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STATEMENT OF
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I would like to begin by thanking Carl Lesney and his team in Audits for their work on this thorough audit report. By all reasonable benchmarks, Philadelphia Gas Works (“PGW” or “Company”) has worked hard to improve its fragile financial position and operations.  The Company has made a number of positive steps in the past few years, which were supported by this Commission’s granting of rate relief in 2008 and earlier this year.   I feel that these steps were essential to maintaining the financial viability of the gas works.

In 2008, Vice Chairman Christy and I requested that a PGW Working Group be formed in order to tackle some of the day-to-day operational issues faced by PGW.  Our joint motion called for the Working Group to meet ten times per year.  To date, however, the Working Group has only met nine times since 2008 due to PGW’s rate case.  So, I am looking forward to PGW management getting back to the table with the Public Utility Commission team this month.  

Further, as I have stated many times, I believe that the surge in Marcellus Shale gas production is the biggest opportunity to hit the Commonwealth in decades.  The combination of the volume, quality and physical location of this gas means that it literally has the vast untapped potential to impact the daily lives of all Pennsylvanians.  As such, I encourage PGW management to study how Marcellus Shale gas best fits into their least-cost gas purchasing strategy, as other local distribution companies are already doing.  

Again, I applaud the efforts of PGW management to aggressively work to improve the operations of the Company.  However, I think it is fair to say there is still much work ahead.
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