Exhibit 4

PECO Electric Base Rate Case

Universal Service/Low | ncome | ssues

1 CAP Affordability Targets

A. Electric Service Affordability Targets: For eectric utility service, PECO shall
calculateits CAP Rate discounts utilizing the following affordability targets:

Rate R
CAPRaeA 0%
CAPRaeB 90%
CAPRaeC 0%
CAPRae D 88%
CAPRateD1 88%
CAPRateE 88%
CAP RateEl 88%

Rate RH
CAPRate A 0%
CAP Rate B 90%
CAPRaeC 90%
CAPRate D 88%
CAP Rate D1 88%
CAPRateE 88%

CAP Rate H 88%



B. DSP Settlement M ethodology: Inall other respects, unlessotherwisealtered by
other provisions of thissettlement, PECO shall calculateits CAP Rate discounts using the
methodology described in its electric DSP Settlement.

2. Adjustment of maximum CAP credit cost containment factor:

PECO will continueto use the maximum CAP credit cost containment mechanismon a
system-wide design basis, as set forth in its DSP Settlement, with the following adjustment
factors applied:

A. BaseLevel: Baselevelsfor maximum CAP credit cost containment shall be
established at $700for Rate R electric service (the"Maximum Rate R CAP Credit Factor'), and
$1800 for rate RH electric service (the" Maximum Rate RH CAP Credit Factor”)(together, the
“Maximum Electric Service Credit Factors"), each with an effectivedate of August 30,2007,
(that is, the date on which the Commission issued its Proposed Order in the CAP Policy
Statement proceeding at Docket No. M-00072036),

B. Adjustment through December 31,2010: For the period from August 31,2007
until December 31,2010, PECO will adjust the Maximum Electric Service CAP Credit Factors
by using the general national Consumer Price Index, as described in the testimony of Amanda
Gordon of the Office of Trial Staff in PECO’s electric base rate case;

C. Adjustmentsafter January 1,2011: From January 1,2011 going forward,
PECO will adjust the Maximum Electric CAP Credit Factors for increasesor decreasesin its
residential Generation Service Price (the Default Service Pricing Adjustment Factor'), which
will be determined as follows:

1. Upon completion of thefina auction acquisition of default service
generation and transmission service for service beginning on January 1,2011, PECO will
establishits resdential Generation Service Price, and will theset a™ Default Service Pricing
Index"" set at the nomina level of 100 to reflect the residential Generation Service Priceas of that

date.

2 As each future default service acquisition is completed, PECO shall adjust
the Default Service Pricing Index to reflect any percentageincrease or decreasein theresidential
Generation Service Price serviceas compared to the initial Default Service Pricing Index level of
100. Thisadjusted level shall then constitute the new Default Service Pricing Index.

3. The Maximum Electric CAP Credit Factorsshall then be adjusted, on a
proportional basis, to reflect changes to the Default Service Pricing Index.



D Use of Adjustmentsin determining CAP discounts. Whenever PECO shall
recal culatethe CAP discounts available under its electric CAP Rate, it shall update the
calculations set forth above and apply the new Maximum Electric CAP Credit Factorsin
determining the discountsto be offered through itselectric CAP Rate. The new Maximum
Electric CAP Credit Factors will also be utilized by PECO in meeting its reporting obligations
pursuant to Paragraph 74 of its DSP Settlement.

3. Other items

A. Limited self-enrollmentfor medical certificaterenewals. For the period
January 1, 2011 to December 31, 2012, once a confirmed |ow-income customer (defined asa
customer with confirmed income of lessthan 150% of the federa poverty level) has obtained a
valid medical certification, verified by a licensed physicianor nurse practitioner pursuant to 52
Pa. Code $56.113, the customer may renew the medical certification pursuant to 52 Pa. Code §
56.114(2) on up to two occasions by verifyingto PECO that (a) they are till afflicted with the
same medical condition that formed the basisfor theinitial, physician- or nurse practitioner-
verified medical certificate, and (b) that the customer wishes to renew their medical certificate
for an additional 30 days. These self-renewals shall take the place of, and not be in addition to,
the renewals that the customer would otherwise obtain under 52 Pa. Code § 56.114(2).

B Coordination with Act 129 EE&C Programs. By March 31,2011, PECO will
implement new procedures to increasethe visibility of the low-income componentsof its Smart
Ideas program, which will include: (1) additional information on or linked through the Smart
|deas webpage with respect to available Act 129 low-incomeprograms, and (2) the option, in
PECO's Smart Ideas VR system, for low-income customersto discuss low-income Smart |deas
programswith Smart | deas program representatives, provided however, that the Smart Idea
program representativeswill only discuss Smart Ideas programs, and will refer al other elements
of alow-income customer's inquiry to PECO’s Low Income Call Center. Thisobligationshall
expire upon termination of the current Act 129 programs.

C. Termination Suspension for certain LIURP and LEEP customers. For the
period January 1,2011 to December 31, 2012, once a customer isdetermined by PECO to be
eligiblefor LIURP or LEEP treatment and an appointment is scheduled with that customer to
conduct a wesatherizationaudit of the residence, PECO will suspend service termination of that
account for aperiod of 30days. For customerswho are enrolledin PECO's CAP program and
who have devel oped an in-program arrearage prior to obtaining LIURP or LEEP treatment,
PECO will offer the customer a payment arrangement for the in-program arrearage amount,
provided however that if acustomer has previously obtained and failed to keep two payment



arrangementsfor the in-programarrearage, PECO shall not utilizethis processto offer a third
payment arrangement

D. December servicereconnections. For calendar years 2011 and 2012, in
December of each year prior to reporting its annua Cold Weather Survey resultsto the
Commission, PECO shall reconnect serviceto confirmed low-incomecustomerswho's past due
balance is $250 or lessand who consent to reconnection. If gas service needs to be reconnected,
acustomer will be required to be present whileserviceis being reconnected. PECO will not
assessa reconnectionfee for reconnections performed pursuant to this paragraph.

E Cost Recovery:  For the* Other Item™ settlement provisions A through D, PECO
will absorb the cost of those programsthrough December 31,2012 and rate recovery for those
itemswill be deemed to be included in the rates PECO receives through thisoverall Settlement;
PECO thereforewill not seek to recover the costs of the programs through December 31,2012
viathe Universa ServicesFund Charge ("USFC"). If PECO extendsany of the " Other Item™
settlement provisions past December 31,2012, either voluntarily or in a future settlement, all
partiesreserve their rightsto proposeor oppose cost recovery through the USFC or otherwise,
for program costs incurred after December 31,2012.
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PECO - Electric
Non-CAP Rate R/IRH Sales
2010
1000's kWh

Non-CAP WRH Sales - Per Original Filing
(PECO Statement No.9, Exhibit ABC-13)

Factor to Adjust for Additional Sil €S Growth:

Total Residential Sales - Exhibit RLO-1, D-6B - Attachment OTS-RS-29b

Total Residential Sales - Exhibit RLO-1, D-6B

Growth Factor

Revised Non-CAP R/RH Sales

11,660,250

13,201,000

13,021,000

1.0138

11,821,161
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