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A-00109506


v.






R-2010-2183833
South Hills Movers, Inc.
ORDER

BY THE COMMISSION:


South Hills Movers, Inc. (carrier) furnishes household goods in use services originating in Allegheny, Beaver, Erie, and Washington counties as thoroughly described in the order which grants authority at Docket No. A-00109506.

Carrier has filed 15th Revised Page 2, and 10th Revised Page 12 to Tariff Freight Pa. PUC No. 1 on May 24, 2010.  Additionally, financial records, and other supporting data were filed in support of its request.  The request is certified to the Commission for its decision without an oral hearing.  The record consists of the proposed tariff, financial records, and other supporting data in support of the request.
DISCUSSION

The carrier proposes an increase in total revenues of $409,927, of which $24,708 would be derived from intrastate revenues and $385,219 from interstate revenue.  The proposed rate increase is to cover increases in advertising, administrative, and depreciation and amortization expenses.

Carrier proposes to increase the hourly 3 men and vehicle normal complement charge by 2.6% in order to generate this revenue increase.  Carrier currently charges $115 per hour and proposes to increase to $118 per hour (2.6%).  The current hourly rates have been in effect since June 16, 2008.
INCOME AND EXPENSE STATEMENT

JANUARY 1, 2009 TO DECEMBER 31, 2009
CARRIER PROJECTED TOTALS

	
	Actual
	Adjustments
	Projection With

Adjustments

	
	
	
	

	Operating Revenues:
	
	
	

	
	
	
	

	Intrastate
	$  4,461,827
	$  24,708
	$  4,486,535

	Interstate
	10,137,330
	385,219
	10,522,549

	
	
	
	

	Total Revenues:
	$14,599,157
	$409,927
	$15,009,084

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$     525,501
	     $   
	$     525,501

	Transportation
	7,794,817
	 
	7,794,817

	Terminal or Station
	704,787
	 
	704,787

	Traffic Solicitation or Sales
	1,355,318
	21,852
	1,377,170

	Insurance
	894,677
	 
	894,677

	Administrative
	2,564,735
	75,007
	2,639,742

	Operating Taxes & License 
	99,767
	
	99,767

	Depreciation 

Gain or (Loss) on Disposition of

Operating Assets
	536,277
(6,734)
	12,348
	548,625
(6,734)

	
	
	
	

	Total Expenses:
	$14,469,145
	$109,207
	$14,578,352

	
	
	
	

	Total Income  (loss):
	$     130,012
	$ 300,720
	$     430,732

	
	
	
	

	Operating Ratio Before Taxes:
	99.1%
	
	97.1%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Traffic Solicitation or Sales expense – is projected to increase by $21,852 or 1.6% due to the increase in sales expenses.  The carrier has documented these increases to support this projection.

Administrative expense – is projected to increase by $75,007 or 2.9% due to the increase in wages.  The carrier has documented these increases to support this projection.
Depreciation & Amortization expense – is projected to increase by $12,348 or 2.3% due to the increase in costs for the upkeep of property.  The carrier has documented these increases to support this projection.
ANALYSIS



The carrier proposes an increase in total revenues of $409,927, of which $24,708 would be derived from intrastate revenues and $385,219 from interstate revenue.  The carrier’s current operating ratio is 99.1%, and is the projected revenue and expenses would result in an operating ratio of 97.1%.  The proposed rate increase is to cover increases in advertising, administrative, and depreciation & amortization expenses.


In order to generate this additional revenue, carrier proposes to increase the hourly 3 men and vehicle normal complement charge by 2.6%.  Carrier currently charges $115 per hour and proposes an increase to $118 per hour (2.6%).  The current hourly rates have been in effect since June 26, 2008. 


Carrier has submitted sufficient documentation in support of the request.  There are currently no outstanding fines or assessments.
CONCLUSION


We have determined that South Hills Moving, Inc. has submitted the documentary justification to support the proposed revenue increase of $409,927.  The resulting operating ratio of 97.1% appears sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public:  THEREFORE,

IT IS ORDERED:



1.
That the 15th Revised Page 2, and 10th Revised page 12 to Tariff freight Pa. PUC No. 1 be approved to become effective on August 23, 2010.



2.
That a copy of this order be served upon the carrier.
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BY THE COMMISSION

Rosemary Chiavetta
Secretary

(SEAL)

ORDER ADOPTED: August 18, 2010

ORDER ENTERED:  August 18, 2010
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