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A-00116172
              v.  
Main Line Transit Service, Inc.




ORDER

BY THE COMMISSION:


Main Line Transit Service, Inc. (Main Line or carrier), furnishes paratransit service between points in parts of Delaware and Montgomery Counties, as more thoroughly described in the Commission Order granting authority at A-00116172.
Main Line has filed Tariff Paratransit Pa. PUC No. 4 on April 13, 2011, and proposes an increase in total revenues of $64,412.  The current rates have been in effect since May 14, 2007.  

The proposed rate increase is to offset increased expenses of $43,270 to cover projected increases in transportation expenses due to increased wages effective March 1, 2011, Pennsylvania unemployment compensation contributions, Social Security employer match, Workmen Compensation insurance and operating rents.  Main Line reported a net loss of $27,961 for the period ending March 31, 2011.  
INCOME AND EXPENSE STATEMENT FOR THE 12 MONTHS ENDED MARCH 31, 2011
 PROJECTED TOTALS

PUC OPERATIONS

	Operating Revenues:
	ACTUAL
	CARRIER        ADJUSTMENTS
	PROJECTED                      

	
	
	
	

	Paratransit Revenues:
Shared Ride

School Trips
	  $383,826
	$64,412
	$448,238

	MH/MR
	$110,266
	
	$110,266

	Shuttles
	
	
	

	Other
	$239,310
	
	$239,310

	
	__________
	
	__________

	Total Revenues: 
	  $733,402
	$64,412
	$797,814

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Transportation Expenses 
	   $515,776
	   $41,856
	$557,632

	Maintenance Expenses
	      $102,009
	
	        $102,009

	Insurance
	    $40,654
	   
	      $40,654

	Operating Rents
	$23,610
	$1,414
	$25,024

	Administrative Expenses
	$76,912    
	
	      $76,912

	Depreciation
	$2,402
	
	$2,402

	
	
	
	

	Total Operating Expenses:
	$761,363
	          $43,270
	        $804,633

	
	
	
	

	Operating Income (Loss):
	     ($27,961)
	     $21,142
	      ($6,819)

	
	
	
	

	Operating Ratio
	            103.8%
	
	            100.9%


ADJUSTMENTS TO REVENUES
Projected revenues were computed as an 8.8% increase.  The projected increase was based upon the proposed increase in rates and actual trips from year ending March 31, 2011.  
ADJUSTMENTS TO EXPENSES

Transportation Expense – Carrier projects $41,856 in transportation expenses due to a $.50 raise that went into effect March 1, 2011, increase to Pennsylvania unemployment compensation contributions, Social Security employer match and Workmen Compensation insurance coverage.  Carrier has provided documentation in support of these increases.
Operating Rents – Carrier projects $1,414 for operating rents.  Carrier has provided invoices in support of this increase.  
ANALYSIS


Carrier proposes a $64,412 increase in revenues to offset increased expenses of $43,270 and to eliminate the loss of $27,961.

The proposed change in shared ride rates is summarized in the chart below showing effective and proposed fares.  The first zone for one to four persons is $12.00 and each subsequent zone is $4.75.  The first zone for five to 25 persons is $11.00 and each subsequent zone is $3.75.
ONE TO FOUR PASSENGERS
	
	A1
	A2
	A3
	A4
	A5
	A6
	A7

	
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A1
	12.00
	10.20
	16.75
	14.40
	16.75
	14.40
	21.50
	18.60
	16.75
	14.40
	16.75
	14.40
	16.75
	14.40

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A2
	
	
	12.00
	10.20
	16.75
	14.40
	16.75
	14.40
	16.75
	14.40
	21.50
	18.60
	21.50
	18.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A3
	
	
	
	
	12.00
	10.20
	16.75
	14.40
	21.50
	18.60
	21.50
	18.60
	16.75
	14.40

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A4
	
	
	
	
	
	
	12.00
	10.20
	21.50
	18.60
	26.25
	22.80
	21.50
	18.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A5
	
	
	
	
	
	
	
	
	12.00
	10.20
	16.75
	14.40
	21.50
	18.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A6
	
	
	
	
	
	
	
	
	
	
	12.00
	10.20
	21.50
	18.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A7
	
	
	
	
	
	
	
	
	
	
	
	
	12.00
	10.20


FIVE TO 25 PASSENGERS
	
	A1
	A2
	A3
	A4
	A5
	A6
	A7

	
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR
	PRO
	CUR

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A1
	11.00
	9.20
	14.75
	12.40
	14.75
	12.40
	18.50
	15.60
	14.75
	12.40
	14.75
	12.40
	14.75
	12.40

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A2
	
	
	11.00
	9.20
	14.75
	12.40
	14.75
	12.40
	14.75
	12.40
	18.50
	15.60
	18.50
	15.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A3
	
	
	
	
	11.00
	9.20
	14.75
	12.40
	18.50
	15.60
	18.50
	15.60
	14.75
	12.40

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A4
	
	
	
	
	
	
	11.00
	9.20
	18.50
	15.60
	22.25
	18.80
	18.50
	15.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A5
	
	
	
	
	
	
	
	
	11.00
	9.20
	14.75
	12.40
	18.50
	15.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A6
	
	
	
	
	
	
	
	
	
	
	11.00
	9.20
	18.50
	15.60

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	A7
	
	
	
	
	
	
	
	
	
	
	
	
	11.00
	9.20



Carrier demonstrated that it uses a fair and reasonable methodology to allocate expenses.  Costs are allocated on the basis of vehicle miles.  


In regard to PA Public Utility Commission Special Permission No. 28208, Main Line Transit Service, Inc. has implemented the fuel surcharge approved by the Commission.
CONCLUSION

We have determined that Main Line Transit Service, Inc. has submitted the documentary justification to support a proposed increase of $64,412 and that the increase is not of an excessive amount based on the operating ratio.  Carrier has no outstanding fines or assessments.  It is our opinion that the increase is necessary to provide safe, dependable and continuous service to the public:  THEREFORE,
IT IS ORDERED:

1. That Tariff Paratransit Pa. PUC No. 4, be approved to become effective July 18, 2011.
2.
That a copy of this order be served upon Main Line Transit Service, Inc.
[image: image1.png]


                                                                                BY THE COMMISSION

                                                                                Rosemary Chiavetta
                                                                                Secretary

(SEAL)

ORDER ADOPTED:  July 14, 2011 

ORDER ENTERED:  July 14, 2011
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