BEFORETHE
PENNSYLVANIA PUBLICUTILITY COMMISSION

Pennsylvania Public Utility Commission

V. R-2010-2161575

PECO Energy Company - Electric Division

STATEMENT OF TURN et al.
IN SUPPORT OF THE JOINT PETITION FOR PARTIAL SETTLEMENT
OF RATE INVESTIGATION

Tenant Union RepresentativeNetwork (“TURN™) and Action Alliance of Senior Citizensof

Grester Philadel phia(collectively" TURN gt al.”), Sgnatory partiesto the Joint Petition for Partia
Settlement of Rate Investigation ("Joint Petition') in Docket No. R-2010-2161575, through counsdl
Community Legd Services, Inc., respectfully submit that thetermsand conditionsof the proposed

Settlement are in the publicinterest, and in support state asfollows:

[ Background

TURN et al. incorporate herein by referencethe Background paragraphs 1 through 6 of

the Joint Petition.

I1. Termsand Conditionsof Settlement

The Settlement termsand conditions are delineated in Paragraph 7 of the Joint Petition,
with the Universal Service/Low Incometerms set forth in Exhibit 4 attached thereto. TURN et
al. support the Settlement becauseit preservesprior settlement agreement termsthat mitigaterate
increasesfor low-income customersfollowing expiration of the rate caps, provides for cost

control congtraintsthat are adjusted for inflation and futurefluctuationsin electricity rates, and



providesfair opportunitiesfor vulnerable customersto catch up on their billsand avail

themselvesof energy efficiency measuresto reduce future hills.

Asadtarting point, the Parties maintained that PECO shall calculateits CAP Rate
discounts using the methodol ogy described in its electric DSP Settlement. Petition of PECO
Energy Company for Approval of its Default Service Program and Rate Mitigation Plan, Docket
No. P-2008-2062739. Most importantly, CAP Rate modificationsallow for adjustments
downward or upward of the CAP Rate discountsso that 88-90% of CAP customerswill receive

bills within the Commission's affordability guidelines.

The Settlement would increase the maximum CAP creditsto adjust for inflation from
August 30,2007 through the end of 2010, then adjust for actual el ectric rate fluctuationsstarting,
in 2011. Thisimportant provision isconsistent with the Commission's Proposed Order in the
CAP Policy Statement proceeding at Docket No. M-00072036, promoting the indexing of the
maximum CAP credits. Currently, the CAP Rate program is very closeto hitting the ceiling for
the creditsit can provideto low income customers, and discountswould soon haveto be scaled
back asratesincrease, if the celling is not adjusted. Without this provision to adjust the CAP
credit ceiling, CAP billswill become more unaffordableand inevitably will result in greater

inability to pay and more low income customersfacing termination of service.

The Settlement providescertain limited protections, from January 2011 through
December 2012, to vulnerable customersat risk of servicetermination. Themedical
certification processissimplified to addressthe concernsof customers with medical problems,
who are often elderly, by eliminatingthe costly and timely written renewal processfor medical

conditionsthat have not changed. PECO will suspend the servicetermination processfor 30



days when acustomer iseligiblefor the Low Income Usage Reduction Program (LIURP) or the
Act 129 Low-IncomeEnergy Efficiency Program (LEEP) and is scheduled for a weatherization
audit, and provide CAP customerswith a payment agreement to catch up on the high billsthat
accrued prior to LIURPor LEEP assstance. In December of each year, as customersenter the
harsh cold weather, PECO will restoreserviceto those customers who have baances of $250 or
lessand will waivethe reconnectionfee. Thisprovisioniscons stent with the Commission's
annud requeststo utility CEOs to exerciseleniency and discretion in their termination practices

inorder to minimizethe numbersof customersfacing the winter without heat service.

In addition to above reasons, the Settlement further avoids unnecessary litigation time

and expense.

III. Concluson

For theforegoing reasons, TURN gt al. submit that the termsand conditionsof the Joint
Petitionfor Partid Settlement of Rate Investigationare in the public interest and should be

gpproved by the Administrative Law Judges and the Pennsylvania Public Utility Commission.
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