COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265

May i1, 2011
Rosemary Chiavetta, Secretary

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265
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Dear Secretary Chiavetta:

Enclosed please find a copy of the Prehearing Memorandum of the Office of
Trial Staff (OTS). As evidenced by the enclosed Certificate of Service, copies have been
served on all active parties.

If you have any questions, please contact me at (717) 783-6184.

Sincerely,

Richard A. Kanaskie
Senior Prosecutor

Office of Trial Staff

PA Attorney 1.D. #80409
Enclosure
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ce: Parties of Record

Hon. Susan D. Colwell

IN REPLY PLEASE
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COMMISSION
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CORPORATION

PREHEARING MEMORANDUM
OF THE
OFFICE OF TRIAL STAFF

TO THE HONORABLE SUSAN D. COLWELL:

In accordance with the First Prehearing Order on Remand issued by Your

Honor dated April 28, 2011, the Office of Trial Staff (“OTS”) hereby submits this

Prehearing Memorandum. The OTS prosecutor assigned to this remanded

proceeding is Richard A. Kanaskie. Mr. Kanaskie may be contacted as follows:

By Mail: Richard A. Kanaskie
Senior Prosecutor
Pennsylvania Public Utility Commission
P.O. Box 3265 _
Harrisburg, PA 17105-3265 .
m
By e-mail:  rkanaskie@state.pa.us ,CZ‘?-.'.
>
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By Telephone: (717 787-1976 S
By FAX: (717) 772-2677 =
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1. BACKGROUND

On January 5, 2011, the PPL Industrial Customer Alliance (“PPLICA™)
filed a Petition seeking reconsideration of the Opinion and Order entered by the
Pennsylvania Public Utility Commission (“PUC” or “Commission’) on December
21, 2010. In the alternative, PPLICA sought rehearing, or re-argument, of the
decision rendered in the above referenced proceeding.

By Order Adopted March 31, 2011 and Entered April '27, 2011, the
Commission granted PPLICA’s Petition and remanded the proceeding to the
Office of Administrative Law Judge for further proceedings and the development
of an additional evidentiary record culminating in the issuance of a Recommended
Decision on Remand. ~ A Prehearing Conference has been scheduled for May 16,

2011,

I1. ISSUES
Based upon a preliminary review of the information presented in the
Opinion and Order directing the remand of this proceeding, OTS will evaluate,
among other things, the impact of discounting rates for one customer in a rate
class. Of particular concern is the planned recovery of any shortfall in revenue
resulting from a reduction in rates to one customer. OTS will evaluate the
remanded proceeding to ensure that discriminatory rates are not established and

that charges are not shifted to other ratepayers indiscriminately.



Most of the issues raised by OTS will be supported by the Direct
Testimony of an OTS witness in his area of responsibility. However, there may be
issues of Commission policy or legal interpretation that are not properly the
subject of testimony; or there may be factual issues that are clear on the record and
need not be supported by testimony. OTS reserves the right to dispense with

testimony when, in its opinion, an issue can be adequately addressed in brief.

[II. WITNESSES

It is currently expected that OTS may call either, or both, of the following
witnesses without being limited thereto:

Michael Gruber Fixed Utility Valuation Engineer

Jeremy Hubert Fixed Utility Valuation Engineer'

OTS reserves the right to call additional witnesses and/or delete witnesses
listed above. The above listing 1s provided without any analysis of the positions of
the other interested parties to this remanded proceeding. Also, additional
discovery may result in the development of issues not previously addressed. Both
Mr. Gruber and Mr. Hubert wiil evaluate engineering issues associated with this

remanded filing. Their analysis will include cost allocation and cost shifting.

' Mr. Gruber and Mr. Hubert can be contacted at the same address and same phone information provided
for the assigned OTS Prosecutor in this proceeding,



IV. SCHEDULE
OTS will cooperate with the parties in the development of a procedural
schedule that allows for the development of a complete record in this remanded

proceeding.

V. DISCOVERY
OTS will cooperate with the parties to determine if any modifications of the

Discovery Rules are necessary in this remanded proceeding.

Respectfully submitted, A’Z
Richard A. Kanaskie
Senior Prosecutor

Office of Trial Staff
Pennsylvania Public
Utility Commuission

Dated: May 21, 2011
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CERTIFICATE OF SERVICE

[ hereby certify that I am serving the foregoing Prehearing Memorandum

dated May 11, 2011, either personally, by first class mail, electronic mail, express mail

and/or by fax upon the persons listed below:

David B. MacGregor, Esquire

Post & Schell PC

Four Penn Center
1600 John F. Kennedy Boulevard

Philadelphia, PA 19103

Paul E. Russell
PPL Electric Utilities Corporation

Two North Ninth Street
Allentown, PA 18101-1179

Eric Joseph Epstein, Esquire
4100 Hillsdale Road
Harrisburg, PA 17112

Kenneth L. Mickens, Esquire
316 Yorkshire Drive
Harrisburg, PA 17111

Steven C. Gray, Esquire
Office of Small Business Advocate

Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Aron J. Beatty, Esquire
Tanya J. McCloskey, Esquire
Jennedy S. Johnson, Esquire
Darryl A. Lawrence, Esquire
Office of Consumer Advocate
555 Walnut Street
5t Floor, Forum Place
Harrisburg, PA 17101-1923

Todd S. Stewart, Esquire
Hawke McKeon & Sniscak, LLP

100 North Tenth Street
Harrisburg, PA 1 7101

Scott J. Rubin, Esquire

333 Oak Lane
Bloomsburg, PA 17815 €
m

Joseph L. Vullo, Esquire
1460 Wyoming Avenue S~
Forty Fort, PA 18704 o
<

X

-

jaga

e

eV



Gary A. Jeffries, Esquire
Dominion Retail, Inc.

501 Martindale Street

Suite 400

Pittsburgh, PA 15212-3817

Thomas T. Niesen, Esquire
Thomas, Long, Niesen & Kennard
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Pamela C. Polacek, Esquire
Shelby Linton-Keddie, Esquire
McNees Wallace & Nurick, LEC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

John K. Baillie, Esquire

Citizens for Pennsylvania’s Future
425 Sixth Avenue

Suite 2770

Pittsburgh, PA 15219

Daniel Clearfield, Esquire
Deanne O’Dell, Esquire

Eckert Seamans Cherin & Mellott LLC

213 Market Street

8" Floor

P.O. Box 1248

Harrisburg, PA 17108-1248

Craig A. Doll, Esquire

25 West Second Streel
P.O. Box 403
Hummelstown, PA 17036

Frank Richards, Esquire
Richards Energy Group, Inc.
781 S. Chiques Road
Manheim, PA 17545

Elaine & Clayton Andrews, Jr.
2014 Evergreen Drive
Tamaqua, PA 18252

Elaine B. Santarelli
521 Second Avenue
Jessup, PA 18434

Ashley A. Buck

156 Johnson Drive
S. Williamsport, PA 17702
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Richard A. Kanaskie
Senior Prosecutor

Office of Trial Staff

PA Attorney 1.D. #80409



