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	Docket No.           R-2010-2205078



ORDER

BY THE COMMISSION:

On October 15, 2010, PECO Energy Company (“PECO” or “the Company”) filed Supplement No. 8 to Tariff Electric – Pa. P.U.C No. 1S, to become effective January 1, 2011.  Tariff No. 1S is PECO’s Electric Generation Supplier Coordination Tariff (“EGS Tariff”), which is the document that governs the relationship between PECO and the electric generation suppliers (“EGSs”) who supply electricity to their customers using PECO’s distribution system.  Through Supplement No. 8, PECO is proposing to revise its EGS Tariff in order to 1) change the process used for estimating an EGS’s load requirements, and 2) modify various provisions of the tariff to better align it with PECO’s current practices for interfacing with EGSs.

With regard to the matter of estimating an EGS’s load requirements, PECO is proposing to revise its process from a day-ahead forecasting method to a day-after backcasting method.  Under PECO’s currently effective EGS Tariff, the Company uses a day-ahead forecasting methodology to estimate the load requirements of each EGS for purposes of financial settlement with the Pennsylvania-New Jersey-Maryland Interconnection (“PJM”).  Under this forecasting methodology, PECO estimates the anticipated hourly energy requirements of the EGS’s monthly metered and hourly (or sub-hourly) metered customers.  For the monthly metered customers, PECO develops its estimates through the use of weather-sensitive load curves that were developed from load survey data, and which correspond to the Company’s current rate classes and strata within the rate classes as identified in its retail electric service tariff.  These load curves, in conjunction with weather forecast data developed by an independent weather service, are used as the basis for estimating the aggregate hourly energy usage for each EGS’s customers.  For the hourly or sub-hourly metered customers, the EGS provides PECO with its own hourly energy forecast, though the Company must agree to this forecast.  The resulting numbers for both the monthly metered and hourly metered customers must also be adjusted upward to cover line losses based on standard line loss percentages applicable to the customer class to which each customer belongs.  This daily forecasting process is performed on each business day for a scheduling window consisting of all following days through the next business day.

Under PECO’s proposed backcasting methodology, a similar process will be used, but will be performed the day after rather than the day before the day for which financial settlement is to be determined, allowing PECO to incorporate actual weather and load data in its calculations.  Under the backcasting process, PECO will develop the hourly aggregate energy requirements for an EGS’s monthly metered customers by using its customer load curves in conjunction with actual weather data from the previous day, and then modifying the result based on actual metered wholesale energy usage in the PECO transmission zone from the previous day.  For hourly metered customers, the EGS will have the option of providing its own backcast for any or all of its customers (subject to agreement by the Company), or letting PECO provide the backcast values.  The results for both the monthly metered and hourly metered customers must also be adjusted to account for line losses.  PECO states that using actual PECO zone load data along with actual weather data in the backcasting calculations will lead to a more accurate first settlement with PJM.  PECO further asserts that by changing from a day-ahead forecasting to a day-after backcasting methodology, the Company will be in alignment with the standard utilized by other distribution companies for PJM energy scheduling.

In addition to the change from the forecasting to the backcasting methodology for estimating EGS load requirements, PECO is also proposing a number of updates to its EGS Tariff designed to reflect current operating practices and to align the tariff with PECO’s system functionality and procedures.  These updates include the following:

· Changes and additions to definitions of terms set forth in the tariff
· Updating the posting of the retail customer list to a monthly basis
· Referencing the Commission Order that directs PECO to no longer request a Letter of Authorization from EGSs for usage requests
· Updating the rate for the load data supply charge
· Deleting references to outdated information
· Incorporating various minor corrections and changes in language and section numbering where required for clarity and to maintain organizational consistency

Upon our review of PECO’s Supplement No. 8, we find that the proposed updates and revisions to the Company’s EGS Tariff  do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,




IT IS ORDERED:

1.	That Supplement No. 8 to Tariff Electric – Pa P.U.C. No. 1S is hereby permitted to become effective on January 1, 2011.

2.	That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff Supplement.

			3.	That the proceeding at Docket No. R-2010-2205078 be marked closed.
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	BY THE COMMISSION,



	Rosemary Chiavetta
	Secretary
(SEAL)

ORDER ADOPTED:  December 16, 2010
ORDER ENTERED:  December 22, 2010
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