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O R D E R
BY THE COMMISSION:


Charles E. Groff & Sons, Inc. (Carrier) furnishes household goods in use services originating in Lancaster County and transported distances of 40 miles or less, as more thoroughly described in the Order entered May 26, 1994 granting said authority.  

On July 12, 2011, Carrier filed, through Kenneth D. Sataloff, Tristate Household Goods Tariff Conference, Inc., the 6th Revised Page 52 of Tariff Freight Pa. P.U.C. No. 54.  Carrier proposes an increase in total revenues of $65,138, of which $30,651 would be derived from interstate revenues and $34,487 from intrastate revenues.  Carrier is seeking this increase in hourly rates to help offset the increased cost of its health insurance coverage for its owner and employees from $85,029 to $126,231, or a difference of $41,202.  The current hourly rates have been in effect since December 24, 2008.  


The Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 3.6% in order to generate this increase in revenues.  Carrier currently charges $112 per hour and proposes an increase to $116 per hour.  
Carrier’s total revenues for the base year ended December 31, 2010, were $2,180,259, of which $851,428 was derived from interstate revenues and $1,328,831 from local household goods in use service.  
The request for an increase in rates is certified to the Commission for its decision without an oral hearing.  The record consists of the proposed tariff, financial records and other supporting data in support of its request.  The Carrier has no past due assessments or outstanding fines.  Carrier has calculated that the increase will produce additional PUC revenues of $34,487.

INCOME AND EXPENSE STATEMENT

BASE YEAR ENDED DECEMBER 31, 2010
	
	ACTUAL
	ADJUSTMENTS
	PROJECTION WITH ADJUSTMENTS

	Operating Revenues
	
	
	

	
Interstate
	$   851,428
	$30,651
	$   882,079

	
Intrastate
	1,328,831
	34,487
	1,363,318

	TOTALS
	$2,180,259
	$65,138
	$2,245,397

	
	
	
	

	Operating Expenses
	
	
	

	
Equipment Maintenance & Garage Expense
	$   382,132
	$         0
	$     382,138

	
Trans. Expense
	1,342,085
	0
	1,342,085

	
Terminal or Station Exp.
	380,072
	0
	380,072

	
Traffic solicitation or Sales, Tariffs & Ads
	23,421
	0
	23,421

	
Ins. & Safety
	314,412
	41,202
	355,614

	Adm. & General
	420,028
	0
	420,028

	Operating Taxes & Licenses
	17,931
	0
	17,931

	Dep. & Amortization
	88,158
	0
	88,158

	
	
	
	

	TOTALS
	$2,968,239
	$41,202
	$3,009,441

	
	
	
	

	Net Operating Revenue
	$(787,980)
	$ 23,936
	$(764,044)

	Other Income
	$   800,159
	
	

	Net Income Before Taxes
	$     12,179
	
	

	Total Income Taxes
	$     29,475
	
	

	Net Income After Income Taxes
	$  (17,296)
	
	

	Operating Revenue Before Taxes
	136.2%
	
	134.0%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Insurance & Safety Expense - The health insurance expense increased from $85,029 to $126,231, an increase of $41,202, or 48.46%.  
ANALYSIS

The Carrier proposes a $65,138 increase in revenues to offset the health insurance increase in premiums.  The Carrier’s current operating ratio is 136.2 % and would be reduced to 134.0%.  In order to generate this revenue increase, Carrier proposes to increase its three men and vehicle normal complement charge from $112 per hour to $116 per hour, which will generate $34,487 in PUC revenues.  We conclude that the data compiled and submitted by the Carrier supports this increase.  

Staff review of Commission records reveals that:
Jack Treier, Inc., t/a Tri-State Moving Systems (A-00099283)

According to 7th Revised Page 105-A to Tariff Freight Pa. P.U.C. No. 54, this Carrier charges $120 per hour, effective May 16, 2006, for a van and 3 men.
Davcon Packing Services, Ltd. (A-00117540)

According to Original Page 31-C to Tariff Freight Pa. P.U.C. No. 54, this Carrier charges $112 per hour, effective October 26, 2006, for a van and 3 men.

CONCLUSION

We have determined that Charles E. Groff & Sons, Inc. has submitted the documentary justification to support the proposed revenue increase of $34,487 in PUC revenues.  The operating income statement reflects an operating ratio of 136.2%, or a loss of $787,980.  Carrier, for calendar year 2010, generated $800,159 from non-carrier operating revenue.  Taking that amount into consideration, the overall financial statement would reflect a profit of $12,179, or an operating ratio of 99.6%.  Staff concludes that the increase will be sufficient to provide safe, dependable and continuous service to the public:  THEREFORE, 

IT IS ORDERED:


1. That the 6th Revised page 52 of Tariff Freight Pa. P.U.C. No. 54 be approved to become effective on August 29, 2011.
2.
That a copy of this Order be served upon the Carrier.
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BY THE COMMISSION,






Rosemary Chiavetta






Secretary

(SEAL)

ORDER ADOPTED:
August 25, 2011
ORDER ENTERED:
August 25, 2011
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