaches of representations and warranties and is limited to EUR 206 million. 

Commercial sales arrangements — In connection with the purchase and sale of fuel, emission allowances and power generation 
products to and from third parties with respect to the operation of some of NRG's generation facilities in the U.S., the Company may 
be required to guarantee a portion ofthe obligations of certain of its subsidiaries. These obligations may include liquidated damages 
payments or other unscheduled payments. 

Olher guarantees — NRG has issued guarantees of obligations that its subsidiaries may incur as a provision for environmental site 
remediation, payment of debt obligations, rail car leases, performance under purchase, EPC and 
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operating and maintenance agreements. NRG has executed guarantees with related parties for one of its subsidiary's obligations as 
construction manager under EPC contracts for the construction ofthe two peaking power plants al GenConn's Devon and Middletown 
sites. See Note 16, Investments Accounted for by the Equity Method, for more information on this equily investment. The Company 
does not believe thai it will be required to perform under these guarantees. 

NRG signed a guarantee agreement on behalf of its subsidiary NRG Retail, LLC guaranteeing the payment and performance of its 
obligations under the LLC Membership Interest Purchase Agreement and related agreements with RRI in connection with the 
purchase of its retail business, including purchase price and acquired net working capital. In accordance with the LLC Membership 
Interest Purchase Agreement, on May I, 2009, NRG signed an agreement guaranteeing payments up to $85 million related to the 
Restated Power Purchase Agreement with FPL Energy Upton Wind II, LLC. NRG has no reason to believe that the Company 
currently has any material liability relating to such routine indemnification obligations. 

In connection with the October 5, 2009, amendment ofthe CSRA, NRG signed guarantee agreements on behalf of its subsidiary 
NRG Retail, LLC guaranteeing performance under power purchase and sales contracts. See Note 3, Business Acquisitions, for more 
information on the amendment ofthe CSRA. 

The material indemnities, within the scope of ASC 460, are as follows: 

Asset purchases and divestitures — The purchase and sale agreements which govern NRG's asset or share investments and 
divestitures customarily contain indemnifications ofthe transaction to third parties. The contracts indemnify the parties for liabilities 
incurred as a result of a breach of a representation or warranty by the indemnifying party, or as a result of a change in tax laws. These 
obligations generally have a discrete term and are intended to protect the parties against risks that are difficult to predict or estimate at 
the time ofthe transaction. In several cases, the contract limits the liability ofthe indemnifier. For those indemnities in which liability 
is capped, the maximum exposures range from $1 million to $300 million. NRG has no reason to believe that the Company currently 
has any material liability relating to such routine indemnification obligations. 

Olher indemnities — Other indemnifications NRG has provided cover operational, tax, litigation and breaches of representations, 
warranties and covenants. NRG has also indemnified, on a routine basis in the ordinary course of business, consultants or other 
vendors who have provided services to the Company. NRG's maximum potential exposure under these indemnifications can range 
from a specified dollar amount to an indeterminate amount, depending on the nature ofthe transaction. Total maximum potential 
exposure under these indemnifications is not estimable due to uncertainty as to whether claims will be made or how they wil! be 
resolved. NRG does not have any reason to believe that the Company will be required to make any material payments under these 
indemnity provisions. 

Because many ofthe guarantees and indemnities NRG issues to third parties and affiliates do not limit the amount or duration of 
its obligations to perform under them, there exists a risk that the Company may have obligations in excess ofthe amounts described 
above. For those guarantees and indemnities that do not limit the Company's liability exposure, it may not be able to estimate what the 
Company's liability would be, until a claim is made for payment or performance, due to the contingent nature of these contracts. 

Note 27 — Jointly Owned Plants 

Certain NRG subsidiaries own undivided interests in jointly-owned plants, described below. These plants are maintained and 
operated pursuant to their joint ownership participation and operating agreements. NRG is responsible for its subsidiaries' share of 
operating costs and direct expense and includes its proportionate share ofthe facilities and related revenues and direct expenses in 
these jointly-owned plants in the corresponding balance sheet and income statement captions ofthe Company's consolidated financial 
statements. 
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The following table summarizes NRG's proportionate ownership interest in the Company's jointly-owned facilities: 

Ownership Property, Plant & Accumulated Construction in 

As of December 31, 2009 Inlerest Equipment Depreciation 

(In millions unless otherwise stated) 
Progress 
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Note 28 — Unaudited Quarterly Financial Data 

Summarized unaudited quarterly financial data is as follows: 

Operating revenues _' ' . '• 
Operating income 

.".X77XA''AXXA•••^y'Ay:''''.. K 
income from •continuing ' , 

operations^'net of income taxes 

Quarter Ended 
2009 

December 31 

". Xi ''"%tii' ' • 
314 

September 30 June 30 
(In millions, except per share data) 

. ' T..32,?16.'.r $ "2,237."^ 
611 619 

March 31 

$. X,65% . • 
615 

'33 278 433 

•jtv*?"' 

198 

Income from discontinued 
operations, net of income taxes 

Net ihcOme-attributable,to NRG • 
, Energy, Incf «;> .•', _.__ • 

Weighted average number of 
common shares outstanding — 
basic 

33 

242 

278. 

249 

'433 

253 

198' 

237 

Income from continuing-• . • 
operations''per'weighted. 
average common^hare"—basic $ 0.11 

Net income per weighted 
averagecommon share — basic $ 0.11 

.Weighted average-numHer of " 
1 'common shafeVputstahding,!-^' - -j r':.? 
'Xti&if&f/^yXfXvXVy'-c : 'X ' : f '.,.. 
Income from continuing 

operations per weighted 
average common share — 
diluted $ 

Net income per weighted 
average common share-— 
diluted v $ 0.11 

~'-2AA'7X-* 

0.1 

1.09 

1.09 

'--272 

1.02 

1.02 

1.68 

$ 1.68 

- . J . . 

1.56 

1.56 

$ 0:78 

$ 0.78 

r 'V- 'SLJV' 
-•275;' ',:- "• . ' : 275 

$ 0.70 

$ 0.-70 
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Quarter Ended 
2008 

December 31 

''"•XS-^AUesst.-
595 

September 30 June 30 
(In millions, except per share data) 

1,371 57 

March 31 

-'y/S^-l^Oiy 
250 Operating income __ ^_ „ „ 

Incbm^Obss^^mcohtiriumg^.v'-^ XiX'7AX7A^A':..--' •^f ' / ' / . - .^v '^V^- '^ ^ • ^ ^ S ' S " ^ ^ ^ ^ - - - ! ? ^ 
^ p ^ i o h ^ n e t ^ f i h c o m e ^ ^ 
income from discontinued 

operations, net of income taxes 
Net mcome-attributable,to NRG 

1̂ 68 4 

%7 
• € r i e r g y , T h c : ' ^ V ^ " .• "''"•; X " ' ' •$•" ' " 274 .: • •>$•' • - 7 7 8 - : •• . -$ r i r - , & 427 •". -' ^ $ / . . '• 49 
Weighted average number of 

common shares outstanding — 
basic 233 235 236 236 

Income from continuing operations. ;; , . • " • • ' • . " ' ' ' ; . - - X A - A - • ' • • . A 

per weighted average common , , .' ••,...• \\ -. - / 
share — basic-- ' '' A'X- $•" M9 * ? . . 3 1 2 6 ^ - . $ ,(0.23)_ X ^ : 0-J3 

lncome/(loss) from discontinued 
operations per weighted average 
common share — basic — — 0.71 0.02 

Net;income per,weighted;average J ,- . . • .. 
common sKare^basic' .'. $ MO'.' ' :$: ' 3.26 •-. • $' ' 0.48 •: .$ ,0:15-

Weighted average number of 
common shares outstanding — 
diluted 276 277 _ 236 245 

Income/(loss)'''frqm"contihuihg- • ( _ . \, . •; •7-'j : , • - ' , 
operations 'pef weighted average " ' " c • .' 
common s h a r e - - d i l u t e d . $ "0.97 $ 2 . 8 1 . _ $ • : (0 .23) . ' $ . 0.12 

Income from discontinued 
operations per weighted average 
common share — diluted — — 0.71 0.02 

Net income per weighted average . . ; , 
c6mm"6h'share:V'diluted ' $ ' 0.97- X ^ . S l ' ^ . $ ' . 0.48' • ' $ O.'M 
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Note 29 — Condensed Consolidating Financial Information 

As of December 31, 2009, the Company had $1.2 billion of 7.25% Senior Notes due 2014, $2.4 billion of 7.375% Senior Notes 
due 2016 and $1.1 billion of 7.375%. Senior Notes due 2017 and $700 million of 8.50% Senior Notes due 2019. These notes are 
guaranteed by certain of NRG's current and future wholly-owned domestic subsidiaries, or guarantor subsidiaries. 

On October 5,2009, RERH became a guarantor subsidiary as a result ofthe CSRA Amendment. The consolidating fmancial 
statements hereinafter have been recast to reflect RERH as a guarantor subsidiary for the period ended December 31, 2009. RERH's 
cash balance on the date it became a guarantor subsidiary was $734 million. 

Unless otherwise noted below, each ofthe following guarantor subsidiaries fully and unconditionally guaranteed the Senior Notes 
asofDecember31,2009: 

Arthur Kill Power LLC 
Astoria Gas Turbine Power LLC 
Berrians 1 Gas Turbine Power LLC 
Big Cajun II Unit 4 LLC 
Cabrillo Power I LLC 
Cabrillo Power II LLC 
Chickahominy River Energy Corp. 
Commonwealth Atlantic Power LLC 
Conemaugh Power LLC 
Connecticut Jet Power LLC 
Devon Power LLC 
Dunkirk Power LLC 
Eastern Sierra Energy Company 
El Segundo Power, LLC 
El Segundo Power II LLC 
GCP Funding Company LLC 
Hanover Energy Company 
Hoffman Summit Wind Project LLC 
Huntley IGCC LLC 
Huntley Power LLC 
Indian River IGCC LLC 
Indian River Operations Inc. 
Indian River Power LLC 
James River Power LLC 
Kaufman Cogen LP 
Keystone Power LLC 
Lake Erie Properties Inc. 
Langford Wind Power, LLC 
Louisiana Generating LLC 
Middletown Power LLC 
Montville IGCC LLC 
Montville Power LLC 
NEO Chester-Gen LLC 
NEO Corporation 
NEO Freehold-Gen LLC 
NEO Power Services Inc. 
New Genco GP LLC 
Norwalk Power LLC 
NRG Affiliate Services Inc. 
NRG Arthur Kill Operations Inc. 
NRG Asia-Pacific Ltd. 
NRG Astoria Gas Turbine Operations Inc. 
NRG Bayou Cove LLC 
NRG Cabrillo Power Operations Inc. 

NRG Generation Holdings, Inc. 
NRG Huntley Operations Inc. 
NRG International LLC 
NRG Kaufman LLC 
NRG Mesquite LLC 
NRG MidAtlantic Affiliate Services Inc. 
NRG Middletown Operations Inc. 
NRG Montville Operations Inc. 
NRG New Jersey Energy Sales LLC 
NRG New Roads Holdings LLC 
NRG North Central Operations, Inc. 
NRG Northeast Affiliate Services Inc. 
NRG Norwalk Harbor Operations Inc. 
NRG Operating Services Inc. 
NRG Oswego Harbor Power Operations Inc. 
NRG Power Marketing LLC 
NRG Retail LLC 
NRG Rocky Road LLC 
NRG Saguaro Operations Inc. 
NRG South Central Affiliate Services Inc. 
NRG South Central Generating LLC 
NRG South Central Operations Inc. 
NRG South Texas LP 
NRG Texas LLC 
NRG Texas C & I Supply LLC 
NRG Texas Holding Inc. 
NRG Texas Power LLC 
NRG West Coast LLC 
NRG Western Affiliate Services Inc. 
Oswego Harbor Power LLC 
Padoma Wind Power, LLC 
Reliant Energy Power Supply, LLC 
Reliant Energy Retail Holding, LLC 
Reliant Energy Retail Services, LLC 
RE Retail Receivables, LLC 
RERH Holdings, LLC 
Reliant Energy Services Texas LLC 
Reliant Energy Texas Retail LLC 
Saguaro Power LLC 
San Juan Mesa Wind Project II, LLC 
Somerset Operations Inc. 
Somerset Power LLC 
Texas Genco Financing Corp. 
Texas Genco GP, LLC 
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NRG Cadillac Operations Inc. Texas Genco Holdings, Inc. 
NRG California Peaker Operations LLC Texas Genco LP, LLC 
NRG Cedar Bayou Development Company LLC Texas Genco Operating Services, LLC 
NRG Connecticut Affiliate Services Inc. Texas Genco Services, LP 
NRG Construction LLC Vienna Operations, Inc. 
NRG Devon Operations Inc. Vienna Power LLC 
NRG Dunkirk Operations, Inc. WCP (Generation) Holdings LLC 
NRG El Segundo Operations Inc. West Coast Power LLC 

The non-guarantor subsidiaries include all of NRG's foreign subsidiaries and certain domestic subsidiaries. NRG conducts much 
of its business through and derives much of its income from its subsidiaries. Therefore, the Company's ability to make required 
payments with respect to its indebtedness and other obligations depends on the financial results and condition of its subsidiaries and 
NRG's ability to receive funds from its subsidiaries. Except for NRG Bayou Cove, LLC, which is subject to certain restrictions under 
the Company's Peaker financing agreements, there are no restrictions on the ability of any ofthe guarantor subsidiaries to transfer 
funds to NRG. In addition, there may be restrictions for certain non-guarantor subsidiaries. 

The following condensed consolidating financial information presents the financial information ofNRG Energy, Inc., the 
guarantor subsidiaries and the non-guarantor subsidiaries in accordance with Rule 3-10 under the Securities and Exchange 
Commission's Regulation S-X. The financial information may not necessarily be indicative of results of operations or financial 
position had the guarantor subsidiaries or non-guarantor subsidiaries operated as independent entities. 

In this presentation, NRG Energy, Inc. consists of parent company operations. Guarantor subsidiaries and non-guarantor 
subsidiaries ofNRG are reported on an equity basis. For companies acquired, the fair values ofthe assets and liabilities acquired have 
been presented on a push-down accounting basis, 
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NRG ENERGY, INC AND SUBSIDIARIES 

CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 

For the Year Ended December 31, 2009 

O p e r a t i n g .Revenues.,' v , ' ' 

Total operating revenues 

^Opera t ing^os ts and Expenses./ 

Cosi o f operations 

' '• 'Depreciation a n d ' ' ' , ' . , ; ; ' :. 

• -amortizalion 

Selling, general and 
adminislralive 

Guarantor 

Subsidiaries 

$ 8,584 

5,110 
> . • ; • - . , T ' '••• 

X ' X 772 

266 

Non-Guaranlor 

Subsidiaries 

$ 357 

. . . ..A?6 

i . • ' 4 0 . 

11 

NRC Energy, 

Inc. 

(Note Issuer) 

(In millions) 

S 31 

' ' • : 7 ' ' ^ • v : - v i 

i 

- . - "6 

273 

Eliminations (a) 

$ (20) 

1 1 _ ., J24)_ 

Consolidated 

Balance 

S 8.952 

5,323 

i •.,;>..• . s i s 

550 

'Acquisilion-related ' •,;.; 
. • itrarisactioh arid •integration 

. c o s t s . . . :,' 
Development costs 

Total operating costs and 
:. ;;!• -expenses 

Operating Income/(Loss) 

Other Income/(Expensc) 

Equity in earnings of 
consolidated subsidiaries 

. ' Equity in'eafnings of, 
j.-- unconsolidated affiliates 
Gains on sales of equity 

method invesimenis 
. Other. incoine/Closs), net • 

Refinancing expense 
. Inleresiexpense 

Tolal other 
income/(expense) 

' In come/(Losses) Before 
Income-Taxes S; " 

Income tax expense/(benefu) 

Net lncome/(Loss). ^ , ,• 

Less: Net loss altributable to 
noncontrolling inieresi 

Net lDcome/(Loss) attributable 
; . toNRG'Encrgy, Inc. ' ; ' 

6.154 

2,430 

166 

10 

9 

(I) 
(106) 

78 

2,5,08 
964 

1,544 

0) 

; 1.545 

295 

62 

31 

57 

119-

(5) 

124" 

•124* 

54 
34 

.368 

(337) 

1.503 

128 
(16) 

— 
(86) 

— 
6 

(19) 
• (442) 

1.048 

- -

" ' ' ' 

S'A 

• ' • 7 1 1 ; 

(230 

942' 

— 
, « . - .^r-^ , ^ 

'" .942 

(24) 

(1,669) 

(4) 

(1.673) 

0.66?). 

(!..669) 

(1.669) 

54 
48 

6.793 

2.159 

41 • 

128 

"(5) 

(20) 
(634) 

(490) 

' •; 1.669 -I 
728 

V . 94'i" 

(D 

$ ' -" '-942'* 

(a) All significanl intercompany transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATING BALANCE SHEETS 
December 31, 2009 

Guarantor 

Subsidiaries 

Non-Guarantor 

Subsidiaries Eliminations*'1 NRG EnerKy. Inc. 
(In millions) 

• ?: •XXiX,. ; ^ : ^ J ^ S 1 S 
Current Assets 
' C a s r M d c M h ^ m v a l ^ 

Funds deposited by 
counterparties 177 — — — 

^Resticl&dash ^f.. A..A X > * ? * fi-"7 A'̂ AXyy7- ^ ̂ XAM^K^^'t-XtplXJ^^^^^r'X- X. 
Accounts receivable-trade, net 

- :'Inventory;'\7)i i.-'sAAkA-. 
Deri val ive instrumenls valuation 

.Cash.coliateral'paidmsupportof'. 
,: ' energy .'risk managemeni 
•,i.. ;;aclivities.'-- ; .•i'

!-. '•"••. ", 
Prepayments and other current 

assets 

837 
-,1529',-' \ .-,,". 
1,636 

, . 3 5 9 - ^ f •• 

194 

39 
•' . ' ' 12 

— 

; 2 

61 157 (101) 

Total current assets • ^ • i ' - - • % , ! & • •AAAAA:. 
Ncl Property, Plant and 

Equipment i 0,494 

Other Assets, •.'' ."'• / " , . . , fr '. 
Investment in subsidiaries 

. Equity investments in affiliates ,'., 

Capilal leases and note 
receivable, less current 
ponion 

G o o d w i l l •'•»'( ' " . ' • ' 

Intangible assets, nel 
• Nuclear, decommissioning trust/- , 

f u n d . . •, ,,•;,J; ,, '. i ' - • -

Derivative insimmenis valuation 
•' OlKerfioh-current assets .., ' .. < • . . 

Total other assets 10.224 

Total AssetstO'. ,:.,.; C l A i f A - y \ A ' ' - '7iA,in\-r "•'% 

1,009 

vi.- '2;321 ATT-r.^I -(ioi) 

613 
7'A,V 

4.982 
I.7i8 
1,755 

..361 
718 

' : . -29: 

222 

367/•.'.-

504 

20 

16.862 

3,027 

33 

(17,697) 

(8,009) 

(31) 

(43) 

n i 
1,121 20,041 (25.780) 

Consolidated 

Balance 

y&mxmyk 
WX^AAA^T^X, 

177 

yyA^y^A: 
876 

.';:"-':. ' -/Sff"' 
1,636 

..'-,••' . ' . 3 6 1 , 

311 

- ' U- 'A 6-20's . 

11.564 

' 409-' 

504 
1,718 
1.777 

-367 
683 

5.606 

.r- .;.2,365 .$,: -• ^22.423. ; $,,.-r,- ••!,-'i(25.88I)'. :$•• 23-378, 

LIABILITIES AND STOCKHOLDERS' EQUITY 
Current Liabilities . 

Current portion of long-term 
debt and capital leases ! 

'Accounts payable'-.-.-, •'.'•"•.•'''_ 
Derivative instrumenls valuation 
Deferred income taxes ' ".' 

Cash collateral received in 
support of energy risk 
managemeni activities 

lexpense's arid otlieri-'.; f •sf-ry, ,;"'- ' ' - '7A'^--
tit iiabilitiesif,,^ %£• '''"-• -.Xr-A 7'l(i\'' -7 ;• 

Total current liabilities 1,569 

..OtherLiabilities,,;.^';.";, '̂ X'ii '-' '•>£• -.. 
Long-lenn debl and capilal 

leases 

58 
(852) 

1,469 
456 

177 

310 
393 

2 
i l 

261 
1,156 

2 
:C270) 

(58) S 

•; .'Accmed ri 
.•• ', current i 

-'K~ 

X ] " ' ' - x 7 " ^ 8 2 ' : ' . " 
798 

'• j . 

-,..-.-

A . • $• . $ • 
•••' • .-:. 347, 

1,496 

• • ^ > ( 4 3 ) ; 
•A-.. 

571 
697 

1,473 
197 

L77 

(101) 

•-•-'Nuclear decommissioning''"1/.^ ' 
•" •' reserve'-' '-;•. ' ' ••'"*.• ;, ' ' 

Nuclear decommissioning irusl 

2,533 

300 

.003 12,320 (8,009) 

3.762 

J,847 

300 

liability 
Deferred income taxes' '- .r 
Derivative instruments valuation 
Oiil-of-markel contracts-'' £.. 
Olher non-currenl liabilities 

Tolal non-cuirent liabilities,'^ "A-.,. . • 

Total liabilities 

131625% Preferred Stocks::'?A {•' •'; 
Stockholders' Equitv 

Total Liabilities andi . ' * ,, .; 
• Stockholders' Equity - , •'. • S . 

255 
1,71! 

323 
318 •'.-. 
431 

'-'', "r.5,87i/ A'A' 
7,440 

17,031 

,24,471 > $ ; " , 

(165) 
28 

7 
16 

- : ' ' : • • 8 8 9 •' 

1,687 

678 

, 2.365 $ '• •; 

237 
79 

359 

' . " ' , 12.995 ' • 

14,491 

• - - " 2 4 7 • :. 
7,685 

.,' , 2'2,423 . -S" . 

(43) 

* . . . OD 

-^.(8,083) 

(8,184) 

•'fij..'.' ^ -

(17,697) 

,:• (25,881) .$,. 

255 
1.783 

387 
294 
806 

.- " 11.672 

15,434 

;247 
7,697 

23,378-

(a) All significant intercompany transactions have been eliminated in consolidation. 



NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATING STATEMENTS OF CASH FLOWS 
Year Ended December 31, 2009 

Guarantor 

Subsidiaries 

Non-Guarantor 

Subsidiaries 

NRG 

Energy, 

Inc. 

(In millions) 

Consolidated 

Eliminations*'' Balance 

Cath Flow} f rom Opf r i l i n g Acl iv i i ies 

Net income 

; y$',%X - ipyirh.^ • j .V , ,^ • 
Adjuslmenls to reconcile net income lo ncl 

cash provided by operaiing aclivities; ' 

Distributions and equily (earmngs)/losses 
o f unconsolidated al i i Males 

^Depreciation and amortization ,. 
Provision Tor bad debts 

Amortization of nuclear, fiici 
Amortizalion of financing costs and debl 

d i scou m s/prc m i urns 

Amoniza t ion of intangibles and oul-of- ,'•', 

m a r k e t c o n t r a a s ^ j ^ ; . , ' . • •:. 

Changes In deferred Income taxes and 
l iabil i ty for unrecognized [ax benefits 

Changes in nuclear decommissioning 
liability ., , - ' ' I , ' ! . ' ! - ' . . " / ' • • 

Changes in derivatives 

Changes in collateral deposits supporting 
energy risk managemenlaclivities ' 

Loss on disposals and sales of assets 
Gain on sales of equily method1 

investments • „ . 

Gain on sale o f emission allowances 
Gain recogniied on setllemenl of pre- . 

exisling relationship - .• .-

Amortizalion of unearned equity 
compensation 

Changes in option premiums collected 
Cash provided/(iised) by changes In other 

working capilal, net of 
acquisition/disposition affects 

Nel Cash Provided/(Used) by Operat ing 
Activities^. , „..U •' J . . t i * 

Cash Raws f rom Investing Aclivit ies 

" Intercompany (loans to)/rcceipls frorn,;, 
i ,subsidiaries.,. . ' , . , , . .. 

Investment in subsidiaries 
Capilal expenditures 
Acquisition of businesses, nel o f cash 

acquired 
Increase in restricted cash, net ' 
(IncreaseVdecrcase in notes receivable 
Purchases o f emission allowances 
Proceeds from sale of emission 

allowances 

Investments in nuclear decommilsioning •-. 
trust fiindsecurilies. . , A _. 

Proceeds from sales of nuclear 
decommissioning tmsl fund securities 

Proceeds from sale of assets, nel ' 
Proceeds from sale of equity method 

investment 
Equity investment in unconsolidated 

a f f i l i a t e . ' . ' . , ' ; " 
Other 

>: Sv 

154 

• 772 

61 

" 3t 

. '53 

9U 

26 
(228) 

125 

17 

(4) 

(282) 

J 4 8 7 ) 

2.82i 

(1 .75!) 

200 

(507) 

(72) 

t 

. ( 7 8 ) 

40 

(30S) 

279 

. . . 1 1 - . ' - , c . ~ - , . 

Net Qis t i Provided/(Ujed) by Investing 
A c l i v i i i e i . •'••'•• . 

Cash Flows f rom FinincinR Activities 

(Paymentjyproceeds'from intercompany 
' loans'.' T ' ' - " , ' •> ' , , ' 

Payment of intercompany dividends 

Payment o f dividends to preferred 
. stockholders ,,;- '"' 

Net paymenls to settle acquired 

derivatives lhal include financing 
elements 

Payment for treasury stock 

Installment proceeds from sale of 
noncontrolling inlerest in subsidiary 

Proceeds from issuance of common 
slock, nel of issuance costs 

Proceeds from issuance of long-lenn 
debl 

(2. ISO 

(258) 

(330) 

— 

(79) 

— 

_ 

— 
77 

(31) 
4C 

(16) 

0) 

028) 

942 S 

' , • ? • . • - • ' , 

(1.173) 
. 6 

0.669) 

(229) 

(31) 

26 

J 9 3 ) (66C) 

— 
60 

(197) 

(67) 

S 

(53) 

159 

(260) 

(30) 

(288} 

' — 
36 

-•1.596 

(6) 

(394) l,S9t 

99 
(330) 

(1.590 
660 

(33) 

(500) 

(41) 

818 
61 

' 36-

44 

.153 

689 

:. 26 ' 

(225) 

127 

17 

(128) 

(4) 

(31) 

26 

(282) 

(12 ' ) 

2;io< . 

(734) 

(427) 

14 

(22) 

(78) 

40 

. i ; (305) 

279 

• - • ' [ * : 

(0 
JA) 

J9S4) 

(33) 

(79) 

(50C)' 

50 

2 

892 



Payment of deferred debl issuance costs (3) (3) (26) ••' ;"—' 
Paymenls ofshon and long-term debl (25) (47) (572) -— 

Net Cash Provided/(Ujnl) by Financing ' • , i - . - ' ' , , ' ! • V .• - - . " . . . 
• AMivitiM^l.*:^"" :, ••" • • • •••- . (617) . .."J1.. - • -(104),..., 1.314 l.:'1.-'*.-' ' .' - i (9 i f ) - ' 

EfTecl of exchange rate changes on cash 
and cash equivalents — 1 — — 

**• ••;•''" ' . ' X . * * . . ' ? r • • . % A : . T ^ A x ' ? : . ) Nel Increase/!Decrease) 'B Cash and r ' ' i' ,-• 
^•Cuh'-Equivaknir • ' fp-f ' t '.' ' ' ' ' • . • ' . - ,23 . " ' ; . (39). j - . L M ^ l . ^827 
Cash and Cash Equivalents al 

Beginning of Period (2) [59 1,337 

C»jh'i"ndCashEqu"iva r |intiirEndor A"-- A A ' ' ' * A . ?^'".J''""" • " - / .'• ""^•H " " • ^ • • ' . A f . ^ l A X ^ . ^ ^ ' X A ' f- '. 
.•.•Period"^' * ' . - . _ : > ' ' • : , ' % ' _ *f2C ' S ^ ' 1 ' . . - . . - - . - . .. ...- . '•?. • > i 2 c " : % 7777: „A-2.\fA,r . . "s . - . , . ' I ' - y j . . ' V ^ - s ' , - . ' ' - •-•.; 2,304. 

-, l ' i ' H 

. - (31) 
(644) 

-**•-: pft) 

1 

• - " ^ ^ • • . ' • • J , 

— T ; - ; - • 

1 . - .*"-

.-*E.8ie 

1,494 

- • • • .2 .304 , 

(a) All significant intercompany transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATING STATEMENTS OF OPERATIONS 
For the Year Ended December 31, 2008 

Guarantor Non-Guarantor Consolidated 

Subsidiaries Subsidiaries NRG Energy. Inc. Eli nil nations''1 Balance 

(In millions) 

• O p e r a t i n ^ R e ^ e n u « ^ ^ i 3 ; ^ > ' - , V . / ^ ' : ^ - ^ ^ . ^ ' ^ 
Tolal operating revenues S 6,504 $ 405 $ — $ (24) S 6,885 

i!bperating;cost^a^:Ex^^«•!•'•"\;;^^;^;fy'.•'-- ""V • '':Ar,'w$'f£yX''''\yji-*Xk*.r^^XX'iX ' AXX 'v.nr '^-' 
Cost of operations ' ' " 3,321 _303_ _ _ — ' (26) 3,598 

..^Depreciation and:amoitization,,-',,5,,.: ' 618 . . ' ; 27' ' .'. ." - •• .4" •"---7-. •-"•'649 
General and administrative . 6 4 \ 4 241 — 319 

''•'•De'veldpinenttosfs^'o*,.' ' :.3"-.Cl:) ' • 7 ^ ~ y _ 40' • • , ' - :"- ' — . . . . 46 ' 

-'.W yAyixX^^. % ŷ-:f.•,• x. %Mfj,- ..-.•> x^x^X'-
. : — ' X 7 J . . ' 7 ... . 7 ' d;638 .. : :AA7. ^ y (K914);; ' • . s . ,-.', —" 

Tola! operating costs and 
expenses 4,002 35± 285 (26) 4.612 

,6pcrating;Ihcome'(Loss).v;:•• ' ..X7X ..2;502.. ' 'J '--WA'.' X V""' ^ : • •''(285)'..' ̂ A i X i iX • ' --2 . .-.• ': A- ' -A{l72 

Other lneoine/( Expense) 

• Equity;
lin;eamings'of^'..-i.,

i•;•;;_.•'• , . f ^ A A 
consolidated;subsidiaries".- ' - ' -276 

Equily in earnings of 
unconsolidated affiliates 

Other, iricdrne/(expense), net 
Interest expense 

: --; Total'other \' ••. ^ • " " 
*. ,- 'income/(expense)~" . 

income From Continuing 
Operations Before Income 
Taxes 

Income tax expen5e/(benefit} 

Income From Continuing 
Operations 

Income from discontinued J-.;-
operations," net of income taxes 

Net Income/(Loss) attributable 
to NRG Energy, Inc. S 1,615 $ 299 $ 1,225 S (1,914) $ 1,225 

(a) All significant intercompany transactions have been eliminated in consolidation. 
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(2) 
•23 . : . , 

(183) 

114: ' -•'. 

2.616 
• , i,oor 

1,615 

61 
• " ' i > ^ > ' v , • • . • . • 

{77) 

( S ) " ' 

49 
•19 . . . . . . 

30 

• ' • ' • • 2 6 9 . • : -

T"''XAiC]syy.<*i. 

(323) 

. ' ..- !;300 " ;" ..' 

1,015 
.'. ' --;• (307) 

1,322 

• (97) ": A-_.:. 

-•• ;.:•:' X ( i r •. 

" b ' 0,916) 

(1.914) 

(1.914) 

59 

• ~ x y 17 
(583) 

(507) 

1.766 
. .' 7,i 3 

1,053 

• f ' , I72-



NRG ENERGY, INC. AND SUBSIDIARIES 
CONDENSED CONSOLIDATING BALANCE SHEETS 

December 31, 2008 

Current Assets 
Cash arid cash equivalents'. 
Funds deposiled by 

counterparties 
Restricted cash •' ' . . ' . : 
Accounts receivable-trade, net 

•' • inventory •? - .-•,.. ';•'. *•• 
Derivative insimmenis 

valualion 
Cash collateral paid in support 

of energy risk manageinenl 
aclivities ' ' . '_ 

Prepayments and other cunenl 
assets 

Total current assets 

Guarantor 

Subsidiaries 

$ - . ' • . AJ? ) 

• \ .* " : ' • ' • J 

422 
' .. , ;443;" 

$ 

' f 

Non-

Guarantor 

Subsidiaries 

^ ASSETS ( 

C • '" ,.159!?.$ 

"'XXX '•'•vA.X 
42 

NRG Energy, 

Inc. Eliminations '*' 
(In millions) 

' - A'-- ' ' 

y}7-' i,337';- :$ ;_ •— 

754 _ —_ 

7". . ,... , . — 

Consolidated 

Balance 

S? ' 1.494, 

754 

; ' . A !6 
464 

f" . '7. ' •"? . , ,"4551 

4,600 

494 

130 37 278 (230) 

6,094 259 2.369 .(230) 

Net Property, Planl and 
Equipment 

Other Assets 
Investment in subsidiaries 

.' Equity, investments in affiliates 

Capital leases and note 
receivable, less current 
poriion 

Goodwill./-'^, t_ 
Intangible assets, net 

Nuclear decommissioning trusl 
fund, • .-"J ., ', 

Derivative instrumenls 
valuation 

Other non-cWent assets 

10.725 

•— 
651 
"26 

598 
1.718 

797 

, 303 

870 
9 

791 29 

"464 

435 

11,949 

3,177 

2 

(12,600) 

(3.775) 

Total other assets 

Total Assets ' *• 

Current Liabilities , . 

Current portion of Ifng-term 

4,972 919 

21.791 $•• 1,969 

L I A B I L I T I E S AND STOCKHOLDERS' EQUITY 

229 
1,324 

debt and capilal leases S 
Accounts payable 
Derivaiive instrumenls 

valualion 
1 Deferred income lakes',. •' 
Cash collateral received in 

support of energy risk 
managemeni activities^ 

•- Accrued expenses afld odjpr • 
current liabilities' -- • 

Total current liabilities 

Other Liabilities _ _.?, „ 
Long-lerm debt and capital 

leases _, , „ 
. '•Nuclear'decommissioning.. • 

•:'. reserve.,' .•" • . " '*:" ' -• 
Nuclear decommissioning trust 

liability 
Deferred income taxes.,; 
Derivative instruments 

valuation 
Out-of-market contracis , 
Other non-cunenl liabilities 

67 S 
'-• " (1.302)' 

3,976 
• A - 503 • 

760 

i 507, 

4.511 
' • - - ™ 

2,730 

284 .-

218 
705 

348 
29.1 
405 

235 
429 

3 
31-

48 

746 

.-.;.''..' ' \ 

1.014 

(187) 

46 

— 
44 

2 

(333) 

333 (164) 

1.555 (231) 

7.729 

672 

114 

220 

(3.776)_ 

Total non-currenl liabililies 

Total liabilities 

3.625%,Preferred Slotfk 

Stockholders' Equity 

Total Liabilities and -
Stockholders; Equily 

4.981 917 8.735 (3.776) 

9,492 1,663 10.290 (4.007) 

12.299 306 
247 

7,116 (12.598) 

21,791 S 1,969 $ 17.653 (16.605) 

4,600 

494 

215 

8.492 

11,545 

490 

435 
i '7 ia 

815 

303 

$ 

15 
112 

15.255 

17,653 S 

z 
(16.375) 

'(16.605) S 

885 
. 125 

4.771 

.24.808 

(67) $ 464 

— 451 

201 

760 

724 

6,381 

7,697 

,'_284 

218 
1,190 

508 
291 
669 

10,857 

17,438 

%' ' 

247 
7,123 

. ' ' • 

24,808 



NRG ENERGY, INC. AND 
NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATING STATEMENTS OF CASH FLOWS 
Year Ended December 31, 2008 

Guarantor Non-Guarantor 

Subsidiaries Subsidiaries 

Gash'Flows'from.Operatingr'"" -', X] 
-Mctivit ies^V1 '•" ' . .. 7 7 A 

Net income $ 

'Adjustments tOTeconcileinct-;, ; v . _..,-f̂ " 
1 • income to nef'casH1' ' "•"p'-X' £7: ' -7 
.; p'rovided/(used).by_opcralihg'"" 

activities: 7...- "v.' ' X ' • ~.-

Distributions and equily 
(earn ings)/losses of 

1,615 $ 

v , : ^ ' 

Cash provided/fused) by changes 
in other working capilal, nel of 
disposition affects 

Net Cash Pfovidcd/(ysed) by 
Operaiing Activities' ';._ 

Cash Flows from Investing 
Activities 

745 

1,894 92 

,NRG Entrgy. Inc. 
(In millions) 

Eliminalions' 

299 $ 1,225 $ 

unconsolidated affiliates 
.Depreciation aiidambrlization 
Amortizalion of nuclear fuel 

Amortizatiori of financing costs 
and debt discount/premiums 

Amortizalion of intangibles and 
out-of-market contracis 

Amortizalion of unearned 
equily compensation; 

Loss on disposals and sales of 
assets 

Impairment'charges and asset 
write downs ̂ j • • . 

Changes in derivatives 
Changes in deferred income 
- taxes and liability for 
• unrecognized;tax benefits 
Gain on sale of discontinued 

operations 
Gain on sale of emission : 

. "^.allowances'/ - ; ' 
Change in nuclear 

decommissioning trusl 
liability 

Changes in collateral.deposits 
supporting energy risk 
management actiyilies • 

(274) 
618 

39 

, — 

(270) 

— 

25 

— 
(482) 

312 

— 

(51) 

34 

(417) 

(46) 
27 
— 

15 

— 

— 

— 

— 
(2) 

(16) 

(273) 

— 

— 

— 

(1,638) 
4 

— 

22 

— 

26 

— 

23 
— 

466 

— 

—. 

— 

• ' — 

(635) 

(1,914) S 

:'. c.. AAX^-XAXAAJ, 

1,914 

(507) f 

1,225 

(44) 
649 
39 

. 37-

(270) 

26 • 

25 

23 
(484) 

762 

(273) 

.(51). 

34 

(417)' 

198 

1,479;-

Intercompany(loans;* 7' _ ' ..-
'; toyfeceipts from'subsidiaries •'' 

Capital expenditures 
(Increase)/decrease in restricted 

cash 
Decrease/(increase) in notes 

receivable 
Purchases of emission 
' .allowances 

Proceeds from sale of emission 
allowances 

Investments.iti nuclear,' -?. 
.: decommissioning Imst fund 

securities 

(238) , 
(597) 

(6) 

— 

(8) 

75 

(294) 

19 

45 

— 

: 696 
(8) 

— 

(35) 

— 

'• • ' . ! ¥ « ' - -mf ' ;. 

- — 

— 

— 

(899) 

13 

10 

(8) 

75 

(616) (616) 



Proceeds from sales of nuclear 
decommissioning trust fund 
securities 582 — — — 582 

-Proceeds from sale of assets, ' • . . - ' • •,;, . 
'< ne t , ; ; . - ; \ - > . 14-. —• --•• - . • . . _ , ^14 
Equity invesiment in 

unconsolidated affiliate — (84) — — (84) 

-Proceeds from sale of. .;-' - ••. '• ' . • . - . • • . ' X ' : ' ' •i". .- .•' ,"'' . " .... 
-.idiscontinued'operalions^net of • \ ,-„ - , ' ,';,••' .; , ,- - •.; : " ,;. •-/ ' '• ,....,. • ;.,•,•,. .,", l 'A7 -" 

X"cashdivested?'AX.'.XXtX? ':'• X £j& i :** ' : ^ > f f ffii1'/' ^ (59)-^^: - >'$$?; •hOQ^T^XXiXX^^X'i.TAiA^^ '7 ;• : 3 

Nel Cash Provided/(Used) by 
Investing Activities (794) (373) 953 (458) (672) 

*-?• i-.V-i '•• ' • i " ' - '•'-' i— J''> ' .- 'V .' .'Jit . f' ' ' ? ' " ,-ij-,~;.-^ ;•..-•-.—.'-wj--r , . ; ' ^ 1 - i T^iE-j"1.--"- •, •> ~,'CZTt!9 t ' " i""' ' ,^ I 'n ' i l Tf :;"••*"-"" ".' •"; t snr '—' , 

.tash^lows.from.Financiiig' i •,. „.., • : ,• , , ' ••• .,. ••=-,•-,.,' ' '-' •,-(•,., ^ ..„''"„" , •f^"'?'/, •' .rr,- •:"i';V •;- iw^v•"•.;"!"* |* ,•.' .^V; ' ."^"'.-i- '! 
A c t i v i t i e s ' - " ' ; ' A - ' 7 ' : - '„•"-'-' •••..•'' •' -7 -A'̂  ' _A^7 t X 'y*'AJ'' '̂  ' ' ' A X . ' . _ ' ^ X A X\ ' - • '-. 7 A x ^ 

(Paymen Is)/proceeds from 
jntercompany loans (1,059) 315 286 458 — 

/Payment fordividehdS;t6- . ' • -- ' -• • '., • ' . ' . ' 
' ' .preferredstockholders , . — — (55) '" — ' (55) 

Net payments to settle acquired 
derivatives lhat include 
financing elements (43) — — — (43) 

Payment for.treasury stock ' — — ~, (185) • — - ;' (185) 
Installment proceeds from sale 

of noncontrolling interest of 
subsidiary — SO — — 50 

P a y m e n t l o settle CSF 1 C A G R — (45) ' — .. : •— . (45) 

Proceeds from issuance of 
common stock, net of issuance 
costs — — 9 — 9 

Proceeds from issuance of long-
i term debt . — 20 '— — . 2 0 ' 
Payment of deferred debl 

issuance costs — (2) (2) — (4) 
Payments of short and long- * -. i • A 

•' term d e b t ^ ,,- • _/ ~ - ..., (60). -, .(174) .- . —' (234), 

Net Cash Provided/(Used) by 
Financing Activities (1.102) 278 (121) 458 (487) 

.Change.incash"from I ' • ' • ' - ' . 
disconlinuedoperations — , 4 3 — .— ,43 

Effect of exchange rate changes 
on cash and cash equivalents — (1) — — (1) 

Net Iiicrease/(Pecrease) in . . 
Cashand Cash, Equivalents (2) 39 325 — 362 

Cash and Cash Equivalents al 
Beginning of Period — 120 1.012 — 1,132 

Cash and Cash Equivalents at -
"End ofPeriod' ' S (2) .$ 159.-' $ . ' 1,337 $ — $ 1,494 

(a) All significant intercompany transactions have been eliminated in consolidation, 
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NRG ENERGY, INC. AND SUBSIDIARIES 

CONSOLIDATING STATEMENTS OF OPERATIONS 

For the Year Ended December 31, 2007 

Non-Guarantur 

Pperating'Rcycnues • j 
Totai operating revenues 

Operating Costs and'3^,-:• •':'.'' 
"Expenses . 
Cost of operations 

.. Depreciation and')> 7 ' / - ^ 
'• amortization 

General and adminislralive 
,:Devel6pmerU costs 

Total operating costs and 
expenses 

.Gain/(loss) onsale of assets 

Operating Income/(Loss) 

Other In com e/( Expense) 
Equity in earnings of 

5,614 $ 
',» VS-" 

3,1^30 

630 
102 

- 66 

3,928 

1,704 

248 

24 
18 
2" 

292 

83 

Net Inconie/(Loss) • • - $ l.C 

Encrsy, Inc. 

(In millions) 
Eliminations 

375 $ 

33 

226 

(I) 

(227) 

consolidated subsidiaries 
Equity in'earnings of 
junconsolidatcd affiliates. 
Gains on sales of equity 

method invesimenis 
Other income,' hel'A '• 
Refinancing expenses 
Interesi expense 

Toiai other 
income/(expense) 

lncotnc/(Loss) From'' 
Continuing Opcra'tiohs • 
Before Income.Taxes 

Income lax expensc/(benefil) 

Incomc/(Loss)'Frora {. '• 
Continuing Operations ' 

Income from disconitnued 
operations, nel of income 
taxes 

204 

(3) ' 

— 
' 9 

—-
(250) 

(40) 
. 

' ' • • ' . 

" '1,664 
576 

: : ; . • 

r 1,088 

— 

— 

• .. 5 7 • 

1 
13 

— 
(77) 

(6) 

V 

77' • .. 
5 

' > - • ' . 

72 

17 

973 

— 

— 
33 

(35) 
(375) 

596 

•-A V 
369 

(204) 
\ • 

573 

— 
573 $ 

(1,177) 

(1.177) 

(I; 177). 

(1,177) 

(1,177) $ 

5,989 

3,378 

658 
309 
101 

4.446 

17 

1,560 

-54 

55 
(35) 

(702) 

(627) 

933 
377 

556 

17 

573 

(a) All significant intercompany transactions have been eliminated in consolidation. 
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NRG ENERGY, INC. AND SUBSIDIARIES 
CONSOLIDATING STATEMENTS OF CASH FLOWS 

Year Ended December 31, 2007 

Non-

Con sol id a led 

Subsidiaries Subsidiaries N R G Energy, Inc. Eliminations"1 Balance 

(In millions) 

Cash Flows (rom:Operating , " \ : i-, '-, - ,,:. A •-. '• ' ^X X ' • A.'-
Activities'; •'.'.* •;;''_• ..'..'-'• •' . A' A'X ' "-i- ' •"•' '" '" ' .• H.- '7 •''-' '.". 

Net income $ 1.088 $ 89 $ 573 $ (1,177) $ 573 

Adjustments to reconcile net income 
tonetcashprbyided/(used)by ' - . •' 

.operatingactiyUies:;" ' ' . , .' •- ' . ' / . , ••' ' " • •.-• 
Distributions and equity 

(eamings)/losses of 
unconsolidated affiliates 101 (36) (684) 586 (33) 101 

6 3 b < . • • 

58 

(36) 
,, . '27 

— 

(684) 
' 4.. 
— 

•r Depreciation,and amortization „ '77:. 630;. ; '27 _,'• _. ; 4, , , -.__ — "• , . . 661 : 
Amortizatiorujf nuclear fuel 58 — — — 58 
Amortization of financing costs and ' ' - ' ' . . , • • ' ' 
. debl discount/premiums,, .. ,—"' ' . 19 60" — ' 7 9 
Amortizalion of intangibles and 

oul-of-markei conlracts (160) 4 — — (156) 
Amortization1 of unearned equily 

compensation, ' — — 19 — 19 
(Gain)/loss on sale of assets (18) — 1 — (17) 

, Impairment charges and asset write • ' 
:' X downs f; 'X: ' • • • . • , 9 — 11 — ' ,20^ 
Changes in derivatives 77 — — — 77 

Changes in deferred income taxes 
.. .and liability.fo'r-uneamed tax , ' ' . . . 

. ^bencf i t s ' ^^C; . ,•-" '"'. '• 7 m -' - . (31) " 2 7 8 , — ' ." 359--
Gains on sale of equily method 

invesimenis — (1) — — (I) 
Gain on sale of emission , 

allowances.' , • • , (30)' (1) — "' — (31); 
Change in nuclear 

decommissioning tmsl liabilily 32 — — — 32 

./Changes in collateral deposits " 
1 supporting ̂ energy-risk ,';• 

management activities ' . (125), — — — (125) 

Cash provided/fused) by changes in 
other working capilal, net of 
disposition affects 21j! 96 (299) Q3) 2 

Net Cash Provided/OJsedVtfy- ' " . • ' . , 
Operaiing Actiyilies' "" > . 7 1,992 _. 166 . (37) (604). 1,517V 

Cash Flows from Investing 
Activities 

Intercompany, (loans to)/receipts 
' ;' from subsidiaries" •-• 
Capilal expenditures 
.Decrease.in restrictedcash, nel 
Decrease in notes receivable 
Decrease iii triist ftjntl baiarices 
Purchases of emission allowances 
Proceeds from sale of emission ^ 
• .allowances- '7i-'- "9 ' • ' . 

Investments in nuclear 
decommissioning trust fund 
securities 

Proceeds from sales of nuclear 
decommissioning tmsl fund 
securities 

Proceeds from sale of assets 
Purchase of securities 

Proceeds from sale of discontinued 
operations and assets, nel of cash 
divesled 

655 
(389) 

— , 
— 
19 •' 

(161) 

•271-

(265) 

233 

— 
— 

29 

— 
(84) 
12 
34 
— 
— 

1 

— 

__ 

2 
— 

„ 

2.109 
(8) 
— 
_ 
— 
„ 

. — 

— 

— 
— 

(49) 

28 

(2,764) 

(481) 
•,12. 

34 

19 
(16!) 

•272,' 

(265) 

233 

2 

(49) 

57 

Net Gash;Provided/(Uscd).by . , ; ' •• '-• .,,••• 
••Investing Activities " ., " 392 . (35) 2,080 -.(2,764) ' . .,'•' ,'., (327y 



Cash Flows from Financing 
Activities 

Payment from intercompany 
dividends (302) (302) — 604 — 

.Pa^entTorldiviaendsitojprefeiredH^, ^ -•{.>. ^ ^ s . V ' ^ \ -- ' . X ; . ' ^ ; ^ . 4 l - ^ S ^ ^ ^ ^ ^ ^ ^ ^ ' ^ ^ ^ ^ ^ ^ i p d 

Payment for treasury stock — — (353) — (353) 
r^Pr^eedSjfrom'.issu^'cVbf^commoh- .• • • . - :' v - . - ' . ' • > . ' • , ;•,/.': • . ' . ' . J A X : 
•;•'•-(: stoclcjfnet of issuance'costs;",!.''' ' - • — ? ' —. •.. .7 . ' — . , " ' • - -• \^t;7^- ; 

Proceeds from issuance of long-term 
debt — — 1,411 — 1,411 

[!-Paymeni;6f-defeiTe"d^deb^ • ,...'-4 • A A '' -""• ';-- "J-•'-,' H - v ^ v " •' i''""'- :-'ii^V !•"•-"'? ' • ' ' • - ¥ . ^ i ^ y ' - i ; r 

^ ^ s c ^ ^ i f t M i ^ ^ - • ••.:.'̂ .Tx^f^xAX T̂xaMxisf.. y,M^yyx:mtfXcj$ 
Payments of short and long-term 

debt 0 ) (64) (1,754) _ - (1,819) 

^Net̂ aŝ tuŝ /̂ vid̂ b̂ -, X" ̂ S^XX .̂'""<'; • ̂ -TiT,";; ̂ " . '^l?^*^' A!^^S'-Mi"SW?P^ 
;',j,Finanting^ctiyities,^:r ^ j ^ ' ^ - - f -v ^"G^O^-il." T ' ^ - (404) : i^ ": • '. -f ^ , ( 1 ' , ^ J f i A A ^ y ^ i A ^ ^ r ^ X i i ^ S m i ^ P 
Change in cash from discontinued 

operations — (25) — — (25) '•'•?.*?''-.-ar* • a r w Effectiof exchange rate clianges.qn - , .' •'• • - f •: . J . . ' ' . - ' 
' c^K'ahd'cash'equjyalents '" ' ' —. ^jT' . _ .— . ...—: ' . .. ,'L- .-'•'4' 

Net Increase/(Decrease) in Cash and 
Cash Equivalents _ (20) (294) 669 — 355 

Cash; and [Cash "Equivalerits at ', : ---•/. ' f '• .- • ,7'̂ '•••• • X- ' . . . : . . ' ' - '•-A A'"' i'.;-

iVB^iiibln'gToriPeripSv.j:-; ^ n , ... '..20.> - A- " . 414 ; .-.. 7AX' ^ ' 3 4 3 , l ._1£: J j X A .—7 : -A ' lA'% 777: 

Cash and Cash Equivalents at End 
ofPeriod $ — $ 120 $ 1,012 $ — $ 1,132 

(a) All significanl intercompany transaciions have been eliminated in consolidation. 
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Schedule of valuation and qualifying accounts disclosure 

Allowance for 
doubtful; ; • 
accounts, ' 
deducted 
from accounts; 

• receivable...,' . 

NRG ENERGY, INC. 

SCHEDULE II. VALUATION AND QUALIFYING ACCOUNTS 

For the Years Ended December 31, 2009, 2008, and 2007 

Balance at 

Beginning of 

Period 

Charged to 

Costs and 

Expenses 

Charged to 

Other 

Accounts 
(In millions) 

Deductions 

Balance at 

End ofPeriod 

Year ended 
December 31, 
2009 

Yearended ' 
December 31, 
2008/ ' •> 

Year ended 
December 31, 
2007 

61W $ 

7 2 • • $ — • 

$ — 

$ (35)' .w $ 29 

$• ' ^3 

Income tax 
valuation' 

• allowance,:/ 
deducted -
from deferred 
tax assets 

Year ended 
December 31, 
2009 

Year ended • „ " 
,' VDecember 31,; 

2008 : ; ' . 

Year ended 
December 31, 
2007 

$ 359 

$ . 539 

$ 581 

S (130) $ 

(12) ; % (6) 

— $ 233 

(162)> •- $ ••359 

(56) $ 539 

(a) Significant increase reflects acquisition of Reliant Energy in May 2009. 
(b) Represents principally net amounts charged as uncollectablc. 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the undersigned thereunto duly authorized. 

NRG ENERGY, (NC. 
(Registrant) ( 

By; 
lsl DAVID W. CRANE 

David W. Crane 
Chief Executive Officer 

Date: February 23, 2010 
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POWER OF ATTORNEY 

Each person whose signature appears below constitutes and appoints David W. Crane, Michael R. Bramnick, Tanuja M. Dehne 
and Brian Curci, each or any of them, such person's true and lawful attorney-in-fact and agent with full power of substitution and 
resubstitution for such person and in such person's name, place and stead, in any and all capacities, to sign any and all amendments to 
this report on Form 10-K, and to file the same with all exhibits thereto, and other documents in connection therewith, with the 
Securities and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to 
do and perform each and every act and thing necessary or desirable to be done in and about the premises, as fully to all intents and 
purposes as such person, hereby ratifying and confirming all that said attorneys-in-fact and agents, or any of them or his or their 
substitute or substitutes, may lawfully do or cause to be done by virtue hereof. 

In accordance with the Exchange Act, this report has been signed by the following persons on behalf of the registrant in the 
capacities indicated on February 23, 2010. 

Signature Title Date 

lsl David W. Crane 
David W. Crane 

President, Chief Executive Officer 
and Director 

(Principle Executive Officer) 

February 23, 2010 

lsl Gerald Luterman 
Gerald Luterman 

Chief Financial Officer and Director February 23, 2010 
(Principle Financial Officer) 

lsl James J. Ingoldsby 
James J. Ingoldsby 

Chief Accounting Officer February 23, 2010 
(Principle Accounting Officer) 

lsl Howard E. Cosgrove 
Howard E. Cosgrove 

Chairman ofthe Board February 23, 2010 

Kirbvion H. Caldwell 
Director February 23, 2010 

lsl John F. Chiebowski 
John F. Chiebowski 

Director February 23, 2010 

Is/ Lawrence S. Coben 
Lawrence S. Coben 

Director February 23, 2010 

Is/ Stephen L. Cropper 
Stephen L. Cropper 

Is/ William E. Hantke 
WiUiam E. Hantke 

/sf Paul W. Hobbv 
Paul W. Hobbv 

Director 

Director 

Director 

February 23, 2010 

February 23, 2010 

February 23, 2010 

/s/ Kathleen A. McGintv 
Kathleen A. McGinty 

Director February 23, 2010 

lsl Anne C. Schaumburg 
Anne C. Schaumburg 

Director February 23,2010 
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Signalure Title Date 

lsl Herbert H.Tate 
Herbert H. Tate 

Director February 23, 
2010 

lsl Thomas H. Weidemeyer 
Thomas H. Weidemever 

Director February 23, 
2010 

Director 
Walter R. Young 

February 23, 
2010 
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Energy, Inc.'s 7.375% Senior Notes due 2016.(34) 
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* Exhibit relates to compensation arrangements. 

t Portions ofthis exhibit have been redacted and are subject to a confidential treatment request filed 
with the Secretary ofthe Securities and Exchange Commission pursuant to Rule 24b-2 under the 
Securities Exchange Act of 1934, as amended. 

(1) Filed herewith. 
(2) Incorporated herein by reference to NRG Energy, Inc.'s annual report on Form 10-K filed on 

March 16,2004. 
(3) Incorporated herein by reference to NRG Energy, Inc.'s annual report on Form 10-K filed on 

March 31, 2003. 
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(4) Incorporated herein by reference to NRG Energy Inc.'s Registration Statement on Form S-l, as 
amended, Registration No. 333-33397. 

(5) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on 
November 19,2003. 

(6) Incorporated herein by reference to NRG Energy, Inc.'s quarterly report on Form 10-Q for the quarter 
ended September 30, 2004. 

(7) Incorporated herein by reference to NRG Energy, Inc.'s 2004 proxy statement on SchedulebMA filed 
on July 12,2004. 

(8) Incorporated herein by reference to NRG Energy, inc.'s quarterly report on Form 10-Q for the quarter 
ended March 31, 2004. 

(9) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on October 3, 
2005. 

(10) Incorporated herein by reference to NRG Energy, Inc.'s quarterly report on Form 10-Q for the quarter 
ended June 30, 2005. 

(11) Incorporated herein by reference to NRG Energy, Inc.'s current report on Fonn 8-K filed on January 4, 
2006, 

(12) Incorporated herein by reference lo NRG Energy, 
December 28, 2005. 

(13) Incorporated herein by reference to NRG Energy, 
2005, 

(14) Incorporated herein by reference to NRG Energy, 
2005. 

(15) incorporated herein by reference to NRG Energy, 
2005. 

(16) Incorporated herein by reference lo NRG Energy, 
2005. 

(17) 
Incorporated herein by reference to NRG Energy, 

(18) Incorporated herein by reference to NRG Energy, 
February 6, 2006. 

(19) Incorporated herein by reference to NRG Energy, 
February 8, 2006. 

(20) Incorporated herein by reference to NRG Energy, 
2006. 

(21) Incorporated herein by reference to NRG Energy, 
2006. 

(22) Incorporated herein by reference to NRG Energy, 
2006. 

(23) Incorporated herein by reference to NRG Energy, 
2006. 

(24) Incorporated herein by reference to NRG Energy, 
August 4, 2006. 

(25) Incorporated herein by reference to NRG Energy, 
2006. 

(26) Incorporated herein by reference to NRG Energy, 
November 14,2006. 

(27) Incorporated herein by reference to NRG Energy, 
November 27, 2006. 

(28) Incorporated herein by reference to NRG Energy. 
December 26, 2007. 

(29) Incorporated herein by reference to NRG Energy. 
2007. 

(30) Incorporated herein by reference to NRG Energy. 
2007. 

nc.'s current report on Form 8-K filed on 

nc.'s annual report on Fonn 10-K filed on March 30, 

nc.'s current report on Form 8-K filed on May 24, 

nc.'s current report on Form 8-K filed on August 11, 

nc.'s current report on Form 8-K filed on August 3, 

nc.'s Form 8-A fiied on January 27, 2006. 
nc.'s current report on Form 8-K filed on 

nc.'s current report on Form 8-K filed on 

nc.'s current report on Form 8-K filed on March 16, 

nc.'s current report on Form 8-K filed on May 3, 

nc.'s current report on Form 8-K filed on May 4, 

nc.'s annual report on Form iO-K filed on March 7, 

TIC 's quarterly report on Form 10-Q filed on 

nc.'s current report on Form 8-K filed on August 10, 

nc.'s current report on Form 8-K filed on 

nc's current report on Form 8-K filed on 

, Inc's current report on Form 8-K filed on 

•, Inc.'s quarterly report on Form 10-Q filed on May 2, 

, Inc.'s current report on Form 8-K filed on June 13, 
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(31) Incorporated herein by reference to NRG Energy, Inc. 's current report on Form 8-K filed on July 20, 
2007. 

(32) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on 
September 4, 2007. 

(33) Incorporated herein by reference lo NRG Energy, Inc.'s annual report on Form 10-K filed on 
February 28, 2008. 

(34) Incorporated herein by reference to NRG Energy, Inc.'s quarterly report on Form 10-Q filed on May 1, 
2008. 

(35) Incorporated herein by reference to NRG Energy, Inc.'s quarterly report on Form IO-Q filed on 
October 30, 2008. 

(36) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on 
December 9, 2008. 

(37) Incorporated herein by reference to NRG Energy, Inc.'s annual report on Form 10-K filed on 
February 12, 2009. 

(38) Incorporated herein by reference to NRG Energy Inc's current report on Form 8-K filed on 
February 27, 2009. 

(39) Incorporated herein by reference to NRG Energy, Inc.'s quarterly report on Form 10-Q filed on 
April 30, 2009. 

(40) Incorporated herein by reference to NRG Energy, Inc's current report on Form 8-K filed on May 4, 
2009. 

(41) Incorporated herein by reference to NRG Energy, Inc's current report on Form 8-K filed on May 14, 
2009. 

(42) Incorporated herein by reference to NRG Energy, Inc's current report on Form 8-K filed on June 5, 
2009. 

(43) Incorporated herein by reference to NRG Energy, Inc.'s 2009 proxy statement on Schedule 14A filed 
on June 16,2009. 

(44) Incorporated herein by reference lo NRG Energy, Inc's current report on Form 8-K filed on July 15, 
2009. 

(45) incorporated herein by reference lo NRG Energy, Inc.'s current report on Fonn 8-K filed on August 4, 
2009. 

(46) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on October 6, 
2009, 

(47) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on 
October 21, 2009. 

(48) Incorporated herein by reference to NRG Energy, Inc.'s current report on Form 8-K filed on 
December 9. 2009. December 9, 2009. 
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Exhibit 10.7 

NRG ENERGY, INC. LONG-TERM INCENTIVE PLAN 
PERFORMANCE STOCK UNIT AGREEMENT 

Name 
Address 
City, State Zip 

Congratulations on your selection as a Participant under the NRG Energy, Inc. Long-Term Incentive Plan ("Plan"). You have been 
chosen by NRG Energy, Inc. (the ".Company ") to receive Performance Stock Units f" PUs ") under the Plan. 

This Perfonnance Stock Unit Agreement (this "Agreement"") constitutes the Grant Agreement pursuant to Section 9 ofthe Plan. If 
there is any inconsistency between the terms ofthis Agreement and the terms ofthe Plan, the Plan's terms shall completely supersede 
and replace the conflicting terms ofthis Agreement. Capitalized terms used but nol defined in this Agreement shall have the meaning 
assigned lo them in the Plan. You are sometimes referred to as the " Participant " in this Agreement. 

If you disagree with any of the terms of this Award or choose not to accept this Award, please contact «Coiitact 
Information» by « G r a n t Date + -30-45 d a y s » . Otherwise, you will be deemed to have accepted this Award under the 
terms and conditions set forth in this Agreement and the Plan. 
1. Grant of PU. 

You are hereby granted PUs as follows: 

Date of Grant; mmmm dd, yyyy 

Vesting Commencement Date: Date of Grant 

Vesting Period: Please refer to Section 2 ofthis Agreement 

Total Number of PUs: xxxx 

The terms and provisions ofthe plans described in this agreement are governed by the applicable plan document. If there is any 
discrepancy between this grant agreement and the plan document, the plan document will govern. 



2. Vesting Schedule. 

Provided that you have been continuously employed by the Company during the vesting period, the PUs will vest on the third 
anniversary ofthe Date of Grant based on NRG's Total Shareholder Return', in accordance with the following schedule: 

Coal 
Maximum^1 •/••V|\.> / ' • : ; , _ . .?/> 
i-x7yy7'-xyA$yyA^ ^X,.. 

• .-•• i , ' . : . . - . : 7 J ^ : - •:• ••: , y - • : / . 

Stock Price1 Payout* 

'•'$xx;xx- ..'-,, .V^.4^! '"', •^•^f- ^ • v S ^ 3 ^ ^ % : o p a r g e t , ' C , , ^ : , ^ 
•;•,•' " r ' ^ A ' ' i XXXX-- ' 'tXXX-Xy^ • ' J - i ' ^ u m S d f p y s i n ^ \ " 

, ' .'Section1 i;6f this agreement 
"miiltiplied'by 2. A. 

Target Sxx.xx 100% of Target 
= Number of PUs in 
Section 1. 

Threshold Sxx.xx SOVoTTarget .' . 
= Number.of PUs in ./ 
Section 1 multiplied by.0.5. 

< Threshold <$xx.xx 0% of Target 
= Number of PUs in 
Section 1 multiplied by 0. 

1 Total Shareholder Return is based on the average ofthe closing price on the vesting date and the nineteen preceding trading days 
(20 trading-day average) 

2 Prices shown assume Total Shareholder Retum without dividends 

3 Payout (# of PUs) is interpolated for performance falling between Threshold, Target, and Maximum levels. 

Notwithstanding the foregoing, if there is a Change in Control (as defined in the Plan) ofthe Company, the PUs shall vest in full 
immediately upon such Change in Control. 

3. Conversion of PU and Issuance of Shares 

Upon vesting ofthe Award, one share of Common Stock shall be issued for each PU that vests on such vesting date, subject to 
the terms and conditions ofthis Agreement and the Plan. 

4. Transfer of PUs 

Unless otherwise permitted by the Committee or Section 14 ofthe Plan, the PUs may not be sold, transferred, pledged, assigned 
or otherwise alienated or hypothecated, other than pursuant to a will or the laws of descent and distribution. Any attempted 
disposition in violation ofthis Section 4 or Section 14 ofthe Plan shall be void. 

5. Status of Participant 

The Participant shall not be, or have rights as, a stockholder ofthe Company with respect to any ofthe shares of Common Stock 
subject to the Award unless such Award has vested, and shares underlying the PU have been issued and delivered to him or her. 
The Company shall not be required to issue or transfer any certificates for shares of Common Stock upon vesting ofthe Award 
until all applicable requirements of law have been complied with and such shares have been duly listed on any securilies 
exchange on which the Common Stock may then be listed. 

The terms and provisions ofthe plans described in this agreement are governed by the applicable plan document. If there is any 
discrepancy between this grant agreement and the plan document, the plan document will govern. 



6. No Effect on Capital Structure 

The Award shall not affect the right ofthe Company or any Subsidiary to reclassify, recapitalize or otherwise change its capital 
or debt structure or to merge, consolidate, convey any or all of its assets, dissolve, liquidate, windup, or otherwise reorganize. 

7. Expiration and Forfeiture of Award 

Your Award shall vest and/or expire in the circumstances described below in this Section 7. As used herein, " Termination of 
Service " means termination of a Participant's employment by or service to the Company, including any of its Subsidiaries. 

(a) Death. 

Upon a Termination of Service by reason of death, the Award shall vest in full and the Common Stock underlying the 
Award shall be issued and delivered to the Participant's legal representatives, heirs, legatees, or distributees, 

(b) Termination of Service other than as a result of Death. 

Upon a Termination of Service by any reason other than death, including without limitation as a result of Disability, 
Retirement, voluntary resignation or termination for Cause, any unvested portion ofthe Award shall expire and be forfeited 
to the Company. 

8. Committee Authority 

Any question concerning the interpretation ofthis Agreement, any adjustments required to be made under the Plan, and any 
controversy that may arise under the Plan or the Grant Agreement shall be determined by the Committee in its sole discretion. 
Any decisions by the Committee regarding the Plan or this Agreement shall be final and binding. 

9. Plan Controls 

The terms ofthis Agreement are governed by the terms ofthe Plan, as it exists on the date ofthe grant and as the Plan is 
amended from time to time. In the event of any conflict between the provisions ofthis Agreement and the provisions ofthe Plan, 
the terms ofthe Plan shall control. 

10. Limitation on Rights; No Right to Future Grants; Extraordinary Item. 

By entering into this Agreement and accepting the Award, the Participant acknowledges that: (a) the Plan is discretionary and 
may be modified, suspended or terminated by the Company at any time as provided in the Plan, provided that, except as provided 
in Section 17 ofthe Plan, no amendment to this Agreement shall adversely affect in a material manner the Participant's rights 
under this Agreement without his or her written consent; (b) the grant ofthe Award is a one-time benefit and does not create any 
contractual or other right to receive future grants of awards or benefits in lieu of awards; (c) ail determinations with respect to 
any such future grants, including, but not limited to, the times when awards will be granted, the number of shares subject to each 
award, the award price, if any, and the time or times when each award will be settled, will be at the sole discretion ofthe 
Company; (d) participation in the Plan is voluntary; (e) the value ofthe Award is an extraordinary item which is outside the 
scope ofthe Participant's employment contract, if any, unless expressly provided for in any such employment contract; (f) the 
Award is not part of normal or 

The terms and provisions ofthe plans described in this agreement are governed by the applicable plan document. If there is any 
discrepancy between this grant agreement and the plan document, the plan document will govern. 



expected compensation for any purpose, including without limitation for calculating any benefits, severance, resignation, 
termination, redundancy, end of service payments, bonuses, long-service awards, pension or retirement benefits or similar 
payments, and the Participant will have no entitlement to compensation or damages as a consequence ofthe forfeiture of any 
unvested portion ofthe Award as a result ofthe Participant's Termination of Service for any reason; (g)the future value ofthe 
Common Stock subject to the Award is unknown and cannot be predicted with certainty, (h) neither the Plan, the Award nor the 
issuance ofthe shares underlying the Award confers upon the Participant any right to continue in the employ or service of (or 
any other relationship with) the Company or any Subsidiary, nor do they limit in any respect the right ofthe Company or any 
Subsidiary to terminate the Participant's employment or other relationship with the Company or any Subsidiary, as the case may 
be, at any time with or without Cause, and (i) the grant ofthe Award will not be interpreted to form an employment relationship 
with the Company or any Subsidiary; and furthermore, the grant ofthe Award will not be interpreted to form an employment 
contract with the Company or any Subsidiary. 

11. General Provisions 

(a) Notice 

Whenever any notice is required or permitted hereunder, such notice must be in writing and delivered in person or by mail 
(to the address set forth below if notice is being delivered to the Company) or electronically. Any notice delivered in person 
or by mail shall be deemed to be delivered on the date on which it is personally delivered, or, whether actually received or 
not, on the third business day after it is deposited in the United States mail, certified or registered, postage prepaid, • 
addressed to the person who is to receive it at the address set forth in this Agreement. Notices delivered to the Participant in 
person or by mail shall be addressed to the address for the Participant in the records ofthe Company. Notices delivered to 
the Company in person or by mail shall be addressed as follows: 

Company: NRG Energy, Inc. 
Attn: Vice President, Human Resources 
211 Carnegie Center 
Princeton, NJ 08450 

The Company or the Participant may change, by written notice to the other, the address previously specified for receiving 
notices. 

(b) No Waiver 

No waiver of any provision ofthis Agreement will be valid unless in writing and signed by the person against whom such 
waiver is sought to be enforced, nor will failure to enforce any right under this Agreement constitute a continuing waiver of 
the same or a waiver of any other right hereunder. 

(c) Undertaking 

The Participant hereby agrees to take whatever additional action and execute whatever additional documents the Company 
may deem necessary or advisable in order to carry out or effect one or more ofthe obligations or restrictions imposed on 
either the Participant or the Award pursuant to the express provisions ofthis Agreement. 

The terms and provisions ofthe plans described in this agreement are governed by the applicable plan document. If there is any 
discrepancy between this grant agreement and the plan document, the plan document will govern. 



(d) Entire Contract 

This Agreement and the Plan constitute the entire contract between the parties hereto with regard to the subject matter 
hereof. This Agreement is made pursuant to the provisions ofthe Plan and will in all respects be construed in conformity 
with the express terms and provisions ofthe Plan, 

(e) Successors and Assigns 

The provisions ofthis Agreement shall inure to the benefit of, and be binding on, the Company and its successors and 
assigns and Participant and Participant's legal representatives, heirs, legatees, distributees, assigns and transferees by 
operation of law. 

(/) Securities Law Compliance 

The Company currently has an effective registration statement on file with the Securities and Exchange Commission with 
respect to the shares of Common Stock subject to the Award. The Company intends to maintain this registration but has no 
obligation to the Participant to do so. If the registration ceases to be effective, the Participant will not be able to transfer or 
sell shares of Common Stock issued pursuant to the Award unless exemptions from registration under applicable securities 
laws are available. Such exemptions from registration are very limited and might be unavailable. Participant agrees that any 
resale ofthe shares of Common Stock issued pursuant to the Award shall comply in all respects with the requirements of ali 
applicable securities laws, rules and regulations (including, without limitation, the provisions ofthe Securities Act of 1933, 
the Securities Exchange Act of 1934 and the respective rules and regulations promulgated thereunder) and any other law, 
rule or regulation applicable thereto, as such laws, rules, and regulations may be amended from time to time. The Company 
shall not be obligated to either issue shares of Common Stock or permit the resale of any such shares if such issuance or 
resale would violate any such requirements. 

(g) Taxes 

Participant acknowledges that the removal of restrictions with respect to an PU will give rise to a withholding tax liability, 
and that no shares of Common Stock are issuable hereunder until such withholding obligation is satisfied in full. The 
Participant agrees to remit to the Company the amount of any taxes required to be withheld. The Committee, in its sole 
discretion, may permit Participant to satisfy all or part of such tax obligation through withholding ofthe number of shares 
of Common Stock otherwise issued to him or her hereunder and/or by the Participant transferring to the Company 
nonrestricted shares of Common Stock previously owned by the Participant for at least six (6) months prior to the vesting of 
the Award hereunder, with the amount ofthe withholding to be credited based on the current Fair Market Value ofthe 
Common Stock as ofthe date the amount of tax to be withheld is determined. 

(h) Information Confidential 

As partial consideration for the granting ofthe Award, the Participant agrees that he or she will keep confidential all 
information and knowledge that the Participant has relating to the manner and amount of his or her participation in the Plan; 
provided, however, that 

The lerms and provisions ofthe plans described in this agreement are governed by the applicable plan document. If there is any 
discrepancy between this grant agreement and the plan document, the plan document wil! govern. 



such information may be disclosed as required by law and may be given in confidence to the Participant's spouse, tax and 
financia! advisors, or to a financial institution to the extent that such information is necessary to secure a loan. 

(i) Governing Law 

Except as may otherwise be provided in the Plan, the provisions ofthis Agreement shall be governed by the laws ofthe 
state of Delaware, without giving effect to principles of conflicts of law. 

(/) Code Section 409A Compliance 

Notwithstanding any provision ofthis Agreement, to the extent that the Committee determines that any Award granted 
under this Agreement is subject to Section 409A ofthe Code and fails to comply with the requirements of Section 409A of 
the Code, notwithstanding anything to the contrary contained in the Plan or in this Agreement, the Committee reserves the 
right to amend, restructure, terminate or replace the Award in order to cause the Award to either not be subject to 
Section 409A ofthe Code or to comply with the applicable provisions of such section. 

NRG ENERGY, INC. 

Name: David Crane 

Title: President & CEO 

The temis and provisions ofthe plans described in this agreement are governed by the applicable plan document. If there is any 
discrepancy between this grant agreement and the plan document, the plan document will govern. 



NRG Energy, Inc 
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 

Exhibit 12.1 

For lhe Year Ended December 31. 
2009 2008 2007 2006 2005 

Earnings: uj,(L y , XiAA7..• ' ''.. * .• A.-' ' • X'£hJ 
Income from continuing 

operations before income tax $ 1,669 $ 
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NRG Energy, Inc 
Computation of Ratio of Earnings to Fixed Charges 

And Preferred Stock Dividend Requirements 

Exhibit 12.2 

'Earnings:ptVr X^y^J:Xs^'~ ' 
Income from continuing 

operations before income tax 
•Netlloss'.attributabie<t'o;-' AAXX 

noncontrolling interest 
Less; 

For the Year Ended December 31, 
2009 2008 2007 

(In millions except ratio) 

:?>, 

2006 

•.': 'A-'Af" X'l'iX '''/i " ' ' '^."J 

1,669 $ 1,766 $ 933 _ $ 861 

o y . ' ' . ' ' • . - ' • " • ' : " ' " - " . -

2005 

' i'>T!7',i-

$ 110 

Undistributed equity in eammgs 
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effected-- • ...'/'•'-:, • • X{ 
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Interest capitalized 
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COStS - H-..,}; ' ' i. 
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Company Name 

Alpine SjmTbwer;-LLC XrXX. . ' 
Arthur Kill Gas Turbines LLC 
• ^ ^ : ¥ i n : p q w | S ® S ^ , -fXŷ A 
Astoria Gas Turbine Power LLC 
•Baybu^GojveT^e§ing;Rp_wef,"^ , "1 -. x 

Berrians 1 Gas Turbine Power LLC 
;B igi Caj un •IjPe^iing :_Po wer^LLC' " 
Big Cajun II UniU LLC 
B i^RpclTSunTdwefLLC 
bioNRG Tonawanda Inc. 
Bliiewater Nautilus, LLC,•_.--_. 
Bluewater Wind Delaware LLC 
•BIuewa]er,Windj^ao!.land.LLC '". : ' ' 
Bluewater Wind New Jersey Energy LLC 
CabriiioPowerl-LLC-
Cabrillo Power II LLC 
Carnas'Rower•Boiler Limited Partnership 
Camas Power Boiler, Inc. 
Carlsbad Energy Center LLC 
Chickahominy River Energy Corp. 
Cody SunTower, LLC 
Commonwealth Atlantic Power LLC 
Conemaugh-Fuels, LLC 
Conemaugh Power LLC 
ConnecticiitfJet Power LLC 
Desert View SunTower, LLC 
Devon Power LLC 
Dunkirk Power LLC 
Eastern Sierfa'Energy Compahy 
E! Segundo Energy Center LLC 
El SegundaRower jl LLC 
El Segundo Power, LLC 
EibpW.G;eek'WrndPrpject LLC 
Energy Investors Fund, L.P. 
Energ'y National,Tnc. ' 
Enifund, Inc. 
Enigen^ Inc. . • ' / 

•*•*<, f
r , ! • ''V f̂fAX. 

.X^-'-'-l 

Domestic Jurisdiction 
.Delaware . < 

Delaware 
•^Delaware:.,;; •-..v ;- ,A-kX' 

Delaware 
-^Deiaware.; 'A*..: ^ -•; 

Delaware 
''."Delawaxe'C;; > 'A'. ^ 

Delaware 
Delaware r . : •' . 
Delaware 

' ^Delaware .'. ' 
Delaware 

Ttelaware '.;,-' 74, 
Delaware 
Delaware" ' ,..•, 
Delaware 
Oregon • '. '••. 
Oregon 
Delaware 
Virginia 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware'"'" ' :.i 
Delaware 
Delaware • . • =" 
Delaware 
California 
Delaware 

.Delaware 
Delaware 
Texas •,. , 
Delaware 

.Utah-
" Utah 

Utah •' "" V'-; • ;• 

Formation Date 
02-26-20081 • 
i 2-05-2007" 

Yq^jg^ct^; 
' 03-11-1999 
^qf-'iaTloop1 -, 
"66-04-2001 

[jpTmmOOfy 
'09'-14-2001 
"l.l^27g007 
I2-V8-2007 
09r 14-2009 • 
09-18-2006 

.^10719-2607 
' 12-03-2007' * 

12"l.i-T-998.' 
"l2-iT-'l998' 

.•02^)6-1:990,, . 
02-06-1990 
08-14-2007 
06-02-1988 
10-16-2008 
07-16-2001 
07-12-2002 
05-08-2000 

f^7-Tr3b-rT999? 

" 62-26-2m 
'67-3q-J999 
03-10-1999 

,03-28-1988 
02-26-2008 
11-14-2000 
11-25-1997 
bl-i 8:2007 
01-66-1988' 

'¥9-13-1984 
64-22-T988 

' 08-17-1987 i 

Exhibit 21.1 

Federal Tax ID 
•' :- ; 26-23,98932 

' 26-1520660 
~X§XXtfX\9W$9 
"'^"41-1937470 
• i A ^ 6 ^ m 9 4 2 

'^41-2008755 
' 7 T T •'4\-\9S4052 

41-2018822 
' 1.1 26-2397652 

26-1598083 
.. ,27-143(5253 

20-5760002 
, XX--27-^36423 
""*"'27-1436369 
- ; : 76:0595964 

76-0595"963 
.-:;• \93-i025546 

93-1025544 
26-0731286 
13-3469941 

"• 26-3573'604 
41-2013264 

••A 13-4210287. 
" 41-1973743 

' .A 41-1949386 
26-2397883 

7 "'• 41-1949385 
41-1937466 

'. .•33-0299628 
26-2075294 

. 76-0663675 
41-1893999 

"•-26:6765836 
04-2994208 

' 87-0413354 
87-0459854 

" r 87-0449760 

file:///93-i025546


Company Name 

ESOCO Molokai, Inc. 
ESOCGfTncT"" 
Fairmont SunTower, LLC 

GGE^Holdi^tf^' ' '"1^' *" 
GCP Funding Company, LLC 

iGenGbnn>peYpn?LLC;';i,^v' 
GenConn Energy LLC 
GenCo^MiddjetoWLLC . "* ¥ ; •,; ' 
Gladstone Power Station Joint Venture 
Gr^itelfHdldmg/LLC;". ' X ". 
Granite Power Partners II, L.P. 

GrObenerTqgistick GmbH-Spedition, Handel und Transport 
Hanover Energy Company 
Huntley'lGGC LLC ' "':'' 
Huntley Power LLC 
Indian J^verlG.GCLLC/;, • • • > . . . 
Indian River Operations Inc. 
Indian River Power LLC. 
Jackson Valley Energy Partners, L.P. 
James River Power LLC 
Kaufman Cogen LP 
'Keystone Fuels, LLC 
Keystone Power LLC 
•Kraftwerk-,Schkopau Betriebsgesellschaft mbH 
Kraftwerk Schkopau GbR 
Lake' Erie Properties'.Inc.-
Lambique Beheer B.V. 
Langford Wind Power, LLC 
Long Beach Generation LLC 
Long Beach'Peakers LLC 
Long Beach Power LLC 
Louisiana Generating LLC ' 
LSP-Nelson Energy, LLC 
Meriden'GasTurbines LLC 
Middletown Power LLC 
•MpntvilleaGCCLLC ' '- . 
Montville Power LLC 
NEO diester'-Geh LLC' '' " 

Domestic Jurisdiction 
Utah 
Utah' " "X ' 
Delaware 
Connecticut ;' 
Delaware 
•Ccm^ctici^- .'"'Ch,, 
Connecticut 
Cdnnecticut \-' . y ' 
Australia 
Delaw'are.. x 
Delaware 
'Germahy^v^-;' 7V- •' 

California 
Delaware1- l • 
Delaware 
Delaware, ;>V - -: • 
Delaware 
Delaware 
California 
Delaware 
Delaware 
Delaware 
Delaware 
Germany >- . 
Germany 
Delaware 
Netherlands 
Texas ; •. 
Delaware 
Delaware , 
Delaware 
•Delaware 
Delaware 
Delaware 
Delaware 
Delaware , 
Delaware 
Delaware X 7 ' 

Formation Date 
02-06-1990 

• 02-01 -Tl 989 -
02-26-2008' 

rj02-\&2069X.-' 
fo-18-2004 

j 'V^07:2 3^2008^ , 
"""" 0 1 - 3 0 - 2 0 0 ? " 

-;0%23"-2d08* , 
03-30-1994 

.'07-16-1999' 
01-31-1996 

X: ".'O^O^l^S'•': 

tl-15-19'88 
^'66-23-2006 
03-10-1999 

-": 06-23^006 •, 
05-08-2000 
05-08-2000.. 
05-21-199l" ' 
07-16-2001, 
05-24-1999 

•j 6-24-2660' 
05-08-2000 

• 1 2 T I 0 - 1 9 ? 3 ' 

09-01-1992 
04-07-2006 
01-06-1977 

- 10-16:2007 
02-04-1998 
62-09-2007 
12-21-2006 

. .06-14- l§96 ' 
03-bi-19"99 
12-20-2000 
07-30-1999 
06-23-2006' 
07-30-1999• 

•.-07-13-2000 ' 

Federal Tax ID 
93-1022167 
87-646363'6 ; 

26-2398612 
X .••iGfijCmi. 

02-0732615 
».-%. .j7 X - X y ••??'. 

26-25890'r8 

9'8-0152596 
' : 22-3685720 

22-3419844 
. • • • ' • - f r . ; . ^ ^ " ,

t ' _ 

33-0334380 
- •"20^5.08048b. 

41-1937468 
•••:"-*V2d:5080561'-

41-1973349 
• .41-1973747-

68-0249058 
'41-2013263 
76-0606757 

; • 25-1885296 
41-1973744 

. 98-0^52597, 
98-0152651 * 

.- 20-5821703 
98-oi73523. 
26-4418527 

' 41-1899713 
• " '20-8427305' 

26-8355015 
•••'41Ti876498': 

22-364i2'l2 
41-1991989 
4l'-1949384 
20-5080863' 
41-1949383 

/ ' ' ' 4 l - l 980236 * 



Company Name 

NEO Corporation 
i^6!Freeh?fd^M>KLC^r::,v?''- ' A X ^ ' - X ' 
NEO Power Services Inc. 
Netherlands; Antilles-Holdco:; .. _;, AffX''y'- ''-A 
Netherlands Holdco 
NewGenc^GP^LLC , r ' " ''; , 
New Mexico SunTower, LLC 
'NJNA Construcfio'n-LLC • ."':'' i . . ' 
NINA Modularization LLC 
•NINA;NuciearTraining'LLC • „,, A \ ,^ 
NINA Texas 3 LLC 
NINA :fexaS'4LL(fr. "•/, " " ; j f ' 
Norwalk Power LLC 
NRG Affiliate Services Inc.'- '," ••>; " ; 
NRG Alta Vista LLC 
NRp! Arthur Kill Operations Inc. • •• . ' 
NRG Asia-Pacific, Ltd. 
NRG ;Astbria Gas Turbine Operations Inc. 
NRG Astoria Power LLC 
NRG Audrain'Generating LLC 
NRG Audrain Holding LLC 
NRG IBaypu'Cqye LLC L , . , . -
NRG Bluewater Holdings LLC 
NRG Bourbonnais Equipment LLC 
NRG Bourbonnais LLC 
NRG.BrazpsA/alley GP-LLC 
NRG Brazos Valley LP LLC 
NRG.Cabrillo,Power Operations Inc. 
NRG Cadillac Inc. 
NRG Cadillac Operations Inc. 
NRG California Peaker Operations LLC 
NRGCapiTaln.LLC " ' _ 
NRG Carlsbad Equipment Company LLC 
NRG Caymans Company' '•': ; J • ., ;; • 
NRG Caymans-C 
NRGCaymans-P 
NRG Cedar Bayou Development Company, LLC 
NRG Coal: Development Company LLC 

Domestic Jurisdiction 

Minnesota 
f.LJeiaware" / • ; " '• ''''..y. 

Delaware 
;^NetH^ian5s Antilies^y -

Netherlands 
' Delaware 
Delaware 
Delaware 
Delaware 

; Delaware -: • • 
Delaware 

"Delaware , ' i 
Delaware 

- Delaware . 
Delaware 
Delaware i.,. 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware " 
Delaware 
Delaware 
Illinois 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware • 
Nevada 

'Cayman Islands 
Cayman Islands 
Cayman Islands 
Delaware 
Delaware 

Formation Date 

05-27-1993 
$7-13-2000;. •' 
' 04-11-2000 

oT-oi-iTir 
07^26-2664 
10-14-2008 
11/23-2009 
11-23-2009 

,-,1:1̂ 23-2009 
02-28-2008 
02-28-2008 
07-30-1999 
01-11-2066 
02-17-2009 
04-29-i'999 
04-23-1993 
04-29-1999 
04-21-2008 
10-21-1999-
06-06-2001 
09-J 0-2001 
10-'27-2009 
12-07-2001 
03-02-2000 
05^24-2001 
05-24-2001 
04-19-1999 
04-15-1997 
08-15-1997 
05-20-2003 
04-22-2002 
10-19-2007 
12^07-1999 -' 
12-09-1999 

. 12-09-1999 
07-25-2007 
'6'2-6"8-2068 

Federal Tax ID 

41-1753235 
,; -^^19802*37 

23^3043507 

Ayx-fyxxy^: 

•02^732*61*1! 
26-3543476 
27-1374341 
27-1374392 

• -,J7-I37^i 
' 26-2094997 

'•.;26-2095p92 
J41-19493'8i 
,;4i-1960764 
26-4322511 

Hl-\939'm 
98-0138856 
41-1939115 
26-2463416 
56-2165136 
41-2008837 

..'.' 41 r2016940 
27-1204315 
4.1-2022362 
36-4350845 
41-2007665 
41-2007664 
, 4M938132 
41-1880434 
41-1910726 
20-0088453 

"68-6566326 
26-1303lT9 

• ' '' • * . • ' : ' " • — ^ 

— 
— 

260601018 
72 6-1948635 



Company Name 

NRG ComLease LLC 
T̂ RG GommomStbck Finance ILLC 
NRG Common Stock Finance II LLC 
NRG-Connecticut '^filiate "Services Inc. 
NRG Connecticut Peaking Development LLC 
^ R : G : ^ o h ^ c t w a E L c | ; ^ £ ^ J . ^ ' ^ v l i X 
NRG Development Company Inc. 
NRG Devon 0perations;lnc/v-, •,' 
NRG Dunkirk Operations Inc. _ 
NRG El Segundo Equipment Gompany LLC 
NRG El Segundo Operations Inc. 
NRG Efectricity Sales Princeton LLC 
NRG Energy Center Dover LLC 
NRG; Energy-Center ^Hairisburg-LLC 
NRG Energy Center HCEC LLC 
NRG Energy Center Minneapolis LLC 
NRG Energy Center Paxton LLC 
NRG EnergyCenter,P]ttsbiifgh LLC 
NRG Energy Center Princeton LLC 
NRG Energy CehtenSan Diego LLC 
NRG Energy Center San Francisco LLC 
NRG Energy Center Smyrna LLC. ; • 
NRG Energy Insurance, Ltd. 
NRG'Energy Jackson Valley I, Inc. 
NRG Energy Jackson Vaiiey II, Inc. 
NRGEnergy'ServicesLLC * 
NRG Energy, Inc. 
NRG Equipment Company LLC 
NRG Gas Development Company, LLC 
NRG GaskelMLG.; .-. •- X './ " 
NRG Generation Holdings, Inc. 
NRG Gladstone Operating^eryices Pty Ltd 
NRG Granite Acquisition LLC 
NRG Harrisburg Cooling LLC 
NRG Holdings, Inc. 
NRG Huntley'Operations.jnc. - . 
NRG Ilion Limited Partnership 
NRGll idn^LP'LI^- ' .X^-A . ' ~ * 

Domestic Jurisdiction 

Delaware 
Delaware 
Delaware 

• Delaware^" 
Delaware 

•; ^Delawarej?- ^.''EIV. 
Delaware 

•.E^^areH;... - , 
Delaware 
Nevada: > '. ' ' 
Delaware 
Delaware, 
Delaware 
Delaware ; 

Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware" 
Delaware 
Delaware ' 
Cayman islands 

„ California 
California 
Delaware 
Delaware 
Nevada 
Delaware 
Delaware ;: 

Delaware 
Australia • 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 

' [Delaware "• • -

Formation Dale 

10-03-2000 
07-31:2q66j 

' 07-31-2"006' 
:/f)9-2jU999/:.^; 
' 6l-24-206r' 

^ViOiW^OOlkW' 
08-30-1999 

^08-2gT999^. : 

"0439-1999 
\ 0 5 ^ 2 0 0 8 - XX -. 

01-20-1998^" 
•I:l'-i3-26b9.. • 
07-12-2000 
:04-25-2ff6d" >'• ' 
09-23-2009 

.10-27-1999 : 7 - , 
04-25-2000 
10-25-1999" 
11-13-2009 
TO-27-1999' "•'/"; 
07-30-199 i 

12-20-200 !• •-;:/ 
08-09-2001 

04rV6;199i- ',;.. 
04-10-1991 
,12-24-2002 '" 
'05-29-1992 

' :69-T9-2q67f ' • "" 
' '07-25-2007 

11-22-2004 
09r23ff993y y - : 

11-03^2000 
01-30-2007 
05-17-2007 
04-29-1999' 
11-09-1990 

• O^fO-fOOl"' 

Federal Tax ID 

41-1985255 
.20-53037&3': 

20-5 3 03766 
;.'4l; 195233 $ 

26-189S00' 
^ ; : 2g0496 |5^ 

?M959656- ' 
f,^il|i950239; ; 

4^.1939i'lJ" 

.2^2568573 " 
41-T929997" 

' 2"7i 1345886'-
41-1980179 

'••'^l>i972448r-
27-IOI8839 

••-:"4i;l9i57382j 
41-1972450' 
4\y9573S47t 
27*-1345963' 

: r41-l?5J3i79V 
34-1685955. 

; ; ^26-603599<H 
68-0567205' 

• .68^)249(71^ 
68-6249172 
4W978725' : 

"4l'-1724239 
"'"' 26Tn32757rj 

26-0600917 
'' ;' 26-4322598i 

20-1911335 

4 f-1990640" 
20-8354920 ] 
26-0207189' 

•V4l-1939i";i8-
36-3783670 



Company Name 

NRG International II Inc. 

N R i 3 J ^ r a a 5 o M M S ; S § C © ' ^ r ' 
NRG Intemationai LLC 

NRG^s^nM^p x x '..y.̂ yy 
NRG Latin America Inc. 
i j M j ' l m p s t o n S l | ^ C ^ . ^ r : " - . '. 
NRG Maintenance Services LLC 
NRGMiferfSub^Inc^,": f j * ^ -• ' 
NRG Mesquite LLC 
NR(3slWwtTO^S':^Z;J5^S"^kv 
NRG MidAtlantic Affiliate Services Inc. 
iNRG'MiddletpwnjOjkrati^o 'A-AX 
NRG Montville Operations Inc. 
N f e N e t e o m f i p i S ' 
NRG New Jersey Energy Sales LLC 
hniG'-New.'Rqa^yHoidingsliEC' 
NRG NM Suntower LLC 
NRG^North:•Gehtfal(Operati6ns.Inc. 
NRG Northeast Affiliate Services Inc. 
NRGNowai^ 
NRG Old Bridge Properties LLC 
NRGJpperatingJServices- Inc:;. v. ,-•..,_ 7- -
NRG Oswego Harbor Power Operations 

'r^is^^i)^yyxxxAA: AX 
NRG Peaker Finance Company LLC 
•NRG'Power Marketing LLC •• 
NRG Procurement Company LLC 
'NRG'Reppweringllo'ldings LL'CX 
NRG Retail LLC 
NRQ. Rockford Acquisition •'LLC' 
NRG Rockford Equipment II LLC 
NRG Roclcfofd'-Efluipjnent^LG'^, • •' 1: 
NRG Rockford j l LLC 
^o^M^^^iihiXyx^x'x.' x. 
NRG Rocky Road LLC 
NRG-Saguaro Operations Inc:, 
NRG SanGencisco LLC 
•NRG-' ServicesVCprpof ation 

'• '•XAXt: 

Inc. 

Domestic Jurisdiction 

Delaware 
'^^Delaw^^^^-I^l^ ^; 

Delaware 
'••^Deiaware^ii^.f^:^ 

Delaware 
-^Delaware '''.-' '•>•'•' V ' 

Delaware 
Dejaware^v''^.' \ 7^. :' 
Delaware 

^.•Delaware: ̂ ^ - ^ ' i ' V ' 
Delaware 

,.. Delaware^'' '-^.^ $A' 
Delaware 
Deiawafe-1.,"--'-/^'^ 
Delaware 
Delaware- ••"; •'; •• X' 
Delaware 
Delaware ••' 
Delaware 

-Delaware ''\ :„ ;•,'•'• 
Delaware 
Delaware'-..'V'5 .̂ -.f' 
Delaware 
beiawafe-^, • • '"• 'X 
Delaware 
Delaw'are 
Nevada 
Delaware 
Delaware 
Delaware •' ' 
Illinois 

' l l i m p i s ^ ^ ^ ^ r - . ' 
Illinois 
'lllinoisr , 'A *.'>y'": 
Delaware 

' , Delaware' x - - .•• 
Delaware 
Delaware 

Formation Date 

12-04-1997 
>f ̂ f ITfggOOOf ^ X 

' ' 10-21-1992' 
; ^ M : 2 | 1 ^ 2 0 6 t o - , ^ 

08-18-1997 
- ";^2g8^p()8>.^V 

12-21-2006 
?^ISMS200jfe;f X 

12-TT-26oo'" 

02-14-2001 

^ ^ ^ ¥ 2 0 0 2 ^ >"• 
'03-22-2002""' 
63;-07^2000 ' 
02-17-2009 

' ' "04-20-200 lr ' .: • 
05-19-1999 

:• J:;;p^23^1999' X'-"' 
12-09-2609 

\ .x .y(m :M992'y) A 
04-29-1999 

• " / I f M p ^ j . •.-
" 04-61-2662 

", \ vi?-3*l-2667 ••* 
09-20-2007 

••..12-18-2007-': -
02-24-2009 

^•07.-66-200]* ": 
09-15-2000' 

,;;i:^2^64T2066w:vf:':' 
09-15-2000 

\ V X : $ $ # $ 9 9 ^ * ? - l 
" 10-04-1999"' 

• X'QTXxembi '. •• 
07-02-2008 

';: 06-66-1996-

Federal Tax ID 

41-1893527 

'^MMM 
""4T.1744W6 
•• ̂ 4^29824:19 

41-1910733 

xfWMMM 
20-8088165 

"v^O^gi 
74-298242] 

'""4]X]9965S7 

^X^M§M^ 
"47-1950237 
;i6gJ60fCi96 

03-1)412726 
• $1*4968966 

26-4322654 
,4!l"-2004625 
41-1940300 

y\- \$56238 
— 

^^4:^1744695 
*" 41-1939117 

' 4'H88?830 
47-6861187 

•?~:'74Tl>l$'i073,7 
26-1141486 

,,:'26rl,597964 
26-4341161 

: ^ f 1^2611003 
36-4397486 

• ^3S24j45222 
"'36-4397489 

^'v36-43l4^20 
41-1959?48 

••-;4'fr20"l3262 
26-2932115 
41-1841627 



Company Name 

^ - ^ ^ l / ^ 

1 Xrr-sm 

N R G Sherbino L L C 

NRG;;Sqi|r'BJ^JLI^L5';:;V;,. 
NRG Solar LLC 
^ G } § o ^ ^ \ t M j f ^ y ^ 
N R G Solar Whar ton L L C 

^RGisc^i^^gssi^^SSncyi yy'XŜ i 
NRG South Central Generating LLC 

W ^ ^ M ^ ^ ^ M ^ A ^ ^ ^ 'y^' • X- :. 
NRG South Texas LP 
•NR^SouM^en^C^; : ;^ . y x J •-' ' -'•• '•' 'X" 
NRG Southern California Holdings LLC 
N R ^ ^ H i n g l m ^ ^ e i t L L G l r - " : • • , ; ' v " • 
NRG Telogia Power LLC 
N R S S l f & i M u p p l y ' L L C • ; • . • " .'. ^-f. A~ 
NRG Texas Holding Inc. 
^G^ka^b^^f^gJ^fff:;:• X " ^ X ' - X - ' X •.••'"•' 
N R G Texas Power L L C 
N R G T e x ^ R i t a i i l i L C ^ XX&O-A- Wv,*.•'••- • , . 7A.. '•'•:':' 

Domestic Jurisdiction 

Delaware 
' Delaware:' 

Delaware 
*' '^fDem^re| ;^^|v... 

Delaware 
t'^iDeiaware^f;'^ -ty 

Delaware 
•• '• ,vK''rr '-"; ' JC 'M?! :""' i l ' !S^i'Ui ' -fwj iT. • 

t i f tRelaware%^.v ; 
Texas 

• •".'-.iDeiawafe,:'v'"';•- ' ' 
Delaware 

, ^Delaware AA.-' $: 
Delaware 

.•Delaware ..Cf- : :^ . 
Delaware 

Delaware 

Formation Date Federal Tax ID 

..-jid^s^o.o^;^; 
Tô 08-2o69 

[;tx*-A$ :A£?m.' 

' ' • J -

NRG ThermaLLLC 
NRGTIiemafSdlaf LLC- ' - ' " ' X ' " ' ^ - • '*' ' 
NRG Victoria I Pty Ltd 
NRG Wist Coast LLC .: 
NRG Western Affiliate Services Inc. 
NRG Wmdlbevelqpment Company, LLC 
NRGenerating German Holdings GmbH 
•NRGej^^g;IF([GibraitM,)_;^- , •'. "''- .. ;••'•" 
NRGenerating International B.V. 
•NRGeriefating L m e m ^ -̂̂  
NRGenerating Luxembourg (No. 2) S.a.r.l. 
NuclearlMoyatioh.North America Investments LLC. 
Nuclear Innovation North America LLC 
O BrjenCpgenerationV-lnci II- • '• 
ONS ITE Energy, Inc 
,Pswegq;Harbor.;PpweriLC 
P.T. Dayalistrik Pratama 
Pacific^Crockett'Hqliiings, Inc. .' 
Pacific Generation Company 
'PacificiGenefatioTvHpldingsGqmpany ;.". A 'Xk ^•"r-rK1 

'' ̂ ' vDelaware ^ ^ ' ^ .^ 

Delaware 
- Delaware-' ' '^*• _ ' 

Austral ia 

De laware ' 
Delaware 

Delaware.;, •' *•• 
Switzerland 

• ,;GibVaitar-rfc; ^'•V ;•••'-' 

Nether lands 
..- 'Luxembourg jA„• •.j. 

Luxembourg 
• ..yDelawafe'-;/^ V'-. 

Delaware 
•: -".pelaware . , 

Oregon 

••pelawafe* V ' 1 

Indonesia 
•̂ K Oregon""-- AiX^-

Oregon 
- xXdj&'gwXXfi-T.y*-

08-14-2007 260720440 
12ii8^2007<^;,- "27-6579600^^; 
02-17-2009 ' ' 26-4322315* 

•274^0637;?^; 
"27-l?9078Cr 

0i-l2-2000 " , " " ' 4I-I9?32lT 

•ixŷ ^mgy. xx^wMBfy 
li-Tl-'ioof "" " 30-0083668"*" 
. 03^lg2668:!'; .. • ..26-2^81^61: -." 
07-18-2008 26-3042402 
"T]rl:3^1998-

:
:V • ;4i>i.99j'996 •''•.. 

07-18-200*1 ' 41-2012520 
;03^27f20p9^ n ;•;• 26X4555466 A '• 
04-27-2009"'"" 26-4775586 

'^Xf^VW^y^fy X'̂ ioM^Aiss XA-
06-28 -2007 ',Y 3 4 - 2 0 1 9 3 0 1 ' 

'•\3wX ••69H^2WJ7r^r"'-^26-n0980F^ 

': A-'-" 

10-25-1999 
t)2-17?2609;F' 
12-10-1996 
12-3U2002.-.., ;• 
08-27-1999 

•:07;25-2007- ' 
05-16-2001 ' 

•x:}OX)6§06oty 
07-15-1993""' 

^08=08^20^0^ -

or-of-mi 
v;p2j28}2008:,':-::; 

02-2S-200i 
•l'2-3T-1985 ••' 
01-22-1986 

- j)3-36=1999: , 
'05-15-1996 

41-1956605 
26W3224q7; 

4:i<]-9425l7t 

41-1949168 
260600506' 

98-0173523. 

J'V - • • • Lr;/:1**;- , '* 

.-'" _26£q9|§o:ir A 
26-2094798 
23:24'1465,(5#r' 
93-0910742 

X 414937165. A 
41-1854674 

•, JfW'V.i 
-1: i l l ". 

- ' Q 2 y ^ 9 1 ^ ^ ; j : ^ 3 ^ I 0 | p 6 # - ". 
oTo3^1984 ' 93-0886652 

^blfl*2^995^/^93>ia9T^0F; : iXl 



Company Name Domestic Jurisdiction 

7hR 

J T -

Pacific-Mt. Poso Corporation 
Proj ectE inance:f und;III^E?P ?.; ;> A£ A 
RE Retail Receivables, LLC 
Rel^tii^w^^pwer'Suppiyr'iiljG* 
Reliant Energy Retail Holdings, LLC 
Reliant • Energy::Retai!'; Services; LLC 
Reliant Energy Services Texas, LLC 
Reliant-Energy;=Texas^Reta!il•'LLG: • 
RERHHoldings, LLC 
Roa^^ner-Si^Tqwer'-LLG A At"*") 
Saale Energie GmbH 
Saale Energie'- Serv ices'- GmbHv :* • X 
Sachsen Holding B.V. 
Saguarb*Ppwer,rCpmpany,'a- Limited' Partnership 
Saguaro Power LLC 
Sah'.Joaquin Valley'Energy I, Inc.-
San Joaquin Valley Energy IV, Inc. 
SariJoaquinVailey'Eiiergy Partners!, L.P 
Sherbino I Wind Farm jXC 
Somerset Operationsjnc' -'•• • 
Somerset Power LLC 
StatbirEnerg^Power/Pennsylvania, Inc: _ •' ' •. 
Sunshine State^Power (No. 2) B.V. 
.Sunshine^State'PQwer.BjV. -'' . ,̂  . 
Tacoma Energy Recovery Company 
Texas Genco: Financing Corp. 
Texas Genco GP, LLC 
Texas-Genco Holdings, Inc. 
Texas Genco LP, LLC 
Texa/GencplPperatihg1 Services, LLp 
Texas Genco Services, LP 
Tuniers'Fajls^imited'Partriership, •: * ̂  ' * \ 
Vienna Operations Inc. 
YiennarPoweriLC. V'''VV'" :u.-:' • ' ' '' 
WCP (Generation) Holdings LLC 
-West Coast PowerLLC 

Ai: 
Oregon 

•-vJv^Vi 

m 

' . - . • ' « • . . 

'iA't- •-• ''4-

7y3 ̂ Delaware't 
Delaware 

'•' ;,JDefaware.v 
Delaware 
pelaware. A; 
Delaware 

••̂  A' 'Dejaw&e X: ;^ 
Delaware 

Formation Date Federal Tax ID 

06-08-1987 
'o&rKX'̂ .f'wc'.-# ^ W 0 T 2 8 f l 9 9 4 » ; . 

06-12-2002 
• : ^ A O £ \ 7 X 2 ^ X A ' 

08-25-2000 
;>.^,v''()8-25-200p^; ; 

10-15-2008 
:•.•';. m A ' ^ m ^ y . 

07-17-2006 ' 

93-0970468 

ywmf^W 
41-2046596 

'^• ;264^3lp8ft-^ 

. ; 76^065556^-•' 
26-3576629 

1 46;3576^5yV: 
2()5222227' 

yym îsmixmxm- mmmxyxyxmxssm\ 
Germany 11-10-1993 

iM- ••.Germany^*:.-; ,:>>̂ '̂ --• ^vF?-'16; 199̂ 4;, j 
NetherFands '' ' 02-04-1994 

A • ";^64-10rl989;J^ 
'67-16-2001 

X?-

:';- -,-" 

p . • 

. . _. 

• " .:' •"
,^eaHfqmia,^-'"% 

Delaware 
California' ' 
California 
California- • 
Delaware 

:' ,"; 'Delaware \ -'A -• 
Delaware 

>" -. Pennsylvama''; c 

Netherlands 
:'. Netherjanids/''.-.'• 

Delaware 
Delaware . 
Texas 
Texas.' 
Delaware 
Delaware • 
Texas 

; ' : - ; ; ' Delaware . ,-'• •'• 
Delaware 

•':" Delaware.'-"... '" 
Delaware 
Delaware^.. 

01-21-1992-
04-29-1992 
04-30-,1992 -
07-25-2007 

r'nX7-]799fy. 
11-17-1998' 

,4'i:-2i'fl^i:,V' 
' 02-24-1994" 
Tl-l-r^l993\ ; 

06-24-1999 
.-11-24-2004'/ 
12-18-2001 

-08-24-2001 , 
12-18-2001 
ip-07-2004;: 

11-18-2003" 
r66-19:f987:.'> 
05-6'8-2006 
05-08-20004 j 
06-17-1999' ' 
••02-09-.i.9"99 

98-0152604 

' '98-6173513 
' ' 33£p365673jp^ 

4l-20\3654 
77r03l497tW-' 
77-0314979 

..68-0286:V24); r ' \ 

. 4iVl '923f722^ 
'41-1924606*"'"*" 

;JAgg669gp|--
985173523] ' 

"•;98-pL735235;,;^ 
" 41-1963fdi" 

27-01li)393'\'-,-
75-3013803 
76-069592 'dyX 
30-0381697 

" 75-/3'ij27g^-V 
" 38-3694336""^ 
^•::36-35 30599?^^ 

41-1973351 

"74-2922374°'"" 



Exhibit 23.1 

Consent of Independent Registered Public Accounting Firm 

The Board of Directors 
NRG Energy, Inc.: 

We consent to the incorporation by reference in the registration statement (No. 333-114007) on Form S-8, (No. 333-151992) on Form 
S-8 and (No. 333-123677) on Form S-3 ofNRG Energy, Inc. of our reports dated February 23, 2010, with respect to the consolidated 
balance sheets ofNRG Energy, Inc. as of December 31, 2009 and 2008, and the related consolidated statements of operations, 
stockholders' equity and comprehensive income / (loss), cash flows for each ofthe years in the three-year period ended December 31, 
2009, and the related financial statement schedule, and the effectiveness of internal control over financial reporting as of 
December 31, 2009, which report appears in the December 31, 2009 annual report on Form 10-K ofNRG Energy, Inc. 

As discussed in Note 2 to the consolidated financial statements, the Company adopted Statement of Financia! Accounting Standards 
(SFAS) MIR, "Business Combinations" (incorporate into Accounting Standards Codification (ASC) Topic 805, "Business 
Combinations"), SFAS No. 160, "Noncontrolling Interests in Consolidated Financial Statements-an amendment of ARB No. 51, 
Consolidated Financial Statements" (incorporated into ASC Topic 810, "Consolidation"), Financial Accounting Standards Board Staff 
Position (FSP FAS) 141 R-l, "Accounting for Assets and Liabilities Assumed in a Business Combination That Arise from 
Contingencies" (incorporated into ASC Topic 805, "Business Combinations"), and FSP Accounting Principles Board (APB) No. 14-1, 
"Accounting for Convertible Debt Instruments That May Be Settled in Cash upon Conversion (Including Partial Cash Settlements)" 
(incorporated into ASC Topic 825, "Financial Instruments"), effective January 1, 2009; SFAS No. 157, "Fair Vaiue Measurements" 
(incorporated into ASC Topic 820, "Fair Value Measurements and Disclosures"), effective January 1, 2008; and FASB Interpretation 
No. 48, "Accounting for Uncertainty in Income Taxes - an Interpretation of SFAS No. 109" (incorporated into ASC Topic 740, 
"Income Taxes"), effective January 1, 2007. 

(Signed) KPMG LLP 

Philadelphia, Pennsylvania 
February 23, 2010 



EXHIBIT 31.1 

CERTIFICATION 

I, David W. Crane, certify that: 

1. I have reviewed this annual report on Form 10-K ofNRG Energy, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light ofthe circumstances under which such statements were made, not misleading wilh 
respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in 
this report; 

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures 
(as defined in Exchange Act Rules i3a-i5(e) and I5d-15(e)) and internal control over financial reporting (as defined in Exchange Act 
Rules 13a-15(f) and 15d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such 
evaluation; and 

(d) Disclosed in this report any change in the registrant's internal conlrol over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, 
or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, lo the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the 
equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of interna! control over financial reporting which 
are reasonably likely lo adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

lsl DAVID W. CRANE 

David W. Crane 
Chief Executive Officer 

(Principal Executive Officer) 

Date: February 23, 2010 



EXHIBIT 31.2 

CERTIFICATION 

I, Gerald Luterman, certify that; 

1. I have reviewed this annual report on Form 10-K ofNRG Energy, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light ofthe circumstances under which such statements were made, not misleading with 
respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in 
this report; 

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures 
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acl 
Rules 13a-15(f)and 15d-15(f)) for the registrant and have; 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information reiating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such 
evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, 
or is reasonably likely to materially affect, the registrant's interna! control over financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal conlrol over 
financial reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the 
equivalent fimctions); 

(a) Al! significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which 
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal conlrol over financial reporting. 

lsl GERALD LUTERMAN 

Gerald Luterman 
Chief Financial Officer 

(Principal Financial Officer) 

Date: February 23, 2010 



EXHIBIT 31.3 

CERTIFICATION 

I, James J. Ingoldsby, certify that: 

1.1 have reviewed this annual report on Form 10-K ofNRG Energy, Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light ofthe circumstances under which such statements were made, not misleading with 
respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other fmancial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in 
this report; 

4. The registrant's other certifying officers and I are responsible for establishing and mainlaining disclosure controls and procedures 
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act 
Rules I3a-i5(f)and 15d-15(f|) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information reiating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such 
evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, 
or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the 
equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal contro! over financial reporting which 
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

lsl JAMES J. INGOLDSBY 

James J. Ingoldsby 
Chief Accounting Officer 

(Principal Accounting Officer) 

Date: February 23, 2010 



EXHIBIT 32 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Annual Report ofNRG Energy, Inc. on Form 10-K for the year ended December 31,2009, as filed with 
the Securities and Exchange Commission on the date hereof (the "Form 10-K"), each ofthe undersigned officers ofthe Company 
certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002, that, to such 
officer's knowledge: 

(1) The Form 10-K fiilly complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Act of 1934; and 

(2) The information contained in the Form 10-K fairly presents, in all material respects, the financia! condition and results of 
operations ofthe Company as ofthe dates and for the periods expressed in the Form 10-K. 

Date: February 23, 2010 

lsl DAVID W. CRANE 

David W. Crane, 
Chief Executive Officer 

(Principal Executive Officer) 

lsl GERALD LUTERMAN • 

Gerald Luterman, 
Chief Financial Officer 

(Principal Financial Officer) 

lsl JAMES J. INGOLDSBY 

James J. Ingoldsby, 
Chief Accounting Officer 

(Principal Accounting Officer) 

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as part ofthe 
Report or as a separate disclosure document. 

A signed original ofthis written statement required by Section 906, or other document authenticating, acknowledging or 
otherwise adopting the signature that appears in typed form within the electronic version ofthis written statement required by 
Section 906, has been provided to NRG Energy, Inc. and will be retained by NRG Energy, Inc. and furnished to the Securities and 
Exchange Commission or its staff upon request. 
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