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Securities Certificate for US LEC of Pennsylvania d/b/a PAETEC Business Services with respect to the issuance of debt in principal amount not to exceed $600,000,000.
	
Docket No.
S-2010-2196389           





ORDER


BY THE COMMISSION:

		On August 30, 2010, US LEC of Pennsylvania LLC d/b/a PAETEC Business Services (PAETEC) filed, pursuant to Chapter 19 of the Public Utility Code, 66 Pa. C.S. §§ 1901, et. seq., the above-captioned securities certificate.  On September 2, 2010, PAETEC voluntarily extended the consideration period to October 15, 2010.   

		PAETEC is a North Carolina limited liability company with principal offices located at 6801 Morrison Boulevard, Charlotte, North Carolina 28211.  PAETEC is authorized to operate in Pennsylvania as a reseller of toll services, a competitive local exchange carrier, and a facilities-based interexchange carrier pursuant to certification granted by the Commission at Docket Nos. A-310814, A‑310814F0002, and A-310814F0003, respectively; at Utility Code 310814.  PAETEC is an indirect, wholly owned subsidiary of PAETEC Holding Corp. (PAETEC Parent).

		PAETEC Parent is a publicly traded Delaware corporation with principal offices located at One PAETEC Plaza, 600 Willow Brook Office Park, Fairport, New York 14450.  PAETEC Parent is the parent of PAETEC Corp., a Delaware corporation that indirectly owns PAETEC.
	
		PAETEC Parent anticipates using the proceeds from the financing arrangements for one or more targeted acquisitions.  PAETEC Parent is seeking acquisition candidates that will add customers and cash flow to its existing network services business and/or will enhance its operating efficiencies by lowering access costs through expansion of fiber and collocation assets.  In connection with the proposed new financing arrangements, it is expected that
PAETEC Parent will be the entity incurring the indebtedness.  PAETEC, together with certain other PAETEC Parent subsidiaries,  may also be a co-borrower and/or be required to secure the debt obligations incurred in the financing by executing and delivering guarantees, pledge agreements, and/or such other security agreements as may be required.

The exact amounts and terms of the proposed new financing arrangements will not be priced and otherwise finalized until the specific arrangements have been completed shortly before closing, and will reflect market conditions then existing.  Some of the terms, such as the interest rate, may fluctuate during the term of the financing due to changes in market conditions and the financial condition of PAETEC Parent.  PAETEC requests authority to enter into arrangements with maturity dates of up to ten years.  Any interest rate will likely be the market rate for similar financings and will not be determined until the financing is finalized.
   
Having reviewed the instant filing, we have determined that PAETEC’s proposal for the issuance of up to $600,000,000 of debt is necessary or proper for the present and probable future capital needs of the utility; THEREFORE,

IT IS ORDERED:

1.  That the securities certificate of US LEC of Pennsylvania LLC d/b/a PAETEC Business Services with respect to the issuance of up to $600,000,000 of debt is hereby registered for a period of two years, commencing with the entered date of this order.

2.  That within 60 days of the issuance of debt US LEC of Pennsylvania LLC d/b/a PAETEC Business Services shall notify the Commission of such issuance, along with a summary of the type of debt, interest rate, maturity and call provisions.  

3.  That upon receipt of the final filing under Ordering Paragraph 2, above, this case shall be marked closed.  


4.	Consistent with Section 1903(b) of the Public Utility Code, 66 Pa. C.S. §§ 1903(b), the registration of the subject securities certificate does not represent Commission approval of the proposed projects for rate recovery pursuant to 66 Pa. C.S. Sections 1301-1328.   

BY THE COMMISSION



Rosemary Chiavetta
Secretary

(SEAL)
ORDER ADOPTED:  October 14, 2010
ORDER ENTERED:  October 14, 2010
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