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HISTORY OF THE PROCEEDING



On February 8, 2011, a public hearing was held in Harrisburg to review the annual Universal Service Rider (USR) reconciliation for the period January 1, 2010 to December 31, 2010, filed with the Pennsylvania Public Utility Commission by PPL Electric Utilities Corporation (PPL).  The statement was filed pursuant to the provisions of PPL’s Tariff – Electric Pa. P.U.C. No. 201 and Section 1307(e) of the Public Utility Code, 66 Pa. C.S. §§ 1307(e).  



The hearing was attended by the following counsel:  Michael Hassell, Esq., and Paul E. Russell, Esq. for PPL; and Richard A. Kanaskie, Esq. for Office of Trial Staff (OTS).


PPL presented one witness, Joseph M. Kleha, who sponsored Exhibit No. JMK-1.  OTS introduced OTS Exhibit 1.



The hearing resulted in a transcript, and the record closed upon its receipt.  The matter is now ready for decision.

FINDINGS OF FACT



1.
A public hearing was held of February 8, 2011, to review the Universal Service Rider Reconciliation Report filed by PPL with the Commission.



2.
Joseph M. Kleha appeared on behalf of PPL and sponsored PPL Exhibit JMK-1.  



3.
OTS submitted an exhibit summarizing the results of the PPL USF reconciliation filing for the period January 1, 2010 to December 31, 2010, which is attached hereto as Appendix A.  OTS Ex. 1.



4.
PPL experienced an undercollection for the period January 1, 2010 to December 31, 2010 of $10,485,112.  PPL JMK-1; OTS Ex. 1.



5.
The OTS Exhibit does not include the uncollected amount carried over from 2009.  PPL JMK-1, Schedule A.


6.
The undercollection from January 1, 2010 to December 31, 2010 is added to the uncollected amount carried over from 2009 for a total of $11,770,387 to be recouped under the USF Rider.  PPL JMK-1, Schedule A. 
DISCUSSION



The Commission held a public hearing on February 8, 2011, in compliance with 66 Pa. C.S. § 1307(e).  The exhibits presented by PPL and OTS were moved into evidence without objection.  Admission of the PPL exhibit is subject to the usual condition that the numbers contained in them remain subject to audit, and that approval of the reconciliation statement does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  



I note that OTS Exhibit 1 lists $10,485,112 as the undercollection.  This is the undercollection for the one-year period plus interest, listed on PPL JMK-1’s Schedule A, lines 5 and 6.  The OTS Exhibit does not include the prior undercollection plus interest, which appears on PPL JMK-1, Schedule A at lines 7 and 8.  PPL and OTS agreed that their exhibits are consistent.  
CONCLUSIONS OF LAW



1.
The PPL USR reconciliation filing, summarized in Appendix A, is deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. Code § 1307(e), subject to such further review and revision as may be found necessary by the Commission.



2.
Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.



3.
The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER



THEREFORE,



IT IS RECOMMENDED:



1.
That the PPL Electric Utilities Corporation Universal Service Rider Reconciliation for the period January 1, 2010 to December 31, 2010, as set forth in Appendix A of this Recommended Decision, be, and hereby is, accepted insofar as it is undisputed.


2.
That acceptance of the undisputed PPL Electric Utilities Corporation Universal Service Rider Reconciliation is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit, or of some other proceeding.

3.
That acceptance of the undisputed PPL Electric Utilities Corporation Universal Service Rider Reconciliation shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Date:
February 8, 2011



_____________________________








Susan D. Colwell








Administrative Law Judge
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	Summary of PPL Electric Utilities Corporation’s

Universal Service Rider (USR) Section 1307(e) Reconciliation

for the Year Ended December 31, 2010

	
	
	
	
	
	
	

	
	
	
	
	
	
	Cumulative

	
	
	Over/
	
	
	
	Over/(Under)

	
	
	(Under)
	
	
	
	Collections at

	
	
	Collection
	
	Interest
	
	12/31/10

	
	
	(1)
	
	(2)
	
	(3) = (1) + (2)

	
	
	
	
	
	
	

	December 2009 True Up*
	
	$(1,406,199)
	
	$(51,268)
	
	$(1,457,467)

	
	
	
	
	
	
	

	1/1/10 – 11/30/10 (Actual)
	
	$(7,574,938)
	
	$(535,021)
	
	$(8,109,959)

	
	
	
	
	
	
	

	12/1/10 – 12/31/10 (Estimates)
	
	($889,159)


	
	($28,527)
	
	($917,686)

	
	
	
	
	
	
	

	Totals
	
	$(9,870,296)
	
	$(614,816)
	
	$(10,485,112)


Notes:

· PPL’s USR Reconciliation for the time period ending 12/31/09 included estimated data for the month of December 2009.  This number represents the reconciliation of estimated and actual data for December 2009.
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