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April 5, 2011

Rosemary Chiavetta, Secretary HECE§VED

Pennsylvania Public Utility Commission

Commonwealth Keystone Building APR - 5 Z0H
400 North Street
Harrisburg, Pennsylvania 17120 PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Re: PPL Electric-Utilities Corporation
Annual Depreciation Report for the

Year Ended December 31, 2010

Docket No. M-110500.F2009ADR

Dear Ms. Chiavetta:

Enclosed for filing on behalf of PPL Electric Utilities Corporation (“PPL
Electric”) are an original and two (2) copies of PPL Electric’'s Annual Depreciation Report
(*ADR?") for the year ended December 31, 2010. This report is being fiied in compliance
with the Commission’s regulations at 52 Pa. Code § 73.1, et seq.

Pursuant to 52 Pa. Code § 1.11, the enclosed document is to be deemed filed
on April 5, 2011, which is the date it was deposited with an overnight express delivery
service as shown on the delivery receipt attached to the mailing envelope.

In addition, please date and time-stamp the enclosed extra copy of this letter
and return it to me in the envelope provided.

If you have any questions regarding the enclosed report, please call me or
Joseph M. Kleha, PPL Electric's Manager-Regulatory Compliance and Rates at

(610) 774-4486.
Very truly yours,

Paul E. Russell
Enclosures

cc:  Mr. Robert F. Wilson
J. Edward Simms, Esquire
Irwin A. Popowsky, Esquire
William R. Lloyd, Esquire
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EXECUTIVE SUMMARY

This report is prebared by PPL Electric Utilities Corporation (“PPL Electric”)
in response to the requirements related to the monitoring of depreciation practices
set forth in 52 Pa. Code Chapter 73.9(a). In accordance with these requirements,
the report presents a comparison of annual and accrued depreciation by function
at December 31, 2008, December 31, 2009 and December 31, 2010; a calculation
of remaining life depreciation accrual rates as of December 31, 2010; the 2010
retirements expressed as a percent of the original cost; a summary of the
depreciation reserve activity, including the reserve as a percent of original cost; an
explanation of any unusual retirements; the net salvage amortization amount for
2011, based on experience for the period 2006 through 2010, and an explanation
of exclusions from the experienced net salvage.

The survivor curves presented herein were based on an updated service life
study incorporating statistical analyses of data through 2007. The prior service life
study was based on data through December 31, 2002. The same methods of
depreciation are used in this report as were used in previous Annual Depreciation
Reports submitted by PPL Electric during the period 2003 through 2009.

Table 1 sets forth comparisons of the original cost, book reserve and
calculated annual depreciation accruals by function at December 31, 2008,

December 31, 2009 and December 31, 2010. The annual accrual amounts, as
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shmmarized, are presented as a percent of original cost for each function and for
the total Company.

The composite annual depreciation accrual rate for Intangible Plant
ini;reased from December 31, 2008 through December 31, 2010. The rate
increased from December 31, 2008 through December 31, 2010 due to high growth.
The composite rate for Transmission Plant basically is unchanged from December
31, 2008 through December 31, 2010. The composite annual accrual rate for
Distribution Plant from December 31, 2008 through December 31, 2010 basically
is unchanged. The composite rate for General Plant decreased from December 31,
2008 through December 31, 2010. The composite rate decreased from December
31, 2008 to December 31, 2009 due to the high growth primarily in the long-lived
assets. The composite rate from December 31, 2009 to December 31, 2010
ba-sically is unchanged.

Table 2 summarizes the calculated annual depreciation accrual rates and
bdok depreciation reserve by account at December 31, 2010. Tables 3 and 4
present a summary of the plant and reserve activity, respectively, for 2010. A
r;a\}iew of any unusual entries is set forth in the section “2010 Plant and Reserve
Activity”, beginning on page 3. Table 5 sets forth the net salvage accruals for 2011,
as determined by the 5-year amortization of the experience during the prior 5-year

period 2006 through 2010.

REMAINING LIFE DEPRECIATION ACCRUAL RATES

The annual depreciation accrual rates are calculated as of December 31,
2010 and are based on the straight-line method using the average service life
procedure. The annual depreciation accrual rates as of December 31, 2010 are set
foﬁh in column 8 of Table 2. The annual accrual rate equals the annual accrual

amount in column 6 divided by the original cost in column 3 of Table 2.

-2.




For the purpose of caiculating the composite remaining life accrual rates as
of.December 31, 2010, the book reserve by plant account is allocated among
v_ihtages in proportion to the calculated accrued depreciation. Descriptions of the
de.rivation of remaining life accruals at a given point in time for all vintages
calculated by the average service life (ASL) procedure follow. An example of the
calculation is set forth on pages 4 through 6.

For all vintages, the remaining life annual accrual for each vintage is
d'etermined by dividing future book accruals (original cost less book reserve) by the
average remaining life (expectancy) of the vintage. The average remaining life is
dgrived directly from the estimated future survivor curve in accordance with the
dverage service life procedure.

The annual accrual rate for each account is equal to the sum of the
remaining life annual accruals divided by the total original cost. The composite
remaining life is calculated by dividing the sum of the future book accruals by the
s',um of the remaining life annual accruals.

For certain General Plant accounts, the arﬁortization amounts, annuat and

accrued, were based on the age of the vintage and the selected amortization period.

2010 PLANT AND RESERVE ACTIVITY

Table 3 and Table 4, shown on pages 12 through 15, present summaries by
account of the plant and reserve accounting activity for 2010. Table 3 sets forth the
orjginal cost as of December 31, 2009, the beginning balance; additions;
retirements; transfers or adjustments; the balance at the end of the year, December

31, 2010; and, the retirements expressed as a percent of the beginning plant

balance.



PPL ELECTRIC UTILITIES CORPORATION
ACCOUNT 101 AND 106 ELECTRIC PLANT IN SERVICE

ACCOUNT 364.4 POLES, TOWERS AND FIXTURES - POLES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT DECEMBER 31, 2010

ORIGINAL CALCULATED ALLOC. BOOK FUT. BQOK REM. AMNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2} {3) {4} (5) {6) (7)

SURVIVOR CURVE.. IOWA 44-01
NET SALVAGE PERCENT.. 0

1916 15.23 15 15
1917 341.73 342 342
1918 2,226.53 2,227 2,227
1919 256.69 257 257
1920 980.31 980 980
1921 516.37 516 516
1922 3,551.51 3,552 3,852
1923 14,517.29 14,435 14,5817
1924 25,988.89 25,547 25,989
1925 11,195.49 10,878 11,195
1926 24,660.93 23,583 24,561
1927 54,715.36 51,919 54,715
1928 58,304.38 54,660 58,304
1529 39,509.70 36,590 39,510
1930 67,149.80 61,429 67,150
1931 26,461 ,55 23,905 26,462
1932 9,840.12 8,777 9,840
1933 12,773.65 11,250 12,774
1534 13,296.20 11,558 13,296
1935 13,257.18 11,375 13,257
1836  2,321,098.70 1,965,042 2,321,099
1937 279,075.39 233,084 279,075
1938 138, 010.30 113,707 138,010
1939 166,376.02 135,181 166,376
1940 191,637.68 153,521 191,638
1941 279,829.65 221,009 279,830
1942 145,210.48 113,032 145,210
1943 242,171.06 185, 745 242,171
1944 907,425.96 685,742 907,426
1945 521,346.78 388,038 521,347
1946 900,960.14 660,404 900, 960
1947 1,075,061.91 775,765 1,075,062
1948 498,606.47 154,110 498,606
1949 380,127.57 265,671 380,128
1950 416,571.12 286,393 416,571
1351 629,198 .26 425,401 629,198
1952 86L, 005,76 572,397 861,006



ORIGINAL

YEAR COST ACCRUED
{1) {2) {3)

SURVIVOR CURVE.. IOWA 44-01
NET SALVAGE PERCENT.. 0
1953 746,596.59 487,826
1954 744,038.11 477,672
1955  1,339,662.34 844,928
1956 1,322,873.92 819, 256
1957 1,251,837.41 761,117
1958 1,112,198.23 663,537
1959  1,647,869.54 964,333
1960 1,565,720.68 B98,567
1961 1,763,871.87 892,178
1962 1,755,513.07 967,463
1963  2,554,450.41 1,378,892
1964  2,656,871.77 1,403,891
1965  3,143,442.71 1,625,160
1966  3,333,097.34 1,685,547
1967 4,112,490.14 2,032,804
1968 4,233,792.37 2,044,922
1969 5,917,2%0.81 2,750,594
1970 5,359,669.28 2,466,520
1971 5,949,18%.44 2,670,591
1972 B,094,802.96 3,541,476
1973 13,305,525.77 5,669,485
1974 10,422,966.08 4,323,444
1975 11,181,394.60 4,518,575
1976 12,523,142.85 4,909,072
1977 12,321,267.00 4,690,706
1978 13,220,722.74 4,882,413
1979 12,993,052.76 4,651,513
1980 12,773,853.21 4,427,418
1981 11,116,375.68 3,726,209
1982 10,986,502.12 3,558,528
1983 10,821,517.29 3,181,724
1984 14,031,089.31 4,224,761
1985 14,648,668.32 4,245,184
1986 16,891,804.04 4,702,878
1987 18,069,404.55 4,824,531
1988 16,797,328.08 4,295,077
1989 16,911,570.78 4,131,487

ACCOUNT 101 AND

PPL ELECTRIC UTILITIES CORPORATION

106 ELECTRIC PLANT IN SERVICE

ACCOUNT 364.4 POLES, TOWERS AND FIXTURES - POLES

CALCULATED REMAINING LIFE DEPRECIATICN ACCRUAL
RELATED TO ORIGINAL COST AT DECEMBER 31, 2010

RESERVE
(4)

746,597

744,038
1,329,683
1,289,287
1,197,792
1,044,227
1,517,598
1,414,101
1,561,419
1,522,524
2,170,002
2,209,343
2,557,561
2,652,593
3,199,082
3,218,152
4,391,637
3,881,633
4,202,785
5,573,322
8,922,230
6,803,930
7,098,420
7,725,547
7,381,898
7,683,592
7,320,219
6,967,554
5,864,041
5,600,157
5,321,915
6,648,627
6,680,767
7,400,738
7,592,502
6,759,285
6,501, 855

CALCULATED ALLOC. BOOK FUT. BOOK

ACCRUALS
(5)

9,979
33,587
54,045
67,971

130,272
151,620
202,453
232,989
364,448
447,529
585, 682
680,504
913,408
1,015,640
1,525,654
1,478,036
1,745,404
2,521,481
4,383,296
3,619,036
4,082,975
4,797,596
4,939,369
5,537,131
5,672,834
5,806,299
5,252,335
5,386,345
5,499,602
7,382,462
7,967,901
9,491,066
10,476,503
10,038,043
10,409,716

REM.
LIFE
(6)

16.25
16.75
17.26
17.75
18.25
18.75%
19.25
19.75
20.25
20.75
21.25
21.75
22.25
22.75
23.25
23.75
24 .25
24.75
25.25
25.75
26.25
26.75
27.25
27.75
28.25
28.75
29.25
29.75
30.25
30.75
31.25
31.75
32.25
32.75
33.25

ANNUAL
ACCRUAL
{7)

614.
2,005
3,133
3,829
7,138
8,086

10,517
11,797
18,985
21,568
27,571
31,288
41,052
44,644
65,620
62,233
72,017
101,878
173,596
140,545
155,542
179,349
181,261
199,536
200,808
201,958
179,567
181,054
181,805
240,080
254,973
298,931
324,865
306,505
313,074



PPL ELECTRIC UTILITIES CORPORATION
ACCQUNT 101 AND 106 ELECTRIC PLANT IN SERVICE

ACCOUNT 364.4 PCLES, TOWERS AND FIXTURES - POLES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO QRIGINAL COST AT DECEMBER 31, 2010

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.

YEAR COST ACCRUED RESERVE’ ACCRUALS LIFE
(1) (2} (3) (4} (5) (&)

SURVIVOR CURVE.. IOWA 44-01
NET SALVAGE PERCENT.. 0
1990 18,230,177.02 4,247,631 6,684,618 11,545,559 33.75
1991 19,364,761.84 4,291,231 6,753,233 12,611,529 34.25
1992 18,497,875.03 3,888,253 6,119,055 12,378,820 34.75
1993 20,966,586.74 4,170,254 6,562,847 14,403,740 35.25
1994 20,337,050.87 3,813,197 6,000,937 14,336,114 35.75
1995 21,1%83,021.02 3,732,091 5,873,298 15,319,723 36.25
1996 16,491,120.06 2,717,737 4,276,980 12,214,140 36.75
1%97 17,880,333.59 2,742,843 4,316,490 13,563,844 37.25
1998 16,508,763.64 2,344,244 3,685,204 12,81%,560 37.75
15899 22,992,329.97 3,005,098 4,729,208 18,263,122 38.25
2000 24,424,131.28 2,913,799 4,585,528 19,838,603 38.75
2001 21,505,453.63 2,322,589 3,655,125 17,850,329 39.25
2002 30,126,727.88 2,910, 242 4,579,931 25,546,797 139.75
2003 23,754,662.36 2,023,897 3,185,064 20,569,598 40.25
2004 23,252,574.13 1,718,365 2,704,240 20,548,334 40.75
2005 23,262,0685.75 1,453,879 2,288,011 20,974,055 41.25
2006 32,360,009.94 1,653,597 2,602,313 29,757,697 41.75
2007 30,708,758.74 1,222,210 1,923,426 28,785,373 42.25
2008 32,615,275.31 926,274 1,457,704 31,157,572 42.7%
2009 37,461,434.68 636, 844 1,002,220 36,459,215 43.25
2010 41,871,306.27 238,666 375,595 41,495,711 43.75

811,759,096.47 165,533,066 258,354,852 553,364,246

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 36.6

ANNUAL
ACCRUAL
(7}

342,091
368,220
356,225
408,617
401,010
422,613
332,358
364,130
139,591
477,467
511,964
454,785
642,687
511,046
504,254
508,462
712,759
681,311
728,832
842, 988
948,473

15,107,367



The retirements for Account 368.6, Line Transformers - Non-Network
Housing, were due to the change in older style transformers. The retirements for
Accounts 391.20, Office Furniture and Equipment - Furniture; 393, Stores
Ed_uipment; 394.4, Tools and Work Equipment - Const. Dept; 394.8, Tools and
Work Equipment - Garage Equipment; and 398, Miscellaneous Equipment, were
high due to amortization accounting for years with high installations. The high
retirements in Accounts 392.2, Transportaﬁon Equipment - 8 years; 392.3,
T:fansportation Equipment - 10 years; 392.5, Transportation Equipment - 15 years; |
a’nd 392.6, Transportation Equipment - 20 years, were due to the continual plan to
keep the vehicle fleet in operation.

Table 4 sets forth the book depreciation reserve balance at the beginning of
the year, January 1, 2010; annual accruals; retirements; gross salvage; cost of
removal; transfers or adjustments; the baiance at the end of the year, December 31,
2010; and, the book reserve as a percent of the plant balance as of December 31,

2010.

AMORTIZATION OF NET SALVAGE

The 2011 amortization amounts for net negative salvage of $10,694,312,
based on the experienced net salvage during the 5-year period 2006 through 2010.
Tﬁe calculation of the ameortization amount for each plant account is set forth in
Table & shown on page 16. The tabulation sets forth the cost of removal, gross
salvage, net salvage and the amortization amount, which is one-fifth of the total net

sa_!vage for the 5-year period.



In 2010, PPL Electric experienced no retirements that were incurred under
unusual or extraordinary circumstances and, therefore, it submits no such

retirements for Commission review.



PPL ELECTRIC UTILITIES CORPORATION

TABLE 1. ORIGINAL COST, BOOK RESERVE AND CALCULATED ANNUAL
DEPRECIATION ACCRUALS BY FUNCTICN RELATED TO:UTILITY PLANT

AT DECEMBER 31, 2008, DECEMBER 31, 2009 AND DECEMBER 31, 2010

INTANGIBLE AND NONDEPRECIABLE

ORGANIZATION
FRANCHISES AND CONSENTS
LAND

INTANGIBLE PLANT (AMORTIZABLE)
ORIGINAL COST (DEPRECIABLE)
BOOK ACCRUED DEPRECIATION
BOOK RESERVE % OF O.C.
ORIGINAL COST DEPRECIATED
ANNUAL DEPRECIATION EXPENSE
ANNUAL % OF Q.C.

TRANSMISSION PLANT
ORIGINAL COST (DEPRECIABLE)
BOCK ACCRUED DEPRECIATION
BOOK RESERVE % CF O.C.
ORIGINAL COST DEPRECIATED
ANNUAL DEPRECIATION EXPENSE
ANNUAL % OF O.C.

DISTRIBUTION PLANT
ORIGINAL COST (DEPRECIABLE)
BOOK ACCRUED DEPRECIATION
BOOK RESERVE % OF O.C.
ORIGINAL COST DEPRECIATED
ANNUAL DEPRECIATION EXPENSE
ANNUAL % OF O.C.

GENERAL PLANT
ORIGINAL COST (DEPRECIABLE)
BOOK ACCRUED DEPRECIATION
BOOK RESERVE % OfF O.C.
ORIGINAL COST DEPRECIATED
ANNUAL DEPRECIATION EXPENSE
ANNUAL % OF O.C.

TOTAL COMPANY
ORIGINAL COST (DEPRECIABLE)
BOOK ACCRUED DEPRECIATION
BOOK RESERVE % OF C.C.
ORIGINAL COST DEPRECIATED
ANNUAL DEPRECIATION EXPENSE
ANNUAL % OF O.C.

2008 2009 2010

476,251.80 476,251.80 476,251.80

147,083.87 147,083.87 147,083.87
25,231,257.46 25,517,433.72 28,024,338.81

18,102,965.98
10,567,150
58.37%
7,535,816
1,952,493
10.79%

1,144,920,225.66
484,565,964
42.32%
660,354,253
16,909,934
1.48%

3,527,020,134.82
1,366,355.444
38.74%
2,160,560,694
76,831,318
2.18%

461,867,618.63
156,840,248
33.96%
305,027,374
23,803,280
5.15%

5.177,765,538.22
2.018,332,806
38.98%
3,133,578,137
119,597,025
2.31%

38,044,424 .69
16,264,270
42.75%
21,780,154
5,602,699
14.73%

1,176,640,260.78
498,092,123
42.33%
678,548,129
17,473,543
1.49%

3,648.891,650.35
1,417,640,278
38.85%
2,231,251,384
80,065,892
2.19%

489,376,960.76
174,587,340
35.68%
314,789,630
24,058,577
4:92%

5,379,004,065.97
2,106,584 ,011
39.16%
3,248,369,297
127,200,711
2.36%

54,727 959,52
24,750,165
45.22%
29,977,795
8,799,449
16.08%

1,2563,121,776.47
510,178,462
40.71%
742,943,314
18,974,574
1.51%

3,820,988,365.93
1,473,409,439
38.56%
2,347,579,943
84,547,018
2.21%

521,230,822.78
186,667,231
35.81%
334,563,606
25,589,637
4.91%

5,678,717,5589.18
2,195,005,297
38.65%
3,455,064,658
137,910,678
2.43%
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TABLE 2. ESTIMATED SURVIVOR CURVES, ORIGINAL COST, BOOK RESERVE AND CALCULATED
ANNUAL DEPRECIATION ACCRUALS RELATED TO UTILITY PLANT AT DECEMBER 31, 2010

PPL ELECTRIC UTILITIES CORPORATION

Original Annual Composite Annual
Survivor Cost at Book Future - Accrual Remaining Accrual Rate,
Depreciable Group Curve December 31, 2010 Reserve Accrials Amount Life Percent
{1} {2) {3) 4 {8) (6} 7 {8)
Depreciable Plant
intangible Plant
3032  Miscellanecus intangible Plant - Software 5-5Q 53,692.822.42 23,792,308 29,800 515 8,747,929 34 16.29
303.4  Miscellanecus intangible Plant - Fiber Optic 15-5Q 1,035,137.10 957,857 77,280 51,520 1.5 4.98
Total Intangible Plant 54,727,959.52 24,750,165 29,977,795 8.799,449 34 16.08
Transmission Plant
350.4 Land Rights 70-54 76,671,710.36 36,075,276 40,596,436 950,017 42.7 1.24
352 Structures and tmprovements 55-R4 32,234,093.60 15,350,571 16,883,523 513,332 329 1.59
353 Station Equipment 47-R1 463,105,774.69 165,408,378 297,697,399 8,350,119 35.7 1.80
354 Towers and Fixtures 65-R3 316,907 91131 421,355,057 195,552,854 4,052,895 48.3 1.28
354.2  Towers and Fixtures - Clearing RAW 70-R4 11.837,792.31 6,401,870 5.435917 123,838 43.9 1.05
355 Poles and Fixiures 55R1 96.,686,180.60 38,717,019 57,969,162 1,437,351 40.3 1.48
358.2 Poles and Fixtures - Claaring R/W 70-R4 7,350,195.96 3,720,761 3,620,439 77 968 48,6 1.06
356 Overhead Conductors and Devices 55-R3 214 254 B38.71 111,517,184 102,737,653 2,796,601 367 1.30
as? Underground Conduit 50-R4 7.920,278.67 1,940,731 5,979,488 169,190 35.3 214
358 Underground Conductors and Devices 40-R3 19,052,515.05 7,054,956 11,997,518 405,012 29.6 213
353 Roads and Trails 70-R4 7,100.485.21 2,636,559 4,463,925 98,847 45.2 1.38
Total Transmission Plant 1,253,124,776.47 510,178,462 742,943 314 18,974,574 39.2 1.51
Distribution Plant
360.4 Land Rights §5-R3 64,483,311.71 28,039,483 36,443,832 771,743 47.2 1.20
361 Structures and Improvements 85-R2.5 27,679,627.91 13,048,026 14,631,605 314,334 46.5 1.14
T 362 Station Equipment 50-R2 3058,696,537.13 105,927,974 202,768,564 5,480,669 370 1.78
364.2  Poles, Towers and Fixtures - Towers 55-R3 18,010,154.64 5,739,130 13,270,961 326,370 40.7 1.72
364.4 Poles. Towers and Fixtures - Poles 44-01 811,759,096.47 258,394,852 553,364,246 15,107,307 36.6 1.86
364.6 Poles, Towers and Fixtures - Clearing Towers 55-83 210,420.57 59,266 151,155 3,798 39.8 1.80
364.8  Poles, Towers and Fixtures - Clearing Pales 65-R3 37.168,112.23 18,150,012 19,017,203 400,574 47.5 1.08
365 Overhead Conductors and Devices 45-R1 59,331 ,059.75 243,337 955 415,493,108 11,667,637 356 1.77
366 Underground Conduit 55-R3 145,637 882.94 41,258,144 104,379,739 2,680,144 38.9 1.84
367 Underground Conductors and Devices 43-S1.5 425,962 ,353.28 141,716,557 284,245,758 8,663,086 32.8 2.03
368.2  Line Transformers - OQverhead ) 34-5Q 221,005,671.02 99,995,507 121,010,168 7.609,683 15.9 3.44
3684 Line Transformers - Submersible & Pad Maunt 48-8Q 169.266,116.25 64,933,174 104,332,945 3,234,273 323 1.91
368.6  Line Transformers - Non-Network Housing 35-50Q 383,094.29 325,197 57 897 14,127 4.4 3.69
369 Services 42-R1.5 571,030,349.75 274,794,788 296,235,559 9,159,835 32.3 1.60
3701 Meters 28-8Q 72,772,292.32 43,069,882 28,702,409 3,087,852 9.6 4.24
370.2 Meters - AMR 15-8Q 188,497 438.28 79,974 240 108,523,199 13,995,627 78 7.42
3704 Meters - Smart Grid 15-5Q 262,425.68 3,739 258,687 17.840 14.5 6.80
371.2 instatlations an Customers' Premises 35-R3 319,228.36 (51.809) 371,038 26,591 14.0 8.33
3714 Area.Lighting Fixtures 19-L0.5 6,757,559.74 3,973,170 2,784,389 197 471 141 2.92
3raz Street Lighting and Signal Systems 30-L1.5 80,756,633.61 50,219,182 40,537 443 1,788,057 22.7 1.97
Total Distribution Plant 3.820,989,365.93 1.473,409,439 2,347,579,543 84,547,018 278 2.21
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PPL ELECTRIC UTILITIES CORPORATICON

TABLE 2. ESTIMATED SURVIVOR CURVES, ORIGINAL COST, BOOK RESERVE AND CALCULATED

ANNUAL DEPRECGIATION ACCRUALS RELATED TO UTILITY PLANT AT DECEMBER 31,2010

Totwa! Depreciable Plant

Nondepreciable Plant

301
302

350.2
360.2
389.2

Original Annual Composite Annual
Survivor Cost at Book Future Accrual Remaining Accruat Rate,
Depreciable Group Curve December 31, 2010 Reserve Accruals Amount Life Percent
] {2} {3} (4) (5} {6) N (8}

General Plant )
Lang Righis 65-R4 4,398.53 1,293 3,106 120 259 2.73
Structures and Improvements

- Buildings - Major 55-S0 282,220,054.09 62,474,477 219,745,583 12,019,922 18.3 4.26

- Buildings - Minor 45-R3 3.717,068.55 1,102,401 2,614 664 119,802 21.8 3.22

Total Account 390.2 2B5,937,122.64 63,576,878 222,360,247 T 12,139,724 18.3 425
Structures and Improvemeants - Leaseholds 10-8Q 741,657.92 146,510 595,148 70,017 8.5 9.44
Structuras and Improvements - Air Cond. 30-R2 27,716,835.88 11,842,656 16,074,181 782,466 20.5 2.82
Office Furniture and Equipment - Fumiture 20-50 19,642,155.44 7,752,824 11,889,332 1,118,561 108 5.689
Office Furniture and Equipment - Equipmant 15-8Q 2.156.531.24 454 007 1,702,525 157,983 10.8 7.33
Office Furniture ang Equipment - Computers 5-8Q 1,829,317.74 377,010 1,452,308 448,021 3.2 24.49
Office Furniture and Equipment - Power Mgmt. Sys, 7-8Q 38,155,394 44 38,155,394 0 1] - -
Transportation Equipment - 5 Yaars 5-5Q 3,630,473.71 1729111 1,901,362 421,467 4.5 1181
Transportation Equipment - B Years 8-5Q 16,859,250.20 8,114,316 8,744,936 1,494,681 5.9 8.87
Transportation Equipmant - 10 Years 10-5Q 62,069,349 .70 26,910,083 35,149,267 5,653,388 6.2 9.1%
Transportation Equipment -Trailers 19-L0.5 5.946,836.85 1,342,588 4,604,251 285,455 16.1 4.80
Transponation Equipment - 15 Years 15-8Q 2,690,498.47 671,333 2,019,165 211,872 9.5 7.87
Transportation Equipment - 20 Years 20-5Q 653,798.58 28,342 625,456 46,339 13.5 7.09
Stores Equipment 25-5Q 2,666,982.96 1,018,331 1,648,652 163,154 10.4 6.12
Teols and Work Equipment - L&S Line Crews 20-3Q 5,404,856.76 1,654,049 3,750,908 368,614 10.2 6.82
Teols and Work Equipment - Tgols 20-5Q 283,480.20 75508 217,785 21,426 10.2 7.30
Taols and Work Equipment - Const. Dept. 20-5Q 2,091,372.17 892,100 1,189,272 175.028 6.9 8.37
Toals and Work Equipment - Other 20-8Q 16,526,912.16 5,176,585 11,350,328 922,479 12.3 5.58
Tools ang Wark Equipment - Garage Equipment 20-8Q 6,822,833.76 4,966,201 1,856,632 450,816 4.1 6.61
Laboratory Equipmant 20-§Q 4,359,316 84 1,366,068 2,993,248 219,652 136 5.04
Power Operated Equipment 15.5Q 1,462,609.65 682,191 780,420 79,140 9.9 5.41
Communication Equipment 15-8Q 12,014,703.33 8,372,038 2,642,668 201,331 13.1 1.68
Miscellaneous Equipment 20-5Q 1,564,033.83 561,627 1.002,409 157,803 6.3 10.10
Total General Plant 621,230,822.78 186,667,231 334,563,606 25,589,637 131 4.81

5,650,069,924.70 2,195,005,297 3,455,064,658 137,910,678
Organization 476,251.80
Franchises and Consents 147,083.87
Land 6,404,575,26
Land 13,177.773.65
Land 8,441,989.90 _(87.768)
Total Nandepreciable Plant 28,647,674.48 (87,768)

Total Utility Plant

Life Span procedure used. Curves shown as Interim Surviver Curves.

5,678,717,599.18

2,194,917,529
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TABLE 3. SUMMARY OF PLANT IN SERVICE ACTIVITY FOR THE YEAR ENDED DECEMBER 31, 2010

PPL ELECTRIC UTILITIES CORPORATION

Balance Transfers Balance Parcent of
at And at Original Cost
Depreciabte Group Boginning of Year Additions Retirements Adlustments End of Year Retired
1 ) 2 {3y 14 is} {6} {7}

Intangible Plant
Mis wous Intangible Piant - § e 37,009,287.58 16,445 523.48 238,011.36 53,692822.42 a.00
Mise inangiple Plant - Fiber Cplics 1.035.137.10 1,036,137.10 0.00
Total intangible Plant 38,044,424 89 16,445,523 48 0.00 238,011,385 54,727,959.52
Transmission Plant
Land Rights 75,345,821.68 1,328,606.74 584,64 (2,133.42} 76,671,710.36 0.00
Structures and Improvements 31,572,789.77 582,509,93 41,200.90 20,024.80 32,234,003.60 0.13
Satien Equipmant 424 ,288,653.53 43,201,533,48 4,554,638.76 76,226.43 463,105,774.69 1.07
Towers ang Fixtures 303,171,236.23 20,067,698 33 876,337.14 {5,455,685.11) 316,907,911.31 0.29
Towers and Fixtures - Clearing RAW 11,73%,801.63 18,769.15 76.121.63 11;837,792.31 0.00
Pagles and Fixtures 66,302,004,11 1,228.840.97 857,013.28 11,348.80 96 586,180.60 Q89
Poles and Fixlures - Cleanng Riw 7,345,634 a2 4,661.14 7,350,195.96 0.0
QOverhead Conductors and Devices 197,633,671.17 11,730,578.08 525,695.76 5,416,285.21 214,254 83871 0.27
Urklergreund Conduit 5,161.363.83 1,758,914.84 7.920,278 67 4.00
Underground Conductors and Devices 16,498,820.66 2,552,694.3¢8 19,052,515.05 4,00
Reads and Trads 6,578,494.35 521,990.86 7,100,485 21 0.00
Total Transmission Plant 1,176,640,260.78 83,187,797.93 6,054,470.48 148,188.24 1,253,121,776.47
Digtribulion Plant
Land Rights 62,416,971.28 282,985,18 5.808.17 1.';’59.163.34 684,483 311.71 0,01
Structures and Imgrovements. 27.178,012.88 508,581.43 6.978.60 27678.627.9¢ 003
Siation Equipmen 284,735,518.29 25,067,203.62 944,274.25 {161,910.82} 308,696,537.13 0,33
Towers and Fixtures 18,998,317.66 7.178.14 (4,858.84) 19,010,154 64 (0.02}
Poles ang Fixtures 766,672.901,28 46,776,785.36 3.326,710.08 (1,363,680,08) 811,759,096.47 0,43
Towers and Fixtures - Cleaning RV 21042057 21042057 000
Poles and Fixtuess - Claaring Rw 36,808,379.47 100.537.55 2,313.27 261,408 48 37,168,112.23 o
Qverhead Conductors and Devices £165,336,619.98 50,747,289.01 7.031.623.78 (721,225 48) £59,331,059.75 1.14
Urnderground Conduit 141,411,287.12 4,350,226 .51 113.425.08 (13,202 61} 145,637,882.94 Q08
Undergroung Conduciors and Devices 402,737,191.52 25,042,382.01 1,520,796.74 (297,423.51) 425,962,353 28 0,38
Line Transformers - Ovarhead 212,202,428 15 11,609.348.59 3.286,289.91 480,164,19 221 005671.02 1.55
Line Transformers - Submersible and Pad Mount 166,410,906 95 3,100,070.58 244,661.26 169,266,116.25 0.15
Line Transfarimars - Non-Netwark Housing 4¥7,573.42 94,479,13 B3 00428 1978
Services 553,880,989.57 18,672,506.98 1,376,870.13 (146,276.67) 571,030,349.75 0.25
Meters 260,822,600.55 4,310,468.69 3,844,910.58 43,897.22 261,632,156.28 1.40
installations on Customers' Premises 319,228.36 319,228,236 6.0
Arga Lighting Fixlures 6,521,837.13 262,792.38 25,722.86 (1,347.11%) €,757,558.74 0.39
Sireet Lighting and Signal Systems 47,750,465.59 3,673,259.54 566,461.12 (630.40), 90,756,833.61 078
Total Distribution Planl 3,848,801,650.35 194,512,725.85 22,286,846.83 (128,163.44} 3.820,589.285.93
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TABLE 3. SUMMARY OF PLANT IN SERVICE ACTIVITY FOR THE YEAR ENDED DECEH-ABER 31, 2010

PPL ELECTRIC UTILITIES CORPORATION

Total Depreciaole Plant

301
302
3502
360.2
388.2

Total Intangible Plant

Total Plant in Service

Balance Transfers Balance Percent of
at And at Original Cost
Depreciable Group Beginning of Year Agditlons Retirements Adjt t End of Year Retired
it {2) 3 (D] £ & {7

General Plant
Laad Rights 4,398.53 4.398.53 0.00
Structures and Improvements - Buitgings 266.011,880.14 22,961,827.82 2,821,017.40 {215.667.92) 285,937.122.64 1.06
Structures and Improvements - Leasehalds 741,657.92 741,657.92 -
Sinctures and Improvemants - Ak Cond, Equipment 28,026,975 88 275,882 60 586,022.63 27,716,835 86 2909
Oftfice Furniture and Equipment - Furndure 19,305,863.10 1,162,524.20 826,331,986 18,642,155 44 428
Office Furriture and Equipment - Equipment 1,922,577 84 245,497.18 11,543.78 2,156,531.24 0.60
Qffice Fumnilure 3na Equipment - Computers 568.012.04 1,261,305.7¢ 1,828317.74 200
Office Furriture ang Equipment - Power Mgmit, System 38,155,394, 44 38,155,384.44 0.00
Transporation Egquipment - 5 Years 2615383 40 1,077.466.22 82,375.91 3,630,473, 71 238
Transportation Equipment - 8 Years 14,635,813.52 3,293,298.04 1,069,861.36 16,859,250.20 3
Transportation Equipment - 10 Years 60,053,650.74 4,517,259.27 2,511,560.31 62,059,340.70 118
Transpodation Equipment - Trailers 4,923,830.72 1,083,240.50 40,043.37 5,946, 836.85 0.81
Transporation Equipment - 15 Years 2,863,975.12 21.651.06 185,127.71 2.690,498.47 £.81
Transporiation Equipment - 20 Years 768,938 65 113,140.07 653,798 58 14.75
Stores Equipment 2.911,704.39 244,721.43 2,666,982.96 8.40
Tools and Work Equipment - L&S Ling Craws 5,568,67%.26 163,722.50 5,404,966 76 2,94
Tools and Wark Equipment - Tools 293,480.20 263,480 20 Q00
Tools ana Work Equipment -Const. Dept, 2,379,750,94 288,278.77 2,081,372.17 12.12
Tools and Work Equipmant - Other 13,707,920.31 2,902,879.50 3388765 16,528,912.16 .81
Toels and Work Equipment - Garage Equipment 6,658,049,17 436,684 .94 271,500.35 B,822,833.76 408
Laboratory Equipment 3,366,562.86 992,753.78 4,359,316 64 0.00
Power Operated Equipment 1,505,478.68 42,869.03 1.462 609 65 2485
Communication Equipment 10,668,305.83 1,546.397.40 12,014,703 33 0.00
Miscallanecus Equipment 1,720,767.97 5,993.96 162,728,10 1,564,033 83 9.46
Total General Plant 489,376,960.76 41,564,762.17 9,4856,232.23 {215,667.92) 521,230,822.78

5,352,953,206.58 335,710,809.43 38,626,549.54 42,368.23 5,850,089,924,70
Intanglble and Nonpreciable Plant
Organization 476.251.80 478,251,80
Franchises and Consents 147,083.87 147,063.87
Lang 5,124,545.15 2,128,627.08 848,596.94 6,404,575 26 16 56
Larws 11,889,415.12 1,24B,553.03 60,194 .50 13,177,773.65 G50
Larxd 8,403.473.45 38,516.45 8,441,988.90 300

28,140,769.39 3.415,896.53 908,791.44 0.00 28,847,674 .48
5E379i0’94!085.97 339E12555{15.96 3E55d5!340.98 42i358.23 5|6?8!7175599.18
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PPL ELECTRIC UTILITIES CORPORATION

TABLE 4. SUMMARY OF BOOK RESERVE ACTIVITY FOR THE YEAR ENDED DECEMBER 31, 2010

Bock Reserve

Book Reserve Misc. Bock Resarve as a Percent
at Annual Amortization Gross Cost of Debits & at of Original
Dopreciable Group _Baginaing of Year Ascrusls RKetiroments of Not Szivage Salvage Removal Credlts End of Year Cost
1) (2t {3 4 {5 (6} N (8} (8 {10}

Intangibie Plant
Misc. Intanpible Plant - Software 15,368,056 8,409,663 14,539 23.752.308 44
Misc, Intangible Flam - Fiver Optics 896,214 51,643 957,857 92.53
Tolal Intangible Plant 16,264,270 2,471,296 0 o [} 0 14,599 24,750,165
Transmission Plant
L.ang Righs 35,097,164 978,589 585 {1.555) 1.672 {9} 316,075,276 47.05
Structures and Improvemants 14,838,077 538,727 41,201 12,714 3513 1,767 15,350,571 47.62
Station Equipment 162,268,313 = 9.036,507 4,564,639 304 918 711,498 64,779 165,408,378 36.72
Tgwers and Fislwras 118,326,373 4,078,587 875,337 109,143 148,118 (134,800} 121.355.057 2829
Towers and Fixturas - Glaaring RIW 6,266,368 133,335 2,87 8,401 870 54 08
Polss and Fixturas 37672614 1,473,892 B57.013 1,221,980 759,344 4,891 38,717,018 40.04
Polas ang Fixtures - Claaring RIW 3,638,875 81,886 3.720.761 50 62
Ovearead Conguctors and Davices 108,954,198 2.934,038 §25,696 291,222 271,330 134,752 111,517,184 52.05
Underground Conduit 1,614,086 126,705 1,940,791 24.50
Undarground Conduciors and Devices 6,672,684 368,252 14,004 55 7,054,996 37.03
Roads and Trails 2,544,373 92,186 2,636.558 37.13
Total Transmission Plant 498,092,123 18,840,716 6,854,470 1,952,428 1,672 1,933,804 79,800 510,176,462
Distribution Plant
Land Rights 27,251,571 799,293 5.808 (14,327} 8,758 28,039,483 4348
Suucres and Improvemants 12,714,358 335,206 6,977 6,307 2,166 1,297 13,048,026 47.14
Statlon Equipment 101,246,138 5,360,602 944,274 504,850 4,052 282,096 38,701 105,927,974 340
Towers angd Fixtures 5,396,028 332,768 {4,659) 4,762 6 a79 5,739,180 3.9
Poles and Fixtures 247,789,637 14.744 367 3,326,710 7.956.581 B58.691 11,256,204 1,628,491 258,394 852 31.83
Towers ana Fixtwres - Clearing Riw 55,442 3.824 69,266 28.17
Poles ang Fixturas - Cletring RAW 17,705,522 448,007 2313 {160} 1,796 18,150,912 48.83
Qvamaad Conduttors ang Devices 238,879,333 11,794,212 7,031,624 178,207 1099834 1,113,611 31,504 243,837 958 36,98
Underground Conduit 38,793 944 2823746 113,428 €5.439 1,853 127,987 13,587 41,258,144 2833
Underground Canduclors and Devices 134,451,283 * 8,629,763 1,520,797 165,493 83,538 123,799 31,076 141,716,557 33z
Line Transformars - Ovechead 99,421,556 6,524,635 3,286,270 811,209 35761 3.683.445 170,081 499,995,507 45.25
Line Transformers - Submersible and Pad Mount 62,024,509 3,122,961 244,861 {17,278} 191,228 139,831 [3,552) 64,933,174 38.36
Lire Transformers - Non-Nabwork Housing 404 657 5,019 94,479 325,197 84.89
Services 266,444,123 9,856,976 1376870 325,194 43,881 564.052 65,545 274,794,788 48,12
Matars 43,538,568 " 3.118,11Q 3644914 65,979 21429 13,566 43,069,862 59,18
Moters - AMR 67,826,215 12,408,529 156,695 250,510 33,312 79.974,240 42.43
Meters - Sman Grid [+ 3,739 3,739 1.42
Installations on Customers Pramises {76,100) 23,042 245 {91,808} 118.20}
Area Lighting Fixlures 4,028,190 208,150 25,723 1.213 (238,660 3,973,170 £8.806
Street Lighting and Signal Systems 49,942 304 2,160,595 666.461 {1,180.602) 48,005 104,644 {5} 50,219,192 8533
Tatal Distribution Plant 1,417,640,278 82,511,643 22.206,847 9,050,613 2,366,844 17,669,791 1,796,704 1,473,409,439
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PPL ELECTRIC UTILITIES CORPORATION

TABLE 4. SUMMARY OF BOOK RESERVE ACTIVITY FOR THE YEAR ENDED UECEMBER 31, 2010

Book Reserve

° Beginning Balance adjusted to comect 2005 Error in Company Statament.

°* Incluge General Letget Raconcillng itams,

Book Reserve Misc. Baok Resarve as a Percont
#l Annueal Amortization Gross Costof Debits & at of Original
Deprociable Group Beginning of Year Accruals Retiraments of Net Salvage Satvage Removal Credits End of Year Cost
(1} {2 [+5) () {5) () 4} L] 9 1o
Genoral Plant
3892 Land (87.768) {87,768} (1.04}
389.4 Land Rights 1,190 103 1,293 29,40
390.2 Siructures and Improvarmants - Burldings 61,404,388 ~ 4,783,384 2821017 672,953 428,682 134,117} 63,576,878 22,23
390.21  Structyfes and Improvemants - Leasehoids 70.534 75976 146,510 19.75
390.4 Structuras and Imprgvemants - Air Cond, Equipment 11345525 829,221 536,623 55,147 {1,314) 11,642,656 42.01
' 3812 Offica Furniture ana Equipment - Fumniture 7.581,008 697,877 826,332 (529) 787 13 7,752,824 3947
391.4 Otfice Furmiture and EqQuipment - Equipment 324,960 137,662 11,544 3,021 72) 454,007 21.05
3816 Otfica Furnitura ang Equipmant - Computers 84,335 292 675 277.010 2061
3918  Othce Furmiture and Equipmant - Pawer Mgril. Sys. 38,155,354 36,155,394 100.00
392.1 Transpontaton Equipment - 5 Years 1,198,081 611,71 62,376 {51.652) 32,058 1,231 1,728,114 47.63
3922 Transgortation Equipment - B Yoears 6,670,223 2,273,415 1.069,861 {330,855) 563,509 7,885 8,114,316 48.13
3823 Transportation Equipment - 10 Years 21892724 7,105,409 2,511,560 {556,253) 986,507 13,257 26,910,083 43,36
392.4 Transporauon Equipment - Tralters 4,009,815 355,130 40043 {12,153) 79,550 290 1,342,580 22.58
3825  Transportation Eguipment - 15 Years 618,211 248,250 195,128 571,333 24.95
392.6  Transporabon Equipment - 20 Years 49,783 56,998 113,140 (10,425) [(4.874) 28,342 4.33
383 Stores Equipment 1,135,979 127,084 244,721 {8,682) 3434 5.237 1,018,331 3818
394 Tools ana Work Equipment - L&S Line Crews 1,567 410 310,362 163,723 1,654,049 30,690
394.2 Taols anc Work Equipment - Tools §5,030 20,666 75,696 2579
3944 Teools and Work Equipmant - Const. Depl. 1,053,615 118,588 288,379 8,276 892,100 42.66
3946 Tools and Wark Equipmend - Cther 4,490,918 753,301 83,888 {12.687) 28,638 302 5,176,585 31,32
3948  Tools and Wark Equipment - Garags Equip. 4.874.048 354,052 271,900 4,986,201 279
385 Labaratory Equipmant 1,204,196 161,872 1,366,068 31.34
396 Pawer Oporaled Equipmant 572,150 152,910 42,869 682,391 46 54
397 Commanicaton Equipment 8,618,048 763,714 283 n 9.372.038 7800
398 Misceltaneous Equipmant 619,804 102,884 162,728 (B.S67} 10.020 204 561,627 3591
Total General Plant 174,499,572 20,633,393 9,485232 (260,398) 1,634,500 428 682 {3,888} 186,579,463
Total Depreciable Plant 2,106,496,243 130,457,049 38,836,550 10,742,641 4,003,016 20,032278 1,887,411 2,194,917,529
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PPL ELECTRIC UTILITIES CORPORATION

TABLE 5. SUMMARY OF NET SALVAGE BY FUNCTION

AND AMORTIZATION FOR THE PERIOD, 2006-2010 -

Total 5-Year
Function 2006 2007 2008 2009 2010 Salvage Amortization
M 2 (3 (4) {5) (6) {7 (8)=(7)/5

Transmission

Cost of Removal 2,190,555 2,009,945 1,458,117 2,719,939 1,933,804 10,402,361

Gross Salvage 70.688 7.580 (25.107) {377.510) {1,672) {326,021)

Net Salvage 2,261,243 2,107,525 1,433,010 2,342 429 1,832,133 10,076,340 2,015 268
Distribution .

Cost of Removal 15,016,565 13,149,077 11,697 631 13,011,834 17,669,792 70,544,839

Gross Salvage {1,448,884) (2,897,298) (3,946,863} (11,554,263) {4,739,012) (24,586,320)

Net Salvage 13,567,681 10,251,779 7,750,768 1,457,572 12,830,779 45,058,578 9,191,716
General

Cost of Removal 2,870,859 756,360 649,660 330,100 428,682 5,035,661

Gross Salvage 12,547 {1,822,788) {1,587,374) {2,566,907) {1,634,500) {7,599,019)

Net Salvage 2,883,406 {1.066,426) (937,714) (2,236,807) {1,205,818) {2,563,359) (612,672)
Total

Cost of Removal 20,077,979 16,005,382 13,805,408 16,061,874 20,032,278 85,682,921

Gross Salvage (1.365,649) (4,712,504) (5,559,344) (14,498,680) {6,375,184) (32,511,361)

Net Salvage 18,712,330 11,292,878 8,246,064 1,563,194 13,657,094 53,471,560 10,694,312
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intrinsic valueof the package, loss of sales, income interest, profit, attorney’s fees, cosls, and other forms of damage whether direct, incidental consequential, or special is
limited to the.greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of extraerdinary value is $500, e.g. jewelry,
precious metals, negotiable instruments and other items listed in our ServiceGuide. Written claims must be filed within strict ime limits, see current FedEx Service Guide.
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