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ORDER

BY THE COMMISSION:

 On August 22, 2011, PPL Electric Utilities Corporation (PPL Electric or Company), submitted, in accordance with its Generation Supply Charge-1 (GSC-1) Rider, its GSC-1 quarterly rate update proposing revised GSC-1 rates to become effective September 1, 2011.  

The GSC-1 Rider provides for the rates to be adjusted quarterly to reflect the projections of the Company’s costs to acquire generation supply, adjusted for losses and including Alternative Energy Credits, for the computation quarter including all direct and indirect costs of generation supply to be acquired by the Company from any source plus any associated generation supply related procurement and administration costs.  The GSC-1 rates are also to reflect the over or under recovery of GSC-1 related costs from the quarterly reconciliation period ended one month prior to the GSC-1 application period.  The GSC-1 rate adjustments are filed ten days prior to the revised rates’ effective date.

The August 22, 2011 GSC-1 filing reflects rates, inclusive of GRT, for Residential Customers for on-peak TOU service of $0.33338 per KWH for summer hours from September 1, 2011 through September 30, 2011 and $0.33170 per KWH for non-summer hours from October 1, 2011 through November 30, 2011; for Residential Customers for off-peak TOU service, rates of $0.28625 per KWH for summer hours from September 1, 2011 through September 30, 2011 and $0.29961 per KWH for non-summer hours from October 31, 2011 through November 30, 2011; for Small C&I Customers for on-peak TOU service, rates of $0.25116 per KWH for summer hours from September 1, 2011 through September 30, 2011 and $0.25915 per KWH for non-summer hours from October 1, 2011 through November 30, 2011; and for Small C&I Customers for off-peak TOU service, rates of $0.07644 per KWH for summer hours from September 1, 2011 through September 30, 2011 and $0.08114 per KWH for non-summer hours from October 31, 2011 through November 30, 2011.

The August 22, 2011 filing also reflects Fixed Price Default Service rates of $0.07683 per KWH and $0.09319 per KWH for Residential Customers and Small C&I Customers, respectively.

The proposed Residential Customer on-peak and off-peak TOU rates and the Small C&I on-peak TOU rates are significantly above the proposed Fixed Price Default Service rates.  The proposed TOU rates are almost four times the comparable fixed rates and approximately three times the current TOU rates that went into effect June 1, 2011.

In its filing, PPL Electric expressed its concern that the proposed TOU rates will adversely affect the approximate 5,000 customers currently taking service under the TOU rate option.  The Company also stated that even if these customers would elect to shop with an Electric Generation Supplier or transfer to the Fixed Price Default Service option, they would experience a significant rate increase for the 30 to 45 day period required for PPL Electric to process the switch.

Based upon these concerns, PPL Electric requested, within the filing, that the Commission order that the proposed TOU rates contained in the August 22, 2011 filing be suspended for investigation and that the TOU rates currently set forth in the Company’s Tariff continue in effect for the September 1, 2011 through November 30, 2011 application period.  The Company explicitly stated that the request only applies to the proposed TOU rates and that the proposed Fixed Price Service rates become effective in accordance with the GSC-1 Rider.

The Commission shares PPL Electric’s concerns regarding the impact that the proposed TOU rates would have on the customers served under the TOU service option if the proposed TOU rates, as filed, were to go into effect, pursuant to the GSC-1 Rider.  Under the provisions of the GSC-1 Rider, the proposed rates are to become effective September 1, 2011 and remain in effect through November 30, 2011, unless otherwise ordered by the Commission.  

Investigation and analysis of this proposed tariff filing and the supporting data indicate that the proposed changes in rates, rules, and regulations may be unlawful, unjust, unreasonable, and contrary to the public interest.  Accordingly, the Commission finds it necessary to suspend the effectiveness of the TOU rates pending further investigation and to order PPL Electric to continue to maintain in effect for service rendered on and after September 1, 2011, the currently effective TOU service Residential Customer rates of $0.11651 per KWH for on-peak hours and $0.09928 per KWH for off-peak hours; and the TOU service Small C&I Customer rates of $0.15389 per KWH for on-peak service and $0.11588 per KWH for off-peak service.  

The Commission orders that these rates shall remain in effect for a period of up to six months, unless the Commission approves new rates before then.  Further, the Commission directs the Company to submit, within thirty (30) days of the entry of this Order, a plan proposing revisions to the pricing of the TOU rates in an effort to avoid or minimize this problem prospectively.  The directive for the continued application of the currently effective rates only applies to the TOU service rates.  The Commission hereby approves the proposed Fixed Price Default Service rates to become effective for the application period September 1, 2011 through November 30, 2011.  The Company is directed to submit the appropriate Tariff Supplement to become effective September 1, 2011, reflecting the approved rates, within five  (5) days of the entry of this Order; THEREFORE,

IT IS ORDERED:

1.	That, pursuant to 66 Pa. C.S. §§ 501(a) and 1308(b), the TOU rates proposed by PPL Electric shall be suspended for further investigation and that PPL Electric shall continue to maintain in effect for service rendered on and after September 1, 2011, the currently effective TOU service Residential Customer rates of $0.11651 per KWH for on-peak hours and $0.09928 per KWH for off-peak hours; and the TOU service Small C&I Customer rates of $0.15389 per KWH for on-peak service and $0.11588 per KWH for off-peak service.

2.	That the TOU service rates approved above shall remain in effect for a period of up to six months, unless the Commission approves new rates before then. 
3.	That PPL Electric is directed to submit, within thirty (30) days of the entry of this Order, a plan proposing revisions to the pricing of the TOU rates in an effort to avoid or minimize this problem prospectively.  

4.	That the proposed Fixed Price Default Service rate for Residential Customers of $0.07683 per KWH and the proposed Fixed Price Default Service rate for Small C&I of $0.09319 per KWH are approved for service rendered on and after September 1, 2011.



5.	That PPL Electric is directed to submit the appropriate Tariff Supplement to become effective September 1, 2011, reflecting the approved rates, within five (5) days of the entry of this Order.
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	BY THE COMMISSION,



	Rosemary Chiavetta
	Secretary

(SEAL)

ORDER ADOPTED:  August 25, 2011 

ORDER ENTERED:  AUGUST 25, 2011
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