BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities Corporation
For Approval to Implement Reconciliation
Rider for Default Service Supply Service

Docket No. P-2011-2256365

PREHEARING MEMORANDUM OF
WAIL-MART STORES EAST, LP AND SAM’S EAST, INC.

As requested by Administrative Law Judge Susan D. Colwell in the Prehearing Order at
paragraph 5. Wal-Mart Stores lZast. L.P and Sam’s Fast, Inc. (collectively. “Walmart™) hereby
submits its prehearing memorandum in conformance with 52 PA Code § 5.222(d).

L. History of Proceeding

On or about August 3. 2011, and as amended on or about August 5. 2011, PPL. Electric
Ultilities Corporation ("PPL™ or “the Company™) filed a Petition (and Amended Petition) with the
Pennsylvania Public Utility  Commission  ("Commission™) requesting  approval from  the
Commission to submit a revised tariff supplement to Tarift Electric-Pa P.U.C. No. 201. to
implement a Reconciliation Rider and a Competitive Transition Rider (“CTR™) to become
effective on June 1. 2012, The proposed Reconciliation Rider, if approved. would implement a
mechanism to refund or recover net over and under collections related to transmission scrvice
and generation supply service to and from customers who take default service from PPL. The
CTR. if approved. would implement a temporary non-bypassable rate mechanism to refund or

recoup historic over or under collections related to transmission service and generation supply



service that were incurred between January 1. 2010 and May 31, 2012, prior to the date of
implementation of any approved Reconciliation Rider.

On August 18. 2011. the Office of Small Business Advocate filed its Notice of
Intervention, Answer. Verification. and Public Statement in this proceeding. On August 23.
2011, the Office of Consumer Advocate filed its Notice of Intervention and Public Statement in
this proceeding. On August 23. 2011, Dominion Retail, Inc. filed its Answer to the Petition and
the Retail Inergy Supply Association (“"RESA™) filed its Answer in Opposition to the Petition.
On August 25. 2011, the PP&IL. Industrial Customer Alliance filed its Answer to the Petition.
On August 29. 201 1. Richards Energy Group. Inc. filed its Petition to Intervene. On September
14. 2011, RESA filed its Petition to Intervene and Dominion Retail filed its Answer to the
Amended Petition. On September 19, 2011, the PP&L Industrial Customer Alliance filed its
Answer to the Amended Petition. Finally, on September 26. 2011, Walmart filed its Petition to
Intervene Out-of=Time.

I1. ANTICIPATED ISSUES AND SUB-ISSUES

Walmart’s preliminary review of the Company’s filing indicates the need for the

Commission to investigate at least the following broad issucs:

1. Whether the proposed C'TR. as PPL. proposes to implement it. is just. reasonable and
reflects cost causation?

2. Whether the retroactive nature ot the proposed CTR would prevent its adoption?
3. The manner in which the costs to be included in the CTR would be allocated to

customers and the manner in which the rates would be charged to customers?

Walmart submits that additional issues may arisc when more information pertaining to the

proposed CTR becomes available through the filing of PPL’s direct testimony.

[\



1.  WITNESSES
Walmart is continuing to develop its position on the proposed Amended Application. At

this ime., Walmart intends to offer the testimony of:
Steve W. Chriss
Senior Manager, I:nergy Regulatory Analysis
Wal-Mart Stores. Inc.
Sam Walton Development Complex
2001 SW 10" Street
Bentonville, AR 72716
stephen.chriss(@wal-mart.com

In order to expedite the resolution of this proceeding. Walmart requests that copies of all

interrogatories.  testimony and  responses  be  emailed  directly  to its  witness  at

Stephen.chrissiawal-mart.com.

Walmart reserves the right to supplement this witness list during the course of this
procceding. In the event that Walmart decides to modily or supplement its witness list. Walmart
will notify the partics and the ALJ as soon as possible of the intended witness. Walmart also
intends to participation in this proceeding through the submission ol discovery. cross-
examination of other parties’ witnesses. and the submission of briefs. exceptions and reply
cxeeptions. il necessary.

IV. PROPOSED SCHEDULE AND DISCOVERY RULES

Walmart will cooperate with the ALJ and the parties at the Prehearing conference to

develop an appropriate  procedural schedule and discovery rules in accordance with the

Commission’s regulations and any directives issued by the ALJ.
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V. POSSIBILITY OF SETTLEMENT

Walmart understands that settlements between parties can resolve matters without the

expense of litigation. As such Walmart is committed to working with the parties with regard (o

settling the issues identitied above, as well as other issues that arise as the case develops.

DATED: September 30. 2010

Respectfully submitted,

il

Ilollv Rachel Smlth

Attorney 1D No. 2020006

Holly Rachel Smith, PLLC

it Business Center

3803 Rectortown Road
Marshall. VA 20115

Telephone: (540) 364-0150
E-Mail: holly(@raysmithlaw.com

Attorney for Wal-Mart Stores East, LP and Sam'’s

Fast, Inc.



CERTIFICATE OF SERVICE

I hereby certity that a copy of the foregoing was served by mailing a true and correct
copy via electronic mail (when available) and by first-class postage prepaid mail (*except as
otherwise noted). to all parties on this 30th day of September, 2011.

Tanya Y. McCloskey. Fsq.
Aron J. Beatty

Ofttice of Consumer Advocate
5" Ploor Forum Place

555 Walnut Street

Harrisburg, PA 17101-1923
tmecloskeyiipaoca.org
abcattywpaoca.org

Allison Kaster. l:sq.

Oftice of Trial Staft

400 North Street. 2™ F1. West
PO Box 3265

[arrisburg. PA 17105-3265
akasteristate.pa.us

Steven C. Gray, Esq.

OfTice of Small Business Advocate
1102 Commerce Building

300 North Scecond Strect
Harrisburg. PA 17101
sarayfaistate.pa.us

Brian Knipe

Buchanan Ingersol & Rooncey. PC
17 North 2" Street

Harrisburg. PA 17101-212
Brian.Knipeiwbipe.com

Pamela C. Polacek. I:sq.
McNees. Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg. PA 17108-11606

Christopher A. Lewis
Christopher R. Sharp
Blank Rome [.L.P

One Logan Square
Philadelphia, PA 19103
lewis(oblankrome.com
sharp(@blankrome.com

Divesh Gupta

Constellation Newlinergy Inc.
Candler Bldg. 7" I'L.

111 Market Place

Baltimore. MD 21202
Divesh.guptatwconstellation.com

Todd S. Stewart

Hawke McKeon & Sniscak L1.P
100 North Tenth Street

PO Box 1778

Harrisburg, PA 17105-1778
tsstewarti@hmslegal.com

Gary A. Jelfries. Lisq.
Dominion Retail. Inc.
Suite 400

501 Martindale Strect
Pittsburgh. PA 15212-5817
Gary.a jeffries@dom.com

Craig A. Doll

PO Box 403

25 West Second Street
Hummelstown, PA 17036
Cdoll76342(waol.com



ppilaceki@mwn.com

Thomas T. Neisen

Charles E. Thomas, I

Thomas. Long Nicsen & Kennard
PO Box 9500

212 Locust Street. Suite 500
Harrisburg. PA 17108-9500
tnicsenithomaslonglaw.com
cet3wthomaslonglaw.com

Charles E. Thomas

Jennifer M. Sultzaberger
Thomas. Long Nicsen & Kennard
PO Box 9500

212 Locust Street. Suite 500
Harrisburg. PA 17108-9500
ctthomasjricethomaslonglaw.com
ims‘othomaslonelaw.com

Daniel Cleartield
Carl R. Shultz
Deanne O Dell

I'ckert Seamans Cherin & Mellott. LLLC

213 Market Street. 8th Floor
Harrisburg. PA 17101
dodellieckertscamans.com
delearhieldiaeckertscamans.com
cshultzioeckertseamans.com

I'rank Richards

Richards Fnergy Group

781 S. Chiques Road
Manheim. PA 17545-9135
frichardsfa richardsenergy.com

Paul E. Russell. Lisq.

PPL Scrvices Corporation
1'wo North Ninth Street
Allentown. PA 18101
perusselia@pplweb.com

Jesse A. Dillon

PPL Energy Plus, L1.C
Two North Ninth Street
Allentown. PA 18101-1170

jadillon@pplweb.com

Michelle M. Skjoldal

Pepper Hamilton

100 Market Street, Suite 200
PO Box 1181

Harrisburg, PA 17108
mskjoldalmi@pepperlaw.com

Michael A. Gruin

Stevens & 1.ce

17 North Second Street. 16" Fl.
Harrisburg, PA 17101
Mag(wsteveslee.com

David B. MacGregor. Esq.
Post & Schell. PC

IF'our Penn Center

1600 John F. Kennedy Blvd
Philadelphia. PA 19103
dmacgregor(@postschell.com

Michacl W. Hassell, Esq.
Christopher T. Wright, Esq.
Post & Schell, PC

17 North Second Street
Harrisburg, PA 17101-1601
mhassell@@postschell.com
cwright@postschell.com




Administrative Law Judge Susan D. Colwell*
Pennsylvania Public Utility Commission

PO Box 3265

Harrisburg, PA 17105-3265

/

i
Holly Rachel Smith™—

* by mail to PO Box and via overnight Federal Iixpress to the Commission



