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	Request of PECO Energy Company for a change in methodology for implementing monthly Transition Charge Rate changes.
	Docket Number:           R-2010-2186710


ORDER

BY THE COMMISSION:
On July 1, 2010, PECO Energy Company (PECO or Company) filed Supplement No. 104 to Tariff Electric Pa. P.U.C. No. 3, to become effective on August 30, 2010.  On August 12, 2010, PECO filed Supplement No. 106 to Tariff Electric Pa. P.U.C. No. 3, voluntarily postponing the effective date until September 3, 2010.  Also, on August 12, 2010, PECO filed Supplement No. 107 to Tariff Electric Pa. P.U.C. No. 3, which reflects the new effective date of September 3, 2010. This filing seeks a change in the methodology used to implement a rate change caused by a monthly Competitive Transition Charge (CTC) reconciliation.  Monthly CTC changes are provided for in 2010 to help ensure the Company fully collects its stranded costs.  December 2010 is the final month of CTC billings.  The change will shorten the time period between the effective date of the rate change and the time the change is reflected on customer bills.  This methodology will provide the quickest impact on the CTC billings, which will facilitate the reconciliation process.  The Supplement was filed pursuant to the Commission’s regulations at 52 Pa. Code §§ 2808, which became effective on August 8, 1998. 
Pursuant to 52 Pa. Code §1.54, copies were also filed with Office of Consumer Advocate, the Office of Small Business Advocate and the Office of Trial Staff.  No protest were filed, no hearings were held. 
PECO is an electric distribution company providing service in several counties in southeastern Pennsylvania.  As of June 1, 2010, PECO served 1,568,774 customers.    

PECO’s Electric Restructuring Order at Docket Nos. R-00973953/P-00971265, Order entered May 14, 1998, and Commission Orders at Docket No. D-8S042, entered March 18, 1999, and R-00027912, entered December 19, 2002, and resulting tariff provides for quarterly, or monthly, Transition Charge reconciliations and rate changes during the final year of billings, i.e., 2010, to help ensure complete recovery of its allowed stranded costs.  The tariff currently states, in part …”In the event the Company determines a rate change is required, such tariff rates will be filed on 10 days notice to the Commission.” In this filing, PECO wishes to state that the new rates will be applied to customer bills on an “as rendered basis” beginning with the effective date of the rate change.  Currently, PECO recovers CTC revenue from customers on a service rendered basis.   This methodology will provide the quickest impact on the Transition Charge billings which will facilitate the reconciliation process.  The general rule for applying rate changes currently is described in “Tariff Rule 1.3 Application” and states “a customer will receive service under the rates and riders of this tariff with their first scheduled billing cycle beginning January 1, 2010, or as otherwise indicated in this tariff”. The application of this rule currently causes a one month delay from effective date to the first billing cycle impacted.  The proposed tariff change will only impact the timing of a rate change, not the rate change itself.  PECO expects, however, to change the CTC rate at least two times during the final quarter of 2010. 
As a result of PECO’s restructuring order in the above dockets, PECO was entitled to collect $5.26 billion in restructuring costs, $1,841,360,000 from residential and $3,418,640,000 from commercial and industrial customers.  As of August 1, 2010, $1,725,419,000 or 93.7% had been collected from the residential class.  $3,176,323,000 or 92.9% had been collected from the commercial and industrial classes.  The remainder of the total CTC balance to be collected is $358,258,000 ($115,941,000 and $242,317,000 for the residential and commercial/industrial classes, respectively).  
Upon full consideration of all matters of record, we find that approval of this tariff filing is necessary and proper for the service, accommodation and convenience of the public; THEREFORE,

IT IS ORDERED:

                       1.  That Supplement No. 107 to Tariff Electric Pa. P.U.C. No. 3 of PECO Energy Company requesting a change in the methodology used to implement a rate change caused by a monthly transition charge reconciliation, be approved.  
2.  That this proceeding at Docket No. R-2010-2186710 be marked closed.
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BY THE COMMISSION,

Rosemary Chiavetta

Secretary

(SEAL)
ORDER ADOPTED:  September 2, 2010
ORDER ENTERED:  September 2, 2010
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