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MOTION OF CHAIRMAN JAMES H. CAWLEY


Before us is a Petition for Expedited Approval, filed on December 2, 2010, by PPL Electric Utilities Corporation (PPL), seeking approval of a 10-year unit contingent procurement of a 50 MW block of fixed price default supply for residential customers, pursuant to the terms of the settlement of PPL’s Default Service Procurement Plan (DSP Plan).  PPL proposes to solicit the long-term procurement in its next DSP Plan solicitation scheduled for April 18, 2011, in order for the product to be available by June 1, 2011.

Consistent with our action in PECO’s voluntary initial procurement of up to 450,000 non-solar Tier I Alternative Energy Credits (AECs) annually for the interim five-year period of its remaining generation rate cap period,( the RFP should be modified to provide the Commission with up to three business days to approve the bid results once they are presented to the Commission.  This involves a long-term energy market with vastly different characteristics than a shorter term market of one to two year contracts for default service power purchases.  Here, we do not anticipate that energy prices will be constantly changing to the same degree.  This market moves at a much slower pace; it has very limited price discovery.
THEREFORE, I MOVE THAT:

1.
The Petition of PPL Electric Utilities Corporation be approved, as modified by this Motion.
2.
The Law Bureau prepare a Tentative Order consistent with this Motion.

3.
If no comments adverse to this modification are received by the Commission within 10 days of entry of the Tentative Order, the Tentative Order become final.

	DATE:  February 10, 2011
	_________________________________ 

James H. Cawley, Chairman


( Petition of PECO Energy Company for Approval Of (1) A Process to Procure Alternative Energy Credits during the AEPS Banking Period and (2) A Section 1307 Surcharge and Tariff to Recover AEPS Costs, Docket P-00072260, Order entered December 26, 2007.





