Pllllﬂllﬂ'llll'ﬂ ﬁﬂs "III'IS 800 W, Montgomery Avenue, Philadelphia, PA 18122
Gregory J. Stunder : Telephone: (215) 8684-6878 — Fax {215) 684-6798

Senior Attorney Email: greg.stunder@pgworks.com

March 15, 2011
VIA EXPRESS MAIL

Rosemary Chiavetta, Secretary

Pennsylvania Public Utility Commission H E C E IV E D

Commonwealth Keystone Building

2™ Floor, 1 North MAR 1 5 201t
400 North Street
Harrisburg, PA 17120 PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Re: Pa. PUC v. Philadelphia Gas Works; R-2010-2157062,
March 1, 2011 Second Quarterly GCR Filing

Dear Secretary Chiavetta:

Enclosed for filing are an original and three (3) copies of a revised Supplier Tariff Page
No. 39 which was originally filed with PGW’s March 1, 2011 Quarterly Gas Cost Rate (“GCR”)
filing. The Supplier Tariff Page No. 39 has been revised because the tariff supplement provided
with the onginal filing incorrectly labeled Page No. 39 as Page No. 40. If you have any
questions, please contact me.

espectfully Submitted,

Enclosures

cc: All Parties of Record
Robert F. Wilson, Bureau of Fixed Utility Services (w/enc.)



SUPPLEMENT No. 39 to

Supplier Tariff — Pa P.U.C. No.1

Thirty Ninth Revised Page No. 1

PHILADELPHIA GAS WORKS Canceling Thirty Eighth Revised Page No. 1

PHILADELPHIA GAS WORKS

GAS SUPPLIER TARIFF

RECEIVED

MAR 1 6 201

PA PUBLIC UTILITY COMMISBION
SECRETARY'S BUREAU

Issued by: Thomas Knudsen
President and CEO
PHILADELPHIA GAS WORKS

800 West Montgomery Avenue
Philadelphia, PA 19122

Effective: March 1, 2011

Issued: February 28, 2011



SUPPLEMENT NO. 3% to

Supplier Tariff — Pa P.U.C. No.1

Thirty Ninth Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Thirty Eighth Revised Page No. 2

List of Changes Made by this Tariff

9.14. LOAD BALANCING SURCHARGE, 9.14.A. (Page No. 39)

The load balancing charge decreases from $44.1606 per design day Mcf to $ 42.9546
per design day Mcf.

Issued: February 28, 2011 Effective: March 1, 2011



PHILADELPHIA GAS WORKS
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Supplier Tariff - Pa P.U.C. No.1

Thirty Eighth Revised Page No. 8

Canceling Thirty Seventh Revised Page No.6
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SUPPLEMENT No. 38 to

Supplier Tariff — Pa. PUC No. 1

Thirty Seventh Revised Page No. 39

PHILADELPHIA GAS WORKS Canceling Thirty Sixth Page No. 39

9.14. LOAD BALANCING CHARGE.

9.14 A.Suppliers for all gas delivered under Firm Transportation Rates, of this Suppliers Tariff
shali be charged at $ 42.9546 per design day Mcf that is fulfilled by PGW storage and peaking
assets, for recovery of those costs for Balancing Service, calculated in the manner set forth in the
Commission's Order at M-00021612 (entered March 31, 2003) and as set forth below. Such rate
for Balancing Service shall be increased or decreased, from time to time, in accordance with
applicable law and procedures.

9.14.B.Computation of Balancing Service Costs per Dth.

9.14.B.1.Formula. Balancing Service Costs, per design day Mcf, that is fulfilled by PGW storage
and peaking assets, shall be computed to the nearest one-hundredth cent (80.0001) in
accordance with the formula set forth below:

BSC=((C-E})/(S))

Projected Balancing Service Costs, so computed, shall be charged to Suppliers of Firm
Transportation Rates per Customer per design day Mcf that is fulfilled by PGW storage and
peaking assets,for an enroliment month. The amount of those costs, per Mcf, will vary, if
appropriate, based upon annual filings by the Company pursuant to Section 1307(f) of the Public
Utility Code and such supplemental filings as may be required or be appropriate under Section
1307(f) or the PUC's regulations adopted pursuant thereto.

9.14.B.2. Definitions. In computing the Balancing Service Costs, per Dth, pursuant to the formula
above, the following definitions shall apply:

“BSC” - Balancing Service Costs determined to the nearest one-hundredth cent ($0.0001) to be
charged to each design day Mcf that is fulfilled by PGW storage and peaking assets, under Rate
Schedule Firm.

“C" - Cost in dollars: for all types of storage and related services, the fixed and variable costs for
the projected period when rates will be in effect.

"E" - the net overcollection or undercollection of Balancing Service Costs.

The net overcollection or undercollection shall be determined for the most recent period permitted
under law, which shall begin with the month following the last month which was included in the
previous overcollection or undercollection calcufation reflected in rates. The annual filing date
shall be the date specified by the PUC for the Company's Section 1307(f) Tariff filing.

Each overcoilection or undercollection statement shall also provide for refund or recovery of
amounts necessary to adjust for overrecovery or underrecovery of "E" factor amounts under the
previous Balancing Service Costs Rate. Interest shall be computed monthly at the rate as
provided for in Section 1307(f) of the Public Utility Code from the month that the overcollection or
undercoliection occurs to the effective month such overcollection is refunded or undercollection is
recouped. Such over billings (or under billings) will be made with interest at the statutory rate.

"S" - projected Mcf of storage gas/LNG to be delivered to Customers to meet design day needs
during the projected period when rates will be in effect.

(D) - Decrease

Issued: February 28, 2011 Effective: March 1, 2011

(D)



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA REGULAR MAIL

Aron Beatty, Esq.

Office of Consumer Advocate
5" Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921

Sharon Webb, Esq.

Stephen Gray, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North 2™ Street

Harrisburg, PA 17101

Richard Kanaskie, Esq.

Johnnie E. Simms, Esq.

Office of Trial Staff

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120

Phillip Bertocci, Esq.
Community Legal Services
1424 Chestnut Street
Philadelphia, PA 19102

Date: March 15, 2011

Charis Mincavage, Esq.
McNEES, WALLACE, NURICK
100 Pine Street

Harrisburg, PA 17108

Richard LeLash

Financial and Regulatory Consultant
18 Seventy Acre Road

Redding, CT 06896

Daniel Clearfield, Esq.

Eckert Seamans Cherin & Mellot, L1.C
213 Market Street

Oth Floor

Harrisburg, PA 17101

Robert Knecht

Industrial Economics, Incorporated
2067 Massachusetts Avenue
Cambridge MA 02140

b@@mﬁ Esq.

RECEVEN

MAR 15 264

FA PUBLIC UTILITY COMMISS
SECRETARY'S BUREAY o
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