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ORDER


BY THE COMMISSION:

		On June 2, 2011, US LEC of Pennsylvania LLC d/b/a PAETEC Business Services (PAETEC) and Cavalier Telephone Mid-Atlantic, LLC (Cavalier) (jointly Registrants) filed, pursuant to Chapter 19 of the Public Utility Code, 66 Pa. C.S. §§ 1901, et. seq., the above-captioned securities certificate.  On June 30, 2011, PAETEC voluntarily extended the consideration period to July 28, 2011.   

		PAETEC is a North Carolina limited liability company with principal offices located at 6801 Morrison Boulevard, Charlotte, North Carolina 28211.  PAETEC is authorized to operate in Pennsylvania as a reseller of toll services, a competitive local exchange carrier, and a facilities-based interexchange carrier pursuant to certification granted by the Commission at Docket Nos. A-310814, A‑310814F0002, and A-310814F0003, respectively; at Utility Code 310814.  PAETEC is an indirect, wholly owned subsidiary of PAETEC Holding Corp. (Parent).

		Cavalier is a Delaware corporation and is wholly-owned by Cavalier Telephone Corporation, also a Delaware corporation.  Cavalier and Cavalier Telephone Corporation have principal business offices at 2134 West Laburnum Avenue, Richmond, Virginia 23227.  In Pennsylvania, Cavalier is certificated to operate as an interexchange toll reseller (IXC), a competitive local exchange carrier (CLEC) and a competitive access provider at Docket Nos. A-310838, A‑310838F0002 and A-310838F0003, respectively, at utility code 310838.  Cavalier is an indirect, wholly owned subsidiary of PAETEC Parent.

		Parent is a publicly traded Delaware corporation with principal offices located at One PAETEC Plaza, 600 Willow Brook Office Park, Fairport, New York 14450.  Parent is the parent of PAETEC Corp., a Delaware corporation that indirectly owns PAETEC.
	
		Previously, Registrants had securities certificates registered, at docket numbers S-2010-2196389 and S-2010-2199486, with respect to the issuance of up to $600,000,000 of debt.  Under these securities certificates Parent has issued $450,000,000 in senior notes.  Parent plans on issuing a $100,000,000 term loan (Term Loan) and a $125,000,000 revolving loan facility (Revolving Loan, collectively Amended Financing).  The aggregate amount of the Amended Financing exceeds the amount registered and therefore Registrants are registering a securities certificate in the amount of $75,000,000.  Parent anticipates using the proceeds from the Amended Financing arrangements for one or more targeted acquisitions, as well as pay for transaction costs, finance new capital expenditures and for working capital.  In connection with the proposed Amended Financing arrangements, it is expected that Parent will be the entity incurring the indebtedness.  Registrants, together with certain other Parent subsidiaries, are expected to provide a guaranty and related pledges of assets as security for the Amended Financing at closing or upon receipt of the necessary approval, but in no event later than 90 days after closing.

The Amended Financing provides that the Term Loan will have an interest rate of London Interbank Offered Rate (LIBOR) plus 3.5 basis points and a maturity of seven years.  The Revolving Loan will have an interest rate of LIBOR plus 2.75 to 3.25 basis points and a maturity of up to five years.
   
Having reviewed the instant filing, we have determined that Registrants’ proposal for the issuance of up to $75,000,000 of debt is necessary or proper for the present and probable future capital needs of the utility; THEREFORE,

IT IS ORDERED:

1.  That the securities certificate of US LEC of Pennsylvania LLC d/b/a PAETEC Business Services and Cavalier Telephone Mid-Atlantic, LLC with respect to the issuance of up to $75,000,000 of debt is hereby registered for a period of two years, commencing with the entered date of this order.

2.  That within 60 days of the issuance of debt US LEC of Pennsylvania LLC d/b/a PAETEC Business Services and Cavalier Telephone Mid-Atlantic, LLC shall notify the Commission of such issuance, along with a summary of the type of debt, interest rate, maturity and call provisions.  

3.  That upon receipt of the final filing under Ordering Paragraph 2, above, this case shall be marked closed.

4.	Consistent with Section 1903(b) of the Public Utility Code, 66 Pa. C.S. §§ 1903(b), the registration of the subject securities certificate does not represent Commission approval of the proposed projects for rate recovery pursuant to 66 Pa. C.S. Sections 1301-1328.   
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Secretary
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