BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION



PECO Energy Company’s Smart Meter		:
Cost Recovery Surcharge Section 1307(e)		:
Reconciliation for the 	twelve months			:		M-2011-2255303
ended June 30, 2011					:



RECOMMENDED DECISION


Before
Susan D. Colwell
Administrative Law Judge


HISTORY OF THE PROCEEDING


		On September 22, 2011, a public hearing was held in Harrisburg to review the Smart Meter Cost Recovery Surcharge Reconciliation for the twelve months ended June 30, 2011, filed with the Pennsylvania Public Utility Commission by PECO Energy Company (PECO).  The statement was filed pursuant to Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e).  

		The hearing was attended by the following counsel:  Michael S. Swerling, Esq. for PECO; and Carrie Wright, Esq. for the Commission’s Bureau of Investigation & Enforcement (I&E).

		PECO presented one witness, Michael Trzaska, who sponsored PECO Exhibits 1 and 2.  I&E introduced I&E Exhibit 1.

		The hearing resulted in a transcript of 12 pages, and the record closed upon its receipt on October 5, 2011.  The matter is now ready for decision.

FINDINGS OF FACT

		1.	A public hearing was held on September 22, 2011, to review the Smart Meter Cost Recovery Surcharge Reconciliation for the twelve months ended June 30, 2011, filed with the Pennsylvania Public Utility Commission by PECO on August 1, 2011.

		2.	Michael Trzaska appeared on behalf of PECO and sponsored PECO Exhibits 1 & 2.  

		3.	PECO Exhibit 1 is a one-page document entitled “PECO Energy Smart Meter Project Reconciliation of Revenue and Costs for the 12-month period July 1, 2010, through June 30, 2011.”  Tr.6.

		4.	PECO experienced a total net underrecovery of $2,160,712.  Tr. 8; PECO Exhibit 1.

		5.	PECO Exhibit 2 is a one-page document entitled “PECO Energy’s Smart Meter Project Reconciliation of Revenue and Costs for the Period July 1, 2010, Through June 30, 2011, By Class,” and it allocates the information from PECO Exhibit 1 across the rate classes.  Tr. 8; PECO Exhibit 2. 

		6.	I&E submitted an exhibit summarizing the results of PECO’s Smart Meter Cost Recovery Surcharge Reconciliation filing, which is attached hereto as Appendix A.  I&E Ex. 1.
		
DISCUSSION

		The Commission held a public hearing on September 22, 2011, in compliance with 66 Pa. C.S. § 1307(e).  The exhibits presented by PECO and I&E were moved into evidence without objection.  Admission of the PECO exhibits is subject to the usual condition that the numbers contained in them remain subject to audit, and that approval of the reconciliation statement does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  

CONCLUSIONS OF LAW

[bookmark: _GoBack]		1.	The PECO Smart Meter Cost Recovery Surcharge Reconciliation filing, summarized in Appendix A, is deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e), subject to such further review and revision as may be found necessary by the Commission.

		2.	Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.

		3.	The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER


		THEREFORE,

		IT IS RECOMMENDED:

		1.	That the PECO Energy Company Smart Meter Cost Recovery Surcharge Reconciliation for the twelve months ended June 30, 2011, as set forth in Appendix A of this Recommended Decision, be, and hereby is, accepted insofar as it is undisputed.

		2.	That acceptance of the undisputed PECO Energy Company Smart Meter Cost Recovery Surcharge Reconciliation for the twelve months ended June 30, 2011, is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit, or of some other proceeding.

3.	That acceptance of the undisputed PECO Energy Company Smart Meter Cost Recovery Surcharge Reconciliation for the twelve months ended June 30, 2011, shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.


Date:	October 18, 2011				_____________________________
							Susan D. Colwell
							Administrative Law Judge
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	Summary of PECO Energy Company’s
Smart Meter Cost Recovery Surcharge (SMCRS)
Section 1307(e) Reconciliation for the Twelve Months Ended June 30, 2011

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Actual
	
	Actual
	
	Actual
	
	
	
	
	
	
	
	Total

	
	
	Smart Meter
	
	Stimulus
	
	Recoverable
	
	Actual
	
	Over/(Under)
	
	
	
	Over/(Under)

	Rate Class
	
	Costs
	
	Funding
	
	Costs
	
	Revenues
	
	Recovery
	
	Interest*
	
	Collection

	
	
	(1)
	
	(2)
	
	(3) = (1) – (2)
	
	(4)
	
	(5) = (4) – (3)
	
	(6)
	
	(7) = (5) + (6)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Residential
	
	$12,328,365
	
	$4,714,040
	
	$7,614,325
	
	$5,530,330
	
	$(2,083,995)
	
	$104,242
	
	$(1,979,753)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Small Commercial 
and Industrial
	
	

1,292,596
	
	

494,255
	
	

798,342
	
	

609,814
	
	

(188,528)
	
	

10,929
	
	

(177,599)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Large Commercial and Industrial
	
	

         27,289
	
	

       10,435
	
	

       16,854
	
	

      13,264
	
	

         (3,591)
	
	

        231
	
	

         (3,360)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	$13,648,250
	
	$5,218,729
	
	$8,429,521
	
	$6,153,407
	
	$(2,276,114)
	
	$115,402
	
	$(2,160,712)




Any arithmetic differences are due to rounding.

* No interest charged for over and under recoveries prior to January 1, 2011.








