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HISTORY OF THE PROCEEDING


On July 1, 2010, Duquesne Light Company (Duquesne) filed its Energy Efficiency and Conservation Plan Statement for the twelve months ending May 31, 2010.  On August 16, 2010, a Hearing Notice was issued which set the public hearing under 66 Pa. C.S. § 1307(e) for September 2, 2010, and assigned the matter to me.



The public hearing was held as scheduled.  The Office of Trial Staff (OTS) was represented by Carrie Wright, Esq., who presented OTS Exhibit 1, a summary of Duquesne’s statement, accompanied by an affidavit of Michael Daley.  Duquesne was represented by Gary A. Jack, Esq., who presented the testimony of William Phrommer, manager of the rate department, who sponsored Duquesne Exhibit 1.  Both exhibits were admitted without objection.



The record closed at the end of the hearing.   A transcript was developed.  The matter is ready for decision.

FINDINGS OF FACT



1.
A public hearing was held on September 2, 2010, to review the Energy Efficiency and Conservation Charge statement of Duquesne Light Company for the year ended May 31, 2010.



2.
Duquesne’s statement indicates an overcollection for all customer classes of $9,441,539.00.  Duquesne Ex. 1; OTS Ex. 1.



3.
OTS submitted a summary of Duquesne’s reconciliation statement, which is attached hereto as “Appendix A,” and its calculation of the balance is consistent with Duquesne’s calculation.  OTS Ex. 1.  

DISCUSSION



Pursuant to 66 Pa. C.S. § 1307(e), public utilities using an automatic adjustment clause are to file with the Commission, within thirty (30) days of the end of such 12-month period as the Commission shall designate, a statement specifying for such period:  (1) the total revenues received pursuant to the automatic adjustment: (2) the total amount of that expense or class of expenses incurred which is the basis of the automatic adjustment clause; and, (3) the difference between the two amounts.  Following receipt of the utility’s statement, the Commission is to hold a public hearing on the substance of the report and any matters pertaining to the use of the automatic adjustment clause by the utility.



The Commission held a public hearing on September 2, 2010.  The exhibits were presented by OTS and by Duquesne concerning the over/under collection of the EE&C charges for the period ending May 31, 2010, and were moved into evidence without objection.  Admission was subject to the usual conditions that the numbers contained in the exhibits remain subject to audit, and that approval of the reconciliation statements does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  

CONCLUSIONS OF LAW



1.
The Energy Efficiency and Conservation Charge Reconciliation Statement submitted by Duquesne Light Company for the year ended May 31, 2010, at Docket No. M‑2010-2186795, and summarized in Appendix A attached hereto, is deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e), subject to such further review or revision as may be found necessary by the Pennsylvania Public Utility Commission as a result of an audit under Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.



2.
Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.



3.
The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER



THEREFORE,



IT IS ORDERED:



1.
That the Statement of Duquesne Light Company’s Energy Efficiency and Conservation Charge Reconciliation for the year ended May 31, 2010, as set forth in its Exhibit No. 1 at Docket No. M-2010-2186795 and as summarized in the attached Appendix A of the Recommended Decision, is accepted insofar as it is undisputed.



2.
That acceptance of the undisputed Duquesne Light Company Energy Efficiency and Conservation Charge Reconciliation for the year ended May 31, 2010, is expressly subject to further review and revision as may be found necessary as a result of a subsequent Pennsylvania Public Utility Commission audit, pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.

Date:
September 7, 2010



____________________________________








Susan D. Colwell








Administrative Law Judge
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	Summary of Duquesne Light Company’s

Energy Efficiency Surcharge Rider Section 1307(e) Reconciliation

for the Year Ended May 31, 2010

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	Cumulative

	
	
	
	
	
	
	Over/
	
	
	
	Over/(Under)

	
	
	EESR Revenues
	
	Total
	
	(Under)
	
	
	
	Collections at

	Rate Class
	
	Excluding PA GRT
	
	EESR Costs
	
	Collection
	
	Interest*
	
	5/31/10

	
	
	(1)
	
	(2)
	
	(3) = (1) – (2)
	
	(4)
	
	(5) = (3) + (4)

	
	
	
	
	
	
	
	
	
	
	

	Residential
	
	$4,345,018
	
	$1,657,902
	
	$2,687,116
	
	$0
	
	$2,687,116

	
	
	
	
	
	
	
	
	
	
	

	Small and Medium Commercial                                      
	
	$1,491,564
	
	$755,309
	
	$736,255
	
	$0
	
	$736,255

	
	
	
	
	
	
	
	
	
	
	

	Small and Medium Industrial
	
	$214,841
	
	$165,475
	
	$49,365 
	
	$0
	
	$49,365

	Large Commercial (fixed)

Large Commercial (variable)

Large Industrial (fixed)

Large Industrial (variable)
	
	$1,790,841

$3,269,676

$1,380,806

$1,153,634
	
	$853,557

$9,729

$737,978

$24,891
	
	$937,284

$3,259,947

$642,828

$1,128,743
	
	$0

$0
$0

$0
	
	        $937,284

$3,259,947

$642,828

$1,128,743

	
	
	
	
	
	
	
	
	
	
	

	Total for all Classes
	
	$13,646,380
	
	$4,204,840
	
	$9,441,539
	
	$0
	
	$9,441,539


Notes:
* - Interest is not applicable for over/under collections for EESR Reconciliation per establishment of EESR.
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