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HISTORY OF THE PROCEEDINGS


On August 29, 2008, PECO Energy Company (PECO) filed its Section 1307(e) Universal Service Fund Charge (USFC) preliminary reconciliation statement setting forth its over/under collections for the year 2008.  The Commission docketed PECO’s USFC statement at M-2008-2062044.



Also on August 29, 2008, PECO filed its Section 1307(e) Transition Cost Recovery (TCR) preliminary reconciliation statement setting forth its over/under collections for the twelve-month period ended September 30, 2008.  The Commission docketed PECO’s statement at No. 

M-2008-2062221.


By notice dated September 11, 2008, the Commission scheduled the PECO filings for hearing on Monday, September 29, 2008 at 10:00 a.m. in Hearing Room 3 of the Keystone Commonwealth Building in Harrisburg and assigned the cases to me.  By notice dated September 24, 2008, the Commission rescheduled the PECO filings for hearing on Tuesday, November 18, 2008 at 10:00 a.m. in Hearing Room 4 of the Keystone Commonwealth Building in Harrisburg.  On October 14, 2008, PECO filed its Section 1307(e) USFC and TCR final reconciliation statements setting forth its under/over collections.


I conducted the initial hearing as scheduled on November 18, 2008.  Kenneth L. Mickens, Esquire represented the Office of Trial Staff (OTS), Verdina Y. Showell, Esquire represented PECO and Barry Naum, Esquire represented the Philadelphia Area Industrial Users Group. 


PECO offered PECO Exhibit Nos. 1-4 at Docket No. M-2008-2062044.  PECO Exhibits 1-4 consist of a statement of over/under collections and supporting documents for the USFC showing total over collections to be $442,134.  PECO also offered the affidavit of Scott A. Neumann, Engineer of Rates.  The exhibits and affidavit were admitted into evidence without objection.  (N.T. 5-7) 


PECO offered PECO Exhibit Nos. 1-5 at Docket No. M-2008-2062221.  PECO Exhibits 1-5 consist of a statement of over/under collections and supporting documents for the TCR showing total over collections to be $65,383,991.  PECO also offered the affidavit of Scott A. Neumann, Engineer of Rates.  The exhibits and affidavit were admitted into evidence without objection.  (N.T. 8-9)


OTS offered its own exhibit marked OTS Exhibit No. 1 which was admitted into evidence in each proceeding without objection.  (N.T. 7-8, 9-10).  Copies of OTS Exhibit No. 1 are attached hereto and summarize PECO’s 1307(e) filings.



The hearings resulted in a transcript of twelve pages.  The record closed on December 3, 2008, the date the transcript was filed with the Commission.  

FINDINGS OF FACT



1.
A public hearing was held on November 18, 2008, to review the Section 1307(e) reconciliation statements filed by PECO with the Commission on August 29, 2008 and October 14, 2008.



2.
A statement of USFC under and over collections for the year 2008 was received into evidence on behalf of PECO at M-2008-2062044.  (N.T. 5-7, PECO Exhibits 1-4)  



3.
A statement of TCR under and over collections for the twelve month period ended September 30, 2008, was received into evidence on behalf of PECO at M-2008-2062221. (N.T. 8-9, PECO Exhibits 1-5)


4.
Two exhibits summarizing the results of the reconciliation filings for PECO were received into evidence on behalf of OTS.  (N.T. 7-8, 9-10, OTS Exhibit No. 1)



5.
PECO Exhibits 1-4 show a USFC over collection of $442,134.  (N.T. 7)


6.
PECO Exhibits 1-5 show a TCR over collection of $65,383,991.  (N.T. 10)


7.
The Section 1307(e) reconciliations for PECO were reviewed by the Commission staff for mathematical accuracy and no inaccuracy was found.
DISCUSSION



No objections were made to any of the exhibits received into evidence at the hearing.  No party raised additional issues.
CONCLUSIONS OF LAW



1.
The Commission has jurisdiction over the subject matter and the parties to this proceeding.  66 Pa. C.S. §§1307(e).



2.
The Section 1307(e) statements for PECO summarized in OTS Exhibit No. 1 shall be deemed adequate filings within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. §1307(e), subject to such further review and revision as may be found necessary as the result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or of some other proceeding.


3.
Acceptance of the Section 1307(e) statements for PECO as being deemed adequate was based on the un-audited data reported by PECO and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.
ORDER



THEREFORE, 


IT IS ORDERED:



1.
That the Section 1307(e) statements for PECO Energy Company, as set forth in OTS Exhibit No. 1, attached to the recommended decision, be, and hereby are, accepted insofar as they are undisputed.



2.
That acceptance of the Section 1307(e) statements for PECO Energy Company is expressly subject to such further review and revision as may be found necessary as the result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or of some other proceeding.



3.
That acceptance of the Section 1307(e) statements for PECO Energy Company shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.
Dated:
December 4, 2008
















David A. Salapa









Administrative Law Judge
                                                                                                                              OTS Exhibit No. 1

                                                                                                                              M-2008-2062044

Summary of PECO Energy Company’s

Electric Universal Service Fund Charge Reconciliation (1)

For The Year 2008

	Allowable

Cost Recovery
	
	Actual Revenue
	
	Over/(Under)

Recovery
	
	Interest
	
	Total

	(1)
	
	(2)
	
	(3) = (2)-(1)
	
	(4)
	
	(5) = (3)+(4)

	
	
	
	
	
	
	
	
	

	$
12,851,056
	
	$
13,268,661
	
	$
417,605
	
	$
24,529
	
	$
442,134


(1) See Company Exhibit 1 page 3 of 3.

                                                                                                                                OTS Exhibit No. 1

                                                                                                                                M-2008-2062221

Summary of PECO Energy Company’s

Competitive Transition Cost Recovery Reconciliation

For The Period Ended September 30, 2008

	Customer Class
	
	Actual CTC

Revenues Billed 
	
	Settlement CTC

Revenues Billed
	
	CTC Over/(Under)

Recoveries

	
	
	(a)
	
	(b)
	
	(c) = (a)-(b)

	
	
	
	
	
	
	

	Residential
	
	
$
472,287,725
	
	
$
422,018,707
	
	
$
50,269,018

	
	
	
	
	
	
	

	Commercial &

Industrial
	
	
804,393,434
	
	
789,278,461
	
	
15,114,973

	
	
	
	
	
	
	

	
Total
	
	
$
1,276,681,159
	
	
$
1,211,297,168
	
	
$
65,383,991

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Residential class includes Rates R, RH, OP, and RT.

Commercial & Industrial class includes Rates GS, TL, SLS, SLE,


SLP, POL, AL, HT, PD, AND EP.

PAGE  
5

