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PECO Energy Company
2301 Market Street, S15
Philadelphia, PA 19103

Mail To: 8699
Philadelphia, PA 19101-8699

December 15, 2010

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

SUBJECT:  Generation Supply Adjustment (GSA) Monthly Adjustment for
Procurement Class 4 — Hourly Pricing
PECO Energy Company’s (PECO) Electric Tariff No. 4, Supplement No. 7
Effective February 1, 2011

Dear Secretary Chiavetta:

This letter transmits for filing with the Commission an original and eight (8) copies of
Supplement No. 7 to PECO'’s Electric Tariff No. 4. This Supplement contains PECO'’s
monthly adjustment to the Generation Supply Adjustment (GSA) for Procurement Class
4 - Hourly Pricing effective February 1, 2011 through February 28, 2011. This filing is
made in accordance with the tariff approved in PECO’s Default Service Provider Order
at Docket No. P-2008-2062739.

The ancillary service charge, a component of the applicable rate, increases by
0.01cents/kWh for large commercial & industrial hourly pricing customers with loads
greater than 500KW.

The following attachments are also included in support of this filing:

Attachment 1 - GSA Calculation for Procurement Class 4 Hourly Pricing - Large
Commercial & Industrial over 500 KW;

Attachment 2 - Revised GSA Tariff for Procurement Class 4 Hourly Pricing — Large
Commercial & Industrial over 500 KW

Please date-stamp the enclosed extra copy of this letter as proof of filing and return it in the
envelope provided.



Rosemary Chiavetta, Secretary
December 15, 2010
Page 2

Thank you for your assistance in this matter and please direct any questions regarding the
above to Richard Schlesinger, Manager, Retail Rates at (215) 841-5771.

Sincerely,

cC: C. Walker-Davis, Director, Office of Special Assistants
Robert Wilson, Director, Bureau of Fixed Utility Services
M. C. Lesney, Director, Bureau of Audits
J. E. Simms, Director, Office of Trial Staff
Office of Consumer Advocate
Office of Small Business Advocate

McNees, Wallace & Nurick
RAS:amm



ATTACHMENT 1

PECO ENERGY COMPANY

GSA CALCULATION FOR
PROCUREMENT CLASS 4 - HOURLY PRICING
LARGE COMMERCIAL & INDUSTRIAL OVER 500KW
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ATTACHMENT 2

PECO ENERGY COMPANY

REVISED GSA TARIFF FOR
PROCUREMENT CLASS 4 —- HOURLY PRICING
LARGE COMMERCIAL & INDUSTRIAL OVER 500KW



SUPPLEMENT NO. 7
TO ELECTRIC PA. P.U.C. NO. 4

PECO Energy Company

Electric Service Tariff

COMPANY OFFICE LOCATION
2301 Market Street

Philadelphia, Pennsylvania 19101

For List of Communities Served, See Page 4.

Issued December 15, 2010 Effective February 1, 2011

BY: D. P. O’Brien — President
PECO Energy Distribution Company
2301 MARKET STREET
PHILADELPHIA, PA. 19101

NOTICE.




Supplement No. 7 to
Tariff Electric Pa. P.U.C. No. 4
Fifth Revised Page No. 1

PECO Energy Company Superseding Fourth Page No. 1
LIST OF CHANGES MADE BY THIS SUPPLEMENT

Generation Supply Adjustment for Procurement Class 4 Loads Great Than 500KW — 4" Revised

Page No. 33

Reflects monthly adjustment for Procurement Class 4 — Hourly Pricing pursuant to Order at Docket No.
P-2008-2062739.

Issued December 15, 2010 Effective February 1, 2011



Supplement No. 7 to
Tariff Electric Pa. P.U.C. No. 4

First Revised Page No. 2
PECO Energy Company Superseding Original Page No. 2

TABLE OF CONTENTS

List Of COMMUNIEES SEIVEA.........c.ioiiiieere ettt et s e ts s et e e sas st esesanesesseeseesensaaseasenmaesenssseeasaeessemsmsses

How t0 Use LOOSE-Leaf Tanff ........cccoviiiiiiiceicceceerreecr et sre st stmtss e seeeee e raeeaeeeeen
Definition of Terms and Explanation of ADDIEVIBHONS.............ccveueriievieiiiieeiiiieecr et eseete e seer e cerereeesereressassssssasenen

RULES AND REGULATIONS:
B TRE T ..ttt e rr s e sae b st et s st e st s et omees e sbeatsob e st et s nenanemteansanensantanseaseeensensenes 10
2. SErVICE LIMILALONS .....c.oecciireeirieinenir et rtrrt e et e res e s st et es e se e seose et estsbasteseneseseeamsasesessnsensessasssrnsanenressaen 10
3. CUSIOMEN'S INSEAIIAHON. .........ecceiiietceeee ettt e s e en e et e seseteeteseeneneeneaasenenaeenseseeneesresenseseneas 11
4. ADPHCALON FOr SEIVICR ......coiuiiiiiiiiiiccirerr ettt ettt ete e e e re e eas st b e s st st ses e st ens s s sesasets st senesasanenseensesesen 12
B CTEAI ... ettt s bbb b s a et et e et et s ettt it eae e s eatenesrenmteteneeseeeseanetereeaeatan 13
6. Private-Property CONSITUCHON ............cco ittt s et s e s e b st s e et s en e eneeeenenesaeesaesenseseeneen 14
T EXEENSIONS. ... e ittt s seee e e e st re et res e eaae s e e e e b e e sbessbestaesassemnesanemeeenaesesaneneeneeaneeenenneas .... 15,16
8. RIGNES-OF-WAY.....c.ooiiiii et b et s s ob e sttt e et e s e ebesenameanenes v 17
9. INrOAUCHON OF SOIVICE ..ottt st st bt et et e senesessesmeesesensssesaseseesanenesneans 18
10. Company Equipment On CUSIOMEN'S PrEIMISES ............c.cviuviiieiicreceeeiee e cstesesteeereseseesseesesaseressessasssssesssssessessssssessen 18
11, Tariff and CONTACE OPHONS .........couiiiiieitiieiceee ettt et s bt e s e st e esmeeneasesteeseasansenesaseeeenseneassesseseseens 19

12, 8EIVICE CONUINMUILY. ...cvieieiiciitiitiie ettt ettt eae s sae s be st e s eeeseensaees e s sasnsseses st s senseeneneesessasseesenessesenes 20
13. CUSIOMEI'S USE Of SEIVICE.......cociiiitiitirieiieietecc ettt ee st e ebe e st e e as et e e eamteteeneaseseesenassaseamesssasesensesessessenean .21

T4, IMBEEIING ..ttt eee et re s et e et s e eseesseeseesssses b st amtes seteeneeemse et esseeseeaeeeeeeemeeeeeaesense e eeesseeeeee e eennessrs et enereaes 21
15. DemMand DeterMINGHON ..........coiiiiiiceee et e et ettt e ee e nesee e et sese et aemseesameeeesessesseessassesssssneesesases 22
T8, MBI TOSES ...ttt et e e s et e b e se s s s es e st eenes s et s aee e et e aeesenanenana et eneeseaneenenessneasesseesesesen 23
17. Billing and Standard Payment OPHONS ..............coceeiiieieirietiie it seet e et see st esneseeseesesessessesesesssessssnsesenseesesssessseas 24

18.Payment Terms & TermiNAtion Of SEIVICE ........ccvviiriciecec ettt sa et s s emesenseeeseseesesseeneessennsseas 25
19, UNFUIIIEA CONTACES........iiviiiiieccceieretre ettt st es e e ere b e st s e s e s assesaseseenssr et eneeseesasesaenessensensaseseraes 25
20. CanCellation DY CUSIOMET ...........c.cooviiiiiiiericectce et seess st s te et sstet e st eeteeseseeseeesesmeesesesnssasensassensssssssesssesresssssenes 26
21 GBNGIAL ...ttt et ek et et s et ae s et b ae e oAttt e e et eeeaeaeeereaneseneteeeneneseteesanas 27

22, Rules For Designation of ProcuremMent CIass ............c.coeeeviceiiinieienticeieieceiccrse st eestere s e searessesnseseseassessseesesssenes 27

23. EGS Switching .........coveeverceinnenne e E et L et 4 e ee s et e e e et e e a e e h b e e st e e seae st eaReeentrerabaeearearaneeanneeenessbeseareseean 28

24, 1020 Data EXCRANGE ..ottt ettt et st s e s et st ot eb et s en e st s et eeeare st enseneentsasseeeseseeeeraes 29
STATE TAX ADJUSTMENT CLAUSE ......coiiiierertt vttt s e se e a e s e se st st ee et et sen e esenes

Provision for Surcharge Recovery of Alternative Energy Portfolio Standard Costs

NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE (NDCA)........ccccveeeeeeee.

Provisions for Recovery of UNIVERSAL SERVICE FUND CHARGE (USFC).........cccvvveernennen.

Provisions for Recovery of SUPPLEMENTAL UNIVERSAL SERVICE FUND COSTS

Provision for The Recovery of Mitigation PIan COStS...........coouiiiiiiiiiiiiieceee et e e e e e e

RATES:
Rate R RESIABNCE SEIVICE........cc.eoiieieeee ettt rees ettt s e et st st setese e s e et en e st eeesesasasesenemsasnesnearen 41
Rate RT ReSidence TiMe-0f-USE SEIVICE. ... .....ieriireeiriieie et eete ettt ee et es s te bt eeesee s eneseessasanstessssesssenan 42
Rate R-H Residential HEating SEIVICE .........cccceeeiuiiiececieceiit ettt e st e st s eetotesese s eseseesseaseeneeesassnssaseeseeseenen 43
RaAtE RS-2 NBE MELEING ......coriirriitiiiiceeterie ettt et s et sttt e s e e tm e e eseee e e eseeseeeeeesaeeemeeesesssesssssssesseseemeaneos 44, 45
RatE OP Off-PEAK SEIVICE ..ottt sttt st er e s s et s e e e st s etesenaeretassentetesmeemssaseseeseeseessnseeesseseesson 46
Rate GS General Service..................... ..47,48,49
Rate PD Primary-DistriDULION POWET ...........cc..oo ittt et s es e st eas s sasten s e se st enesereneesseneseaesesenen 50
Rate HT HIGN-TENSION POWET .......ccuiiiiiiitieiiiiriertesee s ecee e e stessnessesesneessese s sasesmessneeseseneestaesaeeneeeneeseeeeseasessssssesssssesanens 51
Rate POL Private Outdoor LIGRTING ..ottt ettt et st s eenesernenas e senearsereesssnseessessnanas 52,53
Rate SL-P Street Lighting in City Of PhIGAEIPNIA..........coveiiieeeeee ettt e e es e e e et eseresse e e e e eeerseseesessseanns 54,55,56
Rate SL-S Street Lighting-Suburban COUNBIES ............cccoueuieriieeieeees ettt e st s eee et eses e seseseasesssneeseenaen 57,58

Rate SL-E Street Lighting Customer-Owned FACIHIHIES............ccuiuremeueieeeeeeeeeeeevee sttt s es e ser e enesneseesenen 59,60

Rate TL Traffic LIGTNG SEIVICE .........cou ettt ettt st et ss et st et e e e e nmt et eseesesaaneseesesnsessessen 61
Rate BLI Borderline Interchange Service ... 62
Rate EP Electric Propulsion..........cc.c.couveeene. ... 63
Rate AL Alley Lighting in City of Philad@IPhia..........ccouerieieieieersiece ettt ettt e e st s s et e seeseasesenesaneen 64
RIDERS:

Applicability Index of Riders............cocceevuveeneennee. e e et er et n et e e et e e s e re et ur s e e tne e e seteanthraeebeneeeratesennraeente 65
Auxiliary Service RIider...........ccvceeeriercviereverereeeieeieesenns -

CAP Rider - Customer Assistance Program

Casualty RIAEr.......ccoeuiiiiiiiii e eaenas

Construction Rider..........ccccevveroieeiercineriranns

Cooling Thermal Storage HT Rider......

tssued December 15, 2010 Effective February 1, 2011



Supplement No. 7 to
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GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 4
LOADS GREATER THAN 500KW
Applicability: This adjustment shall apply to all customers taking default service from the Company with demands greater than 500kw.
Hourly Pricing Service
Pricing: The rates below shall include the cost of procuring power to serve the default service customers plus associated administrative
expenses incurred in acquiring power and gaining regulatory approval of any procurement strategy and plan. The cost for this hourly service
rate shall be as follows:

Generation Supply Cost (GSC) = (C+R+AS+AC-E)/(1-T)+WCA where;
C= The PJM day ahead hourly price multiplied by the customers usage in the hour summed up for all hours in the month

ZPJMpa x usage / (1-LL)
PJMpa — PJM on day ahead hourly price.
Usage - electricity used by an end use customer.
R = The PJM reliability pricing model (RPM) charge for month for the customer. The RPM charge shall be the customers peak load
contribution as established for PJM purposes multiplied by the current RPM monthly charge and the PJM established reserve margin
adjustment.

PLC x (1+ RM) x Prem x Bill Days

PLC = peak load contribution

RM = reserve margin adjustment per PJM
Prem = capacity price per MW-day

AC = Administrative Cost - This includes an allocation of the cost of the auction or RFP monitor, consultants providing guidance on the
development of the procurement strategy, legal fees incurred gaining approval of the plan, and any other costs associated with designing
and implementing a procurement plan divided by the total default service sales and then multiplied by the customers usage for the month.
A /S x Usage
A = administrative cost
S = Default service sales

AS =The cost, on a $/MWH basis, of acquiring ancillary services from PJM and of complying with the Alternative Energy Portfolio Standard,
multiplied by the customers usage for the month and divided by (1-LL). Congestion charges shall be included in this component. Ancillary
services shall be those included in the Supply Master Agreement as being the responsibility of the supplier.

((PJMas x Usage*1/(1-LL) + AEPS/Saeps x Usage)

PJMas = $/MWH charged by PJM for ancillary services
AEPS = cost of complying with the alternative energy portfolio standard
Saeps = sales for which AEPS cost is incurred

If the supplier provides the ancillary services and AEPS cost then the customer shall be charged the supplier's rate for these services times
usage and divided by (1-LL).

LL =line loss factor as provided in the Company’s Electric Generation Supplier Coordination Tariff Rule 6.6 based upon the customers
distribution rate class adjusted to remove losses included in the PJM LMP

T = The currently effective gross receipts tax rate

E - ZO/(U)/S, x usage where

E = over/under recovery as calculated in the reconciliation

S, ~Procurement class four sales

WG = 0.04¢/kWh for working capital associated with power purchases

WCA = individual customer sales x WC

Procedure:  The “E” factor shall be updated monthly in conjunction with the Reconciliation

Tariff Rate GS PD. HT EP.
Hourly Pricing Adder* (cents/kWh) 0.62 0.61 0.59 0.59

* Includes administrative cost (AC), ancillary service charge (AS), E factor (E) and working capital (WC).

Fixed Price Contract

The Company shall provide a one-year fixed price contract option for customers who choose to participate in the program. Under the fixed
price option the Company will issue an RFP for a fixed price full requirements contract for customers with loads greater than 500kw.
Customers must notify the Company in writing 30 days prior to the RFP of their interest and shall have 30 days from the time the final bid
price is announced to sign up for the fixed price. Customers not signing up for the fixed price contract in the fixed price option shall default
to hourly service. Customers taking the fixed price option are permitted to switch to a Competitive Supplier with appropriate notice to PECO
consistent with Rule 23.4 but may only return to hourly service once they leave the fixed price product.

The fixed price contract rate shall be as follows:

Rate = FP/(1-T)/(1-LL) + A/Sx(1-T)+WC = x.xxxx cents/kWh

FP = fixed price offering

FPgs = 8.99 cents kWh

FPpp = 8.83 cents kWh

FPur = 8.48 cents kWh

FPer = 8.48 cents kWh

(C) Denotes Change

Issued December 15, 2010 Effective February 1, 2011

©



