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ORDER

BY THE COMMISSION:
On November 1, 2010, PPL Electric Utilities Corporation (“PPL” or “the Company”) filed Supplement No. 97 to Tariff Electric-Pa. P.U.C No. 201 (Supplement No. 97) to become effective January 1, 2011.  Supplement No. 97 proposes to change the calculation and reconciliation of the Generation Supply Charge -1
 (GSC-1), the Generation Supply Charge-2
 (GSC-2), and the Transmission Service Charge
 (TSC) from a calendar year basis to a PJM Planning Year basis.  As well, Supplement No. 97 proposes to modify the GSC-1, the GSC-2, and TSC to clarify that the State Tax Adjustment Surcharge (STAS) applies to the charges under those cost recovery mechanisms.  PPL requests that Supplement No. 97 become effective on January 1, 2011.



PPL’s submits that its first proposed change, to change the calculation and reconciliation for GSC-1, GSC-2, and TSC from a calendar year basis to a PJM year basis is necessary given the upcoming shift in the Company’s default service structure.  PPL’s Competitive Bridge Plan, the Company’s present default service plan, is based on the calendar year 2010.  PPL’s Default Service Procurement Plan (DSPP), covering the time period of January 1, 2011, to May 31, 2013, is based on PJM Planning Year periods.  The PJM Planning Year runs from June 1st till May 31st.  Therefore, PPL’s DSPP will have an initial five month ‘sync-up’ period, from January 1, 2011, till May 31, 2011, after which, the DSPP will cover two PJM Planning Year periods.  Further, given that default service customers must also purchase transmission service through the TSC, PPL proposes to coordinate the TSC with the GSC-1 and the GSC-2, and therefore change the calculation and reconciliation of the TSC from a calendar year basis to a PJM Planning Year basis. 


As well, PPL proposes to modify the GSC-1, GSC-2, and TSC to specifically provide that Part 2
 of the STAS applies to charges under these mechanisms, and is excluded from the tax factor in the computation of these mechanisms.  PPL submits that this change is consistent with the Company’s billing practices and simply corrects an ambiguity in the current tariff language.  PPL asserts that this change will have no effect on customers’ bills or charges.


PPL’s DSPP energy contracts will, in the future, synchronize with the PJM Planning Year.  Therefore, PPL’s proposal to change the calculation and reconciliation of the GSC-1, GSC-2, and TSC from a calendar year basis to a PJM Planning Year basis is reasonable.  

As well, given that STAS Part 2 is already applied to the GSC-1, GSC-2, and TSC, it is prudent for PPL to provide explicit terminology in its Tariff stating that STAS Part 2 is excluded from the tax factor portion of these charges.
Upon our review of the proposed tariff filing, we find that it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,



IT IS ORDERED

1.
That PPL Electric Utilities Corporation Supplement No. 97 to Tariff Electric – Pa. P.U.C. No. 201 – (GSC-1, GSC-2, TSC) is hereby approved as filed.
2.
That the proceeding at Docket No. R-2010-2208496 be marked closed.
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BY THE COMMISSION,

Rosemary Chiavetta
Secretary

(SEAL)

ORDER ADOPTED:  December 16, 2010
ORDER ENTERED:  December 16, 2010
� Provides for recovery of generation supply charges from residential default service customers and small commercial and industrial default service customers


� Provides for the recovery of generation supply charges from large commercial and industrial default service customers


� Provides for recovery of transmission service charges from all default service customers


� Per PPL’s presently effective Tariff, Supplement No. 79, STAS Part 2 includes the GRT for all components other than distribution.
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