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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265
	



IN REPLY PLEASE REFER TO OUR FILE


July 29, 2010



MR RICHARD G WEBSTER
DIRECTOR RATES AND REGULATORY AFFAIRS
PECO ENERGY COMPANY
PO BOX 8699
PHILADELPHIA PA 19101-8699

RE:	Annual Adjustment of Intangible Transition Charge and Securitization Rate	Reduction
	M-2010-2176107

Dear Mr. Webster:

	At its Public Meeting of July 29, 2010, the Commission adopted the Bureau of Audits recommendation to approve PECO Energy Company’s Tariff Supplement No. 103 to Tariff Electric – PA PUC No. 3 and the proposed Intangible Transition Charge (ITC) and concomitant Securitization Rate Reduction (SRR) rates, to become effective August 12, 2010.  

	While PECO has proposed to increase certain ITC rates and decrease others to attain ITC rates of zero for all Rate Schedules, ratepayers will see no changes to their total bills resulting from the change to these rates.  This is due to the proposed adjustments to the SRR rates being equal offsetting adjustments to the proposed ITC rates.  

	The ITC rates, developed as a percentage applied to the Competitive Transition Charge (CTC) and variable distribution rates, is utilized by the Company internally to apportion the CTC revenues necessary to satisfy the Qualified Transition Expenses (QTEs) associated with the securitization of the Company’s stranded costs. The components of the Competitive Transition Charge/Intangible Transition Charge will be subject to continuous Commission review and audit.

	Any subsequent submissions to the Commission related to this docketed case should reference Docket No. M-2010-2176107.

[image: ]Very truly yours,



			 				Rosemary Chiavetta
		 					Secretary


Contact Person:	Keith L. Mather
	(717) 772-3440
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