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ORDER


BY THE COMMISSION:

By an application filed on February 4, 2011, Pennsylvania-American Water Company (Pennsylvania-American), 800 West Hersheypark Drive, Hershey, PA 17033, seeks a certificate of public convenience pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. §1102(a)(1)(i), evidencing Commission approval of the right to begin to offer, render, furnish or supply wastewater service to the public in additional portions of West Caln Township, Chester County, as described by written description, and shown on a map filed with the Application.

Pennsylvania-American submitted proofs of service and publication.  The Application was served upon the appropriate municipal, township and county officials, and their planning commissions.  No motions or petitions were filed and no hearings were conducted.  

Pennsylvania-American is a regulated public utility company, duly organized and existing under the laws of the Commonwealth of Pennsylvania.  It currently furnishes public water service to some 636,947 customers in 36 Pennsylvania counties and provides wastewater service to 17,624 customers.  It is a wholly owned subsidiary of the American Water Works Company, Inc.

The nature and character of the service to be provided by Pennsylvania-American is the furnishing of public wastewater service in additional portions of West Caln Township, Chester County.  Pennsylvania-American is presently certificated and is providing wastewater service in other portions of West Caln under Docket No. A-230073F0002.

Written descriptions of the area to be served and a map showing the boundaries of the area are attached to the Application as exhibits.  The total size of the requested franchise territory is approximately 95 acres located along Airport Road in the township.  This territory will allow Pennsylvania-American to serve customers in a proposed development consisting of 237 townhomes and 72 apartment units, referred to as the Sands Project.  

Pennsylvania-American has also filed an Application with the Commission, at Docket No. A-2011-2223344, to provide water service to this same territory.  

The Pennsylvania Department of Environmental Protection (DEP) Southeast Regional Office responded by indicating that no problems or complaints on Pennsylvania-American’s service have been identified in their records.  A letter from West Caln Township’s Board of Supervisors in support of this Application is attached to the Application as Exhibit G.    

Infrastructure needed for this project includes the installation of 2, 4, 6 and 8-inch PVC wastewater lines totaling 15,000 feet, along with 4 manholes and a wastewater pumping station.  The cost of this wastewater infrastructure is estimated at $475,000 and will be borne by the developer, 1201 Airport Road LP, Joseph Rieper, 312 West State Street, Second Floor, Kennett Square, PA.  The developer and Pennsylvania-American will enter into a wastewater main extension deposit agreement upon approval of this Application.  The above mentioned infrastructure will connect to the existing Valley Township collection system.  Valley Township owns and maintains its collection system and is a bulk wastewater customer of Pennsylvania-American.  

Valley Township bills its wastewater customers directly and receives a bulk bill, based on metered wastewater flow, from Pennsylvania-American.  Since Valley Township owns and maintains its own wastewater collection/conveyance system, Pennsylvania-American will be billed a conveyance charge for its wastewater that passes through the Valley Township conveyance system.  The Sands Project, that is the subject of this Application, is situated in a manner that will require not only the use of Valley Township’s conveyance system, but also upgrades to the system in order to handle the increased flow load.  Necessary upgrades to the Valley Township collection system are estimated at $150,000 and funding will be the responsibility of the developer.  The 309 customers resulting from the Sands Project will be customers of, and billed by, Pennsylvania-American.   

Rates charged to the proposed customers will be Pennsylvania-American’s City of Coatesville Rates, as set forth in their current City of Coatesville Division Wastewater Tariff.  These rates are the result of the rate increase filing Docketed at R-2010-2166212, effective January 1, 2011 and will be phased in over the next 6 years, as described in the current tariff, Supplement No. 5 to Tariff Wastewater PA P.U.C. No. 8.  The average residential customer’s wastewater bill using 4,253 gallons of water per month, based on 2013 rates, will be $71.94, or $863.28 annually.  The estimated annual wastewater revenue in 2013 from all 309 residential customers would be $266,754.  
 
Pennsylvania-American is current with its annual and quarterly reports as well as the Security Planning and Readiness report filing requirements of the Commission.  There are no outstanding fines or assessments.

To the best of Pennsylvania-American’s knowledge, no corporation, partnership, or individual is now furnishing or has corporate or franchise rights to furnish service similar to that to be rendered by Pennsylvania-American in the proposed franchise territory, and no competitive condition will be created.

Based upon the facts that Pennsylvania-American will expand its service territory to a new development tract in compliance with our regulations, that the economies of scale of an expanded customer base has a beneficial effect on existing customers, and that Pennsylvania-American will be meeting the needs of new customers without any detriment to its existing customers, the Commission finds that the granting of Pennsylvania-American’s Application for an extension of service is in the public interest; THEREFORE,



	IT IS ORDERED:

1.  That the Application of Pennsylvania-American Water Company, at Docket No. A-2011-2224262, is hereby approved.
2.  That a Certificate of Public Convenience be issued pursuant to Section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1)(i), authorizing Pennsylvania-American Water Company to begin to offer, render, furnish, or supply wastewater service in additional portions of West Caln Township, Chester County as shown on a map and described in detail in Exhibit B of the Application.
3. That nothing herein shall be construed to exempt Pennsylvania-American Water Company from obtaining all necessary permits and approvals from other local, state, and federal government agencies having jurisdiction.


4. That a copy of this Order be served upon Pennsylvania-American Water Company, the Office of Trial Staff, the Office of Consumer Advocate, the Office of Small Business Advocate and the Department of Environmental Protection – Norristown District Office and Central Office – Bureau of Regulatory Counsel.
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	BY THE COMMISSION,



				Rosemary Chiavetta
				Secretary


(SEAL)


ORDER ADOPTED: April 28, 2011

ORDER ENTERED: April 29, 2011
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