
William R. Lloyd, Jr. 
Small Business Advocate 

COMMONWEALTH OF PENNSYLVANIA 

O F F I C E O F SMALL BUSINESS ADVOCATE 
Suite 1102, Commerce Building 

300 North Second Street 
Harrisburg, Pennsylvania 17101 

(717) 783-2525 
(717) 783-2831 (FAX) 

November 17,2010 

HAND DELIVERED 

Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Re: Petition of PPL Electric Utilities Corporation for Approval of a Default 
Service Program and Procurement Plan for the Period January 1, 2011 
Through.May31,2014 
Docket No. P-2008-2060309 

Dear Secretary Chiavetta: 

I am delivering for filing today the original plus three copies of the Statement in Support 
of the Settlement Petition, on behalf of the Office of Small Business Advocate, in the above-
captioned proceeding. 

Two copies have been served today on all known parties in this proceeding. A Certificate 
of Service to that effect is enclosed. 

If you have any questions, please do not hesitate to contact me. 

Sincerely, 

Ŝ teVen C. Gray 
Assistant Small Business Aavocate ^c. 
Attorney ID #77538 l ^&'" 

Enclosures ^ 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Petition of PPL Electric Utilities Corporation 
for Approval of a Default Service Program 
and Procurement Plan for the Period 
January 1, 2011 through May 31, 2014 

Docket No. P-2008-2060309 

STATEMENT OF THE 
OFFICE OF SMALL BUSINESS ADVOCATE 

IN SUPPORT OF THE SETTLEMENT PETITION 

Introduction 

The Small Business Advocate is authorized and directed to represent the interests of the 

small business consumers of utility services in the Commonwealth of Pennsylvania under the 

provisions of the Small Business Advocate Act, Act 181 of 1988, 73 P.S. §§ 399.41 - 399.50. 

Pursuant to that statutory authority, the Office of Small Business Advocate ("OSBA") filed an 

intervention in the above-captioned proceeding. The OSBA also filed an answer to the Petition 

of PPL Electric Utilities Corporation ("PPL" or "Company") for Approval to Modify Its 

Procurement of Solar Alternative Energy Credits Under the Default Service Procurement Plan 

{"Pelition"). PPL filed its Petition with the Pennsylvania Public Utility Commission 

C'Commission") on May 18, 2010. 

The OSBA actively participated in the negotiations that led to the proposed settlement, 

and is a signatory to the Joint Petition for Partial Settlement {"Partial Setllemenr). The OSBA 

submits this statement in support of the Partial Settlement. 
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The Partial Settlement 

The Partial Settlement sets forth a comprehensive list of issues that were resolved 

through the negotiation process. The following issue was of significance to the OSBA when it 

concluded that the Partial Settlement was in the best interests of PPL's small business customers. 

Exemption of Small Commercial and Industrial ("Small C&I") Customers - In its 

Answer to the Petition, the OSBA averred as follows: 

Section 2807(e)(3.4)(ii) of the Public Utility Code, 66 Pa. C.S. 
§2807(e)(3.4)(ii)s requires PPL to acquire electricity for its default 
service customers at '[t]he least cost to customers over time.' 
Section 2807(e)(3.5) of the Public Utility Code, 66 Pa. C.S. 
§2807(e)(3.5), subjects the acquisition of AECs [alternative energy 
credits], including solar AECs, to the competitive procurement 
requirements applicable to the acquisition of default service 
electricity. Therefore, PPL is not permitted to amend the 
previously-approved DSP [default service plan] to change the 
method for acquiring solar AECs unless PPL can prove that the 
resulting default service rates will be *[t]he least cost to [Small 
C&I] customers over time.' 

Answer of the OSBA, at 3, Paragraph 3. 

Furthermore, the OSBA observed: 

As filed by PPL, the Petition does not make clear that the default 
service rates charged to Small C&I customers will include only the 
costs of the solar AECs required under the AEPSA for the default 
service electricity provided to Small C&I customers. Therefore, 
the Petition, as filed, does not provide an adequate basis for 
concluding that the default service rates charged to Small C&I 
customers will not subsidize the default service rates charged to 
any other customer classes. 

Answer of the OSBA, at 2-3, Paragraph 6. 

The OSBA concluded: 

As filed by PPL, the Petition does not provide an adequate basis 
for concluding that the net effect will be default service rates for 
Small C&I customers which are no higher than the default service 



rates for those customers if PPL simply follows the previously-
approved DSP. 

Answer of the OSBA, at 2, Paragraph 4. 

The Partial Settlement addresses the OSBA's concerns regarding subsidization and 

excessive default service rates by simply exempting the Company's Small C&I customers from 

the changes proposed in the Petition. Partial Settlement, Paragraph 12a. Consequently, solar 

alternative energy credits ("AECs") for Small C&I customers will be acquired exactly as 

provided under the Commission-approved default service plan ("DSP"). PPL witness Douglas 

R. Stinner explained the Company's current plan for procuring solar AECs as follows: 

Pursuant to its existing DSP Plan, PPL Electric undertakes a series 
of competitive bid processes to obtain full requirements default 
service supply, spot market default service supply, block energy 
default service supply, and Alternative Energy Credits ('AEC 
RFP'). Under the full requirements and spot market contracts, 
each successful bidder is required to provide a proportional share 
of AECs, including SRECs, to fulfill PPL Electric's AEPS Act 
obligations. The approved full requirements and spot market 
procurements obtain supplies for periods up to 26 months in 
length. In addition, the Company conducts block and AEC RFPs 
to acquire a portion of default supply solely for residential 
customers. The Company's block supplies do not include AECs as 
part of the supply provided, and AECs, including SRECs, must be 
purchased for that portion of supply through the AEC RFP. 

PPL Statement No. 1, at 6. 

The OSBA supports the exemption of PPL's Small C&I customers as set forth in the 

Partial Settlement. The procurement of the solar AECs under the Company's current DSP is 

likely to result in default service rates that are "[t]he least cost to [Small C&l] customers over 

time," as required by Act 129 of 2008. 

The OSBA takes no position in regards to any other issues set forth in the Partial 

Settlement. 



Conclusion 

For the reasons set forth this statement, the OSBA supports the proposed Partial 

Settlement and respectfully requests that the ALJ and the Commission approve the Partial 

Settlement in its entirety. 

Respectfully submitted, 

Steven C. Gray 
Assistant Small Business Advoca 
Attorney ID No. 77538 

Office of Small Business Advocate 
300 North Second Street, Suite 1102 
Harrisburg, PA 17101 
(717)783-2525 

For: 
William R. Lloyd, Jr. 
Small Business Advocate 
Attorney ID No. 16452 

Dated: November 17, 2010 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Petition of PPL Electric Utilities Corporation 
for Approval of a Default Service Program 
and Procurement Plan for the Period 
January 1, 2011 through May 31, 2014 

Docket No. P-2008-2060309 

CERTIFICATE OF SERVICE 

I certify that I am serving two copies of the Statement in Support of the Settlement 
Petition, on behalf of the Office of Small Business Advocate, by e-mail and first-class mail 
(unless otherwise indicated) upon the persons addressed below: 

Hon. Susan Colwell 
Administrative Law Judge 
Pa. Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105 
(717)787-1191 
(717)787-0481 (fax) 
scolwellfojstate.pa.us 
(E-mail and Hand Delivery) 

Todd Stewart, Esquire 
Craig R. Burgraff, Esquire 
Hawke, McKeon, Sinscak, LLP 
100 North Tenth Street 
Harrisburg, PA 17101 
(717)236-1300 
(717)236-4841 (fax) 
TSStewartfgihmslcgal.com 
crburgraffi@hmslegal.com 

Erin L. Gannon, Esquire 
James A. Mullins, Esquire 
Aron J. Beatty, Esquire 
Office of Consumer Advocate 
555 Walnut Street - Fifth Floor 
Harrisburg, PA 17101-1923 
(717)783-5048 
(717) 783-7152 (fax) 
egannon@paoca.org 
imullinsfg),paoca.org 
abeattyfg),paoca.or& 
(E-mail and Hand Delivery) 

Allison C. Kaster, Esquire 
Office of Trial Staff 
Pa. Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105 
(717)787-1976 
(717) 772-2677 (fax) 
akaster@state.pa.us 
(E-mail and Hand Delivery) 

Eric Joseph Epstein 
4100 Hillsdale Road 
Harrisburg, PA 17112 
(717)541-1101 
(717) 541-5487 (fax) 
lechambonf@CQmcast.net 
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Charles E.Thomas, Esquire 
Jennifer M. Sultzaberger, Esquire 
Thomas, Long, Niesen & Kennard 
P.O. Box 9500 
212 Locust Street, Suite 500 
Harrisburg, PA 17108-9500 
(717)255-7600 
(717)236-8278 
cthomasir@thomaslonglaw.com 
ims@thQmaslonglaw.com 

Daniel Clearfield, Esquire 
Carl R. Shultz, Esquire 
Deanne O'Dell, Esquire 
Eckert Seamans Cherin & Mellott, LLC 
213 Market St., 8th Floor 
P.O.Box 1248 
Harrisburg, PA 17108-1248 
(717)237-7173 
(717) 237-6019 (fax) 
dclearfield{a).eckertseamans.com 
cshultzrgi.eckertseamans.com 
dodell(a!eckertsearnans.com 

Brian Knipe, Esquire 
Michael T. Killion, Esquire 
Buchanon Ingersol & Rooney, PC 
One South Market Square 
213 Market Street, Third Floor 
Harrisburg, PA 17101-2121 
Brian.Knipe@bipc.com 
michael.killion(g),bipc.com 

Pamela C. Polacek, Esquire 
Shelby A. Linton-Keddie, Esquire 
McNees, Wallace & Nurick 
P.O.Box 1166 
Harrisburg, PA 17108-1166 
(717)232-8000 
(717)260-1763 (fax) 
ppolacek@mwn.com 
skeddie@mwn.com 

Anthony E. Gay, Esquire 
Exelon Business Service Company 
Legal Department 
2301 Market Street, S23-1 
Philadelphia, PA 19101-8699 
(First-class mail only) 

PPL EnergyPlus, LLC 
Two North Ninth Street 
Allentown, PA 18101-1179 
(First-class mail only) 

The Richards' Energy Group 
Attn: Frank J. Richards 
3901 Nolt Road, Building #1 
Landisville, PA 17538 
(First-class mail only) 

Michael W. Hassell, Esquire 
Andrew Tubbs, Esquire 
Post & Schell, PC 
17 North Second Street - 12lh Floor 
Harrisburg, PA 17101-1601 
(717)612-6034 
(717) 731-1985 (fax) 
mhassell@postschell.com 
atubbs@,postschell.com 

David B. MacGregor, Esquire 
Post & Schell, PC 
Four Penn Center 
1600 John F.Kennedy Blvd. 
Philadelphia, PA 19103-2808 
(215)587-1197 
(215) 320-7849 (fax) 
dmacgregor@postschell.com 
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Mark A. Baird, Esquire 
Gretchen Schott, Esquire 
RRI Energy, Inc. 
1000 Main Street 
Houston, TX 77002 
mbaird@rrienergv .com 
gschott(a),rrienergy.com 

Craig A. Doll, Esquire 
25 West Second Street 
P.O. Box 430 
Hummelstown, PA 17036-403 
(717)566-9000 
(717)566-9901 (fax) 
CdoI176342@aol.com 

Paul F. Mapelli 
Vice President and General Counsel 
100 Summit Lake Drive, Suite 400 
Valhalla, NY 10595 
(914)286-7041 
(914)686-1413 
mapellip@conedsolutions.com 

The Sustainable Energy Fund of 
Centra! Eastern Pennsylvania 
968 Postal Road, Suite 315 
Allentown, PA 18109 
(First-class Mail Only) 

Barbara R. Alexander 
83 Wedgewood Drive 
Winthrop, ME 04364 
(207) 395-4143 (voice and fax) 
barbalex@,ctel.net 

Michelle M. Skjoldal, Esquire 
Pepper Hamilton, LLP 
100 Market Street-#200 
P.O.Box 1181 
Harrisburg, PA 17108-1181 
skioldalm@pepperlaw.com 

Christopher A. Lewis, Esquire 
Christopher R. Sharp, Esquire 
Blank Rome LLP 
130 North 18,h Street 
Philadelphia, PA 19103-6998 
(215)569-5793 
(215) 832-5793 (fax) 
Lewis@blankrome.com 
Sharp@blankrome.com 

Divesh Gupta, Esquire 
Constellation Energy Resources, LLC 
111 Market Place - #500 
Baltimore, MD 21202 
(410)470-3158 
(443) 213-3556 (fax) 
divesh.gupta@constellation.com 

Jesse A. Dillon, Esquire 
Senior Counsel 
PPL Service Corporation 
2 North 9lh Street 
Allentown, PA 18101 
(610)774-5013 
(610) 774-6726 (fax) 
iadillon@pplweb.com 

Richard Hahn 
La Capra Associates 
One Washington Mall - 9lh Floor 
Boston, MA 02108 
(617)778-2467 
rhahn@lacapra.com 

Michael A. Gruin, Esquire 
Susan P. LeGros, Esquire 
Stevens & Lee 
17 North Second Street - 16lh Floor 
Harrisburg, PA 17101 
(717)255-7365 
(610) 988-0852 (fax) 
mag@stevenslee.com 
spl@stevenslee.com 
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Steven Estomin 
Exeter Associates, Inc. 
10480 Little Patuxenl Parkway - #300 
Columbia, MD 21044 
(410)992-7500 
sestomin@exeterassociates.com 

Dated: November 17, 2010 

StiveA C: Gray 
Assistant Small Business Advotate 
Attorney ID No. 77538 
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